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VBCFAL / SEC / 2020/                                                   08th August 2020 
The Bombay Stock Exchange Limited 
Floor 25, P J Towers 
Dalal Street 
MUMBAI – 400 001. 
Dear Sir/Madam, 
Sub: Outcome of the Adjourned Board Meeting -reg 
Ref: Scrip Code - 513005 
 
In compliance with the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, we hereby inform you that the adjourned 
meeting of the Board of Directors of the Company held on 08th August 2020  
at the Registered Office of the Company and outcome of the meeting is as 
follows: 
 
A) Board considered and approved the Audited Financial Results for the 

quarter/Financial Year ended 31st March 2020. 
B) Board took note of the resignation submitted by M/s C.V. Ramana Rao& 

Co., Independent Auditors vide their letter dated 08.08.2020. 
C) Board authorized Shri M.V. Ananthakrishna, Whole-Time Director to 

explore reputed audit firms to fill vacancy at the earliest. 
 
We are herewith annexed the financial results for the year ended 2019-20 for 
the records of Exchange. 
 
Meeting started at 4.00 PM and concluded at 5.30 PM 
This is for your information and records. 

Thanking You, 
 

Yours faithfully 
for VBC Ferro Alloys Limited 

M.V. Ananthakrishna  
Whole-Time Director 
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FACTORY: Rudraram Village, Patancheru Mandal, 

Sangareddy District, 502 329, Telangana State, India 

Tel: +91 8455 221802/4/5/6, 
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VBC FERRO ALLOYS LIMITED 
(An ISO 9001 - 2008 Company) 

AUDITED FINANCIAL RESULTS FOR THE YEAR ENDED 31ST MARCH, 2020 

Particulars 

Income from Operations 

Sales / Income from Operations 

II Other income 

Ill Total Income from Operations (1+11) 

IV Expenses 

a) Cost of materials consumed 

b) Changes in inventories of finished goods , work-in­
progress 

c).Power and Fuel 

d) Employee benefits expense 

e) Finance costs 

f) Depreciation and amortization expense 

g) Other expenses 

Totalexpenses(IV} 
V Loss from Operations before Exceptional Items and 

Tax (Ill-IV} 

VI Exceptional items 

Quarter Ended 

31.03.2020 31.12.2019 31.03.2019 
Audited UnAudited UnAudited 

93.99 

2.93 

96.92 

0.00 

(10.50) 

0.06 

36.78 

16.73 

182.04 

59.61 

284.72 
(187.80) 

253.81 

12.97 
266.78 

68.70 

28.59 

671.25 

88.87 

44.23 

166.17 

124.38 
1192.19 
(925.41) 

418.57 

223 .12 
641.69 

442 .66 

(626.11) 

755.59 

118.82 

14.14 

320.5 

133.82 
1159.42 
(517.73) 

(Rs.in Lakhs) 
Current 

Year 
Ended 

31.03.2020 
Audited 

4245.95 

28.98 
4274.93 

1257.03 

565.56 

2920.25 

330.55 

78.25 

695.87 

389.64 

6237.15 
(1962.22) 

Previous 
Year 

Ended 
31.03.2019 
Audited 

418.57 
225.09 

643.66 

442.66 

(626.11) 

759.02 

305.61 

173.26 

645.43 

245.67 

1945.54 
(1301.88) 

Loss on sale o~fF~i~xe_d_A_s-se-ts- - - - - - - - - --t- ----c O-.Oc-c0-+----- 0-t-- -- 0-.0-0-+- - -(3-7-1-. 7-9-) +-- -- 0-.0-0--t 

IT paid for earlier years 0.00 o 0.00 (17.24) 0.00 

Provisions no longer required 109.20 o 0.00 109.20 619.73 

* Impairment of value ofln vestment(Note No.6) 0.00 o 0.00 0.00 14306.46 

VII Profit/(Loss) before Tax (Vlll+IX) (78.60) (925.41) (517.73) (2242.05) (14988.61 

VIII Tax expenses 0.00 o 0.00 0.00 0.00 
.~ - ~ ---c-~ ~ ~ ~~-- - - --- - =c-~ -+- -

IX Profit/(Loss) for the Quarter (X+XI} (78.60) (925.41) (517.73) (2242.05) (14988.61 

X Total Other Comprehensive Income [(Gains)/Losses] 0.00 o 1.23 . 0.00 1.23 

XI Changes In property plant and equipment recognised to 19165.50 
Revaluation Surplus 

XII Total Comprehensive lncome/(Loss) for the Quarter 
(Xlll+XIV) 

(Comprising Profit/(Loss) and other comprehensive 
income for the eriod 
Paid-up equity share capital (Face Value Rs.10/- each) 

