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MCF 
Mangalore Chemicals 
& Fertilizers Limited 

722/Q2-BM/2020 

The Asst. Vice President 
National Stock Exchange of India Limited 
Exchange Plaza, C-1, Block G, 

November 03, 2020 

Department of Corporate Services 
CRD 
BSE Limited 

Bandra Kurla Complex, 
Bandra (E) 
MUMBAI - 400 051 

Dear Sir/Madam, 

Company's Scrip Code in BSE 
Company's Symbol in NSE 
ISIN 

Floor 25, Phiroze Jeejeebhoy Towers, 
Dalal Street 
MUMBAI - 400 001 

: 530011 MANGCHEM 
: MANGCHEFER 

: INE558B01017 

Sub: Outcome of the Board Meeting under Regulation 30 of the SEBI (Listing 
Obligations & Disclosure Requirements) Regulations, 2015 

With reference to the subject mentioned above, we hereby write to inform you that the Board 
of Directors of the Company in its meeting held today, i.e., November 03, 2020, inter alia, 
has considered and approved the unaudited financial results of the Company for the quarter 
and half year ended September 30, 2020 as recommended by the Audit Committee at its 
meeting held today,i.e., November 03 2020. 

We attach herewith copy of the unaudited financial results for the quarter and half year 
ended September 30, 2020 along with the Limited Review Report of the Auditors thereon. 

Thanking you, 

Yours faithfully, 
Fo

b 

Chemicals & Fertilizers Limited 

Vijayamahantesh Khannur 
Company Secretary 

Encl: As above 

Registered Oflice: UB Tower, Level 11, UB City, 24, Vittal Mallya Road, Bengaluru -560 00 1, India. 

Tel +91804585 5575/68 Fax +91804585 5588 E-mail shares mcfl@adventz com 

Website: www.mangalorechemicals.com 

Corporate Identity Number L24 I 2 3KA 1966PLC002 036 I 
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STATEMENT OF UNAUDITED FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2020 

(Rupees in lakhs) 

Particulars 3 months Preceding 3 Corresponding Year to elate Year to date Previous year 

ended months ended 3 months ended figures for figures for ended 

in the previous current previous 

year period ended period ended 

30.09.2020 30.06.2020 30.09.2019 30.09.2020 30.09.2019 31.03.2020 

Unaudited Unaudited Unaudited Unaudited Unaudited Audited 

I INCOME 

(a) Revenue from contracts with customers (Refer Note 4 and 5) 68,873.96 52,979.47 73,072.20 121,853.43 147,179.60 271,084.42 

(b) Other income 794.80 74 7.62 661.33 1,542.42 I ,  164.14 2,321.72 

Total income 69,668.76 53,727.09 73,733.53 123,395.85 148,343.74 273,406.14 

2 EXPENSES 

(a) Cost of materials consumed 32,789.28 28,756.29 39,698.74 61,545.57 70,299.63 140,030.22 

(b) Purchases of stock-in-trade 10,509.30 3,953.25 2,127.78 14,462.55 11,943.37 22,602.71 

(c) Change in inventories of finished goods, stock-in-trade 

and work-in-progress 1,265.68 2,686.33 5,631.31 3,952.01 20,712.98 22,056.77 

(d) Employee benefits expense 1,786.87 1,715.57 1,784.56 3,502.44 3,648.84 7,086.26 

(e) Finance costs 2,178.98 2,646.46 3,225.17 4,825.44 7,009.04 11,147.69 

({) Depreciation and amortisation expense 1,090.38 1,144.77 1,145.90 2,235.15 2,226.34 4,537.36 

(g) Other expenses 13,760.67 11,058.56 16,425.16 24,819.23 28,796.23 58,901.31 

Total cx11cnscs 63,381.16 51,961.23 70,038.62 115,342.39 144,636.43 266,362.32 

3 Profit before tax (1-2) 6,287.60 1,765.86 3,694.91 8,053.46 3,707.31 7,043.82 

4 Tax expense/(credit) 

(a) Current tax (MAT) 1,125.00 314.00 811.00 1,439.00 811.00 1,483.00 

(b) Deferred tax charge/(credit) 1,106.43 350.86 621.18 1,457.29 638.22 (894.50) 

