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BSE Limited 
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Subject: Notice of the Meeting of the Equity Shareholders of Motherson Sumi Systems Limited 
(“Company”) convened pursuant to the directions of the National Company Law 
Tribunal – Mumbai Bench IV (“Hon’ble NCLT”) in the matter of composite scheme of 
amalgamation and arrangement (“Scheme”) being undertaken amongst the Company, 
Samvardhana Motherson International Limited, Motherson Sumi Wiring India 
Limited and their respective shareholders and creditors. 

Dear Sir (s)/ Madam(s), 

This is further to our letter dated March 25, 2021, informing that in accordance with the order of the Hon’ble 
NCLT dated February 16, 2021 passed in Company Scheme Application No. CA(CAA)/1166/MB-IV/2020, 
a meeting of the Equity Shareholders of the Company is to be convened on April 29, 2021 at 12:15 hours 
(IST) through Video Conferencing (“VC”) / Other Audio Visual Means (“OAVM”) to consider and if thought 
fit, to approve the Scheme under Section 232 to 232 and other applicable provisions of the Companies Act, 
2013 (“Act”) 

Please find enclosed a copy of the Notice dated March 26, 2021 convening the Meeting along with the 
Explanatory Statement and other Annexures for your information and records.  The Notice is being sent 
through electronic means to the Equity Shareholders of the Company. 

The Meeting is being conducted through VC/ OAVM, in compliance with the operating procedures issued 
from time to time, referred to in General Circular No. 14/2020 dated April 8, 2020 read with General Circular 
No. 17/2020 dated April 13, 2020, General Circular No. 22/2020 dated June 15, 2020, General Circular 
No. 33/2020 dated September 28, 2020 and General Circular No. 39/2020 dated December 31, 2020 issued 
by the Ministry of Corporate Affairs, Government of India, (“MCA Circulars”) and circular no. 
SEBI/HO/CFD/CMD1/CIR/P/2020/79 dated May 12, 2020 issued by the Securities and Exchange Board of 
India (“SEBI Circular”) and pursuant to the order of the Hon’ble NCLT.  

Pursuant to the provisions of Section 108 of the Act read with Rule 20 of the Companies (Management and 
Administration) Rules, 2014 (as amended) and Regulation 44 of SEBI (Listing Obligations & Disclosure 
Requirements) Regulations, 2015 (as amended) (“SEBI LODR Regulations”), the MCA Circulars and the 
SEBI Circular, the Company is providing facility of remote e-voting to its Members in respect of the business 
to be transacted at the Meeting. For this purpose, the Company has appointed National Securities Depository 
Limited (NSDL) for facilitating voting through electronic means, as the authorized agency, as well to enable 
the eligible Equity Shareholders to attend and participate in the Meeting through VC/ OAVM. 
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The voting period for remote e-voting shall commence on Monday, April 26, 2021 at 09:00 Hours (IST) 
and ends on Wednesday, April 28, 2021 at 17:00 Hours (IST).  The voting rights of Equity Shareholders 
shall be in proportion to their share in the paid-up share capital as on April 22, 2021, being the Cut-off Date. 
The detailed instructions for joining the Meeting through VC/ OAVM, manner of casting vote through e-
voting are provided in the enclosed Notice.  

The above announcement is also being made available on the website of the Company www.motherson.com 

This disclosure is being made in compliance with Regulation 30 of SEBI LODR Regulations.  

We request you to take the above information on record. 

Yours truly,  
For Motherson Sumi Systems Limited 

Alok Goel 
Company Secretary 
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MEETING OF THE EQUITY SHAREHOLDERS OF MOTHERSON SUMI SYSTEMS LIMITED 
(convened pursuant to order dated February 16, 2021 of the Hon’ble National Company Law Tribunal,

Mumbai Bench) 

DETAILS OF THE MEETING: 

Day Thursday 
Date April 29, 2021
Time 12:15 Hours (Indian Standard Time)
Mode of 
Meeting

In view of the ongoing COVID-19 pandemic and related social distancing norms, as 
per the directions of the Hon’ble National Company Law Tribunal, Mumbai, the 
meeting shall be conducted through Video Conferencing / Other Audio Visual Means.

REMOTE E-VOTING AND E-VOTING AT THE MEETING: 

Cut Off date for e-voting April 22, 2021
Remote e-voting start 
and end date and time

From April 26, 2021 at 09:00 hours (Indian Standard Time) to April 28, 2021
at 17:00 hours (Indian Standard Time).

E-voting at the meeting
start and end time

As may be instructed by the Chairperson of the Meeting, during the 
proceedings of the meeting.
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Sl. 
No.

Contents Page 
No.

1. Notice of meeting of the equity shareholders of Motherson Sumi Systems Limited 
convened as per the directions of the Hon’ble National Company Law Tribunal, Mumbai 
Bench.

1-12

2. Explanatory Statement under Sections 230, 232 and 102 of the Companies Act, 2013 read 
with Rule 6 of the Companies (Compromises, Arrangements and Amalgamations) 
Rules, 2016.

13-47

3. Composite Scheme of Amalgamation and Arrangement amongst Motherson Sumi Systems
Limited, Samvardhana Motherson International Limited, Motherson Sumi Wiring India
Limited and their respective shareholders and creditors, under Sections 230 to 232 of the 
Companies Act, 2013 and Sections 2(19AA) or 2(1B) of the Income-tax Act, 1961
(“Scheme”) enclosed as ANNEXURE I.

48-93

4. Order dated February 16, 2021 passed by Hon’ble National Company Law Tribunal, 
Mumbai Bench in Company Application no. CA(CAA)/1166/MB-IV/2020, enclosed as
ANNEXURE II.

94-117 

5. Joint valuation report, dated July 2, 2020, issued by Price Waterhouse & Co. LLP, 
Chartered Accountants, and BSR & Associates LLP, Chartered Accountants, enclosed as
ANNEXURE III.

118-133 

motherson 111 

• 



2

2 

6. Valuation report, dated July 2, 2020, issued by Incwert Advisory Private Limited, a 
registered valuer, enclosed as ANNEXURE IV.

134-147

7. Fairness Opinion dated July 2, 2020 issued by Axis Capital Limited, a Merchant Banker,
registered with the Securities and Exchange Board of India, enclosed as ANNEXURE V.

148-157

8. Fairness Opinion dated July 2, 2020 issued by DSP Merrill Lynch Limited, a Merchant 
Banker, registered with the Securities and Exchange Board of India, enclosed as 
ANNEXURE VI.

158-164

9. Independent Auditor’s Report, dated July 2, 2020, on compliance with conditions of the 
Pricing Provisions specified in Chapter V of the SEBI (Issue of Capital and Disclosure 
Requirements) Regulations, 2018, issued by S.R. Batliboi & Co. LLP, Chartered 
Accountants, enclosed as ANNEXURE VII.

165-169

10. Complaints Report, dated October 5, 2020, filed by Motherson Sumi Systems Limited with 
BSE Limited, enclosed as ANNEXURE VIII.

170-171

11. Complaints Report, dated October 5, 2020, filed by Motherson Sumi Systems Limited with 
National Stock Exchange of India Limited, enclosed as ANNEXURE IX.

172-173

12. Observation letter, dated December 4, 2020, issued by BSE Limited to Motherson Sumi 
Systems Limited, enclosed as ANNEXURE X.

174-176

13. Observation letter, dated December 7, 2020, issued by National Stock Exchange of India 
Limited to Motherson Sumi Systems Limited, enclosed as ANNEXURE XI.

177-179

14. Audited financials of Motherson Sumi Systems Limited as on March 31, 2020, enclosed as 
ANNEXURE XII.

180-355

15. Limited review financials of Motherson Sumi Systems Limited as on September 30, 2020, 
enclosed as ANNEXURE XIII.

356-373

16. Audited financials of Samvardhana Motherson International Limited as on March 31, 2020,
enclosed as ANNEXURE XIV.

374-525

17. Audited Special Purpose Interim Condensed Consolidated Financials of Samvardhana 
Motherson International Limited as on September 30, 2020, enclosed as ANNEXURE XV.

526-547

18. Audited financials of Motherson Sumi Wiring India Limited from the date of its 
incorporation, i.e., July 2, 2020, to September 30, 2020, enclosed as ANNEXURE XVI.

548-558

19. Report adopted by the Board of Directors of Motherson Sumi Systems Limited, as required 
under Section 232(2)(c) of the Companies Act, 2013, enclosed as ANNEXURE XVII.

559-562

20. Report adopted by the Board of Directors of Samvardhana Motherson International
Limited, as required under Section 232(2)(c) of the Companies Act, 2013, enclosed as 
ANNEXURE XVIII.

563-566

21. Report adopted by the Board of Directors of Motherson Sumi Wiring India Limited, as 
required under Section 232(2)(c) of the Companies Act, 2013, enclosed as 
ANNEXURE XIX.

567-569

22. The applicable information relating to Samvardhana Motherson International Limited, in the 
format specified for abridged prospectus as provided in in Part E of Schedule VI of the
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 
Regulations, 2018 (“SEBI ICDR”), enclosed as ANNEXURE XX.

570-578

23. The applicable information relating to Motherson Sumi Wiring India Limited, in the format 
specified for abridged prospectus in Part E of Schedule VI of the SEBI ICDR, enclosed as 
ANNEXURE XXI.

579-586

24. Pre-Scheme and estimated post-Scheme shareholding pattern of Motherson Sumi 
Systems Limited, Samvardhana Motherson International Limited and Motherson Sumi 
Wiring India, respectively, enclosed as ANNEXURES XXIIA, XXIIB and XXIIC.

587-599

25. Auditor’s certificates for Motherson Sumi Systems Limited and Motherson Sumi Wiring 
India Limited to the Scheme that the accounting treatment proposed in the Scheme is in 
conformity with the accounting standards prescribed under Section 133 of the Companies 
Act, 2013, enclosed as ANNEXURE XXIII to XXIV.

617-667

600-604
605-616

668-718

• 



3

2 

6. Valuation report, dated July 2, 2020, issued by Incwert Advisory Private Limited, a 
registered valuer, enclosed as ANNEXURE IV.

134-147

7. Fairness Opinion dated July 2, 2020 issued by Axis Capital Limited, a Merchant Banker,
registered with the Securities and Exchange Board of India, enclosed as ANNEXURE V.

148-157

8. Fairness Opinion dated July 2, 2020 issued by DSP Merrill Lynch Limited, a Merchant 
Banker, registered with the Securities and Exchange Board of India, enclosed as 
ANNEXURE VI.

158-164

9. Independent Auditor’s Report, dated July 2, 2020, on compliance with conditions of the 
Pricing Provisions specified in Chapter V of the SEBI (Issue of Capital and Disclosure 
Requirements) Regulations, 2018, issued by S.R. Batliboi & Co. LLP, Chartered 
Accountants, enclosed as ANNEXURE VII.

165-169

10. Complaints Report, dated October 5, 2020, filed by Motherson Sumi Systems Limited with 
BSE Limited, enclosed as ANNEXURE VIII.

170-171

11. Complaints Report, dated October 5, 2020, filed by Motherson Sumi Systems Limited with 
National Stock Exchange of India Limited, enclosed as ANNEXURE IX.

172-173

12. Observation letter, dated December 4, 2020, issued by BSE Limited to Motherson Sumi 
Systems Limited, enclosed as ANNEXURE X.

174-176

13. Observation letter, dated December 7, 2020, issued by National Stock Exchange of India 
Limited to Motherson Sumi Systems Limited, enclosed as ANNEXURE XI.

177-179

14. Audited financials of Motherson Sumi Systems Limited as on March 31, 2020, enclosed as 
ANNEXURE XII.

180-355

15. Limited review financials of Motherson Sumi Systems Limited as on September 30, 2020, 
enclosed as ANNEXURE XIII.

356-373

16. Audited financials of Samvardhana Motherson International Limited as on March 31, 2020,
enclosed as ANNEXURE XIV.

374-525

17. Audited Special Purpose Interim Condensed Consolidated Financials of Samvardhana 
Motherson International Limited as on September 30, 2020, enclosed as ANNEXURE XV.

526-547

18. Audited financials of Motherson Sumi Wiring India Limited from the date of its 
incorporation, i.e., July 2, 2020, to September 30, 2020, enclosed as ANNEXURE XVI.

548-558

19. Report adopted by the Board of Directors of Motherson Sumi Systems Limited, as required 
under Section 232(2)(c) of the Companies Act, 2013, enclosed as ANNEXURE XVII.

559-562

20. Report adopted by the Board of Directors of Samvardhana Motherson International
Limited, as required under Section 232(2)(c) of the Companies Act, 2013, enclosed as 
ANNEXURE XVIII.

563-566

21. Report adopted by the Board of Directors of Motherson Sumi Wiring India Limited, as 
required under Section 232(2)(c) of the Companies Act, 2013, enclosed as 
ANNEXURE XIX.

567-569

22. The applicable information relating to Samvardhana Motherson International Limited, in the 
format specified for abridged prospectus as provided in in Part E of Schedule VI of the
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 
Regulations, 2018 (“SEBI ICDR”), enclosed as ANNEXURE XX.

570-578

23. The applicable information relating to Motherson Sumi Wiring India Limited, in the format 
specified for abridged prospectus in Part E of Schedule VI of the SEBI ICDR, enclosed as 
ANNEXURE XXI.

579-586

24. Pre-Scheme and estimated post-Scheme shareholding pattern of Motherson Sumi 
Systems Limited, Samvardhana Motherson International Limited and Motherson Sumi 
Wiring India, respectively, enclosed as ANNEXURES XXIIA, XXIIB and XXIIC.

587-599

25. Auditor’s certificates for Motherson Sumi Systems Limited and Motherson Sumi Wiring 
India Limited to the Scheme that the accounting treatment proposed in the Scheme is in 
conformity with the accounting standards prescribed under Section 133 of the Companies 
Act, 2013, enclosed as ANNEXURE XXIII to XXIV.

617-667

600-604
605-616

668-718

3 

BEFORE THE NATIONAL COMPANY LAW TRIBUNAL, 

AT MUMBAI 

CA(CAA) /1166/ MB-IV/ 2020 

(under Sections 230-232 of the Companies Act, 2013) 

In the matter of the Companies Act, 2013

And

In the matter of the composite scheme of 
amalgamation and arrangement amongst 
Motherson Sumi Systems Limited (“Applicant 
Company 1” / “Transferor Company / 
Amalgamated Company”), Samvardhana 
Motherson International Limited (“Applicant 
Company 2” / “Amalgamating Company”) and 
Motherson Sumi Wiring India Limited (“Applicant 
Company 3” / “Resulting Company”) and their 
respective shareholders and creditors  

Motherson Sumi Systems Limited, a company 
incorporated under the Companies Act, 1956, 
having its registered office at Unit 705, C Wing, 
One BKC, G Block, Bandra Kurla Complex, Bandra 
East, Mumbai 400 051, Maharashtra

CIN: L34300MH1986PLC284510

Samvardhana Motherson International Limited,
a company incorporated under the Companies 
Act, 1956, having its registered office at Unit 705, C 
Wing, One BKC, G Block, Bandra Kurla Complex,
Bandra East, Mumbai 400 051, Maharashtra

CIN: U74900MH2004PLC287011

Motherson Sumi Wiring India Limited, a 
company incorporated under the Companies 
Act, 2013, having its registered office at Unit 705, C 
Wing, One BKC, G Block, Bandra Kurla Complex, 
Bandra East, Mumbai 400 051, Maharashtra

CIN: U29306MH2020PLC341326

Applicant Company 1 / Transferor Company / 
Amalgamated Company in CA(CAA) /1166/ MB-
IV/ 2020

Applicant Company 2 / Amalgamating Company 
in CA(CAA) /1166/ MB-IV/ 2020

Applicant Company 3 / Resulting Company in 
CA(CAA) /1166/ MB-IV/ 2020
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NOTICE OF THE TRIBUNAL CONVENED MEETING OF THE EQUITY SHAREHOLDERS OF 

MOTHERSON SUMI SYSTEMS LIMITED 
 
NOTICE is hereby given that by an order dated February 16, 2021 (“Order”), the Hon’ble National 
Company Law Tribunal, Mumbai Bench (“Hon’ble Tribunal” or “NCLT”) has directed a meeting to be 
held of the equity shareholders of Motherson Sumi Systems Limited (“Applicant Company 1” or 
“Transferor Company” or “Amalgamated Company”), for the purpose of considering, and if thought fit, 
approving with or without modification, the proposed composite scheme of amalgamation and 
arrangement amongst the Applicant Company 1, Samvardhana Motherson International Limited 
(“Applicant Company 2”) and Motherson Sumi Wiring India Limited (“Resulting Company”) and their 
respective shareholders and creditors, under Sections 230 to 232 of the Companies Act, 2013 and 
Sections 2(19AA) or 2(1B) of the Income-tax Act, 1961 (“Scheme”). 
 
In pursuance of the Order and as directed therein, further notice is hereby given that a meeting of the 
equity shareholders of Applicant Company 1 (“Meeting”), will be held on April 29, 2021 at 12:15 hours 
(IST) through Video Conferencing (“VC”) / Other Audio Visual Means (“OAVM”) following the operating 
procedures (with requisite modifications as may be required) referred to in General Circular No. 14/2020 
dated April 8, 2020 read with General Circular No. 17/2020 dated April 13, 2020, General Circular No. 
22/2020 dated June 15, 2020, General Circular No. 33/2020 dated September 28, 2020 and General 
Circular No. 39/2020 dated December 31, 2020 issued by the Ministry of Corporate Affairs, Government 
of India, (“MCA Circulars”) and circular no. SEBI/HO/CFD/CMD1/CIR/P/2020/79 dated May 12, 2020 
issued by the Securities and Exchange Board of India (“SEBI Relaxation Circular”) at which day, time 
and place the said equity shareholders of Applicant Company 1 are requested to attend the meeting. 
 
At the meeting, the following resolution will be considered and if thought fit, be passed, with or without 
modification(s), by requisite majority, under Sections 230 to 232 and other applicable provisions of the 
Companies Act, 2013 and relevant provisions of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015:  
 
“RESOLVED THAT pursuant to (a) the provisions of Section 230 read with Section 232 and other 
applicable provisions of the Companies Act, 2013 (the “Act”) and the Rules made thereunder, including 
the Companies (Compromises, Arrangements and Amalgamations) Rules, 2016 (including any statutory 
modification(s) or re-enactment thereof for the time being in force), (b) enabling provisions of the 
Memorandum of Association of Motherson Sumi Systems Limited (the “Company”), (c) relevant 
provisions of the Income-tax Act, 1961, (d) relevant provisions of SEBI Circular 
No. CFD/DIL3/CIR/2017/21 dated March 10, 2017, as amended from time to time, issued by the 
Securities and Exchange Board of India, (e) the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulation, 2015, as amended from time to time, (f) the 
observation letter dated December 4, 2020 issued by BSE Limited and the observation letter dated 
December 7, 2020 issued by National Stock Exchange of India Limited and subject to the approval of the 
Mumbai Bench of the National Company Law Tribunal (“Hon’ble Tribunal”), and subject to such other 
approvals, permissions and sanctions of regulatory and other authorities, as may be necessary and 
subject to such conditions and modifications as may be prescribed or imposed by the Hon’ble Tribunal or 
any regulatory authority while granting such consents, approvals and permissions which may be agreed 
to by the Board of Directors of the Company (hereinafter referred to as the “Board”, which term shall be 
deemed to mean and include one or more committee(s) constituted/to be constituted by the Board or any 
other person authorised by it to exercise its powers including the powers conferred by this resolution), the 
arrangement embodied in the proposed composite scheme of amalgamation and arrangement amongst 
the Company, Samvardhana Motherson International Limited and Motherson Sumi Wiring India Limited 
and their respective shareholders and creditors (“Scheme”), as enclosed to the notice of the Hon’ble 
Tribunal convened meeting of the equity shareholders of the Company and placed before this meeting 
and initialed by the Chairperson of the meeting for the purpose of identification read with the explanatory 
statement attached, be and is hereby approved.  
 
RESOLVED FURTHER THAT the Board be and is hereby authorized to do all such acts, deeds, matters 

• 
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and things, as it may, in its absolute discretion deem requisite, desirable, appropriate or necessary to give 
effect to this resolution and effectively implement the arrangement embodied in the Scheme and to 
accept such modifications, amendments, limitations and/or conditions, if any, which may be required 
and/or imposed by the Hon’ble Tribunal while sanctioning the arrangement embodied in the Scheme or 
by any authorities under law, or as may be required for the purpose of resolving any doubts or difficulties 
that may arise in giving effect to the Scheme as the Board may deem fit and proper, including passing of 
such accounting entries and/or making such adjustments in the books of accounts as considered 
necessary in giving effect to the Scheme, as the Board may deem fit and proper, and delegate all or any 
of its powers herein conferred to any Director(s) and/ or officer(s) of the Company, to give effect to this 
resolution, if required, as it may be in its absolute discretion deem it necessary or desirable, without being 
required to seek any further approval of the Shareholders or otherwise to the end and intent that the 
Shareholders shall be deemed to have given their approval thereto expressly by authority under this 
resolution and the Board be and is hereby further authorized to nominate one or more representatives of 
the Company to execute such further deeds, documents and writings that may be considered necessary, 
make necessary filings and to carry out any or all activities that the Board is empowered to do for the 
purpose of giving effect to this resolution.” 
 
TAKE FURTHER NOTICE that in compliance with the provisions of (a) Section 230 read with Section 108 
of the Companies Act, 2013; (b) Rule 6(3)(xi) of the Companies (Compromises, Arrangements and 
Amalgamations) Rules, 2016; (c) Rule 20 and other applicable provisions of the Companies 
(Management and Administration) Rules, 2014; (d) Regulation 44 and other applicable provisions of 
Securities and Exchange Board of India (Listing Obligations and Disclosure Requirements) 
Regulations, 2015; and (e) Paragraph 9(a) of Circular No. CFD/DIL3/CIR/2017/21 dated March 10, 2017; 
and Master Circular No. SEBI/HO/CFD/DIL1/CIR/P/2020/249, dated December 22, 2020 (to the extent 
applicable) issued by the Securities and Exchange Board of India, as amended (“SEBI Circulars”), read 
with the MCA Circulars and SEBI Relaxation Circular, the Applicant Company 1 has provided the facility 
of voting by remote electronic voting (“remote e-voting”) and e-voting during the Meeting using facility 
offered by National Securities Depository Limited (“NSDL”) so as to enable the equity shareholders, to 
consider and approve the Scheme by way of the aforesaid resolution. 
 
TAKE FURTHER NOTICE that in terms of the said Order of the Hon’ble Tribunal, in addition to facility of 
voting through e-voting system during the Meeting, the persons entitled to attend and vote at the Meeting 
shall have the facility and option of voting on the resolution for approval of the Scheme by casting their 
votes through remote e-voting during the period commencing from 09:00 hours (IST) on April 26, 2021 
and ending at 17:00 hours (IST) on April 28, 2021, arranged by NSDL.  The voting rights of Shareholders 
shall be in proportion to their share in the paid-up share capital of Applicant Company 1 as on April 22, 
2021, being the cut-off date (“Cut-off Date”).  The Equity Shareholders opting to cast their votes by 
remote e-voting or e-voting during the Meeting are requested to read the instructions in the Notes below 
carefully.  In case of remote e-voting, the votes should be cast in the manner described in the instructions 
by 17:00 hours (IST) on April 28, 2021.  Remote e-voting module will be disabled by NSDL thereafter. 
 
Further, there shall be no meeting requiring physical presence at a common venue in view of the present 
circumstances on account of the COVID-19 pandemic. 
 
TAKE FURTHER NOTICE that each equity shareholder can opt for only one mode of voting, i.e., 
(a) remote e-voting, or (b) e-voting during the Meeting, as arranged by NSDL on behalf of the Applicant 
Company 1.  If the shareholders opt for remote e-voting, they will nevertheless be entitled to attend and 
participate in the Meeting, but will not be entitled to vote again during the Meeting and the e-voting facility 
at the meeting will be disabled for shareholders who have already cast their votes through remote e-
voting, prior to the meeting.   
 
TAKE FURTHER NOTICE that since the physical attendance of members has been dispensed with, 
there is no requirement of appointment of proxies.  Accordingly, the facility of appointment of proxies by 
members under Section 105 of the Act will not be available for the said meeting and hence, the Proxy 
Form and Attendance Slip are not annexed to this Notice.  However, in pursuance of Sections 112 and 
113 of the Companies Act, 2013, authorized representatives of the members may be appointed for the 
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purpose of voting through remote e-voting, for participation in the Meeting through VC/OAVM facility and 
e-voting during the Meeting, provided an authority letter/ power of attorney by the board of directors or a 
certified copy of the resolution passed by its board of directors or other governing body authorizing such 
representative to attend and vote at the Meeting through VC/ OAVM on its behalf along with the attested 
specimen signature of the duly authorized signatory(ies) who are authorized to vote is emailed to the 
Scrutinizer at support@dpgupta.com with a copy marked to evoting@nsdl.co.in not later than 48 (forty 
eight) hours before the time for holding the Meeting.  Kindly refer Notes below for further details on the 
voting procedure. 
 
A copy of the Scheme, the Explanatory Statement under Sections 230, 232 and 102 of the Companies 
Act, 2013 read with Rule 6 of the Companies (Compromises, Arrangements and Amalgamations) 
Rules, 2016, along with the enclosures as indicated in the Index, are enclosed herewith.  A copy of this 
notice and the accompanying documents will be placed on the website of the Applicant Company 1 viz. 
www.motherson.com and will also be available on the website of BSE Limited (BSE) and National Stock 
Exchange of India Limited (NSE) at www.bseindia.com and www.nseindia.com, respectively and also on 
the website of NSDL at www.evoting.nsdl.com.  Applicant Company 1 is required to furnish a copy of the 
Scheme within one day of any requisition of the Scheme being made by any equity shareholder, to 
Applicant Company 1 by e-mail at investorrelations@motherson.com.  A recorded transcript of the 
meeting shall also be made available on the website of the Company as soon as possible. 
 
The Hon’ble Tribunal has appointed Mr. Sushil Chandra Tripathi, IAS (Retd.), Independent Director of the 
Applicant Company 1, and failing him, Mr. Gautam Mukherjee, Independent Director of the Applicant 
Company 1, as the Chairperson of the Meeting, including for any adjournment(s) thereof.  Further, the 
Hon’ble Tribunal has appointed Mr. D.P. Gupta, Practicing Company Secretary of SGS Associates (FCS 
No. 2411, CP No. 1509) as the Scrutinizer for the Meeting, including for any adjournment(s) thereof.   
 
The Scheme, if approved by the equity shareholders (which includes Public Shareholders), will be subject 
to the subsequent approval of the Hon’ble Tribunal. 
 
The results of the meeting shall be announced by the Chairperson not later than 48 (forty eight) hours of 
the conclusion of the Meeting upon receipt of Scrutinizer’s report and the same shall be displayed on the 
website of the Company (www.motherson.com) and on the website of NSDL (www.evoting.nsdl.com), 
being the agency appointed by the Company to provide the voting facility to the shareholders, as 
aforesaid. 
 
In accordance with the provisions of Sections 230 to 232 of the Companies Act, 2013 read with the SEBI 
Circular, the Scheme shall be considered approved by the Equity Shareholders only if, (a) the Scheme is 
approved by majority in number representing three-fourths in value of the members, of Applicant 
Company 1, e-voting during the Meeting or by remote e-voting; and (b) the votes cast by the public 
shareholders of Applicant Company 1, in favour of the Scheme, are more than the number of votes cast 
by the public shareholders against it.  
 
Dated this March 26, 2021 

For Motherson Sumi Systems Limited 
 

Sd/- 
Mr. Sushil Chandra Tripathi, IAS (Retd.) 

DIN: 00941922 
(Chairperson appointed for the meeting) 

 
Registered Office: Unit 705, C Wing, One BKC, G Block, Bandra Kurla Complex, Bandra East, 
Mumbai 400 051, Maharashtra. 
 
CIN: L34300MH1986PLC284510 
 
Email:  investorrelations@motherson.com  
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the conclusion of the Meeting upon receipt of Scrutinizer’s report and the same shall be displayed on the 
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For Motherson Sumi Systems Limited 
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Mr. Sushil Chandra Tripathi, IAS (Retd.) 

DIN: 00941922 
(Chairperson appointed for the meeting) 

 
Registered Office: Unit 705, C Wing, One BKC, G Block, Bandra Kurla Complex, Bandra East, 
Mumbai 400 051, Maharashtra. 
 
CIN: L34300MH1986PLC284510 
 
Email:  investorrelations@motherson.com  
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NOTES 
 
1. In view of the ongoing COVID-19 pandemic and the consequent norm of social distancing and 

pursuant to the order dated February 16, 2021, in Company Scheme Application CA(CAA) /1166/ 
MB-IV/ 2020 (“collectively referred to as the “Orders”), passed by the National Company Law 
Tribunal, Mumbai Bench (“Hon’ble Tribunal” or “NCLT”), the meeting of the equity shareholders of 
Motherson Sumi Systems Limited (“Meeting”) is being convened on Thursday, April 29, 2021 at 
12:15 Hours (IST) through Video Conferencing (“VC”) / Other Audio Visual Means (“OAVM”) without 
the physical presence of the Shareholders at a common venue, as per applicable procedure 
mentioned in the General Circular No. 14/2020 dated April 8, 2020 read with General Circular no. 
17/2020 dated April 13, 2020, General Circular No. 22/2020 dated June 15, 2020, General Circular 
No. 33/2020 dated September 28, 2020 and General Circular No. 39/2020 dated December 31, 2020 
issued by the Ministry of Corporate Affairs (the “MCA Circulars”) and circular no. 
SEBI/HO/CFD/CMD1/CIR/P/2020/79 dated May 12, 2020 issued by the Securities and Exchange 
Board of India (“SEBI Relaxation Circular”), for the purpose of considering, and if thought fit, 
approving, with or without modification(s), Scheme of amalgamation and arrangement amongst 
Motherson Sumi Systems Limited (“Applicant Company 1” or “Transferor Company” or 
“Amalgamated Company”), Samvardhana Motherson International Limited (“Applicant Company 
2”) and Motherson Sumi Wiring India Limited (“Resulting Company”) and their respective 
shareholders and creditors under the provisions of Section 230-232 of the Companies Act, 2013 
(“Companies Act”) and other relevant provisions of the Companies Act and the Rules framed 
thereunder and Sections 2(19AA) or 2(1B) of the Income-tax Act, 1961 (“Scheme”). 

 
2. Pursuant to the MCA Circulars and SEBI Relaxation Circular, the facility to appoint proxy to attend 

and cast vote for the members is not available for this Meeting and hence the Proxy Form is not 
annexed to this Notice. However, the Body Corporates are entitled to appoint authorized 
representatives to attend the Meeting through VC/OAVM and participate thereat and cast their votes 
through e-voting as per the process mentioned in this notice. 

 
3. In case of joint holders attending the meeting, the Members whose name appears as the first holder 

in the order of names as per the Register of Members of the Company will be entitled to vote.  
 
4. The Shareholders can join the Meeting in the VC/ OAVM mode 15 minutes before and after the 

scheduled time of the commencement of the Meeting by following the procedure mentioned herein 
below. The facility of participation at the Meeting through VC/ OAVM will be made available for 1,000 
Shareholders on ‘first come first serve’ basis. This will not include large Shareholders (i.e. 
Shareholders holding 2% or more of the shareholding), Promoters, Institutional Investors, Directors, 
Key Managerial Personnel, the Chairperson of the Audit Committee, Nomination and Remuneration 
Committee and Stakeholders Relationship Committee, Auditors etc. who are allowed to attend the 
Meeting without restriction on account of ‘first come first serve’ basis.  

 
5. The attendance of the Shareholders attending the Meeting through VC/ OAVM will be counted for the 

purpose of reckoning the quorum. 
 

6. The physical attendance of the Members to the EGM venue is not required and general meeting be 
held through video conferencing (VC) or other audio visual means (OAVM). Hence, Members can 
attend and participate in the ensuing EGM through VC/OAVM and thus the attendance slip is not 
attached to this notice. 

 
7. Pursuant to the provisions of Section 108 of the Companies Act read with Rule 20 of the Companies 

(Management and Administration) Rules, 2014 (as amended) and Regulation 44 of SEBI (Listing 
Obligations & Disclosure Requirements) Regulations 2015 (as amended), and the MCA Circulars the 
Company is providing facility of remote e-voting to its Members in respect of the business to be 
transacted at the Meeting. For this purpose, the Company has entered into an agreement with 
National Securities Depository Limited (NSDL) for facilitating voting through electronic means, as the 
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authorized agency. The facility of casting votes by a member using remote e-voting system as well as 
e-voting during the Meeting will be provided by NSDL. 

 
8. In line with the MCA Circulars, the Notice calling the Meeting has been uploaded on the website of 

the Company at www.motherson.com. The Notice can also be accessed from the websites of the 
Stock Exchanges i.e. BSE Limited and National Stock Exchange of India Limited at 
www.bseindia.com and www.nseindia.com respectively and the Meeting Notice is also available on 
the website of NSDL (agency for providing the Remote e-Voting facility) i.e. www.evoting.nsdl.com. 

 
9. In compliance with the aforesaid MCA Circulars and SEBI Relaxation Circular, Notice of the Meeting, 

together with the documents accompanying the same, is being sent only through electronic mode to 
those Members whose names appear in the register of members/ list of beneficial owners as received 
from Registrar and Transfer Agent as on March 19, 2021 and whose email addresses are registered 
with the Company/ Depositories. Members may note that the Notice will also be available on the 
Company’s website www.motherson.com, websites of the Stock Exchanges i.e. BSE Limited and 
National Stock Exchange of India Limited at www.bseindia.com and www.nseindia.com respectively, 
and on the website of NSDL at www.evoting.nsdl.com. 

 
10. Voting rights shall be reckoned on the basis of paid-up value of the shares registered in the name(s) 

of the equity shareholders as on the Cut-off Date, i.e. April 22, 2021. Persons who are not equity 
shareholders of Applicant Company 1 as on the Cut-off Date should treat this Notice for information 
purposes only.  
 

11. As directed by the Hon’ble Tribunal, Mr. D.P. Gupta, Practicing Company Secretary of SGS 
Associates (FCS No. 2411, CP No. 1509) shall act as Scrutinizer to scrutinize votes cast either 
electronically through remote e-voting or e-voting during the Meeting and shall submit a combined 
report on votes cast by the Equity Shareholders, which includes Public Shareholders (defined below) 
of the Applicant Company 1 to the Chairperson of the Meeting or to the person so authorised by him 
within 48 hours from the conclusion of the Meeting. The Scrutinizer’s decision on the validity of the 
vote shall be final. 
 

12. The result of the voting shall be announced within 48 hours of the conclusion of the Meeting, upon 
receipt of Scrutinizer’s report and same shall be displayed on the website of the Applicant Company 1 
at www.motherson.com and on the website of NSDL at www.nsdl.co.in besides being sent to BSE 
Limited and National Stock Exchange of India Limited on or before the said date. 

 
13. The Notice convening the Meeting will be published through an advertisement in “Financial Express” 

(Mumbai edition) in English and “Navshakti” (Mumbai edition) in Marathi, both having circulation in 
Mumbai. 

 
14. The Shareholders, seeking any information with regard to any matter to be placed at the Meeting, are 

requested to write to the Applicant Company 1 on or before April 26, 2021, through Email on 
investorrelations@motherson.com. The same will be replied by/ on behalf of the Applicant Company 
1 suitably.  

 
15. Voting through electronic means 
 
16. The voting period for remote e-voting shall commence on April 26, 2021 at 09:00 Hours (IST) and 

ends on April 28, 2021 at 17:00 Hours (IST). 
 
17. SEBI Circular, as defined above, inter alia, provides that approval of Public Shareholders of 

the Applicant Company 1 to the Scheme shall also be obtained by way of voting through e-
voting. Since, the Company is seeking the approval of its Equity Shareholders (which includes 
Public Shareholders) to the Scheme by way of voting through e-voting, no separate procedure 
for voting through e-voting would be required to be carried out by the Company for seeking 
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authorized agency. The facility of casting votes by a member using remote e-voting system as well as 
e-voting during the Meeting will be provided by NSDL. 
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the approval to the Scheme by its Public Shareholders in terms of SEBI Circular. The 
aforesaid notice sent to the Equity Shareholders (which includes Public Shareholders) of the 
Company would be deemed to be the notice sent to the Public Shareholders of the Company. 
For this purpose, the term “Public” shall have the meaning assigned to it in Rule 2(d) of the 
Securities Contracts (Regulations) Rules, 1957 and the term “Public Shareholders” shall be 
construed accordingly. In terms of SEBI Circular, the Company has provided the facility of 
voting by e-voting to its Public Shareholders. 

 
18.  The instructions for equity shareholders for using remote e-voting facility are as under:  
 
How do I vote electronically using NSDL e-Voting system? 
The way to vote electronically on NSDL e-Voting system consists of “Two Steps” which are mentioned 
below: 

Step 1: Log-in to NSDL e-Voting system at https://www.evoting.nsdl.com/ 
Step 2: Cast your vote electronically on NSDL e-Voting system. 

 
Details on Step 1 is mentioned below: 
 
How to Log-in to NSDL e-Voting website? 
 
1. Visit the e-Voting website of NSDL. Open web browser by typing the following URL: 

https://www.evoting.nsdl.com/ either on a Personal Computer or on a mobile. 
2. Once the home page of e-Voting system is launched, click on the icon “Login” which is 

available under ‘Shareholders’ section. 
3. A new screen will open. You will have to enter your User ID, your Password and a Verification 

Code as shown on the screen. 
Alternatively, if you are registered for NSDL eservices i.e. IDEAS, you can log-in at 
https://eservices.nsdl.com/ with your existing IDEAS login. Once you log-in to NSDL eservices 
after using your log-in credentials, click on e-Voting and you can proceed to Step 2 i.e. Cast 
your vote electronically. 

4. Your User ID details are given below : 
 

Manner of holding shares i.e. Demat 
(NSDL or CDSL) or Physical 

 Your User ID is: 

a) For Members who hold shares in demat 
account with NSDL. 

