


KIRAN RATHEE
NewDelhi, July 22

BHARTI AIRTEL, THE coun-
try’s second largest telecom
operator, on Thursday made
thefirstmoveinraisingtariffs
byannouncingapricehike for
its postpaid subscribers. The
hikeissubstantial—at50%—
in the enterprise segment,
which accounts for around
60% of the company’s post-
paidusers.
Though postpaid users

comprise only 5%of the total
subscriber base of the com-
pany,intermsofrevenuesthey
contribute around 20% and
are highArpu users.The aver-

age revenue per user (Arpu) of
the company, therefore, will
riseasa resultof thismove.
At the end of the March

quarter, Bharti’s Arpu
was `145, the highest in the
industry.
Themove is seen as smart

aswellascautiousasfarasrais-

ing tariffs is concerned in an
environment where with
Jio not taking an initiative in
raising prepaid tariffs, other
operators are constrained as
their tariffs are already at a
premiumto Jio’s.
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TAKINGTHE LEADINTHE NEWS
Cabinet approves
raisingFDI limit
toaidBPCLsale
THECabinet onThursday
approved raising the foreign
investment limit in privati-
sation-boundpublic sector
oil refiners, amove thatwill
aid the sale ofgovernment
stake in BPCL, reportsPTI.
Officials said theCabinet has
approvedaproposal to allow
FDI limit in state refineries
that aredisinvestment candi-
dates to 100% from49%.

Pegasus snooping
reports: Plea in SC
seeks SITprobe
APETITION has been filed in
the SupremeCourt seeking
a special investigation team
(SIT) into reports of
government using Israeli
software Pegasus to spy on
Indian citizens, Opposition
leaders, activists, journalists
and even on its own
ministers, reports fe Bureau
inNewDelhi.

Zomato shares
to debut on
exchanges today
ONLINE FOODordering
platformZomato,which last
week closed itsmega IPO
raisingover `9,000 crore,will
list on the stock exchanges
on Friday, days aheadof its
earlier schedule of the next
week, reportsPTI.

CABINETNOD

FEBUREAU
NewDelhi, July 22

THE CABINET ON Thursday
approved a `6,322-crore pro-
duction-linked incentive (PLI)
schemetoboostdomestic out-
put of high-grade specialty
steel,whichaccountedfor60%
of India’s imports of themetal
last fiscal, and brightens the
prospects of the local industry
that primarily operates at the
lowerendofthevaluechain.
Under the scheme, to be

implemented between FY24
and FY28, eligible manufac-
turerswillgetincentivesinthe
range of 4-12%on incremen-
tal production. However, the
benefit will be capped at a
maximum of `200 crore per
groupperyear,Unionminister
AnuragSinghThakursaidafter
theCabinetmeeting.Thislimit
willpreventcorneringofasub-
stantialchunkofincentivesby
anylarge industrial group.
Thebenefitswill largelyoff-

setthe“disabilities”tothetune
of$80-100pertonnefacedby
the local industry for produc-
ing each tonne of specialty
steel due to elevated logistics,
power and capital costs, and
taxesandother levies.

ContinuedonPage2

The `6,322-crore
scheme designed to
create investment
of `40,000 crore
over 5 years

FUTURE DEAL

ADITYAKALRA
NewDelhi, July 22

THE COMPETITION COM-
MISSION has accused Ama-
zon of concealing facts and
making false submissions
when it sought approval for a
2019 investment in a Future
Group unit, a letter to the US
e-commerce giant seen by
Reuters showed.
The letter complicates

Amazon’s bitter legal battle
with Future Group over the
firm’sdecisiontosell its retail
assets toReliance Industries -
amatterthat isnowbeforethe
SupremeCourt.
Amazon has argued that

termsagreeduponin its2019
deal to pay$192million for a
49% stake in Future’s gift
voucher unit prevent its par-
ent, Future Group, from sell-
ing its Future Retail business
toReliance.
In the letter dated June 4,

theCompetitionCommission
of India (CCI) saidAmazonhid
factualaspectsof thetransac-
tion by not revealing its
strategic interest in Future

Retail when it sought
approval for the2019deal.