Total tax expense 2,231.43 664.86 1,432.18 2,896.29 1,449.22 588.50 

5 Profit from the 11eriod/year (3-4) 4,056.17 1,101.00 2,262.73 5,157.17 2,258.09 6,455.32 

6 Other com11rehensive income/(loss) 

Items that will not be reclassified to profit or loss in 

subsequent periods 

Re-measurement gains/(losses) on defined benefit plan 19.74 (10.92) 9.23 8.82 (36.62) 23.83 

Income tax effect on above ( 6.89) 3.81 (3.22) (3.08) 12.80 (8 33) 

Total other comprehensive income/(loss) 12.85 (7.11) 6.01 5.74 (23.82) 15.50 

7 Total comprehensive income (5+6) 4,069.02 1,093.89 2,268.74 5,162.91 2,234.27 6,470.82 

8 Paid-u11 equity share capital (Face value of Rs. 10 per share) 11,854.87 11,854.87 11,854.87 11,854.87 11,854.87 11,854.87 

9 Other equity 42,703.38 

IO Earnings 11er equity share 

(of Rs. I 0/-each) (not annualised for quarters): 

(a) Basic (in Rs ) 3.42 0.93 1.91 4.35 1.90 5.45 

(bl Diluted (in Rs l 3.42 0.93 1.91 4.35 1.90 5.45 

See accompanying notes to the unaudited financial results 



I. The unaudited financial results for the quarter ended September 30, 2020 and year to date period from April
I ,  2020 to September 30, 2020 of Mangalore Chemicals and Fertilizers Limited ("the Company") have been 
reviewed by the Audit Committee and approved by the Board of Directors at their respective meetings held 
on November 03, 2020.

2. The unaudited financial results have been prepared in accordance with the applicable Standards prescribed
under Section 133 of the Companies Act, 2013, read with relevant rules issued thereunder and other
accounting principles generally accepted in India and in compliance with Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, as amended.

3. The Company is engaged in the manufacture, sale and trading of fertilisers which constitutes a single
operating segment as per Ind AS I 08 and hence separate segment disclosures have not been furnished.

4. The urea concession income for the year has been recognized based on management's estimate, in respective
year, pending finalization by the Government of India ('GOI'). Revenue for the year ended March 31, 2020 
include additional urea concession income of Rs. 1,053.65 Lakhs relating to immediately preceeding
financial year recognized on finalization of escalation/de-escalation claims.

5. The Company during the period ended September 30, 2020 has recognised urea subsidy income of Rs. 2,623
Lakhs based on higher energy norms that was effective till the period ended March 31, 2020 which was 
extended to gas based urea units till September 30, 2020 and Rs. 3,381 lakhs without benchmarking its cost of 
production of urea by using naphtha with that of gas price of fertilizer companies recently converted to 
natural gas. The Company had made several representations to the Department of Fertilizers (DoF) with
regard to the extension of the aforesaid higher energy norms till gas pipeline connectivity is established by
GAIL to the Company's production plant and removal of the aforesaid benchmarking. However, the 
representation of the Company with regard to the extension of higher energy norm was not considered by the 
DoF vide letter dated September 22, 2020. Aggrieved by the response, on October I, 2020, the Company has 
filed a writ petition against the DoF, which is pending before the Hon 'ble High court of Delhi and based on 
legal opinion, the management is confident of realisation of the aforesaid subsidy income.

6. During the previous year, assessment has been performed by the Company regarding utilization of Minimum
Alternate Tax (MAT) on the basis of future profitability projections. Further, the management also assessed
it to be probable that post utilization of MAT the Company will be exercising option to pay Income Tax at
reduced rates as per the provisions/conditions defined in the new Section l l 5BAA in the Income Tax Act,
1961, inserted vide the Taxation Laws (Amendment) Ordinance 2019 and consequently, tax credit of Rs.
2,056.87 lakhs has been recorded in the financial results for the quarter and year ended March 31, 2020.