8 Character DP ID followed by 8 Digit Client 
ID 
For example if your DP ID is IN300*** and 
Client ID is 12****** then your user ID is 
IN300***12******. 

b) For Members who hold shares in demat 
account with CDSL. 

16 Digit Beneficiary ID 
For example if your Beneficiary ID is 
12************** then your user ID is 
12************** 

c) For Members holding shares in Physical 
Form. 

EVEN Number followed by Folio Number 
registered with the company 
For example if folio number is 001*** and 
EVEN is 101456 then user ID is 
101456001*** 

 

 
5. Your password details are given below:  

a) If you are already registered for e-Voting, then you can use your existing password to 
login and cast your vote. 

b) If you are using NSDL e-Voting system for the first time, you will need to retrieve the 

• 



10

 

10 

‘initial password’ which was communicated to you. Once you retrieve your ‘initial 
password’, you need to enter the ‘initial password’ and the system will force you to 
change your password. 

c) How to retrieve your ‘initial password’? 
(i) If your email ID is registered in your demat account or with the company, your 

‘initial password’ is communicated to you on your email ID. Trace the email 
sent to you from NSDL from your mailbox. Open the email and open the 
attachment i.e. a .pdf file. Open the .pdf file. The password to open the .pdf 
file is your 8 digit client ID for NSDL account, last 8 digits of client ID for CDSL 
account or folio number for shares held in physical form. The .pdf file contains 
your ‘User ID’ and your ‘initial password’.  

(ii) If your email ID is not registered, please follow steps mentioned below in 
process for those shareholders whose email ids are not registered  

 
6. If you are unable to retrieve or have not received the “ Initial password” or have forgotten your 

password: 
a)  Click on “Forgot User Details/Password?”(If you are holding shares in your demat 

account with NSDL or CDSL) option available on www.evoting.nsdl.com. 
b) “Physical User Reset Password?” (If you are holding shares in physical mode) 

option available on www.evoting.nsdl.com. 
c) If you are still unable to get the password by aforesaid two options, you can send a 

request at evoting@nsdl.co.in mentioning your demat account number/folio number, 
your PAN, your name and your registered address. 

d) Members can also use the OTP (One Time Password) based login for casting the 
votes on the e-Voting system of NSDL. 

 
7. After entering your password, tick on Agree to “Terms and Conditions” by selecting on the 

check box. 
8. Now, you will have to click on “Login” button. 
9.  After you click on the “Login” button, Home page of e-Voting will open. 

 
Details on Step 2 is given below: 

How to cast your vote electronically on NSDL e-Voting system? 
1. After successful login at Step 1, you will be able to see the Home page of e-Voting. Click on e-

Voting. Then, click on Active Voting Cycles. 
2. After click on Active Voting Cycles, you will be able to see all the companies “EVEN” in which you 

are holding shares and whose voting cycle is in active status. 
3. Select “EVEN” of company for which you wish to cast your vote. 
4. Now you are ready for e-Voting as the Voting page opens. 
5. Cast your vote by selecting appropriate options i.e. assent or dissent, verify/modify the number of 

shares for which you wish to cast your vote and click on “Submit” and also “Confirm” when 
prompted. 

6. Upon confirmation, the message “Vote cast successfully” will be displayed.  
7. You can also take the printout of the votes cast by you by clicking on the print option on the 

confirmation page. 
8. Once you confirm your vote on the resolution, you will not be allowed to modify your vote. 
 

General Guidelines for shareholders 
1 Corporate / Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) are required to 

send scanned copy (PDF/JPG Format) of the relevant Board Resolution/ Authority letter etc. with 
attested specimen signature of the duly authorized signatory(ies) who are authorized to vote, to 
the Scrutinizer by e-mail to support@dpgupta.com with a copy marked to evoting@nsdl.co.in. 

2. It is strongly recommended not to share your password with any other person and take utmost 
care to keep your password confidential. Login to the e-voting website will be disabled upon five 
unsuccessful attempts to key in the correct password. In such an event, you will need to go 
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‘initial password’ which was communicated to you. Once you retrieve your ‘initial 
password’, you need to enter the ‘initial password’ and the system will force you to 
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4. Now you are ready for e-Voting as the Voting page opens. 
5. Cast your vote by selecting appropriate options i.e. assent or dissent, verify/modify the number of 
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General Guidelines for shareholders 
1 Corporate / Institutional shareholders (i.e. other than individuals, HUF, NRI etc.) are required to 

send scanned copy (PDF/JPG Format) of the relevant Board Resolution/ Authority letter etc. with 
attested specimen signature of the duly authorized signatory(ies) who are authorized to vote, to 
the Scrutinizer by e-mail to support@dpgupta.com with a copy marked to evoting@nsdl.co.in. 

2. It is strongly recommended not to share your password with any other person and take utmost 
care to keep your password confidential. Login to the e-voting website will be disabled upon five 
unsuccessful attempts to key in the correct password. In such an event, you will need to go 
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through the “Forgot User Details/Password?” or “Physical User Reset Password?” option 
available on www.evoting.nsdl.com to reset the password.  

3. In case of any queries, you may refer the Frequently Asked Questions (FAQs) for Shareholders 
and e-voting user manual for Shareholders available at the download section of 
www.evoting.nsdl.com or call on toll free no.: 1800 1020 990 / 1800 22 44 30 or send a request at 
evoting@nsdl.co.in or contact Ms. Pallavi Mhatre, Manager or Ms. Soni Singh, Asst. Manager, 
National Securities Depository Limited, Trade World, ‘A’ Wing, 4th Floor, Kamala Mills 
Compound, Senapati Bapat Marg, Lower Parel, Mumbai – 400 013, at the designated email id – 
evoting@nsdl.co.in or pallavid@nsdl.co.in or SoniS@nsdl.co.in, who will also address the 
grievances connected with the voting by electronic means.  

4. Any person, who acquires shares of the Applicant Company 1 and becomes member of the 
Applicant Company 1 after dispatch of the notice and holding shares as of the Cut-Off Date i.e. 
April 22, 2021, may obtain the login ID and password by sending a request at 
evoting@nsdl.co.in or to the Applicant Company 1 at investorrelations@motherson.com.   

 
Process for those shareholders whose email ids are not registered with the depositories for 
procuring user id and password and registration of e mail ids for e-voting for the resolutions set 
out in this notice: 
 
1. In case shares are held in physical mode please provide Folio No., Name of shareholder, 

scanned copy of the share certificate (front and back), PAN (self attested scanned copy of PAN 
card), AADHAR (self attested scanned copy of Aadhar Card) by email to 
investorrelations@motherson.com . 
 

2. In case shares are held in demat mode, please provide DPID-CLID (16 digit DPID + CLID or 16 
digit beneficiary ID), Name, client master or copy of Consolidated Account statement, PAN (self 
attested scanned copy of PAN card), AADHAR (self attested scanned copy of Aadhar Card) to 
investorrelations@motherson.com.  

 
19. Instructions for Shareholders for e-voting during the Meeting: 

 
 The procedure for e-voting during the Meeting is same as the instructions mentioned above for 

remote e-voting. 

 As mentioned hereinabove, only those Shareholders, who will be present at the Meeting through 
VC/ OAVM facility and who would not have not cast their vote by remote e-voting prior to the 
Meeting and are otherwise not barred from doing so, shall be eligible to vote through e-voting 
system during the Meeting. 

 Shareholders who have voted through remote e-voting will be eligible to attend the Meeting and 
their presence shall be counted for the purpose of quorum, however such Shareholders shall not 
be entitled to cast their vote again at the Meeting. 
 

 The details of the person who may be contacted for any grievances connected with the facility for 
e-Voting during the Meeting shall be the same person mentioned for remote e-voting. 

 
20. Attending the Meeting through VC/OAVM 

 
Instructions for Shareholders for attending the Meeting through VC/OAVM: 
 
 Shareholders are being provided with a facility to attend the Meeting through VC/ OAVM through 

the NSDL e-voting system. Shareholders may access the same at www.evoting.nsdl.com under 
“shareholders/ members” login by using the remote e-voting credentials. 

 The link for VC/OAVM will be available in “shareholders / members” login where the EVEN of the 
Applicant Company 1 will be displayed. 

• 
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 Shareholders who do not have the User ID and Password for e-voting or have forgotten the User 
ID and Password may retrieve the same by following the remote e-voting instructions mentioned 
hereinabove in the Notice, to avoid last minute rush. Further, Shareholders can also use the OTP 
based login for logging into the e-voting system of NSDL. 

 Shareholders are encouraged to join the Meeting through Laptops for better experience. 

 Further Shareholders will be required to allow Camera and use Internet with a good speed to 
avoid any disturbance during the Meeting. 

 Please note that participants connecting from Mobile Devices or Tablets or through laptop 
connecting via mobile hotspot may experience audio/video loss due to fluctuation in their 
respective network. It is therefore recommended to use Stable Wi-Fi or LAN Connection to 
mitigate any kind of aforesaid glitches. 

 Shareholders who would like to express their views/ask questions during the meeting may 
register themselves as a speaker may send their request mentioning their name, demat account 
number/folio number, email id, mobile number at investorrelations@motherson.com.  Such 
shareholders must register their request three (3) days in advance of the Meeting, i.e., till April 26, 
2021 with the Company.  
 

 Shareholders who would like to express their views/have questions may send their questions in 
advance mentioning their name demat account number/folio number, email id, mobile number at 
investorrelations@motherson.com. The same will be replied by the company suitably. 
 

 Those shareholders who have registered themselves as a speaker will only be allowed to express 
their views / ask questions during the meeting. 
 

 Shareholders’ who need assistance before or during the Meeting, can contact Ms. Pallavi Mhatre, 
Manager or Ms. Soni Singh, Asst. Manager, National Securities Depository Limited, Trade World, 
‘A’ Wing, 4th Floor, Kamala Mills Compound, Senapati Bapat Marg, Lower Parel, Mumbai – 400 
013, at the designated email id – evoting@nsdl.co.in or pallavid@nsdl.co.in or SoniS@nsdl.co.in 
or call on toll free no.: 1800-0120-990 / 1800-22-44-30.  

21. Since the Meeting will be held through VC or OAVM, route map of venue of the Meeting and 
admission slip is not attached to this Notice. 
 

 
 
 
 

• 
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EXPLANATORY STATEMENT UNDER SECTION 230(3) AND SECTION 102 OF THE COMPANIES 
ACT, 2013 READ WITH RULE 6 OF THE COMPANIES (COMPROMISES, ARRANGEMENTS AND 
AMALGAMATIONS) RULES, 2016, FOR THE MEETING OF THE EQUITY SHAREHOLDERS (WHICH 
INCLUDES PUBLIC SHAREHOLDERS) OF MOTHERSON SUMI SYSTEMS LIMITED BEING 
CONVENED AS PER THE DIRECTIONS OF THE HON’BLE NATIONAL COMPANY LAW TRIBUNAL, 
MUMBAI BENCH 
 
1. This is a statement accompanying the Notice convening the meeting of the equity shareholders of 

Applicant Company 1 (“Meeting”), pursuant to the Order dated February 16, 2021 (“Order”) 
passed by the Hon’ble National Company Law Tribunal, Mumbai Bench (“Hon’ble Tribunal” or 
“NCLT”) in the Company Scheme Application No. CA(CAA) /1166/ MB-IV/ 2020, referred to 
hereinabove, to be convened on April 29, 2021 (Thursday) at 12:15 Hours (IST) through Video 
Conferencing (“VC”)/Other Audio Visual Means (“OAVM”) without the physical presence of the 
Shareholders at a common venue, as per applicable procedure mentioned in the General Circular 
No. 14/2020 dated April 8, 2020 read with General Circular No. 17/2020 dated April 13, 2020, 
General Circular No. 22/2020 dated June 15, 2020, General Circular No. 33/2020 dated September 
28, 2020 and General Circular No. 39/2020 dated December 31, 2020 and issued by the Ministry of 
Corporate Affairs, Government of India (the “MCA Circulars”) and circular no. 
SEBI/HO/CFD/CMD1/CIR/P/2020/79 dated May 12, 2020 issued by the Securities and Exchange 
Board of India (“SEBI Relaxation Circular”), for the purpose of considering and, if thought fit, 
approving with or without modification(s), the arrangement embodied in the Composite Scheme of 
Amalgamation and Arrangement amongst Motherson Sumi Systems Limited (“Applicant 
Company 1” / “Transferor Company” / “Amalgamated Company”), Samvardhana Motherson 
International Limited (“Applicant Company 2”) and Motherson Sumi Wiring India Limited 
(“Resulting Company”) and their respective shareholders and creditors (“Scheme”). 

 
2. In terms of the said Order, the quorum for the Meeting for equity shareholders shall be as 

prescribed under Section 103 of the Companies Act, 2013 i.e. 30 equity shareholders, present 
themselves through VC/OAVM and if the quorum is not present within half an hour from the time 
appointed for the holding of the Meeting, the members present shall be the quorum and the 
Meeting shall be held.  Further in terms of the said Order, the Hon’ble Tribunal has appointed Mr. 
Sushil Chandra Tripathi, IAS (Retd.), Independent Director of the Applicant Company 1 and failing 
him, Mr. Gautam Mukherjee, Independent Director of the Applicant Company 1, as the Chairperson 
of the Meeting (“Chairperson”) of Applicant Company 1, including for any adjournment or 
adjournments thereof.  Further, the Hon’ble Tribunal has appointed Mr. D.P. Gupta, Practicing 
Company Secretary of SGS Associates, as the Scrutinizer for the Meeting (“Scrutinizer”), including 
for any adjournment or adjournments thereof.  

 
3. A copy of the Scheme is enclosed herewith as Annexure I.  Please refer to Paragraphs 43 and 44 

of this Explanatory Statement for the rationale and salient features of the Scheme.  
 
4. The proposed Scheme was placed before the Audit Committee of Applicant Company 1 (“MSSL 

Audit Committee”) at its meeting held on July 2, 2020.  In accordance with the provisions of SEBI 
Circular No. CFD/DIL3/CIR/2017/21 dated March 10, 2017, as amended, (“SEBI Circular”) the 
MSSL Audit Committee vide resolution passed on July 2, 2020, recommended the Scheme to the 
Board of Directors of the Applicant Company 1 inter alia on the basis of its evaluation and 
independent judgment and consideration of the following: 
 
(a) joint valuation report (containing the Demerger Share Entitlement Ratio (defined hereinafter) 

and the Merger Share Exchange Ratio (defined hereinafter)), dated July 2, 2020, issued by 
Price Waterhouse & Co. LLP, Chartered Accountants and BSR & Associates LLP, Chartered 
Accountants; 

 
(b) valuation report dated July 2, 2020, issued by Incwert Advisory Private Limited, a registered 

valuer; 
 

• 



14

 

14 

(c) fairness opinions, both dated July 2, 2020, issued to Applicant Company 1 by Axis Capital 
Limited, a Category-I Merchant Banker registered with the Securities and Exchange Board of 
India (“SEBI”) and DSP Merrill Lynch Limited, a Category-I Merchant Banker registered with 
SEBI; and  

 
(d) Statutory Auditors’ certificate, dated July 2, 2020, issued by S.R. Batliboi & Co. LLP, 

Chartered Accountants, Statutory Auditors of the Applicant Company 1, confirming that the 
accounting treatment prescribed in the Scheme is in conformity with the accounting 
standards prescribed under Section 133 of the Companies Act, 2013 (“Act”).  

 

5. Copy of the Valuation Reports and the Fairness Opinions are enclosed to this Notice as 
Annexures III to VI. 

 
6. Based upon the recommendations of the MSSL Audit Committee and having evaluated the same, 

the Board of Directors of Applicant Company 1 has come to the conclusion that the Scheme is in 
the interest of Applicant Company 1 and its shareholders and creditors.  A copy of the Scheme, as 
approved by the Board of Directors of Applicant Company 1, taking into account the Valuation 
Reports, Fairness Opinions and the independent recommendation of the MSSL Audit Committee, 
is enclosed herewith to this Notice.  Please refer to Paragraph 43 and 44 of this Explanatory 
Statement for the rationale and salient features of the Scheme. 

 
7. The Scheme is presented for: 

 
(a) Demerger of Domestic Wiring Harness Undertaking or DWH Undertaking (as defined in the 

Scheme) from Applicant Company 1 into the Resulting Company, in accordance with 
Sections 230 to 232 of the Act and in compliance with Section 2(19AA) of the Income-tax 
Act, 1961 (“Demerger”); and  

 
(b) Amalgamation of Applicant Company 2 into and with Applicant Company 1, by absorption, in 

accordance with Sections 230 to 232 of the Act and in compliance with Section 2(1B) of the 
Income-tax Act, 1961 subsequent to the completion of the Demerger (“Amalgamation”) 

 

In addition, the Scheme also provides for various other matters consequential or otherwise 
integrally connected herewith.  

 
8. Compliance with pricing provisions of ICDR Regulations 

 
(a) As per the SEBI Circular, the issuance of shares under schemes in case of allotment of 

shares, only to a select group of shareholders or shareholders of unlisted companies 
pursuant to such schemes, shall follow the pricing provisions of Chapter V of the SEBI 
(Issue of Capital and Disclosure Requirements) Regulations, 2018 (“ICDR Regulations”) 
and the relevant date for the purposes of computing the pricing is the date of the Board 
meeting at which the scheme is approved. 

 
(b) Equity shares of the Applicant Company 1 are listed on BSE Limited and National Stock 

Exchange of India Limited.  Equity Shares of the Applicant Company 1 are ‘frequently 
traded’ in terms of Regulation 164 of the ICDR Regulations.  Accordingly, the minimum 
price of equity shares to be issued by the Company, as per Regulation 164 of ICDR 
Regulations, should be the higher of:  

 
(i) the average of the weekly high and low of the volume weighted average price of 

the related equity shares quoted on the recognised stock exchange during the 
twenty-six weeks preceding the relevant date; 

 
(ii) the average of the weekly high and low of the volume weighted average prices of 

the related equity shares quoted on a recognised stock exchange during the two 
weeks preceding the relevant date.  

• 
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The relevant date for the purpose of this Scheme is July 2, 2020. 

 
(c) Further, Regulation 166 of the ICDR Regulations specifically provides for certain 

adjustments that may be made in the pricing for frequently and infrequently traded 
shares.  As per Regulation 166, the price determined for a preferential issue by a listed 
company in accordance with Regulation 164 of the ICDR Regulations shall be subject to 
appropriate adjustments, on account of inter alia the issuer making an issue of equity 
shares after completion of a demerger wherein the securities of the resultant demerged 
entity are listed on a stock exchange.  It may be noted that, in the present Scheme, the 
issuance of equity shares by the Company in consideration for the Amalgamation of the 
Applicant Company 2 into the Applicant Company 1, is taking place after the Demerger of 
the DWH Undertaking into the Resulting Company, which will be listed pursuant to the 
Scheme.  In this regard, the Applicant Company 1 is in compliance with the pricing 
provisions of ICDR Regulation.  The Certificate obtained from the Statutory Auditors of 
the Applicant Company 1, with regard to compliance with conditions to be met under the 
ICDR Regulations read with the SEBI Circular, including the adjustments required to be 
made, in accordance with Regulation 166 of the ICDR Regulations, is annexed hereto as 
Annexure VII. 

 
9. It was brought to the notice of the Chairman of the Meeting that the Scheme submitted before inter 

alia the Hon’ble Tribunal, as is enclosed herewith as Annexure I, has minor typographical errors 
due to inadvertence, which are sought to be corrected as follows: (i) the reference to the word 
‘activates’ as appearing in line 7 of Clause 3.1 (f) of Section I shall stand corrected to “activities”; (ii) 
the authorized share capital of the Applicant Company 1, subsequent to reclassification, as 
mention in Claus 7.1 of Section I, shall stand corrected to Rs. 630,00,00,000 divided into 
630,00,00,000 equity shares of Re. 1; (iii) the reference to “Section II”, in Paragraph 15.1(c) of 
Section I of the Scheme shall stand corrected to “Section I”; (iv) the reference to “Transferor 
Company”, appearing in the last line of Clause 16.1 of Section I, shall stand corrected to “Resulting 
Company”; (v)  the reference to “Resulting Company” as appearing in line 6 of Clause 8.1 of 
Section II shall stand corrected to as “Amalgamated Company”; and (vi) the reference to 
“Clause 8”, in Paragraph 17.1(b) of Section II of the Scheme shall stand corrected to “Clause 7”.  
The consent of the shareholders of the Applicant Company 1 to this Scheme shall be deemed to be 
consent of the shareholders to the Scheme with such modifications / corrections.  
 

10. In terms of Sections 230 to 232 of the Act, the Scheme shall be considered and approved by the 
equity shareholders of Applicant Company 1 if the resolution mentioned in the Notice is approved 
at the Meeting by a majority in number representing three-fourths in value of the equity 
shareholding of the Applicant Company 1, voting through remote e-voting or e-voting during the 
Meeting. 

 
11. Further, in accordance with the SEBI Circular, the Scheme shall be acted upon only if the number 

of votes cast by the Public Shareholders in favour of the aforesaid resolution for approval of 
Scheme is more than the number of votes cast by the Public Shareholders against it. 

 
DETAILS OF THE APPLICANT COMPANY 1 AS PER RULE 6(3) OF THE COMPANIES 
(COMPROMISES, ARRANGEMENTS AND AMALGAMATION) RULES, 2016 (“RULES”) 
 
12. Details of Applicant Company 1: 

 
Name of Applicant 
Company 1 Motherson Sumi Systems Limited 

  
Corporate Identification 
No. (CIN) L34300MH1986PLC284510 

  

• 
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Permanent Account No. 
(PAN) AAACM0405A 

  
Incorporation Date December 19, 1986 
  

Type of Company 

Listed, Public Limited Company. 
 
The equity shares of the Applicant Company 1 are listed on the BSE Limited 
and the National Stock Exchange of India Limited. 
 
Further the non-convertible debentures (“NCDs”) of the Applicant Company 
1 are listed on BSE Limited. 

  
Registered Office 
Address 

Unit 705, C Wing, One BKC, G Block, Bandra Kurla Complex, Bandra East, 
Mumbai 400 051, Maharashtra 

  

Details of change of 
Name, Registered Office 
and Objects of the 
Company during the last 
five years 

Applicant Company 1 shifted its registered office from 2nd Floor, F-7, Block 
B-1, Mohan Co-operative Industrial Estate, Mathura Road, New Delhi-
110044 to Unit 705, C Wing, One BKC, G Block, Bandra Kurla Complex, 
Bandra East, Mumbai 400 051, Maharashtra and was issued a fresh 
Certificate of Registration, dated August 5, 2016, by the Registrar of 
Companies, Mumbai. 
 
There has been no change in the name and/or object clause of the 
Applicant Company 1. 

  
Email address investorrelations@motherson.com 
  

Relationship with the 
parties to the Scheme 

- The Resulting Company is a wholly owned subsidiary of Applicant 
Company 1; and  

 
- The Applicant Company 2 is one of the promoters of Applicant 

Company 1 and owns 33.43% of the equity share capital of Applicant 
Company 1. 

 
13. Summary of the main objects as per the memorandum of association of the Applicant Company 1:  

 
The main objects of the Applicant Company 1, as set out in its memorandum of association, are as 
under:  

 
- To carry on the business of manufacturing, fabrication, assembling and dealing in Wiring 

Harness and other parts of all kinds and description, automotive and other parts, mining 
equipment, tool, springs, fittings, head lamps, sealed beam component parts, spare parts, 
accessories and fittings of all kinds for the said articles of P.V.C., Polypropylene, P.F. Resin 
or other man-made chemicals, electrical wires, switch controls and other engineering items 
for automobiles or any other application as required. 

  
- To design, prototype manufacture, process, prepare, press, vulcanise, repair, retread, 

export, import, purchase, sell and to carry on business of moulding of plastic and/or any 
other polymer parts and assembly thereof, diecasting of components and the assembly 
thereof of automobiles or any other any application as required, metal sheet pressing for 
making clips, moulds and other parts for automobiles or any other application as required, 
P.V.C., Polythene. P.F. Resin parts, moulding and dealing in the same for different types of 
vehicles or for any other application and repair materials and other articles and appliances 
made with or from natural or synthetic rubber, its compounds, substitutes, Indian rubber or 
the same in combination with any metallic or non metallic substances, valcanised leather, 

• 
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rayon, Hessian or plastic or products in which rubber, rayon Hessian or other plastic is 
used. 

 
- To carry on the business of hirers, repairers, cleaners and storers of motor cars, motor 

cycles, mopeds, scooters, motor boats, motor launches, motor buses, motor lorries, 
aeroplanes, seaplanes, gliders, tractors and other conveyances of all descriptions whether 
propelled or assisted by means of petrol, spirit, diesel, steam, gas, electricity, animal, 
atomic or other power and of engine chassis, bodies and other things used for or in 
connection with the above mentioned business. 

 
14. Main business carried on by the Applicant Company 1: 

 
The Applicant Company 1 is a multi-business corporate that is a specialised full-system solutions 
provider and caters to a diverse range of customers in the automotive and other industries across 
Asia, Europe, North America, South America, Australia and Africa.  The Applicant Company 1 is, 
directly and through its subsidiaries and joint venture companies, engaged in the business of 
manufacturing of automotive components, inter alia, wiring harness, manufacturing of vision 
system, manufacturing of moulded and polymer products etc. 

 
15. Details of the capital structure of the Applicant Company 1 including authorized, issued, subscribed 

and paid-up share capital:  
 

Authorised Share Capital as on February 28, 2021 Amount (in Rs.)  
605,00,00,000 Equity Shares of Re. 1 each 605,00,00,000 
2,50,00,000 Preference Shares of Rs. 10 each 25,00,00,000 

Total 630,00,00,000 
Issued, Subscribed and Paid-up Share Capital as on February 
28, 2021  

Amount (in Rs.)  

315,79,34,237 Equity Shares of Rs. 1 each fully paid-up 315,79,34,237 
Total 315,79,34,237 

 
Subsequent to February 28, 2021, there has been no change in the authorised, issued, subscribed 
and paid-up share capital of Applicant Company 1.   
 
The estimated capital structure of the Applicant Company 1 after the Scheme becomes effective is as 
under: 
 

Authorised Share Capital  Amount (in Rs.)  
1230,00,00,000 Equity Shares of Re. 1 each 1230,00,00,000 

Total 1230,00,00,000 
Issued, Subscribed and Paid-up Share Capital  Amount (in Rs.)  
451,76,14,244 Equity Shares of Rs. 1 each fully paid-up 451,76,14,244 

Total 451,76,14,244 
 
Please refer to ANNEXURE XXIIA for details regarding the shareholding pattern of the Applicant 
Company 1 before the Scheme becomes effective and indicative shareholding pattern of the 
Applicant Company 1 after the Scheme becomes effective.   
 
The Applicant Company 1 does not have any stock options or equity linked benefits of its employees, 
as on February 28, 2021.  

 
16. Names of the promoters of the Applicant Company 1 as on February 28, 2021  along with their 

addresses: 
 
 

• 
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Sl. 
No. 

Name of the Promoter Address 

1.  Mr. Vivek Chaand Sehgal 8266 Steckborn, Seehaldenstrasse 14, Switzerland 
2.  Ms. Geeta Soni B-46 Greater Kailash Part -1 Archana Arcade South 

Delhi, New Delhi 110048 
3.  Ms. Renu Alka Sehgal B 300, New Friends Colony, Delhi 110017  
4.  Ms. Nilu Mehra B 415, 1st Floor, New Friends Colony, South Delhi, 

New Delhi 110025 
5.  Mr. Laksh Vaaman Sehgal 48, Queens Grove, London, NW86HH, Great Britain 
6.  Samvardhana Motherson International  

Limited 
Registered Office: Unit 705, C Wing, One BKC, G 
Block, Bandra Kurla Complex, Bandra East, 
Mumbai 400 051, Maharashtra 

7.  Sumitomo Wiring Systems Limited 1-14 Nishisuehiro-Cho Yokkaichi, MIE - 5108503 
 

8.  Radha Rani Holdings Pte Limited 178 Paya Lebar Road, NO 04-09, Singapore 409030 
9.  H.K. Wiring Systems, Limited FT 1701-06 17/F Chinachem Tsuen Wan Plz 

455 Castle Peak Rd Tsuen Wan N T 
Hong Kong 

 
17. Names of the directors of the Applicant Company 1 as on February 28, 2021 along with their 

addresses:  
 

Sl. 
No. 

Name of the Director  Address 

1.  Mr. Vivek Chaand Sehgal, Chairman 8266 Steckborn, Seehaldenstrasse 14, Switzerland 
2.  Mr. Sushil Chandra Tripathi, IAS (Retd.) House No. 27, Sector 15A, Noida- 201301 (Uttar 

Pradesh) 
3.  Mr. Shunichiro Nishimura 7-C-503 Kamiyamada, Suita, Osaka-pref., 5650872, 

Japan 
4.  Mr. Arjun Puri Eco House, Certitude, Auroville, Viluppuram –605101, 

Tamilnadu 
5.  Mr. Gautam Mukherjee P-62, Sector –XI, Noida – 201301 (Uttar Pradesh) 
6.  Ms. Geeta Mathur B-1/8, Vasant Vihar, New Delhi – 110057 
7.  Mr. Naveen Ganzu 08, Ozone Residenza, Haralur Main Road, 

Bangalore South, Bangalore -560102 
8.  Mr. Laksh Vaaman Sehgal 48, Queens Grove, London, NW86HH, Great Britain 
9.  Mr. Takeshi Fujimi 4-2-34, Sanjyo Suzuka Mie Prefecture, Japan- 

5130806 
10.  Mr. Pankaj Mital C-9, Sector – 50, Noida – 201 303 (Uttar Pradesh) 
 
18. The date of the board meeting at which the Scheme was approved by the Board of the Applicant 

Company 1 including the names of the directors who voted in favour of the resolution, who voted 
against the resolution and who did not vote or participate on such resolution:  
 
The Scheme was approved by the Board of the Applicant Company 1 on July 2, 2020. The details 
of the directors who voted in favour of the resolution, who voted against the resolution and who did 
not vote or participate on such resolution are as under: 

 
S. No. Names of the Directors Votes 

1.  Mr. Vivek Chaand Sehgal, Chairman Abstained from voting being an 
interested party  

2.  Mr. Sushil Chandra Tripathi, IAS (Retd.) For the Resolution 
3.  Mr. Shunichiro Nishimura Abstained from voting 
4.  Mr. Arjun Puri For the Resolution 
5.  Mr. Gautam Mukherjee For the Resolution 

• 
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18. The date of the board meeting at which the Scheme was approved by the Board of the Applicant 

Company 1 including the names of the directors who voted in favour of the resolution, who voted 
against the resolution and who did not vote or participate on such resolution:  
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of the directors who voted in favour of the resolution, who voted against the resolution and who did 
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S. No. Names of the Directors Votes 
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interested party  
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4.  Mr. Arjun Puri For the Resolution 
5.  Mr. Gautam Mukherjee For the Resolution 
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6.  Ms. Geeta Mathur For the Resolution 
7.  Mr. Naveen Ganzu For the Resolution 
8.  Mr. Laksh Vaaman Sehgal Abstained from voting being an 

interested party 
9.  Mr. Takeshi Fujimi  Abstained from voting 

10.  Mr. Pankaj Mital   For the Resolution 

 
19. As on September 30, 2020, the aggregate amount due to the unsecured creditors of the Applicant 

Company 1 is Rs. 3,026.94 Crores (including unsecured debenture holders).  
 
20. Disclosure about effect of the Scheme on material interests of directors, key managerial personnel, 

debenture trustee and other stakeholders of the Applicant Company 1: 
 
Sl. 
No. 

Category of 
Stakeholder 

Effect of the Scheme on Stakeholders 

1.  Shareholders Consideration for Demerger: 
 
(a) As consideration for the Demerger, the Resulting Company shall, 

without any further act or deed and without receipt of any cash, issue 
and allot to the shareholders of the Applicant Company 1 as on the 
Record Date 1 (as defined in the Scheme), 1 equity share of Re. 1 each 
of the Resulting Company for every 1 equity share of Re. 1 each of the 
Applicant Company 1 (“Demerger Share Entitlement Ratio”). 

 
(b) Further, since the Resulting Company is a wholly owned subsidiary of 

the Applicant Company 1, simultaneous upon the Demerger under the 
Scheme becoming effective, the shareholding of the Applicant 
Company 1 and its nominees in the Resulting Company shall stand 
cancelled. 

 
(c) Pursuant to the Demerger, the equity shares issued by the Resulting 

Company will be sought to be listed on BSE Limited and National Stock 
Exchange of India Limited, pursuant to the SEBI Circular. 

 
(d) The shareholding pattern of the Applicant Company 1 shall not undergo 

any change as a result of the Demerger. 
 
Consideration for the Amalgamation: 
 
(a) As consideration for the amalgamation of Applicant Company 2 into 

and with the Applicant Company 1, the Applicant Company 1 shall, 
without any further act or deed and without receipt of any cash, issue 
and allot to the shareholders of Applicant Company 2 as on the Record 
Date 2 (as defined in the Scheme), 51 equity shares of Re. 1 each of 
the Applicant Company 1 for every 10 equity shares of Rs. 10 each of 
Applicant Company 2 (“Merger Share Exchange Ratio”). 

 
(b) Simultaneous with the amalgamation of Applicant Company 2 into and 

with the Applicant Company 1, the shareholding of Applicant Company 
2 in the Applicant Company 1 shall stand cancelled.  

 
(c) There will be a change in the shareholding pattern of the Applicant 

Company 1 pursuant to the amalgamation of Applicant Company 2 into 
and with the Applicant Company 1, as per the Scheme, in accordance 

• 



20

 

20 

with the Merger Share Exchange Ratio.  Indicative shareholding pattern 
of the Applicant Company 1, post the amalgamation of Applicant 
Company 2 into and with the Applicant Company 1 in accordance with 
the Scheme, is set out in Annexure XXIIA. 

   
2.  Promoter  Please refer to S. No. 1 above regarding effect of the Scheme on the 

shareholders of the Applicant Company 1.  
   
3.  Non-Promoter 

Shareholders 
Please refer to S. No. 1 above regarding effect of the Scheme on the 
shareholders of the Applicant Company 1. 

   
4.  Key Managerial 

Personnel 
(“KMPs”)/ Directors 

Upon the Scheme becoming effective, all the directors and key managerial 
personnel of the Applicant Company 1 will continue as directors and key 
managerial personnel of the Applicant Company 1 and would in no way be 
affected by the Scheme. 

   
5.  Creditors/ 

Debenture Holders 
Creditors 
 
Upon the Scheme becoming effective, the creditors relating to the DWH 
Undertaking shall become the creditors of the Resulting Company.  Further, 
the general or multipurpose borrowings, if any, of the Applicant Company 1 
will be apportioned basis the proportion of the value of the assets 
transferred in the Demerger of the DWH Undertaking to the total value of the 
assets of the Applicant Company 1 immediately before the said Demerger.   
 
The Scheme does not involve any compromise or arrangement with the 
creditors of the Applicant Company 1.  The liability of the Applicant 
Company 1 towards its creditors is neither being reduced nor being 
extinguished under the Scheme and the Scheme is therefore not prejudicial 
to the interests of the creditors of the Applicant Company 1.   
 
Debenture Holders 
 
Currently, Applicant Company 1 has 2 (two) sets of debentures that are 
listed on BSE Limited i.e. (a) unsecured, non-convertible debentures 
(“NCDs”) having a face value of Rs. 10,00,000 each and having a coupon 
rate of 6.65% bearing ISIN No. INE775A08048 aggregating to Rs. 2130 
Crores, and (b) secured NCDs, having a face value of Rs. 10,00,000 each 
and having a coupon rate of 7.84% bearing ISIN No. INE775A07016 
aggregating to Rs. 500 Crores. The rights of the debenture-holders shall not 
be affected by the Scheme.  The liability of the Applicant Company 1 
towards the debenture-holders is neither being reduced nor being 
extinguished under the Scheme.  The debenture-holders of the Applicant 
Company 1 would in no way be affected by the Scheme. 

   
6.  Depositors/ Deposit 

Trustee  
Not Applicable, as the Applicant Company 1 does not have any outstanding 
deposits  

   
7.  Debenture Trustee The Debenture Trustees will not be affected by the Scheme as the Scheme 

does not affect the debenture-holders, as discussed in S. No. 5. 
   
8.  Employees (a) Upon the Demerger becoming effective, in terms of the Scheme, all 

employees of the DWH Undertaking, as determined by the Board of 
the Applicant Company 1, shall be deemed to have become 
employees of the Resulting Company, without any interruption of 

• 
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service and on the basis of continuity of service and on the same 
terms and conditions as those applicable to them with reference to 
the Applicant Company 1, on the Effective Date 1.  The services of 
such employees with the Applicant Company 1 up to the Effective 
Date 1 shall be taken into account for the purposes of all benefits to 
which the said employees may be eligible, including for the purpose 
of payment of any retrenchment compensation, severance pay, 
gratuity and other terminal benefits.  In these circumstances, the 
rights of such employees of the Applicant Company 1 would in no 
way be affected by the Scheme.   

 
(b) The employees of the Remaining Business (as defined in the 

Scheme) of the Applicant Company 1 shall continue as employees of 
the Applicant Company 1 and would in no way be affected by the 
Scheme. 

   
9.  Holders of ESOPs The Applicant Company 1 does not have any stock options or equity linked 

benefits of its employees, as on February 28, 2021. 
 
21. Disclosure about the effect of the Scheme on the material interests of directors and key managerial 

personnel of the Applicant Company 1: 
 
None of the “Directors” (as defined under the Act), the “Key Managerial Personnel” (as defined under 
the Act) of the Applicant Company 1 and their respective “Relatives” (as defined under the Act) have 
any interests, financial or otherwise in the Scheme except to the extent of their shareholding in the 
Companies as set out below and/or to the extent the said Directors/ Key Managerial Personnel of the 
Applicant Company 1 are directors on the board of/ key managerial personnel of the Applicant 
Company 2 and the Resulting Company as set out below:  
 

Details as on February 28, 2021 
Sl. 
No. 