Earnings per equity share (of Rs 10/- each) 

Basic 

Diluted 

OFFICf; 6-2-913/914, 3rd Floor, Progressive Towers, 
Khairatabad, Hyderabad - 500 004. T,S. India. 
Tel: +91 40 23301200 / 1230; Web : www.vbcfal .in 
Ma11: vbcsilicon@gmall.com / ln1o@vbcfal.in 

(78.60) (925.41) 518.96 (2242.05) 4175.65 

1639.50 1419.09 1216.75 1639.50 1216.75 

(0.48) 

(0.48) 

'bR:IIIQits-;223 

(6.52) (4.26) (16.32) (312.07) 

(6.52) (4.26) (16.32) (205.19) 
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VBC FERKO ALLOYS LIMITED 
(An ISO 9001 -~~ Company) 

Balance Sheet as at 31st March, 2020 

ASSETS 

1.) Non-current assets 

a) Property , plant and equipment 

b) Capital work-in-progress 

c) Right of use asset 

d) Financial assets 

i) Investments 

ii) Loans & Advances 

e) Other non-current assets 

2.) Current assets 

a) Inventories 

b) Financial assets 

i) Trade receivables 

ii) Cash and cash equivalents 

iii) Bank balances other than above 

c) Current Tax Assets (net) 

d) Other current assets 

EQUITY AND LIABILITIES 

_Equity 

a)Equity Share capital 

b)Other equity 

LIABILITIES 

Non-current liabilities 

a) Financial liabilities 

i) Borrowings 

ii) Other financial liabilities 

b) Lease Liabilities 

c) Deferred tax liability(Net) 

Current liabllltles 

a)Financial liabilities 

i) Borrowings 

ii) Trade payables 

iii) Other financial liabilities 

b) Lease Liabilities 

c)Other current liabilities 

d)Provisions 

Total Assets 

Total Equity and Liabilities 

OFFICE: 6-2-913/914, 3rd Floor, Progressive Towers, 
Khairatabad , Hyderabad - 500 004. T.S. lnrlia 
Toi: +914023301200 / 1230; Web: www.vbctal.in 
Mail: vbcsilicon@gmall .com / info@vbcfal.in 

As at 
31.03.2020 

17,723.15 
1,680.16 

41 .55 

1,572.88 
1,475.59 

40.22 

736.57 

125.58 
13.11 

209.73 
26 .08 

3,417 .01 
27,061.63 

1,639.50 
14,469.69 

1,587.13 
4,858.30 

45 .44 
321.80 

76.76 
2,724.88 

123.69 
10.90 

1,176.43 
27.11 

27,061.63 

-

Amount in Lakhs . 

As at31.03.2019 

19,315.16 
1,643.53 

1,572.88 
84.58 

110.22 

1,200.05 

190.06 
59.43 

194.07 

1,333.78 
25,703.76 

1,216.76 
16,230.02 

1,570.10 
3,340.91 

321.80 

298 .80 
1,217.50 

256.42 

1,224.54 
26 .91 

25,703.76 

~ draram Village , Patancheru Mandal, 
r G): lstricl - 502 3:?9. Telangane State, India. 
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VBC FERRO ALLOYS LIMITED 
(An ISO 9001 - 2008 Company) 

Notes: 

1 The above audited financial results of the Company have been approved by the Board of Directors on recommendations 
of the Audit Committee at its meetings held on 31st July, 2020. 

2 These financial results have been prepared in accordance with Indian Accounting Standards ('Ind AS') prescribed under 
section 133 of the Companies Act, 2013 read with the relevant rules thereunder and in terms of Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015. 

3 The company has complied with all the applicable Indian Accounting Standards ('Ind AS') prescribed under section 133 
of the Companies Act, 2013 read with the relevant rules . 

4 The auditors have qualified in their report for the Quarter/ Year ended 31st March, 2020 regarding the, 
1. Non-provision for deemed energy charges and surcharge of earlier years amounting to Rs.5654.82 Lakhs pending 
outcome on the aforesaid issue with TSERC has resulted in understatement of the loss for the period . 

2.The company has not measured its Investments in Equity Instruments designed to be measured at Fair Value through 
Other Comprehensive Income at fair values as required by Indian Accounting Standard "Financial Instruments" (Ind AS 
109), the impact of the same on the loss of the company is not ascertainable . 

