iZmo

June 30th, 2020

The Manager The Manager — Listing Department
Corporate Relationship Department National Stock Exchange of India Limited
Bombay Stock Exchange Limited Exchange Plaza, 5" Floor
Floor 235, Phiroze Jeejeebhoy Tower Plot No. C/1, G Block,
Dalal Street, Mumbai-400001 Bandra Kurla Complex,

Bandra(E), Mumbai-400051
BSE Scrip Code : 532341 NSE Symbol: IZMO

Dear Sir/Ma’am,

Subject: Submission of Revised Audited Financial Results (Standalone and
Consolidated) along with Auditor's Report thereon for the quarter and
financial yvear ended March 31, 2020.

Reference to letter dated 29" June, 2020 filed in exchange, | would like to inform due to some
technical issues in scanning of documents, standalone and consolidated balance sheet and
cash flow statement for the year ended March 31, 2020 was missed uploading along with
Audited Financial Results (Standalone and Consolidated) and Auditor's Report thereon for the
quarter and financial year ended March 31, 2020. Hence I am attaching revised documents for
your kind perusal.

Please take the same on record and treat this as compliance with LODR and SEBI Guidelines.

Yours faithfully,

For I1ZMO Limited
oy
Danish Reza
Company Secretary and Compliance Officer
Enc: As Above
izmo Ltd. Phone : +91 80 67125400 www.izmoltd.com
177/2C, Bilekahalli Industrial Area, Fax @ +9180 67125408 CIN: L72200KA1995PLC018734

Bannerghatta Road, Bangalore-560 076, India Email : info@izmoltd.com



izZmo

June 29th, 2020

The Manager The Manager — Listing Department
Corporate Relationship Department National Stock Exchange of India Limited
Bombay Stock Exchange Limited Exchange Plaza, 5 Floor
Floor 25, Phiroze Jeejeebhoy Tower Plot No. C/1, G Block,
Dalal Street, Mumbai-400001 Bandra Kurla Complex,

Bandra(E), Mumbai-400051
BSE Scrip Code : 532341 NSE Symbol: IZMO

Dear Sir/Ma’am,

Subject: Submission of Audited Financial Results (Standalone and Consolidated)
along with Auditor's Report thereon for the quarter and financial year
ended March 31, 2020.

In compliance with Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (SEBI Listing Regulations), the Audited
Financial Results (Standalone and Consolidated) of Izmo Limited (the Company') for the
quarter and financial year ended March 31, 2020 were approved at the meeting of the Board of
Directors held today, i.e., June 29, 2020, which commenced at 2:00 p.m. and concluded at
5:35 p.m. today.

We have enclosed the aforesaid Results in the prescribed format along with the Auditor's
Report containing unmodified opinion as received from the Statutory Auditors of the Company
and a declaration with respect to the Audit Report with unmodified opinion on the aforesaid
Results.

In terms of SEBI Circular No. SEBI/HO/CFD/CMD1/CIR/P/2020/79 dated May 12, 2020 and
No. SEBI/HO/CFD/CMD1/CIR/P/2020/48 dated March 26, 2020 granting relaxation to the
listed entities from the compliance of Regulation 47 of the SEBI Listing Regulations, the
aforesaid Results will not be advertised in the Newspapers.

We request you to take the same on record.

Yours faithfully,
For IZMO Limited

(e

Danish Reza
Company Secretary and Compliance Officer
Enc: As Above

izmo Ltd. Phone : +91 80 67125400 .
www.izmoltd.com

177/2C, Bilekahalli Industrial Area, Fax ) '_"91 Bq 67125408 CIN: L72200KA1995PLC018734
Bannerghatta Road, Bangalore-560 076, India Email : info@izmoltd.com



iZmo

June 29th, 2020

The Manager The Manager — Listing Department
Corporate Relationship Department National Stock Exchange of India Limited
Bombay Stock Exchange Limited Exchange Plaza, 5" Floor
Floor 25, Phiroze Jeejeebhoy Tower Plot No. C/1, G Block,
Dalal Street, Mumbai-400001 Bandra Kurla Complex,

Bandra(E), Mumbai-400051
BSE Scrip Code : 532341 NSE Symbol: IZMO

Dear Sir/Ma’am,

Subject: Declaration with respect to Audit Report with unmodified opinion to the
Annual Audited Financial Results (Standalone and Consolidated) for the

financial year ended March 31, 2020.

In compliance with Regulation 33(3)(d) of the SEBI (Listing Obligations and Disclosure
Requirements)Regulations, 2015 and Pursuant to SEBI Notification No. SEBI/LAD-
NRO/GN/2016-17/001 dated May 25, 2016 and Circular No. CIR/CFD/CMD/56/2016 dated
May 27, 2016 issued by the Securities and Exchange Board of India (SEBI), we hereby confirm
that the Audit Report issued by Mr. Guru Prakash V. (M. No. 228938), Statutory Auditor of
the Company, pertaining to the Annual Audited Financial Results (both Standalone &
Consolidated) of Izmo Limited(“the Company”) for the quarter and financial year ended 31st
March, 2020 is with Unmodified Opinion.

Kindly take this information on your records.

Yours faithfully,

Chief Financial Officer

izmo Ltd. Phone : +91 80 67125400 :
www.izmoltd.com

177/2C, Bilekahalli Industrial Area, RFax & *01806G7128400 CIN: L72200KA1995PLC018734
Bannerghatta Road, Bangalore-560 076, India Email : info@izmoltd.com



.Guru Prakash V. scom, Fca
Chartered Accountant

_ independent Auditor’s Report
To th_é;Membérs of Izmo Limited -

: '_ Report on the_Audii: of the Standalone Financial Statements

Opinion

I have audited the accompanying standalone financial statements of fzme Limited (‘the
‘Company’), which comprise the balance sheét-as at March 31, 2020, the statement of profit
and loss (including other comprehensive Income), the statement of changes in Equity and
_the statement of cash flows for the year then ended, and a summary of significant
accounting policies and other explanatory information (hereinafter referred to as “the
standalone financial statements”). ' ' ) o

In‘my opinion and to the best.of my information and-according to the explanations given to

" me, the aforesaid standalone financial statements give the information required by the
Companies Act, 2013(“the Act”) in the manner so réquired and give a true and fair view in

. conformity with Indian Accounting Standards prescribed under section 133 of the Act read
with the Companies (indian Accounting Standards) Rules, 2015, as amended, (“Ind AS") and
the other accounting principles generally aqgepted in India, of the state of affairs of the

. Company as at March 31, 2020, the profit and total comprehensive income, changes in

© equity and its cash flows for the year ended on that date. : -

Basis for Opinion y - _ _
I have conducted my audit of the standalone financial statements in accordance with the
‘standards on Auditing (“SA”s) specified under section 143(10) of the Act . My
responsibilities - under those standards are further described in ‘the Auditor's
' Responsibilities for the Audit of the standalone financial statements section of my report. I
am Independent of the Company in accordance ‘with- the code of ethics issued by the
Institute of Chartered Accountants of India {ICAl} together with the independence

~ requirements that are relevant to my audit of the standalone financial statements under the

- provisions of the Act and the Rules made thercunder, and 1 'have fulfilled my other ethical

~ responsibilities in accordance with thesé requirements and- the 1CAY's ‘code of ethics, |

. believe that the-audit evidence I have obtajned is sufficient and appropriate to provide a
basis for my opinion on the standalone financial statements, S :

Key audit matters . o _ o

" ‘Key audit matters (‘KAM’) are those matters. that, in my professional judgment, were -of
‘most significance in my audit of the standalone financial statements of the current period.
These matters were addressed in the context of my audit of the standalone financial .

- statements as a whole, and in forming my opinion thereon, and I do not provide a separate .~

" opinion on these matters, =~ -

3
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Guru Prakash V. 8com, Fca
. Chartered Accountant

-Deseri-ption of Key Audit Matters
1. (aj Adoption of Ind AS 115 - Revenue from Contracts with customers’

. As-described in Note 2(f) to the standalone financial statements, the Company has adopted
“Ind AS 115, Reveriue from Contracts with Customers (‘Ind AS 115"). The application and
transition to this accounting standard is complex and is an area of focus in the audit. The
reverue standard establishes a comprehensive framewerk for determining whether, how
~ iuch and when revenue is recognized. This involves certain key judgments relating to
- jdentification of distinct performance obligations, determination of transaction price of-
identified performance obligation, the appropriateness. of the basis used. to measure
revenue recognized over a period. Additionally, the standard mandates robust disclosures
. in respect of revenue and periods over which the remaining, performance obligations will .
be satisfied subsequent to the balance sheet date..The Company adopted Ind AS 115 and
'.apphed the avallable exemption prowded therem, to not restate the comparatlve penods '

1 {b) Audltor s Response

-My audlt procedures on adoption Df Ind AS 115, Revenue from cointracts Wlth Customers '
['Ind AS 115 ), mclude - : '

e Evaluated the- design and implementation of the processes and mtemal controls relatmg
- to lmplementatmn ef the new revenue acchuntmg standard '

« Evaluated the detalled analy31s performed by management on revenue streams by
selecting samples for the existing contracts with customers and considered revenue
recogmtlon pohcy in the current perlod in respect of those revenue streams.

. Evaluated the changes made to IT systems ‘to reflect. the changes requn‘ed m revenue
recogpition as per the new accountmg standard :

. Evaluated the cumuiatwe effect adjustments as at 1 Apr:l 2019 for comphance wu:h the _
'-new revenue standard and :

. Evaiuated the appropmateness of the dlSCIDSUFES provrded under the new revenue
standard and assessed the completeness and mathematncal accuracy of the relevant
: 'dlsclosures :

2. [a) Accuracy of revenues and onerous ebllgatmns in respect of i“xed prlce
o contracts involves Cl‘ltll:al estlmates . :

'Estlmated sffort is a critical estimate to detennme revenues and hablkity for onerous
obhgatmns The estimate has a high inherent uncertainty as it requires conmdemtlon of
‘progress of the contract, efforts incurred till date and efforts required to complete the'
. remaining contract performance cbligations. .
" Refer Notes N ote 2(f}and 24 to the Standaione Flnanc;a] Statements

# 297, 1st Floor, 35th Crass, 7th 'C' Main, Jayanagar 4th Block, 'Bengqfore - 560.011, Karnataka, INDIA -
' Ph:: +91-80-41666095, Mobile : +31 9900779552,'E—maff | cagurd, v4@gmafl,-r:om, guru@caguru.co.in-




Guru Prakash V. scom, Fea
Chartered Accountant”

2. {b) Auditor’'s Response

The Company has majority of Time and Material Contracts, where the revenue is
determined based on the Milestones defined in the contracts hased on Purchase Order.

1 have verified the. Contracts with the purchase order, and they are in line with the
requlrernents :

My audlt approach was a combination of test of 1nternal cont:ols and substantwe :
procedures which mcluded the followmg : '

-+ Evaluated the des:gn of internal controls relanng to recording of efforts lncurred and |
estimation of efforts reqtnred to complete. the. performance obllgatlons =

. Tested the access and application controls pertammg W nme recording, ailocatlon and B
Whlch prevents unauthonzed changes to recordmg of efforts incurred.

+ Selectéd a sample of contracts and through mspecn on of evidence of performarnce of these
controls, tested operating effectweness of the mternal controls relatmg to efforts incurred
and estimated . .

e Performed analyncal procedures and test of details for reasonabieness of 1ncu1red and'
: estnnated eft'orts . .

