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Aatmanirbhar Bharat: FM to meet
bank chiefs to review schemes

Progress of CGSSD, ECLGS and PCGS 2.0
will also be reviewed on Thursday

KRSRIVATS

NewOemi a3l

The review meeting to be
taken up by the Finance Min-
ister Nirmala Sitharaman
with bank chiefs on Thursday
will discuss schemes rolled
out under the t20-Jakh crore
Aatmanirbhar Bharat pack-
age, besides the recently an-
nounced onetime asset re-
structuring facility by the RBI
In view of Covid-19,

On the anvil Is review of the
€3lakh crore Emergency
Credit Line  Guarantee
Scheme (ECLGS); Credit Guar-
antee Scheme for Subordinate
Debt (€GSSD) and the Partial
Credit Guarantee Scheme
(PCGS) 2.0 for NBFCs/HFCs
MFls, sources said.

The Finance Minister will
review the progress of ECLGS
scheme and challenges in its
Implementationand also
identify borrowers who be-
come eligible after the recent
amendments, contact and ex-
tend credit to them expedi-

tiously, sources sald. The gov-
ernment  had  recently
expanded the ambit of the
ECLGS to Include individuals;
hiked the upper celling of out-
standing loans under the
scheme from %25 crore to £50
crore and hiked the turnover
celling 1o %250 crore from
%100 crore.

ECLGS, which was rolled
out as part of Aatmanirbhar
Bharat Package to provide
credit support to small and
medium enterprises, had re-
cently achieved a milestone of
total loan sanctions crossing
215 lakh crore and disburse-
ments crossing the ¥ lakh-
crore mark.

RBI announcement
On the recent RBI e

Union Finance Minister Nirmala Sitharaman

work on the basis of viability;
progress regarding finalising
bank policies; identification
of eligible borrowers and ex-
peditious  initiation of the
process.

While chief executives of
public sector banks, private
sector banks and NBFCs have
been invited to participate in
the above two segments, for
review of p of Partial

ment of a one-time restruc-
ruring facility In view of
Covid-19 with asset classifica-
tion, the meeting will discuss
enabling  businesses and
households to avall them-
selves of the revival frame-

Credit Guarantee Scheme (
PCGS) 2.0 for NBFCs| HFCs|
MFls, anly chief executives of
public sector banks have been
invited, sources said. Both
public sector banks and
private sector banks are ex-

pected to participate in the re-
view of the progress of Credit
Guarantee Scheme for Subor-
dinated Debt (CGSSD).

The main objective of
CGSSD scheme |s to facilitate
loans (personal loan) through
banks to the promoters of

| MSMEs for

ey
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Fiscal deficit
touches 103% of

| Budget Estimate
in April-July

OUR BUREAU

New Do, August 11

Fiscal deficit has exceeded
Budget Estimate (BE) in the
first four months — Apriljuly
of FY21 — due to lower tax col-
lection, data released by the
Controller General of Ac
counts (CGA) on Monday re-
vealed.

The Budget pegged the fiscal
deficit at 796 lakh crore
which is 3.5 per cent of GDP
(Gross Domestic Product). The
Centre has already announced
additional borrowing of %4
lakh crore which will take the
deficitupto 6 per cent. Thisad-
ditional borrowing Is yet to be
approved
will then o
ficit bar for the current fiscal.

According to data, expendit-

uity] quasi-equity In the
huslmss eligible for restruc:
turing according to the RBI
guldelines. The maximum
subdebt eligible under the
scheme Is equivalent to 15 per
cent of his] her existing stake
(equity plus debt) or 275 lakh,

whichever Is lower, per the |

last balance sheet.

"

ure imp 1a tad to 347 per
cent from 34 per cent during
| Apriljuly period. However, tax
collection was down by nearly
30 per cent. This resulted In
fiscal deficit touching over 28
lakh crore, which Is 103 per

cent of the Budger Estimate, |

against 7.8 per cent registered
during the first four menths of
FYz0.

Service tax on monthly average balance: Banks fear ¥50,000-cr provision

HC extends stay on
Tax Dept demand

NewDeRL A
Banks have pleaded before the
Delhi High Court that they
would have to make provision
for ¥50,000 crore In their ac-
count books, if they are held I
able t0 pay tax on services

dered in lieu of hly Av-

the total amount to 50,000
crore if interest and penalty

and mare banks are included.
Initlally demands were
raised against four public sec-
tor banks (58I, PNB, BOB and
Corporation Bank) and nine
private sectorfforeign banks
(HDFC Bank, ICICI Bank, Axis
Bank, Kotak MahindrafING Vy-
asa Bank, YES Bank, Deursche
Bank.HmC Bank, Citi Bank and
ct i Bank).

erage Balance (MAB).
Meanwhile, the court has ex-
tended the interim stay gran-
ted last yearand listed the mat-
ter for hearing on September 11
The matter relates to the Tax De-
partment’s showcause notice
with respect tp service tax dues
amounting o approximately
18,000 crore in March-April,
- 2008. A rough estimate takes

Later, a similar notice was
served on Jammu & Kashmir
Bank, which also moved the
Delhi High Court. Similar peti-
tions have been filed in other
High Courtsalso.