3. The balances lying in the lenders', sundry creditors, like, suppliers', service providers' , employees' and customers' 
accounts are subject to confirmation, reconciliation. The impact of the same on reconciliation on the statement of affairs 
of the company is not ascertainable. 
4. The company during the period has not proyjded Liability towards "Employer contribution to Provident fund, ESI, 
Gratuity, Leave encashment". The impact of the same on the loss of the company is not ascertainable 

5 Production activities have been closed given the non-remunerative market price, since sales at non-remunerative price 
will erode the net worth of the company. The Company is making all out efforts to restart its operations during the 3rd 
Quarter of Financial Year 2020-21, by which time market stabilization expected to take place . It is further stated the 
Central Government is expected to announce initiatives, incentives to boost the steel industry, in line with the incentives 
offered to MSMEs to make steel industry competitive in the global market. Therefore the company is confident of its 
growth along with steel industry. The company is also its making efforts to secure power tariff concessions from the 
state government to make operations more viable and for which is organising necessary funds to restart operations and 
to clear outstanding power dues for which the company is also hoping to secure installment payment facility from 
TSSPDCL. 
Hence the company had prepared its books of accounts and finalized the financial statements for the financial year 
ended 31st March, 2020 as a "going concern." 

6 Segmental reporting as per Ind AS-108 is not applicable, as the Company is engaged in manufacture of a single line of 
product. 

7 Investor Complaints : 
SL Particulars Quarter Ended 
No. 31.03.2020 
1 Pending at the beginning of the quarter Nil 

2 Received during the quarter 0 
f--

3 Disposed of during the quarter 0 

4 Remaining unresolved at the end of the Nil 
quarter 

8 Figures for the previous periods/year have been regrouped/ reclassified wherever necessary . 

For VBC Ferro Alloys Limited -

~v ~ ~ 0'1S£, 

Place: Hyderabad M.V.Aaanthak,lshna ~I~ I 
Whole Time Director c;S,-~ ♦ Date: 08.08.2020 

OFFICE: 6-2-913/914, 3rd Floor, Progressive Towers, 
Khairall'lhad, Hyderabad • 500 004. T.S. India. 
Tel: +91 40 23301200 / 1230; Web: www.vbcfal.in 
Mail: vbcsilicon@gmall.com / lnfo@vbcfal.in 
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C V RAMANA RAO & CO. 

INDEPENDENT AUDITOR'S REPORT 

TO 
The Members Of 
VBC Ferro Alloys Limited , 
Hyderabad 

Report on the Audit of the Standalone Ind AS Financial Statements 

Qualified Opinion: 

Chartere,I Acco1111tt111ts 
VISAKHAPATNAM 

We h,we audited the accomp anying s tandalone Ind AS financial statement~ of VHC h'rru 
Alloys Limited ("the Company "), which comprise the Balance Sheet as at March ,n, 2020, the 
Sta tement of Profit and Loss (including Other Comprehensive Income), the Stateme nt of 
Ch,mges in Equity and the Statemen t of Cash Flows for the yea r ended on that date, and a 
summary of the significa nt accounting policies and othe r explanatory information 
(hereinafter referred to as "the sta ndalone lnd AS finan cial statemen ts"). 

In our opinio n and to the best of our informati on and according to the exp lana tions given lo 
us, except for the possible effects of the ma tters described in the Basis for Qualified Opi nion 
section of our report, the accompanying s tanda lone lnd AS financia l statements give the 
information required by the Companies Act, 2013 ("the Act") in the manner so required and 
give a true and fair view in conformity with the Indian Accountin g Standard s presc ribed 
under sec tion i:n o f the Act read with the Comp ,mies (Ind ian Accounting Standards) Rules, 
20'l5, as amended, ("Ind AS") and other accounti ng principles generally accepted in lndia, of 
the state of affair s of the Comp,my as al l\;farch 31, 2020, the profit and to tal comprehensive 
income, chang es in equ ity and its cash flows for the year ended on tha t date. 

Basis for Qualified Opini on 

a) Non-prov is ion of shortfall of deemed energy charges for earlier years amounting to Rs 
56,54,81,522/-, pending disposal of comp ,my' s pelilion before TSERC as stated in Note 
l\o . 2.33 to the standa lone Ind AS financial statements has resu lted in understatement 
of the loss for the year. 

b) As stated in >Jote No. 2.04<: the company has not measured its lnvestml•nts in Equity 
Instruments designed to be measured at Fair Valul' tiuough Ot her Comprehensive 
Income at fair values as required by Indian Accounting Standard "Financial 
lnstrun1ents" (Ind AS 109) which is not in compliance with the provisions of section 
133 of the Companies Act, 20l3. 

c) As stated in Note No. 2.41 that ba lances lying i11 the lenders', sundry cred itors, like, 
suppliers ', service providers', employees' and cus tomers' accounts are subject Lo 

omffrm,,,., . lG],._;i:J;.-1110 .. .., 

~; 1 ~-,,, ' 
' ~"/ '-'<I Act O'v~ , __ 

D.No.1-88-19, Plot No.135/4, Sector-4, MVP Colony, 
VISAKHAPATNAM-530 017. A.P., INDIA. 

