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ASSOCIATES I
Chartered Accountants

Independent Auditor’s Report on Standalone Quarterly and Year ended financial results of the VENUS
REMEDIES LIMITED pursuant to the regulation 33 of the SEBI (Listing Obligations and Disclosures
Requirements) Regulations, 2015 as amended

To
The Board of Directors of
VENUS REMEDIES LIMITED

Qualified Opinion

1. We have audited the accompanying Standalone Financial Results of VENUS REMEDIES LIMITED
("the Company™), for the Quarter and Year ended 31st March 2020 ("the Statement, being submitted by the
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 as amended.

2. In our opinion and to the best of our information and according to the explanations given to us, excepl for

the effects/possible effects described in the Basis for Qualified Opinion section of our report, these
fuarterly standalone financial resulis:

t 1s presented in accordance with the requitements of Regulation 33 of the Listing Regulations in
this regard and

it give a true and fair view in conformity with the applicable Indian Accounting Standards
prescribed under Section |33 of the Companies Act 2013 ("the Act") read with relevant rules
issued thereunder and other accounting principles generally accepted in India, of the net Joss and
other comprehensive ioss and ather financial information of the company for the quarter and year
ended 31 March 2020,

3. Basis for Qualified Opinion

(a) The lenders of the company has approved corporate debt restructuring package of the company in
financial year 2014-13. However, the company has defaulted in Iepayment of borrowing to tenders
and was unable to comply with terms of repayment approved by lenders in corporate debt
restructuring package.

The Company has delayed in repayment of loans or borrowings to banks which were persisting as
on 31 March, 2020. Total of Rs. 631.9 Million is the outstanding amount for repayment which
tncludes principal Rs. 397.8 Million and Interest Rs. 234.1 Million as on 31st March 2020,

The company has not provided interest expenses of Rs 30.26 million and Rs. 12149 million for
the quarter and year ended March 31, 2020 respectively and Rs.113.39 million for the Financial

Year 2018-19 on loans for which interest is not applied by the banks and not reflected in bank
statement.

As a result, interest expenses of Rs 30.26 million and Rs. 121.49 million have been less provided
in the books for the quarter and year ended 31st March, 2020 respectively.,
{Refer Note no.3 to the Statement)

(b) The Company has not translated carrying balances of Foreign Currency Convertible bond ar rates
prevalent as on 31 March, 2020. Finance cost of Rs. 27.07 million and 13.84 million for quarter
ended 31 March, 2020 and for the period 1™ April 2019 to 31 December, 2019 respectively.

As result Finance cost of Rs 27.07 million and Rs.40.91million have been less provided in the uii %
books for the quarter and Year ended March 31, 2020. /‘J é
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Further, the company has not provided interest expenses of Rs 4.96 Million and Rs. 14 million on
Foreign Currency Convertible bond for the Quarter ended 31% March 2020 and for the period 1%
April 2019 to 31 December, 2019 respectively,

As a result, interest expenses of Rs 4.96 million and Rs. 18.96 million have been less provided in
the books for the quarter and Year ended 31 March, 2020 respectively

Interest expense of Rs 68.60 Million provided for previous years have been reversed in the quarter
ended 31* March, 2020 and shown in profit & Loss statement under exceptional item

We further report that the maters referred in point 3(a) was also qualified in the audit report on the
stundalone financial results for the quarier and veur ended 31 Marcl, 2019 and Limited Review Report
lor the quarter ended 30 Jyme | 2019, 30 September. 2019 and 31% December 2019 . The matter referred
i pomt 3 (b) above was also qualified in the Limited Review Report for the quarter ended 30™
seprember, 2019 and quarter ended 11* December 2019,

We further report had the qualification made by us in paragraph point 3 (a) and (b) above been cansidered
during the quarter and Year ended 31* March, 2020, finance costs would have been Rs 43 51 miillion and
Rs.311.83 miltion for the quarter and Year ended 31% March, 2020 respectively (as against the repored
figure of Rs. (18.79) Million and Rs 130.46 million for the quarter and Year ended 31 March, 2020,
2019 respectively), the loss  for the quarter and Year ended 31* March, 2020 would have been Rs
(198.34) million and Rs.(332.23) million respectively (as against the reported figure of Loss of Rs
(67.44)million and Loss of Rs.(82.26) million for the quarter and Year ended 31* March, 2020
respectively) and Long term Borrowings as on 31**March, 2020 would have been Rs. 851.09 million (as
against the reported figure of Rs.722 61 million).

We conducted our audit of standalone Financiaj results in accordance with the Standards on Auditing
(SAs) specified under Section 143(10) of the Act. Our responsibilities under those Standards are further
described in the Auditor's Responsibilities for the Audit of the Standalone Financial result section of our
report. We are independent of the Company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India ("the ICAI") together with the ethical requirements that are relevant to
our audit of the standalone financial results under the provisions of the Act and the Rules thereunder, and
we have fulfilled our other ethicat responsibilities in accordance with these requirements and the [CAl's
Code of Ethics, We believe that the audit evidence obtained by us is sufficient and appropriate to provide a
basis for our qualified audit opinion on the standaione Financial Results.

Management Responsibilities for Standalone Financial Results

4,

This Statement has been prepared on the basis of the standalone annual financial statements. The Board of
Directors of the Company are responsible for preparation and presentation of the statement that gives a true
and fair view of the mei profit and other comprehensive income of the company and other financial
information in accordance with applicable accountng standards prescribed under section 133 of the Act
read with relevan rules issued thereunder and ather accounting principles generally accepted in India and in
compliance with Reguiation 33 of the Listing Regulations. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
company and for preventing and detecting frauds and other irregularities; selection and application of
appropriate accounting policies: making judgements and estimates that are reasonable and prudent; and the
design, implementation and imaintenance of adequate internal financial control, that were operating
effectively for ensuring accuracy and completeness of accounling records, relevant to the preparation and

presentation of the starement that gives a true and fair view and are free from material misstatement,
whether due to fraud or error.

In preparing the statement, the Board of Directors are responsible for assessing company’s ability to
continue as a going concern and using going concern basis of accounting unless the Board of directors
either intends to liquidate the company or to cease the operations, or has no realistic alternative but to do so.