Name/ Designation 
 

No. of shares 
held in the 
Applicant  

Company 1  

No. of shares 
held in 

Applicant 
Company 2  

No. of shares 
held in the 
Resulting 
Company 

1.  Mr. Vivek Chaand Sehgal, Chairman 7,31,65,402 10,05,27,391 Nil 
2.  Mr. Sushil Chandra Tripathi, IAS 

(Retd.) Independent Director 
2,000*  Nil  Nil 

3.  Mr. Shunichiro Nishimura, Director Nil  Nil Nil 
4.  Mr. Arjun Puri, Independent Director 3,750 30,214 Nil 
5.  Mr. Gautam Mukherjee, Independent 

Director 
10,000  10,000 Nil 

6.  Ms. Geeta Mathur, Independent 
Director 

10,125 5,000 Nil 

7.  Mr. Naveen Ganzu, Independent 
Director 

2,11,951 Nil Nil 

8.  Mr. Laksh Vaaman Sehgal, Director 123 200  Nil 
9.  Mr. Takeshi Fujimi, Director Nil Nil Nil 
10.  Mr. Pankaj Mital, Whole Time 

Director and Chief Operating Officer 
99,273 84,800 1** 

11.  Mr. G.N. Gauba, Chief Financial 
Officer  

36,450 35,100 1** 

12.  Mr. Alok Goel, Company Secretary  75 Nil  Nil 
 *As the second holder in jointly held shares, the first holder being Ms. Kiran Tripathi, spouse of Mr. 
Sushil Chandra Tripathi, IAS (Retd.). 
**As a nominee of the Applicant Company 1. 

• 
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Details as on February 28, 2021  

S. 
No. 

Name of Director/ KMP  Designation in the Applicant 
Company 1 

Designation 
in Applicant 
Company 2  

Designation 
in Resulting 

Company  
1.  Mr. Vivek Chaand Sehgal Chairman Chairman Chairman 
2.  Mr. Sushil Chandra Tripathi, 

IAS (Retd.) 
Independent Director NA  NA  

3.  Mr. Shunichiro Nishimura Director  NA NA 
4.  Mr. Arjun Puri Independent Director  NA NA 
5.  Mr. Gautam Mukherjee Independent Director  NA Director 
6.  Ms. Geeta Mathur Independent Director NA NA 
7.  Mr. Naveen Ganzu Independent Director NA Director 
8.  Mr. Laksh Vaaman Sehgal Director Director  Director  
9.  Mr. Takeshi Fujimi Director NA NA 
10.  Mr. Pankaj Mital Whole Time Director and Chief 

Operating Officer 
NA NA 

11.  Mr. G.N. Gauba  Chief Financial Officer NA NA 
12.  Mr. Alok Goel  Company Secretary NA NA 
 
DETAILS OF APPLICANT COMPANY 2 AS PER RULE 6(3) OF THE RULES 
  
22. Details of Applicant Company 2: 

 
Name of Applicant Company 2 Samvardhana Motherson International Limited 
  
Corporate Identification No. 
(CIN) U74900MH2004PLC287011 

  
Permanent Account No. (PAN) AAICS6115R 
  
Incorporation Date December 9, 2004 
  

Type of Company 
Unlisted Public Limited Company. 
 
The secured non-convertible debentures (“NCDs”) of Applicant 
Company 2 are listed on BSE Limited. 

  

Registered Office Address Unit 705, C Wing, One BKC, G Block, Bandra Kurla Complex, 
Bandra East, Mumbai 400 051, Maharashtra 

  

Details of change of Name, 
Registered Office and Objects 
of the Company during the last 
five years 

The registered office of the Applicant Company 2 was shifted from 
New Delhi to the State of Maharashtra and was issued a fresh 
Certificate of Registration, dated October 20, 2016, by the Registrar 
of Companies, Mumbai. 
 
There has been no change in the name and/or the object clause of 
Applicant Company 2 in the last 5 years. 
  

  
Email address  smil@motherson.com  
  

Relationship with the parties to 
the Scheme 

Applicant Company 2 is one of the promoters of Applicant 
Company 1 and owns 33.43% of the equity share capital of Applicant 
Company 1. 

• 
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Details as on February 28, 2021  
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23. Summary of the main objects as per the memorandum of association of Applicant Company 2: 

 
The main objects of Applicant Company 2, as set out under Clause 3(a) of its memorandum of 
association, are as under: 

 
- To carry on the business of a holding company for establishing subsidiaries, making majority 

or minority investment, and/or to  promote technical collaborations in companies operating in 
any kind of activity and in specific but not limited to investment in entities engaged in the auto 
components or related sectors.  

- To provide Management Consultancy Services related to supervisory, administrative, training, 
managerial, technical, consultancy, marketing, procurement, accounting, legal, 
communication, personnel to companies in which investment has been made by the 
Company and/or by any of its related/ affiliate/ associate companies. 

24. Main business carried on by Applicant Company 2: 
 

The Applicant Company 2 is a non-deposit taking core investment company (CIC-ND-SI) registered 
with the Reserve Bank of India and is engaged in the business of holding and nurturing its 
investments in various subsidiaries and joint-venture companies in India and across the world and 
also provides strategic, operational and management support to its group companies. Through its 
subsidiaries and joint venture companies, Applicant Company 2 is inter alia engaged in the business 
of product manufacturing of certain automotive components, including automotive rear-view mirrors, 
moulded plastic parts and assemblies, extruded and injection moulding tools and components, 
moulded and extruded rubber components, interior and exterior polymer modules, automotive 
modules, air intake manifolds, pedal box assemblies, heating ventilating and air conditioning (HVAC) 
systems for vehicles, cabins for off-highway vehicles, machined metal products, cutting tools, 
aluminium die casted products, sheet metal parts, sintered metal parts, thin film coating metals and IT 
services. 

 
25. Details of the capital structure of Applicant Company 2 including authorized, issued, subscribed and 

paid-up share capital: 
 

Authorised Share Capital as on February 28, 2021 Amount (in Rs.)  
90,00,00,000 Equity Shares of Rs. 10 each  900,00,00,000 

Total 900,00,00,000 
Issued, Subscribed and Paid-up Share Capital as on February 
28, 2021  

Amount (in Rs.)  

47,36,13,855 Equity Shares of Rs. 10 each  473,61,38,550   
Total 473,61,38,550   

 
Subsequent to February 28, 2021, there has been no change in the authorised, issued, subscribed 
and paid-up share capital of Applicant Company 2. Upon the Scheme becoming effective, the entire 
authorised capital of the Applicant Company 2 shall stand transferred to Applicant Company 1. 
 
Please refer to ANNEXURE XXIIB for details regarding the shareholding pattern of Applicant 
Company 2 before the Scheme becomes effective. The Amalgamating Company will be dissolved 
after the Scheme becomes effective. 

 
26. Names of the promoters of Applicant Company 2 as on February 28, 2021 along with their addresses:  

 
S. No. Name of the Promoter Address 

1.  Mr. Vivek Chaand Sehgal 8266 Steckborn, Seehaldenstrasse 14, Switzerland  
2.  Mr. Laksh Vaaman Sehgal 48, Queens Grove, London, NW86HH, Great Britain  
3.  Ms. Renu Alka Sehgal (as B 300, New Friends Colony, Delhi 110017  I I 

• 
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Trustee of Renu Sehgal 
Trust) 

 
27. Names of the directors of Applicant Company 2 as on February 28, 2021 along with their addresses:  

 
Sl. No.  Name  Address 

1.  Mr. Vivek Chaand Sehgal 8266 Steckborn, Seehaldenstrasse 14, Switzerland  
2.  Mr. Vivek Avasthi B-1/6 Vasant Vihar New Delhi 110057 DL IN 
3.  Ms. Geeta Soni  B-46 Greater Kailash Part -1 Archana Arcade South Delhi, New 

Delhi 110048 DL IN 
4.  Mr. Bimal Dhar 34 Lor Mydin, # 04-04 Astoria PK, Singapore-416827 
5.  Mr. Dhruv Mehra B-415, Ground Floor, New Friends Colony New Delhi 110065 DL 

IN 
6.  Mr. Hiroshi Morimoto 2-18-24 Minoshi Osaka 5620044 JP 
7.  Mr. Sanjay Mehta H.No.-244, Sector-21C, Faridabad, Haryana-121003 
8.  Mr. Sanjay Kalia H. No. 13, Road No. 81, West Punjabi Bagh, West Delhi, Delhi 

110026 DL IN  
9.  Mr. Laksh Vaaman Sehgal 48, Queens Grove, London, NW86HH, Great Britain  
10.  Ms. Madhu Bhaskar Block NO. 6 F/F Tribhuvan Complex, Ishwer Nagar, New Delhi, 

Reliance Call Centre, New Delhi 110065 DL IN 
11.  Mr. Shigeru Ogura 1-14-11-403, Sakuragaoka, Setagaya-Ku, Tokyo, Japan 

 
28. The date of the board meeting at which the Scheme was approved by the Board of Applicant 

Company 2 including the names of the directors who voted in favour of the resolution, who voted 
against the resolution and who did not vote or participate on such resolution: 

 
The Scheme was approved by the Board of Applicant Company 2 on July 2, 2020. The details of the 
directors who voted in favour of the resolution, who voted against the resolution and who did not vote 
or participate on such resolution are as under: 
 

S. No. Names of the Directors Votes 
1.  Mr. Vivek Chaand Sehgal Abstained from voting being an interested party 
2.  Mr. Vivek Avasthi For the Resolution 
3.  Ms. Geeta Soni  Abstained from voting being an interested party 
4.  Mr. Bimal Dhar For the Resolution 
5.  Mr. Dhruv Mehra  For the Resolution 
6.  Mr. Hiroshi Morimoto For the Resolution 
7.  Mr. Sanjay Mehta For the Resolution 
8.  Mr. Sanjay Kalia For the Resolution 
9.  Mr. Laksh Vaaman Sehgal Abstained from voting being an interested party 
10.  Ms. Madhu Bhaskar For the Resolution 
11.  Mr. Shigeru Ogura For the Resolution 

 
29. As on October 31, 2020, the Applicant Company 2 does not have any unsecured creditors.  
 
30. Disclosure about effect of the Scheme on material interests of directors, key managerial personnel, 

debenture trustee and other stakeholders of Applicant Company 2: 
 
S. No. Category of 

Stakeholder 
Effect of the Scheme on Stakeholders 

1.  Shareholders (a) As consideration for the amalgamation of Applicant Company 2 into 
and with the Applicant Company 1, the Applicant Company 1 shall, 
without any further act or deed and without receipt of any cash, issue 
and allot to the shareholders of Applicant Company 2 as on the Record 
Date 2 (as defined in the Scheme), 51 equity shares of Re. 1 each of 

• 
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the Applicant Company 1 for every 10 equity shares of Rs. 10 each of 
Applicant Company 2 (“Merger Share Exchange Ratio”). 

 
(b) The shares issued by the Applicant Company 1 to the shareholders of 

Applicant Company 2, pursuant to the Scheme, will be listed on BSE 
Limited and the National Stock Exchange of India Limited. 

 
(c) Upon the amalgamation of Applicant Company 2 into and with the 

Applicant Company 1, Applicant Company 2 shall stand dissolved 
without being wound-up, without any further act or deed and the name 
of Applicant Company 2 shall be struck off from the records of the 
Registrar of Companies. 

 
(d) Simultaneous with the amalgamation of Applicant Company 2 into and 

with the Applicant Company 1, the shareholding of Applicant Company 
2 in the Applicant Company 1 shall stand cancelled.  

   
2.  Promoters Please refer to S. No. 1 above regarding effect of the Scheme on the 

shareholders of Applicant Company 2.  
   

3.  Non-Promoter 
Shareholders 

Please refer to S. No. 1 above regarding effect of the Scheme on the 
shareholders of Applicant Company 2. 

   
4.  Key Managerial 

Personnel 
(“KMPs”)/  
Directors 

Under the Scheme, with effect from the Effective Date 2 (as defined in the 
Scheme), Applicant Company 2 shall, without any requirement of a further 
act or deed, stand dissolved without being wound up.  In the circumstances, 
the key managerial personnel and directors of Applicant Company 2 will 
cease to be the key managerial personnel and directors of Applicant 
Company 2. 

   
5.  Creditors/ 

Debenture 
Holders 

Creditors 
 
The creditors of Applicant Company 2 shall, without any further act or 
deed, become the debts, liabilities, contingent liabilities, duties and 
obligations of the Applicant Company 1.  

 
Debenture Holders 
 
Consequent upon the amalgamation of Applicant Company 2 into and with 
the Applicant Company 1, and subject to regulatory approval, if any, all the 
listed NCDs of Applicant Company 2 shall vest in the Applicant Company 1 
on the same terms and conditions, as if it were the issuer of the NCDs.  
Subject to the requirements, if any, imposed by BSE Limited, and other 
terms and conditions agreed with BSE Limited, the NCDs which stand 
transferred to the Applicant Company 1 pursuant to the Scheme shall be 
listed and/ or admitted to trading on the BSE Limited, where the NCDs are 
currently listed. 

   
6.  Depositors/ 

Deposit Trustee  
Applicant Company 2 does not have any depositors or any deposit trustee. 

   
7.  Debenture 

Trustee 
Please refer to S. No. 5 above regarding effect of the Scheme on the 
Debenture Holders/ Debenture Trustee of Applicant Company 2. 

   
8.  Employees Upon the amalgamation of Applicant Company 2 into and with the Applicant 
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Company 1 coming into effect on the Effective Date 2, all employees of 
Applicant Company 2 shall be deemed to have become employees of the 
Applicant Company 1, without any interruption of service and on the basis 
of continuity of service and on the same terms and conditions as those 
applicable to them with reference to Applicant Company 2, on Effective 
Date 2.  The services of such employees with Applicant Company 2 up to 
the Effective Date 2 shall be taken into account for the purposes of all 
benefits to which the said employees may be eligible, including for the 
purpose of payment of any retrenchment compensation, severance pay, 
gratuity and other terminal benefits.  In these circumstances, the rights of 
the employees of Applicant Company 2 would in no way be affected by the 
Scheme. 

 
31. Disclosure about the effect of the Scheme on the material interests of directors and key managerial 

personnel of Applicant Company 2: 
 
None of the “Directors” (as defined under the Act), the “Key Managerial Personnel” (as defined under 
the Act) of Applicant Company 2 and their respective “Relatives” (as defined under the Act) have any 
interests, financial or otherwise in the Scheme except to the extent of shareholding in the Companies 
as set out below, or to the extent the said Directors/ Key Managerial Personnel of Applicant Company 
2 are directors on the board of/ key managerial personnel of the Applicant Company 1 and the 
Resulting Company as set out below:  

 
Details as on February 28, 2021  

S. No. Name / Designation 
 

No. of shares 
held in the 
Applicant 

Company 2 

No. of shares held 
in the Applicant 

Company 1 

No. of shares held 
in Resulting 

Company  

1.   Mr. Vivek Chaand Sehgal, 
Chairman 

10,05,27,391 7,31,65,402 Nil 

2.   Mr. Vivek Avasthi, Director 30,000 308,109 1* 
3.  Ms. Geeta Soni, Director 14,86,360 86,10,328 Nil 
4.  Mr. Bimal Dhar, Director 1,50,000 341,842 Nil 
5.  Mr. Dhruv Mehra, Director 12,600 100,198 Nil 
6.  Mr. Hiroshi Morimoto, 

Director 
Nil Nil  Nil 

7.  Mr. Sanjay Mehta, Whole 
Time Director 

65,000 
 

Nil  1* 

8.  Mr. Sanjay Kalia, 
Independent Director 

Nil  15,310 Nil 

9.  Mr. Laksh Vaaman Sehgal, 
Director 

200 123 Nil 

10.  Ms. Madhu Bhaskar, 
Independent Director 

Nil  Nil  Nil 

11.  Mr. Shigeru Ogura, Director Nil  Nil  Nil 
12.  Ms. Pooja Mehra, 

Company Secretary  
23,400 1,708 Nil 

13.  Mr. Manish Kumar Goyal, 
Chief Financial Officer  

21,500 Nil Nil 

14.  Mr. Rajinder Kumar Bansal, 
Deputy Chief Financial 
Officer  

Nil  Nil Nil  

 
*As a nominee of the Applicant Company 1. 
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Details as on February 28, 2021  

S. 
No. 

Name of Director/ KMP 
 

Designation in the 
Applicant 

Company 2  

Designation in the 
Applicant Company 

1 

Designation in 
Resulting 
Company  

1.  Mr. Vivek Chaand Sehgal Chairman Chairman Chairman 
2.  Mr. Vivek Avasthi Director NA NA 
3.  Ms. Geeta Soni  Director NA NA 
4.  Mr. Bimal Dhar Director NA NA 
5.  Mr. Dhruv Mehra Director NA NA 
6.  Mr. Hiroshi Morimoto Director NA NA 
7.  Mr. Sanjay Mehta Whole Time Director NA Director 
8.  Mr. Sanjay Kalia Independent Director NA NA 
9.  Mr. Laksh Vaaman Sehgal Director Director Director 
10.  Ms. Madhu Bhaskar Independent Director NA NA 
11.  Mr. Shigeru Ogura Director NA NA 
12.  Ms. Pooja Mehra Company Secretary NA NA 
13.  Mr. Manish Kumar Goyal Chief Financial 

Officer 
NA NA 

14.  Mr. Rajinder Kumar Bansal Deputy Chief 
Financial Officer 

NA NA 

 
DETAILS OF THE RESULTING COMPANY AS PER RULE 6(3) OF THE RULES 
 
32. Details of the Resulting Company: 
 
Name of the Resulting Company Motherson Sumi Wiring India Limited 
  
Corporate Identification No. (CIN) U29306MH2020PLC341326 
  
Permanent Account No. (PAN) AANCM5330P 
  
Incorporation Date July 2, 2020 
  
Type of Company Unlisted Public Limited Company. 
  

Registered Office Address Unit No. 705, C Wing, One BKC, G Block, Bandra Kurla 
Complex, Bandra East, Mumbai 400 051, Maharashtra 

  
Details of change of Name, Registered 
Office and Objects of the Company 
during the last five years 

There has been no change in the Name, Registered Office 
and Objects of the Resulting Company since its incorporation 
on July 2, 2020. 

  
Email address investorrelations@motherson.com  
  
Relationship with the parties to the 
Scheme 

The Resulting Company is a wholly-owned subsidiary of the 
Applicant Company 1. 

 
33. Summary of the main objects as per the memorandum of association of the Resulting Company: 

 
The main objects of the Resulting Company, as set out under in its memorandum of association, are 
as under: 
 

- To manufacture, produce, develop, fabricate, assemble, buy, sell, distribute, import, export, 
alter, remodel, hire, exchange, repair, service and otherwise deal in wiring harness of every 

• 
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kind and description, component and parts thereof,  electrical parts and electronic parts, 
spare parts, developing software’s, accessories, tools, implements, materials and products 
thereof, including for the automobiles or any other application(s), within India. 

- To own, develop, purchase or by any other means acquire and protect, prolong and renew 
any patents, trademarks, rights (including intellectual property rights), brevets, inventions, 
licenses, protections, concessions or any other such right which may appear likely to be 
advantageous or useful to the Company and to spend money directly or indirectly in carrying 
out research and development activities, experimenting upon, testing and improving or 
seeking to improve any patent, inventions, or rights (including intellectual property rights), 
licenses, protections, concessions or any other such right which the Company may develop, 
get developed, acquire or propose to acquire and to use, turn to account, manufacture under, 
exploit, grant license, sublicenses, concessions, right to use, privileges or enter into such 
other arrangements, for consideration or otherwise, in respect of aforesaid patents, 
trademarks, right (including intellectual property rights), brevets, inventions, licenses, 
protections, concessions or any other such right. 

 
34. Main business carried on by the Resulting Company: 

 
At present, the Resulting Company does not carry on any business activity. After the Scheme 
becomes effective, all the activities, business, operations and undertakings of the Applicant Company 
1 in relation to the Domestic Wiring Harness Business of the Applicant Company 1,  shall stand 
transferred to and vested in the Resulting Company. 

 
35. Details of the capital structure of the Resulting Company including authorized, issued, subscribed and 

paid-up share capital: 
 
Authorised Share Capital as on February 28, 2021  

 
Amount (in Rs.)  

33,00,00,000 Equity Shares of Re. 1 each 33,00,00,000 
Total 33,00,00,000 

Issued, Subscribed and Paid-up Share Capital as on 
February 28, 2021   

 

Amount (in Rs.)  

5,00,000 Equity Shares of Re. 1 each 5,00,000 
Total 5,00,000 

 
Subsequent to February 28, 2021, there has been no change in the authorised, issued, subscribed 
and paid-up share capital of the Resulting Company.   

 
The expected capital structure of the Resulting Company after the Scheme becomes effective is as 
under: 
 
Authorised Share Capital  

 
Amount (in Rs.)  

333,00,00,000 Equity Shares of Re. 1 each 333,00,00,000 
Total 333,00,00,000 

Issued, Subscribed and Paid-up Share Capital  
 

Amount (in Rs.)  

315,79,34,237 Equity Shares of Re. 1 each 315,79,34,237 
Total 315,79,34,237 

 
Please refer to ANNEXURE XXIIC for details regarding the shareholding pattern of the Resulting 
Company before the Scheme becomes effective and indicative shareholding pattern of the Resulting 
Company after the Scheme becomes effective. 
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36. Names of the promoters of the Resulting Company as on February 28, 2021 along with their 
addresses: 
 

S. 
No. 

Name of the Promoter Address 

1. Motherson Sumi Systems 
Limited 

Unit 705, C Wing, One BKC, G Block, Bandra Kurla Complex, 
Bandra East, Mumbai 400 051, Maharashtra 

 
37. Names of the directors of the Resulting Company as on February 28, 2021 along with their 

addresses: 
 

S. 
No. 

Name of the Director Address 

1.  Mr. Vivek Chaand Sehgal 8266 Steckborn, Seehaldenstrasse 14, Switzerland 
2.  Mr. Gautam Mukherjee P-62, Sector –XI, Noida – 201301 (Uttar Pradesh) 
3.  Mr. Naveen Ganzu 08, Ozone Residenza, Haralur Main Road, Bangalore South, 

Bangalore -560102 
4.  Mr. Laksh Vaaman Sehgal 48, Queens Grove, London, NW86HH, Great Britain 
5.  Mr. Sanjay Mehta H No.244, Sector-21C Faridabad 121003, Haryana 
6.  Mr. Kunal Malani Sea Garden View, Flat no. 1201, 16th Rd, Vithaldas Nagar, 

Santacruz West, Mumbai, Maharashtra- 400052 
 
38. The date of the board meeting at which the Scheme was approved by the Board of the Resulting 

Company including the names of the directors who voted in favour of the resolution, who voted 
against the resolution and who did not vote or participate on such resolution: 
 
The Scheme was approved by the directors of the Resulting Company on July 17, 2020.  The details 
of the directors who voted in favour of the resolution, who voted against the resolution and who did 
not vote or participate on such resolution are as under: 

 
S.No. Names of the Directors Votes 

1. Mr. Vivek Chaand Sehgal Abstained from voting being an 
interested party. 

2.  Mr. Gautam Mukherjee Approved 
3. Mr. Naveen Ganzu Approved 
4. Mr. Laksh Vaaman Sehgal  Abstained from voting being an 

interested party 
5. Mr. Sanjay Mehta Approved 
6. Mr. Kunal Malani Approved 

 
39. As on September 30, 2020, the aggregate amount due to the unsecured creditors of the Resulting 

Company is Rs. 4,02,431. 
 
40. Disclosure about effect of the Scheme on material interests of directors, key managerial personnel, 

debenture trustee and other stakeholders of the Resulting Company: 
 
S. No. Category of 

Stakeholder 
Effect of the Scheme on Stakeholders 

1.  Shareholders (a) As consideration for the Demerger, the Resulting Company shall, 
without any further act or deed and without receipt of any cash, issue 
and allot to the shareholders of the Applicant Company 1, as on the 
Record Date (as defined in the Scheme), 1 equity share of Re. 1 each 
of the Resulting Company for every 1 equity share of Re.  1 each of 
the Applicant Company 1 (“Demerger Share Entitlement Ratio”).  On 
the Demerger becoming effective, the shareholding of the Resulting 

I I 
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Company will be a mirror-image of the Applicant Company 1 as on the 
Record Date. 

 
(b) Further, since the Resulting Company is a wholly owned subsidiary of 

the Applicant Company 1, simultaneous upon the Demerger under the 
Scheme becoming effective, the shareholding of the Applicant 
Company 1 and its nominees in the Resulting Company shall, without 
any further application, act, instrument or deed, stand automatically 
cancelled. 

 
(c) Post the effectiveness of the Demerger, in terms of the Scheme, the 

equity shares issued by the Resulting Company shall be listed and 
admitted for trading on the BSE Limited and National Stock Exchange 
of India Limited. 

 
(d) As such, on the Demerger becoming effective in terms of the Scheme, 

the Resulting Company will cease to be a wholly owned subsidiary of 
the Applicant Company 1.   

 
   
2.  Promoters Upon the Scheme becoming effective, the existing promoters of the 

Resulting Company, i.e., Applicant Company 1, will cease to be promoters 
and the promoters of the Applicant Company 1, as on the record date, will 
become the promoters of the Resulting Company. 

   
3.  Non-Promoter 

Shareholders 
Being a wholly-owned subsidiary of the Applicant Company 1, the 
Resulting Company does not have any non-promoter shareholders. 

   
4.  Key Managerial 

Personnel 
(“KMPs”)/  
Directors 

As on date, the Resulting Company does not have any key managerial 
personnel and therefore the question of the Scheme having an effect on 
any key managerial personnel does not arise.   

 
Upon the Demerger becoming effective as per the terms of the Scheme, 
the board of directors of the Resulting Company will be reconstituted and 
KMPs will be appointed as per applicable law. 

   
5.  Creditors/ 

Debenture 
Holders 

As on date, the Resulting Company does not have any secured creditors 
and therefore the question of the Scheme having an effect on any creditors 
does not arise. Further, the Scheme does not impact the unsecured 
creditors of Resulting Company and that the unsecured creditors of 
Resulting Company are being paid in the normal course of business.  The 
Scheme is in no manner prejudicial to the interests of the creditors of the 
Resulting Company 
 
As on date, the Resulting Company does not have any debenture holders 
and therefore the question of the Scheme having an effect on any 
debenture holders does not arise.  

   
6.  Depositors/ 

Deposit Trustee  
As on date, Resulting the Company does not have any outstanding public 
deposits and therefore the question of the Scheme having an effect on any 
such depositors and deposit trustee does not arise. 

   
7.  Debenture 

Trustee 
As on date, the Resulting Company does not have any debenture holders 
and therefore the question of the Scheme having an effect on any 
debenture trustee does not arise.  
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2.  Promoters Upon the Scheme becoming effective, the existing promoters of the 

Resulting Company, i.e., Applicant Company 1, will cease to be promoters 
and the promoters of the Applicant Company 1, as on the record date, will 
become the promoters of the Resulting Company. 

   
3.  Non-Promoter 

Shareholders 
Being a wholly-owned subsidiary of the Applicant Company 1, the 
Resulting Company does not have any non-promoter shareholders. 

   
4.  Key Managerial 

Personnel 
(“KMPs”)/  
Directors 

As on date, the Resulting Company does not have any key managerial 
personnel and therefore the question of the Scheme having an effect on 
any key managerial personnel does not arise.   

 
Upon the Demerger becoming effective as per the terms of the Scheme, 
the board of directors of the Resulting Company will be reconstituted and 
KMPs will be appointed as per applicable law. 

   
5.  Creditors/ 

Debenture 
Holders 

As on date, the Resulting Company does not have any secured creditors 
and therefore the question of the Scheme having an effect on any creditors 
does not arise. Further, the Scheme does not impact the unsecured 
creditors of Resulting Company and that the unsecured creditors of 
Resulting Company are being paid in the normal course of business.  The 
Scheme is in no manner prejudicial to the interests of the creditors of the 
Resulting Company 
 
As on date, the Resulting Company does not have any debenture holders 
and therefore the question of the Scheme having an effect on any 
debenture holders does not arise.  

   
6.  Depositors/ 

Deposit Trustee  
As on date, Resulting the Company does not have any outstanding public 
deposits and therefore the question of the Scheme having an effect on any 
such depositors and deposit trustee does not arise. 

   
7.  Debenture 

Trustee 
As on date, the Resulting Company does not have any debenture holders 
and therefore the question of the Scheme having an effect on any 
debenture trustee does not arise.  
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8.  Employees As on date, the Resulting Company does not have any employees and 

therefore the question of the Scheme having an effect on any employee 
does not arise.  
 
Upon the Demerger becoming effective, in terms of the Scheme, all 
employees of the DWH Undertaking, as determined by the Board of the 
Applicant Company 1, shall be deemed to have become employees of the 
Resulting Company, without any interruption of service and on the basis of 
continuity of service and on the same terms and conditions as those 
applicable to them with reference to the Applicant Company 1, on Effective 
Date 1 (as defined in the Scheme).  The services of such employees with 
the Applicant Company 1 up to the Effective Date 1 (as defined in the 
Scheme) shall be taken into account for the purposes of all benefits to 
which the said employees may be eligible, including for the purpose of 
payment of any retrenchment compensation, severance pay, gratuity and 
other terminal benefits.     

  
41. Disclosure about the effect of the Scheme on the material interests of directors and key managerial 

personnel of the Resulting Company: 
 
None of the “Directors” (as defined under the Act) of the Resulting Company and their respective 
“Relatives” (as defined under the Act) have any interests, financial or otherwise in the Scheme except 
to the extent of shareholding in the Companies as set out below and/or to the extent the said 
Directors of the Resulting Company are directors on the Board of / key managerial personnel of the 
Applicant Company 1 and Applicant Company 2 as set out below: 
 

Details as on February 28, 2021 
S. 

No. 
Name / Designation 

 
No. of shares 

held in Resulting 
Company  

No. of 
shares held 

in the 
Applicant 

Company 1 

No. of shares 
held in 

Applicant 
Company 2 

1. Mr. Vivek Chaand Sehgal, Chairman Nil 7,31,65,402 10,05,27,391 
2. Mr. Gautam Mukherjee, Director Nil 10,000 10,000 
3. Mr. Naveen Ganzu, Director Nil 2,11,951 Nil 
4. Mr. Laksh Vaaman Sehgal, Director Nil  123 200 
5. Mr. Sanjay Mehta, Director 1* Nil 65,000 
6. Mr. Kunal Malani, Director  Nil Nil 55,800 

 
*As a nominee of the Applicant Company 1. 

 
Details as on February 28, 2021 

S. 
No. 

Name of Director/ KMP 
 

Designation 
in Resulting 
Company  

Designation in the Applicant 
Company 1 

Designation in 
Applicant 

Company 2 
1. Mr. Vivek Chaand Sehgal Director Chairman  Chairman 
2. Mr. Gautam Mukherjee Director Independent Director  NA 
3. Mr. Naveen Ganzu Director Independent Director  NA 
4. Mr. Laksh Vaaman Sehgal Director  Director Director  

 
5. Mr. Sanjay Mehta Director NA  Whole Time 

Director 
6. Mr. Kunal Malani Director NA NA 

 

• 
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As on February 28, 2021, the Resulting Company does not have any “Key Managerial Personnel” (as 
defined under the Act). 

 
42. Relationship between the Companies: As on date, the Resulting Company is a wholly owned 

subsidiary of the Applicant Company 1 and Applicant Company 2 is a promoter of the Applicant 
Company 1 and holds 33.43% paid up share capital in the Applicant Company 1.  

 
43. Relevant Extracts of Rationale of the Scheme and the benefits of the Scheme as perceived by 

the Board of Directors of the respective Companies: Clause 3 of the Scheme (i.e. Rationale for 
the Scheme) states as under. All capitalized terms used under Paragraphs 43 and 44  shall, unless 
specifically defined herein, have the meaning prescribed under the Scheme:  
 

“3.1      Rationale for demerger of the DWH Undertaking  
 

3.1.1. The Transferor Company is a multi-business corporate that is a specialised full-system 
solutions provider and caters to a diverse range of customers in the automotive and other 
industries across Asia, Europe, North America, South America, Australia and Africa.  The 
Transferor Company is, directly and through its subsidiaries and joint venture companies, 
engaged in the business of manufacturing of automotive components, inter alia, wiring 
harness, manufacturing of vision system, manufacturing of moulded and polymer 
products etc. The Transferor Company has created value for its customers, its investors, 
its employees and other stakeholders through organic growth, by way of greenfield 
operations and inorganic growth, by way of continuing strategic acquisitions, and as a 
result has expanded its business operations in various countries across Asia, Europe, 
North America, South America, Australia and Africa.   

 
3.1.2. The aforesaid businesses of the Transferor Company have been nurtured over a period 

of time and are currently at different stages of growth.  The DWH Undertaking (as defined 
in Section I of the Scheme), being focused on the Domestic Wiring Harness Business, 
and the Remaining Business (as defined in Section I of the Scheme), each have distinct 
market dynamics, like competition, distinct geographic focus, distinct strategy and distinct 
capital requirements.  As a result, there are differences in the way in which the activities 
of the Domestic Wiring Harness Business and the Remaining Business are required to be 
organised and managed.  The segregation and transfer of the DWH Undertaking into the 
Resulting Company, as envisaged in the Scheme, will enable sharper focus towards 
Indian customers of the Domestic Wiring Harness Business, better alignment of the 
businesses to its customers and the respective businesses to improve competitiveness, 
operational efficiencies and strengthen its position in the relevant marketplace resulting in 
a more sustainable long term growth and competitive edge.  The segregation and 
transfer of the DWH Undertaking into the Resulting Company will also align the interests 
of key stakeholders, which will benefit the strategic direction of the Resulting Company in 
the long term.  

 
3.1.3. Separation of the Domestic Wiring Harness Business into the Resulting Company will 

result in the creation of two listed entities engaged in the auto-component business, 
enabling them to be used for future inorganic growth opportunities.  The transfer and 
vesting of the DWH Undertaking into the Resulting Company, pursuant to the Scheme, 
will also enable the Resulting Company to have a strong presence among original 
equipment manufacturers - catering to passenger vehicle, commercial vehicle, 2-wheeler 
and off-highway vehicle segments. 

 
3.2       Rationale for amalgamation of Amalgamating Company with MSSL 

 
3.2.1. The Amalgamating Company, through its subsidiaries and joint venture companies, is 

inter alia engaged in the business of product manufacturing of certain automotive 
components, including automotive rear-view mirrors, moulded plastic parts and 

• 
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businesses to its customers and the respective businesses to improve competitiveness, 
operational efficiencies and strengthen its position in the relevant marketplace resulting in 
a more sustainable long term growth and competitive edge.  The segregation and 
transfer of the DWH Undertaking into the Resulting Company will also align the interests 
of key stakeholders, which will benefit the strategic direction of the Resulting Company in 
the long term.  

 
3.1.3. Separation of the Domestic Wiring Harness Business into the Resulting Company will 

result in the creation of two listed entities engaged in the auto-component business, 
enabling them to be used for future inorganic growth opportunities.  The transfer and 
vesting of the DWH Undertaking into the Resulting Company, pursuant to the Scheme, 
will also enable the Resulting Company to have a strong presence among original 
equipment manufacturers - catering to passenger vehicle, commercial vehicle, 2-wheeler 
and off-highway vehicle segments. 

 
3.2       Rationale for amalgamation of Amalgamating Company with MSSL 

 
3.2.1. The Amalgamating Company, through its subsidiaries and joint venture companies, is 

inter alia engaged in the business of product manufacturing of certain automotive 
components, including automotive rear-view mirrors, moulded plastic parts and 
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assemblies, extruded and injection moulding tools and components, moulded and 
extruded rubber components, interior and exterior polymer modules, automotive 
modules, air intake manifolds, pedal box assemblies, heating ventilating and air 
conditioning (HVAC) systems for vehicles, cabins for off-highway vehicles, machined 
metal products, cutting tools, aluminium die casted products, sheet metal parts, sintered 
metal parts, thin film coating metals and IT services.  The Amalgamating Company holds 
33.43% of MSSL, the flagship company of the Motherson Group, as on July 2, 2020.  The 
Motherson Group, through Amalgamating Company, has incubated several high growth 
businesses with market leadership positions, in addition to having partnered with global 
industry leaders. 

 
3.2.2. Consolidation of the Amalgamating Company with MSSL, pursuant to the Scheme, will 

result in the simplification of the group structure and in the alignment of the interests of 
various stakeholders.  Further, amalgamation of Amalgamating Company, along with its 
respective subsidiaries and joint venture companies with MSSL will expand MSSL’s 
product portfolio thereby leading to robust growth opportunities for the resultant MSSL, in 
India and overseas.  It will also result in the resultant MSSL foraying into non-auto 
component business, which will help in diversifying the revenue streams for resultant 
MSSL.  The amalgamation of the Amalgamating Company with MSSL would bring about 
synergy of operations and benefit of scale, since duplication of administrative efforts and 
legal and regulatory compliances will be unified.  

 
3.2.3. The amalgamation of the Amalgamating Company with MSSL will also result in the 

consolidation of the entire shareholding of Samvardhana Motherson Automotive Systems 
Group B.V. ("SMRP BV"), a company engaged in the supply of rear-view vision systems 
and manufacturing of moulded and polymer products, currently jointly held by the 
Amalgamating Company and MSSL, with MSSL.  Consequently, SMRP BV would 
become a wholly owned subsidiary of MSSL, leading to the consolidation of SMRP BV 
and its joint ventures and subsidiaries under the resultant MSSL, resulting in a larger 
market capitalisation of resultant MSSL. 