ContinuedonPage15
■FutureGroup inducedus
to invest `1,431 cr in unit,
saysAmazon, Page5

CCI accusesAmazon
ofconcealing facts

Postpaid users
contribute 20%of
revenues;move to
help boost average
revenue per user

QuickPicks
Financial bids forAir India by
September 15, says Centre

FINANCIALBIDS for the government’s entire
stake inAir India are likely to be in by September
15, Parliamentwas informed onThursday,
reports fe Bureau inNewDelhi. The government

also informed the house that Cairn Energy's and Devas
Multimedia’s lawsuits in the United States District Court
for Southern District of NewYork seeking declaratory
andmoney judgment againstAI as an ‘alter ego’ of the
government of Indiawon’t impact the ongoing
disinvestment process of the airline. PAGE 2

Bajaj Auto plans to set up
subsidiary for EVbusiness

BAJAJAUTOonThursday said it plans to set upa
wholly owned subsidiary topursue its electric
vehicle (EV) ambitions, reportsGeetaNair inPune.
Rakesh Sharma, ED, BajajAuto, said the company

plans tobeamajor part of the EVmarket, from theYulu range
ofentry-level electric bikes to high-performancemotorcycles
andeverything inbetween. Efforts are underwaywithR&D, a
collaborationwithKTM,workingvendors andbuilding
capability. SoumenRai, CFO, BajajAuto, said the company is
settingupadomestic subsidiary after a long time.PAGE4

COMPANIES, P4
Q1 REPORTCARD

MARKETS, P9

SENSEX: 52,837.21 ▲ 638.70 NIFTY: 15,824.05 ▲ 191.95 NIKKEI 225: 27,548.00 ▲ 159.84 HANG SENG: 27,723.84 ▲ 499.26 `/$: 74.47 ▲ 0.15 `/€: 87.83 ▲ 0.21 BRENT: $72.56 ▲ $0.33 GOLD: `47,471 ▼ `562

PUNE, FRIDAY, JULY 23, 2021

HULnet profit rises 10%
to `2,061 cr; recovery
led by rural demand

ONTHEANVIL

RBIworkingondigital
currency, pilots in near
future:Deputygovernor
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ANIRBAN GHOSH EDITORIAL

EU’s carbonborder
adjustmenthas
little climate gains

New responsibilities for
resolution professionals
could help check promoter
malfeasance, boost recoveries
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READ TO LEAD

BlackBuck turns unicornwith latest raise
ONLINE TRUCKING PLAT-
FORM BlackBuck joined the
ranks of unicorns after it
secured$67millioninfresh
fundingledbyTribeCapital,
IFC Emerging Asia Fund
and VEF at a valuation of
over $1 billion, reports fe
Bureau inNewDelhi.
The investment, part of

the company’s Series E fin-
ancialround,alsosawpartic-

ipation from existing
investorsWellingtonMan-
agement,Sands Capital and
International Finance Cor-
poration, the company said
inastatementonThursday.
The Bengaluru-based

firm had last raised
$150 million in funding
froma clutch of investors in
May2019.
■Report onPage5

MISSINGTIMELINES

PRASANTASAHU
NewDelhi, July 22

DESPITEABUDGET announ-
cementthatprivatisationoftwo
public-sectorbanks (PSBs) and
onegeneralinsurerwillbe‘taken
up’ in the current fiscal, the
government isn’t reasonably
expecting these deals will be
throughintheyear,accordingto
official sources.Proceeds from
the sale of the PSBs and the
insurer are not built into the
budget estimate (BE) of `1.75
lakh crore for disinvestment
revenue in thecurrentyear,the
sourcesadded.
With the uncertainty over

the duration and brunt of the
pandemic looming,it is still an
openquestionifsomeofthebig-
ticketdealsbeingplannedcould
be completed in the year, but
governmentofficialsareguard-
edlyoptimistic aboutmeeting
the target.Already,Covid-ind-
uceddelaysarebeingnoticedin
theprocesses regarding strate-
gicsalesofBPCL,IDBIBank,Air
IndiaandalsothelistingofLIC.

Privatisation of PSBs will
require amendments or repeal
of the Banking Companies
(Acquisition and Transfer of
Undertakings)Actsof1970and
1980(NationalisationActs).