Ph Off : (91-891) 2754071, E-mail : cvramanaraoandco@gmail.com 



d) Provision towards present liability in respect of future payments of gratuity and leave 
0ncashm0nt has not been made using Projected Unit Credit method as required by Intl 
AS 19 "Employee Benefits", which L~ non compliance with the provisions of section 
133 of the Companies Act, 2013. 

e) As stated in Note :'\o. 2.40 the company has not conducted the impairment test of its 
cash generating assets despite of the indication of asset remaining idle as required by 
lnd AS 36 "Impairment of Assets", which is non compliance with the provisions of 
section 133 of the Companies Act, 2013. 

f) No physical verification of inventories has been carried out during the year. 
Accordingly, we arc W1ablc to express our opinion on the realisability of the amount 
at which the same are stated in the books of accoW1t. 

We conducted our audit of the Standalone Ind AS Financial Statements in accordance with 
the Standards on Auditing (SAs) specified under section 143(10) of the Act. Our 
responsibilities under those Standards arc further dcsnibcd in the Allditur's Respunsil,ilitil's for 
the Audit of the Stn11dnlo11e Ind AS Finmrcinl Statements section of our report. We are 
independent of the Company in accordance with the Code of Ethics issued by the Institute of 
Chartered Accountants of India ([CAI) together with the ethical requirements that are 
relevant to our audit of the Standalone Ind AS Financial Statements under the provisions of 
the Act and the Rules made thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the !CAi's Code of Ethics. We 
believe that the audit evidence we have obtained is sufficient and appropriate to provide a 
basis for Qualified opinion on the standalone Incl AS financial statements. 

Emphasis of Matter Paragraphs: 

We draw attention to the following matters in the Notes to the standalone Ind AS financial 
statements: 

a. Further to the continuous spreading of COVID -·19 across India, the Indian 
Government announced a strict 2·1-day lockdown on March 24, 2020, which was 
further extended till 11st July 2020 across the India to contain the spread of the virus. 
This has resulted in restriction on physical visits to the registered office and factory 
premises of the company and to rely on alternative audit procedmcs as per the 
Standards on Auditing prescribed by the Institute of Chartered Accountants of India 
(ICAI). 

b. As a result of the above, the stahttory audit of the company has b.-en carried out based 
on remote access of the data as provided at our office premises. This has been carried 
out based on the advisory on "Specific Considerations while conducting Distance 
Audit/ Remote Audit under current Covicl-19 situation" issued by the Auditing and 
Assurance Standards Board of !CAI. We have been represented by the Whole Time 
Director of the company that the data provided for our audit purposes is correct, 
complete, reliable and are directly generated by the accounting system of the comp.my 
without any further m,u1Ual modifications. 



c lf we have carried out the audit physically at the client locations, we might have been 
able to verify further suff icient appropriate audit evidence regarding the 
documentation supporting the financial transactions. 

<l. Note No. 2.04 with marks(#) that 124.589 Lakhs of shares acquired by the company in 
Konaseema Gas Power Limited, the title in respect of which is not transferred in the 
name of the company. 

e. Note No. 2.26a that cost of materials consumed includes the loss of the raw materials 
due to the loss of the ttxhnical properties and usability of the materials in the 
production due to passage of time besides consumption. 

Our opinion is not modified in respect of these matters. 

Material Uncertainty related to Going Concern 

We draw attention to Note 2.35 in the financial statements, the events or conditions 
mentioned in the said note indicate that material uncertainties exist that may cast significant 
doubt on the Company's ability to continue as a going concern. 
Our opinion is not modified in preparation of accounts on "going concern" basis for the year 
under report. 

Key Audit Matters 

We have determined that there ai:e no key audit matters to be communicated in our report. 

Information Other than the Standalone Ind AS Financial Statements and Auditor's Report 
Thereon 

The Company's Board of Directors is responsible for the preparalfon of the other information. 
The other information comprises the infonnation included in the Management Discussion 
and Analysis, Board of Directors' Report including Annexurcs to Board's Report, Business 
Responsibility Report, Corporate Governance and Shareholder's lnfonnation, but docs not 
include the financial statements and our auditor's report thereon. The above specificd reports 
are expectcd to be made available to us alter the date of this auditor's report. 

Our opinion on the financial statements does not cover the other information and we do not 
express any form of assurance conclusion thereon. 

In connection with om audit of the finai1eiaJ statements, our responsibility is lo read the other 
information and, in doing so, consider whether the other information is materially 
inconsistent with the financial statements or om knowledge obtained during the comsc of our 
audit or otherwise appears to be materially misstated. 