 
3.3      Therefore, in view of the above, the implementation of this Scheme will result in the 

following benefits: 
 

(a) creation of separate and distinct entities housing the DWH Undertaking and the 
Remaining Business with well-defined strategic priorities; 

 
(b) dedicated and specialised management focus on the specific needs of the 

respective businesses;  
 

(c) expanding the business of MSSL from a diversified auto component product 
portfolio and foray into non-auto component business, thereby creating greater 
value for the shareholders / stakeholders of MSSL and will help and aid maintain 
supplier of choice status among original equipment manufacturers; 

 
(d) availability of increased resources, expertise and assets in the resultant MSSL, 

which can be utilized for strengthening the customer base and servicing existing 
as well as prospective customers;  

 
(e) cost reduction, retaining talent, optimization of support functions, efficiencies and 

productivity gains by pooling the resources of MSSL and Amalgamating 
Company, thereby significantly contributing to future growth and maximizing 
shareholders value and being favourably positioned for mega trends in the auto 
component sector; 

• 
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(f) benefit to all stakeholders of the Transferor Company, Resulting Company, and 

Amalgamating Company, leading to growth and value creation in the long run 
and maximising the value and returns to the shareholders, unlocking intrinsic 
value of the assets, achieving cost efficiencies and operational efficiencies; 

 
(g) consolidation of 100% of the shareholding in SMRP BV in MSSL along with 

consolidation of all joint ventures and subsidiaries of SMRP BV under MSSL;  
 

(h) consolidation of Amalgamating Company with MSSL resulting in consolidation of 
the group’s shareholdings in various entities and simplification of the group 
structure resulting in higher stakeholder accountability; and 

 
(i) to ensure standalone focus on the Domestic Wiring Harness Business of the 

Transferor Company.” 
 

Appointed Date, Effective Date, Record Date and Share Exchange Ratio and Other 
Considerations:  
 
Clause 1(c) of Section I of the Scheme defines Appointed Date 1 as means “April 1, 2021 or such 
subsequent date (if any) as may be decided by the Board of Directors of the Transferor Company 
and Resulting Company or such other date as the NCLT may direct”. 
 
Clause 1(c) of Section II of the Scheme defines Appointed Date 2 as Effective Date 2. 
 
Clause 1(i) of Section I of the Scheme defines Effective Date 1 as the date “on which the last of the 
conditions and matters referred to in Clause 3.1 of Section III of this Scheme have been fulfilled, 
obtained or waived, as applicable.” 
 
Clause 1(d) of section II of the Scheme defines Effective Date 2 as the date “one day after the date 
on which the last of the conditions and matters referred to in Clause 3.2 in Section III of this Scheme 
have been fulfilled, obtained or waived, as applicable, including Section I of the Scheme having 
become effective in accordance with its terms.” 
 
Clause 1(m) of Section I of the Scheme defines Record Date 1 as “means the date to be fixed by the 
Board of Directors of the Transferor Company, for the purpose of determining the shareholders of 
the Transferor Company to whom the new Equity Shares of the Resulting Company will be issued 
and allotted, pursuant to Section I of the Scheme”. 

  
Clause 1(e) of Section II of the Scheme defines Record Date 2 as “the date to be fixed by the Board 
of Directors of the Amalgamated Company, in consultation with the Board of Directors of the 
Amalgamating Company, for the purpose of determining the shareholders of the Amalgamating 
Company to whom the Equity Shares of the Amalgamated Company will be issued and allotted 
pursuant to Section II of the Scheme, provided that Record Date 2 shall be a date which is at least 3 
(three) working days after the date of issuance and allotment of Equity Shares by the Resulting 
Company, to the shareholders of the Transferor Company as on the Record Date 1, as per Section I 
of the Scheme”. 
 
Consideration for the Demerger and the Amalgamation – Demerger Share Entitlement Ratio 
and Merger Share Exchange Ratio 
 
Equity shares of the Resulting Company shall be issued to the equity shareholders of the Applicant 
Company 1 (as on the Record Date 1) in the ratio of 1:1, i.e. 1 Equity Shares having a face value of 
Re. 1 each, fully paid up, of the Resulting Company for every 1 Equity Shares having a face value of 
Re. 1 each, fully paid up, of Applicant Company 1 (“Demerger Share Entitlement Ratio 1”).  
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Equity shares of the Applicant Company 1 shall be issued to the equity shareholders of Applicant 
Company 2 (as on the Record Date 2) in the ratio of 51:10, i.e., 51 Equity Shares having a face 
value of Re. 1 each, fully paid up, of the Applicant Company 1 for every 10 Equity Shares having a 
face value of Rs. 10 each, fully paid up, of Applicant Company 2 (“Merger Share Exchange Ratio”). 

 
44. Salient Features of the Scheme:  

 
DEFINITIONS 

 
Capitalised terms used herein but not defined shall have the meaning assigned to them in the 
draft of the Scheme enclosed as Annexure I. 

 
Section I 

1(c)     “Appointed Date 1” means April 1, 2021 or such subsequent dated (if any) as may be 
decided by the Board of Directors of the Transferor Company and Resulting Company or 
such other date as the NCLT may direct;  

1(g)     “Domestic Wiring Harness Undertaking” or “DWH Undertaking” means and includes all 
the activities, businesses, operations and undertakings of, and relating to the DWH 
Business (as defined hereinafter), on a going concern basis, inclusive of but not limited to 
the following: 

(i) all the property of the DWH Business, in the manner more specifically provided 
under Section I of this Scheme, wherever situated, including all computers and 
accessories, software and related data, lease / leave and license rights with 
respect to use of offices, manufacturing units and other properties, including the 
premises listed under Schedule I of this Scheme, plant and machinery, capital 
work in progress, vehicles, furniture, fixtures, office equipment, electricals, 
appliances, accessories, pertaining to or relatable to the DWH Business, 
including all assets at the manufacturing units, offices, etc. situated at the 
premises listed under Schedule I of this Scheme;   

 
(ii) all rights and licenses, all assignments and grants thereof, all permits, clearances 

and registrations whether under central, state or other laws, rights (including 
rights/ obligations under agreement(s) entered into with various persons 
including independent consultants, subsidiaries / associate companies and other 
shareholders of such subsidiary / associate / joint venture companies, contracts, 
applications, letters of intent, memorandum of understandings or any other 
contracts), non-disposal undertakings, certifications and approvals, regulatory 
approvals, entitlements, other licenses, consents, tenancies, investments and / or 
interest (whether vested, contingent or otherwise), taxes, share of advance tax, 
tax deducted at source and minimum alternate tax credits (including but not 
limited to credits in respect of sales tax, value added tax, service tax, goods and 
services tax (GST), and other indirect taxes), deferred tax benefits and other 
benefits in respect of the DWH Business, tax losses, if any, cash balances, bank 
accounts and bank balances, deposits, advances, recoverables, receivables, 
easements, advantages, financial assets, treasury investments, hire purchase 
and lease arrangements, funds belonging to or proposed to be utilised for the 
DWH Business, privileges, all other claims, rights and benefits, powers and 
facilities of every kind, nature and description whatsoever, utilities, provisions, 
funds, benefits of all agreements, contracts and arrangements and all other 
interests in connection with or relating to the DWH Business; 

 
(iii) all books, records, files, papers, governance templates and process information, 

records of standard operating procedures, computer programmes along with their 
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licenses, manuals and backup copies, advertising materials, and other data and 
records whether in physical or electronic form, directly or indirectly in connection 
with or relating to the DWH Business; 

 
(iv) all contracts, deeds, bonds, agreements, schemes, arrangements and other 

instruments, permits, rights, entitlements, leases / licenses, operation and 
maintenance contracts, memorandum of understanding, memorandum of 
agreements, memorandum of agreed points, letters of intent, hire and purchase 
agreements, tenancy rights, equipment purchase agreement and other 
agreement and / or arrangement, as amended and restated from time to time, 
whether executed with customers, suppliers, contractors, lessors, licensors, 
consultants, advisors or otherwise, which pertain to the DWH Business; 

 
(v) any and all earnest monies and / or security deposits, or other entitlements in 

connection with or relating to the DWH Business; 
 
(vi) all employees of the Transferor Company that are determined by the Board of 

the Transferor Company to be substantially engaged in, or in relation to, the 
DWH Business, on the date immediately preceding the Effective Date 1; 

 
(vii) all liabilities (including liabilities allocable as per this Scheme, if any) present and 

future, corporate guarantees issued and the contingent liabilities pertaining to or 
relatable to the DWH Business, namely: 
 
(A) the debts of the Transferor Company which arises out of the activities or 

operations of the DWH Business, 
 
(B) specific loans and borrowings raised, incurred and utilised by the 

Transferor Company for the activities or operations of or pertaining to the 
DWH Business, 

 
(C) general or multipurpose borrowings, if any, of the Transferor Company 

will be apportioned basis the proportion of the value of the assets 
transferred in this demerger of DWH Business to the total value of the 
assets of the Transferor Company immediately before the said 
demerger. 

 
(viii) all legal or other proceedings of whatsoever nature, including tax proceedings, by 

or against the Transferor Company pending as on the Effective Date 1 and 
relating to the DWH Business. 

Any issue as to whether any asset or liability and / or employee pertains to or is relatable 
to the DWH Undertaking or not shall be decided by the Board of Directors of the 
Transferor Company. 

 
1(h)   “Domestic Wiring Harness Business” or “DWH Business” means and includes all the 

activities, business, operations and undertakings of the Transferor Company in relation to 
designing, development, prototyping, validation, manufacturing, sale and supply of wiring 
harnesses within India; 

 
1(i)     “Effective Date 1” means the date on which the last of the conditions and matters referred 

to in Clause 3.1 of Section III of this Scheme have been fulfilled, obtained or waived, as 
applicable.  Any references in Section I of this Scheme to “upon Section I of this Scheme 
becoming effective” or “effectiveness of Section I of this Scheme” shall refer to the 
Effective Date 1; 
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becoming effective” or “effectiveness of Section I of this Scheme” shall refer to the 
Effective Date 1; 
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1(m)   “Record Date 1” means the date to be fixed by the Board of Directors of the Transferor 
Company, for the purpose of determining the shareholders of the Transferor Company to 
whom the new Equity Shares of the Resulting Company will be issued and allotted, 
pursuant to Section I of the Scheme; 

 
1(n)    “Remaining Business” means all the undertakings, businesses, activities, operations, 

assets and liabilities of the Transferor Company, other than those forming part of the 
DWH Undertaking; 

 
Section II 
 
1(d)   “Effective Date 2” means the date one day after the date on which the last of the 

conditions and matters referred to in Clause 3.2 in Section III of this Scheme have been 
fulfilled, obtained or waived, as applicable, including Section I of the Scheme having 
become effective in accordance with its terms.  Any references in Section II of this 
Scheme to “upon Section II of this Scheme becoming effective” or “effectiveness of 
Section II of this Scheme” shall refer to the Effective Date 2;  

 
1(e)    “Record Date 2” means the date to be fixed by the Board of Directors of the Amalgamated 

Company, in consultation with the Board of Directors of the Amalgamating Company, for 
the purpose of determining the shareholders of the Amalgamating Company to whom the 
Equity Shares of the Amalgamated Company will be issued and allotted pursuant to 
Section II of the Scheme, provided that Record Date 2 shall be a date which is at least 3 
(three) working days after the date of issuance and allotment of Equity Shares by the 
Resulting Company, to the shareholders of the Transferor Company as on the Record 
Date 1, as per Section I of the Scheme. 

 
CONSIDERATION FOR DEMERGER AND AMALGAMATION 

 
- Demerger (Section I Clause 8.1) 

 
 The Resulting Company shall, without any further act or deed and without receipt of 
any cash, issue and allot to the shareholders of the Transferor Company as on the 
Record Date 1, 1 (one) Equity Share of Re. 1 (Indian Rupee One) each of the 
Resulting Company for every 1 (one) Equity Share of Re. 1 (Indian Rupee One) each 
of the Transferor Company (“Demerger Share Entitlement Ratio”). 

 
- Amalgamation (Section II Clause 7.1) 

 
The Amalgamated Company shall, without any further act or deed and without receipt 
of any cash, issue and allot to the shareholders of the Amalgamating Company as on 
Record Date 2, 51 (Fifty One) Equity Share of Re. 1 (Indian Rupee One) each of the 
Amalgamated Company for every 10 (Ten) Equity Share of Rs. 10 each of the 
Amalgamating Company (“Merger Share Exchange Ratio”). 

 
CANCELLATION OF EQUITY SHARES  

 
- Demerger (Section I Clause 10)  

 
Simultaneous with the issuance of the Equity Shares in accordance with Clause 8 of 
Section I of this Scheme, the existing issued and paid up Equity Share capital of the 
Resulting Company, as held by the Transferor Company and its nominees, shall, 
without any further application, act, instrument or deed, be automatically cancelled.   

 
The cancellation of the Equity Share capital held by the Transferor Company and its 
nominees in Resulting Company, in accordance with Clause 10.1 of Section I of this 
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Scheme, shall be effected as a part of this Scheme itself and not under a separate 
procedure, in terms of Section 66 of the Companies Act, and the order of the NCLT 
sanctioning this Scheme shall be deemed to be an order under Section 66 of the 
Companies Act, or any other applicable provisions, confirming the reduction.  The 
consent of the shareholders of Resulting Company to this Scheme shall be deemed 
to be the consent of its shareholders for the purpose of effecting the reduction under 
the provisions of Section 66 of the Companies Act as well and no further compliances 
would be separately required.  

 
- Amalgamation (Section II Clause 9) 

 
Simultaneous with the issuance of the Equity Shares, in accordance with Clause 7 of 
Section II of this Scheme, the existing issued and paid up equity share capital of 
MSSL, as held by Amalgamating Company, shall, without any further application, act, 
instrument or deed, be automatically cancelled. 
 
The cancellation of the equity share capital held by the Amalgamating Company in 
MSSL, in accordance with Clause 9.1 of Section II of this Scheme, shall be effected 
as a part of this Scheme itself and not under a separate procedure, in terms of 
Section 66 of the Companies Act and the order of the NCLT sanctioning this Scheme 
shall be deemed to be an order under Section 66 of the Companies Act, or any other 
applicable provisions, confirming the reduction.  The consent of the shareholders of 
MSSL to this Scheme shall be deemed to be the consent of its shareholders for the 
purpose of effecting the reduction under the provisions of Section 66 of the 
Companies Act as well and no further compliances would be separately required.  

 
AMENDMENT TO MEMORANDUM OF ASSOCIATION OF THE AMALGAMATED COMPANY  

 
Section II Clause 13 

Upon coming into effect of Section II of the Scheme from Effective Date 2, the 
Memorandum of Association of the Amalgamated Company, immediately prior to 
Effective Date 2, shall, without the requirement to do any further act or thing, stand 
amended and replaced with the Memorandum of Association as set out in Schedule II to 
this Scheme. 
 
The abovementioned change, being an integral part of the Scheme, it is hereby provided 
that the said revision to the Memorandum of Association of the Amalgamated Company 
shall be effective by virtue of the fact that the shareholders of the Amalgamated 
Company, while approving the Scheme as a whole, have also resolved and accorded the 
relevant consent as required respectively under the applicable provisions of the 
Companies Act and shall not be required to pass any separate resolution(s). 

 
CHANGE OF NAME OF AMALGAMATED COMPANY 

Section II Clause 14 
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Scheme, shall be effected as a part of this Scheme itself and not under a separate 
procedure, in terms of Section 66 of the Companies Act, and the order of the NCLT 
sanctioning this Scheme shall be deemed to be an order under Section 66 of the 
Companies Act, or any other applicable provisions, confirming the reduction.  The 
consent of the shareholders of Resulting Company to this Scheme shall be deemed 
to be the consent of its shareholders for the purpose of effecting the reduction under 
the provisions of Section 66 of the Companies Act as well and no further compliances 
would be separately required.  

 
- Amalgamation (Section II Clause 9) 

 
Simultaneous with the issuance of the Equity Shares, in accordance with Clause 7 of 
Section II of this Scheme, the existing issued and paid up equity share capital of 
MSSL, as held by Amalgamating Company, shall, without any further application, act, 
instrument or deed, be automatically cancelled. 
 
The cancellation of the equity share capital held by the Amalgamating Company in 
MSSL, in accordance with Clause 9.1 of Section II of this Scheme, shall be effected 
as a part of this Scheme itself and not under a separate procedure, in terms of 
Section 66 of the Companies Act and the order of the NCLT sanctioning this Scheme 
shall be deemed to be an order under Section 66 of the Companies Act, or any other 
applicable provisions, confirming the reduction.  The consent of the shareholders of 
MSSL to this Scheme shall be deemed to be the consent of its shareholders for the 
purpose of effecting the reduction under the provisions of Section 66 of the 
Companies Act as well and no further compliances would be separately required.  

 
AMENDMENT TO MEMORANDUM OF ASSOCIATION OF THE AMALGAMATED COMPANY  

 
Section II Clause 13 

Upon coming into effect of Section II of the Scheme from Effective Date 2, the 
Memorandum of Association of the Amalgamated Company, immediately prior to 
Effective Date 2, shall, without the requirement to do any further act or thing, stand 
amended and replaced with the Memorandum of Association as set out in Schedule II to 
this Scheme. 
 
The abovementioned change, being an integral part of the Scheme, it is hereby provided 
that the said revision to the Memorandum of Association of the Amalgamated Company 
shall be effective by virtue of the fact that the shareholders of the Amalgamated 
Company, while approving the Scheme as a whole, have also resolved and accorded the 
relevant consent as required respectively under the applicable provisions of the 
Companies Act and shall not be required to pass any separate resolution(s). 

 
CHANGE OF NAME OF AMALGAMATED COMPANY 

Section II Clause 14 
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Upon coming into effect of Section II of the Scheme from Effective Date 2, without any 
further act or deed, the Amalgamated Company shall be re-named as “Samvardhana 
Motherson International Limited” or such other name as may be decided by the Board of 
the Amalgamated Company and approved by the NCLT and the jurisdictional Registrar of 
Companies.  Further, the name of “Motherson Sumi Systems Limited”, wherever it occurs 
in its Memorandum and Articles of the Amalgamated Company, will be substituted by 
such name. 
 
The approval and consent of the Scheme by the shareholders of MSSL and the 
Amalgamating Company shall be deemed to be the approval of the shareholders by way 
of special resolution for change of name of the Amalgamated Company, as contemplated 
herein, under Section 13 of the Companies Act.  The sanction of this Scheme by the 
NCLT shall be deemed to be in compliance with Section 13 and other applicable 
provisions of the Companies Act. 

 
LISTING OF NEW EQUITY SHARES  

 
Section I Clause 11 

 
Subsequent to the effectiveness of Section I of the Scheme from Effective Date 1, the 
Equity Shares of the Resulting Company shall be listed and shall be admitted for trading 
on the Stock Exchanges by virtue of this Scheme and in accordance with the provisions 
of the SEBI Circular.  Resulting Company shall make all requisite applications and shall 
otherwise comply with the provisions of the aforesaid SEBI Circular and Applicable Laws 
and take all steps to get its Equity Shares listed on the Stock Exchanges.  
 
The Equity Shares of Resulting Company issued and allotted pursuant to this Scheme 
shall remain frozen in the depositories system until listing and trading permission is 
granted by the relevant designated stock exchange for their listing and trading.  
Subsequent to the issuance of Equity Shares by Resulting Company in terms of Clause 8 
of Section I of the Scheme, there shall be no change in the shareholding pattern or 
‘control’ in the Resulting Company between Record Date 1 and the date of listing of such 
Equity Shares, which may affect the status of the approval granted by the Stock 
Exchanges, and any other governmental authority in this regard.  Further, during such 
period, the Resulting Company will not issue / reissue any Equity Shares which are not 
covered under the Scheme. 

 
Section II Clause 10  

 
Subsequent to the effectiveness of Section II of the Scheme from Effective Date 2, the 
Equity Shares of the Amalgamated Company issued to the shareholders of the 
Amalgamating Company as on Record Date 2 shall be listed and shall be admitted for 
trading on the Stock Exchanges by virtue of this Scheme and in accordance with 
Applicable Laws.  The Amalgamated Company shall make all requisite applications and 
shall otherwise comply with the provisions of Applicable Laws and take all steps to get it’s 
the Equity Shares issued pursuant to Section II of this Scheme listed on the Stock 
Exchanges.  

 
ACCOUNTING TREATMENT 

 
Section I Clause 15 

Upon Section I of this Scheme becoming effective from Effective Date 1, the Transferor 
Company and the Resulting Company shall account for the demerger of the DWH 
Undertaking in accordance with applicable Indian Accounting Standards (“Ind AS”) 
prescribed under Section 133 of the Companies Act read with the Companies (Indian 
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Accounting Standards) Rules, 2015, as amended from time to time.  Further, the date of 
such accounting treatment shall be in consonance with the applicable Ind AS. 

 
15.1 Accounting treatment in the books of the Transferor Company: 

 
Upon Section I of the Scheme becoming effective on Effective Date 1: 

 
(a) The Transferor Company shall recognise a liability for transfer of DWH 

Undertaking, at the book value of its net assets, by adjusting the corresponding 
amount to the retained earnings.  The book value of net assets shall be 
computed as the carrying value of assets less the carrying value of liabilities 
appearing in the books of the Transferor Company, pertaining to the DWH 
Undertaking transferred to and vested in the Resulting Company; 
 

(b) The Transferor Company shall de-recognize from its books, the book value of 
assets and liabilities of the DWH Undertaking transferred to the Resulting 
Company under this Scheme, including rights, interest and obligation of the 
Transferor Company in such assets and liabilities.  The corresponding amount 
shall be adjusted against the liability recognised at (a) above; and 
 

(c) The Transferor Company’s investment in the Resulting Company, cancelled 
pursuant to Clause 10 of Section II of this Scheme will be adjusted in the retained 
earnings.  

 
15.2 Accounting treatment in the books of the Resulting Company: 
 

Upon Section I of the Scheme becoming effective on Effective Date 1, the Resulting 
Company shall account for the transfer and vesting of the DWH Undertaking in its books 
of account in the following manner: 

 
(a) All the assets and liabilities pertaining to the DWH Undertaking, appearing in the 

books of the Transferor Company, shall stand transferred to, and the same shall 
be recorded by, the Resulting Company at their respective carrying amount and 
in the same form and manner as appearing in the books of accounts of the 
Transferor Company;  
 

(b) The amount of inter-company balances, transactions or investments, if any, 
between the Transferor Company and the Resulting Company appearing in the 
books of accounts of the Transferor Company and the Resulting Company, shall 
stand cancelled without any further act or deed; 
 

(c) The Resulting Company shall credit to its share capital account, the aggregate 
face value of the Equity Shares of the Resulting Company, issued to the 
shareholders of the Transferor Company, in terms of Clause 8 of Section I of the 
Scheme; 
 

(d) The difference between the carrying amount of net assets transferred by the 
Transferor Company to the Resulting Company and the face value of the Equity 
Shares issued by the Resulting Company shall be credited / debited to the capital 
reserve, as applicable;  
 

(e) The Resulting Company shall restate comparative information from the beginning 
of the comparative period presented or date of incorporation of Resulting 
Company, whichever is later; and 
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Accounting Standards) Rules, 2015, as amended from time to time.  Further, the date of 
such accounting treatment shall be in consonance with the applicable Ind AS. 

 
15.1 Accounting treatment in the books of the Transferor Company: 

 
Upon Section I of the Scheme becoming effective on Effective Date 1: 

 
(a) The Transferor Company shall recognise a liability for transfer of DWH 

Undertaking, at the book value of its net assets, by adjusting the corresponding 
amount to the retained earnings.  The book value of net assets shall be 
computed as the carrying value of assets less the carrying value of liabilities 
appearing in the books of the Transferor Company, pertaining to the DWH 
Undertaking transferred to and vested in the Resulting Company; 
 

(b) The Transferor Company shall de-recognize from its books, the book value of 
assets and liabilities of the DWH Undertaking transferred to the Resulting 
Company under this Scheme, including rights, interest and obligation of the 
Transferor Company in such assets and liabilities.  The corresponding amount 
shall be adjusted against the liability recognised at (a) above; and 
 

(c) The Transferor Company’s investment in the Resulting Company, cancelled 
pursuant to Clause 10 of Section II of this Scheme will be adjusted in the retained 
earnings.  

 
15.2 Accounting treatment in the books of the Resulting Company: 
 

Upon Section I of the Scheme becoming effective on Effective Date 1, the Resulting 
Company shall account for the transfer and vesting of the DWH Undertaking in its books 
of account in the following manner: 

 
(a) All the assets and liabilities pertaining to the DWH Undertaking, appearing in the 

books of the Transferor Company, shall stand transferred to, and the same shall 
be recorded by, the Resulting Company at their respective carrying amount and 
in the same form and manner as appearing in the books of accounts of the 
Transferor Company;  
 

(b) The amount of inter-company balances, transactions or investments, if any, 
between the Transferor Company and the Resulting Company appearing in the 
books of accounts of the Transferor Company and the Resulting Company, shall 
stand cancelled without any further act or deed; 
 

(c) The Resulting Company shall credit to its share capital account, the aggregate 
face value of the Equity Shares of the Resulting Company, issued to the 
shareholders of the Transferor Company, in terms of Clause 8 of Section I of the 
Scheme; 
 

(d) The difference between the carrying amount of net assets transferred by the 
Transferor Company to the Resulting Company and the face value of the Equity 
Shares issued by the Resulting Company shall be credited / debited to the capital 
reserve, as applicable;  
 

(e) The Resulting Company shall restate comparative information from the beginning 
of the comparative period presented or date of incorporation of Resulting 
Company, whichever is later; and 
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(f) The Resulting Company’s capital, reduction pursuant to Clause 10 of Section II 
of this Scheme will be transferred to the capital reserve.  

 
Section II Clause 17 
 

Upon Section II of the Scheme becoming effective from the Effective Date 2, the 
Amalgamated Company shall account for the transfer and vesting of the assets and 
liabilities of the Amalgamating Company in its books of account as per the “Acquisition 
Method” prescribed under Indian Accounting Standard 103 (Business Combination) 
notified under Section 133 of the Companies Act read with relevant rules issued 
thereunder and other applicable Accounting Standards provided under the Companies 
Act, specifically: 

 
(a) All the assets, including intangible assets and shares of MSSL held by the 

Amalgamating Company, and all liabilities, including contingent liabilities of the 
Amalgamating Company, shall stand transferred to, and the same shall be 
recorded by, the Amalgamated Company at their fair value, as per Ind AS 103 
and / or other applicable Ind AS; 
 

(b) The Amalgamated Company shall credit to its share capital account, the 
aggregate face value of the Equity Shares issued by it to the shareholders of the 
Amalgamating Company in terms of Clause 8 of Section II of the Scheme.  The 
difference between the fair value and the face value of such Equity Shares 
issued will be credited to the securities premium account; 
 

(c) The difference between the fair value of the Equity Shares issued and the fair 
value of the net assets acquired will be treated as goodwill or capital reserve as 
per Ind AS 103;  
 

(d) The fair value of the Equity Shares of the Amalgamated Company recorded at (a) 
above shall stand cancelled against the share capital and the securities premium 
recorded at (b) above; and 
 

(e) The Amalgamated Company shall ensure compliance with the requirements of 
the acquisition method under Ind AS 103 for all other aspects of accounting for 
the amalgamation. 

 
17.2 The cancellation of the fair value of the Equity Shares of the Amalgamated Company 

against the share capital and the securities premium, as provided under Clause 17.1(b) 
of Section II of this Scheme, above, shall be effected as a part of this Scheme itself and 
not under a separate procedure, in terms of Section 66 of the Companies Act and the 
order of the NCLT sanctioning this Scheme shall be deemed to be an order under 
Section 66 of the Companies Act, or any other applicable provisions of the Companies 
Act, confirming the reduction.  The consent of the shareholders of the Transferor 
Company to this Scheme shall be deemed to be sufficient for the purposes of effecting 
such cancellation as well, and no further resolution(s) under Sections 66 or other 
applicable provisions of the Companies Act, if any, would be required to be separately 
passed in this regard. 

 
CONDITIONS PRECEDENT 
 
Section III Clause 3 
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The effectiveness of Section I of this Scheme is and shall be conditional upon and 
subject to the fulfilment (or waiver by the Transferor Company, to the extent permitted 
under Applicable Law) of the following conditions: 

 
(a) The requisite consents, no-objections and approvals being received from the 

Stock Exchanges to the Scheme in terms of the SEBI Circular; 
 

(b) The Scheme being approved by respective requisite majorities in numbers and 
value of such classes of members and creditors of the Transferor Company, the 
Resulting Company and / or Amalgamating Company, as may be directed by the 
NCLT.  Notwithstanding the generality of the foregoing, it is clarified that the 
Scheme is conditional upon the Scheme being approved by the public 
shareholders of Transferor Company through e-voting in terms of Paragraph 9(a) 
of Part I of Annexure I of SEBI circular No. CFD/DIL3/CIR/2017/21 dated March 
10, 2017 and the Scheme shall be acted upon only if the votes cast by the public 
shareholders of Transferor Company in favour of the Scheme are more than the 
number of votes cast by the public shareholders against it; 
 

(c) The Stock Exchanges issuing their observation / no-objection letters and SEBI 
issuing its comments on the Scheme, as required under Applicable Laws;  
 

(d) The Scheme being sanctioned by the NCLT under Sections 230–232, read with 
other applicable provisions of the Companies Act; 
 

(e) Certified copies of the order of the NCLT sanctioning this Scheme being filed with 
the RoC, by each of the Transferor Company, Resulting Company and the 
Amalgamating Company; 
 

(f) Approval of the shareholders of the Transferor Company and the Resulting 
Company being obtained for entering into various agreements between 
Transferor Company and the Resulting Company, in furtherance of Clause 4 of 
Section I of the Scheme;  
 

(g) All statutory approvals required for the Scheme as per Applicable Law, including 
approval of the Competition Commission of India (“CCI”), if required, being 
received; and 
 

(h) Satisfaction (or waiver in writing) of such other conditions precedent as may be 
mutually agreed between Transferor Company, the Resulting Company and / or 
Amalgamating Company in writing. 

 
The effectiveness of Section II of this Scheme is and shall be conditional upon and 
subject to: 

(a) Section I of the Scheme having become effective on Effective Date 1, as per the 
terms of Section I of the Scheme; and  

(b) the Resulting Company having completed the issue and allotment of Equity 
Shares to the shareholders of the Transferor Company as of Record Date 1, in 
accordance with Section I of this Scheme. 

 
THE FEATURES SET OUT ABOVE BEING ONLY THE SALIENT FEATURES OF THE SCHEME, THE 
EQUITY SHAREHOLDERS ARE REQUESTED TO READ THE ENTIRE TEXT OF THE SCHEME 
(ANNEXED HEREWITH) TO GET FULLY ACQUAINTED WITH THE PROVISIONS THEREOF AND 
THE RATIONALE OF THE SCHEME. 
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The effectiveness of Section I of this Scheme is and shall be conditional upon and 
subject to the fulfilment (or waiver by the Transferor Company, to the extent permitted 
under Applicable Law) of the following conditions: 

 
(a) The requisite consents, no-objections and approvals being received from the 

Stock Exchanges to the Scheme in terms of the SEBI Circular; 
 

(b) The Scheme being approved by respective requisite majorities in numbers and 
value of such classes of members and creditors of the Transferor Company, the 
Resulting Company and / or Amalgamating Company, as may be directed by the 
NCLT.  Notwithstanding the generality of the foregoing, it is clarified that the 
Scheme is conditional upon the Scheme being approved by the public 
shareholders of Transferor Company through e-voting in terms of Paragraph 9(a) 
of Part I of Annexure I of SEBI circular No. CFD/DIL3/CIR/2017/21 dated March 
10, 2017 and the Scheme shall be acted upon only if the votes cast by the public 
shareholders of Transferor Company in favour of the Scheme are more than the 
number of votes cast by the public shareholders against it; 
 

(c) The Stock Exchanges issuing their observation / no-objection letters and SEBI 
issuing its comments on the Scheme, as required under Applicable Laws;  
 

(d) The Scheme being sanctioned by the NCLT under Sections 230–232, read with 
other applicable provisions of the Companies Act; 
 

(e) Certified copies of the order of the NCLT sanctioning this Scheme being filed with 
the RoC, by each of the Transferor Company, Resulting Company and the 
Amalgamating Company; 
 

(f) Approval of the shareholders of the Transferor Company and the Resulting 
Company being obtained for entering into various agreements between 
Transferor Company and the Resulting Company, in furtherance of Clause 4 of 
Section I of the Scheme;  
 

(g) All statutory approvals required for the Scheme as per Applicable Law, including 
approval of the Competition Commission of India (“CCI”), if required, being 
received; and 
 

(h) Satisfaction (or waiver in writing) of such other conditions precedent as may be 
mutually agreed between Transferor Company, the Resulting Company and / or 
Amalgamating Company in writing. 

 
The effectiveness of Section II of this Scheme is and shall be conditional upon and 
subject to: 

(a) Section I of the Scheme having become effective on Effective Date 1, as per the 
terms of Section I of the Scheme; and  

(b) the Resulting Company having completed the issue and allotment of Equity 
Shares to the shareholders of the Transferor Company as of Record Date 1, in 
accordance with Section I of this Scheme. 

 
THE FEATURES SET OUT ABOVE BEING ONLY THE SALIENT FEATURES OF THE SCHEME, THE 
EQUITY SHAREHOLDERS ARE REQUESTED TO READ THE ENTIRE TEXT OF THE SCHEME 
(ANNEXED HEREWITH) TO GET FULLY ACQUAINTED WITH THE PROVISIONS THEREOF AND 
THE RATIONALE OF THE SCHEME. 
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45. Summary of the Valuation Reports including basis of valuation and the Fairness Opinion: 

 
A joint valuation report dated July 2, 2020 was prepared by Price Waterhouse & Co. LLP, Chartered 
Accountants and BSR & Associates LLP, Chartered Accountants, recommending the Demerger 
Share Entitlement Ratio and the Merger Share Exchange Ratio to the Applicant Company 1, 
Applicant Company 2 and the Resulting Company (“Joint Report”).  A valuation report, dated 
July 2, 2020, was prepared by Incwert Advisory Private Limited, a registered valuer, also 
recommending the Demerger Share Entitlement Ratio and the Merger Share Exchange Ratio to the 
Applicant Company 1 and Applicant Company 2 (Joint Report and the valuation report by Incwert 
Advisory Private Limited collectively, “Valuation Reports”).   
 
Copies of the said Valuation Reports are enclosed herewith as Annexures III and IV. 
 
In terms of the SEBI Circular, Axis Capital Limited, a Category-I Merchant Banker and DSP Merrill 
Lynch Limited, a Category-I Merchant Banker, submitted to the Board of Directors of the Applicant 
Company 1, their respective fairness opinions, certifying that the valuations pertaining to Demerger 
and Amalgamation provided in the Joint Report are fair and reasonable. Copies of the said 
certificates are enclosed herewith as Annexures V and VI. 

 
46. Compliance with pricing provisions of ICDR Regulations 
 

As consideration for the amalgamation of the Applicant Company 2 into and with the Applicant 
Company 1, the Applicant Company 1 shall, issue and allot to the shareholders of the Applicant 
Company 2 as on the Record Date 2 in accordance with the Merger Share Exchange Ratio. As per 
the SEBI Circular, the issuance of shares under schemes in case of allotment of shares, only to a 
select group of shareholders or shareholders of unlisted companies pursuant to such schemes, shall 
follow the pricing provisions of Chapter V of the SEBI (Issue of Capital and Disclosure Requirements) 
Regulations, 2018 (“ICDR Regulations”) and the relevant date for the purposes of computing the 
pricing is the date of the Board meeting at which the scheme is approved. 

 
Equity shares of the Applicant Company 1 are listed on BSE Limited and National Stock Exchange of 
India Limited.  Equity Shares of the Company are ‘frequently traded’ in terms of Regulation 164 of the 
ICDR Regulations.  Accordingly, the minimum price of equity shares to be issued by the Company, as 
per Regulation 164 of ICDR Regulations, should be the higher of:  

 
(a) the average of the weekly high and low of the volume weighted average price of the 

related equity shares quoted on the recognised stock exchange during the twenty-six 
weeks preceding the relevant date; 

 
(b) the average of the weekly high and low of the volume weighted average prices of the 

related equity shares quoted on a recognised stock exchange during the two weeks 
preceding the relevant date  

 
The relevant date for the purpose of this Scheme is July 2, 2020. 

 
Further, Regulation 166 of the ICDR Regulations specifically provides for certain adjustments that 
may be made in the pricing for frequently and infrequently traded shares.  As per Regulation 166, the 
price determined for a preferential issue by a listed company in accordance with Regulation 164 of 
the ICDR Regulations shall be subject to appropriate adjustments, on account of inter alia the issuer 
making an issue of equity shares after completion of a demerger wherein the securities of the 
resultant demerged entity are listed on a stock exchange. In the present Scheme, the issuance of 
equity shares by the Company in consideration for the Amalgamation of the Applicant Company 2 
into the Applicant Company 1, is taking place after the Demerger of the DWH Undertaking into the 
Resulting Company, which will be listed pursuant to the Scheme.  In this regard, the Applicant 
Company 1 is in compliance with the pricing provisions of ICDR Regulation.  The Certificate obtained 
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from the Statutory Auditors of the Applicant Company 1, with regard to compliance with conditions to 
be met under the ICDR Regulations read with the SEBI Circular, including the adjustments required 
to be made, in accordance with Regulation 166 of the ICDR Regulations, is annexed hereto as 
Annexure VII. 
 

47. Details of capital or debt restructuring, if any: Upon the Demerger becoming effective on Effective 
Date 1, the authorised Share Capital of the Applicant Company 1 to the extent of Rs. 300,00,00,000 
divided into 300,00,00,000 Equity Shares of Re. 1 each shall stand transferred/ added to and be 
merged with the authorised Share Capital of the Resulting Company, without any liability for payment 
of any additional fees or stamp duty.  Thus, the authorized capital of the Resulting Company shall 
stand increased to Rs. 333,00,00,000 divided into 333,00,00,000 equity shares of Re. 1 each. The 
Memorandum of Association of the Resulting Company shall be amended to reflect the same as an 
effect of the Scheme.  
 