3. [a] Evaluatlon of uncertain tax positlons '

The Company has mater:al uncértain tax posmons 1nclnd1ng matters under dlspute which
. -involves significant judgement to determine the possible outcome of these disputes Refer
- Notes 2(i), 43 & 4610 the standalone Financial Statements. :

3 )] Auditor’s Response '

. Obtamed detalls of completed tax assessments and demands for the year ended March B
- 31,2020 from management :

» Read and analysed select key correspondences externai legal opinions / consultatlo ns
L by management for key uncertain tax posmons : :

« Discussed With appropriate’ senior management and evaluated managements_ ’
= underiymg key assumptions in estimating the tax prov151ons, and

e Assessed management s esnmate of the p0551ble ontcome of the dlsputed cases.

4. {a] Recelvables outstandmg for more than 6 months & Conflrmatmn of -
balances : . .

The Company.is of the opinion that Receivables are good in nature and will be maitzed

- with certainty in the subsequent period.
Refer Notes 11, 44 & 49 to the standalone Financial Statements

#297 lst Floor, 35th Cross, 7th 'C' Main, Jayanagor 4th Block, Bangaiore 560 011, Kornatoka, IND!A
Ph +91 80 41666095 Mobile : +91 9900779562 E-mat! cagurd, v4@gmazf com, guru@coguru co,in




Guru Prakash V. s.com, Fca
“Chartered Accountant

4 (b) Auditor’s Response

® The Company must take necessary steps-to receive  the money within the tlmelmes _
_spemﬁed in the contracts and keep receivables. under contiol,

e The Debtors balances are subj_eet‘-t_o confirmation and reconciliation,

" Emphasm of Matter

. As more fully descnbed in Note 43 &'46 to the Standalone Financial Sl:atements and in
Point '3 of key Aiidit Matters, The Company is responding to inquiries from ‘Indian
regulatory authorktles The scope, du ratkon or outcome of these matters are uncertain;

o My opinion is not modified in respect of thlS matter

'lnfox'matlon Other than the Standalone Financ1al Statements and Audxtor S Report
Theron : o

The Companys ‘management and Board of - Dn‘ectors are 1espons1ble for the other '
" ‘information. The other information comprises the information included in the Company s .

annval report but does not mclude the standalone. financial statements and my auditor’s
. 'report thereon - : :

_ -My opmlon on the standalone financial statements does not cover the other mformatlon '
~and | do not express any form of assurance conclusmn thereon '

~In connectmn with my audit of the standalone financial statements, my responsibility is to
. read the. other information and, in doing o, consider whether the other information is
“materially inconsistent with the standalone financial statements or my know!edge obtained -
in the auth or otherwise appears to be mater:ally misstated, :

N A based on the work I have performed, T conclude that there is a material mlsstatement of
* this other’ 1nformat1on, { am requued to report that fact. 1 have nothing to report in- this
regard .

_ Management s Respons1bllzty for the Standalone Fmancial Statements -

"The Company's management and Board of Dlrectors are responsible for the matters .
- stated in Section 134(5) of the Act with respect to the preparation of these standalone
" financial statements that give a true and fair view of the financial position, financial
performance including other comprehensive income, changes in equity and cash flows
_of the'Company in accordance with the accounting principles. generally aocepted in
India, including the Indian Accountmg Standards (Ind AS) specified under Section’ 133
- of the Act. This responsibility alsc includes maintenance of adequate accounting records
o Lin accordance -with -the provisions of the Act for safeguarding of the assets of the
- . Company and for preventmg and detecting frauds and other irregularities; selection and
applicationof- appropriate accounting policies; making judgments and.estimates that
are’ reasonable and prudent; and design, implémentation and maintenance of adequate
“internal financial controls that were operating effectively for ensuring the accuracy and
. completeness of the accounting reccrds, relevant to the preparation and presentation of
* the standalone financial statements that give a true and fair view and are free from '
_materlal misstatement whether due ta fraud or error. .- :

#297 lst Floor 3Sth Cross, 7th 'C' Main, Jayanagar 4tk Block, Bangalore 560 011 Karnataka, INDIA
Ph +91 ~80-41666095, Mobile : +31 9900779562 E-mail caguri. vé@gmail.com, guru@caguru co.in




Guru Prakash V. scom, rca
Chartered Accountant

In preparing the standalone financial statements, management and Board of Directors
are responsible for assessing the Company’s ability to continue as a going concern, .
- disclosing, as applicable, matters related to going concerh and using the going concern
" basis of accounting unless management either intends to liquidate the Company or to .
cease operations, or has no realistic alternative but to do so. Board of Directors is also
o resp0n51ble for overseemg the Company’s financial reporting process.

: 'Audltors Responsﬂnhty for the Audit of the Standalone Financial Statements.

" My objectwes are to obtain reasonable assurance about whether the standalone
- financial statements as a whole are free from material migstatement; whether dug to
_ fraucl or error, and to issue an auditor’s-report that inciudes my opinion. Reasonable
" agsurance is a high Jevel of assurance, but is not-a guarantee that an audit conducted in -
accordance with SAs will' always detect a material misstatement when it exists.
" Misstatements can arise from fraud or errorand are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
: _decmons of users taken on the bams of these standalone fmanaal statements -

‘As part of an audit in accordance with SAs, i exerc1se professional ]udgment and
_ maintam professmnal skept:c;sm throughout the audit. I also : '

" -» Identify and assess the risks of material’ misstatement of the standalone financial .
statements, whether due to fraud or error, design and perform audit procedures
- 'responswe to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for my opinion. The risk of not detecting a material misstatement '
“resulting from fraud is higher than for one resulting frem error, as fraud may involve
collusion, forgery, mtentmnal omissions, mlsrepresentatlons, or the overrlde of mtelnal‘
E contml : :

. Obtam an understandmg of internal control relevant to the audit in order to deSJgn
audit procedures that are appropriate in the circumstances. Under Section 143({3)(i) of -
the Act, I am also responsible for expressing my opinion on. whether the company has
-adequiate internal financial controls with reference to standalone financial’ statements in
place and the operatmg effectweness of such contrels

- Evaluate the appmpmateness of accountmg policies - used and the reasonableness of
' accountmg estn‘nates and related disclosures’ made by management .

» Conclude on the appropriateness of management’s use ef the going concern basm of
‘accounting and, based on the audit evidence obtained, whether a material uncertainty -
exists related to events or conditions that may cast significant doubt.on the Company’s
* - ability to continue as a going concern: If I conclude that a material uncertainty exists,
am required to draw attention in my auditor’ s report to the related disclosures in. the
_standaione financial statements or, if such disclosures are lnadequate, to modify my
. opinion. My conclusions are based 'on the audit evidence obtained up to the date of our
- auditors' report. However, future events or COI‘Id]tiOﬂS may cause the Company to cease
. te contmue as a going concern. : : . .

. Evaluate the overall presentation, structure and. content of the standalone financial -
statements, including the disclosures, and whether the standalone financial statements
‘represent the underlying transact:ons and events 1n a midnner that’ ach:eves falr
presentatlon : :

A
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Guru Prakash V. scom, Fca
Chartered Accountant

Materiality is the magnitude of misstatements in the standalone financial statements -
that, individually or in aggregate, makes it probable that the economic decisions of a
reasonably knowledgeable -user of the. standalone financial statemients may be
influenced. I consider quantitative materiality and qualitative factors in (i) planning the
scope of my audit work and in evaluating the results of my work; and {ii) to evaluate the
-_effect of any identified misstatements in the standalone financial statements.
1 communlcate w:th those charged with governance regardlng, among other matters, the
planned scope and timing of the audit and significant audit findings, mcludzng any
_ .51gmf1cant def:clencws in internal control that we 1dent1t‘y durlng our audit,

1 also prov:de those charged wnth govelnance witha statement that I have comphed

- with- relevant ethical requirements regarding independencg, and to communicate with

 them all relationships and otheir matters that may reasonably be thought tobearon my -
' 1ndependence, and where apphcable related safegum ds, :

Froni -the matters commumcated w1th those- charged w1th governance 1 determine’
those matters that were of most significance in the audit of the standalone financial
- statements of the currexnt period and-.are therefore the key audit matters. ] describe -
‘these matters “in my auditors’ report unless’ law or ‘regulation precludes public
disclosure about the'matter or when, in extremely rare circumstances, I determine that .
~a.matter should not be communicated in my report because the adverse consequences
of ‘deing so would reasonably be expected to OutWElgh the public interest. benefuts of
) ".such communlcatmn .

' .-'Report on Other Legal and Regulatory Requlrements -

1. . As requxred by the Companies (Auditors’ Report] Order, 2016 ("the Order” ) issued '_
- ... by the Central Government of India in terms of Section 143(11) of the Act, 1 give in
“Annexure A” a statement on the matters speczf‘ ed.in paragraphs 3 and 4 of the
- Order, to the extent apphcab]e :

A . As requned by Section 143(3) of the Act, lepm‘t that

- a} '-I have sought and obtalned ail the information and explanatlons Wthh to the best
' of my knowledge and behef were necessary for the purposes of my audit.

: b} In my opinion proper books of account as reqmred by law have been kept by the :
o Company sofarasit appears from my. examlnatlon of those boaks.

c} The Bakance Sheet, the ‘Statement - of Pi‘Ofit and Loss mcluchng other'
o cornprehenswe income; Statement of Changes in Equity and the’ Cash Flow
Statement dealt with by thls Repol tare in agteernent with the books of account. . -

d'].. In my optnion, the aforesa:d standa!one ﬁnanc1al statements compiy w1th the _
- lndlan Accounting Standards prescrlbed under Section 133 of the Act.

. e) .'On the basis of the wrltten 1‘ep1 esentat:ons réceived from the d:rectors of the
o company as onMarch 31, 2020 taken on record by the Board of Ditectors, none of
the dll"ECtOIS is disqualified as-on March 31, 2020 from being appomted as a

. dlrector in terms of Sectzon 164 (2) of the Act. :

o) 'Wlth respect to the adequacy of the mternai f1nanc1a1 controls over f”nanc1a1

# 297, 1st F!oor 35th Cross, 7th 'C' Mam Jayenagar 4th Bfock Bangafore 560 011, Kamataka INDIA
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Guru Prakash V. s.com, rca
- Chartered Accountant

- reporting of the Company and the operating effectiveness of such controls, refm o
my separate report in “Annexure B". My report expresses an unmodified opinion
on the adequacy and operating effectiveness of the Company’s 1nternal f1nanc13]'
controls-over financial reportmg

g} - With respect to the other matters to- be included in the Auditor's Report in
. accordance with the reqmrements of section 197[16) of the Act, as amended

) In our opinion and to the best of our mformatmn and according to the explanation _
o gwen to.me, the remuneration paid by the company to its dlrectors durmg the
yearisin accordance with the p10v1510ns of Section 197 of the Act,

'(B)_-, Wrth respect to the other matters to be 1ncluded in the Auditor's Report in
"~ accordance with Rule 11 of the Companies {Audit and Auditors) Rules, 2014, as
-.amended, in my opinion and to the best.of my information and according to ‘the

L explanatlons gwen to me, As required by Section 143(3) of the Act, I report that:

i --The Company has dlsclosed the. 1mpact of pendmg lltlgat:ons as at 31«
- March 2020 en its financial pesition in its financial statements - Refer
" Note 43 to the fmanmal statements

i, ’I‘he ‘Company dld not have any long term confracts mcludmg_
- derivative contracts for Wthh there were - any material foreseeable_
B Iosses '

il There were 1o amounts which were required to be transferred to the
Investor Education and Protection Fund by the Company. '

Guru Prakash'V-
Chartered Accountant
M. No: 228938

‘Place: Bangalore -
-Date: June 29, 2020 - |
UDIN: 20228938AAAABB2342
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Guru Prakash V. s.com, Fca
‘Chartered Accountant.