\·\'hen we read the above specified reports, if we conclude that there is a material 
misstatement therein, we are required to conununicate the matter Lo those charged with 
governance. 



Manag ement's Responsibility for the Standalone Ind AS Financial Statements 

The Compa ny's Board of Directors is responsib le for the ma tters staled in section 134(5) of the 
Act with respect to the prcparntion of these Standalone Ind AS rinanciaJ Statements that give 
a true and fair view of th,; financial position, financial performa nce, total comprd1ensive 
income, changes in equity and cas h flows of the Company in accorda nce with the Ind AS and 
other accou ntin g principles generally accepted in India. This responsibility also includes 
maintenance of adequate accounti ng records in acco rdance with the provisions of the Act for 
safeguarding the asse ts of the Compan y and for preventing and detecting frauds and other 
irregularities; S<.'lcction and application of appropriate accounting policies; making judgments 
and estimates that are reasonable an d prudcmt; m1d d esign, impl ementa tio n and ma intenance 
of adequate internal financial contro ls, that were operating effectively for ensurinr, the 
accuracy and completeness of the accounting rt'Cords, rd evm1t to the preparation and 
presentation of the Standalone Ind AS Finandal Sta temen ts that give ,l true and fair view and 
are free from material missta teme nt, wheth er due to (raud or error . 

In preparing the Sta nda lone Ind AS Financial Statements, management is responsible (or 
assessing the Company's abi lity to continu e as a going concern, disclosi n g, as applicab le, 
matt<.'rs relakd to going concern and usin g the goi ng concern basis of accounting unless 
management either intends to liquidate the Company or to cease operations, or has no 
realistic alternative but to do so. 

The Board of Directors is responsib le for overseeing the Com pan y's financia l reporting 
process. 

Auditor's Responsibilities for the Audit of the Standalone Inct AS Fimmtiill Statements 

Our objectives are to obtai n reasonable assurance abo ut wh<.'ther the St,md alone Ind AS 
Finm1cial Sta teme nts as a whole are free from material misstatement, whether due to fraud or 
error, and to issue an auditor's report that includes our opinion . Reasonabk assurance is a 
high level of assurance, but is not a r,uaranlee lhal an audit condu cted in accord ance with SAs 
will always dt'tl'Ct a materia l misstatement when it exis ts. MLsstat ements can arise from fraud 
or error and are considered mate rial if, indiv idu ally or in the aggregate, they could 
reasonably be expected to influe nce the economic decisions of users taken on the basjs of 
these Stm1dalone Ind AS Financia l Statements. 

As part of m1 audit in accordance with SAs, we exerc ise pro(essional judgment and maintain 
profess iona l skepticism throu ghout the audit. We a lso : 

• lde ntifv and assess the risks of matedal misstatement of the Standa lone Ind AS 
a 

Financial Statements, whether due to fraud or error, design and perform audit 
procedures responsive to those risks, and obta in audit evidenc e that is sufficient and 
approp ria te to provide a basis for our op inion. The risk of not detecting a material 
misstatement resu lting from fraud is higher than for one resulti ng from error, as fraud 
may involve collusion, forgery, intentio nal omissio ns, misrepresentations, or the 
override of iil temal control. 



• Obtain an understanding of internal financial controls relevant to the audit in order lo 
design autlit procedures that are appropriate in the circumstances. Under section 
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether the 
Company has adequate internal financial controls system in place and the operating 
effectiveness of such controls. 

• Evaluate the appropriateness of accounting policies usctl and the reasonableness or 
accounting estimates and related disclosures made by management. 

• Conclude on the appropriateness of management's use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the 
Company's ability to continue as a going concern. If we condutlc that a material 
uncertainty exists, we are required to draw attention in our auditor's report to the 
related disdosUl'cS in the Standalone Ind AS rinantial Statements or, if such 
disclosures aTe inadequate, to modify our opinion. Our conclusions ,ire based on the 
audit evidence obtained up to the date of our auditor's report. However, future events 
or conditions may cause the Company to cease to continue as a going concern. 

• Evaluate the overall presentation, structure and content or the Standalone Ind AS 
Financial Statements, including the disclosures, and whether the Standalone Ind AS 
Financial Statements represent the underlying transactions and events in a maimer 
that achieves fair presentation. 

Materiality is the magnitude of misstatements in the Stm1dalone Ind AS Financial Statements 
that, individually or in aggregate, makes it probable that the economic decisions of a 
reasonably knowledgeable user of the Standalone Ind AS Finantial Statements may be 
influenced. We consider quantitative materiality and qualitative factors in (i) planning the 
scope of OUl' audit work and in evaluating the results of our work; and (ii) to evaluate the 
effoct of any identified misstatements in the Standalone Ind AS foinancial Statements. 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significa11t audit findings, including any 
significm1t deficiencies in internal control that we identify during our audit. 