Upon the Amalgamation becoming effective on Effective Date 2, the authorized share capital of 
Applicant Company 2 shall stand combined with and be deemed to be added to the authorized share 
capital of the Applicant Company 1 without any liability for payment of any additional fees or stamp 
duty.  Thus, the authorized capital of the Applicant Company 1 shall stand increased to Rs. 
1230,00,00,000 divided into 1230,00,00,000 equity shares of Re. 1 each. The Memorandum of 
Association of the Applicant Company 1 shall be amended to reflect the same as an effect of the 
Scheme. 
 
There shall be no debt restructuring of any of the Companies pursuant to the Scheme. 

 
48. Details of approvals, sanctions or no-objection(s), if any, from regulatory or any other 

governmental authorities required, received or pending for the proposed Scheme: 
 
(a) The equity shares of the Applicant Company 1 are listed on BSE Limited (“BSE”) and the 

National Stock Exchange of India Limited (“NSE”) (collectively, the” Stock Exchanges”). The 
BSE was appointed as the designated stock exchange by the Applicant Company 1 for the 
purpose of coordinating with SEBI, pursuant to the SEBI Circular. The Applicant Company 1 has 
received an observation letter dated December 7, 2020 from NSE and an observation letter dated 
December 4, 2020 from BSE wherein the Stock Exchanges have granted their no objection to 
filing the Scheme with the Hon’ble Tribunal. The said observation letters issued by the NSE and 
the BSE are enclosed as ANNEXURE XI and ANNEXURE X, respectively. 

 
(b) As required by the SEBI Circular, the Applicant Company 1 has filed its Complaints Report with 

NSE and BSE, both on October 5, 2020. The Complaint Report filed by the Applicant Company 1 
indicates that it has received ‘nil’ complaints. Copies of the Complaints Report are enclosed as 
ANNEXURE IX and ANNEXURE VIII respectively.  

 
(c) Notice under Section 230(5) of the Act is being given to/filed with (i) the Central Government 

through the office of jurisdictional Regional Director with respect to all Companies, (ii) 
jurisdictional Registrar of Companies with respect to all Companies, (iii) Income Tax Authorities in 
respect of all Companies, (iv) Competition Commission of India with respect to Applicant 
Company 1 and Applicant Company 2, (v) NSE with respect to Applicant Company 1, (vi) BSE 
with respect to Applicant Company 1, (vii) SEBI with respect to Applicant Company 1, (viii)  the 
Reserve Bank of India with respect of the Applicant Company 2, and (ix) Official Liquidator, High 
Court, Bombay with respect of the Applicant Company 2 for their representation/approval to the 
Scheme.  

 
(d) The Scheme was filed by the Companies with the Hon’ble Tribunal, on December 18, 2020. 

Consequently, the Hon’ble Tribunal vide order dated February 16, 2021, has directed, inter alia, 
the convening of the Meeting.   
 

(e) On the Scheme being approved by the requisite majority of the shareholders of the respective 

• 
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from the Statutory Auditors of the Applicant Company 1, with regard to compliance with conditions to 
be met under the ICDR Regulations read with the SEBI Circular, including the adjustments required 
to be made, in accordance with Regulation 166 of the ICDR Regulations, is annexed hereto as 
Annexure VII. 
 

47. Details of capital or debt restructuring, if any: Upon the Demerger becoming effective on Effective 
Date 1, the authorised Share Capital of the Applicant Company 1 to the extent of Rs. 300,00,00,000 
divided into 300,00,00,000 Equity Shares of Re. 1 each shall stand transferred/ added to and be 
merged with the authorised Share Capital of the Resulting Company, without any liability for payment 
of any additional fees or stamp duty.  Thus, the authorized capital of the Resulting Company shall 
stand increased to Rs. 333,00,00,000 divided into 333,00,00,000 equity shares of Re. 1 each. The 
Memorandum of Association of the Resulting Company shall be amended to reflect the same as an 
effect of the Scheme.  
 
Upon the Amalgamation becoming effective on Effective Date 2, the authorized share capital of 
Applicant Company 2 shall stand combined with and be deemed to be added to the authorized share 
capital of the Applicant Company 1 without any liability for payment of any additional fees or stamp 
duty.  Thus, the authorized capital of the Applicant Company 1 shall stand increased to Rs. 
1230,00,00,000 divided into 1230,00,00,000 equity shares of Re. 1 each. The Memorandum of 
Association of the Applicant Company 1 shall be amended to reflect the same as an effect of the 
Scheme. 
 
There shall be no debt restructuring of any of the Companies pursuant to the Scheme. 

 
48. Details of approvals, sanctions or no-objection(s), if any, from regulatory or any other 

governmental authorities required, received or pending for the proposed Scheme: 
 
(a) The equity shares of the Applicant Company 1 are listed on BSE Limited (“BSE”) and the 

National Stock Exchange of India Limited (“NSE”) (collectively, the” Stock Exchanges”). The 
BSE was appointed as the designated stock exchange by the Applicant Company 1 for the 
purpose of coordinating with SEBI, pursuant to the SEBI Circular. The Applicant Company 1 has 
received an observation letter dated December 7, 2020 from NSE and an observation letter dated 
December 4, 2020 from BSE wherein the Stock Exchanges have granted their no objection to 
filing the Scheme with the Hon’ble Tribunal. The said observation letters issued by the NSE and 
the BSE are enclosed as ANNEXURE XI and ANNEXURE X, respectively. 

 
(b) As required by the SEBI Circular, the Applicant Company 1 has filed its Complaints Report with 

NSE and BSE, both on October 5, 2020. The Complaint Report filed by the Applicant Company 1 
indicates that it has received ‘nil’ complaints. Copies of the Complaints Report are enclosed as 
ANNEXURE IX and ANNEXURE VIII respectively.  

 
(c) Notice under Section 230(5) of the Act is being given to/filed with (i) the Central Government 

through the office of jurisdictional Regional Director with respect to all Companies, (ii) 
jurisdictional Registrar of Companies with respect to all Companies, (iii) Income Tax Authorities in 
respect of all Companies, (iv) Competition Commission of India with respect to Applicant 
Company 1 and Applicant Company 2, (v) NSE with respect to Applicant Company 1, (vi) BSE 
with respect to Applicant Company 1, (vii) SEBI with respect to Applicant Company 1, (viii)  the 
Reserve Bank of India with respect of the Applicant Company 2, and (ix) Official Liquidator, High 
Court, Bombay with respect of the Applicant Company 2 for their representation/approval to the 
Scheme.  

 
(d) The Scheme was filed by the Companies with the Hon’ble Tribunal, on December 18, 2020. 

Consequently, the Hon’ble Tribunal vide order dated February 16, 2021, has directed, inter alia, 
the convening of the Meeting.   
 

(e) On the Scheme being approved by the requisite majority of the shareholders of the respective 
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companies involved in the Scheme as per the requirement of Section 230 of the Act, all the 
Companies will file petitions with the Hon’ble Tribunal for sanction of the Scheme.  

 
49. No investigation or proceedings have been instituted or are pending in relation to any of the 

Companies under the Act. 
 
50. The Companies have filed a copy of the Scheme with the Registrar of Companies pursuant to 

Section 232(2)(b) of the Act. 
 
51. Inspection of Documents: Copies of the following documents will be open for inspection to the 

equity shareholders of the Applicant Company 1 on the website of the Applicant Company 1 
www.motherson.com: 
 

(a) Order dated February 16, 2021 passed by the Hon’ble Tribunal in Company Application CA(CAA) 
/1166/ MB-IV/ 2020, directing inter alia, the convening of the Meeting 

 
(b) Scheme, as filed before the Hon’ble Tribunal; 
 

(c) Joint valuation report dated July 2, 2020 issued by Price Waterhouse & Co. LLP and BSR & 
Associates LLP and valuation report dated July 2, 2020 issued by Incwert Advisory Private 
Limited; 

 
(d) Independent Auditor’s Report, dated July 2, 2020, on compliance with conditions of the Pricing 

Provisions specified in Chapter V of the SEBI (Issue of Capital and Disclosure Requirements) 
Regulations, 2018, issued by S.R. Batliboi & Co. LLP, Chartered Accountants; 
 

(e) Fairness Opinions dated July 2, 2020 issued by Axis Capital Limited, a Category-I Merchant 
Banker registered with SEBI and DSP Merrill Lynch Limited, a Category-I Merchant Banker 
registered with SEBI; 

 
(f) Complaints report submitted by the Applicant Company 1 to the NSE on October 5, 2020; 
 
(g) Complaints report submitted by the Applicant Company 1 to BSE on October 5, 2020; 
 
(h) Observation letter dated December 7, 2020 issued by the NSE to the Applicant Company 1;  
 
(i) Observation letter dated December 3, 2020 issued by BSE to the Applicant Company 1; 
 
(j) Certificate of incorporation dated December 19, 1986 and the fresh certificate of incorporation 

consequent upon change of address with copies of the memorandum of association and articles 
of association of the Applicant Company 1; 
 

(k) Certificate of incorporation dated December 9, 2004 and the fresh certificate of incorporation 
consequent upon change of address with copies of the memorandum of association and articles 
of association of the Applicant Company 2; 

 
(l) Certificate of incorporation dated July 2, 2020 along with copies of the memorandum of 

association and articles of association of Resulting Company; 
 

(m) Certificate dated July 2, 2020 issued by S.R. Batliboi & Co. LLP, the statutory auditor of the 
Applicant Company 1 in terms of the proviso to Section 230(7)/ 232(3) of the Act, certifying that 
the accounting treatment provided for in the Scheme is in conformity with the accounting 
standards specified under Section 133 of the Act;   

 
(n) Certificate dated July 21, 2020 issued by S.R Batliboi & Co. LLP, the statutory auditor of the 

Resulting Company in terms of the proviso to Section 230(7)/ 232(3) of the Act, certifying that the 

• 
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accounting treatment provided for in the Scheme is in conformity with the accounting standards 
specified under Section 133 of the Act; 

 
(o) Annual reports of the Applicant Company 1 for the last three financial years ended March 31, 

2020, March 31, 2019 and March 31, 2018; 
 
(p) Limited review financial statement for the period ended September 30, 2020 of the Applicant 

Company 1; 

(q) Audited financial statements for the period ended March 31, 2020 of Applicant Company 2; 
 

(r) Audited Special Purpose Interim Condensed Consolidated Financials for the period ended 
September 30, 2020 of the Applicant Company 2; 

(s) Audited financial statement of the Resulting Company from the date of its incorporation, i.e., July 
2, 2020, to September 30, 2020;  

 
(t) Extracts of the resolutions passed by the Boards’ of the Applicant Company 1, Applicant 

Company 2 and Resulting Company, inter alia, approving the Scheme and the filing thereof with 
the Hon’ble Tribunal;  

 
(u) Report of the Audit Committee of the Applicant Company 1 dated July 2, 2020 recommending the 

Scheme to the Board of the Transferor Company;  
 
(v) Reports adopted by the respective Boards’ of each of the Companies pursuant to 

Section 232(2)(c) of the Act;  
 
(w) Other documents displayed on the websites of the Stock Exchanges and the Applicant Company 

1 in terms of the SEBI Circular;  
 
(x) Abridged prospectus as provided in the Securities and Exchange Board of India (Issue of Capital 

and Disclosure Requirements) Regulations, 2018 specifying applicable information of Applicant 
Company 2, as filed with the Stock Exchanges; 

 
(y) Abridged prospectus as provided in the Securities and Exchange Board of India (Issue of Capital 

and Disclosure Requirements) Regulations, 2018 specifying applicable information of the 
Resulting Company, as filed with the Stock Exchanges;  

 
(z) Copies of the paper books filed in Company Application (CAA) No. CA(CAA) /1166/ MB-IV/ 2020. 

 
52. For further details about the Scheme, shareholders may access the below mentioned documents 

using the links provided herewith: 
 
(a) Reorganization: Press Release- 

https://www.motherson.com/storage/Corporate%20Announcements/FY2020-
21/Press%20Release%20-
%20Motherson%20Sumi%20Systems%20Limited%20approves%20Group%20Reorganization%2
0Plan.pdf; 
 

(b) Reorganization Presentation: Poised for the Next Phase of Growth- 
https://www.motherson.com/storage/Corporate%20Announcements/FY2020-21/Investor-
Presentation-Poised-for-next-phase-of-Growth.pdf; 
 

(c) Reorganization Scheme (Application under Regulation 37, SEBI (Listing Obligations & Disclosure 
Requirements) Regulations, 2015 for the approval of the Scheme made to the Stock Exchanges, 

• 
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accounting treatment provided for in the Scheme is in conformity with the accounting standards 
specified under Section 133 of the Act; 

 
(o) Annual reports of the Applicant Company 1 for the last three financial years ended March 31, 

2020, March 31, 2019 and March 31, 2018; 
 
(p) Limited review financial statement for the period ended September 30, 2020 of the Applicant 

Company 1; 

(q) Audited financial statements for the period ended March 31, 2020 of Applicant Company 2; 
 

(r) Audited Special Purpose Interim Condensed Consolidated Financials for the period ended 
September 30, 2020 of the Applicant Company 2; 

(s) Audited financial statement of the Resulting Company from the date of its incorporation, i.e., July 
2, 2020, to September 30, 2020;  

 
(t) Extracts of the resolutions passed by the Boards’ of the Applicant Company 1, Applicant 

Company 2 and Resulting Company, inter alia, approving the Scheme and the filing thereof with 
the Hon’ble Tribunal;  

 
(u) Report of the Audit Committee of the Applicant Company 1 dated July 2, 2020 recommending the 

Scheme to the Board of the Transferor Company;  
 
(v) Reports adopted by the respective Boards’ of each of the Companies pursuant to 

Section 232(2)(c) of the Act;  
 
(w) Other documents displayed on the websites of the Stock Exchanges and the Applicant Company 

1 in terms of the SEBI Circular;  
 
(x) Abridged prospectus as provided in the Securities and Exchange Board of India (Issue of Capital 

and Disclosure Requirements) Regulations, 2018 specifying applicable information of Applicant 
Company 2, as filed with the Stock Exchanges; 

 
(y) Abridged prospectus as provided in the Securities and Exchange Board of India (Issue of Capital 

and Disclosure Requirements) Regulations, 2018 specifying applicable information of the 
Resulting Company, as filed with the Stock Exchanges;  

 
(z) Copies of the paper books filed in Company Application (CAA) No. CA(CAA) /1166/ MB-IV/ 2020. 

 
52. For further details about the Scheme, shareholders may access the below mentioned documents 

using the links provided herewith: 
 
(a) Reorganization: Press Release- 

https://www.motherson.com/storage/Corporate%20Announcements/FY2020-
21/Press%20Release%20-
%20Motherson%20Sumi%20Systems%20Limited%20approves%20Group%20Reorganization%2
0Plan.pdf; 
 

(b) Reorganization Presentation: Poised for the Next Phase of Growth- 
https://www.motherson.com/storage/Corporate%20Announcements/FY2020-21/Investor-
Presentation-Poised-for-next-phase-of-Growth.pdf; 
 

(c) Reorganization Scheme (Application under Regulation 37, SEBI (Listing Obligations & Disclosure 
Requirements) Regulations, 2015 for the approval of the Scheme made to the Stock Exchanges, 

 

47 

including Valuation Details and Fairness Opinions)- 
https://www.motherson.com/storage/Shareholder%20Information/BSE-24072020-2.pdf; 
 

(d) SAMIL Investor Day Presentation: OVERVIEW- 
https://www.motherson.com/storage/Corporate%20Announcements/FY2020-
21/SAMIL%20Overview.pdf; 
 

(e) SAMIL Investor Day Presentation: Top 10 Business Overview- 
https://www.motherson.com/storage/Corporate%20Announcements/FY2020-
21/SAMIL%20Top%2010%20Businesses%20-Overview.pdf; 
 

(f) Vision 2025- Group Overview Presentation: The Future is Bright- 
https://www.motherson.com/storage/investor-presentations/2020_2021/The-Future-is-Bright.pdf; 
 

(g) Vision 2025- Group Divisional Presentations- https://www.motherson.com/storage/investor-
presentations/2020_2021/Motherson-Investor-Meet-2020-Divisional-Presentations.pdf; 
 

(h) Reorganization: Addendum Investor Presentation and Frequently Asked Questions- 
https://www.motherson.com/storage/Corporate%20Announcements/FY2020-21/Investor-
presentation-&-FAQ-for-reorganisation.pdf . 
 
  

Dated this March 26, 2021 
 

Sd/- 
Sushil Chandra Tripathi, IAS (Retd.) 

DIN: 00941922 
(Chairperson appointed for the meeting) 

 
Registered Office: Unit 705, C Wing, One BKC, G Block, Bandra Kurla Complex, Mumbai 400 051, 
Maharashtra 
CIN: L34300MH1986PLC284510 
Email: investorrelations@motherson.com 
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ANNEXURE I

COMPOSITE SCHEME OF AMALGAMATION AND ARRANGEMENT 

(UNDER SECTIONS 230 TO 232 AND OTHER RELEVANT PROVISlONS OF THE 
COMPANIES ACT, 2013) 

AMONGST 

MOTHERSON SUMI SYSTEMS LIMITED 

SAMVARDHANA MOTHERS.ON INTERNATIONAL LIMITED 

MOTHERSON SUMI WIRING INDIA LIMITED 

AND 

MSSL I Transferor Company 
Amalgamated Company 

Amalgamating Company 

Resulting Company 

THEIR RESPECTIVE SHAREHOLDERS AND CREDITORS 

For Motherson Sl, 1~ :, ····~ t i,n,led 

~oel 

For Samvanfllana Molh111Son lnlemaUonal Umlted 

E 
I 

For Motherson Sumi Wiring India ltd, \ 
!!fl t . •: 1 :;.,c,clary 

Director • 

• 
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INTRODUCTION 

I. PREAMBLE 

This composite scheme of aJTangement is presented under the provisions of Sections 230 to 232 
and other applicable provisions of the Companies AcL, 2013, including the rules and reg1.1lations 
issued thereunder, as may be applicable, read with Sections 2(19M) or 2(1B) of the Income-tax 
Act, 1961, as may be applicable, for the: 

(a) demerger of the DWH Unde1taking (as de.fined in Section I 11[ the Scheme) of the 
Transferor Company (as defined i11 Section I of the Scheme) and vesting of the same with 
the Resulting Company (as de_{inec/ in Sec/ion I l)(the Scheme); and 

(bl amalgamation of the Amalgamating Company (as defined hereina_/ier) into and with 
MSSL. by absorption, subsequent to the completion of the demerger referred to in (a) 
above. 

In addition, this composite scheme of arrangement also provides for various other matters 
consequential or otherwise integrnlly connected herewith, 

2. DESCRIPTION OF THE COMPANIES 

2.1 Transferor Company 

Matherson Stu11i Systems Limited ("MSSL" or "Trnnsferm· Company" or "Amalgamated 
Compnny") is n public limited company incorporated on December 19, 1986, under the Laws 
(as defined in Section I of this Scheme) of India, having its registered office at Unit 705, C Wing, 
One BKC, G Block, Bandra Kurla Complex, Mumbai 400 051, Maharashtra. The CIN of MSSL 
is L3430DMHl986PLC284510. The Equity Shares of MSSL arc listed on BSE Limited and 
National Stock Exchange of India Limited. The no11-convertible debentures ("NCDs") issued by 
MSSL are listed on BSE Limited. MSSL is engaged in the business of manufacturing of 
automotive components, inter alia, wiring harness, manufacturing of vision system, 
manufacturing of moulded pnd polymer products etc., directly and/ or through its subsidiaiics. 

2.2 Resulting Company 

Matherson Sumi Wiring India Limited ("Resulting Company") is a public limited company 
incorporated on July 2, 2020, under the Laws of India, having its registered office at Unit 705, C 
Wing, One BKC, G Block, Bandra Kurla Complex, Mumbai 400 051, Maharashtra. The CIN of 
the Resulting Company is U29306MH2020PLC34l326. The Resulting Company is a wholly 
owned subsidiary ofMSSL. 

2.3 Amalgamating Company 

Samvardhana Motherson International Limited ("Amalgamating Company"), is a public limited 
company incorporated on December 9, 2004, under the Laws of India, having its registered office 
at Unit 705, C Wing, One BKC, G Block, Sandra Kurla Complex, Mumbai 400 051, 
Maharashtra. The NCDs issued by the An1algamatlng Compa'li):' OM llsttd on BSE Limited. The 
ClN of the Amalgartia(ing '.bblpany is U74!JOOMH.2004e.Ld2870! 1. 111e Arnalg,mating 
Company is n 11011-<loposit uikii,g ~ystemlcally lmporuuu core lnv~rment company (Cl€-ND,Sl) 
1tgisuired with the Rcsqrve Bank. of Indio. '111c Alllo'lgnmotlog Company is engaged in the 
businells of balding Md 11ur(1,1ring its invtiStments in vnrious subsldinrles and joint-venture 
companies in Ind in and noross the world nnd also provides Blnttegio, opm'ational and mtinngeinenl 
support to its group companies. The Amalgamating Company, directly or indirectly through its 

~~a-:c:::--a,:,.. s11b~i.diaries, is contemplating the commencement of new businesses, including civil aviation. 
)n!g.amatfng Company is one of the promoters ofMSSL and holds 33.43% of the share capital 

SS1:,, as on July 2, 2020, 

• 
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3. RATIONALE FOR THE SCHEME 

3.1 Rntionale for dcmergcr of the DWH Undctinking 

3.1. I. The Transferor Company is a multi-business corporate thnl is II specialised fulk;ystcm solutions 
prov dcr and C11ters to a diverse 111nge of oustomci·s in the autorhOl ive flnd other inpustriei. across 
Asia, Europe, Nor1h America, Soulh Americo, Auslrtdia end A ('rlca. Tho TransfePor Company is, 
directly and through its subsidinrlcs and joint venture compaf)ics, engaged in tho busine.~s of 
manufacturing of automotive components, inter alia, wiring harness, manufacturing of vision 
system, manufacturing of moulded mid polymer products elo. The Transferor CompTiny hns 
created value for its cu~tomcrs, its investors, its employecs lllld other ~lakcholders through 
Qrga~1,o -~W(h, by wny of greenflcld opcl'8tioil$ and i11org111ilc growth, by wny of ll!lnllnufog 
{tal~io aequlsltious, atid as a result hos expnudecl its business operations in vnrioua C0\11'ltrles 
across Asia, Europe, North America, South America, Australia and Africa. 

3.1.2. The afot\l!laid businesses of the Transferor Compa11y J1ave been nurtured over a period of time 
and ~re oum:ntly at diffen,nt stages of growth. The PWH Undertaking (as defi11cd In Section l of 
I/ii! ScJ1emo), being focused ci11 lhe Dome.$tia Wiring Hu.mess Bu!line-ss; end the RemJ1ining 
B~iness (<1s defined in Seo1io11 I of the Scheme), ea.ch hove distinCl 1norkct dyn!ll111as, like 
competition, distrnot gcogn1phic foci.IS, •dii:t'\l1Cl strt1tegy and distinct capital requireinems. A:1.; 11 
result, Utcre are differenqes in the way In whioh the activities of tl1e Domesl!e-Wiring Hemess 
Bu~iness and the Ro.maining Business are required 10 be organised and m1,1nngcct. Th~ 
segregrttlon .end lrni'lllf~ of the DWH Undart~king into the R.esultiqg, Cornp~IJY, as c111vi,8~ged in 
tlie Scheme, wj!l ennbJe sha1,pcr focus towards Indian customers of the Domestic .Wiring Hnmess 
Bll8iness, better alignment of the busin~ses to its customers Bnd the respective businesse~ to 
impr·ove competitiveness, operntlonal efticienci~ and strengthen its position in the relevant 
mmJetplace 1'esulting in R more sustainable long tenn growth and competilive edge. The 
segrcgntion and transfer of the DWH Unclertaking into the Res1111lng Company will also olign the 
intorests of key stRk~hol(!ers, which will benefi\ the strategic direction of the Resulting Company 
in t~c 1011!1 tenn, 

3.1.J. Sep11ri,tlon of the Domestic Wiring H.&rness Busi)less into the Resulting Com11any will result in 
the orcotion of 1wo listed entities engaged in the ax110-component business, ennbli11g them to be 
used for futnre inorganic growth opportunities. The transfer and vesting of the DWH 
Undertaking into the Resulting Company, j)UJ'SUUt\( to the Scheme, will also enable the Resulting 
Company to have n strong presence nmong original cquiprnortt manuflicturers - catering to 
pAssengor vehicle, conimero!al vehicle, 1-wheeler nnd off-highw~~ vehicle segments. 

3.2 Rationale for nmnlgnmntion of Amnlgnmnting Compnny with MSSL 

3.2. \ .. The Amalgama1i11g Company, through its subsidiaries and joint venture companies, is inter alia 
engaged in the business of product manufacturing of certain automotive components, including 
automotive rear-view mirrors, moulded plastic parts ai1d assemblies, extruded and injection 
moulding tools and components, moulded and extruded ntbber components, interior and exterior 
polymer modules, aulomotive modules, air intake manifolds, pedal box assemblies, heating 
veolilallng ~nd air cpndltioning (ij'/AC) systems for vcl1icles, cabins for off-highway vehicles; 
maoltined metal products, cutting tools, aluminium die casted products, sheet metal parts, sintered 
metal parts, thin film coating metals and IT services. The Amalgamating Company holds 33.43% 
of MSSL, the flagship company of the ~otherson Grot1p, as on -~_lilY 2, 2020. Tr'he Matherson 
Group, through Amalgamntlng Comp1my, has incubated several high growtb businesses with 
market leadership positions, in addition to having partnered with global indus1ry leaders. 

3.2.2. Consolidation of the Amalgamating Company with MSSL, pursuant to the Scheme, will resuil in 
the simplification of the group structure and in the alignment of the interests of various 
stakeholders. Further, amalgamation of Amalgamating Company, along with its respective 
subsidiaries and joint venture companies with MSSL will expand MSSL's product portfolio 
thereby leading to robust growth opportunities for the resultant MSSL, in India and overseas. It 
will also result in the resultant MSSL foraying Into non-auto component business, which will help 
in dive~ifying the revenue sltCflms for resuli~nt MSSL. The amalgamation of the Amalgamating 
Company with MSSL would bring about synergy of operations and benefit of scale, since 
duplication of administrative effm1s and legal and regulatory compJiances will be unified. 

0 . 
2 

• 
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3.2.3. The mnalgamation or the Amalgamating Compa11y with MSSL will also result in lhe 
consolidalion of lhe entire shareholding of Sm1wnrdhm1n Motherson Automotive Systems Grnup 
B.V. ("SMRP BV"), a company engaged in the supply of rear-view vision systems and 
manufactudng of moulded and polymer products, cul1'ently jointly held by the Ami1lgamaling 
Compa11y and MSSL, with MSSL. Consequently, SMRP BV would bewme a wholly owned 
subsidiary of MSSL, leading to the consolidation of SMRP BV and its joint ventures and 
subsidiaries under the resultant MSSL, resulting in a larger market capitalisation of resultant 
MSSL. 

3.3 Therefore, in view of the above, the implementation of this Scheme will result in the following 
benefits: 

(a) creation of separate and distinct entities housing the DWH Undertaking and the 
Remaining Business with well-defined strategic priorities; 

(b) dedicated and specialised management focus on the specific needs of the respective 
businesses; 

(c) expanding the business of MSSL from a diversified auto component product portfolio 
and foray inlo non-auto component business, thereby creating greater value for the 
shareholders / stakeholders of MSSL and will help and aid maintain supplie1· of choice 
status among original equipment manufacturers; 

(d) availability of increased resources, expertise and assets in the resultant MSSL, which can 
be utilized for stren&othening the customer base and servicing existing as well as 
prospective customers; 

(e) cost reduction, retaining talent, optnmzation of support functions, efficiencies and 
productivity gains by pooling the resources of MSSL and Amalgamating Company, 
thereby significantly contributing to future growth and maximizing shareholders value 
and being favourably positioned for mega trends in the auto component sector; 

(f) benefit to all stakeholders of the Transferor Company, Resulting Company, and 
Amalgamating Company, leading to growth and value creation in the long run and 
maximising the value ond returns to the shareholders, unlocking intrinsic value of the 
assets, achieving cost efficiencies and operational efficiencies; 

(g) consolidation of 100% of the shareholding in SMRP BV in MSSL along with 
consolidation of all joint ventw·es and subsidiaries of SMRP BV under MSSL; 

(h) consolidation of Amalgamating Company with MSSL resulting in consolidation of the 
group's shareholdings· in various entities and simplification of the group structure 
resulting in higher stakeholder accountability; and 

(I) to ensure standalone focus on the Domestic Wiling Hamess Business of the Transferor 
Company. 

3.4. For the reasons above, the composite scheme of arrangement would be in the best interests of the 
shareholders, creditors, employees and other stakeholders of MSSL, Resulting Company and the 
Amalgamating Company. In view of the abovementioned reasons and in order to avoid 
multiplicity of schemes and the consequent increase in cost and elfott that may have to be 
expended by the Companies (as defined in Section I of the Scheme), the NCLT and the 
governmental authorities, it is considered desirable and expedient to implement the proposed 
composite scheme of arrangement. 

4. PARTS OF THE SCHEME 

This Scheme (as cl<!fi11ecl in Section I r!fthe Scheme) is divided into lhe following sections: 

4.1 SECTION I 

DEMERGER OF THE DWH UNDERTAICTNG (AS DEFINED HEREINAFTER) AND 
ESTING OF THE SAME IN THE RESULTING COMPANY 
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Part A deals with the Definitions and Share Capital. 

P11rt B deals with demerger of the DWH Undertaking (as t if/11ad in Section I of this Scheme) and 
vesting of the same in the Resulting Company, in ac · d nee wilh Section 2(19AA) of the 
Income-tax Act, 1961 and Sections 230 to 232 and other n1 J>licable provisions of the Companies 
Act, 2013, as may be applicable. 

Pai·t C deals with various malters consequential or ~•hetw e integrally connected with Section I 
of this Scheme, including the payment of consideration, cn cel\nllon of the pnid-up share capital 
of the Resulting Company held by the Transferor Comp ny, the accounting treatment in the 
books of the Transferor Company and the Result Ing Compa y. 

4.2 SECTION II 

AMALGAMATION, BY ABSORPTION, OF AMA GAMATING COMPANY WITH 
MSSL 

Part A deals with the Definitions and Share Capital. 

P1trt B deals with the amillgamation oflhe Amalgamating Company with MSSL, by absorption, 
in accordance with Section 2(1B) of the Income-tax Act, 1961 and Sections 230 to 232 and other 
applicable provisions of the Companies Act, 2013, as may be applicable. 

Part C deals with various matters consequential or otherwise integrally connected with Section II 
of this Scheme includi(lg the paymMl of; con$idenuionj cancel lallon of the paid-up share capital 
of the Amalg11mated Company held by tbe Amalgamating Company immediately prior to 
Effective Date 2 (as defined in Section II of this Scheme), the accounting treatment in the books 
of Amalgamated Company. 

4.3 SECTION III 

GENERAL Tli)RMS AND CONDITlONS 

Scotion m ilea ls with the ge&etaJilenm and conditlolJS appllcable to the Scheme. 

4.4 SCHEDULES TO THE SCHEME 

Schedule I - Details of Manufacturing Units and Offices used for the DWH Undertaking as on 
July 2, 2020. 

Schedule II - The revised Memorandum of Association to be adopted by the Amalgamated 
Company. 
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SECTION I 

DEMERGER OF THE DWH UNDERTAKING AND VESTING OF nm SAME IN THE 
RESULTING COMPANY 

PART A 

I. DEFINITIONS 

(a) '"Accounting Standards'· means the applicable accounting standards in force in India 
from time to time, consistently applied during the relevant period, including the generally 
accepted accounting principles and standards, Indian Accounting Standard (Ind AS), and 
all pronotmcements including the guidance 1\0tes and other authoritative statements of the 
Institute ofCha1tered Accountants ofh1dia; 

(b) "Applicnble Laws" or "Lnws" means and includes all applicable statutes, enactments, 
acts of legislature or parliament, laws, regulations, ordinances, rules, by-laws, approvals 
from the concemed authority (including ll governmental authority), govemment 
resolutions, directives, guidelines, policies, requirements, or other governmental 
restrictions or any similar fonn of decision of, or detennination by, or any interpretation 
or adjudication having the force of law of any of the foregoing, by any concerned 
authority having jurisdiction over the matter in question; 

(c) "Appointed Date l" means April I, 2021 or such subsequent date (if any) as may be 
decided by the Board ofDirectorn of the Transferor Company and Resulting Company or 
such other date as the NCL T may direct; 

(d) "Bonrd of Directors" or ·'Bonrd", in relation to any company, means the board of 
directors of such company 1md, unless contrary to the provisions of Applicable Laws, 
includes any commiltee of directors or any person authorised by the board of directorn or 
by such committee of directors; 

(e) ··compnnies .. means collectively, the Transferor Company, Resulting Company and 
Amalgamating Company; 

(f) --compnnics Act'· means the Companies Act, 2013, together with the rnles and 
regulations, circulars, notifications and clarifications issued thereunder, and as amended 
from lime to time: 

(g) --Domestic Wiring Harness Unde1·taking•· or ··DWH Undertaking'' means and 
includes all the aclivilies, businesses, operations and undertakings of, and relating to the 
DWI-I Business (11,1· de.fined hereinafter), on a going concern basis, inclusive of but not 
limited lo the following: 

(i) all the property of the DWH Business, in the manner more specifically provided 
under Section I of this Scheme. wherever siluated, including all computers and 
accessories, software and related data, lease / leave and license rights with 
respect to use of offices, manufacturing units and other properties, including the 
premises listed under Scheduler- of this Scheme, plant and machinery, capital 
work in progress, vehfoles, furniture, fixtures, office equipment, electricals, 
appliances, accessories, pertaining to or relatable to the DWH Business, 
including all assets at the manufacturing units, offices, etc. situated at the 
premises listed under Scltli'duJc.J-of this Scheme; 

(ii) all rights and licenses, all assignments and grants thereof, all pennits, clearances 
/·.:- •., and registrations whether under central, state or other laws, rights (including 

/~•,'r-· · · . rights/ obligations under agreement(s) entered into with various persons l, . -· • · ·· ,)\ including independent consultants, subsidiaries / associate companies and other 
" ·• · ·, -~ '' shareholders of such subsidiary/ associate/ joint venture companies, contracts, 

,. . . , ': ... , , i applications, letters of intent, memorandum of understandings or any other 
\~,S\ '('' : ,r. :':, ·,· contracts), no~-disposal unde~akings, certifications m~d a~provals, regulatmy 
1. ,l. · ·.,15 '. ,.- approvals, entitlem·ents, other hcenses, consents, tenancies, investments and/ or 
'\< ,7'· ··:,",\:t ,.,.-,m,;rc:sl:\..-1.: th(!l'vested, co ',lS!!~~,.tliiSl,J ise), taxes, share of advance tax, 

~-~· :: __ ~~~ ;;· 

5 
~q ·•J ~~:( 

• 



52

tax deducted at source and minimum allernate tax credits (including but not 
limited to credits in respect of sales tax, value added tax, service tax, goods and 
services tax (GST), and other indirect laxes), deferred tax benefits and other 
benefits in respect of the DWI-I Business, tax losses, if any, cash balances, bank 
accounts and bank balances, deposits, advances, recoverables, receivables, 
easements, advantages, financial assets, treasury investments, l1ire purchase and 
I ease arrangements, funds belonging to or proposed lo be utilised for the DWH 
Business, p1ivileges, all other claims, rights and benefits, powers and facilities of 
every kind, nature and description whatsoever, utilities, provisions, funds, 
benefits of all agreements, contracts and arrangements and all other interests in 
connection with or relating to the DWH Business; 

(iii) all books, records, files, papers, governance templates and process infonnation, 
records of standard operating procedures, computer programmes along with their 
licenses, manuals and backup copies, adve1tising materials, and other data and 
records whether in physical or electronic form, directly or indirectly in 
connection with or relating to the DWH Business; 

(iv) all contracts, deeds, bonds, agreements, schemes, an-angements and other 
instmments, penuits, rights, entitlements, leases / licenses, operation and 
mainlenance contracts, memorandwu of understanding, memorandum of 
agreements, memorandum of agreed points, letters of intent, hire and purchase 
agreements, tenancy rights, equipment purchase agreement and other agreement 
and / or arrangement, as amended and restated from lime to time, whether 
exectUed with customers, suppliers, contractors, lessors, licensors, consultants, 
advisors or otherwise, which pertain to the DWH Business; 

(v) any and all earnest monies a11d / or secllrity deposits, or other entitlements in 
connection with or relating to the DWI-I Bllsiness; 

(vi) all employees of the Transferor Company that are determined by the Board of the 
Transferor Company to be substantially engaged in, or in relation to, the DWH 
Business, on the date immediately preceding the Effective Date I; 

(vii) all liabilities (including liabilities allocable as per this Scheme, if any) present 
and future, corporate guarantees issued and the contingent liabilities pertaining to 
or relatable to the DWH Business, namely: 

(A) the debts of the Transferor Company which arises out of the activities or 
operations of the DWH Business, 

(B) specific loans and borrowings raised, incum:d and utilised by tl1e 
Transferor Company for the activities or operations of or pertaining to 
the DWH Business, 

(C) general or m\lltipul])Ose borrowings, if any, of the Transferor Company 
will be apportioned basis the proportioq of the value of the assets 
transferred in this demerger of DWH Business to the total value of the 
assets of the Transferor Company immediately before the said demerger. 
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(viii) all legal 01· other proceedings of whatsoever na11.1re, including tax proceedings, by 
or against the Transferor Company pending as on the Effective Date 1 and 
relating to the DWH Business. 

Any issue ns to whether any asset or liability and / or employee pertains to or is relatable 
to the DWI-I Undertaking or not shall be decided by the Board of Directors of the 
Transferor Company. 