The Board of Directors are responsible for oversceing Company’s financial Teporting process.
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Auditors Responsibilities for the audit of Standalone Financial Results

7. Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS financial results as
4 whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an
audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatemenis can arise from fraud or error and are considered material if, individually or in the aggregate,

they could reasonably be expected to influence the economic decisions of users taken on the basis of these
Standalone Ind AS financial Results.

8. As part of an audit in accordance with SAs, we exercise professional Judgment and maintain professional
skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the Standalone Ind AS
linancial results, whether due to fraud or error, design and perform audit procedures
responsive 1o those risks. and obtain gudit cvidence that is sufficient and
appropriate (o provide a basis for our opinion. The risk of not detecting a materigl
msstatement resulting from fraud is higher than for one resulting from error, as

fraud may Involve collusion, forgery, intentional omissions, misrepresentanons, or
the override of internal control,

* Obtain an understanding of internal control relevant to the qudit in order 1o design
audit procedures that are appropriate in the circumstances. Under Section L4330
of the Acl, we are also respensible for expressing our opinion on whether the
company has adequate internal financial controls with reference to Standalone Ind
AS financial resulls in place and the operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures nade by management.

=  Conclude on the approprialensss of manyzement s use of the gomg concern basis of
necounting and, based on the audit evidence obtained, whether i malterial
uncerlaimty exists related to events or conditions that may cas! significant doubt on
the Company's ability 1o continue as a going concern, If we conclude that 1 material
uncertainty exists, we are required 1o draw attention in our auditer's report 10 the
relaled disclosures in the Standalone Tnd AS finuncial results or, if such disclosyres
are inadequate, o modify our opinion. Our conclusions are based on the audii
¢evidence obtained up to the date of our auditors’ report. However, future events or
conditlons may cause the Company o cease to coutinue 13 a going concern,

¢ Evaluate the overall presentation, structure and content of the Standalone Ind AS
[mancial results, including the disciosures, and whether the Standalone Ind AS
financial statements represent the underlying transactions and events in @ manner
that achieves fair presentation.

9 We communicate with those charged with governance regarding, among other matters, the planned scope

and timing of the audil and significan( audit findings, including any significant deficiencies in the internal
control that we identify during the audit.

10. We also provide those charged with governance with a statement that we have complied with relevant
ethical regarding independence, and to communicate with them all relationship and other matters that
reasonably be thought o bear on our independence and where applicable, related safeguards.
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Other Matter

N. The statement includes the results for the Quarter ended 31 March 2020 being the bilancing figure between
the audited figures in respect of the full financial year and the published unaudited year to date figures up to
the thurd quartes of the current financial year which were subject to limited review by us.

For Vinod Kumar & Associates

Chartered Accon 12 L DO2304N)
P

m«gﬂié‘% e

W -
Mukesh Dadhieh-=. .. -
Partner
M. No.: 511741
UDIN: 20511741 AAAAIDM726
Date: 21" August, 2020
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STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS EOR THE QUARTER AND YEAR ENDED 3
5. Nﬂ'.

PARTICULARS
|
1'
L : 1 SNy
Revenue
(2} Revanue from Operations
(b) Other Income
Total Income
Expenses
l(2) Cost of Materisi Consumieg
(5} Changee m Inventories of fnished goods,

Work «in -orogress, Siaek in Trade
|ie) Emploves benafia axpense
(&) Financa Cost
{#) Depreciatian & amortization oxpense
N Ssliing Ma nufacluring and Administratve expanses
lig} Resesrch & Devalopment expanses
Totdl Expensa

Profit before sxceptional Iems and taxes (1.2
jAdjusted ERIDTA (3+2d+2e

'Exl:antunnl Imms

Profit before tox (B4 )

Income Tix Expanse Defarred Tax{ Benefits)

INat Profit /| Loss) for the perlod ( 6-8)

Patrur Comprahensive Incame { Net of taxos)

(11} Hams that will nct be classifiad profit & loss

[11) ltems that will oe classified 1o profit& loss

Totel elher compranensive Income Nat of Income Tax
Total comprehensive Incame for the period (T+14)

Paid up equity share capital

|: Face Value of Equity Shares)
Cther Equity

Earning per share ( of Rs, 10/ sach } {(Not annulized)
{a} Basic

(b)Olluted

18t MARCH, 2020
i (T In Millions) |
e e et
!
QUARTER ENDED CN | YEAR ENDED ON
| 3110312020 11”1'291E_.J 31/03/2018 | 3110312020 1 31031201 |
Auditad Unaudited Audited Audlted Audited
7922 02234 883.7 3223.8 3018.42
8.21 18, Ires 3575 25.07
| 800.40 807 3,25%.39 3.082.48
3856 588. SBO88 10587 1ae7 el
29.63) (31,32 -15.45 8211 (75.80)
87.1 B4.86 87.40) 337, 302.41|
(18.78 4008 - 130.4 251 48
gz22 82.24 8280 gl 1E-y 328.5 Ei
1918 144 g 13389 544 44 40853
439 35,54 4833 14252 14643
774 525,08 B17.285 3,223.88 3 %65.80
[
zu:' 13.34 [15.80) 2550 [193.0 )
|
| 72.28 136.87 96.37 466,47 A17.44
{86.12 - (89.54 (B8.12 GHEEEE
{8928 13.34 {10621 {&2.&2* (28252
81 9.68 {103 ;1984 11.51
(6744 3.49 {104.18 {82.26) (271,11
. |
{872 - 0.70 (4.72§ 0.71
' {4.72) - 0T {4.TEJ 0.74 |
‘ (F2.18) 248 {103.48) (88,38 {27041
I .
' 123.42 123.42 123.4 1234
10 10 0 1
- - 3,199.11| 3.286.1
0.28 {B.44) tﬂ.m‘ [gﬂ?:]l
0.28] {B.44) (8.67) {25.97)
P
I|l ||‘ \_..‘.‘_ "I
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Gy‘ey Fancoaliods
]
Statement of Standalone Asseis and Liabllities
Particuiurs (% In Millons)
As at 31/032020 As at 31/03/2018
{ Audited) { Audited)
ABBETS
Non-current assets
(8] Property, Plant & Equipment 1674.09 1801 56
(o) Capital work In progress 248 31 847.64
ic] Intangible assets [ 1040.53| 1667.32
it} Financial Assels
| (1} Investment i 1.39
(Il} Othet Non Current Finencial Assets 2I57 304.82
|¢ﬂ} Other non-cutrant assats 335.12 229
Total nan currsrd assaty 3803 478557
Current aasets
(2] Inventories | 13844 1409.37
(0) Finanedal Assets
{l) Trade recelvables Fa: D | 313,84
{li} Cash and cash aquivalents 12.58 499
() Bank Balances other than (i) above 1.83 777
(i) Other financial assets 5.53 62,38
(&} Current Tax Assats 285.38 28461,
ie] Other Currerit Asssts 201.%8 452 84
|l&] Aszalg held for sale 520,00 g
\Tatal current sssate i 2778.89) 2535 g8
(Total Assats 8382 13/ 732488
| EQUITY AND LIABILITIES
(18] Equity Shars capnal 12342 123.42
(%) Other Equity 318811 3.282 10
'le equity 3322 53 3408.62
Linbilities
Nan-current liabliities
|{u} Finantlal Llabilities
() Bsrrowings el b 1160.84
(i) Other financial liakilities 284 4.54
(5] Provisions 58.20 B3.24
(%) Deferred 1ax Esbilities (net) [ 188 48 148 82
Total non-current liabitities L 80 30 1387 44|
Currant labilities
{a) Finarcial Linbiities
() Borrowingg 21423 089,19
{i} Trade payaties
{8) Total outatanding duss of miemo and
smaéll} 'mﬁrﬁsmnmm oues ol creditors
: snierprsey