We also provide those charged with govermmce with a statement that we have complied with 
relevant ethical requirements regarding indepcmknce, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, 
and where applicable, related safeguards. 

from the matters communicated with those charged with governa11ce, we determine those 
matters that were of most significance in the audit of the Standalone Intl AS Financial 
Statements of the current period and are therefore the key audit matters. We describe these 
matters in our auditor's report unless law or regulation precludes public disclosure about the 
matter or when, in exb·emely rare circumstances, we determine that a matter should not be 
communicated in our report b~'<:ause the adverse consequences of doing so would reasonably 
be expected to outweigh the public interest benefits of such communication. 

;{f~;~-; 
(,{\ ~ 
~~Act 



Report on Other Legal and Regulatory Requirements 

·1. As required by the Companies (Auditor's Report) Order, 2(rJ 6 ("the Order") issued by the 
Central Govenunent in terms of Section 143(11) of the Act, we give in "Annexure - A" a 
statement on the matters spetific;d in paragraphs 3 and 4 of the Order. 

2. As required by Section 143(3) of the Act, based on our audjt we report that: 

a) We have sought and, except for the matters described in the Basis for Qualified Opinion 
section above, obtained all the information and explanations which to tht• best of our 
knowledge and belief were necessary for the purposes of our audit. 

b) Except for the effocts of the matter described in the Basis for Qualified Opinion section 
above, in our opinion, proper books of account as re,1wred by law have been kept by the 
Company so far as it appears from our examination of those books. 

c) The Balance Sheet, the Statement of Profit and Loss including Other Comprehensive 
Income, Statement of Changes in Equity and the Statement of Cash Flow dealt with by this 
Report are in agreement with the relevant books of account. 

ti) Except for the effects of the matter described in the Basis for QuaLified Opinion section 
above, in our opinion, the aforesaid Standalone Ind AS Financial Statemenl~ comply with the 
Ind AS specified wider Section 133 of the Act, read with Rule 7 of the Companies (Accounts) 
Rules, 20·14. 

e) On the basis of the written representations received from the dir<'Ctors as on March 31, 
2020 taken on record by the Board of Directors, none of the directors is disqualified as on 
March 31, 2020 from being appointed as a director in terms of Section ·1n4 (2) of the Act. 

f) With respect to the adequacy of the internal financial controls over financial reporting of 
the Company and the operating clfcctiven<'SS of such controls, we are unable to exprt•ss any 
opinion as required under section 143 (3) of the Act 2013, as we could not carry -out any 
verification or review of its internal financial controls over financial reporting doe to ,ovid ·19 
lockdown r(•strictions. 

g) With respect to the other matters to be included in the Auditor's Report in accordance with 
the requirements of section 197(16) of the Act, as amended: 

The rt'mw1eration paid to the Dirnctors by the company is in accordance with the provisions 
of the sec.197. 

h) With respect to the other matters to be included in the Auditor's Report in accordance with 
Rul<' 11 of the Compruues (Audit ru1d Auditors) Rules, 2014, as amended in our opiluon and 
to the best of our information and acconlil1g to the explanations giv<'n to us: 

i. The Company has disclosed the ilnpact of pending litigations on its financial position 
in it~ Standalone Ind AS Financial Statements. 



11. The Company has made prov(sron, as required under the applicable law or 
accounting standards, for material foreseeable losses, if any, on long-term contracts 
including derivative contracts. 

iii. The unpaid dividend amounli.ng to Rs 563,316/ - has not been h·an,ferred to the 
Investor Education and Protection fund as required to b<:' transkrretl by the Company 
during the year. 

Place: Visakhapatnam 
Date: 08-08-2020 

For CV RAMAN A RAO & CO., 
Ch.ulered Accountruits 
Firm Regn No. 0029IiS ,}~i\ 

. ~ 

(~~ ~ 
Partner 
Membership No.22503( 
umN: 20225030AAAAAS1419 



ANNEXURE-A TO THE INDEPEND ENT AUDITORS' REPORT 

The Annexure A referred to in our Independent Auditor's report of even date, to the members 
of VBC Ferro Alloys Limited, Hyderabad, for the year ended 31 March 2020. We report that: 

i) a) The Company has not maintained proper records showing full particulars, includinf?, 
quantitative details and situation of fixed assets. 

b) The fixed assets includinr, capita l work in progress could not be physically verified by 
the management during the year in accordance with phased programme of 
verification. Accordingly, we are unable to report on any material discrepancies 
between the fixed asset register and the asset~ physically available. 

c) We could not verify the title dce<ls of the immovable properties as the same are nol 
produced for our verification . 