7. The Company had claimed and received refund ofGST input tax credit on input services of Rs. 1,206.29
Lakhs till April 17, 2018 and has further recognized such input tax credit ofRs. 6,152.23 Lakhs for
subsequent period till September 30, 2020. The Company has utilized Rs. 5,271.24 Lakhs based on a tax 
advice obtained in this regard. Based on a tax opinion and considering such credit is available for utilization,

the management is confident of utilization / refund of aforesaid balance input tax credit.

8. The Ammonia, Urea and ABC plants of the Company were shutdown for planned maintenance activities on
February 20, 2020 and restarted the operations from April 18, 2020 after completion of maintenance
activities. DAP plant was shutdown on September 15, 2020 for planned maintenance which was resumed on

October 9, 2020.

9. In this unprecedented COYID-19 pandemic situation, with the support and relaxations extended by the 

Central and respective State Governments, the Company has been able to operate at normal levels by 
mobilizing critical work force and adopting stringent social distancing/ safety measures.

Fwiher, the Company has assessed the impact of this pandemic on recoverability of carrying value of 
financial and non-financial assets using various internal and external information up to the date of approval of 
these unaudited financial results and concluded that there is no material adjustments required at this stage in 
the unaudited financial results of the Company for the period/quarter ended September 30, 2020. However, 
the impact assessment of COYID-19 is a continuing process given the uncertainties associated with its nature 
and duration. The impact of COYID-19 may be different from that estimated as at the date of approval of 
these unaudited financial results and the Company will continue to monitor the impact of the same. 



10. Statement of Assets and Liabilities 

ASSETS 

Non-current assets 

(a) Property, plant and equipment 

(b) Capital work-in-progress 

(c) Intangible assets 

(d) Financial assets 

(i) Loans 

(ii) Others 

(e) Income tax assets (net)

(t) Other non-current assets 

Current assets 

(a) Inventories 

(bl Financial assets 

(i) Investments 

(ii) Trade receivables 

(iii) Cash and cash equivalents 

(iv) Other bank balances 

(v) Others 

( c) Other current assets 

Total assets 

EQUITY AND LIABILITIES 

Equity 

(a) Equity share capital 

(b) Other equity 

Liabilities 

Non-current liabilities 

(a) Financial liabilities 

(i) Borrowings 

(ii) Others 

(b) Provisions 

(c) Deferred tax liabilities (net) 

Current liabilities 

(a) Financial liabilities 

(i) Borrowings 

(ii) Trade payables 

a) total outstanding dues of micro enterprises and small enterprises 
b) total outstanding dues of creditors other than micro enterprises and small

enterprises 

(iii) Others 

(b) Income lax liabilities (net) 

(c} Other current liabilities 

( d) Provisions 

Total equity and liabilities 

As at 

Sentember 30, 2020 

Unaudited 

59,203.68 

6,024.83 

164.54 

934.70 

21.54 
-

5,551.65 

71,900.94 

17,541.72 

O. IO 

108,264.57 

27,195.74 

3,032.07 

3,194.64 

13,208.98 

172,437.82 

244,338.76 

11,854.87 

47,866.29 

59,721.16 

19,051.63 

223.69 

1,474.26 

2,329.57 

23,079.15 

87,486.75 

716.12 

50,518.67 

19,265.10 

1,125.53 

1,290.77 

1,135.51 

(61,538.45 

244,338.76 

(Rupees in lakhs) 

As at 

March 3 I , 2020 

Audited 

60,575.47 

4,646.97 

177. 94 

905.05 

20.36 

23.04 

4,733.69 

71,082.52 

24,61139 

0. 10 

144,630.65 

21,299.40 

1,759.71 

4,147.16 

12,778.64 

209,227.05 

280,309.57 

11,854.87 

42,703.38 

54,558.25 

22,367.98 

275.66 

1,413.75 

869.20 

24,926.59 

121,177.78 

456.29 

57,066.85 

17,364.03 

3,567.48 

I, 192.30 

200,824.73 

280,309.57 



11. Statement of Cash Flows 

A 

B 

C 

Cash flow from operating activities 

Profit before tax 

Adjustments for: 