Annexﬁre A to the Independent Auditor's Repoi‘t: g

'{Referred to in paragraph 1 under ‘Report on Other Legal and Regulatory Requnrements.
sectlon of my report to the members of Izmo Limited of even date)

i) 'In respect of the Company’s flxed assets

'a] The. Company has maintdined proper- recmds showmg full parnculars, mcludmg- '
.. guantitative detalls and situatlon of fixed-assets, -

- b) The Company has a program of verlflcatnon to cover all the items of its ﬁxed assets ina

- phased ‘manmer.which, in my opinion, is reasonable having regard to the size of the

.- Company and the nature of its assets. Pursuant to the program, certain fixed assets

- were physically verified by the. Management during ‘the year. According to the.

" information and explanations given to me, no material dlscrepanmes were nottced on
C such verlﬁcatlon

c] Accordlng to. the information and explanatlons given to me, the records exammed by me
.and based on the examination of the conveyance deeds provided to me, I'report that, the
title deeds, comprising all the immovable properties of land and buildings whlch are
freehold, are held in the name of the Company as at the Balance Sheet date,

I ) In my oplmon and accord!ng to the mformatlon and explanations gwen to me, l:he
" inventories have been verified by the 1 manageme nt at reasonable intervals in reiatton to

_ size of the Company and nature of busmess and no materlal dtscrepanmes were noticed '_

- on phys;cal verification. : : :

i) - Accordmg to the information and explanatlons given to me, the Company has gl:anted '
- unsecured loans to body corporate, covered in the register maintained under section
189 of the Compames Act, 2013 (‘the Act’), in lespect of Wthh ' -

- a). The terms and COI’ldltIDIlS of the grant of such foan are not pFE]udl(Hal to the
' Companysmterest
" .. b). The schedule of repayment of prmapal -and payment of Interest had been stlpulated
“and repayments and receipts-are 1eguiar ' ) S
- ¢).No payments were overdue

2 In my opnnon and accordmg to the mforrnatlon and explanat:ons given to me, the

Co Company has complied with the provisicns of section 185 and 186 of the Act in respect
of grant of loans, making mvestments and - prowdmg guarantees ancl securltles, as
apphcable S : - = -

vy 'I'he Company has not accepted dep051ts durlng the year and does not have any )
- unclaimed deposits as at March 31, 2020 and therefore, ‘the provisions of the clause 3
{v) of the Order are not apphcable to the Company : '
vi) " The mamtenance of cost records has not been spemfled by the Central Government
_under section 148(1]} of the Companies Act, 2013 for the business activities carried out
by the Company Thus, report:ng under Clause S[VI] of the order is not apphcable tothe -
Company ' : .

#297 Ist Floar, 35th Cross, 7th 'C' Main, Jayanagar 4th Block, Bangafore 560 011, Karnorako INDIA
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vii).. -According to the information and explanations given to me, in respect of statutory dues:

.a) The company has generally been regular in depositing undisputed statutory dues,
. including Provident Fund, Emgloyees’ State Insurance, Income Tax, Sales Tax, Service
Tax, Goods and Service Tax, Duty of Customs, Value Added Tax, Cess and other matena]
statutory dues apphcable to 1t with the approprlate authont:es

b) There were no undisputed amounts payable in respect of Prowdent Fund, Emplcyees

State Insurance, income Tax, Sales Tax, Service Tax, Goods and Service Tax, Duty- of
. Customs, Value Added Tax, Cess and other material statutory dues in arrears as at-
- March 31, 2020 for a permd of more than six. months from the date. they became

payable N L o S o . : '

c) Accordmg to the 1nf0rmat10n and explanatlons given to me, there are no material
- 'dugs of duty of customs which have not been deposited with the appropriate authorities
- on account of any dispute, Hawever, accordlng to information and explanations given to-
" me, the following dues of income tax and Karnataka Value Added Tax have not been
" . deposited by the Company on account of disputes: :

Period . to | Forum

| Name of the | Nature of _".Am-ount' A“,“’““t Paid which  the | where
statute - dues 1 {Rs) | Under amount - - | dispute is|
: 1-Protest (Rs) - I
*- | relates pending
' Assessing
I o Transh S R B § © | officer 'to
| Jocomertax | e | NI 200405 give _ effect
\ct, 1961 . | pricing | - . | (AY 2005-06) | to the ITAT | -
' 4 ' a | order
‘Rectification
| | filed - with
S : . . - . the
1 income Tax | Transfer | . .. . A .Y | Assessin
Income Tax|Transfer | )., 40000 N} 200809 . [ RSCTES
i , officer;

Act, 1961 | Pricing 1 et
_ _ 1 (AY 2009.10] Appeal filed
-with’ ~ the
- | High Coust
-t Assessing
Off_”tce_r to-
. give effect |
o _ . o rY to the ITAT
lncqme Tax .T-r:ar'zsfer_ 367 50,932 | 70,00,000 200910 order; The.
Act,; 1961 - Pricing e Company is
. A . B .| (AY 2010-11)
ot - S : _in process,.of
filing .appeal [
‘hefore the ;.
High Court ~
1 Assessing
Do : : ey ‘| Officer ~ to
. | Income Tax | Transfet .| . naarann | 19t . give effect
. & 2 NIL; | zo10-
ACt1961 | Pricing | F0P10300 [ NIl 20104T 4 6 ine yraT
| o . 1 AY 2011-12) ‘ .
o o - : order; The
Company '
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Chartered Accountant
is in the|
process of
filing appea) |
[ before  the
HC '
A [ncome o | F‘-Y .
Income Tax|Tax and:,oge5010 I, . |2011-12 CIT Appeals
| Act, 1961 | Transfer R - : AY 201213 -
~© . -1 Pricing ' | | A -13) -
_ - | Assessing * '
: o - . | FY Officer - to |
1 : I o . R : _
A‘L‘E;’;";eﬁlq'??‘-_ g};’me- 84,23,520 - | NIL | 2012-13 . |giveeffectto |
ct e 1. (AY 2013-14) | CIT (Appeals)
' _ -1 order .
S |lncome | - S py _ -
Income Tax | Tax and|gqg33060|1,074,06761 |2013-14° | CIT Appeals
Act, 1961 - | Transfer [ - it AY 2014-15 R
. - | Pricing - ' . ) :
Income Tax | Income P N CEY . |
| Act 1961 | Tax 1,47,04,667 | NIL . 1.2016-17 | CIT Appeals
O 17 R K | (AY2017-18) {.
Karnataka | 1 ' o q1 o
Value Added | csT - 380511 [3sosin  [BYEOM T A
Tax act,2003 S | S

© . will).. According to the Information and’ explanations given to me and on the basis of
examination of books of accounts, The Company has been repaying the loans as per the

‘agreed terms during the FY.2019-20. -~ [ © - _

fX) o _' TheCOmpany has not I‘?:li-SE,‘.(1'1'1’[{_):[1(2'3-‘T by Wayof mmal publlC offer or flll’theerth O_ffEI‘ '_ .
(including debt instruments} or term loans and. hence reporting under Clause 3(ix) of
the Orderis not applicable to the Company. =~ . _ )

) To the best of my knowledge and accordihg to the information and explanations given
“. - 'tome, no fraud by the Company or-no material fraud on the Company by its officers or.
C "ernploye_e_'s has been noticed or reported during the year. - o

. xi)  -In my opinion and according to the 'i_nfo'rmati'on and explanations given to _mé;'the
. .. company has paid/ provided managerial remuneration in accordance with the requisite
~ approvals mandated by the provision of the section 197 read with Schedule V to the Act.

; 'kif:j ' The Company is not a Nidhi Company and hence, paragraph 3{xii) of the Order is not
- - applicable to the Company. I ' : S

xiij)  In my opinion and according to the' information and -explanations given to me, the
. company is in compliance with sections 177 and 188 of the Companies Act, 2013 where
 applicable, for all transactions with the related parties and the details of related party -
' transactions have been disclosed in the standalone financial statements as required by . -
the applicable accounting standards. o I

" # 297, 1st Floor, 35th Cross, 7th 'C' Main; Jayanagor 4th Block, Bangalore - 560 011, Karnataka, INDIA
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- X} Actording- to the information and explanations given to me and based on my
- exarnination of the records of the Company, the Company has not made any preferential
_ allofment and pnvate placement of fully or. partly convertlble debentures during the

:year ' .

cxv) o my oplmbn and according to the information and- explanations given to me, during '

' - the year the Company has not entered .into non-cash transactions with directors or
persons . connected to its Directors and hence provisions of Section 192 of the
Companies Act, 2013 are not apphcable to the Company :

'. xvi) I'The Company is not requlred to be registered under Secuon 45-1A of Reserve Bank of
: 'Indla Act, 1934 . :

lef

Guru Prakash V.
. 3 Chartered Accountant
.. M.No:228938

.Placé: 'Bangalofe-
Date: June29, 2020
UDIN: 20228938AAAABB2342
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Guru Prakash V. s.com, Fca
Chartered Accountant ,

Annexure - B to the Auditors’ Report

_ (Réferred toin pai‘agraph 1(f) under 'REpcrt on Other'Legal and Regulatory Requirements’
: sect:on of our report to the members of lzmo lelted of even date)

e Report on the lntemal Fmant:lal Controls’ Over Fmanmal Reporting under Clause [1] of -
Sub secl:lon 3 of Sectmn 143 of the Compames Act, 2013 (“the Act"] '

I have audrted the internal finanmai controls over fmanmal repor tmg of IZMO Limited ("the
* Company”) as of March 31, 2020 in conjunction with my audit of the standalone Fnanr:lal
: _statements of the Company for the year ended on that date. . -

: Managemenfs Responsﬂ)lllty for Internal Flnanmal Controls :

" The Board of Directors of the Company is responsﬂjle for estabhshmg and mamtamm E internal
-financial controls based on the internal control over financial reporting criteria established by -
the Company considering the essential components of internal control stated in-the Guidance
. Note on Audit of Internal Financial Controls over Fmanmal Reporting issued by the Institute of
Chartered Accountants of India ' (‘ICAI). These responsibilities inchide the design,
implementation and maintenance of adequate internal financial controls that weére operating
effectlveiy for ensuring the orderly and efficient conduct of its business, including adherence to.
- company’s policies, the safeguarding of its assets, the ‘prevention and detection of frauds and
" errors; the accuracy and completeness of the accounting records, and the timely preparatmn of
© reliable f‘nancaai informatwn, as required under the Compames Att, 2013. :

Audxtors Responmbility

My responmbrhty is to express an opinion on the Ccmpanys lnternal fmanmal contmls aver
. financial reporting based on my audit. I conducted my audit in accordance with the Guidance
*Note on Audit of Internat Financiat Controls over Financial Reporting {the “Guidance No te”) and '
the Standards o Auditing, issued by ICAT and deemed to be prescribed under section 143(10)
of the Companies Act, 2013, to the extent apphcahle to an audit of internal financial contrals,
. both applicable to an audit of Internal Financial ‘Controls and, both issued by the [nstitute of ..
- Chartered Accountants of India. 'I‘hose Standdrds and the Gu:dance Note require that I comply
" ‘with ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over ‘financial reporting was established and
- 'mamtamed and 1f such controls operated eﬂ"ectwely in ail matenal TESpects.