(h) "Domestic Wiring Harness Business" or "DWH Business" means and includes all the 
activities, business, operations and undertakings of the Transferor Company in relation to 
designing, development, prototyping, validation, manufacturing, sale and supply of 
wiring ha messes within India; 

(l) .. Effccth•e Dnte l"' means the date on which the last of the conditions and matters 
referred to in Clause 3.1 of Section III of this Scheme have been fulfilled, obtained or 
waived, as applicable. Any references in Section I of this Scheme to "'upon Section I of 
this Scheme becoming effective•· or ~effectiveness of Section I of this Scheme'· shall 
refer to lhe Effective Date I; 

Ul •·Equity Shares", in regard lo a company, means the fully paid-,1p equity sbares of such a 
company; 

(kl ··IT Act" means the Income-tax Act, 1961 ; 

(I) "NCLT'. means the National Company Law Tribunal, Mumbai bench; 

(m) "Record Dnte 1" means the date lo be fixed by the Board of Directors of the Transferor 
Company, for the purpose of determining the shareholders of the Transferor Company to 
whom the new Equity Shares of the Resulting Company will be issued and allotted, 
pursuant to Section I of the Scheme; 

(n) "Remaining Business" means elJ the unde1takings, businesses, activities, operations, 
assets and liabilities of the Transferor Company, other than those forming part of the 
DWH Undertaking; 

(o) "RoC" means the Registrar of Companies, Mumbai; 

(p) ·'Resulting Company" means Matherson Sumi Wiring India Limited; 

(q) "Scheme" means this composite scheme of arrangement among the Transferor Company, 
Resulting Company and the Amalgamating Company and their respective shareholders 
and creditors, in accordance with the provisions hereof and pursuant to the provisions of 
Sections 230-232 and other relevant provisions of the Companies Act; 

(r) "SEBI'' means the Securities and Exchange Board of India; 

(s) "SEBI Circular•· means SEBI Circular No. CFD/DIL3/CIR/2017/21, dated 
March 10, '.!017, issued by the SEBI regarding Schemes of Arrangement by Listed 
Entities and Relaxation under Sub-rule (7) of Rule I 9 of the Securities Contracts 
(Reb'lllation) Rules, 1957, as amended from time to lime; 

(t) "Stock Exchnnges'' means collectively BSE Limited and the National Stock Exchange of 
India Limited; and 

(u) "Tnx", "Tnxcs" or ·'Taxation" means all forms of taxation, duties, cess, levies, imposts 
and social security (or similar) charges of ony kind whatsoever in any jurisdiction, 
including without limitation corporate income tax, any other fonn of withholding tax, 
provident fund, employee state insurance and gratuity contributions, service tax, value 
added tax, customs and excise duties, capital tax and other legal transaction taxes, stamp 
duty, dividend distribution tax, securities transaction tax, real estate taxes, gross receipts 
taxes, windfall profit taxes, employment taxes, severance taxes, franchise taxes, transfer 
taxes, profit taxes, registration taxes, unclaimed prope1ty or escheatment taxes, 

\ •·;-:-, .---::--s:.... -on minimum taxes, estimated taxes, other municipal, provincial, state ' ( ~=~ 
. .,"'·,-I._'1: .. 

' 
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or local taxes and duties, cnviromnental taxes and duties, goods and service taxes and any 
other type of taxes or duties in nny relevant jurisdiction, whether disputed or not, together 
wilh any interest, penalties, surcharges or fines relating thereto, due, payable, levied, 
imposed upon or claimed to be owed in any relevant jurisdiction, and including any 
obligations lo indemnify or othenvise assume or succeed to the Lax liability of any other 
Person. 

The expressions, which are used in this Section I of the Scheme and not defined in Section I shall, unless 
repugnant or contrary to the context or meaning thereof, have the same meaning ascribed to them under 
Sections II of the Scheme, the Companies Act, the IT Act and other Applicable Laws, rules, regulations, 
bye-laws, guidelines, circulars, notifications, orders, as the case may be, including any statutory 
modification or re-enactment thereof, from time to time. 

2. SHARE CAPITAL 

2.1 The capital structure of the Transferor Company, as on July 2, 2020, is as under: 

Shnl'e C11111tlll I Amount in Rs. 
Authorls_cd CnpltRI 
605,00.00,000 'Equity Shares of Re. 1 eac.b I 605 ,00,00 000 
2 SQ,00,0QO ,prcfcfcnoc shnrcs .of Rs, IO each I 25 00,00 000 

Totnl I 630,00,00 000 
J&fiJ!cd. SubscrJJ)cd amt 1'11.ltl-uD,Sbnrc Cnnftnl 
315 79.34 237 Eqully Shares ofRo. I eiich I 315 79 '.14237 

Totnl I 31•5 79 34;2;J7 

2.2 The capital structure of the Resulting Company, as on July 2, 2020, is as under: 

Shm·e Ci\nlt11l I Amount in Rs.· 
Authorised Cn.1ij{nl 
S 00,000 'Equity,SharQsofRe, I i:ac:11 I 5 00 000 

Totnl I 5,00,000• 
I~~ui!d, Sllbse.rlbl!d llUd.Pold-up Shnre CspJfal 
5,00,0.00 Equity,Shares of Re.. I et1ch I 5,00,000 

Total I 5,00,000 
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PARTB 

3, DEM ERGER OF THE OWH UNDERTAKING AND VESTING OF THE SAME IN THE 
RESULTING COMPANY 

3.1 Upon Section tor the Scheme coming into effecl on the Effective Date 1 and wilh effect from the 
Appointed Date 1, the DWH Undertaking, together with all its properties, assets, investments, 
liabilities, rights, benefits, interests and obligations therein, shall demerge from the Transferor 
Company ond be transfen-ed to, and stand vested in, the Resulting Compnny, Rnd ~hnll hr:r.nmr: 
the property of and an integral part of the Resulting Company, without any fw1her act, instrument 
or deed required by either of the Transferor Company or the Resulting Company and without any 
approval or acknowledgement of any third party. Without prejudice to the generality of the 
above, in particular, the DWH Undertaking shall stand transfen·ed and vested in the Resulting 
Company, in the manner described in sub-clause (a) - (m) below: 

(a) 

(b) 

(c) 

(d) 

Upon Section I of lhe Scheme coming into effelll on the Effective Date 1 and with effect 
from the A11pointed Date 1, all assets of the DWH Undertaking that are movable in nature 
or incorporeal prol]erty or are otherwise capable of transfer by physical or constructive 
delivery and / or by endorsement and delivery, or by vesting and recordal, including 
equipment, furniture and fixtures, shall stand vested in and be deemed to be vested in the 
Resulting Company, wherever \ocnted, and shall become the property and an integral part 
of the Resulting Company in tenus of Section I of this Scheme. The vesting pursuant to 
this sub-clause shall be deemed to have occun·ed by physical or constmctive delivery or 
by endorsement and delivery or by vesting and recordal, pursuant to this Scheme, as 
appropriate to the prope1ty being vested and title to the prope11y shall be deemed to have 
been transferred accordingly. 

Upon Section I of the Scheme coming into effect on the Effective Date l and with effect 
from lhe Appointed Date I, all assets of the DWH Undertaking that are movable 
properties, other than those desc1ibcd under sub-clause (a) above, including investments 
in shares 1md nny other sec1u·ities, outstanding loans and advances, if any, recoverable in 
cnsh or in kind or for value to be received, bank balances and deposits, if any, with 
governmental authorities, shall, without any further act or deed, become the property of 
the Resulting Company and the same shall also be deemed to hRve been transfen-ed by 
way of delivery of possession of the respective ~ocuments in this regard. 

The Transferor Company and the Resulting Company shall, as provided for under 
Clause 4 of Section I of the Scheme, enter into appropriate lease agreements / leave and 
license agreements, to allow the Resulting Company to continue using all immovable 
prope1ty used by the DWH Business immediately prior to Effective Date 1, (including as 
listed in Sc:hcch1la. l of this Scheme), and such lease/ leave and license shall be effective 
upon Section I of the Scheme coming into effect, 011 the Effective Date I. The freehold 
and / or leasehold tights, as the case may be, of the Transferor Company over suoh 
immovable prope1ties leased and / or licensed and / or sub-leased to the Resulting 
Company, shall continue to remain with the Transferor Company. 

Upon Section I of the Scheme coming into effect on the Effective Date 1 and with effect 
from the Appointed Date I, ell debts, liabilities, contingent liabilities, present or future, 
duties and obligations, secured or unsecured, whether l01own or unknown, including 
contingent / potential tax liabilities of the DWH Undertaking shall, pursuant to the 
applicable provisions of the Companies Act and the provisions of Section I of this 
Scheme and, without any further ect or deed, become the debts, liabilities, contingent 
liabilities, duties and obligations of the Resulting Company, and the Resulting Company 
shall, and unde1takes to meet, discharge and satisfy the same 111 tenns of their respective 
terms and conditions, if any. For the avoida11ce of doubt, it is clarified that it shall not be 
necessary to obtain the consent of any third party or other person who is a pm1y lo any 
contract or arrangement by virtue of which such debts, liabilities, duties and obligations 
have arisen in 01·der to give effect to the provisions of this Clause. The amounts of 
general or multipurpose borrowings, if any, of the Transferor Company will be 
appo1tioned basis the proportion of the value of the assets transferred in this demerger of 
DWH Unde11aking to the total value of the assets of the Transferor Company 
immediately before lhe said demerger or in such other manner as maybe determined by 
the Boards of 1'ra1l~fc;ror Company and Resulting Company. 

~□Q· Jj. ~o. ~ ·~ 
GI) rn 
~ ~' 
:<l.l'i )? 
~~:t:· 
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(e) 

(f) 

(g) 

(h) 

Upon Section I of the Scheme coming into effect on the Effective Date I 8nd with effect 
from the Appointed Date I, all contracts, deeds, bonds, agreements, schemes, 
arrangements and otl1er instruments, permits, rights, entitlements, leases and licenses of 
the Transferor Company in relation to the DWH Undertaking, shall be and remain in full 
force and effect on, against or in favour of the Resul!ing Company and may be el1forced 
as fully mid effectually as if, instead of the Transferor Company, the Resulting Company 
had been a party or beneficiary or obligor thereto. Witho11t prejudice to the generality of 
the foregoing, agreements executed with custodians, software contracts, derivative 
contracts, bonds, schemes, instruments, bank guarantees, performance guarantees and 
letters of credit, agreements with any govemme11tal authority, hire purchase agreements, 
lending agreements, agreements with service providers or contractors for the supply of 
manpower or contract labour, and such other agreements, deeds, documents -and 
an·angements pertaining to the DWH Unde1taking or to the benefit of which the 
Trnnsferor Company may be eligible in connection with the DWH Undertaking and 
which are subsisting or having effect immediately before the Effective Date I, including 
all rights and benefits (including benefits of any deposit, advances, receivables or claims) 
arisi11g ol· accruing therefrom, shall, with effect from Appointed Date l and upon 
Section I of this Scheme becoming effective, in terms of Section I of this Scheme or by 
operation of law pursuant to the vesting orders of the NCL T, be deemed to be contracts, 
deeds, bonds, llgreements, schemes, nrrangements and other instruments, permits, rights, 
entitlements, licenses of the Resulting Company. All contracts / agreements of the DWH 
Undertaking subsisting or having effect immediately before the Effective Dale I shall 
sta11d vested in fovolir of ifo: Re's'i11'ting Compaiiy 011 the same terms and conditions. The 
Resulting Compal1y and the other patties to such agreements shall continue to comply 
with the terms, conditions and covenants thereunder. Notwithstanding the generality of 
the foregoing, any technical services agreement executed by the Transferor Company 
with any technical partners, in relation to the DWH Unde1taking, shall stand assigned to 
the Resulting Company on the same terms of conditions as the existing technical services 
agreement. The Resulting Company shall execute all necessary deeds / doclUnents / 
agreements with the relevant technology partners to give effect lo such assignment. 

Upon Section I of the Scheme coming into effect on the Effective Date I and with effect 
from the Appointed Date I, all Taxes paid or payable by the Transferor Company, in 
respect of the operations and / or profits of the DWH Undertaking before the Appointed 
Date 1, shall be on account of the Trnnsferor Company and, insofar as it relates to the 
Taxes, whether by way of deduction at source, advance tax or otherwise, by the 
Transferor Company in respect of profits from activates of the DWH Undertaking after 
the Appointed Date 1, the same shall be deemed· to be the corresponding item paid by the 
Resulting Company, and shall, in all proceedings be dealt with accordingly; 

Upon Section I of the Scheme coming into effect on the Effective Date I and with effect 
from the Appointed Date I, any notices, disputes, pending suits/ appeals, legal, Taxation, 
or any complaint or claim to any ombudsman, or other proceedings including before any 
statutory or quasi-judicial authority or t1ibunal or other proceedings of whatsoever nature 
relating to DWH Undertaking, whether by or against the Transferor Company, whether 
pending on the Appointed Date I or which may be instituted any time in the future shall 
not abate, be discontinued or in any way prejudicially affected by reason of demerger and 
vesting of the DWH Undertaking in the Resulting Company or anything contained in this 
Scheme, but the proceedings shall continue and any prosecution shall be enforced by or 
against the Resulting Company in the same mam1er and to the same extent as would or 
might have been continued, prosecuted and, or, enforced by or against the Transferor 
Company, as if this Scheme had not been implemented. 

Upon Section I of the Scheme coming into effect on the Effective Date I and with effect 
from the Appointed Date I, all employees of the DWH Undertaking, as detennined by 
the Board of the Transferor Company, shall be deemed lo have become employees of the 
Resulting Company, without any intem1ption of service and on the basis of continuity of 
service and on the same tem1s ~nd conditions as those applicable to them with reference 
to the Transferor Company, on the Effective Date I. The services of such employees 
with the Transferor Company up to the Effective Date I shall be taken into account for 
the purposes of all benefits to which the said employees may be eligible, including for the 
purpose of payment of any retrenchment compensation, severance pay, gratuity and other 
terminal benefits. 
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(I) Upon Section I of the Scheme coming into effect on the Effective Date I and with effect 
from the Appointed Date I, the Resulting Company slmll stand substituted for the 
Transferor Company for all purposes whatsoeve1·, including with regard to the obligation 
to make contributions to relevant authorities, or lo such other relevant employee benefit 
funds maintained in accordance with the provisions of Applicable Laws. For the 
avoidance of doubt, it is clarified that upon Section I of this Scheme becoming effective, 
the aforesaid benefits or schemes shall continue to be provided to the transferred 
employees and the services of all the trnnsfened employees of the DWH Undertaking for 
such purpose shall be treated as having been continuous. 

(j) Upon Section l of the Scheme coming into effect on the Effective Date l and with effect 
from the Appointed Date I, employment information. including personnel files (including 
hiring documents, existing employment contracts, and documents reflecting changes in 
an employee's position, compensation, or benefits), payroll records, medical documents 
(including documents relating to past or on-going leaves of absence, on the job injuries or 
illness, or fitness for work examinations), disciplinary records, supervisory files relating 
to the employees of the DWH Undertaking and all fom1s, notifications, orders and 
contribution / identity cards issued by the concemed autbo1ities relating to benefits shall 
be deemed to have been transferred to the Resulting Company, which shall continue to 
abide by any agreement(s) / settlement(s) entered into / by the Transferor Company with 
any of the employees of the DWH Undertaking prior to the Appointed Date l and from 
the Appointed Date l till Effective Date l. 

(k) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with effect 
from the Appointed Date 1, all licenses of the DWH Undertaking shall be in full force 
and effect in favour of the Resulting Company and may be enforced as fully and 
effectually as if, instead of the Transferor Company, the Resulting Company had been a 
party or beneficiary or obligee thereto. For the avoidance of doubt, it is clarified that if 
the consent of any third party or authority is required to give effect to the provisions of 
this Clause, the said third party or authority shall be obligated to, and shall make and duly 
record the necessary substitution / endorsement in the name of the Resulting Company 
pursuant to the sanction of this Scheme by the NCL T and upon the Scheme coming into 
effect on the Effective Date I. For this purpose, the Resulting Company shall file 
appropriate applications/ documents with relevant autho1ities concemed for infonnation 
and record purposes. 

(I) Upon Section I of the Scheme coming into effect on the Effective Date 1 and wilb effect 
from the Appointed Date I, all estates, assets, rights, title, interests and authorities 
accrued lo and, or, acquired by the Transferor Company in regard to the DWH 
Undertaking shall be deemed to have been accrued to and, or, acquired for and on behalf 
of the Resulting Company and shall, upon Section I of this Scheme becoming effective, 
pursuant to the provisions of the Companies Act, without any further act or deed, be and 
stand transferred to or vested in or be deemed to have been transferred to or vested in the 
Resulting Company to that extent and shall become the estates, assets, right, title, 
interests and authorities of the Resulting Company. 

(m) Upon Section I of the Scheme coming into effect on the Effective Date I and with effect 
from the Appointed Date ! . all cheques and other negotiable instruments, payment orders 
received and presented for encasluncnt which are in the name of the Transferor 
Company. insofar as the same pe11ains to the DWH Undertaking. shall be accepted by the 
relevant bankers and credited to the accounts of the Resulting Company. 

3.2 Further, upon Section I of the Scheme coming into effect on the Effective Date I, the Resulting 
Company shall, in the ordinary course of its business, enter into necessary deeds / documents / 
agreements with the legal owners of the trademark 'Matherson', in relation to the use of such the 
tmdemark by the Resulting Company, on such tenns and conditions as may be mutually agreed 
between the Resulting Company and the legal owners of such trademark. 

3.3 Notwithstanding anything to the contrary contained in Section I of the Scheme, it is cladfied that 
all assets, liabilities, deposits and balances, investments, contracts, intellectual property rights, 
licenses, employees and books and records not specifically forming a part of the of the DWH 

ndertaking, as identified in Clause 3.1 above, shall not be transferred lo the Resulting Company 

d shall contin ~~~~--~~ 1e Transferor Co 
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3,4 

3.5 

3.6 

3.7 

3.6 

Upon Section I of the Scheme corning into effect on the Effective Date 1, \he secured credito1s of 
the Trnnsfcror Company shall not be entitled lo security over propel'ties, assets, rights, benefits 
and interest of the DWH U11dc1taking, as existing immediately prior to the Effective Dale I. 

Similarly, upon Section I of the Scheme coming into effect on the Effective Date 1, the secured 
creditors of the Resulting Company shall not be entitled to security over properties, assets, 1ights, 
benefits and interest over the Remaining Business, as existing immediately prior to the Effective 
Date I. Notwi\hstanding the foregoing, it is clarified that, upon Section I of the Scheme coming 
into effect on the Effective Date 1, the secured creditors of the Resulting Company who have 
been grnnted security over the inunovable property of the Transferor Company immediately prior 
to the Effective Date I, shall continue to be entitled to security over such immovable properties of 
the Transferor Company, as existing immediately plior to the Effective Date 1, till such time that 
the Board of the Resulting Company and the secured creditors have mutually agreed to alternate 
security to be provided by the Resulting Company and have executed appropriate documents, as 
may be required, in respect of such alternate security. The consent of the shareholders of the 
Transferor Company and the Resulting Company to this Scheme shall be deemed to be sufficient 
for the purposes of effecting this, and no ftuther resolution(s) under Section 185, l 88 or other 
applicable provisions of the Companies Act, if any, would be required to be separately passed in 
this regard. 

Notwithstanding anything contai~ed under Clouse 3.5 above, upon Section I of the Scheme 
coming into effect on the Effective Date I and subject to compliance with Section 185, 
Section I 88 or other applicable provisions of the Companies Act and the provisions of Articles of 
Association of the Transferor Company, the Board of Directors of the Transferor Company may, 
based on mutual agreement and on such terms and conditions as the Board of Directors of the 
Transferor Company and the Resulting Company may mutually detennine, pennit creation of 
security by way of any mortgage, charge, pledge, lien, assignment, hypothecation, security 
interest, title retention or any other agreement or arrangement, the effect of which is the creation 
of security over the assets of the Transferor Company, for borrowings to be availed by the 
Resulting Company, and may authorise the execution of appropriate a1nngements between the 
Transferor Company, the Resulting Company and the lenders, as may be required, in respect of 
the same. 

The Resulting Company shall, at any time after Section I of this Scheme becomes effective in 
accordance with the provisions hereof and as the successor entity of the Transferor Company, in 
relation to the DWH Undertaking, if so required under any Law or othe1wise, execute appropriate 
deeds of confinnation or other writings or arrangements with any party to any contract or 
an·angement in relation to the DWH Unde11aking, including any filings with the regulatory 
authorities, in order to give fonnal e!Tect to the above provisions. The Resulting Company shall, 
under the provisions hereof, be deemed to be authorised to execute any such writings in the name 
of and on behalf of the Transferor Company in relation to the DWH Undc11aking and to carry out 
or perform all such formalities or compliances refen·ed to above on the part of the Transferor 
Company inter alia in ils capacity as the successor-in-interest of the Transferor Company in 
relation to the DWH Unde1taking. 

The Resulting Company shall, at any time after Section I of this Scheme becoming effective in 
accordance with the provisions hereof, if so required under any Law or othenvise, do all such acts 
or things as may be necessary to transfer / obtnin the approvals, consents, exemptions, 
registrations, no-objection certificates, permits, quotas, rights, entitlements, licenses and 
ce1titicates which were held or enjoyed by the Transferor Company in connection with the DWH 
Undertaking. Fo1· the avoidance of doubt, it is clarified that if the consent of any third party or 
govenunental authority, if any, is required to give effect to the provisions of this Clause, the said 
third party or governmental authority shall make and duly record the necessary substitution / 
endorsement in the name of the Resulting Company pursuant to the sanction of this Scheme by 
the NCLT, and upon Section I of this Scheme becoming effective. The Resulting Company shall 
file appropriate applications / documents with the relevant authorities concerned for information 
and record purposes mid the Resulting Company shall, under the provisions of this Scheme, be 
deemed to be authorised to execute any such writings on behalf of the Transferor Company 
insofar as the same arc in connection with the DWI-I Undertaking and to carry Olli or perfonn nil 
such acts, formalities or compliances referred to above as may be required in this regard. 

Upon Section I of the Scheme coming into effect on the Effective Date 1, all policies as may be 
·equired by Applicable Law to be adopted by the Resulting Company, an· · 
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already been adopted by the Transferor Company in accordance with Applicable Laws shall 
mu/a/is 111utandi.1· be deemed Lo have been adopted by the Resulting Company, without m1y 
fu, the,· act or deed required by the Resulting Company. 

3.10 Upon Section I of the Scheme coming into effect on the Effective Date I with effect from the 
Appointed Date 1, the Resulting Company shall be entitled to the benefit of the past experience 
and I or perfonmnce of the Transferor Company in relation to DWH Undertaking for all purposes 
without any further act, instrument or deed required by either of the Transferor Company or the 
Resulting Company and without any approval or acknowledgement being required from any third 
party. If any instrument or deed or document is required or deemed necessary or expedient to 
give effect to the provisions of this Clause by the Resulting Company, the Transferor Company 
shall duly execute the same and duly record the necessary substitution I endorsement in the name 
of the Resulting Company pursuant to Section I of the Scheme becoming effective in accordance 
with the tenns hereof. The Resulting Company shall, under the provisions of Section I of the 
Scheme, be deemed to be authorized to execute any st1ch writings on behalf of the Transferor 
Company and to carry out or perform all such formalities or compliances referred to above on 
behalf of the Transferor Company. 

4. Arrnngcments between the Resulting Compnny nnd the Trnnsferor Company, etc. 

4.1 As on date, the DWI-I Undertaking is being can-ied on as a part of the business of the Transferor 
Company and will be continued to be carried on by the Transferor Company during the pendency 
of the Scheme. The DWI-I Undertaking has vadous inter-dependencies with the Remaining 
Business of the Transferor Company and its subsidiaries and joint vemures and therefore, the 
Transferor Company, its subsidiaries and joint ventures propose to unde11ake various business 
relationships with the Resulting Company, on an anns' lenb'1h basis, for which apµropriate 
contracts will be entered into between the Transferor Company, its subsidiaries and joint ventures 
and the Resulting Company prior to tile Effective Date I. Some of the key business relationships 
proposed between the Transferor Company, its subsidiaries nnd joint ventures and the Resulting 
Company, which will continue beyond Effective Date 1, pertain to, (n) purchase of components 
by the Resulting Company, such as wires, rubber parts, tools, jig, fixtures, and other components 
as required for the DWH Business and which are manufactured and I or procured by the 
Transferor Company/ its subsidiaries and joint ventures; (b) various functional support services 
to be provided by the Transferor Company to the Resulting Company, such as, design and 
development services, finance, logistics, human resource, marketing, etc.; (c) management 
services to be provided by the Transferor Company to the Resulting Company; and (d) leasing 
and / or licensing and I or sub-leasing of various immovable prope11y owned I leased by the 
Transferor Company on which the manufacturing units and other office premises of the DWH 
Undertaking are located lo the Resulting Company. 

4.2 Upon the demerger of the DWH Undet·taking into Resulting Company becoming effective on 
Effective Date I, the Transferor Company, its subsidiaries and joint ventures also propose to 
purchase wiring harness manufactured by the Resulting Company. 

4.3 The Transferor Company also has certain existing agreements with certain group companies, 
which are important for the efficient fi.mctioning of the Transferor Company as on date. The 
arrangements will be continued with the Resulling Company as well and the Resulting Company 
will be required to enter into appropriate agreements with the Trnnsferor Company and other 
related parties, for procuring various goods and services from such related parties. 

4.4 The agreements executed prior to Effective Date I between (n) the Resulting Company and the 
Transferor Company; and (b) the Resulting Company and other group companies, shall be subject 
to the approval of the Board and shareholders of the Transferor Company and the Resulting 
Company (as applicable), which shall be obtained prior to Effective Date 1 and once executed 
and approved by the respective Board and shareholders of the Transferor Company and the 
Resulting Company (as applicable), such agreements shall be binding on the parties thereto. 

4.5 Accordingly, the Board of the Resulting Company and the Transferor Company may, prior to the 
Effective Date l, authorise the execution of necessary deeds / documents I agreements between 
the companies, as may be required, on such tenns and conditions as may be mutually and, unless 
waived by the Board of the Transfer01· Company at its sole discretion, the effectiveness of 

ection I of this Scheme will be conditional upon all such arrangements as deemed necessary by 
esulting Company and the Transferor Company being put in place between the Resulting 

ri.ariy1 on the one hand, and the Transferor Company and other group comµanies, on the olher 
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hand. All such a,:rangements shall be entered into on an alllls' length basis. 
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PARTC 

5. The Resulting Company shall have taken all necessary steps, including by way of passing all 
enabling corµornte resolutions lo increase or alter, lo the extent requi1·ed, its authorised share 
capital suitably so as to enable ii to issue and allot the Equity Sha1·es under this Section I of the 
Scheme. 

6. RECORD DA TE 1 

Upon Section I of the Scheme coming into effect on the Effective Date I and upon the transfer of 
the DWI-I Undcrlaking and vesting of the same in the Resulting Company, the Board of the 
Trnnsferor Company shall, after consulting with the Boal'd of the Res,illing Company, determine 
a Record Dale 1, being a diite subsequent to the filing of the order of the NCLT sanctioning the 
Scheme with the RoC, for issue and allotment of Equity Shares of the Resulting Company lo the 
shareholders of the Transferor Company in terms of Clause 8 of Section I below. On 
detennination of Record Date I, the Transferor Company shall provide to the Resulting Company 
the list of its shareholders as on such Record Date 1, who are entitled to receive the Equity Shares 
in the Resulting Company in terms of Section T of this Scheme in order to enable the Resulting 
Company to issue and allot such Equity Shares to such shareholders of the Transferor Company. 

7. RECLASSIFICATION OF THE AUTHORISED SHARE CAPITAL OF THE 
TRANSFEROR COMPANY AND TRANSFER OF AUTHORISED SHARE CAPITAL OF 
THE TRANSFEROR COMP ANY TO THE RESULTING COMPANY 

7.1. Upon Section I of the Scheme coming into effect on the Effective Date I, 2,50,00,000 (Two 
Crore Fifiy Lakhs) preference shares, of face value of Rs. 10 (Indian Rupees Ten) each, of the 
Transferor Company shall stand reclassified as 25,00,00,000 (Twenty Five Crore) Equity Shares 
of Re. I (Indian Rupee One) each. Accordingly, the authorised share capita! of the Transferor 
Company shall stand reclassified to Rs. 650,00,00,000 (Indian Rupees Six Hundred and Fifty 
Crores), divided into 650,00,00,000 (Six Hundred and Fifty Crores) Equity Shares of Re. I 
(Indian Rupee One) each. The consent of the shareholders of the Transferor Company to this 
Scheme shall be deemed to be sufficient for the purposes of effecting this reclassification of share 
capital as well, and no fu11her resolution(s) under Sections 61 01· 13 or other applicable provisions 
of the Companies Act, if any, would be required to be separatP.!y passed in this regArd. 

7.2. Upon Section I of the Scheme coming into effect on the Effective Date I, and subsequent to the 
reclassification of the preference share capital of the Transferor Company into equity share 
capital, as per Clause 7. I of Section I of this Scheme above, a portion of the authorized share 
capital of the Transferor Company, amounting to Rs. 300,00,00,000 (lndiim Rupees Three 
Hundred Crores), comprising of 300,00,00,000 (Tlu·ee Hundred Crore) Equity Shares of Re. l 
(Indian Rupee One) each, shall stand transferred and be deemed to be added to the authorized 
share capital of the Resulting Company as on Effective Date 1, without any requirement of any 
further act or deed on the parl of the Transferor Company, including payment of stmnp duty and 
fees payable to the RoC, and the memorandum of association and articles of association of the 
Resulting Company (relating to the auth01ized share capital) shall, without any requirement of a 
further act, instrument or deed, be and stand altered, modified and amended, and the consent of 
the shareholders to this Scheme shall be deemed to be sufficient for the purposes of effecting this 
amendment, and no fu1·ther resohttion(s) under Section 4, Section 13, Section 61 and/or other 
applicable provisions of the Companies Act, if any, would be required to be separately passed, 
and for this purµose, the stamp duties nnd fees paid on the authorized share capital of the 
Transferor Company in the past shall be deemed to have been utilized and applied to the 
increased authorized share capital of the Resulting Company and there would be no requirement 
of any further payment of stamp duty and/or fee by the Resulting Company for increase in and 
utilization of the authmized share capital to that extent, provided that, if applicable, the Resulting 
Company shall pay the requisite fees on its authoiised share capital enhanced by the demerger, in 
terms of the Companies Acl. 
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S.1. 

8.2. 

9. 

9.1 

9.2 

9.3 

9.4 

ISSUANCE OF EQUITY SHARES 

Upon the coming into effect of this Scheme and in consideration of the demerger of the D\:VH 
Unde11aking into the Resulting Company pursuant lo Section I of ibis Scheme, the ResLliling 
Company shall, without any further act or deed and without receipt of any cash, issLle and allot to 
the shareholders of the Transferor Company as on the Record Date I, I (one) Equity Share of 
Re. I (Indian Rupee One) each of the Resulting Company for every 1 (one) Equity Share of Re. I 
(Indian Rupee One) each of the Transferor Company C-'Demerge1· Share Entitlement Ratio"). 

In the event of any restructuring of the equity share capital by the Transferor Company or the 
Resulting Company, including by way of share split / consolidation I issue of bonus shares or 
other similar action in relation to share capital of the Trnnsferor Company or the Resulting 
Company, at any time before the Record Date I, the Demerger Share Entitlement Ratio shall be 
adjusted appropriately to take into account the effect of such issuance or corporate action. 

ISSUANCE MECHANICS AND OTHER RELEVANT PROVISIONS 

Subject to Applicable Laws, the Equity Shares of the Resulting Company that are to be issued in 
tenns of Clause 8 of Section I shall be issued in dematerialised form. The register of members 
maintained by the Resulting Company and, or, other relevant records, whether in physical or 
elccrronic fom1, mait1tained by the Resulting Company, the relevant depository and registrar and 
transfer agent in terms of Applicable Laws slmll (as deemed necessary by the Board of the 
Resulting Company) be updated to reflect the issue of Equity Shares in terms of Clause 8 of 
Section I. The shareholders of the Transferor Co111pa1iy shall provide such confim1alio11, 
information and details as may be required by the Resulting Company to e1mble it to issue the 
aforementioned Eguity Shares. 

For lhc purpose of allotmenl of Equity Shares of lhe Resulting Company pursuant to Clause 8 of 
Section I of the Scheme, in case any member holds Eguity Shares in the Transferor Company in 
physical form, the Resulting Company shall not issue its Equity Shares lo such member but shall, 
subject to Applicable Laws, issue the con·esponding Equity Shares in dem11terialised form, to a 
demal account held by a lluslee nominated by the Board of the Re$ulting Company or into a 
suspense account opened in the name of the Resulting Company with a depository or into an 
escrow account opened by the Res11Iting Company with a depository, as detennined by the Board 
of the Resulting Company, where such Equity Shares shall be held on behalf of such member. 
The Equity Shares of the Resulting Company so held in a trustee's account or suspense account 
or escrow account, as the case may be, shall be transferred to the respective member once such 
member provides details of his / her/ its demat account to the Resulting Company, along with 
such documents as maybe required. The respective member shall have all the rights of the 
shareholders of Resulting Company, including the right to receive dividend, voting rights and 
other corporate benefits, pending the transfer of Equity Shares from the tn1Stee. All costs and 
expenses incmTed in this respect shall be borne by Resulting Company. 

In the event of there being any pending share transfers, whether lodged or outstanding, of any 
shareholder of the Transferor Company, the Board of the Transferor Company shall be 
empowered, in appropriate cases, prior to or even subsequent to the Record Dale I, to effectuate 
such a transfer in the Transferor Company as if such changes in registered holder were operative 
as on the Record Date I, in order to remove any difficulties arising to the transferor I transferee of 
the Equity Shares in the Transferor Company and in relation to the Equity Shares issued by the 
Resulting Company upon the effectiveness of Section I of this Scheme. The Board of the 
Resulting Company shell be empowered to remove such difficulties as may arise in the course of 
implementation of this Scheme and registration of new members in the Resulting Company on 
account of difficulties faced in the transition period, 

The Equity Slm·es to be issued by the Resulting Company pursuant to Clause 8 of Section I 
above in respect of Equity Shares of the Transferor Company which ~re held in abeyance under 
the provisions of Section 126 of the Companies Act (erstwhile Section 206A of the Companies 
Act, 1956) or are otherwise shall, pending allotment or settlement of the dispute by order of a 
cou1·t or otherwise, also be kept in abeyance by the Resulting Company. Further, for the 
avoidance of doubt, it is clarified that Equity Shares to be issued by the Resulting Company 
pursuant to Clause 8 of Section I above in respect of Equity Shares of the Transferor Company 
which are (a) held in the suspense account of the Trnnsferor Company in accordance with the 
Securities l:itohange Bom'II of India (Listing Obligations and Disclosure Requirements) 

·~o·· ~o ~ ~ 
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Regulation, 2015, shnll also be held in a suspense account opened by the Resulting Company, and 
(b) transfe,,-cd by the Transfcrnr Company in the name of Investor Education and Protection 
Fund in accordance with Section 126(6) of the Companies Acl shall also be transfen·ed by the 
Resulting Company to the Investor Education ond Protection F1111d, in accordance with 
Applicable Law. 

9.5 The Equity Shares to be issued and allotted by the Resulting Company in terms of Clause 8 of 
Section I shall be subject lo the provisions of the Memorandum of Associatlon and Articles of 
Association of the Resulting Company and shall rank pari passu in all respects with the existing 
Equity Shares of the Rcsul!ing Company. 

10. CANCELLATION OF EQUITY SHARES HELD BY THE TRANSFEROR COIVJPANY 
IN THE RESULTING COMPANY 

10.1 The Resul!ing Company is o wholly owned subsidiary of the Transferor Company. Accordingly, 
simultaneous with the issuance of the Equity Shares in accordance with Clause 8 of Section I of 
this Scheme, the existing issued and paid up Equity Share capital of the Resulting Company, as 
held by the Transferor Company and its nominees, shall, without any further application, act, 
instrument or deed, be automatically cancelled. 

10.2 The cancellation of the Equity Share capital held by the Transferor Company and its nominees in 
Resulting Company, in accordance with Clause IO.I of Section I of this Scheme, shall be effected 
as a part of this Scheme itself and not under a separate procedure, in te11ns of Section 66 of the 
Companies Act, and the order of the NCLT sanctioning this Scheme shall be deemed to be an 
order under Section 66 of the Companies Act, or any other applicable provisions, confirming the 
reduction. The consent of the shareholders of Resulting Company to this Scheme shall be 
deemed to be the cons·ent of its shareholders for the purpose of effecting the reduction under the 
provisions of Section 66 of the Companies Act as well and no 'further compliances would be 
separately required. 

10.3 The Resulting Company shall not be required to add the words "and reduced" as suffix to its 
name consequent upon the reduction of capital under Clause 10.1 of Section I of this Scheme 
above. 

10.4 The reduction of capital of Resulting Company, as above, does not involve any diminution of 
liability in respect of any unpaid share capital or payment to any shareholder of any paid-up share 
capital or payment in any other fonn. 

11. LISTING OF EQUITY SHARES ISSUED AS CONSIDERATION 

11.1 Subsequent to the effectiveness of Section I of the Scheme from Effective Date I, the Equity 
Shares of the Resulting Company shall be listed and shall be admitted for trading on the Stock 
Exchanges by virtue of this Scheme and in accordance with the provisions of the SEBI Circular. 
Resulting Company shall make all requisite applications and shall otherwise comply with the 
provisions of the aforesaid SEBI Circular and Applicable Laws and take all steps to get its Egulty 
Shares listed on the Stock Exchanges. 

