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A PASSAGE
TO INDIA

Padma Bhushan forYoung Liu embodies
how Foxconn has grown roots in India.
But to flower further, it may need to
reduce dependence on AppleInc

L

SURAJEET DAS GUPTA
New Delhi, 6 February

ew international companies
have courted India as Foxconn
has.InJulylastyear, its
Chairman, Young Liu, promised
that “Taiwan is and will be [India’s] most
trusted and reliable partner.” In
September, V Lee, aFoxconn
representative in India, wished Prime
Minister Narendra Modi on his birthday
inaLinkedIn post, and said: “We will
workeven harder to presentyouwith a
greater birthday gift next year, aiming for
another doubling of employment, FDI,
andbusinesssize inIndia.”

Inasign of Foxconnand India coming
closertogether, Liu was conferred with
the PadmaBhushan, the country’s third
highest civilian award, in the customary
pre-Republic Day announcement,
making him the first head of a Taiwanese
company to be honoured this way.

Foxconn has quickly emerged asa
lynchpin of the Make in India movement,
notching up milestonesin electronics
manufacturing. Thishastobeseeninthe
context of Liubeing an early moverin
global businesstospotIndiaasan

OPINION

important cogin diversifying
production lines in the face of former
United States President Donald Trump’s
trade warwith China.

That means Foxconn’s rapidly
developing ties with India go beyond
promises and birthday wishes.

Lastyear, the world’s largest

electronics manufacturing services
(EMS) player with annual revenues of
$200 billion, said it would invest another
$2billion inIndiain areassuch as mobile
phone assembly, electronics assembly,
and — thiswould have surprised many —
electricvehicles.

Arequest for an interview with Liu
did notelicitaresponse.

Madeintechheaven

In manyways, India and Foxconn are a
perfect match. The Indian government
hasnot made much headway in luring
Taiwanese tech companies toIndia,
especially in semiconductors. Even
Taiwan OSAT (outsourced
semiconductor assembly and test)
companies, pushed by their automotive
clientsto set up plants be 7ond China and
Taiwan, have preferred tc look at
Vietnam, Malaysia, and t 1e Philippines,

ratherthanIndia, owingtotaxation and
import dutiesissues.

Foxconn could be the magnet to help
India make inroadsinto Taiwan’s high-
tech semiconductor industry. Butits
future inIndiaisinexorablylinked tothe
Cupertino-headquartered AppleInc,
which accounts for nearly 70 per cent of
Foxconn’s global revenues, most of
which comes from China. With AppleInc
shifting production of iPhones toIndia
from China faster than anticipated,
catalysed by India’s Production-Linked
Incentive (PLI) scheme, Foxconn needs
tospeed thingsupinIndia.

Despite being in India since 2015,
Foxconnbecamea forcein Indiaafter
Apple Inc’s India thrust. Government
datafor calendar year 2023 shows it
accounted for 67 per cent of the iPhones
assembled in India, and 50 per cent of
their exported value. Analysts say nearly
80 per cent of Foxconn’s India revenues
of $10 billion (83,000 crore) annually
comes from Apple work.

Thebusiness opportunity has
become bigger.

Raisingthe game

Apple Incisshifting more iPhone
production capacity from ChinatoIndia
than envisaged in the PLIscheme. The
planistoattain a value 0of¥200,000 crore
by FY26, nearly double of what was
committed.

Geopolitical tensions mean India has
nearly shut the doorson Apple's China-
based vendors. This compelled Apple Inc
tochange its strategy from wooing
Chinese vendors tolooking for non-
Chinese companies (includingthe
home-grown Tata) to build its India
supply chain. That was necessary, as
Apple had committed to a value addition
of 30 per cent by FY26, but not reached
halfthat target after three years.

Forinstance, Apple Inc’s Chinese
supplier, Luxshare, assembled AirPodsin
China. But, inIndia, the contract went to
Foxconn, whichissetting up anew plant
for this at an investment of $200 million.
Luxshare was planning tobuy a defunct
Motorolamobile plantin Tamil Nadu to
make components for Apple, but has
shifted the investment to Vietnam.

Foxconnisreadytofillthe gapand has
announced investments of $500 million
toset up two component plants.
Discussions are also ongoing to expand
the assembly capacity of iPhones. This
will mean virtually doublingits India
headcount to more than 100,000.