My aucht mvolves perfnrmmg p1 ocedures to obtain audit evidence about the adequacy of the-
~ internal financial controls system over financial reporting and their operating effectiveness, My
. audit ofinternal financial controls over financial reporting mcluded obtaining an understanding
~ of internal financial controls ever financial reporting, assessmg the risk .that a material
- weakness exists, and testing and evaluatmg the design and operating effectiveness of internal .
control based on the assessed risk. The procedures selected depend on the auditor's judgment,
including the assessment of the risks of material mlsstatement of the financial statements,. '
whether due to fraud or error.
_ I believe that the audit evidence I have obrained, is sufficient and appropriate to provide abasis ,
for my audit opmion on the Company's ml:e1 nal fi nanmal controls system over fi nancaal

: I‘eportmg

' - #_29'?, Ist-Floor, 35th Cross, 7th 'C"Main; Jayanagar 4th Block, _Ban_gdlore - 560 Oil,'i:(amataka, INDIA
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~ Meaning of Internal Financial Controls over Financial Reporting

* A company's internal financial control over financial reporting is a process designed to provide
reasonable assurance. regarding the reliability. of finpncial reporting and the preparation of
: __-standalone financial- statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control over financial reporting includes
those policies and procedures that (1) pertain to the maintenance of records that, in reasonable
"~ detall, accurately and fairly reflect the transactions and dispositions of the assets of the.
company; (2) provide reascnable assurance that transactions are recorded as. necessary to
. permit preparation of financial statements in accordance with generally accepted accounting
~ principles, and . that receipts and expenditures of the company are being made only in
- accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding pI‘EVET!UOﬂ or timely detection of unauthorised.acquisition, use,
or disposition of the company's assets that could have a material effect on the ﬁnanaal_ '
“statements, :

3 .lnher‘ent Limitatioils of Intemal.Fi'naﬁcial Comrols over Financial Reporting -

" Because of the inherent limifations of inter nal fmanczal contlols over ﬁnanc:al repmtmg,

. Inciuding the possibility of collusion -or lmpmper management override of controls, material
misstatéments due to error.or fraud may cccur and not be detected. Also, projections of any
‘evaluation of the internal financigl controls over financial reporting to future periods are subject
to the risk that the internal financial control over financial reporting may hecome inadequate

. ‘because of changes in conditions, or that the degree of comphance with the pohcles or
pr ocedures may deteriorate.

y Oplnmn

a {n my opmlon, the Cumpany has, in all mater 13! Iespects an adequate 1nternal financial conn ols

- system over. financial reporting and such internal financial controls over firiancial reporting
were operating effectively as at 31 ‘March 2020, based on the internal control over financial
reporting criteria established by the Company ccmmdermg the esséntial components of Internal.
“control stated in the Guidance Note on'Audit of Internal Financial Controls Over Financral
Repomng issued by the Institute of Char tered Accountants of India. -

W

Gura Prakash V
s Chartered Accountant
~ M:No: 228938

. Place Bangalore
" Date: June 29, 2020.
UDIN:'20228938_AAAABB234}25 ,
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Chartered Accountant '

INDEPENDENT AUDITOR'S REPORT ON AUDIT OF STANDALONE FINANCIAL RESULTS
TO THE BOARD OF DIRECTORS OF IZMO LIMITED.
Opinion

I have audited the accompanying Statement .of Standalone’ Financial Resuits of 1ZMO

. LIMITED (the “Company”), for the three months and year ended March 31, 2020 {the

“Statement”), being submitted by the Company pursuant to the requiremert of Regulation

33 of.the SEBI (Listing Obligations and Disciosure Requirements) Regulations, 2015, as.
‘amended (the “Listing Regulations”), ' : o

*In my opinien and to the best of my information and according to the explanations given to '
me, the statement: - o o - o

" a, -is presented in accordance with the requirements of- Regulation 33.of the Listing
.Regulations; and- IR . : e

. b. gives a true and fair view in conformity with Indian Accounting Standard 34 “Interim
Financial Reporting’ {Ind AS 34") prescribed under Section 133 of the Conipanies Act 2013
(the “Act”) read with relevant rules issued th’ereunde'r and other accounting principles

" generally accepted in India of the net profit and total comprehensive income and other
- financial information of the Company for the three months and year ended March 31, 2020.

* Basisfor Opinion*

I have conducted my audit of the Statement in accordance with the Standards on-Auditing
[("SA"s). specified under Section 143(10) of the "Act. Our responsibilities under ‘those
Standards are further described in the Auditor’s Responsibilities for the Audit of the
~ Standalone Financial Results section of our réport. We are independent of the Company in .
“accordance with the Code of Bthics issued by the Institute of Chartered Accountants of
India (“ICAI") together with the ethical requirements that are relevant to my audit of the
Standalone Financial Results under the provisions of the Act and the Rules thereunder, and
I have fulfilled my other ethical responsibilities in accordance with these requirements and -
- -the ICAT's Code of Ethics. I bélieve that the audit evidence obtained by me is sufficient and -
appropriate to provide a basis for my audit opinion. | ' o,

* Emphasis of Matter

_Thé_ Cbmpany'is responding to 'inqui-ries_frorh'lndian regulatory authorities for the pending"
_ {:a)'( disputes. The scope, duration or outcéme of these matters are uncertain.

o My opi_nibn is not modified in i‘espéct of this matter,
Management’s Reépo'nsibiliti:és for the Standalone Fin-ancial‘ Results

~ This Statement, is the responsibility of the Company’s Management and approved by the
- Board of Directors, has been compiled ‘from the related audited Interim condensed -
“standalone financial statements for the year ended March 31, 2020. The Company’s Board
of Directors are responsible for the preparation and presentation of the Standalone
Financial Results that give a true and fair view' of the net profit and other comprehensive
income- and other finan¢ial information in- accordance with the recognition and

‘measurement principles laid down in Ind AS 34, prescribed under Section 133 of the Act,

ﬂ Ho. 228931

Lo Menpolors
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-read with relevant rules issued thereunder and other accounting principles. generally '
accepted in India and in compliance with Regulation 33 of the Listing Regulations. This
responsibility also includes maintenance of adequate accounting records in accordance

. with the- provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of .
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent; and the design, implementation and maintenance of adequate internal financial

" controls that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparaticn and presentation ‘of the Standalone
Financial Results that give a true and fair view and is free from material misstatement,
‘whether due to fraud or error,. - ' : "

- In preparing the Standalone Financial Results, the ‘Board of Directors are responsible for
. assessing the Company's ability, to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the-Company or to cease cperations, or has nc
“vealistic alternative but to do so. ' B

" ‘The Board of Directors are also responsible for overseeing the financial reporting
pracess of the Company. o S . T

 Auditor’s Responsibilities for the Audit of the Standalone Financial Results

My objectives are to-obtain reasonable assurance about whether the Standalone Financial
Results as a whole is free from material misstatement, whether due to fraud or error, and
fo issue an anditor’s report that includes our opinion. Reasohable assurance is a high level
of a‘s‘sqrance, but-is not a guarantee that an audit conducted in accordance with SAs will
- always detect'a material misstatement when it exists. Misstatements can arise from fraud'.
or error and are considered- material if, individually er in the aggregate, they could

" reasonably be expected to influence the economic decisions of users taken on the basis of
* this-Standalone Financial Results. . E ' B -

As part of an audit in accordance with SAs, I exercise professional iudg_rhent and -maintain
_ professicnal skepticism throughout the audit. ] also: ' : o

~ « Identify and agsess the risks of m'ateri_a] misstatemnent of the Standalone Financial Results,
‘whether due to:fraud or error, design and perform audit procedures responsive to those
-risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud-is higher
" than for one resulting from error; as fraud . may involve- collusion, forgery, intentional -
‘omissions, misrepresentations, or the override of internal control, .

. Obtain an understanding of internal financial_bbﬁ_trols relevant to the audit in order to

~ design audit procedures that are apprapriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of such controls. EE C

G ‘Evaluate the appropriateness of accounting policies used and the reasonableness of
" accounting estimates made by the Board of Directors..

s » Evaluate the appropriateness and reasomableness of disclosures made by the Board of
Directors in terms of the requirements specified under Regulationj33'of the Listing

‘Regulations. | .
y
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» Conclude on the appropriateness of the Board of Directors' use of the going concern basis
of accounting and, based on the audit evidence obtained, whether a material uncertainty

. exists related to events or conditions that may cast significant doubt on the ability of the
-Company to.continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditer's report to the related disclosures in the

- Statement or, if such disclosures are inadequate, to modify ojir opinion. Cur conclusionsare |
‘based on the audit evidence obtained up to_the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a going concern.

" & Evaluate the overall presentatibn, structure . and 'cdntent_ of the Standalone Financial
Results, including the disclosures, and whether the Standalone Financial Results represent
- the underlying transactions and events in a manner that achieves fair presentation. '

e Obtaih sufficient appropriate audit evidence regarding the Standalone Financial Results of
- the Company to express an opinion on the Standalone Financial Results. ' '

Materiality is the magnitude of misstatsments in the Standalone Financial Results that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
~“knowledgeable user of the Standalone Financial Results may be influenced. We consider

© quantitative materiality and qualitative factors in (i) planning the scope of our audit work
‘and in evaluating the results of our work; and, (i) to evaluate the effect of any identified
‘misstatements in the Standalone Financial Results. ' ' L

* | communicate with those charged with governance regarding, among other matters, the .~
planned scope and timing of the audit and significant audit findings, inchuding any
‘significant deficiencies in internal control that we identity during our audit. ... : '

I also provide those charged with governance with a statement that I have complied with

relevant ethical requirements regarding independence, and to communicate with them all

relationships. ‘and other matters that may reasonably be thought to bear on my.
- indeépendence, and where applicable, related safeguards. - : e

k. o, 228038 %1,
3 Bangilare (B

| "Chartered Accountarit
‘M. No: 228938

" Place: Bangalore
- :Date: June 29, 2020
UDIN: 20228938%3}6638 '
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Statement of Stand alone Avdited Financiol Results for the Quairter & FY ended 31-03-2020

Particulars

Revenue from Operation

Other Income

Tatal Income

B |WiNIP

Expenses:

{a}) |Cost of Matarials Consurned

{b} |Purchase of traded Stack (Direct Cost)

{c] |Changes in Inventeries

{d} |Employee Benefit Expense

{e} |Finance Cost

{f} | Depreciation and Amartisation expense

{g) |Other Expenses

Tota! Expenses

Profit/({Loss) bafore Exceptional/Extraordinary tems and Tax for the
period {3-4)

Exceptlonal/Extraordinary items

Profit/(toss) before Tax for the perlod (5-6)

(][ LT

Tax Expense:

a) Current tax

bj MAT Credit

<} Deferred tax

Profit/(Loss) for tha Perlod (7-8)

10

Items that will be reclassifiad to Profit or Loss

- Fair value changes on Investment, net

il

Itemns that will not be reclassified to Profit or Loss

i2

Total Other Comprehensive Income

i3

Total Contpraheansive ncome for the Period

i4

Patd-up Equity Share Capital (Face value Rs.10/- per share )

15

Reserves

16

Earnings Per Share {Face of share at Rs.10/- each) {not Annualised)

{a) |Baslc

{b} |Dilated

See

accompanying nates to the Financial Results,

izmo Ltd,
177i2C, Bilekahalll Industrial Area, Fax
Bannerghatta Road, Bangalore-560 0786, India