11.2 The Equity Shares of Resulting Company issued and allotted pursuant to this Scheme shall 
remain frozen in the depositories system until listing and trading pem1issio11 is granted by the 
relevant designated stock exchange for their listing and trading. Subsequent to the issuance of 
Equity Shares by Resulting Company in terms of Clause 8 of Section I of the Scheme, there shall 
be no change in the shareholding patlern or ·contror in the Resulting Company between Record 
Dale I and the dale of listing of such Equity Shares, which may affect the status of the approval 
granted by the Stock Exchanges, and any other governmental auth01ity in this regard. Further, 
duling such period, the Resulting Company will not issue/ reissue any Equity Shares which arc 
not covered under the Scheme. 

l 2. SAVING OF CONCLUDED TRANSACTIONS 

The trnnsfer of assets, liabilities and business to, and the continuance of proceedings by or 
against, the Resulting Company as envisaged in this Section I of the Scheme shall not nffect any 
transaction or proceedings already concluded by the Transferor Company or the Resulting 
Company on or before Appo/nted Date I and after Appointed Date I till the Effective Date l, to 

end and int ,.,,....,,.-._,_ !ting Company accept •,• 11 acts, deeds and tilings done 
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and executed by the Trnnsfernr Company in respect thereto as done and executed on behalf of 
itself. 

13. CONDUCT OF BUSINESS UNTIL EFFECTIVE OATE 1 

13.1 It is c!arilied that the Board of the T,ansfernr Company shall have the absolute right to acquire 
any asset for, or sell, transfer, create, encumbrance or otherwise deal with any asset of, the DWI-I 
Undertaking or the Remaining Business and to raise debt for the DWH Unde11aking and / or the 
Remaining Business, as per its business requirements and otherwise conduct its business in their 
sole discretion, up lo Effective Date I. 

13.2 With effect from Appointed Date I and up to and including the Effective Date I: 

(a) the business pe11aining to the DWH Undertaking shall be deemed to have been carried on 
account of, mid the properties and assets of DWH Undertaking shall be deemed to have 
been held for and in trust for, the Resulting Company; and 

(b) all profits or income arising or accruing to or received in regard to the DWH Undertaking 
and all taxes paid thereon (including advance tax, tax deducted al source, minimum 
alternate tax, seculities transaction tax, taxes withheld / paid in a foreign country, value 
added tax, sales tax. seivice tax, goods and services tax (GST), etc,) or losses arising in or 
incun·ed in regard to the DWH Unde1taking shall, for all purposes, be treated as and 
deemed to be the profits or income, taxes or losses, as the case may be, of the Resulting 
Company. 

14. TAXES 

14.1 The provisions of Section I of this Scheme have been drawn up and intended to be in compliance 
with the conditions specified under the tax laws, specifically Section 2( I 9AA) of IT Act, and 
other relevant sections oflT Act. If any te1ms or provisions of Section I of this Scheme are found 
or interpreted to be inconsistent with the provisions of the aforesaid Sections of the IT Act ot a 
later date (not being a date after the Effective Date I), including resulting from an amendment of 
Law or for any other reason whatsoever, such provisions of the tax laws shall prevail and 
Section I of this Scheme shall, subject to the approval of the Board of the Transferor company 
and Resulting Company, stand modified to the extent dete1mined necessary to comply with the 
said provisions. Such modification will, however, not affect the other Sections of this Scheme. 

14.2 With effect from the Appointed Date I and upon Section I of this Scheme becoming effective 
from Effective Date I, all taxes and duties payable by the Transferor Company, accruing ai1d 
relating to the operations of the DWH Undertaking from the Appointed Date I onwards, 
including all advance tax payments, tax deducted at source, any refund and claims shall, for all 
purposes, be treated as advance tax payments, tax deducted at source or refunds and claims, as the 
case may be, of the Resulting Company. 

14.3 Upon Section I of this Scheme becoming effective from Effective Date I, all un-availed credits 
and exemptions, benefit of carried forward losses and other statutory benefits, including in 
respect of income tax (including Minimum Alternate Tax (MAT) credit), central value added tax 
(CENV AT), customs, value added tax (VAT), sales tax, seivice tax, goods and services tax 
(GST), etc. relating to the DWH Unde11aking to which the Transferor Company is entitled shall 
be available to and vest in the Resulting Company, without any further act or deed. 

14.4 All tax assessment proceedings/ appeals, except for such assessment proceedings / appeals under 
the provisions of the IT Act, of whatsoever nature pertaining lo the DWH Undertaking shall be 
continued and / or enforced as and from the Effective Date I, by or against the Resulting 
Company. All assessment proceedings / appeals under the provisions of the IT Act, of 
whatsoever nature pe11aining to the DWH Undertaking shall continue and/ or, be enforced by or 
against, and shall continue to be enforced by or against, the Transferor Company. The 
aforementioned proceedings shall not abate or be discontinued nor be in any way prejudicially 
affected by reason of demerger of the DWH Undertaking into the Resulting Company assessment 
proceedings / appeals under the provisions of the IT Act, of whatsoever nature pertaining to the 
DWH Undertaking. 
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Section I of this Scheme becoming effective from Effective Date I, the accounts of both the 
· cror Company and the Resulting Company as · Date I shall be reconstructed 
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in accordance with the tenns or Section I of this Scheme. Both the T1nnsferor Company and the 
Resulting Company shall be entitled lo revise their income tax returns, TDS returns, and other 
statutory returns as may be required under respective statutes pe11aining to direct taxes or indirect 
taxes, such as sales-tax, value added tax, goods and services tax, excise duties, service Lax, etc. 
and the Resulting Company shall also have the right to claim refunds, advance lax credits, 
minimum alternate tax (MAT) credit, c1·edit of tax deducted at source, credit of foreign taxes paid 
/ withheld, carry forward of tax losses, credits in respect of sales tax, value added tax, se,vice tax, 
goods and services tax (OST), and other indirect taxes etc., if any, as may be required consequent 
to implementation of Part C and other relevant provisions of this Scheme, as result of demerger 
and vesting of the DWH Undertaking in the Resulting Company. 

15. ACCOUNTING TREATMENT 

Upon Section I of this Scheme becoming effective from Effective Date 1, the Transferor 
Company and the Resulting Company shall account for the demerger of the DWH Unde1taking in 
accordance with applicable lndian Accounting Standards ("Ind AS") prescribed under 
Section I 33 of the Companies Act read with the Companies (Indian Accounting Standards) 
Rules, 2015, as amended from time to time. Further, the date of such accounting treatment shall 
be in consonance with the applicable Ind AS. 

15.1 Accounting treatment iu the books of the Transferor Company; 

Upon Section I of the Scheme becoming effective on Effective Date I; 

(a) The Transferor Company shall recognise a liability for transfer of DWI-I Undertaking, at 
the book value of its net assets, by adjusting the corresponding amount to the retained 
earnings. The book value of net assets shall be compt1ted as the carrying value of assets 
less the ca1Tyir:ig value of liabilities appearing in the books of the Transferor Company, 
pe11aining to the DWH Undertaking trnnsfe1Ted to and vested in the Resulting Company; 

(b) The Transferor Company sh.all de-recognize from its books, the book value of assets and 
liabilities or the DWH Undertaking transferred to the Resulting Company under this 
Scheme, including rights, interest and obligation of the Trm1sferor Company in such 
assets and liabilities. The corresponding amount shall be adjusted against the liability 
recognised at (a} above; and 

(c) The Transferor Company·s investment in the Resulting Company, cancelled pursuant to 
Clause 10 of Section II of this Scheme will be adjusted in the retained earnings. 

15.2 Accounting treatment in the books of the Resulting Comp1my; 

Upon Section I of the Scheme becoming effective on Effective Dale 1, the Resulting Company 
shall account for the t\'llnsfer and vesting of the DWH Undertaking in its books of account in the 
following manner: 

(a) All the assets and liabilities pertaining to the DWH Undertaking, appearing in the books 
of the Transferor Compnny, shall stand transferred to, and the same shall be recorded by, 
the Resulting Company at their respective carrying amount and in the same form and 
manner as appearing in the books of accounts of the Transferor Company; 

(b) The amount of inter-company balances, transactions or investments, if 1111y, between the 
Transferor Company and the Resulting Company appearing in the books of accounts of 
the Transferor Company and the Resulting Company, shall stand cancelled without any 
fu1ther act or deed; 

(c) The Resulting Company shall credit to its share capital account, the aggregate face value 
of the Equity Slrnres of the Resulting Company, issued to the shareholders of the 
Transferor Company, in tem1s of Clause 8 of Section I of the Scheme; 

(d} The difference between lhe carrying amount of net assets transfe1Ted by the Transferor 
Company lo the Resulting Company and the foce value of the Equity Shares issued by the 
Resulling Company shall be credited/ debited to the capital reseive, as applicable; 
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( e) The Resulting Company shall rest ale comparative information from the beginning of the 
comparative period presented or date of incorporation of Resulting Company, whichever 
is later; and 

(f) The Resulling Company's capital, reduction pursuant to Clause 10 of Section II of this 
Scheme will be transferred to the capital reserve. 

16. MISCELLANEOUS 

16.1 Upon effectiveness of Section I of this Scheme from Effective Date 1, the provisions of Section I 
of this Scheme shall Lnke effect in their entirety without the requirement of any further act, matter 
or deed or approvals from any person so as to give effect t.o Section I of this Scheme. 
Accordingly, upon effectiveness of Section I of this Scheme from Effective Date 1, all relevant 
records shall be updated / amended so as to give effect to Section I of this Scheme and to vest the 
DWH Undertaking together with all assets, liabilities, contracts, licences, intellectual property 
rights and employees of the DWH Undertaking in the Resulting Company, without any 
procedural requirements for such assets, liabilities, contracts, licences, intellectual property rights 
and employees Lo first be registered or recorded in the name of the Transferor Company in terms 
of Section I of this Scheme, 
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SECTION II 

AMALGAMATION OF THE AMALGAMATING COMPANY INTO AND WITH MSSL 

PART A 

l. DEFINITIONS 

(a) ··Amnlgnmntcd Company'· means MSSL, being the resultant company arter the 
amalgamation of Amalgamating Company into and with MSSL, in tenns of Section II of 
this Scheme, subsequent to completion of the demerger of the DWI-I Undertaking and 
vesting of the same in the Resulting Company, in lem1s of this Section I of the Scheme; · 

(b) --Amnlgnmnting Compnny"· means Samvardhana Motherson Intemational Limited; 

(c) --Appointed Dnte r means Effective Date 2; 

(d) --Effective Date 2" means the date 011e day aner the date on which the llllif of the 
conditions and matters referred to in Clause 3.2 ,in Section lU of this Scheme h&ve beon 
fulfilled, obtained or waived, as applicable, inclu.dillg Section I of tho Sohomo having 
become effeof!Ve in 1101,10rd11nc~ with Its IOflllS. Any 1•cifore11cQ!i in Se.ction IT of tl1is 
Scheme to --upon Scctkm II of th.is Scheme hecoming eftective" or "offcctiveness of 
S~l,ioL1 U 11f1hls Sche11ic"·11haU r~fer to the Effc-Olive Date 2: 

(e) "Record Date 2" means the date to be fixed by the Board of Directors of the 
Amalgamated Company, in consultation with the Board of Directors of the 
Amalgamating Company, for the pUipose of determining the shareholders of the 
Amalgamating Company to whom the Equity Shares of the Amalgamated Company will 
be issued and allotted pursuant to Section II of the Scheme, provided that Record Date 2 
shall be a date which is 111 least 3 (Utrec) working dnys aflor the date of i~su111,1cc and 
allol.J'Mi1I of Equity Shares by the Resulting Company, to the shareholders of the 
Transferor Company as on the Record Date l. as per Section~ bf the Scheme: Md 

(f) "MSSL" means Matherson Sumi Systems Limited. 

The e)lpressions, which arc used in this Section ll of the Scheme and not defined in S~ction ll 
shall, unless repugmmt or conlra1y to the context or me1111i11g lhereot; have U1e s.ame meaning 
ascribed. to them under Sections I of the Sohe111e, the Companies Act, the IT AcL and. other 
Applicable Laws, rules, regul~tions, bye-laws, guidelines, circulars, notifications, ori;lers, as the 
case may be, including any slallllory modificlllion or re-enactment thereof, from time to Lime. 
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1. SHARE CAPITAL 

2.1 The capital structure of the Amalgamating Company, as on July 2, 2020, is as under: 

Share Canitnl I Amount in Rs. 
Authorised Capitnl 
90,00,00,000 Equity Shares of Rs. IO each I 900.00.00.000 
Total I 900. 0000,000 

lss(1cd S11b.Sb'll)cd ru:itl],>uld-11r, Sl111rc C.~nit'nl 
47,36,13 855 Equity Shares ofRs. 10 each I 4,73,61 3$.55.0 
'(i>tnl I 473 6138;550 

2.2 The capital structure ofMSSL, as on July 2, 2020, is as under: 

Slin1·e Capital Amount, in lts. 
...Authol'l.&cd Capital 
6 050 000.000 F.ouifv SharcsiitRe. l each 605 0000,000 
-2,,.•m 00,000 prefcl·cnce-sbares ofRs. l O ~oh 25,00 00,000 

Totnl 630.00,00.000 
I!fflucd, Subscribed and Pnld•Ull Shnre C1ml"t11I 
JIS,79,34.2:37 Ecrnllv Shores of Re. I eacli 3-1~ 79.l.4.231 

Tot,il , 315.79.34.237 
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PARTB 

3. AMALGAMATION OF THE AMALGAMATING COMPANY INTO AND WITH MSSL 

3.1. Upon Section II of the Scheme coming into effect on Effective Date 2 and with effect from 
Appointed Date 2, the Amalgamating Company, logether with all ils properties, assets, 
investmenls, liabilities, rights, benefits, interests and obligations therein, shall stand transfe1Ted to 
and vested in MSSL (after completion of the demerger of the DWH Unde1taking from the 
Trnnsferor Company to the Resulting Company in accordance with Section I of this Scheme), as a 
going concern, and shall become the property of and an integral part of the Amalgamated 
Company, without any fu11her act, instrument or deed requfred by either of the Amalgamating 
Compai1y or the Amalgamated Company and without any approval or acknowledgement of any 
third party. 

3.2. Without prejudice to the generality of the above and to the extent applicable, unless otherwise 
stated herein: 

(a) 

(b) 

(c) 

(d) 

:f1 
._; 

Upon Section II of the Scheme coming into effect on the Effective Date 2 and with effect 
from the Appointed Date 2, all assets of the Amalgamating Company that are movable in 
nature or incorporeal property or are otherwise capable of transfer by physical or 
constructive delivery and, or, by endorsement and delivery, or by vesting and recordal, 
including equipment, n.1milure and fixtm·es, shall stand vested in and be deemed to be 
vested in the Amalgamating Company, wherever located, and shall become the property 
and an integral pm1 of the Amalgamated Company in te1ms of Section II of this Scheme. 
The vesting pursuant to this sub-clause shall be deemed to have occurred by physical or 
constructive delivery or by endorsement and delivery or by vesting and recordal, pursuant 
to this Scheme, as appropriate to the property being vested and title to the property shall 
be deemed to have been trnnsfen·ed accordingly. 

Upon Section IT of the Scheme coming into effect on the Effective Date 2 and with effect 
from the Appointed Date 2, all assets of the Amalgamating Company that are movable 
properties other than those described under sub-clause (a) above, including investments 
in shares and any other securities, outstanding loans and advances, if any, recoverable in 
cash or in kind or for value to be received, bank balances and deposits, if any, with 
govenm1ental autho1ities, shall, without any ful'ther act or deed, become the prope11y of 
the Amalgamated Company and the same shall also be deemed to have been transferred 
by way of delivery of possession of the respective documents in this regard. 

Upon Seotl9,rt p o( the Scl1~e ao.mh1g into effect on the Bffecuive Date 2 and willreffccl 
from the Ap(Xlinted Da(62, --aU assets of the An1a)gamating, ConlpM1)'1that are ow.n~~ ( 
leased ) l'icensed immovable properties, including uny right or interest in the buildings. 
and structures standing thereon and all lease / license or rent agreements, together with 
security deposits and advance / prepaid lease / license fee, rights and easements in 
relation to such properties shall stand transfe1red to and be vested in, or, be deemed to 
have Q~lm lt'llnsfen'cd to and vested iil th,; A.l)lnlgnmated Company, without any further 

aet br deed. pµ\ llnn~,t!) '(he pl'Ovi~on.s r Sccllon u Q.f tWs Se~Cll'II~. T~ Nll?lgol'r)nted 
Cot11pn11Y, sl11\ll be t11tltlcd to ,exaroise..n11 rights nnd pri vilc,jJ~:lllllUtl ed 10 tltediml'C$111d 
lmmovlible i~topa1tl~. ipmy, ottd snAll be llnbl 10 P4Y !h~ i,nt Q11d l'IIX& 11pd fulfil all 
obflgnlions in rclntlon, lo or applicable to such hnmo\litb[e propcr1je$ '!lrid t'hc r~lcvnnt 
landlords, ow11crs and lessors shall continue to comply wilh the lem1s, conditions 1md 

covem111ts ui\dcr ol! relevt1nl le;is'e ( lincnsc or relit nsreemcnts a11d shllll, in n~ordancc 
with the terms of such agreements, refund the security deposits and advance / prepaid 
leiise / license fee lo the Amalgamated Company. 

~pon ·Seelion 11 or lhe·Sehcmc comin~ lnto,6ffoct on Jhc Effcqllve Du.le land wiJh ~rreqt 
fl'om the Appollitc<l pP\\; 2. 8ll d~bi:s. libbllilit:s, ()Qlltlhgc11t titbllit1cs, presimt ,or iut111,:, 
d1.1tlcs nnd obligntionu,st!Cu~ or unseoun:d, whcth1:r known Of 1.t)lkn11w11, iniilµdln 
contingent/ norential ta11 liabilities of tire Amalgnmatlng COf\lP\lnY shall, pl!JSUtt!\I LO the 
appli_cablc provisions of the Companies Act -and the provisions of Section TI of this 
Schen1e and, without any fm1her act or deed, become the debts, liabilities, contingent 
liabilities, duties and obligations of the Amalgamated Company, and the Amalgamated 
Company shall, and undertakes to meet, discharge and satisfy the same in tenns of their 

resp dit!ons, if any. ~~~~~~~ of doubt, it is clarified that it 
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p •• 

shall not be nece.ssary to obtain the consent of any third parly or other pe1son who is a 
party to any contract or an-angement by virtue of which such debts, linbilities, dllties and 
obligations lrnve a1·isen in order to give effect to the provisions of this Clause. 

(e) Without prejudice to the foregoing provisions of this Clause (d) above, Upon Section II 
of the Scheme coming into effect on the Effective Date 2, all the NCDs (to the extent any 
such NCDs are outstanding as on Effective Date 2) shall, without any fi.11ther act, 
instrument or deed, become the NCDs issued by the An1algnmated Company on the same 
tem1s and conditions and all lights, powers, duties and obligations in relation thereto shall 
be and stand lransfen·ed lo and vested in and I or be deemed to have been transfen-ed to 
and vested in and shall be exercised by or against ihe Amalgamated Company as if it was 
the issuer of such NCDs, so transfen-ed and vested. Subject to the requirements, if any, 
imposed or concessions, if any, by BSE Limited, and other terms and conditions agt·eed 
with BSE Limited, the NCDs which stnnd lransfen·ed to the Amalgamated Company 
pursuant lo lrnnsfer of the NCDs, shall be listed and/ or admilled to trading 011 the BSE 
Limited, where the NCDs are currelltly listed. Upon Section II of this Scheme coming 
into effect on Effective Date 2, the transfer of the NCDs lo the Amalgamated Company 
shall be binding on holders of the NCDs, BSE Limited, banker(s), debenture trustee(s), 
depositmy/(ies), custodian(s) and registrar and transfer agents. The Am~lgamated 
Company niay execute such li.niher documents and take such fmiher actions as may be 
deemed necessary or appropriate to give effect to the provisions of this Scheme. 

(f) Upon Section II of the Scheme c.oming into effect on the Effective Date 2 and with effect 
from the Appointed Date 2, all contracts, deeds, bonds, agreements, schemes, 
arrangements and other instruments, pennits, rights, entitlements, leases and licenses of 
the Amalgamating Company shall be and remain in full force and effect on, against or in 
favour of the Amalgamated Company and may be enforced as fully and effectually as if, 
instead of the Amalgamating Company, the Amalgamated Company had been a party or 
beneficim-y or obligor thereto. Without prejudice lo the generality of the foregoing, 
agreements executed with custodian, software contracts, derivative contracts, bonds, 
schemes, instruments, bank guarantees, performance guarantees and letters of credit, 
agreements with any governmental authority, hire purchase agreements, lending 
agreements, agreements with service providers or contractors for the supply of manpower 
or contract labour, and such other agreements, deeds, documents and arrangements to 
which the Amalgamating Company is a party or to the benefit of which the 
Amalgamating Company may be eligible and which are subsisting or having effect 
immediately before Effective Date 2, including all rights and benefits (including benefits 
of any deposit, advances, receivables or claims) arising or accruing therefrom, shall, with 
effect from Appointed Date 2 and upon Section IT of this Scheme becoming effective, in 
temlS of Section II of this Scheme or by operation of law pursuant to the orders of the 
NCL T, be deemed to be contracts, deeds, bonds, agreements, schemes, arrangements and 
other instruments, permits, rights, entitlements, licenses of the Amalgamated Company. 
All contracts / agreements of the Amalgamating Company subsisting or having effect 
immediately before Effective Date 2 shall stand vested in favour of the Amalgamated 
Company on the same terms and conditions. The Amalgamated Company and the other 
parties to such agreements shall continue to comply with the terms, conditions nnd 
covenants thereunder. 

(g) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with effect 
from the Appointed Date 2, any notices, disputes, pending suits/ appeals, legal, Taxation, 
or any complaint or claim to any ombudsman, or other proceedings including before any 
statutory or qt1asi-judicial authority or tribunal or other proceedings of whAtsoever nature, 
whether by or against the Amalgamating Company, whether pending on the Appointed 
Date 2 or which may be instituted any time in the future shall not abate, be discontim1ed 
or in any way prejudicially affected by reason of the amalgamation of the Anlalgamating 
Company or anything contained in this Scheme, but the proceedings shall continue and 
l!ny prosecution shall be enforced by or against the Anlalgamated Company in the same 
11J.anner and to the same extent as would or might have been continued, prosecuted nnd, 

<ii-, enforced by or against the Amalgamating Company, as if this Scheme had not been 
jrnplemented, 

(h) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with effect 
from the Appointed Date 2, all employees of the Amalgamating Company shall be 
deeme ..JuNi!"'il.1000 employees of the Amalgamated Company, without any 

,·,., . ..-~~ 
· 14~. -,,, n'=> "' 
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(I) 

U) 

(kl 

(I) 

(m) 

(n) 

interruplion or service nnd on the basis of continuity of sen,ice nnd on the same terms and 
conditions as those npplicahle lo them with refeL·ence lo the Amnlgamating Company, on 
Effective Date 2. The services of such employees with the Amalgamating Company up 
10 the Effective Onie 2 shall be take11 into account for the purposes of all benefits to 
which the said employees may be eligible, including for the purpose of payment of any 
retL·enchmcnt compensation, severance pay, gratuity and other tem1inal benefits. 

Upon Section II of the Scheme coming into effect on the Effective Date 2 and with effect 
from the Appointed Date 2, the Amalgamated Company shall stand substituted for the 
Amalgamating Company for all purposes whatsoever, including with regard to the 
obligation to make contributions to relevant authorities, or to such other relevant 
employee benefit funds maintained in accordance with the provisions of Applicable 
Laws. For the avoidance of doubt, it is elarifj.ed that upon Section II of this Scheme 
becoming effective 0L1 the Effective Date 2, the aforesaid benefits or schemes shall 
continue lo be provided to the transferred individuals and the services of all the 
trnnsfetTed employees of the Amalgamating Company for such purpose shall be treated 
as having been continuous. 

Upon Section II of the Scheme coming into effect on the Effective Date 2 and with effect 
from the Appointed Date 2, employment info1mation, including personnel files (including 
hiring docwnents, existing employment contracts, and documents reflecting changes in 
an employee's position, compensation, or benefits), payroll records, medical documents 
(including documents relating to past or on-going leaves of absence, on the job injuries or 
illness, or fitness for work examinations), disciplinary records, supervisory files relating 
to the employees of the Amalgamating Company and all fom1s, notifications, orders and 
contribution / identity cards issued by the concerned authorities relating lo benefits shall 
be deemed to have been transferred to the Amalgamated Company, which shall continue 
to abide by any agrcement{s) / seLtlement(s) entered into I by the Amalgamating 
Company with any of the transfe1Ted employees prior lo Appointed Date 2. 

Upon Section II of the Scheme coming into effect on the Effective Date 2 and with effect 
from the Appointed Date 2, trademarks held by !he Amalgamating Company shall stand 
vested and transferred to the Amalgamated Company with effect from Effective Date 2. 

Upon Section 11 of the Scheme coming into effect 011 the Effective Date 2 and with effect 
from the Appointed Date 2, all licenses of the Amalgm11ating Company shall be in full 
force and effect in favour of the Amalgamated Company and may be enforced as fully 
and effectually as if, instead of the Amalgamating Company, the Amalgamated Company 
had been a pa11y or beneficiary or obligee thereto, For the avoidance of doubt, it is 
clarified that if the consent of any third party or authority is required to give effect to the 
provisions of this Clause, the said third party or authority shall be obligated lo, and shall 
make 81\d duly record the necessary substitution I endorsement in the nan1e of the 
Amalgamated Company pursuant to the sanction of this Scheme by the NCLT and upon 
the Scheme coming into effect on the Effective Date 2. For this purpose, the 
Amalgamated Company shall file appropriate applications I documents with relevant 
authorities concerned for infonnation and record purposes. 

Upon Section 11 of the Scheme coming into effect on the Effective Date 2 and with effect 
from the Appointed Date 2, benefits of any and all corporate approvals as may have 
already been taken by the Amalgamating Company shall stand transferred to the 
Amalgamated Company and the said corporate approvals and compliances shall be 
deemed to have been taken / complied with by the Amalgamated Company. 

Upo11 Section II of the Scheme coming into effect on the Effective Date 2 and with effect 
from the Appointed Date 2, all estates, assets, rights, title, interests and authorities 
seemed to and, or, acquired by the Amalgamating Company shall be deemed to have 
been accrued to and, or, acquired for and on behalf of the Amnlgamated Company and 
shall, upon Section II of this Scheme becoming effective, pursuant to the provisions of 
the Companies Act, without any further act or deed, be and stand transferred to or vesled 
in or be deemed to have been transferred to or vested in the Amalgamated Company to 
that extent and shall become the estates, assets, rigl1t, title, interests and authorities of the 
Amalgamated Company, 

Upon Section II of the Scheme coming into effect on the Effective Date 2 and with effect 
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from the Appointed Date 2, all cheques mid other negotiable instruments, payment orders 
received and presented for encaslunent which me in lhe name of the Amalgamating 
Company shall be accepted by the relevant bankers and credited to the accounts of the 
Amalganiated Company. 

3.3. Upon Section II of this Scheme becoming effective on the Effective Date 2 and the consequent 
amalgamation of Amalgamating Company into and with MSSL, the secured creditors of MSSL, 
if any, shall continue to be entitled to security only over such prope11ies and assets fanning pa11 
of Amalgamated Company, as existing immediately prior to the amalgamation of Amalgamating 
Company into and with MSSL but afte1' the demerger of the DWH Undertaking into the Resulting 
Company under Section I of the Scheme, and the secured creditors of Amalgamating Company, if 
any, shall continue to be entitled to security only over such properties, assets, rights, benefits and 
interest of the Amalgamating Company as existing immediately prior to the amalgamation of 
Amalgamating Company into and with MSSL (other than to the extent of any property which 
ceases to exist as on Effective Date 2, as a result of Section II of this Scheme becoming effective 
on Effective Date 2). For the avoidance of doubt, it is clarified that all the assets of 
Amalgamating Company and MSSL which are not currently encumbered shall, subject to 
Applicable Laws, remain free and available for creation of any security thereon in future in 
relation to any existing indebtedness or new indebtedness that may be incurred by Amalgamated 
Company, at the discretion of the Board of the Amalgamated Company. For this purpose, no 
fu11her consent from the existing creditors shall be required and sanction of this Scheme shall be 
considered as a specific consent of such secured creditors. 

3.4. The Amalgamated Company shall, al any time after Section II of this Scheme becomes effective 
in accordance with the provisions hereof and as the successor entity of the Amalgamating 
Company, if so required under nny Law or otherwise, execute appropriate deeds of confim1a1ion 
or other writings or arrnngements with any pa1iy to any contract or arrangement, including any 
filings with the regulato1y authorities; in order to give formal effect to the above provisions. The 
Atl)algamated Company shall, under the provisions hereof, be deemed lo be authorised to execute 
any such writings in the name of and on behalf of the Amalgamating Company and to carry out or 
perfonn all such formalities or compliances refem:d to above on the part of the Amalgamating 
Company in/er a/ia in its capacity as the successor-in-interest of the Amalgamating Company. 

3.5. The Amalgamated Company shall, at any time after Section II of this Scheme becoming effective 
on the Effective Date 2, if so required under any Law or otherwise, do a11 such acts or things as 
may be necessary to transfer / obtain the approvals, consents, exemptions, registrations, no
objection certificates, pern1its, quotas, rights, entitlements, licenses and certificates which were 
held or enjoyed by Amalgamating Company. For the avoidance of doubt, it is clarified that if the 
consent of any third patty or governmental authority, if any, is required to give effect to the 
provisions of this Clause, the said third party or governmental authority shall make and duly 
record the necessary substitution / endorsement in the name of Amalgamated Company pursuant 
to the sanction of this Scheme by the NCLT, and upon Section II of this Scheme becoming 
effective on Effective Date 2. The Amalgamated Company shall file appropriate applications / 
documents with the relevant authorities concerned for infonnation and record pw-poses and 
Amalgamated Company shall, under the provisions of this Scheme, be deemed to be authorised to 
execute any such writings on behalf of Amalgamating Company and to carry out or perfonn all 
such acts, fonnalities or compliances referred to above as may be required in this regard. 

3.6. Upon Section II of the Scheme coming into effect on the Effective Date 2 with effect from the 
Appointed Date 2, the Amalgamated Company shall be entitled to the benefit of the past 
experience and / or perfom1ance of the Amalgamating Company for all pur-poses without any 
fu11her act, instrument or deed required by the Amalgamated Company and without any approval 
or acknowledgement being required from any third party. 

J.7. Inter se Trnnsnctions 

With effect from the Effective Date 2, all inlr!r se contracts solely between the Amalgamating 
Company nnd MSSL slmll stand cancelled nnd cease 10 operate, and appropriate effect shall be 
given to such cancellation and cessation in records of the Amalga111ated Company. 
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PARTC 

~- MSSL shall have taken all necessary steps, including by way of passing all enabling corporate 
resolutions lo increase or alter, to the extent required, its aulhmised share capital suitably so as lo 
enable it to issue ond allot lhe Equity Shares under this Section II of the Scheme. 

5. COMBINATION OF AUTHORISED SHARE CAPITAL 

Upon Section II of this Scheme becoming effective on Effective Date 2, the authmized share 
capital of Amalgamating Company shall stand combined with mid be deemed to be added to the 
authorized share capital of the Amalgamated Company without any requirement of any further 
act or deed on the pa,1 of the Amalgamated Company, including payment of stamp duty and fees 
payable to the RoC, m1d the memorandum of association and articles of association of the 
Amalgamated Co111pa11y (relating to the authorized share capital) shall, wilhoul any requirement 
of a further act, instnunenl or deed, be and stand altered, modified and amended, and the consent 
of the shareholders to this Scheme shall be deemed to be sufficient for the purposes of effecting 
this amendment, and no fu11her resolution(s) under Section 4, Section 13, Section 61 and/or other 
applicable provisions of the Companies Act, if any, would be required to be separately passed, 
and for this purpose, the stamp duties and fees paid on the authorized share capital of the 
Amalgamating CompRny in the past shall be deemed to have been utilized and applied to the 
increased authorized share capital of the Amalgamated Company and there would be no 
requirement of any further payment of stamp duty and I or fee by the Amalgamated Company for 
increase in and utilization of the autho1ized share capital to that extent. Provided that, in relation 
to the foregoing, if applicable, the Amalgamated Company shall pay the requisite fees on its 
authorised share capil~I enhanced by the amalgamation after having made the applicable 
adjustments, as permitted in terms of Section 232(3)(i) of the Companies Act. 

6. RECORD DATE 2 

The Board of MSSL shall, after consulting with the Board of Amalgamating Company, detemune 
Record Date 2 (which shall be a date at least 3 (three) working days after the date on which 
Equity Shares are issued and allotted by the Resulting Company in tem1s of Section I of this 
Scheme) for issue and allotment of Equity Shares of the Amalgamated Company to the relevant 
shareholders of the Amalgamating Company in terms of Clause 7 of Section II of this Scheme. 
On detennination of Record Date 2, Amalgamating Company shall provide to MSSL, the list of 
its shareholders as on such Record Date 2 who are entitled to receive the Equity Shares in the 
Amalgamated Company in tenns of Section II of this Scheme in order to enable the 
Amalgamated Company to issue ond allot such Equity Shares to such shareholders of the 
Amalgamating Company. 

7. ISSUANCE OF EQUITY SHARES 

7.1. Upon the coming into effect of this Scheme ancl in consideration of the amalgamation of the 
Amalgamating Company into and with MSSL, pursuant to Section II of this Scheme, the 
Amalgamated Company shall, without any further net or deed and without receipt of any C11sh, 
issue and nllot to the shareholders of the Amalgamating Company as 011 Record Date 2, 51 (Fifty 
One) Equity Share of Re. I (Indian Rupee One) each of the Amalgamated Company for every I 0 
(Ten) Equity Share of Rs. IO each of the Amalgamating Company ("'Merger Shnre Exclumge 
Rntio'"). 

7.2. In the event of any restmcluring of the equity share capital by the Amalgamating Company or 
MSSL, including by way of share split I consolidation / issue of bonus shares or other similar 
action in relation to share capital of the Amalgamating Company or MSSL, at any time before the 
Record Date 2, the Merger Share Exchange Ratio shall be adjusted appropriately to take into 
account the effect of such issuance or corporate action . 

... ~:::-~ 
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8. ISSUANCE MECHANICS AND OTHER RELEVANT PROVISIONS 

8.1 Subject to Applicable Laws, the Equity Shares of the Amalgamated Company that are to be 
issued in tenns of Clause 7 of Section II of this Scheme shall be issued in dematerialised form. 
The register of members maintained by Amalgamated Company and, or, other relevant records, 
whether in physical or electronic fonn, maintained by the Amalgamated Company, the relevant 
deposito1y a11d registrar and transfer agent in tenns of Applicable Laws shall (as deemed 
necessary by the Board of the Resulting Company) be updated to reflect the issue of Equity 
Shares in lenns of Clause 7 of Section II of this Scheme. The shareholders of the Amalgamating 
Company shall provide such confirniation, information and details as may be required by the 
Amalgamated Company lo enable it lo issue the aforementioned Equity Shares. 

8.2 For the purpose of allotment of Equity Shares of the Amalgamated Company pursuant to 
Clause 7 of Section II of the Scheme, in case any member's holding in the Amalgamating 
Company (including the fractional entitlement arising out of the allotment contemplated in 
Section II of this Scheme, if any) is such thnt the member becomes entitled to a fraction of an 
Equity Share of the Amalgamated Company, the Amalgamated Company shall not issue 
fractional shares to such members but shall consolidate all such fractions and issue consolidated 
Equity Shares lo truslee(s) nominated by the Board of the Amalgamated Company in that behalf 
provided that if the aggregate of all such fractions is also a fraction, then Amalgamated Company 
shall issue the next lower whole number of shares to such truslee(s). In each case, the trustee(s) 
shall sell such Equity Shares and distribute the net sale proceeds (after deduction of tax and other 
expenses incurred) to the members respectively entitled to the same, in proportion as nearly as the 
Board of the Amalgamated Company deems possible to their respective fractional entitlements in 
the Amalgamated Company in terms of the Merger Share Exclumge Ratio. 

8,3 For the purpose of allotment of Equity Shares of the Amalgamated Company pursuant to 
Clause 7 of Section II of the Scheme, in case any member holds Equity Shares in the 
Amalgamating Company in physical fonn, the Amalgamated Company shall not issue its Equity 
Shares to such member but shall subject to Applicable Laws, issue the co1responding Equity 
Shares in dematerialised form, to a demat account held by a trustee nominated by the Board of the 
Amalgamated Company or into a suspense account opened in the name of the Amalgamated 
Company with a depository or into an escrow account opened by lhe Amalgamated Company 
with a depository, as determined by the Board of the Amalgamated Company, where such Equity 
Shares shall be held on behalf of such member. The' Equity Shares of the Amalgamated 
Company so held in a trustee's account or suspense account or escrow account, as the case may 
be, shall be transfe1-red to the respective member once such member provides details of his/ her/ 
its demat account to the Amalgamated Company, along with such documents as maybe required. 
The respective member shall have all the rights of the shareholders of Amalgamated Company, 
inclucling the right to receive dividend, voting rights and other corporate benefits, pending the 
transfer of Equity Sim res from the trustee. All costs and expenses incurred in this respect shall be 
borne by Amalgamated Company. 

8.4 In the event of there being any pending share transfers, whether lodged or outstanding, of any 
shareholder of the Amalgamating Company, the Board of the Amalgamating Company shall be 
empowered in appropriate cases, prior to or even subsequent to the Record Date 2, to effectuate 
such a transfer in the Amalgamating Company as if such changes in registered holder were 
operative as on the Record Date 2, in order to remove any difficulties arising to the transferor / 
transferee of the Equity Shares in the Amalgamating Company and in relation to the Equity 
Shares issued by the Amalgamated Company upon the effectiveness of Section II of this Scheme. 
The Board of the Amalgamated Company shall be empowered to remove such difficulties as may 
arise in the course of implementation of Section II 'of this Scheme and registration of new 
members in the Amalgamated Company on account of difficulties faced in the transition period. 

8.5 The Equity Shares lo be issued liy the Amalgamated Company pursuant to Clause 7 of Section II 
of this Scheme above in respect of Equity Shares of the Amalgamating Company which are held 
in abeyance under the provisions of Section 126 of the Companies Act (erstwhile Section 206A 
of the Companies A.ct, 1956) or otherwise shall, pending allotment or settlement of the dispute by 
order of a court or otherwise, also be kept in abeyance by the Amalgamated Company. 