viher then micro and small

| (I} Other financig liabilities
{E) Other Current Uahifities
ile} Brovisiom

ot Current labiities {
| Total squlty and liabliities =
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c)

STANDALONE STATEMENT OF CASH FLOW FOR THE PERIOD ENDED ON 315t March 2

G

VENUS

| PARTICULARS

(CASH FLOW FRON DPERATING ACTIVITIES

Nat Profit bators tax & exceptional ltems
Adjustment for Bepraciatior
intsrest Expense

|Increass in long term provision for gratulty ard isave encashment

Provision for doubthul dabts

ustmant reversing effsct on proft of non-cash nor-oparating activities

Exchange Fluctuation
Intarast Raceivad
(Ogerating Prafit bafore WOrking capital changes

Adlustmants far Incraese /decrease in Current Assaty
Decrease / Incraase in Current Liabfltiess Provisians

!E:mnrﬁlnary ems

Net Cash Fiow from oparating activitios (A)
'[CA.';H FLOW FROM INVESTING ACTIVITIES
Purchase/Sale Ampairment of PPE

interest Recaived

|'aneeds from loans and advancas

Net Cagh Flow from investing Astivities {B)

ICASH FLOW FRoM FINANCING ACTIVITIES
IPrnwmu from Security Deposit {Net )
Proceads fom Term Loan [ Net)

Procaeds from Shortterm Borrowlng( Net)
Interest Expansa

el Canh from Financing Activities {C)

Not Increase in Cagh & Cash Equivalents (A+B+C)

|L':Bnh & Cash Equivalents as at 31.03.2018

._Cash & Cash Equivalents s at 31 03,2020
 [Casn & Cash Equivaients o at 31,03.2018
' Uivalants as at 31,03,2018

Cash & Cash

‘ (332.79) (43.78

HT#.Q.E (83.08)|

{114.18) {22081)

'23,48) (347.35)

—L =

' 1.84 m.suﬂ

| . |
| 14,40

| 36.37 r

Caypoy Tnnouation)
020
( Tln Million j
{ Figures as at | Figures uﬂ
the end of the eng of

31.03.2020 31.03.2018 |
2543 (183.01)

| 310.51 325.53:
114,18 22081 |

8,34 898

0.00/ 28.47

T?.Eﬂ]

(25.84) (11.19)

(3.31) (2.50)

428.34 396.98

304.48 {193.22}|

(106.88)) 230.72

144,40 .

B 771.83 438.48
(78.54) mwaJ

331 280 |

2883 (18.50)

(1.81 EMEII

1272
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Notes to the financial results:.

amount for repayment which include Principal Rs. 397 8 Millibn and Interest Rs.
234.1 Million as on 31 st March 2020. |
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4. The capital work in progress consists of new office building under construction The

congtruction work on the building was stopped in previous years. During the year
company has carried out impairment study of capital work in progress . As per the
Impairment study report, there is impairment loss of Rs.401.83 Million shown in

statement of Profit & Loss under Exceptional item on Impairment of Capital work in
progress.

3. The Company has adopted IND AS -116 "L eases" effactive fTOm 01.04.2019. There
is no effect to the financiai results for the peried.

infective product, Elores with Cipla Limited. The deal in ludes the transfer of

intsilectual Property rights such as trademarks, design and know-how related to the
brand. The transaction is subject to fulfilment of certain ccﬁpletion conditions and
both parties would be working together to complete this. Th% Identifible Assets as

per the term of the deal have been recognised and cla-ssifnpd as asets held for
sale as perthe IND -AS Las” |

6. During the year, the Company signed for sale of its norl and patented anti-

In March 2020, the World Health Organisation declaredi COVID 19 to be a
pandemic. Due to Pandemic the operations were teﬂpomrily disrupted at
manufacturing site, warehouse and distribution at various {ocations across India.
Further, Domestic and Export businesses were also Temporarily disrupted

experiencing partial or complete lockdown in the last weel# of March 2020. The
Company has considered internal and external information While finalizing various
estimates in relation to Its financiai statement upto the da#ie of approval of the
financial statements by the Board of Directors, The Comp#ny has evaluated its
liguidity position and of recoverability and carrying valyes qaf its assets and has
concluded that no materia| adjustments are required at this \stage in the financial
results. The actual impact of the global heaith pandemic may} be diffarent from that
which has been eéstimated, as the COVID-19 situation evolve# in India and globally.
The Company will continue fo closely monitor any matar‘ihi changes to future
economic conditions. The Company have partially resumed upemtiunsﬁﬁking
into account directives from the Goy{rnment ;) — _
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8. Figures of the quarter ended March 31, 2020 and March 31, 2019 are the balancing
figures between audited figures in respect of the full financial year and published
unaudited year to date figures up to the thirg quarter of the relevant financial year,