The latest hearing on the
matter. wis.on AURUST 28, Ac:
cording to the order, now up-
loaded, lawyers for the banks
pointed out that if the order

holds the petitioners liable 1o
pay service tax together with
penalty, it is Hkely to entail a de-
mand of over ¥50,000 crore.
Though banks, according to
the accounting practices, are
not required to pay the said
amount on the basis of the in-
terim order of the court, they
will be required to make a pro-
vision in their books of ac-
counts, “wreaking havoc on the
banking industry” they said.
The Tax Department made
the demand from banks for
“rreating the commitment of

bank accounts described as Ba-
sic Savings Bank Deposit Ac-
count (BSBDA) or Jan Dhan ac-

[ 0 MAB in
bank accounts as a considera-
tion for banking facilities
provided free.”

Premium accounts
According to sources, the tax
demand did not involve the

IDFC FIRST

Bank

2125 lakh or a fixed deposit of
%6.25 lakh with the bank, he
will be offered the Jocker facil-

Parliament which |
ly raise the de- |

' Govt’s subsidy burden to turn lighter
‘with steep hike in LPG cylinder prices

Savings expected
\'in the range of

$18,000 crore to

322,000 crore

Woew Db, At 31

The government is eyeing a
huge savings In subsidy this
year on cooking gas.

The savings Is because the
price of a domestic LPG or
cooking gas cylinder of 142
kg has been hiked by T100 a
cylinder from July 2019 to
July 2020,

The price of a subsidised
domestic LPG cylinder in-

| creased from  around
49435 a cylinder in July
2019 to 594 a cylinder in
July this year across the
country. It will temper a bit
mare when the price of do-
mestically produced natural
gas is revised for the Octo-
ber-March 2021 period.

Subsidy
*There would be a subsidy
savings of between 18,000
crore and ¥22,000 crore be-
cause of the rise in domestic
LPG cylinder prices. In 2019-
20, the LPG subsidy outflow
stood at 22,635 crore. Till
now, In the first quarter of
2020-21, there has been a
subsidy outgo of just 1,905
crore. This is a significant
saving for the government
as there has been practically
no subsidy on LPG for the

Most LPG consumers are not

getting support from govt

Category Mamiser

Other LPG customers with taxable income 18 crore

less than ¥10 lakh per annum

PG ith taxable income L5 crre

than T10 lakh per annum

Tatal pumber of LPG consumers. 1.5 crore.

Source: Ministry o Prtrobeum and Nateral Gas

subsidy since December s very limited and for 2019-

2016 because they have an
annual taxable income
above 10 lakh,

This leaves some 2642
crore consumers who were
eligible o get the subsidy
relief from the budgetary al-
locations through a Direct
Benefit Transfer in their
bank accounts.

But, with the price of the
subsidised LPG cylinder also
being hiked, nearly 18 crore
more CONSumers are now
out of the support net that
successive  governments
over the years had sus-
tained.

“The government has now
shifted Its focus from relat-
ively better off families get-
ting the subsidy to poorer
sections that are being iden-
tified by having PMUY con-
nections,” a sector watcher

20, the subsidy outgo was
only ¥1.300 crore, The sav-
ings from this price increase
would be much more than
the expense for distributing
free cylinders under the
PMUY scheme,”
Ravichandran sald.

Rise in oil price

"At current crude price
levels of around $45 a barrel
(for the full fiscal 2020-21),
there Is a direct savings of
20,000 crore to the gov-
ernment on LPG subsidy. In
a second scenario where
crude oil prices will recover
to §50 a barrel (average
crude oil price not expected
to be higher this fiscal),
there may be an Incre-
mental subsidy burden
rising to be about ¥4,300
crore. Here too, there will be

L a saving of 18300 crore of
These & crore families LPG subsidy” he added.

have been offered three cyl-
inders free of cost during
the pandemic. To facilitate
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By Order of the Board of Dirsctors
. For Mukand L1d., §
v Niraj Baja) 3 Rajesh V. Shah
Chairman & Managing Director 5 Co-Chalrman & Managing Director
Place: Mumbal .
Date: 31" August 2020
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