LERTHAI FINANCE LIMITED

Formerly known as Marathwada Refractories Limi

FINANCE ( \ f ori m/ted)

(CIN: L65100KA1979PLC061580)

Reg. Off. Address: Office No. 312/313, Third Floor, Barton Centre, Mahatma Gandhi Road, Bengaluru, KA - 560001
Email id: company@I|erthaifinance.com Phone no. +91 80 4277 7800

LERTHAI

May 29, 2019

BSE Limited The Calcutta Stock Exchange Limited
Phiroze Jeejeebhoy Towers 7, Lyons Range

Dalal Street Dalhousie

Mumbai- 400001 Kolkata-700 001

Dear Sir(s):

Subject : Quarterly and Yearly audited Financial Results
Ref = : Lerthai Finance Limited (formerly known as Marathwada Refractories Limited),
INE347D01011; Scrip Code: (i) BSE: 502250; (ii) CSE: 023106

Pursuant to Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and
Disclosure Requirements) Regulations, 2015, (the “Regulations”), we are enclosing herewith audited -
results for the quarter and financial year ended on March 31, 2019, along with statutory auditors’ report,
, which were reviewed by the Audit Committee and approved and taken on record by the Board of
Directors of the Company at their meeting held on May 29, 2019. '

Please take the above intimations on record and acknowledge the same.

Thanking you,

For Lerthai Finance Limited

2ol Khadlolise

Sneha Khandelwal
Company Secretary and Compliance Officer

Encl: As above.
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LERTHAI FINANCE LIMITED
(PREVIOUSLY KNOWN AS : MARATHWADA REFRACTORIES LIMITED)

(CIN:LGS160KAIS79PLCO61580)
Registered Office: Barton Centre, Office No. 312/313, Mahatma Gandhi Road, Bangalore 560001

Balance Sheet as at March 31, 2019

(Rs. In Lakhs)

Amount as at Amount as at
Particulars 31.03.2019 31.03.2018
(Audited) (Audited)
ASSETS .
(1) Non-current assets
(a) |Financial Assets -
(i) |lnvestments 35.03 -
(ii) |Loans 15.24 -
(b) {Other Non Current Assets - 950.00
) Deferred Tax Asset 9.65 0.04
Total Non current Assets 59.92 950.04
Current assets
(a) |Financial Asscts
(i) |Cash and bank balances 961.39 2440
(ii) |Trade Receivable - 13.14
(iii) |Other {inancial Assets 6.69 104.70
(b) |Current Tax assets 6.24 -
(c) |Other Current Assets 31.44 1.09
Total Current Assets 1,005.76 143.33
Total Assets 1,065.69 1,093.37
EQUITY AND LIABILITIES
(1) EQUITY
(a) |Equity and share capital 70.00 70.00
(b) |Other equity 965.66 1,017.99
Total Equity 1,035.66 1,087.99
2) Non-Current liabilities
(a)  |Other Financial Liabilities 0.32 -
0.32 -
3) Current liabilities
(a) {Financial liabilities
(i) |Trade Payabics - -
- Outstanding dues of Micro enterprises and Small
enterprises 2.06 2.87
- Outstanding dues of creditors other than Micro
enterprises and Small enterprises 24.99 2.12
(i) |Other Financial liabilities 0.23 -
(b) |Other Current Liabilities 2.42 0.39
Total Current Liabilities 29.70 5.38
Total Shareholders' Equity and Liabilities 1,065.69 1,093.37




INDEPENDENT AUDITOR’S REPORT

To
The Members,
Lerthai Finance Limited (Formerly known as Marathwada Refractories Limited)