9. Previous year / period figures have been regrouped/ reclassified wherever
necessary.

10.The Compariy has only one reportable segment namely "Pharmaceuticals”

For and on behalf of Board of Directors
For VENUS REMEDIES LIMITED

S )
( o o U=
Pawan Chaud ha?j,z\'?-:_-

.
Date: 21-08-2020 (Managing Director)

Din: 00435503
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Independent Auditor’s Report on Consolidated Quarterly and Year ended financial results of the VENUS
REMEDIES LIMITED pursuant to the regulation 33 of the SEBI (Listing Obligations and Disclosures
Requirements) Regulations, 2015 as amended

To
The Board of Directors of

YENUS REMEDIES LIMITED
Qualified Opinion

[ We have audited the accompanying statement of Consolidated Financial Results of VENUS REMEDIES
LIMITED (“the Parent”) and its subsidiary (collectively referred to as "the Group'), for the
Quarter and Year ended 31st March 2020 {"the Statement. being submitsed by the Company pursuant to the
requirement of Regulation 33 of the SER] (Listing Obligations and Disclosure Requirements) Regulations,
2015 as amended

o

In ouir opinion and to the best of our information and according 1o the explanations EIVED [0 us except for
the effecis/possible effects described in the Basis for Qualified Opinion and bused on the consideration of

the report of other auditor on separate audited financial results of the Subsidiary referred 1o in Other Matters
sectiom below, the Statement -

includes the financial resulis of the following Subsidiary:
3. Venus Pharma Gmbh

it Ispresented in accordance with the requirements of Listing Regulations in this regard, and

L give a true and fair view In conformity with the applicable Indign Accounting Standards
prescribed under Section 133 of the Companies Act 20]3 ("the Act") read with relevant rules
issued thereunder and other dccounting principles generally aceepted in India, of the consolidured
nel loss und olher cormprehensive Joss and olher financial information of the Group for the quarier

3. Basis for Qualified Opinion

(a) The lenders of the parent company has approved corporate dehr restructuring package of the
company in financipl year 2014-15. However. the barent company has defaulted in repayment of
borrowing 1o lenders and was umable 10 comply with terms of Tepayment approved by lenders i

stalemen(,

As a result, interest expenses of Rs 30.26 million and Rs. 121.49 million have been less provided
in the books for the quarter and year ended 3 | g1 March, 2020 respectively. A

*!33"- N
(Refer Note no 4 to the Statemen) ]'/]-J"" q _,J éﬁ{' £y .
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(b) Parent Company has not transiated carrying balances of Foreign Currency Convertibie bond at
rates prevalent as on 319 March, 2020. Finance cost of Rs. 27.07 million and 13.84 million for
quarter ended 31 March, 2020 and for the petiod I¥ April 2019 to 31¢ December, 2019
respectively.

Further, the parent company has not provided interest expenses of Rs 4.96 Million and Rs, 14
million on Foreign Currency Convertible bond for the Quarter ended 31 March 2020 and for
the period 1% April 2019 to 3|~ December, 2019 respectively.

As a result, interest expenses of Rs 4.96 million and Rs. 18.96 million have been less provided in
the boaks for the quarter and Year ended 31 March. 2020 respectively

Interest expense of Rs 68.60 Million provided for previous years have been reversed in the quarter
ended 31* March, 2020 and shown in profit & Loss statement under exceptional iten.

We further repert that the mutters referred in () was also qualified in the audit report on the Consolidgted
financtal results for the quarter and year ended 31" March, 2019 and Limited Review Report for the
quarter ended 30 June , 2019, 30% September, 2019 and 317 December 2019 . The matter referred in (b)

above was also qualified in the Limited Review Report for the quarter ended 30 September, 2019 and
quarter ended 31* December 2019.

We further report had the qualification made by us in paragraph (1) and (b) above been considered during
the quarter and Year ended 3% March, 2020, finance costs would have been Bs 44.13 million and
Rs.314.74 Million far the quarter and Year énded 31" March, 2020 respectively (as against the reported
figure of Rs. (18.17) Million and Rs 133.37 million for the quarter and Year ended 31+ Marcly, 2020,
2019 respectively). the loss  for the Quarter and Year ended 31% March, 2020 would have been Rs
(184.70) million and Rs.(349.95) million tespectively (as against the reported figure of loss of Rs (53.8)
million and Lioss of R(92.98) million for the quarter and Year ended 317 March, 2020respectively) and
Long term Borrowings us on 31"March, 2020 would huve been Rs. 853,75 million (as against the
reported figure of Rs.725.27 million),

We conducted our audit of the consolidated financial results in accordance with the Standards on Auditing
(SAs) specified under Section 143(10) of the Act. Our responsibilities under those Standards are frther
described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Resulis section of
our report,. We are independent of the Compiny in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of Indiy ("the ICAI") together with the ethical requirements thut are
relevant 1o our audit of the consolidated financial results under the provisions of the At and the Rules
thereunder, and we have fulfilled our other cthical responsibilities in accordance with these requirements
and the ICAl's Code of Ethics. We believe that the audit evidence obtained by us is sufficient and
Appropriate (o provide a basis for aur qualified audit opinion on the Consolidated Financial Results.

