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Sub: Disclosure under Regulation 30 of Securities Exchange Board of India (Listing
Obligations _and _Disclosure Requirements) Regulations, 2015 (‘SEBI__Listing

Regulations’)

Madam/Sir,

This is to inform that in terms of powers conferred under the provisions of clause (b) of sub-
section (1) of section 58G read with clause (aa) of sub-section (5) of section 58B of the Reserve Bank
of India Act, 1934, RBI had imposed a monetary penalty of ¥8.80 lakh (Rupees Eight lakh eighty
thousand only) on the Company for non-compliance with certain provisions of the RBI’s directions on
‘Liquidity Risk Management Framework for Non-Banking Financial Companies and Core Investment
Companies’.

RBI has mentioned that this action is based on the deficiencies in regulatory compliance and is not
intended to pronounce upon the validity of any transaction or agreement entered into by the company
with its customers.

Under the aforesaid RBI Circular regarding Liquidity Risk Management Framework, the Company is
required to maintain Liquidity Coverage Ratio w.e.f. 01.12.2020 in the form of High Quality Liquid
Assets (HQLA). The Company has included callable Fixed Deposit (FDs) with scheduled commercial
Banks as part of HQLA. RBI has considered these deposits as ineligible assets as HQLA for the
computation of LCR. Thus, RBI has imposed penalty on the grounds of deficiencies in regulatory
compliance considering that prescribed Liquidity Ratio has not been maintained as on 31.03.2022.

The above penalty will not have any material impact on the Company.

This disclosure is being made in compliance with regulation 30 of SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

This is submitted for your information and record.

Thanking You.
Yours faithfully,
For Power Finance Corporation Ltd.
Manish piemade
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(Manish Kumar Agarwal)
Company Secretary & Compliance Officer

mk_agarwal@pfcindia.com %
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