Report on the Audit of the Financial Statements
Opinion

We have audited the accompanying financial statements of Lerthai Finance Limited (Formerly known as
Marathwada Refractories Limited) (“the Company”), which comprise the Balance Sheet as at 31st March
2019 and the Statement of Profit and Loss (Including Other Comprehensive Income), the Cash Flow
Statement and the statement of changes in Equity for the year then ended, and a summary of the
significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid Ind AS financial statements give the information required by the Act in the manner so required
and give a true and fair view in conformity with the accounting principles generally accepted in Incia
including the Ind AS, of the state of affairs of the Company as at 31st March 2019, and its loss, its cash
flows and the changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (5As) specified under seczion
143(10) of the Companies Act, 2013. Qur responsibilities under those Standards are further describeas
the Auditor’s Responsibilities for the Audit of the Financial Statements section of our report. We 2=
independent of the Company in accordance with the Code of Ethics issued by the Institute of Charrerss
Accountants of India together with the ethical requirements that are relevant to our audis of
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, 204 we
nave fulfilled our other ethical responsibilities in accordance with these requirements and the

Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to prov

sUVLLT o

Keyv audit Matters

Key audit matters are those matters that, in our prolessional judgment, were of most significance i our
audit of the financial statements of the current period. These matters were addressed in the con
our audit of the financial statements as a whole, and in forming our opinion thereon, and we do oot
provide a separate opinion on these matters.

a. Change in Business Operations:

statements). The Company did not have any business operations during past few years. As explz
Company is in the process of formulating clear plans about the business wrt Investments in Indizn
estate market and technology start ups. The Company is in the plan of setting up its’ own Altern=-.
[nvestment Fund to implement the same. ’

=R

During the year, there was a change in the Share holding/ Management (refer Note 13.2 of finz=c.=
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Other Information

The Company’s Board of Directors is responsible for the preparation of the other information. The other
information comprises the information included in the Management Discussion and Analysis, Board's
Report including Annexures to Board's Report, Business Responsibility Report, Corporate Governance
and Shareholder’s Information, but does not include the standalone financial statements and our
auditor's report thereon.

Our opinion on the standalone (inancial statements does not cover the other information and we do nat
express any form of assurance conclusion thereon.

In connection with our audit of the standalone financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the standalone financial statements or our knowledge obtained during the course of our audit or
otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this
other information, we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the
Companies Act, 2013 (“the Act”) with respect to the preparation of these financial statements that give a
true and fair view of the financial position, financial performance, changes in equity and cash flows of
the Company in accordance with the accounting principles generally accepted in India, including the
Indian Accounting Standards specified under Section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014, This responsibility also includes maintenance of adequate accounting records in
accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from material
misstatermnent, whether due to fraud or error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our abjectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise [rom fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these financial statements. '




Report on Other Legal and Regulatory Requirements

1. Asrequired by the Companies (Auditor's Report) Order, 2016 (“the Order"), as amended, issued
by the Central Government of India in terms of sub-section 11 of section 143 of the Act, we give in
the “Annexure A” a statement on the matters specified in paragraphs 3 and 4 of the Order.,

2. Asrequired by Section 143 (3) of the Act, we report that:

a)

b)

c)

d)

f)

We have sought and obtained all the information and explanations which to the best of
our knowledge and belief were necessary for the purpose of our audit.

In our opinion, proper books of account as required by law have been kept by the Company so
far as it appears from our examination of those books,

The Balance Sheet, the Statement of Profit and Loss, the statement of changes in Equity and
the Cash Flow Statement dealt with by this Report arc in agreement with the books of account,

In our opinion, the aforesaid Ind AS financial statements comply with the Accounting Standards
specified under Section 133 of the Act, read with Companies (Indian Accounting Standards)
rules, 2015 as amended.

On the basis of the written representations received from the directors as on 31 March 2019
taken on record by the Board of Directors, none of the directors is disqualified as on 31st March
2019 from being appointed as a director in terms of Section 164(2) of the Act.

With respect to the adequacy of the internal financial controls over financial reporting of the

Company and the operating effectiveness of such controls, refer to our separate Report in
“Annexure B"

Space left blank intentionally




e

g) With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies {Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

1.

il

il

The company has disclosed the impact of pending litigations on its financial position in
its financial statements. Refer Note 28 to the financial statements.

The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses.