Management Responsibilities for Consolidated Financial Results

4. This Statement, which is the responsibility of the Holding Company’s management and has been approved
by the Holding Company’s Board of Directors, has been prepared on the basis of consolidated financial
results, The Board of Directors of the Holding Company are responsible for preparation and presentation of
the statement that gives a true and fair view of the Consolidated Net Profit other comprebensive income of
the Group and other financial information m accordance with applicable accounting standards prescribed
under section 133 of the Agt read with refevant rules issyed thereunder and other accounting principles
generally accepted in Indin and in compliance with Regulation 33 of the Listing Regulalions. This
responsibility alse includes maintenance of adequaie accounting records in accardance with the provisions
of the Act for sufeguarding the assets of the company and for preventing and detecting frauds and other
irregularitics; selection and application of appropriate dccounting policies; making Judgemems and
estimates that are reasonable and prudent; and the design, implementation and maintenance of adequate
lnternal financial control, that were operating effectively for ensuring the idccuracy and completensss of
Becounting records, relevant to the preparation and presentation of the statement that gives 4 true and fair
view and are free from marerial misstalement, whether due 1o fraud or error. These financial results have
been used for the Pumpose of preparution of the Statement by the Directars of the Holding Company, as

aloresaid, ; "";-M "
-G g
-C..‘-'_:-'_,_




5. In preparing the stiemen:, the respective Board of Directors included in the group are responsible for

6. The respective Board of Directors/ management of the company included in the Group, are respoasible for
overseeing the financial Ieporting process of the company included in the Group.

Auditors Responsibilities for the audit of Consolidated Financial Resuits
7. Our objectives are 1o abiain reasonable assurance about whether the statements as o whole are free from
material misstatement, whether dye o fraud or errot, and fo issue up auditor’s report that includes our
opinion, Reasonable assurance is a high level of assurance, but is not o Buarantee that an audit conducted in
dccordance with SAs will always detect o material misstatement when it exists. Misstatémients cun arise
from fraud or error and are considéred material if Individually or in the aggregare, they could reasonably be

expecied o influence the economic decisions of users taken on the basis of the consolidated financial
Resulis,

8. As part of an audit m accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit, We also:

* Identify and assess the risks of Inaterial misstatement of the statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from errvor, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control.

¢  Obtain an understanding of internal contral relevant 1o the audit in order to design
audit procedures that ure appropriate in the circumstances, Under Section 143(3)(1)
of the Act, we are alse responsible lor expressing our opinion on whether the
Holding company  has adequate internal financial controls with reference 1o
{inancial resulis in plice and the operating effectiveness of such controls.

¢ Evaluare the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by mana gement.

¢ Conclude on the appropriateness of management's use of the going concern basis of
dccounting and, based on the audil evidence abtained, whether a material
uncertainty exists related 1o evenis or conditions that may cast sigmificant doubl on
the Group's ability 1o continue s d4 gong concern. If' we conclude that g material
UnCertainty exists, we are required to draw attention in our auditor's report to the
refated disclosures in the financial results or, if such disclosures are inadequate, to
modify our opinion. Qur conclusions are based on the audit evidence obtained up to
the date of our auditors' report. However, fiiture events or conditions may cause the
Company to cease to continye 25 a going concern.

e Evaluate the overal] presentation, structure and content of the statements, including

the disclosures, and whether the statements represent the underlying transactions
and evenrs in a manner that achieves fair presentation.

9. We communicare witl those charged with governance regarding, among other matters, the planned scope

and timing of the audit and significant audit findings, including any significant deficiencies in the imernal
control that we identify during the audit.

10. We also provide those charged with governance with 2 statement that we have complied with relevant
ethical regarding independence, and to communicaic with them all relationship and other matters that
reasonably be thought to bear on our independence and where applicable, related safeguards.




11. We also performed procedures in accordance with SEBI Circylar CIR/CFD/CMD1/44/2019 dated 29"

March 2019, issued by the SEBI under Regulation 33 (8) of the Listing Regulations, to the extent
applicable,

Other Matter

12, We did not audit the financial results of the subsidiary inciuded in the Statement whose financial resulis /
financial information reflect total assets of Rs.457.0! million as at 31+ March, 2020, total revenues of
Rs.849.64 Million , total net (loss) after tax of Rs( L7.72) Million, and net cash flows amounting to Rs.9.04
Million for the year ended on that date, as comsidered in the consolidated financial results. These financial
results have been audited by other auditors whose audit reports have been fwrnished to us by the
management, and our opinion in so far as it relates to the amounis and disclosures included in respect of the
subsidiary is based solely on the audit report of such other auditor, and the procedures performed by us as
stated in paragraph 8 above,

Further, subsidiary is located outside India, whose financial results have been prepared in accordance with
accounting principles generally accepted in India, and which have been audtiT by other auditor under

standard of auditing applicable in India. Our opinion, in 5o far as it relates to the balances and affairs of the
subsidiary, is based on the audit report of other auditor. i

|
|
Our opinion on the Consolidated Financial Results is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditor. i

13. The Consalidated Financial Results include the results for the quarter ended 31 March 2020 being the
balancing figure between the audited figures in respect of the full financial vear and the published unaudited

vear to date figures up 1o the third quarter of the current financial vear which were subject 1o limited review
by us.

For Vinod Kuvmar & Associates

Chartered Accoupt RN: 002304N)
"“ﬁ @ p\

Mukesh Dadhich-~.,

Partner

M. No.: 511741

UDIN: 20511741 AAAAIE2517
Date: 21" August , 2020
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STATEMENT OF CONSOLIDATED AUDITED