Phone

Email

+

+81 80 87125400
+81 80 67125408
info@lizmoltd.com

www.izmoltd.com
CIN: L72200KA1995PLC018734
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STANDALONE BALANCE SHEET AS AT MARCH 31,2020
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Rs. in Laldhs
Particulars As at As at
March 31,2020 March 31,2019
L[ASSETS
Non-current assels
(2) Property, plant and equipment 21982 193.94
{b) Capital work-in-progress 209.19 93.86
(c) Investment Property 194.53 205.34
{dy Other Intangible assets 0.96 145.89
(e) Financial asseis
(i) Investments 16,009.38 16,609.38
{f) Deferred tax assets 5135 E05.03
{g) Other non-current assets 525.31 531.24
Total Nan-current assets 17,210.54 17,288.68
Current assets
{a)} Inventories 495 5.09
{b) Financial assets
(i) Trade receivables 2,234.75 2,520.12
(ii) Cash and cash equivalents 200.54 4.90
{iii) Other financial assets 643,83 498.11
Total Current assets 3,084.47 3,034,22
TOTAL ASSETS 20,295.01 20,312,91
L{EQUITY AND LIABILITIES
Shareholders’ funds
(a) Share capital 1,306.72 1,306.72
{b) Other equity 15,668.01 15,623.16
TOTAL EQUITY 16,974.73 16,929.88
Ii| LIABILETIES '
Non-carrent liabilities
(2} Financial liabilities
(i) Borrowings 449.20 830.73
(ii} Other financial iabilities 107.57 102.92
{b) Provistons 202.21 164.75
Total Non current liabilities 758,98 1,098.40
Current liahilities
(2) Financial liabilities
(i) Trade payables
(f) micro and small enterprises, and - -
(ii} other than micro and small enterprises 1,490.5¢% 1,423.13
{iii} Other Financial Liabilities 660.035 469.14
(b} Provisions 29.23 23.85
{c} Other current liabilities 335.96 341.88
{d} Current Tax Liabilities {Net) 19.42 36.64
Total Current liabilitics 2,561.30 2,294.64
TOTAL EQUITY AND LIABILITIES 20,295.01 26,322.91
Izeno Lid. Sy hone : +81 80 67125400
17712C, Bilekahalli Industrial Area, : f{‘?ﬁ ar Fax +91 80 67126408 - www.lzmoltd.com

Bannerghatta Road, Bangalore-560 076, india Email info@izmoltd.com CIN: L72200KA{995PLC018734
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STANDALONE CASH FLOW STATEMENT FOR THE YEAR ENDED 2019- 20
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{Rs. in Lakhs)

Particulars Mareh 31, 2020 March 31, 2019
A Cash Flow from Operating Activities
Net Profit Before Taxation 89.32 95.45
Adjustments for:
Depreciation 209.12 262,53
Interest Expense 05,50 136.08
Interest Income {3.34) {053
Regeal Income 20.84) (83.61)
Profit on Sale of Assets {(3.45) -
Employee stock option expenses 33.53 88.34
Changes in fuir value of financial assets at fair value through profit / Loss 3.30 1.27
Amortisation of deferred interest inconw on Rent deposit received - {5.00)
nterest income on rent deposits paid (2.73) {2.34)
Operating Profit Before Working Capital Changes 330,39 498.19
Movements in Working Capital ;
(Iﬁcrease}fDec:ease in Trade Receivables 201.38 (139.52)
(Increase¥Decrease in Inventories 0,14 4.57
(Increase)/Decrease in short term Loans and Advances (140.36) (162.12)
Increasef{Decrease) in Current Liabilities and Provisions 308.77 254.19
Cash Generated from Operations T90.32 446.17
Direct Taxes paid {Net of Refimds) {24.30) (36.64)
MAT Credit - 3498
Net cash from Operating Activitics 766,02 dd4.44
B. Casl: Flows Irom knvesting Activitics
Purchase of Fixed Assets {76.11) {64.51)
Capital Work-in-Frogress (115.33) {93.86)
Proceeds from Sale of Fixed Assels 4.31 273
Rental Income 90.84 83161
Interest Received 334 0.53
Net cash used in Investing Activities (92.95) {71.49)
C. Cash Flows from Financing Activities
Repayment of Long Term Borrowings (381.53) (280.90
Proceeds from issue of equity share capital (net of expenses) - 2455
interest paid (95.50% (136.08}]
Net Cash used in Finnncing Activities (477.03) (392.43)
Net inerease in Cash and Cash Equivalenis (A + B+ C) 196,04 {19.48)
Cash and Cash Equivalents at the Beginning of the Year 4.90 24.38
Cash and Cash Equivalents at the End of the Year 200.94 4,90
Components of Cash and Cash Equivalenis March 31, 2020 March 31, 2019
Balances with Scheduled Banks
- In Curvent Account 199,02 2.94
Cash on Hand 0.20 0.14
[Deposit with Bank 1.72 1.82
|roTAL 200,94
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- Guru Prakash V. -8.Com. FcA
Chartered Accountant

- ll_idependenthudit_or’s Repoft |
_ To_t_h_é Members of Izmo Limited

'Repﬂf_t on the Cnn‘solidate_d Financial Statements
~.Opinion e
1 have audited the 'accompanyi_n'g c_'onsblidated financial statements of Izmo Limited _
{herein referred to as ‘the Company’) and its subsidiaries {the Company and its subsidiaries
‘together referred to as ‘the Group’), comprising the Consolidated Balance Sheet as at March
31, 2020, the Consolidated Statement of Profit and Loss firicluding other comprehensive
" income), ‘the Consolidated Statement of Changes in Equity, the Consolidated Cash Flow =
- .Statement for the year then ‘ended, and a summary of significant accourting policies and -
other explanatory information (herein referred as the “consclidated financial statements™).

In my opinion and to the best of my information and according to the explanations given to

‘me, the aforesaid consolidated financial statements give the information required by the

Companies Act, 2013 {"the Act’) in the manner so.required and give a true and fair.view in

~ conformity with the accounting principles generally _accep‘téd' in India, of the consolidated

- state of affairs of the Group as at March 31, 2020, the consolidated profit, consolidated total

" . comprehensive income, consolidated changes in equity and its consolidated cash flows for
the year ended on thatdate. .~ -~ S '

1 have reviewed but not Audited the Financial Statements / financial Information of the
~ subsidiaries incorporated outside India. ‘The Consolidated Financial statements are as
furnished and certified by the Management reflecting total net worth of Rs. 208.91 Crores
‘as at 315t March 2020 and total revenue from operations of Rs. 101.21 Crores for the year
ended. The Financial Statements of subsidiaries incorporated outside India are unaudited

- and have been certified by the Management. .-

Basis of Qpinion. _ . ) _
"I have conducted my audit in accordarice with the Standards on Auditing (SAs) specified -
under Section 143(10) of the Act. My responsibilities under those SAs are further described
“'in thé Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements.
~ section of my report, I am independent of the Group in.accordance with the Code of Ethics
" issued by the Institute of Chartered Accountants of India (ICAr"), and I have fulfilled my
-~ other-ethical responsibilities in accordance with the provisions of the Act. I believe that the
- audit evidence | have obtained is sufficient and appropriate to provide a basis for my
opinion, . ' S o :

Key audit matters R . : :
Key audit matters ('KAM') are those matters that, in my professional judgment, were of
‘most significance in my audit of the Consolidated financial statements of the current period.
‘These matters were addressed in the context, of my audit -of the Consolidated financial
- statements as a whole, and in forming my opinion thereon, and-1 do not provide a separate -

. opinion on these matters. I have determined the matters described below to_be the key
‘audit matters to be communicate in my report. - : % YN
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Guru Prakash V. scom, Fca
" Chartered Accountant

1 (a] Adoptwn of lnd AS 115 ~ Revenue from Contracts with customers

As described in Note 2(f} to the Consohdated financial statements, the Company has
: adopted Ind AS 115, Revenue from Contracts with Customers (‘Ind AS 115) which is the
- onew ‘revenue accounting standard. The apphcation and - transition to this accounting
. standard is complex and is an area of focus in the audit. The revenue standard establishes a
comprehensive framework for determmmg whether, How much and when revénue is '
recogmzed This involves certain key judgments relating to identification of distinct -
performance -obligations, determination of ‘transaction- price of identified performance
~ obligation, the appropriateness of the basis used to measure revenue recognized- over a
" period. Additionally, the standard mandates robust disclosures in respect of revenue and
-periods over which the remaining performance obligations-will be satisfied subsequent t0
the balance sheet date. The Company adopted 'Ind AS 115 and applied the. available
: exemptwn provided therem, to not restate the comparatlve periods. '

1 (h)AuditorsRespense - _' " .

s L o My audlt procedures on adoptlon of Ind AS 115, Revenue from contracts with Customers -
' ’ {'Ind AS 115 ) whlch is the new revenue accountmg standard, include - :

. Bvaluated the des1gn and 1mplementat:on of the processes and mternai controls relatmg
L te 1mp1ementat10n of the new revenue accountmg standard

e Evaluated the detalled ana!ysm performed by management on revenue streams by
selecting samples for the existing. contracts ‘with customers and considered revenue
recognmon pohcy in the current period in respect of those revenue streams; . o

- - » Bvaluated the changes made to IT systems to reflect the changes requ1red in revenue,
o ' 'recogmtlon as per the new accountmg Standard

. Evaluated the cumulative effect ad]ustments as at'1 Aprll 2019 for comp]xance wnth the '_
" new revenue standard and ' '

b Evaluated the appropnateness of the dlsclosures provided under the new revenue
_standard -and assessed the cempleteness and methematlcal accuracy of the reievant
dtsclosures - .

"l have reviewed but not Audited the Financial Statements of Subsidiaries mcerporated-
_ outside India and unable to-comment on’adoption of IND AS 115 with respect to- fmancxai
- statements of sub51d1ar1es mcorporated outmde India. : :

Z (a] Accuracy of revenues and onerous ohhgatmns in respect of flxed-pm:e
ontracts involves crltlcal estlmates

: 'Est:mated effort is a critical estimate to determme revenues and llablllty for onerous

" obligations. The estimate has a high. inherent uncertainty as it requires consideration of
“progress of the contract, efforts.incurred till date and efferts required to complete ‘the

. remaining contract performance obligations. o«
Refer Notes Z(fj and 23 to the Consohdated Fmanmal Statements
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Chartered Accountant

. (B Audi't-or's Response

. The Company has ma}orlty of Time and Materlal Contracts, where the revenue is
determmed based on the Milestonas defined in the contracts based on Purchase Order

"l have verified the Contracts w1th the purchase order and are in line wrth the-
- 1equ1rements

' 'My audlt approach was a combmatlon of test of mternal controls and substantwe
" procedures.- Wthh included the followmg

. Evaluated the des1gn of mtelnal controls reiatmg to recordmg of efforts mcurred and-
estnnatmn of efforts requlred to complete the performance pbligaions. S

' '- Tested the’ access and apphcatron controls -pertaining | to-time recording, allocatlon and
'whlch prevents unauthonzed changes to recordmg of efforts incurred.

e Selecteda sample of contracts and through mspecnen of evldence of performance of these
* controls, tested operating effecnveness of the internal controls relating to efforts 1ncurred '
and estimated S _ S o _ B

) Performed analytlcal procedures and test- of detalls for reasonableness of mcurred and '
_ .estlmated efforts .

"l have rev1ewed but not Audited the Financial Statements of Subsidiaries zncorporated

. outside’India and unable to comment on Accuracy of revenues and onerous obligations in

_ 'respect of fixed-price contracts involves critical estimates -with respect to financial -
" statements of subsidiaries incorporated outside India.