But can Foxconn reduceits
dependence on AppleInc?

Reaping non-Apple fruits

Foxconn’s first foray into India was
through Bharat FIH, which assembles
non-Apple phones for other vendors.
Despite beingeligible for mobile phone

A grand conspiracy
or amassive scam?

ASHOK K LAHIRI

PLI ithasfailed tomeetitsincremental
revenuetargets each yearin order to get
theincentives. The company haslost
clientssuch as Xiaomi.

Foxconn’s plan to form ajoint venture
with Vedantatoset up achip plant with
aninvestment of $10 billion was shelved.
But the business logic remains. It buys
$40 billion worth of chips every year. Its
automobiles foray — assembly of electric
carsand supply of electronic

— ' Young Liu,
ﬁ:ﬂd Chairman,
ai Technology

=Group (Foxconn)
PHOTO: REUTERS

componentsto EVs —canbe fed by
itsown chip plant, securing the critical
part. Last heard, Foxconn wants to set up
afabplantonitsown, butaccordingto
the Minister for Electronicsand
Information Technology, Rajeev
Chandrasekhar, though discussions are
on foracompound fab plant to make
chipsforauto components and mobile
devices, Foxconn hasyet tosubmita
concrete proposal.

TAKE TWO 13

TRYST WITH INDIA

2015: Sets up operationsin the
country

2019:starts assembling Apple
iPhones

2021: Group company Bharat
FIH files foran IPO in 2021; plan
shelved due to uncertain
conditions

2022 Foxconn signs JV with
Vedantato set up a megafab
plant; deal cancelled in 2023

m Foxconnsays itwill setup a
fab planton its own, but has not
yet submitted the proposal

2023: Ties up with Apple Incto
make AirPods in India and set up
new factory

m Saysit has hit $10 billion
in revenues in 2023 through
30 factories

B Announcesinvestment of
$2bninIndia, including setting
up of an electric car assembly

m Sayswilltrytodouble
investmentand revenues
by September2024

2024 says it assembled 50%
ofthe iPhones in India for
exportsin2023

B 80% ofits Indian revenues
in 2023 come from iPhones

m Tiesup with HCL Group to set
up an 0SAT unitin India under
semicon subsidy scheme

Sources: Company, industry and media
reports, and announcements

A fewweeks ago, Foxconn announced
atieupwith HCL Group tosetupan OSAT
unitin India. It also plansto apply fora
compound semiconductor plant based
on gallium nitride, which powers chips
forthe auto component industry.

Foxconn hasbeen scouting forland in
statessuch as Tamil Nadutosetupthe
EV plant. But company watchers say it
willbealonghaul. Asan EMS player, it
hastofind areliable partner (like Apple
Incin mobile devices) for whom it will
assemble EVs. But most auto companies
have their own manufacturing facilities
inIndia.

So, whowill Foxconnride with oniits
Indiajourney?

AZAD

AZAD ENGINEERING LIMITED

EXTRACT OF DETAILED CONSOLIDATED UNAUDITED FINANCIAL RESULTS

The West Bengal government
claims that the Union govern-
ment owes it funds under the
Mahatma Gandhi National
Rural Employment Guarantee
Scheme (MGNREGS) and
Pradhan Mantri Awas Yojana
(PMAY), two centrally spon-
sored schemes. The Union
government has withheld
funds because of procedural
lapses and alleged corruption.
There were delays in the sub-
mission of utilisation certifi-
cates (UC) of 229,099 crore
from 2002-03 to 2020-21,
according to the State
Finances Audit Report for
2020-21 by the Comptroller
and Auditor General (CAG).

The chief minister of West
Bengal wrote to the Prime
Minister on February 2, 2024,
complaining that her state had
submitted UCs on time to the
respective central ministries
in the prescribed format.
Simultaneously, on the
same day, she began her
two-day dharna in Kolkata to
protest the Union govern-
ment’s alleged denial of
funds under MGNREGS and
PMAY. She even junked the
C&AG report alleging that it
presented distorted facts and
was compiled by the BJP.
Indeed, if there were no delays
in the timely submission of the
UCs in appropriate format, it
points to the possibility of a
grand conspiracy to punish a
state government ruled by a
different party.