FINANCIAL RESULTS FOR THE QUA

EY

VENUS

RTER AND YEAR ENDED 31t MARCH, 2020

| PARTIGULARS | - — (¥ In Millions)
‘ QUARTER ENDED ON YEAR ENDED ON |
‘ :Eypgeqzq_ 1 ?111_2!3_01d 31032018 | 31/0w2020 | 31032019
|
Il _ I Audltad Unauditad Auditen | Audited | Audited |
[Revenus | |
K8} Ravenue from Operatians 830 966.5 804. sm.glj 3215_9:1
(5) Otrer Income 13.67 177 429 53, 50.84
Totad Incoma 84431 smea 2473 3.487.74 2,278.8%
[Expenses |
| |
i|a:| Ceat of Matarial Cons g 27459 BZ2.78 5TR.EF 1684 55| 188874
(18] Changes in inventories of finishad goods 68.25 | (71.89) 83§ 5885 (779
Wark -1 «progress, Stogk in Trads
|[.:1 Empleyee banefits oxpenss 13118 115, 1419 4B0.21 42102
id} Finanee Cosy {18.17) 40, «| 13337 254 05|
|fai Deprociation & amonization EXpansE B4.72 Bs, B4, 3201 3049 80|
() Seling erru!ar.turing and Administrative EXpenses QF7 44 15817 1585, BED .81 505 57|
5) Research & Developmian fxpanses A 38.54 48 3% 142, 146 57
Total Expenss ' BO1.84 36,08 97347 34683 3,487 58
Profit before @xceptional tems and taxes {1-2) 4247 U.24 [26.07} T.?Ei (207.68)
Adjusted EBIDTA (3+2d+20 §5.02 12887 S840  esrar  srggs
Exaaptional tems (88,12 . (85.81) (86.12 {B8.61)
Profit before tax ( 3 +/- 4 (45.65) 0.24 (115.58) (80.34)  (2s7.27)
income Tax Expense /Defferred Tax{ Banefils) B15 8.85 (1.08) 18.84 | 11.51 |
Not Profit /{ Los) for the period { &. § ) __ {saan) {8.82) {114 85§ (89.98)  (285.7%
@r Comprehensive income | Net ol taxes) | l|
1) ltems that will not b clessified io proflt & inss 4.72) {0.10) 0.70 (#.72) 0.70;
111 Items that will be classified 1o profi & |oee | . - - - . |
[Total cther comprehensive Income Net of Income Tax (4.72) - 0.70 (4.72) 0.70
iTotal comprehensive income for the period (7+/.8) (58.52) (8.72) {113.05) (104, 70)] (zas.ua)[
Paid up 2quity share eapital 12342 123.42 12342 111.4z| 123.42l
| Faca Value of Equity Shares) 10 10 1 1 1
{Other Equity i . - 3,10 3,201.8
Eaming per share { of Rs. 10/ sach ) {Net arinullzed) |
{a) Basic (4.38) (0,75} ma;| {8.10) (23.15)
ib) Diluted -1 = _ fa38) (0.78)) (823 (8,70 (23.15);
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Statement of Consolldated Assets and Liabilities |
[ Particulars I| (%1 Millions) |
] |
' As at 311032020 Az at 31/03/2019 |
J | ( Audited) ' { Auditad) )
" |ASSETS
Non-current assats | .
| @) Property, Plant & Equipment 1838.38 1964.39
(&) Capltal work In Prograss 26831 647.5#‘
| |{:;;| Intanglble asaats 1054.30 1680.10,
(d) Financial Assats |
{1} Other Non Current Financial Assets 32 55 1E.HE|
le) Other non-current assats 32512 387 84
Total non current assats il 3497 &7 487332
Current assets ]
|l&) Inventorigs | 911,24 1427 25
(=) Financial Assets
| () Trade recslvablug | 30881 360.41
| (i) Cash and cash equivalents 19,42 20,33
| {ll) Bank Baiances other thar (I1) above 1.83 LT
(i) Other financial asses 14,48 5585
Iie) Current Tax Assets 235.33! 284 61
(d) Other Cutrant Assats 32028 4783
(&) Asets hald for sale - 520 e
Totsl current assets ' 2879.52| 2654 33
Total Assots 8377.19 7328.28
| EQUITY AND LIABILITIES
(@) Equity Share capital 123.42 12342
(b) Other Equlty s 311028 3201.82
‘ Total equity 3233.70 332534
Liabiiitiea E
Non-current lizbllities |
‘ ia) Firnencial Liabiities
{1} Borrowings | 72053 1180.18
(i} Ctherfinanga: liabliitas 254 4.54
| (b) Pravisions | 88.30 5324
(¢} Deferred tax labifities (net) _ 168,46 148.81
Total non-current Hablities T 136677

Current (labillties |
| (8] Finencial Lishiitias |

() Borrawings B55.78
| (i) Trade payshlas

(8) Total outstanding dues of micro and
small enterprises

17.62 28,28
{b) Totai outstanding dues of craditors

1128.04

other then miero and srmall enterprises 34831 3077

| (iii) Other financial liabiliyies &40 43 109284

(&) Other Current Liabllities 7.08/ 10,14

[ [z} Provisions &.08 ki 45,18

Tatal Qurrent labHities 218528 50, 2638 2

‘ | Total equity and liabilities 878l /s N 7328.26
b BTN £ T
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CONSOLIDATED STATEMENT OF CASH FLOW FOR THE PERIOD ENDED ON 31ST MARCH 2020

PARTICULARS

VENUS

@/;
B

| [ % In Mlllions |

Figures as at the Figures as at the

A] ICASH FLOW FROM OPERATING ACTIVITES
Net Profit before tax & extraordinary ftems
Adjustment for Depreciation
Interest Experise
Profit/Loss from sale of fixed asset
Increase In long term provision fo; gratuity and leave
encashmant
Provision for doubtful debts
Adjustment reversing effect on profit of non-cash non-
Operating activities
Excharge Fluctuation
Interest Receivad
Operating Profit before working capital changes
Adjustments for increase /decrease in Current Assets

Decreass / Increase in Current Liabilities/ Provisions
Extraordinary items

Net Cash Flow from operating activities (A}
B) CASH FLOW FROM INVESTING ACTIVITIES

Purchase/Sale of PPE

Interest Recejved

[Proceads from loans and advances

Net Cash Flow from Investing Activities {B)

C) CASH FLOW FROM FINANCING ACTIVITIES
Proceeds from Security Deposit {Net)
Proceeds from term Loans (Net)

Proceeds fram Short term Borrowlng( Net)
Interest Expense
Advance Given

Net Cash from Financing Activities (C)

Net increase in Cash & Cash Equivalents (A+B+C)
Unrealised Loss/(gain) on foreign curreney cash and
icash equivalents
Cash & Cash Equivalents as at 31 .03.2019