3. (@) Evaluatlon of uncertaan tax posmons '

_'The Company has material uncertam tax pOSlthﬂS mclud:ng matters under d1spute which
involves significant judgement to determine the possible outcome of these d1sputes Refer
_ Notes 2(1) & 42 to the Censolldated F1nanc1al Statements :

. (b) Audltor’s Response

. Obtamed detalls of completed | tax assessments and clernands for the year ended March
31, 2020 from management : :

B Read and analysed select key correspondences, external legal opinions / consultatlons'
by management for key uncertain tax posmons : :

‘e DlSCUSS&d with appropriate senior management and - evaluated rnanagements :
' underlymgkey assumptions1nest:mat1ngthetaxprowsmns and -

. Assessed mana gement‘s estunate of the posmble outcome of the dlsputed cases.
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Chartered Accountant.

I have reviewed but not Audited the F 1nanc1al Statements of Subsidiaries incorporated
- outside India and unable to comment on Evaluation of uncertain tax positions if any with
respect to subsidiaries incorporated outside India.

A {a) Receivables outstandmg for more than 6 months & Confirmation of
- balances
.. The Company is- of the opinion that Recewables are good in nature and w1ll be realized with
certainty in the subsequent period.
_ -Refer Notes 10 & 49 to the Consohdated Financial Statements

4 (b] Audltor’s Response

- The Company must take necessary steps to receive the money w1th1n the timelines
and keep reeewables under controi : .

. The Debtors balances are sub]ect to conﬁrmatton and reconczllatlon

- 1 have reviewed but not Audlted the Financial Statements of Subsidiaries 1ncorporated :
‘outside India and unable to comnrent on Receivables outstanding for more than 6 menths
& Conﬁrmatlon of balances with respect to subsuhanes mcorporated outsrde India. -

_ Emphams of Matter

‘As more fully described in Note, 42 & 45 to the Consolldated Financial Statements and in
Point 3 of key Audit Matters , The Company is respondmg to inquiries from Indian
regulatory authorrties The scope, duration or outcome of these matters are uncertain,’

: 'My oplmon is not modified in respect of thls matter :

lnformat:on Other than the Financial Statements and Auditor s Report Thereon

. The Company’s Board of Directors is responsﬂale for the preparation- of the other
informiation. The .other information -comprises  the information included in the
Management Discussion and Analysis, Board’s Report including Annexures to Beard's
“Report; Business Responsibility” Report, Corporate Governance and Sharehclder’s

" Information, but does not include the consolidated financial statements, standalone

' .finanmal statements and my audltorsreport thereon , . v

"My opinion on the consolidated ﬁnancxal statements does not cover the other mformauon
and I do not express any form of assurance concius:on thereon

©In connestlon Wlth my audit of the consohdated ﬁnanc1al statements, My responsm:hty igto ©
read. the other information and, in doing so, consider whether the other information is
-materlally inconsistent with the consolidated financial’ statements or my knowledge
ohtamed inthe audtt or otherwise appears to be materially mlsstated :

IE based on the: werk { have pelformed I conclude that there isa rnaterlal misstatement of
_ this other 1nformatlon, I am 1equ1red to repolt that fact; I have nothmg to report in th1s
: regard S . -
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Management's Responsibilities for the Consolidated Financial Staten_ﬁents

The Company’s Board of Directors is responsible for the matters stated in section
134(5) of the Act with respect to the preparation and presentation of these consolidated .
‘financial statements that give a true and fair.view of the consolidated financial position,
‘consolidated financial performance including other. comprehensive income,
consolidated changes in equity and consolidated cash flpws. of the Group in accordance
with the Ind AS and other accounting principles generally accepted in India. The -
‘respective Boards of Directars of the companies included in the Group are responsible -
for maintenance of adequate accounting records in accordance with the provisions of
the Act for safeguarding the assets of the Group and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies;-
making judgments and estimates that are reasonable and prudent; and design,
" implementation and maintenance of adequate internal financial controls, that were-
- operating ‘effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the financial statements that
" give a true and fair view and aré free from material misstatement, whether due to fraud
" ot error, which have been used for the purpose of preparation of the consolidated
financial statements by the Directors of the Company, as aforesaid. -

In preparing the consolidated financial statements, the respective management and
. Board of Directors of the entities included in the Group are responsible for assessing the
‘ability of each entity to continue as-a going concern, disclosing, as applicable, matters
‘related to going concern and using the going concern basis of accounting unless
inanagement either intends to liquidate the entity or to cease operations, or has no
" realistic alternative but to do so. S o : -

The respective Board of Directors of the entities included in the Group is responsible for |
- overseeing the financial reporting process of each entity. :

~ Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements =

Yo . . My objectives are to obtain reasonable assurance about whether the consdlidated
E . financial statements as a whole are free from material migstatement, whether due to
 ‘fratid or.errcr; and to issue an auditor's report that inctudes my opinion, Reasonable
" assurance is a high level of assurance, but is not-a guarantee that an audit conducted in
accordance with SAs will. always detect a 'Imaterial'miss,tatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
_+ or in the dggregate, they could reasonably be expected to influence the econamic
- decisions of users taken on the basis of these consolidated financial statements. '

As part of an audit in accordance with. SAs, I exercise ‘professional judgment- and
_maintain professional skepticism throughout the audit. l-also: o o
« 1dentify and assess the risks of material misstatement of the consolidated financial
‘statements,. whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
_provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting-from error, as fraud may involve
collusion, forgery, intentional-omissions, misrepresentations, or the override of internal -
control. : C : : -
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» Obtain an understanding of internal control relevant to the audit in order to design
. audit.procedures that are appropriate in the circumstances. Under Section 143(3)(i) of
* ‘the Act, we.are also responsible for expressmg our opinion on whether the entity has
adequate internal’ financial controls system. in place and the operatmg effectiveness of
-such controls.
-« Eyaluate the approprlateness of accountmg policies: used and the reasenabieness of
accounting estimates and related disclosures made by management.

-« Conclude. on the appropnateness of management’s use. of the going concern basns of

. accounting in preparation of consclidated financial statements and, based on the audit
evidence obtained, whether a material uncertamty exists related to events or cendjtions
_ that may cast mgmﬁcant doubt on the appropriaténess of this assumption. If | conclude

" that a material. uncertainty exists, I am required to draw attention in my auditors’
report to the related disclosures in the consolidated financial statements or, if such

- disclosures are inadequate, to modify my opinion. My conclusions are based on the.

- audit ev:dence obtained up to the date of my. auditors’ report. However, future events or

° conditions ‘may cause the Group (Hoidmg company and submdlarles] to cease to

~ continué as a. .going concern.-

-« Evaluate the overall presentatlon, stl ucture and content of the consolldated f'nancnal
statements, including the disclosures, and whether the consolidated -financial
statements represent the underlying transactions and events in a manner that achleves
‘fair presentation.

o Obtain sufficient appropriate audit evidence regardmg the financial’ information of

" such entities or -business activities. within the .Group te express an opinion on the
-consolidated financial statements. 1 am’ responsible for the direction, superwsmn and
performance of the audit of financiai mformatlon of such, entltles

LI beheve that the audlt evxdence ebtamed by me is sufficient and appropnate t0 prov1de -
a bams fpr' my audlt oplmon oi the consohdated f1nanc1a1 statements, .

| communlcate w1th those charged with governance of the Holding Company and such
other entities included in the consolidated firancial statements of which 1 am the
" 1ndependent auditors regarding, among other matters, the planned scope and timing of
_ the audit and significant audit findings, includmg any-significant deficiencies in mterna!
: control that I 1dent1fy during my audit. : :

' l also provide those charged w1th governance with a statement that I have comphed _
with relevant-ethical requlrements regarding mdependence, and to communicate with
them-all relationships and other matters that may reasonably. be thought to bear on my
mdependence, and where appllcable related safeguards :

'I‘rom ‘the matters commumca’ced wnth those charged with governance, i determ‘me
‘those matters that were of most mgmflcance in the audit of the consolidated financial
statements of the current period and are therefore the key audit maiters. I describe
' these matters in my auditors’ report unless law or’ regulation precludes pubhe o
© -disclosure about the matter or when, in extremely rare circumstances, I determine that -
a matter should not be communicated in my repqrt ‘because the adverse consequences
of domg 50 would reasonably be expected o nutwelgh the public mterest benefits of
such commumcatlon : '
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Report on Other Legal and Re_gulatory Requirements
1. 'As-réquired by Section 143 (3) of the Act, based on my audit—, [ repdrt that:

- a) - Thave sought and obtained:all the information-and explanations which to the best
B - of my knowledge and belief were necessary for the purposes of my audlt of the .
aforesaid consolidated fmancml statements :
b) - In my opinion proper b00ks of accc)unt as requ:red by law relating to preparatmn
- of the aforesaid consolidated financial statements have been kept so far as it
appears from my exammation of those books; o ’

c). The Consohdated Ba]ance Sheet the Consolldated Statement of Proﬁt and Loss .
©{including other comprehensive income}, Consolidated’ Statement of Changes in .
Equity and the Consolidated -Cash Flow Statement dealt with by this Report are in
‘agreement -with the relevant books of account maintained for the purpose of
o preparation of consolldated flnancml statements, .

) in my oplmon the afcresaid consohdated fmanmal statements comply w1th the
o Indlan ‘Accounting Standards prescrlbed uncler Section 133 of the Act

“g)  On the basis-of the written representatmns recewed from the directors of the
- company as on March 31, 2020 taken on record by the Board of Directors of the’
" Company and its subsidiary’ companies ‘incorporated in India, none of the -
directors of the Group companies incorporated in India is disqualified as on March .

' 31 2020 from being appemted asa dlrector in terms of Section 164 (2) -of the Act;

" f)  With respect to the adequacy of the 1nternal financial controls over f1nanc1al
' reporting and the operating effectiveness- of such. controls, refer to my separate
report in “Aninexure A" which isbased on the auditor's report of the Company and
. its subsidiary companies incorporated -in India, My report expresses an.
_unmodified opinion on the adequacy and cperating effectiveness of the internal -
financial controls over financial reportlng of those ccmpames for the reasons
_I'stated therein. : :

g)" ~ With respect o the other' ‘matters_to be 1ncluded in the Audztors Report in
. accordance with the reqmrements of sectmn 197(16) of the Act, as amended: -

1n our opinion and to the best of Our mformatlon and accordmg to the
explanatmns given to us, the remuneration paid by the Company to its directors’
durmg the yearisin accordance W1th the promsmns of section 197 of the Act.
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" h) With respect to the other matters to be included in the Auditor’s Report in
- "accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014, as
" amended, in my opinion nd to the best of my infermation and according to the

’ explanations given to me:

i The consohdated financial statements disclose the 1mpact of pend;ng
l:tlgatlons on the Consolldated financial pDSltan of the Group.

ii. - The Group did not have any. long-term contracts mcludmg derivative -
contracts for whlch there were any material foreseeable losses, :

i 'Phere were. 10, amounts whlch were requned to be transferred fo the
' Investor Education and Protecuon Fund by the Group.