There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.,

For Guru & Jana,
Chartered Accountants
Firm Registration No: 006826S

J o WS
Neelima J
Partner

Membership No: 222625

Place: Bangalore

Q : WA e

Date: 29-05-2019



“Annexure A” to Auditor’s Report

The annexure referred to in our report to the members of Lerthai Finance Limited (Formerly known as

Marathwada Refractories Limited) for the year ended on 315t March 2019, We report that:

(1)

According to the information and explanations given to us, the company does not hold fixed assets

and immovable properties at the end of the year. Hence the provisions of Clause 3 (i) (a) to (c) of the
Order are not applicable.

(ii) According to the information and explanations given by the management, the company does not

have any inventory. Accordingly, provisions of Clause 3 (ii) of the order is not applicable.

(1ii) According to the information and explanation given by the management, the Company has not

(iv)

(v)

(vi)

(vii)

granted any loans, secured or unsecured to companies, firms, Limited Liability partnerships or
other parties covered in the Register maintained under section 189 of the Act. Accordingly, the
provisions of Clauses 3 (iii) of the Order are not applicable to the Company.

According to the information and explanation given by the management, the company has not given
loans/guarantees to which the provisions of Sec.186 of the act apply. However regarding the

investments to which the provisions of Sec.186 apply, the company has complied with the
respective provisions of the act.

The Company has not accepted any deposits from the public. Accordingly, the provisions of
Clauses 3 (v} of the Order are not applicable to the Company.

As informed to us, the maintenance of Cost Records has not been specified by the Central

Government under sub-section (1) of Section 148 of the Act, in respect of the activities carried on by
the company.

) According to information and explanations given to us and on the basis of our
examination of the books of account, and records, the Company has been generally regular in
depositing undisputed statutory dues including Provident Fund, Employees State Insurance,
Income-Tax, Sales tax, Service Tax, Duty of Customs, Duty of Excise, Value added Tax, Cess
and any other statutory dues with the appropriate authorities. According to the information
and explanations given to us, no undisputed amounts payable in respect of the above were
in arrears as at March 31, 2019 for a period of more than six months from the date on
when they become payable.

b)  According to the information and explanation given to us, there are no dues of income

tax, sales tax, service tax, duty of customs, duty of excise, value added tax outstanding on
account of any dispute.

(viii) According to the information and explanation given by the managemenl, the Company has not

borrowed any amount from any financial institutions, banks or debenture holders during the year.
Accordingly, provisions of clause (viii) are not applicable.




{ix) According to the information and explanations given by the management, the company has not
raised moneys by way of initial public offer or further public offer including debt instruments and
term Loans. Accordingly, the provisions of Clause 3 (ix) of the Order are not applicable to the
Company and hence not commented upon.

(x) Based upon the audit procedures performed and the information and explanations given by the
management, we report that no fraud by the Company or on the company by its officers or
employees has been noticed or reported during the year.

(x1) According to the information and explanations given by the management, the company has not paid
or provided for any managerial remuneration during the year. Hence, the provisions of Clause 3 (xi)
of the Order is not applicable.

(xii) In our opinion, the Company is not a Nidhi Company. Therefore, the provisions of clause 3 (xii) of
the Order are not applicable to the Company.

(xiii) In our opinion, all transactions with the related parties are in compliance with section 177 and
188 of Companies Act, 2013 and the details have been disclosed in the Financial Statements
as required by the applicable accounting standards.

(xiv) According to the information and explanations given by the management, the company has not
made any preferential allotment or private placement of shares or fully or partly convertible
debentures during the year under review. Accordingly, the provisions of clause 3 (xiv) of the
Order are not applicable to the Company and hence not commented upon.

(xv) According to the information and explanations given by the management, the company has not
entered into any non-cash transactions with directors or persons connected with him. Accordingly,

the provisions of clause 3 (xv) of the Order are not applicable to the Company and hence not
commented upon.

(xvi) In our opinion, the company is not required to be registered under section 45 IA of the Reserve
Bank of India Act, 1934 and accordingly, the provisions of clause 3 (xvi) of the Order are not
applicable to the Company and hence not commented upon.