__Cash & Cash Equivalents as at 31.03.2020

_end of 31.03.2020  end of 31.03.2019

; 7.77 | (207.65)|
| 320,12 330.80
116.63 223.20
| 0.00 0.00
8.34 8.96
1m.oo| 29.47
0.00 17.51
| (26.04) (8.29)
L (3.40) __(242)
- 423.42 389.59)
110.88 (257 63)
! g1.58 311.31
. T4840) = ‘ppo
I 77040 4327
(77.81) (69.24)
| 3.40 2.42/
| 26.93 (18.50)
— {4?._43“}|_:‘_ 113.32)
! (1.61) (0.48)
| (334.42) (44.91)
| (274.95) (83.08)
| (116.63)| (223.20)
L (241)
L (730.02) — {3E1e7)
| (7.41) (11.72)
| 0.56 0.00,
28.10 39.83
| 2125 28.10
.');f
(Al -
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Notes to the Consolidated financia| results:.

measurement principles Jaid down in the Indian Accounting Standards (IND-AS) 34
“interim Financial reporting " | Prescribed under Section 133 of the Companieg Act,
2013 read with Rule 3 of the Companies (Indian Accounting $tandards) Ruiss, 2015
and Companies (Indian Accounting Standards) Amendment Rules, 2016,

Package of the company in financiaj year 2014.15, However,
had defaulteq in repayment of borrcwing to lenders ang was |




o)

construction work on the building was stopped in previous years. During the year
Parent Company has carried out impairment Study of the said capital work in
progress. As per the impairment study report, thers is impairment loss of Rs.401.63

Miilion shown in statement of Profit & Logs under Exceptional itern on impairment
of Capital work in progress,

Ouring the year, the Hoiding Company signed for sale of a ngvel and patented anti-
infective product, Elores with Cipla Limited. The deal incpudes the transfer of
intellectual Property rights such as trademarks, design and know-how related to the

per the term of the deal have been recognised and Classified as Assets Held for

Further, Domestic and Export businesses were also temporarily disrupted
experiencing partial or complete lockdown in the last week of March 2020. The

CGroup has considered internal and external information whjie ﬂnalizing various

been estimated, as the COVID-18 situation evolves in Indi
will continue to clossly monitor any mater
The Group have partially resumed oper
from the Government.

a and globally, The Group
ial changes to future economic conditions

ations after taking into account directives

The Group has adopted IND AS -118 "Leases" effective from ongﬁm There |s

o effect of adoption to the Consolidated financial results for the period. <n

oL\ ] =
AR




9. Figures of the Quarter ended March 31, 20

20 and March 31, 2019 are the balancing
figures between auditeg figures in respe

¢t of the full financial year and published
unaudited year to date figures up to the third quarter of the r

10.Previous year / period figures have been regrouped/ reclassified wherever
necessary,

elevant financial year.

11. The group company has only one reportable segment namely "Pharmaceuticals"

For and on behaif of Board of Directors
For VENUS REMEDIES LIMITE

'\ LT e

Pawam-ehald
Date: 21-08-2020 ( Managing D
Din: 00435503




Statement on Impact of Audit Qualifications (for audit report with modified opinion)
For Standalone annual financial results
Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020

Rs. in millions

No Audited figures(as reported Audited figures(as reported after
| Particulars before adjusting for adjusting for qualifications)
| qualifications)

1| Totw! Income/ Turnover 2939 325939 .
2 [Toul expendite.  mates Jasols
3 NetprofitLossy 82269 (332.23) -
4 |Earnings Per Share 6671 (26.91) - =
5| Total Assets e 6wz
6 Total Liabilitics @13 gpn ]
7 | Net Worth 13322.53 3072.56

ﬂ Aundit Qualification - |
-H_D;ails of Audit QualiE;ation I (2) The lenders of the company has approved corporate debt,

restructuring package of the campany in financial year 2014-15.
' However, the company has defaulted in repayment of borrowing
to lenders and was unable to comply with terms of repayment
approved by lenders in corporate dabt restructuring package.
The Company has delayed in repayment of loans or borrowings to
banks which were persisting as on 31 March, 2020, Tota] of Rs.
631.9 Million is the outstanding amount for repayment which in- .
cludes principal Rs. 397.8 Millién and Interest Rs. 234.1 Million:
8s on 3 1st March 2020,

The company has not provided interest expenses of Rs 30.26 mil-
lien and Rs. 121.49 million for the quarter and yeur ended Mearch
31, 2020 respectively and Rs.]13.39 million for the Financia)
] Year 201819 on lowns for which interest is not spplied by the
banks and not reflested in bank slatement.

| As & result, interest expenses of Rs 30,26 million and Rs. 121.49

| million have been [ess provided in the books for the quarter and
yearended 3 15t March, 2020 respectively. (Refer Note no.3 1o the
Staterment)

| (b) The Compeny has not translated carrying balances of Foreign.
Currency Convertible bond at rates prevalent as an 31" March,
2020. Finance cost of Rs. 27.07 milfion and 13.84 million for'
l quarter ended 31" March, 2020 and for the period 1" Apri] 2019 1o




'f' I‘__'I'ype of Qu;iﬁcation

| B

d.

e ' For audit qualification where ¢
jimpact is not quantified by the

Frequency of qualification

Rs.722.61 million).

|Quah'_ﬁed opinion

ltem no, A of qualificetion is repetitive
|And item no. B is addition during the current year

31" December, 2019 respectively,
As result Finance cost of Rs 27.07 million and Rs.40.91milliod
have been less provided in the books for the quarter and Year.
ended March 31, 2020.

Further, the company hes npt provided interest expenses of fis
4.96 Million and Rs. 14 milljon on Fareign Currency Convertjhle
bond for the Quarter ended 31" March 2020 and for the periad
17 April 2019 to 31* December, 2019 respectively.