On the other hand, if
indeed there were delays in the
timely submission of the UCs
in appropriate format, there is
the dangerous possibility of a
massive scam. Financial
accountability obliges the
Union government to take
remedial steps to prevent any
possible misuse of its funds
from the public exchequer. For
example, Section 27 of
MGNREGA 2005 states that
the Union government may
“order stoppage of release of
funds to the Scheme and insti-

tute appropriate remedial
measures for its proper imple-
mentation within a reasonable
period of time”.

So, there are competing
claims of a grand conspiracy
and a massive scam. But no
matter which claim is right,
the recent development is a
huge tragedy. It reflects the
near breakdown of good, well-
established democratic prac-
tices. Some of us have a slight
unwillingness to subject our-
selves to a blood test or ECG,
and when we do, to share the
test reports with spouses or
near and dear ones. The West
Bengal government in recent
years has been similarly disin-
clined to subject itself to
timely audit of its accounts.

from the public gaze - at least
long enough for it to become
non-newsworthy.

But the short-term gains
from this process of burying
the audit report comes with
considerable long-term losses.

Take, for example, the pres-
ent imbroglio. A lot of the
problems could have been
avoided by processing the
report rigorously through the
PAC and the legislative
assembly. For example, the
draft CAG report is normally
shared with the state govern-
ment for comments. The
report for the year ended
March 2021 contains the age-
wise arrears in submission of
UCs. At the draft stage, the
state government officials

Or, when it does, to could have pointed
share the audit out that there were
report with the The Union no pending UCs as
state legislature government the chief minister
and then the pub- has withheld claims.

lic. Thus, in mid- MNREGS and Furthermore,
2021, after becom- PMAY funds — the PAC and the
ing a member of two centrally Assembly could
the West Bengal sponsored have emphasised
Legislative schemes — the ‘error’ that
Assembly, Ilooked because of the chief minister
for the CAG’s procedural has now pointed
reports in the pub- lapses, alleged out to the Prime
licdomainandwas corruption Minister.  CAG
horrified to note could have been
that none was asked to insert a

available beyond 2016-17.

The audit process should
commence in the first quarter
following the end of the finan-
cial year, and the legislature
should get to see the reports
within the next financial year.

But the CAG audit report
for West Bengal remains
unavailable to the legislators
and citizens for more than
three years. Strangely, the
Public Accounts Committee
(PAC), which is supposed to
oversee the process, also does
not raise a din. The public do
not know what the PAC said
on the CAG report, what the
action taken report (ATR) was
on matters discussed by the
PAC and by the legislative
assembly. There seems to be a
concerted effort to keep the
critical audit findings away

paragraph or more explaining
why the number of outstand-
ing UCs increased rapidly
almost three-and-a-half
times from 17,485 in 2016-17 to
61,196 in 2020-21.

Similarly, Abstract
Contingent (AC) bills, which
are meant for drawal of fund
with a view to incurring
expenditure on items that are
contingent in nature, are
required to be adjusted
through Detailed Contingent
(DC) bills within one month
from the date of completion of
the purpose for which the
advance is drawn.

The report has been avail-
able for almost two years.
Fund  disbursal under
MGNREGS was stopped from
December 2021. Yet, it is sur-
prising that the West Bengal

government has woken up
only now when it is facing a
fiscal crisis.

The West Bengal chief min-
ister’s harsh words about a
report produced by the CAG,
a constitutional figure, are
unfortunate. So is her attempt
to absolve her government of
any wrongdoing by pointing
out some rumours about prob-
lems with the Union govern-
ment’s affairs in Delhi.

When governments pursu-
ing irresponsible policies face
a fiscal crisis, they have a
strange similarity in reaction.
First, there is outright denial.

Then, there is creative
accounting and the build-up
of payment arrears. And,
finally, there is the attribution
of the problem to some other
conspiring evil entity such
as an enemy country or
external development such as
the increasing price of hydro-
carbon or war in some part of
the world.

With a fiscal crisis, Chief
Minister Mamata Banerjee has
conformed to the pattern.
First, she denied any problem,
said everything is ok and that
she would fulfil her lofty
promises in dozens of welfare
schemes with her own
resources. Then, she started
paying suppliers and workers
late, spending less on items
than their budgeted amounts,
and building up payment
arrears.

And finally, she has put
the blame squarely not on
some enemy country but on
the Union government for
denying what is due to her
government. Never mind the
pattern, the allegations are
serious. Time for CAG to set
up a task force to examine
the veracity of Mamata
Banerjee’s complaint and find
out whether she was misled by
her bureaucrats?

