SONA COMSTAR

Date: - 27" August, 2021

BSE Ltd. National Stock Exchange of India Ltd.
Regd. Office: Floor - 25, Listing Deptt., Exchange Plaza,
Phiroze Jeejeebhoy Towers, Bandra Kurla Complex, Bandra (East),
Dalal Street, Mumbai-400 001. Mumbai - 400 051
BSE Scrip Code: 543300 NSE Scrip: SONACOMS

SUBJECT: -

1. Declaration for Audit Report with unmodified opinion (Standalone Financial) for FY ended on 31%

March, 2021
2. Statement on Impact of Audit qualification (Consolidated Financial) for FY ended on 31 March, 2021

Dear Sir / Madam,

This is reference of our letter dated 5" August, 2021 regarding submitted of the Audited Financial Results
(Standalone & Consolidated) Financial Year ended on March 31,2021 as good Corporate Governance, which were
approved by the Board of Directors of the Company in their meeting held on 27" April, 2021, the Company hereby

submit the followings:

1. Pursuant to Regulation 33(3) (d) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015, the Declaration is hereby given that the Statutory Auditors' Report on the Annual
Standalone Audited Financial Results for the Financial Year ended 31 March 2021 doesn’t not contain
any qualifications, reservations or adverse remarks. Audit Report for the said period carry with

unmodified opinion.

ment on Impact of Audit qualification for Consolidated Financial for FY ended on 31" March, 2021
tached as Annexure-A.

End: As above
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Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-with
Annual Audited Financial Results - (Consolidated)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2021
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]
I
Sl. | Particulars Audited Figures Adjusted Figures
No. (as reported before | (audited figures
adjusting for | after adjusting for
qualifications) qualifications)
(Rs. in millions) (Rs. in millions)
1. Turnover/Total Income 15,663.00/15,686.41 | 15,663.00/15,686.41
2. Total Expenditure 12,547.39 12,547.39
3. Net Profit/(Loss) 2,151.65 2,151.65
4, Earnings Per Share 3.76 3.76
5. Total Assets 21,748.30 21,748.30
6. Total Liabilities 8,709.29 8,709.29
7. Net Worth 13,039.01 13,039.01
8. | Any other financial item(s) (as felt appropriate - -
by the management)

II. Audit Qualification {each audit qualification separately):

Sl Particulars Remarks
No.

Report on the Audit of the Consolidated Financial
Statements

a. Details of Audit Qualification:

Basis for Qualified Opinion

The following matter was a subject matter of qualification
in our audit report on the consolidated financial
statements of the Group for the previous year ended 31
March 2020. While the matter as explained below does
not have any effect on the consolidated profit of the
Group for the current year ended 31 March 2021 and its
equity attributable to the owners on that date, we are
unable to comment on the consequential impact of the
below matter on the comparability of current year figures
with the comparative financial information for the year
ended and as at 31 March 2020 included in the
accompanying consolidated financial statements:
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As further explained in hote 49 to the acconma:{ying
; Cconsolidated  financial  statements,  the  majority
shareholding in Sona Holdings B.V., Netherlands, the
erstwhile subsidiary company, was sold to Sona
Autocomp Holdings Private Limited on 4 July 2019, and
the Holding Company therefore, lost control over the
erstwhile subsidiary company from 5 July 2019 onwards.
Owing to the unavailability of the consolidated financial
statements of such subsidiary company and its
subsidiaries ('SONA BV Group’) for the period from 1 April
2019 to 4 July 2019 (‘the specified period’), the
consolidated financial information of SONA BV Group for
the specified period had not been included in the
consolidated financial statements of the Group for the
previous year ended 31 March 2020. Such accounting
treatment was not in compliance with the requirements
of Ind AS 110 - Consolidated Financial Statements and
accordingly, our audit report dated 29 December 2020 on
the consolidated financial statements of the Group for
the year ended 31 March 2020 was qualified with respect
to this matter.

As further mentioned in our Basis for Qualified Opinion
section of our report dated 29 December 2020, had the
consolidated financial statements of the Group been
prepared after considering the consolidated financial
information of SONA BV Group for the specified period,
the “Profit or Loss from discontinued operations” would
have been higher and “Exceptional Item” would have
been lower by the same amount with no effect on the
consolidated profit of the Group for the previous year
ended 31 March 2020 and its equity attributable to the
owners on that date. However, in absence of necessary
financial information, we were unable to quantify the
impact of aforesaid misstatement on such items and
related disclosures required under Ind AS 105, Non-
current Assets Held for Sale and Discontinued Operations
on the consolidated financial statements for the year
ended 31 March 2020.

Type of Audit Qualification : Qualified Opinion
Qualified Opinien / Disclaimer of
Opinion / Adverse Opinion

Frequency of qualification: Whether | It is a qualification pertaining to Consolidated Accounts
appeared first time / repetitive / for financial year 2019-20 and carried in audit report for
since how long continuing the financial year 2020-21 due to potential impact on the
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SONA COMSTAR

comparability of current year’s numbers with thg—;
corresponding figures for the previous year. The nature ]
|
I

of qualification is non-repetitive
d. For Audit Qualification(s) where the | Not applicable

impact is quantified by the auditor,
Management's Views:

e. For Audit Qualification(s) where the

impact is not quantified by the
auditor: No impact on the financial statements for the Financial

year 2020-21

(i) Management's estimation on the
impact of audit qualification:

(i) If management is unable to Not applicable

estimate the impact, reasons for the

same:

(iii) Auditors' Comments on (i) or (ii) | As stated in our basis of qualification para, there is no
above: effect on the consolidated profit of the Group for the

previous year ended 31 March 2020 and its equity
attributable to the owners on that date. However, in
absence of necessary financial information, we were
unable to quantify the impact of aforesaid misstatement
on such items and related disclosures required under Ind
AS 105, Non-current Assets Held for Sale and
Discontinued Operations on the consolidated financial
statements for the year ended 31 March 2020. Further,
as mentioned by the management in e(i) above, we agree
that there is no impact on the consolidated profit of the
Group for the year ended 31 March 2021 and its equity
attributable to the owners as on that date.

Ill. Sigpratories:
For half of the Board

Mr. Vivek Vikram Singh

Managing Director and Group CEO
Digitally signed by Rohit
. Nand
Rohif/Nanda Date: 2021.06.28 11:39:09 i
+05'30"

Mr. Rohit Nanda
Group CFO

Digitally signed by
VENKATA  yenkaTA RAMA

RAMA SUBBU suBBU BEHARA
r Date: 2021.08.27
BEHARA 16:14:09 +05'30"

Mr. Subbu Venkata Rama Behara
Chairman of Audit Committee
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For Walker Chandiok & Co LLP
Chartered Accountants
Firm’s Registration No.: 001076N/N500013

oA andon

Mir. Arun Tandon
Partner
Membership No.: 517273

Place: Gurgaon
Date: 27/08/2021
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