ContinuedonPage2

FE BUREAU
NewDelhi, July 22

S&P GLOBAL RATINGS has
downgraded the outlook for
Adani Electricity Mumbai
(AEML) to‘negative’from‘sta-
ble’, mainly over apprehen-
sionsthattheleveragelevelsof
Adani Transmission (ATL),
AEML’s holding company,will
rise over the next twoyears as
it undertakes significantly
higher spending to grow its
assetbase.
The agency has retained

‘BBB-’ credit rating on AEML.
Obligations rated'BBB'byS&P
exhibits adequate protection
parameters, but adverse eco-
nomic conditions are more
likelytoweakentheircapacityto
meet financial commitments.
AEMLruns thepowerdistribu-
tionbusinessinMumbai.
Overthenexttwoyears,S&P

expects ATL’s leverage level
(ratiobetweenfundfromopera-
tions anddebt) to dip to7% in
FY22,before rising to 8.2% in
FY23, as it sets to incur
`17,000-crorecapitalexpendi-
tureoverthenextthreefiscalsto
complete several under-con-
structiontransmissionprojects.

ContinuedonPage15

● DOWNGRADE

S&Pchanges
outlook for
Adani Mumbai
discom to
‘negative’

ADITYAKALRA&ABHIRUPROY
NewDelhi, July 22

TATAGROUP IS taking amorevocal
interestinrulesshapingonlinemar-
ketplaces,hinting at ambitions as it
reappraises its retail strategy just as
e-commerce reform threatens to
muddyplans.
The $106-billion conglomerate

yet e-commerce minnow was far
morevociferous in discussions than
market leader Amazon at a July 3
meetingwith government officials
aboutproposals suchas theprohibi-
tion of sales of own-brand or affili-
ates’goods,attendees said.
The ruleswould greatly increase

the compliance burden of a con-
glomerate’s numerous entities and
interests, and hurt them far
more than smaller rivals,Tata vice-
president Poornima Sampath
told the online gathering,according

to twoattendees.
Tatadeclinedtocommentforthis

article.Sampathdidnotrespondtoa
request forcomment.

ContinuedonPage15

UPSETTING PLANS

POTENTIALGAIN

■ Investments in
specialty steel
over 5 years

` 40,000 cr

■ Production of
specialty steel
by FY27,

imports to drop

`2,50,000 cr

■ Export
opportunities to
be generated

`33,000 cr

■ Total jobs
to be created,
including

68,000 direct ones

5,25,000

Specialty steel PLI
caps group benefit
at `200 crore/year

THENEWPACKS

■`199and`249
monthlyplans
discontinued

■ Startingplan
now`299

■ Allcorporate
userswouldbe
movedto
thisplan

■ 60%oftotal
postpaidusers
are inenterprise

segment

■`749monthly
planwith2SIMs

dropped

■`999monthlyplan
nowbecomesthe
base familyplan

■Only3SIMswill
begiven instead
ofearlier4

■Add-onSIM
connectionrate
alsoraised from
`249to`299

Enterprise
segment:

Retail
customers:

Bharti Airtel
Intra-day on BSE (`), July 22

515
Open Close

520
525
530 529.20

546.50

535
540
545

Previous close:
525.85

550

■A10%stake
sale in LICcould
fetchgovt
`80k-1L cr,
but theprocess
couldpush
the issue to
March, or
even to FY23

ADIFFICULTGOAL
■Privatisationof
twopublicsector
banksandone
general insurer
not integral to
FY22disinvest-
ment target

StrategicsalesofBPCL,AI,
IDBIBank,andLIC IPOhigh
ondisinvestmentagenda

■Concerns
overmeeting
`1.75L-cr
disinvestment
target forFY22
risedueto
Covid-induced
delays in
processes

Sale of PSBs,general
insurer faces delays

Special Feature

TataAsset Management’s
Rahul Singh suggests amix
of dynamic asset allocation
or balanced advantage
funds and large &midcap/
flexicap funds and reducing
small cap exposure
■Personal Finance, P7

‘Inflation impact biggest
risk to equityvaluations’

In the letterdatedJune4,
CCI saidAmazonhid
factual aspects of its

transactionwith FutureGroup in
a 2019deal by not revealing its
strategic interest in FutureRetail
when it sought approval

It also askedAmazon
why it shouldnot take
action andpenalise the

company for providing false
information

The reviewof
the submissionswere
carriedoutbyCCI after

a complaint fromFutureGroup

■Thepilotcould
beginasearlyas
September in
Bengaluru, according
tosources

■Tataboughta
majoritystake
inonlinegrocer
BigBasket in
May forover

$1billion
andtook
controlofonline
pharmacy
1mginJune

■Thegroupreportedlyplans to
buymanymorebrandstoboost

itse-commercepresence

■Tatagroupaims
topilotanapp
thisyear through
which itplans tooffer
multipleservices

Bhartihikespostpaid
tariffsbyupto50%

Tata’s pushbackagainstnewe-commrules

Pune
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