The author is Bharatiya Janata
Party member of the West Bengal
Legislative Assembly and a former
chiefeconomic adviserin the
Union finance ministry

FOR THE 3" QUARTER ENDED 31°" DECEMBER 2023

PARTICULARS

QUARTER
ENDED

QUARTER
ENDED

QUARTER
ENDED

(Rs. In Mn)
NINE MONTHS [ NINE MONTHS

31.12.2023 30.09.2023 31.12.2022 31.12.2023 31.12.2022 31.03.2023

1 | Total income from operations (net) 1,076.68 934.78 623.24 2,772.03 1,716.12 2,615.21
2 | Net Profit / (Loss) for the period

(before Tax, Exceptional and/or

Extraordinary items) 265.85 200.89 29.51 581.40 (70.11) 131.59
3 | Net Profit / (Loss) for the period

before tax (after Exceptional and/or

Extraordinary items) 265.85 200.89 29.51 581.40 (70.11) 131.59
4 | Net Profit / (Loss) for the period

after tax (after Exceptional and/or

Extraordinary items ) 168.05 194.27 38.50 436.35 (63.68) 84.73
5 | Total Comprehensive Income for the

Period 170.93 190.52 39.01 435.85 (60.88) 86.79
6 | Reserves (Excluding Revaluation

Reserves as per Balance Sheet of

Previous Accounting Year) 2,023.36
7 | Equity Share Capital (Paid-up Amount) 118.23 99.11 99.11 118.23 99.11 99.11
8 | Earnings Per Share (of Rs. 2/- each)

(for continuing & discontinued

operations)

1. Basic 3.37 3.93 0.83 8.74 (1.38) 1.79

2. Diluted 3.37 3.93 0.83 8.74 (1.38) 1.79

NOTES:

e Theabove financial results have been prepared in accordance with the principles laid down in Ind AS 34-Interim Financial Reporting prescribed
under section 133 of Companies Act, 2013 read with rules issued thereunder and the accounting principles generally accepted in India.

e The above Financial Results is an extract of the detailed format of results for the 3 quarter ended on 31* December, 2023 filed with the Stock
Exchanges under Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015. The full format of the Financial Results for the 3 quarter ended on 31" December, 2023 are available on the website of
BSE (www.bseindia.com) and NSE (www.nseindia.com) and also on Company's Website www.azad.in

e The above results were reviewed by the Audit Committee of the Company and thereafter approved by the Board of Directors in their meetings

held on 06" February, 2024.

asgiven below:

Previous periods figures have been regrouped/ rearranged, wherever necessary to confirm to current periods classifications.
The figures for the quarter ended 31" December, 2022 and 31" December, 2023 represents the balance between unaudited financial results in
respect of the nine months ended and those published till the half year ended of the respective financial year.

The Standalone Financial Results of the Company for the 3" Quarter ended on 31" December, 2023 are available on the Company's Website
www.azad.in and on the website of BSE (www.bseindia.com) and NSE (www.nseindia.com). Key Numbers of Standalone Financial Results are

(Rs. In Mn)

Quarter Ended Nine Months Ended Year Ended

Particulars 31.12.2023 30.09.2023 31.12.2022 31.12.2023 31.12.2022 31.03.2023
Un-audited Un-audited Un-audited Un-audited Un-audited Audited
a) Turnover / Revenue 892.26 828.37 598.00 2,479.73 1,667.61 2,516.75
b) Profit Before Tax 265.84 201.14 29.51 581.59 (69.73) 131.94
c) Profit After Tax 168.04 194.49 38.32 436.51 (63.55) 85.08
d) Total Comprehensive Income 170.92 190.74 38.83 436.01 (60.75) 87.14

Place: Hyderabad
Date: 06" February, 2024

For & on behalf of the Board of Directors
Azad Engineering Limited

Ful Kumar Gautam
Company Secretary & Compliance Officer

Registered and Corporate Office: 90/C, 90/D, Phase-1, I.D.A. Jeedimetla, Hyderabad - 500 055, Telangana, India.
E-mail: cs@azad.in; Website: www.azad.in; Telephone: +91 40 2309 7007; Corporate Identity Number: U74210TG1983PLC004132
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PARTICULARS