ii) Physical verification of inventory including Capital stock of stores and spares could 
not be conducted during the year by the m,magement in tl1e entire yeaL As no 
physical verification of inventories has been carried out during the year m1der report, 
we m·e unable to report regarding the discrepancies between fue physical stocks and 
the book records. 

iii) The Company has not granted any loans, secured or unsecured, to Companies, Firms, 
Limited liability partnerships or other parties covered in the register maintained 
under section 189 of fue Companies Act, 2013. Consequently, clauses 3 (iii) (a), (b) and 
(c) of the Order are not applicable. 

iv) The company has neifuer given any loans to the directors or any other persons in 
whom fue di.J:ector(s) is interested nor given/provided any r;uarantee/sec:urity in 
connection wifu any loan taken by di.J:ectors or such other persons as per the 
provisions of section 185 of the Companies Act, 2013. The investment made by the 
company in an earlier year does not exceed the limits prescribed under section '186 of 
the Companies Act, 2013. 

v) The Company has not accepted any deposits from the public. Consequently, the 
clause 3(v) of the order is not applicable to the Company. 

vi) We have broadly reviewed the books of account relating lo materials, labour and 
other items of cost maintained by the Compa11y pursuant to fue Rules made by the 
Central Government for the maintenance of cost records under sub-section (1) of 
sect-ion 148 of the Companies Act, 2013 and we are of the opinion that pri.J:na facie the 
prescribed accow1ts and records have been made and maintained. However, we have 
not made a <letailed exarnination of tl1e records. 



vii) a) According to the information and explanations given to us and on the basis of 
examination of the records of the Company, mnounts deducted/ accru ed in the books 
of account in respect of umlisputed statutory dues including provident fund, 
employees' state insur.u1ce, income-tax, sales-tax, service lax, duty of customs, duty of 
excise, value added tax, cess and other material statutory dues have been regularly 
deposited during the year by the Co mpan y with the approp1iate authorities. 

According to the information and explanations given to us, no undisputed amount s 
are payable in respect of income tax, sales tax, service tax, duty of customs, duty of 
excise, value added tax or cess ,md other material statutory dues whi ch were in 
mi:ears as at :l i st March 2020 for a period of more than six months from the date they 
became payable. 

Sr. No. Name of the Nature of lhe Amount (in l'eriocJ to 
Stah1tc Dues Rs.) \•Vhich the 

amount re lates 
1. Employee F.,npfoycr' s 1,00,000 From 

state conttibutio n 01.04.2012 
Insurance to 31.0:l .20'15 
Corporation 
Act 1948 

2. Employee Employees' 26,216 f rom 
state contribution 01.07.20B 
Insurance to 3Ul3.20'15 
Corporalion 
Act 1948 

3. Professional Employees' 4,42,530 From 
T,1x 1975 contribution 01.07.2012 to 

31.03.2017 
4 Central Sales Central Sales 4,06,094 For tht• year 

Tax Ad Tax 2013-14 
7. Income Tax Regular 3,82,84.,986 For U1e 

Act, ·1%1 assessment tax excluding financial year 
interest 2011-12 

8. Income Tax Dividend 21,38,620 Por the 
Acl, 1961 Distribution Tax excluding financial year 

ii,tcrcst 2011-12 
9. Income Tax Income tax 1,51,13,083 rrom 

Act, 1961 deducted at 01.04 .2012 to 
source 31.08.2019 

12. Greater Property Tax 5,97,730 From 
Hyderabad 01.04 .2012 lo 
.vlunicipal ~1.03.2020 

Corporation 
Act 



b) As at 31st }.,(arch 2020, there have been no disputed dues, which have not been 
deposited with the respective authorities in respect of Income tax, Service tax, duty of 
customs, duty of excise, value added tax and Cess, except the following: 

Sr. No. l\a me of Nature of the Amount*(in Period to Forum where 
the Statute Dues Rs.) which the dispute is 

amount pending 
relates --

1. Central Non 18, 68,890 ')996-97 Dy. 
Sales Tax submission of Com.missioner 

Act 'C' and 'F' (i\pp eals) 
forms 

2. Central Non 'J'I, 86,6-13 2008-09 Appellate Dy. 
Sales Tax submission of Commissioner 

Act 'H' forms (CT) 

3 Employe.,s' Non-paymf,nt 25,98,486 September High Court 
State of 2013 

Insurance contribution OJlW<lrdS . 