' CAGuraPrakash V.
 Chartered Accountant
. M.No:228938

. -Plabe':_Bangalore o o S _. S ' .
Date: June 29,2020 . - - . .
UDIN: 20228938AAAABC2401
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Annexure - A to the Auditors’ Report

(Referred to m paragraph (f) under ‘Report on Other Legal and Regulatory RequlrementS'
" sectionof my report to the Members of Iznto Limited of even date)
- Reporton the Internal Financial Controls Over Financial Reporting under Clanse (i) uf
Sub-section 3 of Section 143 of the Companies Act, 2013 (“the Act™)

In conjunction with my audit of the consolidated financial statements of the Company as of and
for the year ended March 31, 2020, 1 have audited the internal financial controls over financial
- "reporting of Izmo Limited (herein referred to as ‘the Company’) and its subsuhary compan:es,
o whlch are compames mcorpc rated in India, as of that date. .

iy Managemenl‘s Respunmblhty for lnternal Fmancxal Cuntrols
' The Board of Directors of the Company and its subsidiary companies, which are compames .
" incorporated in fadia, are responsible for establishing and maintaining internal financial -
controls based.on the internal contvol over financial reporting criteria estabhshed by the
_ respective companies considering the essential components of internal control stated in the
~ Guidance Note on Audit of Internal Financial Conitrols over Financial Reporting issued by the
Institute of Chartered Accountants of India (‘ICAI"). These responsibilities include the design,
- implerentation and maintenance of adequate internal financial controls that were operating
~ effectively for'ensuring the orderly and efficient conduct of its business, including adherence to
- the respective company'’s policies, the safeguarding of its assets; the prevention and detectmn of
* frauds and errors, the accuracy and completeness of the accounting records, and the umely
) preparatton of reiiable financial mformat:on, as requ1red under the Act, :

Audltors Responsxbility

- My responsibility is to express an. opmlon on the mternal f‘ nanc;a] controls over E‘nanmai
- reporting of the Company and its subsidiary companies; which are companies incor porated in -
India, based on my audit. 1 conducted my-audit in accordance with the Guidance Note on Aldit

"of Internal Financial Controls over Financial Reporting (“the Guidance Note”) issued by the
Institute of Chartéred Accountants of India and the Standards on Auditing, prescribed under .

" section 143(10) of the Companies Act, 2013, fo the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that I comply ‘with ethical .
requirements and plan and perform the audit to obtain reasonable assurance about whether

_-adequate fnternal financial controls over financial reportmg was estabhshed and mamtamed
and 1f such controls operated effectively in all material respects. - :

' My audlt involves performing procedures to obtain aucht ev:dence about the adequacy of the.
. infernal financial controls system over financial reporting and their operating effectiveness. My
" audit of. mtemal financial controls over financial reporting included obtaining an understanding
- of internal financial controls- over financial reporting, assessing the risk that a material
‘. weakness exists, and testing and evaluating the design and operating effectiveness of internal
control based on the-assessed risk. The procedures selected depend on the. auditor's judgment,
_ mcludmg the assessment of the risks of matelial mlsstatement of the f“mant:lal statements_ :
. ~'whethet due to fraud or error.

1 believe that the audit evidence I have obtamed is sufficient and appropriate to provide a baszs
~for my audit opinion on the Company’s internal financial controls system over finangial°
reporting of the Company and lts submdlary comparues, which are companies 1ncorporated in
India. R . .
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Meaning of Internal Financial Controls over Einancial Reporﬁng

_ A company's internal financial control over financial reporting is a process designed to provide
reasonahle assurance regarding the reliability of financial reporting and- the preparation-of
financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting includes those

- policies and procedures that (1) pertain to the maintenance of records that, in reasonable detail,
‘accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) .
provide reasonable .assurance that transactions are recorded as necessary to permit
preparation of fihancial statements in accordancé with generally accepted accounting

“pringiples, and -that receipts and expenditures’ of the company are being made only in
accordance with authorisations of management and directors of the company; and (3) provide

- reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,

ooor dlsposmon of the company's assets l;hat could have a materkal effect on the financial

: statements : :

L In_heren_t- Lxmltatiohs_ of Interhal?inan:_:i'al Controls over Financial Reporting = .

Because of thé inherent limitations of ‘internal financial controls over financial reporting,
Jincluding the possibility of collusion or improper management override of controls, material
misstatements due to-error or fraud may occur and not be detected. Also, projections of any

- evaluation of the internal financial controls over financial reporting to future periods are subject -
to the risk that the iriternal financial control over financial reporting may become inadequate
‘because of changes in conditions, or that the degree of compliance with ‘the pohmes or
procedures may deterzorate :

'Gpinion. S I L g L,

" In my opinion and to the best of my informaticn and accordmg to the explanatlons given to me,
the Company and its subsidiary companies, which are companies incorporated in India, have, in
- all material respects, an adequate internal financial controls system over financial reporting and.
. such internal fmanaal controls over financial reporting were operating effectively as at March
" 31, 2020, based on the internal control over financial reporting criteria established by the
: respectlve companies considering the essential components of internal contml stated in the
*. Guidance Note on Audit of Internal Finasncial. Controls Over Financial Reportmg issued by the
lnstitute of Chartered Accountants of India.’ o .

. CA Guru PrakashV - R _ o
Chartered Accountant I A g S
M No 228938 - o S '

Place; Bangalore :

. Date: Tune 29, 2020 :
. UDIN: 2'0228938A£_\AABC2401
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INDEPENDENT AUDITOR’S REPORT ON- AUDIT OF CONSOLIDATED FINANCIAL
- RESULTS .

TO THE BOARD OF DIRECTORS OF IZMO LXMITED
a Opinion :

. _have‘ audited the accompanying Statement of Consolidated Financial Results of IZMO
LIMITED {the “Company”) and its subsidiaries {the Company and its subsidiaries together -

: referred te.as the “Group”), for the three months and year ended March 31, 2020 (the

: "Statement ), being submitted by the Company pursuant to.the requirement of Regulation

. 33 of the SERI (Listing Obligations and Dlsc]osme Requ:rements) Regulations, 2015, as
amended [the “Llstmg Regulatlons") S

B 'In my opinion and to the best of my mformatlon and accordmg to the explanations given to
ine, the Statement: o

(1] includes the resuits of the subs:diarles incor porated. out51de India wh1ch are rewewed
by me and not audited as given in the Annexure to thlS report; :

p __(11) is presented in accordance w1th the requlrements of Regulatlon 33 of the Listmg'. '
'Regulatlcns, and :

* (ifi) glves a true and fair view in conformlty with Indian Accountmg Standard 34 “Interim .
Financial Reporting” (“Ind AS 34”) prescnbed under Section 133 of the Companies Act 2013 _
(the “Act”) read with relevant rules issued thereunder and other accounting principles.

- generally accepted in India of the consolidated net profit .and consolidated. total

* comprehensive income and other financial mformatmn of the Gmup for the three months

© and.yearended March 31,2020, - :

Basis for Opinion

1 have conducted my audit in accordance w1th the Standards on Audlung ("S "s) specified
under Section 143(10) of the Act. My responsibilities under those Standards are further
" described in. the -Auditor's Responmbxhnes for the Audit of the Congolidated Financial
-Results section of our report. [ am independent of the Group in accordance with the Codé of
Ethics issued by the Institute of Chartered Accountants of Ind_la {the “ICAI"} together with
- the ethical requirements that are relevant to my audit of the Interim Consolidated Financial -
‘Results under the provisions of the Act and.the Rules thereunder, and I have fulfilled my
other ethical responsibilities in accordance with these requirements and the ICAl's Code of
Ethics. T believe that the audit evidence obtamed by me-is suff’c1ent and appropnate to

prowde a baSIS for my audit opinion.

_ Emphasis of Matter

. The Company is respondmg to inquiries from Indlan legulalery authcmtles for the pendmg
~ tax-disputes. The scope, duration or outcome of these matters are uncertain. My opmlon is
- not modlfied in respect of this matter
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~ Management's Responsibitities for the Consolidated Financial Results

This Statement, which is the responsibility of the Company’s Management and approved by
- the Company’s Board of Directors, has been compiled from the audited ‘interim
_ consolidated financial statements. The Company's Board of Directors are responsible for

* the preparation and presentation of the Consolidated Financial Results that give atrue and

* fair view of the consolidated net profit and consolidated other comprehensive income and

other financial information of the Group in. accordance with the recognition and
measturement principles laid down in Ind AS 34, prescribed under Section 133 of the Act,

© read with relevant rules issued thereunder and other -accounting principles generally
- _accepted in Indla and in compllance wzth Regulanon 330of the Listing Regulatlons :

The respectwe Boards of Dlrectors of the companles 1nciuded in the Group are responsmke
for maintenance of adequate accounting records in accordance with the provisions of the
' Act for safeguarding of the assets of the Group and for prevénting and detecting frauds and
* other irregularities; selection and application of appropriate accounting policies; making
judgments and estimates that are reasonable and prudent; and the design, implementation

- . and maintenance of adequate internal financial controls, that were operating effectively for

ensuring the accuracy and completeness of the accounting records, relevant to the
~ preparation and. presentation of the respective financial results that give a true and fair
view and are free from material misstatement, whether due to fraud or error, which have’
" been used for the purpose of preparation of thlS Consolidated Financial Results ‘oy the
- Dwectors of the Company, as aforesaid '

In prepanng the Consolidated. Fmancxal Results the respectwe Board of Dlrectors of the
companies included in the Group are 1espon51ble for assessing the ability of the respective
_entities to continue as a going concern, disclosing, as applicable, matters related to going
- concern and using.the going concern basis of accounting unless the respective Boards of
: _Dn‘ectors either intend to hquidate their respectwe ent:tles or to cease operations, or have :
no realistlc alternatlve but to do s0. :

. The respectwe Boards of Directors of the compames mcluded in the Group are responsable ;
for overseemg the financial. reportmg process of the Group '

IAuditor’s Respons:bllitles for the Audit of the Consol:dated Financial Results

My obiectwes are to obtain reasonable assurance about whether the Consohdated Fmancral

_Resultsas a whole, are free from materlal misstatement, whether due to fraud or error, and

to issue an auditor’s report that includes my opinion. Reasonable assurance is a high level of

. assurance, but is not a guarantee that an audit conducted in accordance with SAs will

. always ‘detect a material misstatement when it exists. Misstatements can arise from fraud

. or error and are considered material if; mdmdually or in the aggregate, they could
reasonably be expected to influence the economic decxslons of users taken on the basis of -
thrs Consohdated Financial Results :

T As part of an audit in'accordance with SAS ‘we exercise professmnal judgment and mamtam
. .professmnal scept1c1sm throughout the Ellldlt Ia[so ' : '
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.+ 1dentify and assess the risks of material misstatement of the Censolidated -Financial
Results, whether due to frand or error, design and perform audit procedures responsive to

“those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is

higher.than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control. : .