Depreciation and amortisation expense 

Net loss on disposal of property, plant and equipment 

Fair value loss/(gain) on financial instruments at fair value through profit or loss 

Unrealised foreign exchange differences (net) 

Finance costs 

Interest income 

Liabilities no longer required written back 

O11erating profits before working ca1,ital changes 

Movement in working ca1>ital: 

Decrease in Inventories 

Decrease in Trade receivables 

Decrease /(increase) in Other financial assets 

(Increase) in Other assets 

(Decrease) in Trade payables 

( Decrease) /increase in Other financial liabilities 

(Decrease) in Other current liabilities and provisions 

Cash generated from operations 

Direct taxes paid (net) 

Net cash flow from 01,erating activities (A) 

Cash flow from investing activities 

Purchase of property, plant and equipment including capital work-in-progress and capital advances 

Proceeds from sale of property, plant and equipment 

Purchase of investments 

Investments in bank deposits (having original maturity of more than three months) 

Redemption/maturity of bank deposits (having original maturity of more than three months) 

Interest received 

Net cash (used in) investing activities (B) 

Cash flow from financing activities 

Proceeds from long-term borrowings 

Repayment of long-tenn borrowings 

Proceeds from/(repayment o() short-term borrowings (net) 

Finance cost paid 

Dividend paid to equity shareholders 

Dividend distribution tax paid 

Net cash flow (used in) financing activities (C) 

Net increase in cash and cash equivalents (A+B+C) 

Cash and cash equivalents at the beginning of the period 

Cash and cash equivalents at the end of the 1>eriod 

Com11onents of cash and cash equivalents 

Cash on hand 

Bank balances on current accounts 

Bank balances on deposit accounts with original maturity of three months or less 

Total cash and cash equivalents 

(Rupees in l akhs) 

For the 11eriod ended For the period ended 

Se11tem ber 30, 2020 September 30, 20 19 

Unaudited Unaudited 

8,053.46 3,707.31 

2,235.15 2,226.34 

75.41 55.05 

2,712.27 (1,748 74) 

(1,426.57) 1,788.61 

4,825.44 7,009.04 

(928.47) (1,058 03) 

(48 19) 

15,546.69 11,931.39 

7,069.67 25,503.21 

36,366.08 37,836.98 

72.66 ( 114.40) 

(427.31) (3,832 63) 

(5,948.70) (1,046 13) 

(84.87) 1,216.52 

(2,264.17) (583.49) 

50,330.05 70,9 I 1.45 

(290.43) (485.36) 

50,039.62 70,426.09 

(3,021.39) (4,292 27) 

8.77 

(0 10) 

(711.26) (13,202 96) 

31.51 5.00 

195.43 353.22 

/3,496.94 ( I 7,137.11) 

1,052.82 215.31 

(3,356.69) (2,662.20) 

(32,495.75) (28,566.93) 

(5,254.11) (6,737.07) 

(592.61) (I, 185.15) 

(243.61) 

(40,646.34) (39,179.65) 

5,896.34 14,109.33 

21,299.40 4,164.72 

27,195.74 18,274.05 

2.98 2.67 

804.64 3,948.13 

26,386.12 14,323.25 

27,195.74 18,274.05 



12. The Board ofDiretors of the Company at its meeting held on June 12, 2020 had recommended dividend of 
Re.0.50 per equity share of Rs. 10 each amounting to Rs. 593 Lakhs for the year ended March 31, 2020,
which was approved at the annual general meeting held on September 15, 2020.