As 2 result, interest expenses of Rs 4.96 million and Rs. 18,9
million have been less provided in the books for the quarter and
Year ended 3§ March, 2020 pectively

Interest expense of Rs 68.60 Million provided for previous veurs

have been reversed in the quarter ended 31 March, 3020 nnd

shown In profit & Loss statement under exceptional item
We further report that the matiers referred i point 3(a) was also
qualified in the audit report on the standalone financial results for the
quartet and year ended 31 March, 2019 and Limited Review Report for
the quarier ended 30" June | 2019, 30° September, 2019 gnd 3¢
December 2019 . The matter referred in  point 3 (b) above was also
qualified in the Limited Review Repont for the quarter ended 300
September, 2019 and quarter ended 31" December 20109,

We further report had the qualification made by us in paragraph point 3
(2) and (b) above been considersd during the quarter and Year ended 31!
March, 2020, finance costs would have besn Rs 43.5] million and
Rs311.83 million for the Quarter and Year ended 31¢ March, 2020
respectively (8s against the reported figure of Rs. (18.79) Millian and Rs|
130,46 million for the quarter and Year ended 31* March, 2024, 2019
respectively), the loss  for the quarter and Year ended 31" March, 2020
wouid have been Rs (198.34) million and Rs.(332.23) million’
respectively (as against the reported figure of Loss of Rs (67.44)million
and Loss of Rs.(82.26) million for the querter and Year ended 3¢ March,
2020 respectively) and Long term Borrowings as on 31"March, 2020
would bave been Rs, 851.09 million (as asainst the reported fgure of

impact is quantified by the

rauditors

Auditors' Comments o
above:

 auditors, management's view

n (e)

For audit qualification where the |The company has reversed the interest expenses on
loans for which interest js not applied by the lenders.

—l

he[
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Pawan Chaudhary- Managing Director |

e — E_R‘E
Ajeet Kapoor “CGM Accounts

'Suresh Kumar Chadhg -
Chairman

; S_ta-tu t:ry A—uiitur
! [ For Vinod Ku

|
j Chartered Accountants,
| (FRN): 002304N

|

'Mukesh Dadhich
M.No.: 51 1741
Place: Panchkula
Date: 21.08.2020

mar & Associgtes,




Statement on Impact of Audit Qualifications (for audit report with modified opinion)
For Consolidated annual financial results
Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2020

Rs. in Millions
No |Audimd ﬁgurr.s{as‘ . i&gdit;d ﬁmum{a§ reported afier
: ‘reported before adjusting | adjusting for qualifications)
_ Particulars F‘ar qualifications) |
1 lotal Income/ {urnover I3,467.71 ;l 3,467
} 2 Total expenditure |-3!,sﬁ?.?u i]381?.&‘:.'
3 Nepofiv(Los) e08) - 1(349.95) |
! e
4 Eamings Per Share [(8.10) 1(28.34) |
3 Touwl Assets 637719 ?537119 |
? Total Liabilities |6377.19 | 637719
7 Net Worth 1323370 |2983735 ]
I _‘qALhditrQualiﬁcation - . — =

& Details of Audit Qualificatian

—  Finance cost of Rs. 27.07 million and 13.84 million for quarter endad ||

approved by lenders in corporate debt restructuring package.
The Parent Company hes delayed in repayment of loins |

or barrowings to banks which were persisting as on 31

| March, 2020. Total of Rs. 631.9 Million s the outstand-
| ing amount for repayment which includes principel Rs. !
| 3978 Million and Interest Rs. 234.1 Million s o 3 o/

Mareh 2020, |
| The Parent company has not provided interest expenses|
of Rs 30.26 million and Rs, 121.49 million for the quar- |
| ter end year ended March 31, 2020 respectively and |
Rs.113.39 million for the Financial Year 2018-19 on
| loans for which interest is not upplied by the banks and
| aot reflected in bank statement A
' As & result, interest expenses of Rs 30.26 million and Rs. |
| 12149 million have been less provided in the books for

| the quarter and year ended Elsth'lm:h_?.ﬂzﬂrﬂpeo-
tively.

| (Refer Note no.4 to the Statement)

| |
| b. Parent Company has nat translated carrying balances of Foreign |
| Currency Convertible bend at rates prevalent as on 31 March, 2020,




31" March, 2020 and for the pericd 1" April 2019 to 31* December,
2018 respectively

| Further, the compeny has not provided interest expenses of Rs 4.96
Million and Rs, 14 million an Foreign Currency Convertible bond for
the Quarter ended 31" March 2020 and for the periad 1% April 2016
|to 31* December, 2019 respectively,

As a result, interest expenses of Rs.4.96 million and Rs. 18.96 million
have been less provided in the baoks for the quarter and Year ended
317 March, 2020 respactivaly

| Interest expense of Rs 68.60 Milljan provided for previous years have
‘been reversed in the quarter ended 31 March, 2020 and shown in
|proﬁt & Loss statement under exceptional item.

We further report that the ‘matters referred in (a) was also
| qualified in the audit report on the Consolidated financial resultg
for the querter and year ended 31% March, 2019 and Limited
| Revlew Report for the quarter ended 30% Jupe . 2019, 307
September, 2019 and 31" December 2019 . The matter referred in
| (b) above was also qualified in the Limited Revigw Report for |

the quarter ended 30™ September. 2019 and quarter ended 31*
December 2019. |

Wa further report had the qualification made by us in paragraph
| (2) and (b) above been consitlered during the quarter and Year |
ended 31* March, 2020, finance costs would have been Rs 44.13
million and Rs.314.74 Million for the quarter and Year ended |
| 31% March, 2020 respectively (as against the reported figure of
Rs. (18.17) Million and Rs 133.37 million for the quarter and
‘ Year ended 31¢ March, 2020, 2019 respectively), the loas  far
the quarter and Year ended 3|® March, 2020 would have been
Rs (184.70) million and Rs/(349.95) miliion respectively (as
| against the reported figure of |oss of Rs (53.8) million and Loss
of R5(99.98) million for the quarter and Year ended 31* March,
‘ 2020respectively) and Long term Borrowings as on 31%March,
2020 would have beep Rs, 853.75 million (as against the
reported figure of Rs.725.27 million).

Qualified opiz?on

b, Type of Qualification

c. Frequency of qualification .’Em no. A of qua[iﬁ;io;s Ee-lﬁe R aw L
L |And item no. B is addition during the corrent vear
Pe——————— =% —_—
d.  For audit qualification where the impact The company has reversed the interest |
is quantified by the auditors, | expenses on loans for which interest js

_Mmanagement's view not applied by the lenders. |

For audit qualiﬁce;tion_ where the irﬁm; | |
is not quantified by the auditars

Auditors' Comments on above:
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Suresh Kumay Chadha - Audit Colnmmee|

Chairman
|

Statutory Auditor
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