For Guru & Jana,
Chartered Accountants
Firm Registration No: 006826S

3 N NP Q“"uk,\k
Neelima ]
Partner
Membership No: 222625

Place: Bangalore
Date: 29-05-2019



“ANNEXURE B" TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE FINANCIAL
STATEMENTS OF LERTHAI FINANCE LIMITED (Formerly known as Marathwada Refractories
Limited)

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of Lerthai Finance Limited
(Formerly known as Marathwada Refractories Limited) as of March 31, 2019 in conjunction with our
audit of the standalone financial statements of the Company for the year ended on that date.

Management’'s Responsibility for Internal Financial Controls

The Company’s Management is responsible for establishing and maintaining interna) financial controls
based on the internal control over financial reporting criteria established by the Company considering
the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls over Financial Reporting issued by the Institute of Chartered Accountants of India. These
responsibilities include the design, implementation and maintenance of adequate internal financial
controls that were operating effectively for ensuring the orderly and efficient conduct of its business,
including adherence to the Company's policies, the safeguarding of its assets, the prevention and
detection of frauds and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013.

Auditor’s Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls over financial
reporting based on our audit. We conducted our audit in accordance with the Guidance Note on Audit of
Internal Financial Controls Over Financial Reporling (the "Guidance Note") and the Standards on
Auditing as specified under section 143(10) of the Companies Act, 2013, to the extent applicable to an
audit of internal financial controls, both applicable to an audit of Internal Financial Controls and, both
issued by the Institute of Chartered Accountants of India. Those Standards and the Guidance Note
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was established
and maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal
financial controls system over financial reporting and their operating effectiveness. Our audit of internal
financial controls over financial reporting included obtaining an understanding of internal financial
controls over financial reporting, assessing the risk that a material weakness exists, and testing and
evaluating the design and operating effectiveness of internal control based on the assessed risk. The
procedures selected depend on the auditor's judgement, including the assessment of the risks of
material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion on the internal finapcial coritrols system over financial reporting.




Meaning of Internal Financial Controls Over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of financial
statements for external purposes in accordance with generally accepted accounting principles. A
company's internal financial control over financial reporting includes those policies and pracedures that

(1) pertain to the majntenance of records that, in reasonable detail, accurately and fairly reflect
the transactions and dispositions of the assets of the company;

(2) provide reasonable assurance that transactions are recorded as necessary to permit
preparation of financial statements in accordance with generally accepted accounting principles, and
that receipts and expénditures of the company are being made only in accordance with authorizations of
management and directors of the company; and

(3} provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company’s assets that could have a material effect on the financial
statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the
possibility of collusion or improper management override of controls, material misstatements due to
error or fraud may occur and not be detected. Also, projections of any evaluation of the internal financial
controls over financial reporting to future periods are subject to the risk that the internal financial
control over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate. '

Cpinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system
over financial reporting and such internal financial controls over financial reportling were operating
effectively as at 31 March 2019, based on the internal control over financial reporting criteria
established by the Company considering the essential components of internal control stated in the
Guidance Note on Audit of Internal Financial Controls Over Financial Reporting issued by the Institute of
Chartered Accountants of India,




Explanatory paragraph

We also have audited, in accordance with the Standards on Auditing issued by the Institute of
Chartered Accountants of India, as specified under Section 143(10) of the Act, the standalone
financial statements of Company, which comprise the Balance Sheet as at March 31, 2019, and the
related Statement of Profit and Loss and Cash Flow Statement for the year then ended and
Statement of Changes in Equity, and a summary of significant accounting policies and other
explanatory information, and our report even dated expressed an "ungualified opinion thereon”,

For Guru & Jana,
Chartered Accountants
Firm Registration No: 0068265

('j' - R -~

\ 4 \’\L A N s S (&)
Neelima ]
Partner
Membership No: 222625

Place: Bangalore
Date: 29-05-2019