Date: November 03, 2020 

For and on behalf of the Board of Directors 

N Suresb Krishnan 
Managing Director 



S.R. BAruso, & Ca LLP 2nd&3rdfl0or 
Golf View Corporate Tower· 8 
Sector - 42, Sector Road 
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Independent Auditor's Review Report on the Quarterly at1d Year to Date Unaudited FlnanciaJ Results of 
the CompanyPitrsuaot to the Regulation 33 of the SEBI (LlstlogObllgations and Disclorore Requirements) 
Regulations, 201S, as amended 

Review Report to 
The Board or Directors 
Mangalore Chemicals and Fertilizers Limited 

l. We have reviewed the accompanying statement of unaudited financial results of Mangalore Chemicals
and Fertilizers Limited {the "Company") for the quarter ended September JO. 2020 and year to date from
April 01, 2020 to September 30, 2020 (the "Statement'') attached herewitb, being submined by the
Company pursuant to the requirements of Regulation 33 of the SEBI (Listmg Obligations and Disclosure
RequirementS) Regulations, 2015, as amended (the "listing RegUlations").

2. This Statement, which is the responsibility of the Company's Management and approved by the 
Company's Board of Directors, has been prepared in accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34, (Ind AS 34) "Interim financial Reporting''
prescribed under Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued
thereunder and other accounting principles generally accepted in India. Our responsibility is to express
a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
{SRE) 241-0, aReview of Interim Financial Information. Pei funned t,y tfte Independent Auditoi- of the:
Entity'' issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perfonn the review to obtain moderate assurance as to whether the Statement is free of material
misstatement. A review of interim financial infonnation consists of making inquiries, primarily of
persons responsible for financial and accounting matters, and applying analytical and other review
procedw'es. A review is substantially less in scope than an audit conducted in accordance with Standards
on Auditing and consequendy does not enable us to obtain assurance that we would become aware of all
si�ificant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

4. Based on our review conducted as above, nothing has come to our anenrion that causes us to believe that
the accompanying Statement, prepared in accordance with the recognition and measurement principles
laid down in the aforesaid Indian Accounting Standards ('Ind AS') specified under Section 133 of lhe
Companies Act, 2013 as amended, read with relevant rules issued thereunder and other accounting
principles generally accepted in India, has not disclosed the information required to be d1Sclosed in terms
of the Listing Regulations, including the manner in which it is to be disclosed, or that it contains any
material misstatement.

S, Emphasis of Matter 

a. We draw attention tn Note 9 to the accompanying unaudited financial results, which describes the
uncertainties and the impact of COVID-19 pandemic on the Company's operations and results as
assessed by the management

b. We draw attention to Note 7 to the accompanying unaudited financial results regarding Goods and
Services Tax ('GST') fnput taX credit on input services recognized by the Company, which the 
management is confident to recover based on a tax opinion obtained on this matter.

S.R.-&Ca u.P,•-�,-tTlflV>lp-UP!dtnlr,NO.A.U•"2'M 
lleqd.OttacZ2,Conl«Sl-.-'W.3<dFloot.KcAol .. 700016 



S.R. BATLIBOt & Co. LLP 
Chartared Acc:oununts 

c. We draw attention to Note 5 which states that the Company during 1he six months period ended 
September 30, 2020 has recognized urea subsidy income of INR 2,623 Lakhs based on higher energy
norms which was effective till the period ended March 31, 2020 and INR 3,381 lakhs without
benchmarking its cost of production of urea with that of gas price of fertilizer companies recently
convened to natural gas. In addition to several representations made to the Department of Fertilizers
(DoF) with regard to these matters, the Company has also filed a writ petition against the DoF which is
pending before the Hon'ble High coun of Delhi. Based on legal opinion obtained on both matters, the 
management believes that the criteria for recognition of subsidy revenue is met 

Our conclusion is not modified in respect of these matters. 

For S.R. BATLIBOI & Co. LLP 
Chartered Accountants 
ICAI FJrm realstntlon number: 301003EIE300005 

Membership No.: 108044 
Unique Identification Number(UDlN): 20108044AAAAKWl935 

Place of Signature: Gurugnun 
Date: November 03, 2020 