Act, 1948 
(*) Net of Pre deposits made 

viii) In our opinion, the company has not obtained any Term Loans during the financial year 
under report. Consequently, the clause 3(viii) of the order is not applicable. 

ix) The Company did not raise any money by way of initial public offer or further public 
offer (including debt instruments) and term loans during the year w1der report. 
Accordingly, paragraph 3 (ix) of the Order is not applicable. 

x) During the course of our examination of tl1e books of account and records or the 
Company, carried out in accordance with the generally accepted auditinz practices in 
India, and according to the information and expfamations given to us, we have neither 
come across any instance of material fraud by the Company or on tl1e Company by its 
officers or employees has been noticed or reported during the course of our audit. 

xi) The company has provided for manage1ial remuneration during the financial year in 
accordance with the provisions of the Section 197 of the Act. 

xii) In our opinion, the company is not a Nidhi Company. Consequently, the clause 3(xii) 
of the order is not applicable. 

xiii) According to the information and explanations given to us and on overall examination 
of the records of the Company, we report that all transactions with rclatt•d pa1tics are 
in compliance with the provisions of sections 177 and '188 of the Companies Act, 20B 
and the related party disclosures as ret1uired by relevan t Indian Accounting Standa1·ds 
are disclosed in the Standalone Ind AS Financial Statements. 



xiv) According to the info1mation and explanations given lo us and on overall exanunation 
of the records of the Company, we report that the preferential allohnent/private 
placement of shares made aTe in compliance with lhe provisions of section 42 of the 
Companies Act, 2013 and the amount raised have been used for the purposes for 
which the funds were raised. 

xv) TI1e Company has not entered into any non cash transactions with the directors or 
persons connected with them during the year under report. Consequently, the clause 
3(xv) of the order is not applicable. 

xvi) The Company is nol required to be registered under section 45-IA of the Reserve Bank 
of India Act, 1934. Consequent ly, the clause 3(xvi) of tl1e order is not applicable. 

Place: VL~akhapatnam 
Date: 08-08-2020 



VBC FERKO ALLOYS LIMITED 
An ISO 9001 - 20 

Statement on Impact on observation mentioned in Audit Report Audited 
Financial Results for the financial year ended 31st March 2020 by the Statutory Auditors 

S.L. No Audit Qualification Reply given by the Board 
a Non-provision of shortfall of deemed Company approached Telangana State 

energy charges for earlier years Electricity Regulatory Commission(TSERC) 
amounting to Rs 56,54,81,522/-, with a request to waive the demand as the 
pending disposal of company's said amounts relating to deemed energy 
petition before TSERC as stated in charges. As the TSSPDCL imposed said 
Note No. 2.33 to the standalone Ind deemed energy charges even period relating 
AS financial statements has resulted to power cuts/ power holidays/non supply of 
in understatement of the loss for the power due to acute power shortage in the 
year. erstwhile undivided state of Andhra Pradesh. 

b 

C 

d 

Therefore the company is confident to get a 
favourable decision from TSERC/TSSPDCL and 
hence, the Board did not provide for any 
liability. 

As stated in Note No. 2.04c the We approached by the investment companies 
company has not measured its and they informed that due to C0VID-19 and 
Investments in Equity Instruments consequential lockdown and absence of 
designed to be measured at Fair public transport system etc., the qualified 
Value through Other Comprehensive staff is not available for the finalisation of 
Income at fair values as required by matters relating to investments. 
Indian Accounting Standard 
"Financial Instruments" (Ind AS 109) 
which is not in compliance with the 
provisions of section 133 of the 
Companies Act, 2013. 

As stated in Note No. 2.41 that Company is yet to receive conformations 
balances lying in the lenders', sundry from parties. 
creditors, like, suppliers', service 
providers', employees' and 
customers' accounts are subject to 
confirmation. 

Provision towards present liability in As per the company's assessment, the 
respect of future payments of gratuity required liability has been created. Hence no 
and leave encashment has not been impact on Financial Statements . 
made using Projected Unit Credit 
method as required by Ind AS 19 
"Employee Benefits", which is non 
compliance with the provisions of 
section 133 of the Companies Act, 
2013. 
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VBC FERKO ALLOYS LIMITED 
(An ISO 9001 - 2008 Company) 

As stated in Note No. 2.40 the Non availability of technical staff due to 
company has not conducted the COVID-19, we could not conduct impairment 
impairment test of its cash generating status of assets. However, the Board is 
assets despite of the indication of confident to get benefits from all the assets in 
asset remaining idle as required by future, therefore no provision has been made 
Ind AS 36 "Impairment of Assets", for impairment. 
which is non compliance with the 
provisions of section 133 of the 
Companies Act, 2013. 

No physical verification of The company is having a system to make 
inventories has been carried out periodical physical verification of stock / 
during the year. Accordingly, we are inventories and also arriving at the values. 
unable to express our opinion on the However, we could not conduct physical 
realisability of the amount at which verification due to COVID-19 pandemic for 
the same are stated in the books of the Financial Year ended 31st March,2020. 
account. 
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