- . O_btaih; an understanding of internal financial controls ré_levant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for the purpose

* of expressing an opinion on the effectiveness of such controls. :

'+ Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates made by the Board of Directors. . N

‘¢ Evaluate the appropriateness and reasonableness of disclosures made by the Board of
Directors in terms of the requii‘éments_ specified under Regulation 33 of the Listing
_Regulations. . - g . S
" ‘s Conclude on the appropriateness of the Board of Directors’ use of the going concern basis

of accounting and, based on the audit evidence obtained, whether a material uncertainty

. exists related to events or conditions that may cast significant doubt on the ability of the
Group to continue as a going'concern. If we conclude that a material uncertainty exists, we
_are.reguired to-draw attention .in our auditor’s report to the related disclosures in the
Consolidated Financial Results or, if such disclosures are inadequate, to modify our opinion.
. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s
~ report. However, future events or conditions may cause the Group to cease to continue as a

' . goingconcern, - o ' ' R

s Evaluate the overall presentation, structure and content of the Consolidated ‘Financial
Results, including the disclosures, and whether the Consolidated Financial Results’
represent the underlying transactions and events in a manner that achieves fair

© presentation, N S L o

+ Obtain sufficient appropriate audit evidence regarding the financial information of the
. entities within the Group to express an cp_in_i_oﬁ' on the Consolidated Financial Results. We
~ are responsible for the divection, supervision ‘and performance of the audit of financial
‘information of such entities included in the Consolidated Financial Results of which we are
the independent auditors. T : S

Materiality is the magnitude of misstatements. in the Consolidated Financial Results that;
. individually or in'aggregate, makes it probable that the economic decisions of a reasonably
~ knowledgeable user of the Consolidatéd Financial Results may be influenced. 1 consider
: quantil_igtive‘ matertality and qualitative factors in (1) planning the scope of my audit work
~ and in evaluating the results of my work; and (i} to evaluate the effect of any identified
. ‘misstatements in the Consolidated Financial Results. ' Lol
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1 communicate with those charged with governance of the Company and such other entities
included in the Consolidated Financial Results of which we are the independent auditors
regarding, amorig other matters, the planned scope and timing of the audit and significant .
audit findings, including any significant deficiencies in internal control that we identify ~ .

during our audit. ' ' S '

LT 1 also provide those charged with governance with a statement that we have complied with
o ' relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on my
- independence, and where applicable, related safeguards. ' : -

| /ig/
CAGuruPrakashV =

Chartered Accountant”
_M.No:228938

‘Place: Bangalore
Date; June 29, 2020
- UDIN: 2022_893_8AAAABK1919'_
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. Annexure to Auditor’s Report

- -List of Subsidiaries:

Izmo Europe BVBA

zmo Inc,, L

. Midrange Software Pte Ltd.
Izmo France SARL :

Frog Data LLC

Groupe Izmo

cUdwWNR
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Statement of Consolidated Audited Finoncicl Results for the Quarter & FY ended 31-03-2020

{Rs. In Lakhs)

Particulars

w0 Year Ended -

Chudited |

" Audited

2019 ] 31.03.2020 | 31.03.2018 |

1 |Revenue from Qperation CU0,121.05 | 7 9,218.52

2 |Other Income © 84737 | - 39504

3 [Total Income ©U10,968.32 [ 0 - - 9,681.55

4 iExpenses SR T

{a) | Cost of Materlals Consumed e B :

{8} | Purchase of traded Stock (Direct Cost) . B v 5 N SR v I ¥

{¢} iChanges In Inventories S paa ) (45T7)

{d){ Employee Benefit Expense . 8,418.79 ] 777 3,815.94

{e} | Financial Cost 10396 | 13788

{f) | Depreciation and Amortisation expense 2,561,852 1,516.95

{g) 1Other Expenses . 3,648.02 3,332.99

‘Totzl Expanses L B,77544 1 U BB7L56

5 Profit/{Loss) before Exceptional/Extraordinary items and Tax for the R B R

period {3-4} 1,193.18 739,95

6 |Exceptional/Extraordinary items SEEEREEE RS

[~ 7 IProfit/iLoss) before Tax for the period {5-6) ©11,19348 F 0 . -739.99.

8 [Tax Expense: B R

a) Current tax C U tpaa0)] v (36.64)

b} MAT Credit comn ] e 348

b} Deferred tax S (sa.69)| T {BLBE)

g |Proflt/(Lass) for the period {7-8) 1115407 0 676,40

10 |Htems that wiil be reclassified to Profit or Loss IR R

- Fair value changes on investment, net Lo LT e

11 |Items that will not be reclassified to Profit or Loss oo Upgl| 1558

12 |Total Gther Comprehensive Income S B8L) . 1558

13 |Toral other Comprehensive Income T1,12210 | Y- 69,98

14 |Paid-up Equity Share Capltai {Face value Rs.10/- per share ) C1,30692 | 0 '1,306.72
15 [Reserves

16 |Earnings Per Share (Face of share at Rs.10/- ¢ach) {not Annualised)

,19,584.13

" 18 428,50

{a) |Baslc

‘5,28

{b) |Dilutad

Y ¥

See accompanying notes to the Flnancial Results.

lzmo Ltd. :
177/2C, Blekahalli Induskrial Area,
Bannerghatta Road, Bangalore-560 076, India

Phone
Fax
Email

: +91 80 67125400
+91 80 67126408
1 info@izmoltd.com

www.izmoltd.com
CIN: L72200KA1895PLC018734
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1ZMO LIMITED _
CONSOLIDATED BALANCE SHEET AS AT MARCH 31, 2020
Rs in Lakhs
s As at As at
Particulars '
March 31, 2020 March 31, 2019
L|ASSETS
Non-current assets
(a) Propetty, plant and equipment 257.28 251.36
(b} Capital work-in-progress 447.69 305.18
{c) Investment Property 194.53 205.34
(d) Other Intangible assets 20,783.03 18,872.41
{e) Defetred tax assets 5135 105.03
(f) Other non-current assels 598.15 603,16
Total Non-current assets 22,332.03 20,342.48
Current assets
(2) Inventories 4.95 5.09
{b) Financial assets
(i) Trade receivables 4,572.48 4,027.63
(it) Cash and cash equivalents 362.08 281.19
(iii) Other financial assets 1,379.14 2,085.31
Total Current assets 6,318.65 6,403.22
TOTAL ASSETS 28.,650.68 26,745.71
I.|EQUITY AND LIABILITIES
Shareholders’ funds
{a) Share capital 1,306.72 1,306.72
{b) Other equity 19,584.13 18,428.50
TOTAL EQUITY 20,890.85 19,735.22
L LIABILITIES
Non-current liabilities
(a) Financial liabilities
(i} Borrowings 44920 830.73
(ii) Other financial liabilities 107.57 102.92
{b) Provisions 202.21 164.75
Tofal Nen current liabilities 758.98 1,098.40
Current liabilities
(a) Financial [iabilities
(i) Trade payables
(i) micro and small enterprises, and - -
{ii) other than micro and small enterprises 4,107.43 3,518.30
(i) Other Financial Liabilities 5.00 5.00
(b) Provisions 29,28 23.85
{c) Other current liabilities 2,839.72 2,328.31
{d) Current Tax Liabilities {Net) 19.42 36.64
Total Current liabilities 7,000.85 5,912,10
TOT,&L EQUITY AND LIABILITIES 28,650.68 26,745,71

17712C, Bilekahalli Indusirial Area,
Bannerghatta Road, Bangalore-560 76, India

CIN: L?2200KA1 995F’LCU‘I 8734
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IZMO LIMITED
CONSQLIDATED CASH FLOW STATEMENT FOR THE YEAR ENDED 2019- 26

Rs. in Lakhs
March 31, 2020 March 31, 2019
A, Cash Flow from Operating Activities
Net Profit Before Taxation 1,200,09 755.58
Adjustments for:
Depreciation f,561.52 £,516.95
Intersst Expense 103.96 137.98
Interest Income {3.34) {0.52)
Brofit / {Loss) on inveséments (8.26) .
Rental Income (90.84) (83.81)
Profit on Sale of Assets {3.45) -
Employes stock option expenses 33.53 §8.34
Chianges in fair value of financial assets at fair value through profit / toss 336 7.27
Amottisation of deferred interest income on Rent deposit received - {5.00)
Interest income on rent deposits paid 2.7 (2.34)
Operating Profit Before Worling Capital Changes 2,793.77 2.414.64
Movements in Working Capital :
{incremse)/Decrease in Trade Receivables ' {544.84) (2,279.51)
{Increase)/Decrease in Inventories 0.14 {4.57)
(In¢rease)l/Decrease in short tepm Loans and Advaices 714.62 {(4iL.51)
Increase/{Decrease) in Current Liabilities and Provisions 1,130.86 3,459.42
Cash Generated from Operations 4,094.55 3,178.47
Direct Taxes paid (Net of Refunds) (24.30) (36.64)
MAT Credit - 34.91
Net cash from Operating Activities 4,070.24 317674
B. Cash Flows from Invesfing Activities
Purchase of Fixed Assets ) (3,468 10} {2,951.49)
Capital Work-in-Progress {142.51) (10647}
Proceeds from Sale of Fixed Assets 431 2,74
Rentat Income 90,34 £3.61
Profit on Sale of Investements 8.26 -
Interest Received 3.34 0.54
Met eash used in Investing Activities (3,503.86) (2,571.07)
C, Cash Fiows from Financing Activitics '
Repayment of Long Term Borrowings {381.53) {280.90)
Proceeds from issve of equity share capital (net of expenses) - 24.55
Tnterest paid . (103.96) {(137.99)
Net Cash used in Financing Activities (85,49 (394.34)
Net increase in Cash and Cash Equivaleats (A + B+ C} 80.89 {128.67)
Cash and Cash Equivalents at the Beginniag of the Year 281.19 469.86
Cash and Cash Equivalents af the End of the Year 362.08 281,19
Components of Cash and Cask Equivalents March 31, 26204 March 31, 2019
Balances with Scheduled Banks
- In Other accounts 361,18 280.41
Cash on Hand 0.90 0.78
VANRE?)
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Notes:
1 The above audited Q4 and Annuat financial results for the financial year ended 31st March, 2020 have been
reviewed by the Audit Committee and approved hy the Board of Directors at its meeting held on 29-06-2020.

2 Statutory Audit of financial results for the Q4 and financial year ended 31st March, 2020 has been
carried out by the Auditors,

Investors Grievances during the quarter: Received - Nil, Attended - Nil, Pending - Nil.

4 The Company has been recognized as one of the Top 500 High Growth Companies in Asia by the Financial
Times, UK. '

5  There were 86 clients added in Europe in Q4 of the last financial year. 7 clients were added in the US duting
the same period.

The company is receiving a lot of enquiries for Its “Virtual Showroom” preduct, a concept it pioneered in the
international market a few years ago. The company is launching the 3D version of the Virtual Showroom in the
next few months to give the consumer a completely unique onfine car buylng experience.

7 The 3D Virtual Showraom solution designed for the Mobile platform coupled with the world’s largest vehicle
image {ibrary will put izmo in a very strong position in the global market for online automotive solutions.
lzmo’s vehicle image library covers all models launched in the United States, Europe, UK, India and Latin
America.

The Computer Generated Imaging (CGl) production started last year for a gaming platform of one of the
fargest entertainment companies In the world s also expected to increase substantially this year.

9 The Company operates In one reportable segment only.

10 Employee benefit expenses for the FY ended 31st March, 2020 includes Rs. 33.53 lakhs {PY Rs. 88.34 lakhs}
expenses recoghised on account of Stock option offered to employees under ESOP Schemes, recognised
over the vesting period.

11 The Company has collected US$ 662k (Rs. 477 lakhs) from 2 companies towards image copyright
infringement charges in the guarter. Majority of the other income pertains to this. This is a result of legal
action taken by the company against several large international media companies using lzmao’s automotive
images illegally.

12 Ind AS 116- L.eases -The Company has different lease rental cantracts which comes under the purview of IND
AS 116- Leases. However the management is of the opinion that impact on the Company's financial
statements is not material,

13 The figures for the quarter ended 31st March, 2020 and 31st March, 2019 are the balancing figures between
audited figures in respect of the full financial year and published year-ta-date figures upto the third guarter of
the respective financial year.

Place: Bengaluru the Board

Date: 29th June, 2020

For and-6n/hehalf
/

vy

/ e
w""" Sanjay Soni
Managing Director
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