1 | Total income from operations (net)

QUARTER

ENDED
31.12.2023

1,076.68

QUARTER
ENDED

30.09.2023

AZAD ENGINEERING LIMITED

934.78

QUARTER
ENDED

31.12.2022
623.24

ENDED

2,772.03

31.12.2023

EXTRACT OF DETAILED CONSOLIDATED UNAUDITED FINANCIAL RESULTS
FOR THE 3" QUARTER ENDED 31" DECEMBER 2023

NINE MONTHS | NINE MONTHS

ENDED

1,716.12

31.12.2022

(Rs. In Mn)

31.03.2023
2,615.21

Extraordinary items)

2 | Net Profit / (Loss) for the period
(before Tax, Exceptional and/or

265.85

200.89

29.51 581.40

(70.11)

131,59

Extraordinary items)

3 | Net Profit / (Loss) for the period
before tax (after Exceptional and/or

265.85

200.89

29.51 581.40

(70.11)

131.59

Extraordinary items )

4 | Net Profit / (Loss) for the period
after tax (after Exceptional and/or

168.05

194.27

38.50 436.35

(63.68)

84.73

Period

5 | Total Comprehensive Income for the

170.93

190.52

39.01 435.85

(60.88)

86.79

6 | Reserves (Excluding Revaluation
Reserves as per Balance Sheet of
Previous Accounting Year)

2,023.36

7 | Equity Share Capital (Paid-up Amount)

118.23

99.11

99.11 118.23

99.11

99.11

operations)
1. Basic
2. Diluted

8 | Earnings Per Share (of Rs. 2/- each)
(for continuing & discontinued

3.37
3.37

3.93
3.93

8.74
8.74

0.83
0.83

(1.38)
(1.38)

1.79
1.79

NOTES:

held on 06" February, 2024,

as given below:

¢ The above financial results have been prepared in accordance with the principles laid down in Ind AS 34-Interim Financial Reporting prescribed
under section 133 of Companies Act, 2013 read with rules issued thereunder and the accounting principles generally accepted in India.

* The above Financial Results is an extract of the detailed format of results for the 3" quarter ended on 31" December, 2023 filed with the Stock
Exchanges under Regulation 33 of the Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) Regulations,
2015. The full format of the Financial Results for the 3" quarter ended on 31" December, 2023 are available on the website of
BSE (www.bseindia.com) and NSE (www.nseindia.com) and also on Company's Website www.azad.in

* The above results were reviewed by the Audit Committee of the Company and thereafter approved by the Board of Directors in their meetings

* Previous periods figures have been regrouped/ rearranged, wherever necessary to confirm to current periods classifications.

* The figures for the quarter ended 31" December, 2022 and 31" December, 2023 represents the balance between unaudited financial results in
respect of the nine months ended and those published till the half year ended of the respective financial year.

* The Standalone Financial Results of the Company for the 3” Quarter ended on 31" December, 2023 are available on the Company's Website
www.azad.in and on the website of BSE (www.bseindia.com) and NSE {www.nseindia.com). Key Numbers of Standalone Financial Results are

(Rs. In Mn)

Quarter Ended Nine Months Ended Year Ended

Particulars 31.12.2023 30.09.2023 31.12.2022 31.12.2023 31.12.2022 31.03.2023
Un-audited Un-audited Un-audited Un-audited Un-audited Audited
a) Turnover / Revenue 892.26 828.37 598.00 2,479.73 1,667.61 2,516.75
b) Profit Before Tax 265.84 201.14 29.51 581.59 (69.73) 131.94
¢) Profit After Tax 168.04 194.49 38.32 436.51 (63.55) 85.08
d) Total Comprehensive Income 170.92 190.74 38.83 436.01 (60.75) 87.14

Place: Hyderabad
Date: 06" February, 2024

For & on behalf of the Board of Directors
Azad Engineering Limited

Ful Kumar Gautam
Company Secretary & Compliance Officer

Registered and Corporate Office: 90/C, 90/D, Phase-1, |.D.A, Jeedimetla, Hyderabad - 500 055, Telangana, India.
E-mail: cs@azad.in; Website: www.azad.in; Telephone: +91 40 2309 7007; Corporate Identity Number: U74210TG1983PLC004132

- .
Adfactors 566






		2024-02-07T13:11:20+0530
	Ful Kumar Gautam