The Equity Shares to be issued and allotted by the Amalgamated Company in tem1s of Clause 7 
Section II of this Scheme shall be subject to the provisions of the Memorandum of Association 
I Articles of ,_...:,....-.... ie Amalgamated Cmnpany and shall rank petri passu in all 
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respects with the existing Eqllily Shares of the Amalgamated Company. 

9. CANCELLATION OF EQUITY SHARES HELD BY AMALGAMATING COMPANY IN 
MSSL 

9. 1 Simultaneous with the issuance of the Equity Shares, in accordance with Clause 7 of Section II of 
this Scheme, the ex.isling issued and paid up equity share capital of MSSL, as held by 

Amalgamating Company, shall, without any further application, act, instrument or deed, be 

automat ica I ly cancelled. 

9,2 The cancellation of the equity share capital held by the Amalgamating Company in MSSL, in 

accordance with Clause 9.1 of Section II of this Scheme, shall be effected as a part of this Scheme 

itself and not under a separate procedure, in terms of Section 66 of the Compani~s Act and the 

order of the NCL T sanctioning this Scheme shall be deemed to be an order under Section 66 of 

the Companies Act, or any other applicable provisions, confimring the reduction. The consent of 

the shareholders of MSSL to this Scheme shall be deemed to be the consent of its shareholders 

for the purpose of effecting the reduction under the provisions of Section 66 of the 

Companies Acl ns well and no further compliances would be separately required. 

9.3 The Amalgamated Company shall not be required to add the words ·'and reduced" as suffix to its 

name consequent upon the reduction of capital wider Clause 9.1 of Section II of this Scheme 

above. 

9.4 The reduction of capital of the Amalgamated Company, as above, does not involve any 

diminution of liability in respect of any unpaid share capital or payment to any shareholder of any 

paid-up share capital or payment in any other fom1. 

10. LISTING OF EQUITY SHARES ISSUED AS CONSIDERATION 

Subsequent to the effectiveness of Section II of the Scheme fro111 Effective Date 2, the Equity 

Shares of the Amalgamated Company issued to the shareholders of the Amalgamating Company 

as on Record Date 2 shall be listed and shall be admitted for trading on Lhe Stock Exchanges by 

virtue of this Scheme and in accordance with Applicable Laws. The Amalgamated Company 

shall make all requisite applications and shall othe1wise comply with the provisions of Applicable 

Laws and take all steps to gel it's the Equity Shares issued pursuanl to Section II of this Scheme 

listed on the Stock Exchanges. 

11. SAVING OF CONCLUDED TRANSACTIONS 

The transfer of assets, liabilities and business to, and the continuance of proceedings by or 

against, the Amalgamated Company as envisaged in this Section II of the Scheme shall not affect 

any transaction or proceedi\\gs already concluded by the Amalgamating Company or MSSL on or 

before Appointed Date 2, to the end 1111d infent that the Amalgamated Comp-m1y accepts and 

adopts all acts, deeds and things done and el(ecuted by the Amalgamating Company in respect 

thereto as done and executed on behalf of itself. 

12. CONDUCT OF BUSINESS UNTIL EFFECTIVE DATE 2 

It is clarified that the Boards of the Amalgamating Company and MSSL shall have the absolllte 

right to acquire any asset for, or sell, t.nmsfer, ereato. onouo'lb~li,~ 01· o!hcrwise d~al w!\h flny 
litl!CI or raise ony debt i:equircd lbr the- b~inq5, ~nd ,gMCl'lllly carry on the business of 
Amalgamating Company and MSSL, respectively, 1n 11)eir sole dlscrclion, ,up to Effeodvc Date-1. 

13. AMENDMENT TO MEMORANDUM OF ASSOCIATION OF THE AMALGAMATED 

COMPANY 

13.1 Upon coming into effect of Sccti'cm 11 of tbe Scl)elne from E.ffeclive D11te 2, the Me111m'll11clu111 of 
A5sociation of Lhe Amalgamated Company, ii,nnediately prior (o Ert'cctlve Dale 2, shall, wi1hol1t 

the requirement lo do any further act or thing, stand amended and replaced with the Memorandum 

of Association as set out in Schedule It lo this Scheme. 

13.2 The abovementioned chm1ge, being an integral pai1 of the Scheme, it is hereby provided that the 

· revision to tile Memorandum of Associat' mnll¢ Company shall be effective 

lt111c of th Qldilffll"'l'JJ!C:.. holders o b~ffiii'il!~&1tcd Compauy, while approving the 
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Scheme as a whole, have also resolved mid accorded the relevant consent as required respectively 
under the applicable provisions of the Companies Act and shall not be required to pass any 
separnte rcsolulion(s). 

14. CHANGE OF NAME OF THE AMALGAMATED COMPANY 

14.1 Upon coming into effect of Section II of the Scheme from Effective Date 2, without any further 
act or deed, the Amalgamated Company shall be re-named as "Samvardhana Motherson 
International Limited" or such other name as may be decided by the Boa1d of the Amalganrnted 
Company and approved by the NCLT and the jurisdictional Registrar of Companies. Fu11her, the 
name of·'Motherson Sumi Systems Limited", wherever it occurs in its Memorandum and Articles 
of the Amalgamated Company, will be substituted by such name. 

14.2 The approval and consent of the Scheme by the shareholders of MSSL and the Amalgamating 
Company shall be deemed lo be the approval of the shareholders by way of special resolution for 
change of name of the Amalgamated Company, as contemplated herein, under Section 13 of the 
Companies Act. The sanction of this Scheme by the NCLT shall be deemed to be in compliance 
with Section 13 and other applicable provisions of the Companies Act. 

15. DISSOLUTION OF AMALGAMATING COMPANY 

16, 

16,1 

16.2 

16.3 

16.4 

Upon Section II of this Scheme becoming effective on the Effective Date 2, the Amalgamating 
Company shall stand dissolved without being wound-up, without any further acl or deed, and the 
Board and any committee thereof of the Amalgamating Company shall without further act, 
instrument or deed be and stand discharged. The name of the Amalgamating Company shall be 
struck off from the records of the RoC and the Amalgamated Company shall make necessary 
fillings in this regard. 

TAXES 

The provisions of Section II of this Scheme have been drawn up in compliance with the 
conditions specified under the tax laws, specifically Section 2(1B) of IT Act, and other relevant 
sections of IT Act. If any terms or provisions of Section II of this Scheme are found or 
interpreted to be inconsistent with the provisions of the aforesaid Section of the IT Act at a later 
date (not being a date after Effective Date 2), including resulting from an amendment of Law or 
for any other reason whatsoever, such provisions shall prevail and this Scheme shall stand 
modified to the extent detenniued necessary to comply with the said provisions. Such 
modification will however not affect the other parts of this Scheme. 

All benefits, incentives, losses (including but not limited to book losses, tax losses), book 
unabsorbed depreciation, tax unabsorbed depreciation, credits (including, without limitation 
income tax, minimum altemate tax, tax deducted al source, wealth tax, service tax, excise duty, 
central value added tax, central sales tax, applicable state value added lax, goods and services tax 
(GST), customs duty drawback, etc.) lo which Amalgamating Company is entitled to in tem1s of 
Applicable Laws, shall be available to and vest in the Amalgamated Company, upon Section II of 
this Scheme coming into effecl. 

All lax assessment proceedings I appeals of whatsoever nature pertaining to the Amalgamating 
Company shall be continued and, or, enforced as and from the Effective Date 2, by or against 
Amalgamated Company. The aforementioned proceedings shall not abate or be discontinued nor 
be in any way prejudicially affected by reason of the amalgamation of Amalgamating Company 
into and with Amalgamated Company. 

Upon Section JI of this Scheme becoming effective on the EITcctive Date 2, the accounts of the 
Amalgamated Company as on the Appointed Date 2 shall be reconstructed in accordance with the 
terms of Section II of this Scheme. 111e Amalgamated Company shall be entitled to revise its 
income tax returns, tax deducted al source (TDS) returns, and other statutory returns as may be 
required under respective statutes pertaining lo indirect taxes, such as sales-tax, value added tax, 
excise duties, service tax, etc., and shall also have the right to claim refunds, advance tax credits, 
minimum alternate tax (MAT) credit, credit of tax deducted at source, credit of foreign taxes paid 
/ withheld, etc., if any, ns may be required consequent to implementation of Section II and other 
relevant provisions of this Scheme, as result of the amalgamation of Amalgamating Company 
into and with Amalgamated Company, 
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16.5 AJ.1y lax deducted at source by the Amalgamating Company I Amalgamaled Company on 
payables to Amalgamated Company/ the AJ.nalgm1ialing Company respectively which has been 
deemed uol to be accrued, shall be deemed to be payment of lax accruing or arising to the 
Amalgamated Company and shall, in all proceedings, be dealt with accordingly. 

17. ACCOUNTING TREATMENT 

17.1 Upon Section II of the Scheme becoming effective from the Effective Date 2, the AJ.11a\gamated 
Company shall account fo1· the transfer and vesting of the assets and liabilities of the 
Amalgamating Company in its books of account as per the ·'Acquisition Method" prescribed 
under Indian Accounting Standard I 03 (Bllsines.v Comhinarion) notified under Section 133 of the 
Companies Act read with relevant mies issued thereunder and other applicable Accounting 
Standards provided under the Companies Act, specifically: 

(a) All the assets, including intangible assets and shares of MS SL held by the Amalgamating 
Company, and all liabilities, including contingent liabilities of the Amalgamating 
Company, shall stand transferred to, and the same shall be recorded by, the Amalgamated 
Company at their fair value, as per Ind AS I 03 and/ or other applicable Ind AS; 

(b) The Amalgamated Company shall credit lo its share capital account, the aggregate face 
value of the Equity Shares issued by it lo the shareholders of the Amalgamating 
Company in tenns of Clause 8 of Section II of the Scheme. The difference between the 
fair value and the face value of such Equity Shares issued will be credited to the 
securities premium account; 

(c) The difference between the fair value of the Equity Shares issued and the fair value of the 
net assets acquired will be treated as goodwill or capital reserve as per Ind AS I 03; 

(d) The fair value of the Equity Shares of the Amalgamated Company recorded at (a) above 
shall stand cancelled against the share capital and the securities premium recorded at (b) 
above; and 

(e) The Amalgamated Company shall ensure compliance with the requirements of the 
acquisition method under Ind AS 103 for all other aspects of accounting for the 
amalgamation. 

17.2 The cancellation of the fair value of the Equity Shares of the Amalgamated Company against the 
share capital and the securities premiu1n, as provided under Clause 17.1 (b) of Section II of this 
Scheme, above, shall be effected as a part of this Scheme itself and not under a separate 
procedure, in terms or Section 66 of the Companies Act and the order of the NCL T sanctioning 
this Scheme shall be deemed to be an order under Section 66 of the Companies Act, or any other 
applicable provisions of the Companies Act, confirming the reduction. The consent of the 
shareholders of lhe Transferor Company to this Scheme shall be deemed to be sufficient for the 
purposes of effecting sL1ch cancellation as well, and no further resolution(s) under Sections 66 or 
other applicable provisions of the Companies Act, if any, would be required to be separately 
passed in this regard. 

18. MISCELLANEOUS 

Upon etfctLiveness of Section II of this Solteme, from Bftective Date 2, U1e provisions of 
Section Jl of this Scheme s_hall take ef(ciot in their entirely without the requin:mellt of'any further 
act, matter or deed or approvals from auy person so as to give effect to Section II of this Scheme. 
Accordingly, upon effectiveness of Section II of this Scheme from Effective Dale 2, all relevant 
records shall be updated / amended, so as to give effect to Section II of this Scheme and to vest 
all the assets, liabilities, contracts, licences, intellectual property rights and employees of the 
Amalgamating Company into and with the Amalgamated Company, without any procedural 
requirements for such assets, liabilities, contracts, licences, intellectual property rights and 
employees to first be registered or recorded in the name of the Amalgamated Company in terms 

of Section II of this Scheme. 
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SECTION 111 

GENERAL TERMS AND CONDITIONS APPLICABLE TO THE SCHEME 

I. APPLICATION TO Tl-IE NCL T 

1.1 Each of the Transferor Company, Resulting Company a11d Amalgamating Company shall, as may 
be required, dispatch, make and file all applications and petitions under Section 230 to 232 of the 
Companies Act before the NCL T, for sanction of the Scheme under the provisions of Applicable 
Laws. 

1.2 The Transferor Company, Resulting Company and Amalgamating Company, as the case may be, 
shall be entitled, pending the sanction of the Scheme, to apply to appropriate governmental 
authorities, as required, under any Applicable Law for such consents a11d approvals which the 
Companies may require to own/ transfer the assets and/ or liabilities of the DWI-I Undertaking or 
to merge/ carry on the business of the Amalgsmating Company, as the case may be. 

2. SEQUENCE OF EVENTS 

2.1 Upon the sanction of the Scheme by the NCLT and after the Scheme has become effective upon 
completion of the conditions listed in Clause 3 of this Section III, the following shall be deemed 
to have occum:d and become effective end operative, only in the sequence and in the order 
mentioned hereunder, in the following sequence: 

(a) with effect from Appointed Date 1, demerger of the DWH Undertaking from the 
Transferor Company and the vesting of the same in the Resulting Company, in 
accordance with Section I ofthe Scheme; 

(b) reclassificatio11 of the preference share capital of the Transferor Company into equity 
share capital, transfer of a ponion of the authorised share capital of the Transferor 
Company to Jhe Resulting Company and consequential increase in the authorised share 
capital of the Resulting Company, es provided in Section I of this Scheme; 

(c) issue and allotment of Equity Shares of the Resulting Company to the shareholders or the 
Transferor Company as or Record Date l, in accordance with Section I of this Scheme, 
along with simultaneous cancellation of the shareholding of the Transferor Company in 
the Resulting Company (either held directly or through its nominee shareholders) in its 
entirety, without any further act or deed; 

(d) with effect from Appointed Date 2, nmnlgamation of the Amalgamating Company into 
and with the Amalgamated Company, by absolJ)tion, in accordance with Section II of the 
Scheme; 

(e) transfer of the authorised share capital of the Amalgamating Company to the 
Amalgamated Company and consequential increase in the authorised share capital of the 
Amalgamated Company, as provided in Section II of this Scheme; 

(f) cancellation of the shareholding of the Amalgamating Company in MSSL in its entirety, 
without any further act or deed; 

(g) dissolution of the Amalgamating Company without winding-up; and 

(h) issue and allotment of Equity Shares of the Amalgamated Company to the shareholders 
of the Amalgamating Company as of Record Date 2, in accordance with Section II of this 
Scheme. 

3. CONDITIONALITY OF THE SCHEME 

3.1 The effectiveness of Section I of this Scheme is and shall be conditional upon and subject to the 
fulfilment (or waiver by the Transferor Company, to the extent permitted under Applicable Law) 

the following conditions: 
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(a) The requisite consents, no-objections and npprovals being received from the Stock 
Exchanges lo the Scheme in tenns of the SEBI Circular; 

(b) The Scheme being approved by respective requisite majorities in numbers and value of 
such classes of members and creditors of the Transferor Company, the Resulting 
Company and / or Amalgamating Company, as may be directed by the NCLT. 
Notwithstanding the generality of the foregoing, it is clarified that the Scheme is 
conditional upon the Scheme being approved by the public shareholders of Transferor 
Company tlu·ough e-voting in lenns of Paragraph 9(a) of Part I of Am1exure I of SEBI 
circular No. CFD/DIL3/CIR/2017/21 dated March 10, 2017 and the Scheme shall be 
acted upon only if the votes cast by the public shareholders of Transferor Company in 
favour of the Scheme are more than the number of votes cast by the public shareholders 
against ii; 

(c) The Stock Exchanges issuing their observation I no-objection letters and SEBI issuing its 
comments on the.Scheme, as required under Applicable Laws; 

(d) The Scheme being sanctioned by the NCLT under Sections 230-232, read with other 
applicable provisions of the Companies Act; 

(e) Certified copies of the order of the NCLT sanctioning this Scheme being filed with the 
RoC, by each of lhe Transferor Coinpany, Resulting Company and the Amalgamating 
Company; 

(f) Approval of lhe shareholders of the Transferor Company and the Resulting Company 
being obtained for entering into various agreements between Transferor Company and 
the Resulting Company, in furtherance of Clause 4 of Section I of the Scheme; 

(g) All statutory approvals required for the Scheme as per Applicable Law, including 
approval of the Competition Commission of India (''CCI"), if required, being received; 
and 

(h) Satisfaction (or waiver in writing) of such other conditions precedent ns may be mutually 
agreed between Transferor Company; the Resulting Company and I or Amalgamating 
Company in writing. 

3.2 The effectiveness of Section II of this Scheme is and shall be conditional upon and subject to: 

(a) Section I of the Scheme having become effective on Effective Date I, as per the tenns of 
Section I of the Scheme; and 

(b) the Resulting Company having completed the issue and allotment of Equity Shares to the 
shareholders of the Transferor Company as of Record Date I, in accordance with 
Section I of this Scheme. 

4. REVOCATION, WITHDRAWAL OF THIS SCHEME 

4.1- Subject lo the order of the NCLT, the Board of the Transferor Company shall be entitled lo 
revoke, cancel, withdraw and declare this Scheme of no effect at any stage if, (ll) this Scheme is 

not being sancti.oncd by the NCLT or if any of lhe c0nse11ts, apj:irovnls, pc:rmlsslons, l'll~qlutl<;ms, 
agreemelits, ~11n01ions and oondicions required for givi~ effect to this Scheme ere net obl.flined or 
iQr ani other rc.ison; (~) in case any condition or altcra(ion imeosed by Ille shnrcholdcrs n11d / or 
creditors of the Companies, the NCLT or any other authority is not acceptable to the Board of the 
Trn11sforor Company; or (c) the Bo·ard of the Tra11~feror Company is of the view that the-coming 

into effect of lllis Scheme, in tc;r'ms o~ lhe provisions of llils Sol\o.me, or filing of the-drawn up 
order with any govermnental autl10rity could have adverse implication on all or any of the 
Companies. 011 revocation, withdrawal, or cancellation, this Schecne shall stand revoked, 
withdrawn, cancelled and be of no effect and in that even!, no rights and liabililies whatsoever 
shall accrue to or be incull'ed inter se between the Companies or their respective shareholders or 
creditors or employees or any other person, save and except in respect of any act or deed done 

prior thereto as is contemplated hereunder or as _to any right, liability or Olillg~tion which has 

•• ,r - •• Biiscn orl\ccrued pW'KUU11I )hotOlo 11nd whiQb sh~11 bcigovcmed nnd· be p~erve<I' or ~vorked out in 

. n~lt!on~ witl\ the Applicoble Law and In s_uch ·ca~~. the Tnn fdror Goctieany shall bear all 

· ~!~ .J\&iing to Lhis Scheme unless otherwi.se muluallyngrced. 
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5. EFFECT OI• NON-RECEIPT OF APPROVALS 

ln case this Scheme is not sanctioned by the NCLT, or in the event this Scheme cannot be 
implemented due to any of consents, approvals, pcnnissions, resolutions, agreements, sanctions 
or col1ditio11s enumerated in this Scheme not being obtained or complied with, unless waived by 
the Board of the Transferor Company (to the extent pcrmitlcd under Applicable Laws), or for any 
other reason, then, this Scheme shall become null and void. 

6. COSTS, CHARGES AND EXPENSES 

All costs, charges, fees, taxes including duties, stamp dLtties, levies and all other expenses, if any, 
including as maybe directed by the NCLT in relation to and incidental to the approval of this 
Scheme by the NCL T shall be borne equally by MSSL and the Resulting Company. All other 
costs, charges, fees, laxes and expenses in relation to and incidental to implementing this Scheme 
and matters incidental thereto, shall be borne as mutually agreed among the Trnnsferor Company, 
Resulting Company and the Amalgamating Company. 

7. Based on mutual agreement between the Boards of the Transferor Company, Resulting Company 
and the Amalgamating Company, as the case may be, and subject to the provisions of Applicable 
Law, the Boards of the Companies may authorise the execution of appropriate arrangements 
between the Companies and the lenders, as may be required, in respect of any loans raised by the 
Transferor Company prior to Effective Date 1 . 

8. DIVIDENDS 

8.1 The Transferor Company, Resulting Company and the Amalgamating Company shall be entitled 
to declare and make a distribution / pay dividends, whether interim or final, and/ or issue bonus 
shares to their respective members/ shareholders prior to the Effective Date I, in accordance with 
Applicable Law. Any declaration of dividend or other distribution of capital or income by the 
Transferor Company, Resulting Company or the Amalgamating Company shall be consistent 
with the past practice of such company. 

8.2 It is clarified that the aforesaid provisions in respect of declaration of dividends (whether interim 
or final} are enabling provisions and shall not be deemed to confer any right on any shareholder 
of the Transferor Cm11pany, Resulting Company or the Amalgamating Company, as the case may 
be, to demand or claim or be entitled to any dividends which, subject to the provisions of the 
Companies Act, shall be entirely at the discretion of the Board of the Transferor Company, 
Resulting Company or the Amalgamating Company, as the case may be, and subject to approval, 
if required, of the shareholders of the relevant companies. 

9. COMPLIANCE WITH APPLICABLE LAWS 

The Transferor Company, Resulting Company and the Amalgamating Company Lmde1take to 
comply with all Applicable Laws (including all applicable compliances required by SEBI and the 
Stock Exchanges} including making the requisite intimations and disclosures to any statutory or 
regulatory authority and obtaining the requisite consent, approval or pennission of the central 
government, Reserve Bank of India (if required}, SEBI, Stock Exchanges, Competition 
Commission of India (if required) or any other statutory or regulatory authority, which by-law 
may be required for the implementation of this Scheme or which by Law may be required in 
relation to any matters connected with this Scheme. 

l 0. AMENDMENT 

The Transferor Company, Resulting Company and the Amalgamating Company, through mutual 
consent and acting through their respective Boards, may jointly and as mutually agreed in writing 
in their full and absolute discretion, assent to alteration(s) or modification(s} to this Scheme, 
which the NCLT may deem fit to approve or impose, and/ or effect any other modification or 
amendment jointly and mutually agreed in writing, including without limitation, any 
modificatio1\s to tl1e accountii1g treatment set out in the Scheme due to oh~nge in any regulatory 
or com liance req\)irements beJng made applicable to the Transferor Company, Res_ultjng =---a:z:,~---ond the Amnlgamliting Company or to the mattera set forth In this Scheme, and do all 

and things as maybe necessaiy, desirable or expedient for the purpose of giving effect 
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to this Scheme. Upon sanction of this Scheme by the NCLT, this Scheme shall 1101 be amended 
without the approval ol' the NCL T. 

11. REMOVAL OF DIFFICULTIES 

11.1 The Transferor Company, Resulting Company and the Amalgamating Company may, through 
mutual consent and acting through their respective Board of Directors, agree to take steps, as may 
be necessary including but not limited to making any modificalion to lhe Scheme, desirable or 
proper, to resolve all doubts, difficulties or questions, whethe1· by reason of any orders of the 
NCLT or of any directive or orders of any governmental authorities or otherwise arising out of, 
under or by virtue of this Scheme in relation to the arrangement contemplated in this Scheme and 
/ or matters concerning or connected therewith. After dissolution of the Amalgamating 
Company, the Amalgamated Company and the Resulting Company through their respective 
Board of Directors slrnll be autl1orised to take such steps, as may be necessary, desirable or proper 
to resolve any doubts, difficulties or questions, whether by reasons of any order of the court(s) or 
of 11ny directive or order of any other governmental authorities or otherwise, however, arising out 
of, under or by virtue of this Scheme in relation to the an·angement contemplated in this Scheme 
end / or matters concerning or connected therewith. 

11.2 MSSL is currently undertaking a scheme of merger under Sections 230-232 and other applicable 
provisions of the Companies Act with its wholly owned subsidiary, Matherson Polymers 
Compounding Solutions Limited ("MPCSL Merger"), pursuant to which Matherson Polymers 
Compounding Solutions Limited shall stand merged with MSSL, on the scheme becoming 
effective. TI1e appointed date for the said scherne is April I, 2018. The scheme was approved by 
the Board of MSSL on August 7, 2018 and is currently pending before the National Company 
Law Tribunal, Mumbai and ·oelhi Benches. The said MPCSL Merger will not have any impact 
on the equity capital structure of MSSL as no shares are proposed to be issued pursuant to the 
MPCSL Merger, 

I 2. MISCELLANEOUS 

The various Sections of this Scheme ore inextricably inter-linked with each other and this Scheme 
constitutes an integral whole. This Scheme shall be given effect to only in its entirety nnd in the 
sequence and order mentioned in Ciause 2 of Section III of this Scheme. 
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SI. 
No. 

2 

3 

4 

5 

6 

7 

8 

9 

10 

SCHEDULE I 

(Detai'ls of Ma111(factul'i11g Units and Offices oftl,e DWH Undertaking) 

Unit 

SBD9 - Gurgaon 

SBUIA -Faridabad 

SBUJ6- Sector 84 DTA 

Ecotech Greater Naida (New) 

SBU 33 & 35 - Sector 85 

SBU22-Pilthredi 

Address 

Plot No.21 & 22, Sector - 18, Industrial Estnte, 
Gurugram, Haryana, Pin Code -122050 

Kila No. 12/2, Sarai Khwaja, Sector 36, Faridabad, 
Haryana, Pin Code - 121003 

A-3, Sector -84, Naida, Pin Code -201305 

Plot No 5&6 Ecotech II 
Greater Naida 

B-3&4, Sector 85, Naida, Pin Code - 201301 

Plot No. SPl-890&895, Pathredi Industrial Area, 
Bhiwadi, Dist -Alwar 

Rajasthan, Pin Code 301707 

SBU 30- Naida Sector A-15 A-15, Sector-6, Naida, Dist- Gautam Budda Nagar, Pin 
Code: 201301 

SBU-31- Sanand AV-24, Sanand GIDC Phase -2, Sariand Industrial 
Estate, Sanand 

Ahmedabad, Pin Code - 82445 

Pithampur If Plot No. 3, Industrial Growth Centre 
Integrated Industrial Park 

Pithampur, Dist- Dhar (MP) 
Pin Code-454774 

SBU07-Bangalore Kumbalgodu Plot No. 31B, Kiadb, Industrial Area 
Phase-I Kumbalgodu 

Bangalore 

11 SBU24 -Bengaluru Bidadi Plot No.I 1, Sector-I, Phase-II, Talekuppe, Bidadi 
Industrial Area 

Ramnagar Taluk & Dist. 
Pin Code-562109 

12 SBUI 7-Chennai Kurl!vann1edu Survey No 181-186, Village Kumvenumedu, Taluk 

13 

14 

15 

-=----

~~ M.V.SlNO~""' 
.1... Advoc11to ) 

. K- l~Dl'ARV 
,,;, Noltlo Q.ll. , 
'~() Regd.1195 . ~I 

'~ 

Chengalpatta, District Kanchipuram 
Pin Code - 603204 

SBUI 8-Chennai RNSP RNS I 0, Renault & Nissan Suppliers 
Park, SIPCOT Industrial Park, 

Ora1,radam Expansion Scheme, Chennai 
Pin Code - 602105 

SBU-27-Walaja!Jad Su1vey No.348/INJB, 348/2-5 and 35573 Tambaram-

DMSIL-Pune Hinjewadi 

SBU32- Pithamour 

Walajabad High Road 
Nathanallur and Uthukadu Village 

Dist. Kanchipurnm 
Pin Code - 631605 
S No.241/1/2, Village Hiqj11wadi, Taluka Mulshi, Pune, 

Pin Code-411057 

l'lol No.8, Sector-5, Pilhampur 

0 
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Distt Dhar, Madhya Pradesh 
Pin Code-454774 

17 SBUI5-Pune Manmji Plot No.73/2 & 76/2/lB 
Village Marunji, Taluka Mu\shi 
Dist. Pune, Pin Code-411057 

18 SBU2- Noida C-6 C-6&7, Sector-I, Nolda 
Dist. Gautam Buddh Nagar 

Uttar Pradesh, Pin Code -201301 

19 SBU 26- Noida Sector 64 A-8 & 9, Sector-64, Noida 
Dist. Gautam Buddh Nagar 

Uttar Pradesh, Pin Code-201301 

20 To\:Nasik D - 36, MIDC, Satpur 
Nashik, Maharashtra Pin Code - 422007 

--21 SBU20- H«ldwarti Al2, M11havecr Audyogio Aoathon Village 
P11tlipur, Haldwani, Dist. Nainitlll 
Ullqr~nchal Pin Code-2~3139 

2.2 SBU23-L~1cknow 561A, VIIIAfill Natkur, Pargana 
Bljllcll.1,H· Road. L\,\cknow 

Uttar Pradesh Pin Code -226001 

23 SBU05- C0 14 Noida Sector-I C-\4A &.B, IA&lB, Seotor-1 
(Ground floor and basement) 

ijoidt1 (UP), Piu Code-201301 
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SCHEDULE 11 

(Memora11d11m ,!f'As.wcialio11 o.f rhe A111lflg11111111ed Co111p1111y) 

MEMORANDUM OF ASSOCIATION 

OF 

MOTHERSON SUMI SYSTEMS LIMITED 

(LIMITED BY SHARES) 

I. The name of the company is MOTHERSON SUMI SYSTEMS LIMITED. 

II. The Registered Office of the Company will be situated in the STATE OF MAHARASHTRA. 

III. The objects for which the Company is established are: 

(A) THE OBJECTS TO BE PURSUED BY THE COMPANY ON ITS INCORPORATION 
ARE: 

I. To can-yon the business of manufactw·ing, fabrication, assembling and dealing in Wiling Harness 
and other perts of ell kinds and description, automotive and other parts, mining equipment, tool, 
springs, fittings, head lamps, sealed beam component parts, spare parts, accessories and fittings of 
all kinds for the Sllid articles of P.V.C., Polypropylene, P.F. Resin or other man-made chemicals, 
electiical wires, switch controls and other engineering items for automobiles or any other 
application as required. 

:>,. To design, prototype manufacture, process, prepare, press, vulcanise, repair, retread, expo11, 
import, purchase, sell and to carry on business of moulding of plastic and / or any other polymer 
parts and assembly thereof, diecasting of components and the assembly thereof of automobiles or 
any other any application as required, metal sheet pressing for making clips, moulds and olher 
parts for automobiles or any other application as required, P.V.C., polylhene. P.F. resin parts, 
moulding and dealing in the same for different types of vehicles or for any other application and 
repair materials nnd other articles and appliances made with or from natural or synthetic rubber, 
its compounds, substitutes, Indian rubber or the same i11 combination with any metallic or non
metallic substances, va lcanised leather, rayon, hessian or plastic or products in which rubber, 
rayon Hessian or other plastic is used. 

3. To cany on the business of hirers, repairers, cleaners and starers of motor cars, motor cycles, 
mopeds, scooters, motor boats, motor launches, motor buses, motor lorries, aeroplanes, seaplanes, 
gliders, tractors and other conveyances of all descriptions whether propelled or assisted by means 
of petrol, spirit, diesel, steam, gns, electricity, animal, atomic or other power and of engine 
chassis, bodies and other things used for or in connection with the above mentioned business. 

4. To engage in and conduct the business of scientific, technical and other research and development 
in any field, particularly in the field of developing/ deploying advanced technologies, electronics, 
computer software, meclumics and electricals, systems integration, training systems, opto
electronics, communications, composites and mechanical engineering, to manufacture , test and 
experiment all kinds of equipment, to miginate, develop and improve any discoveries, inventions, 
technology, processes and formulate, tum to accmmt, particularly to integrate, manufacture, 
purchase or otherwise acquire, own, hold, operate, sell or otherwise transfer, lease, license the use 
of, distribute or otherwise dispose off. 

5. To can-y on business of manufacturing, assembling, developing, and selling equipment, 
technology and property of every kind and description, including without limitation of the 
generality of foregoing, electronic, elechical and mechanical devices, apparatus, appliances, 
equipment and machines and parts thereof as also to create, reproduce, amplify, receive, transmit 
and retain sound, signals, communications for use in a variety of end user segments, including the 
civil aerospace and aviation sector, customers, enterprises and the Government and also for all 

ther processes. matters and !hints and lo establish, provide, maintain and conduct or otherwise 
sidize resear ...--:-: ........ .., · 0111, technical laboratories and experiment s for 

\l/'7ui:\ :\:: • 
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scienlilic um! Lcchnical research and eKpcriments, and to undc11ake and ca1ry on with all scientific 
and technical researches, experiments and tests of all kinds. 

6. To carry on the business of a holding company for establishing subsidiaries, making majority or 
minority investment, and / or to promoter teclmical collaborations in companies operating in any 
kind of activity and in specific by nol limited to investment in entities engaged in the auto 
components or related sectors. 

7. To provide mmiagement consulta11cy services related to supervisory, administrative, training, 
managerial, technical, consultancy, marketing, procurement, accounting, legal, communication, 
personnel to companies in which investment has been made by the Company and / or by any of 
its related/ affiliate/ associate companies. 

(B) MATTERS WHICH ARE NECESSARY FOR FURTHERANCE OF THE OBJECTS 
SPECIFIED IN CLAUSE III (A) ARE: 

8. To carry on business as inventors, researchers and developers, to conduct, promoter and 
commission research and development in connection with the activities of the Company, to 
establish and maintain research and development stations, technology centers, computers 
complexes, laboratories, workshops, testing and proving grounds, and establishments and to 
exploit and tum to account, the results of any research and development carried out by or for it. 

9. To generally to encourage, promote and reward, researches, investigations, experiments, tests, 
discoveries and invention of any kind that may be considered likely to assist any of the business 
which the Compm1y is authol'ized to carry 011. 

\0. To carry on or assist in carrying on in any place or places any other trade or business, which may 
seem to the Company as capable or being conveniently can·ied on with the business(cs) of the 
Company, or render profitable any of the Company"s properties or rights. 

11. To form and incorporate or promoter any company or companies having amongst its or their 
□bjecL~. the acquisition, setting up, maintenance, establislm1ent and promotion of business 
relevant to the business or the interest of the•Company in India or elsewhere, either directly or 
indirectly, assisting the Company in the pursuance of its objects or in the supervision, control and 
management of its business or the development of its assets and properties, or otherwise prove 
adva11tageous to the Company and to pay, all or any of the costs and expenses incuned in 
c01mection with any such promotion or incorporation, and to remunerate any person of the 
Company in any manner it shall think fit for services rendered or to be rendered in obtaining, 
subscriptions of, or placing or assisting to place or to obtain subscriptions for, or for guaranteeing 
the subscriptions for or the placing of any shares in the capital of the Company or any bonds, 
debentures, obligations or securities of the Company may have interest in, or about the promotion 
or fonnation of any other company, in which the Company have an interest. 

12. To purchase, hire or otherwise acquire factories and other premises or business in collllection 
with the main business of the Company. 

I 3. To deal in alloy steel forgings of every description used for the business of the Company. 

14. To import, export, purclmse, sci~ manufacture or otherwise deal in Wiring Harness, electrical 
cables and mining machinery, plant and equipment, raw materials like alloy steel, ferrous and 
non-ferrous metals, industtial chemicals, rubber and machinery, plant and equipments including 
precision measuring and testing instruments and tools of every description used for the business 
of the Company. 

15. To purchase, take on lease or in exchange, hire or otherwise acquire any movable or inunovable 
prope11y, rights or privileges which the company may think necessary or convenient for the 
purpose of its business and in particular any land, building, basements, machinery, plant and 
stock in trade and to consh'UCI, maintain and alter any buildings or work necessary or convenient 
for the purpose of the Company. 

16. To invest in other than investments in Company·s own shares and deal with the money of the 
Company not immediately required in such manner as may from time to time be dete1mined. 
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17. To d1aw, make, endorse, discount, execute and issue promissory notes, bills of exchange, 
warranls, debentures and other negotiable or transferable instruments. 

J 8. Subject lo provision of Section 73 and 179 of the Companies Act, 2013 and the rule made 
the1 eunder and the directions of Reserve Bank of India to borrow or raise or secure the repayment 
of moneys in such maimer as the Company shall think fit and in particular by the mortgage, legal 
or equitable or by the issue of debentures or debentures stock, pe1µetual or otherwise, charged 
upon all or any of lhe Company's property both present and foture including ils uncalled capital 
and to issue at pm· or at a premium or discount debentures or debentures stock, bonds or other 
obligations and to purchase, redeem, pay off or satisfy such securities. 

19. Subject to Section :no to 232 of the Companies Act, 2013 to amalgamate with any other 
company having objects altogether or in any part similar to those of this Company. 

'.10. To sell or dispose of the undertaking of the Company or any part thereof for such considerntion as 
lhe Company may think fit and in particular for shares, debentures or securities of any other 
company having objects altogether or in part similar to those of the Company. 

2 I, To establish branches in and oul of India to appoint local committees, advisory boards and agents, 
managers, secretaries and other officers by any designation whatsoever and authorise them to 
transact the business of the Company and to discontinue transacting the same from time to time. 

22, To adopt means of making known the business of the Company, as may seem expedient and in 
particular by advertising in the press, public, place and theatres, by radio, by television, by 
circ\liars, by purchase and exhibition of works of art or interest, by publication of books, 
pamphlets, bulletins, or periodicals, by organising or participating in exhibition and by granting 
prizes, rewards and donations or any manner considered suitable. 

23, To erect, build and enlarge, alter maintain, work purchase, acquire, mange, take on lease, under 
license or concession or in exchange, deal with and dispose of solely or jointly with others, 
buildings, warehouses, sheds, work factories mills, workshops, sidings, roads and other premises 
and lands, necessary or expedient, for the purpose of the Company. 

24. To apply for tender, purchase or otherwise, acquire contract, sub-contract, licenses and 
concessions for or in relation to the objects of business herein mentioned or any of them and lo 
undertake, execute, carry out, dispose of or otherwise tum to account the same. 

25. To sub-let all or any contracts obtained by the Company from time to time and upon such tem1s 
and conditions as may be thought expedient. 

26. To purchase or by any other means, acquire and prolong and renew patents, patent rights, 
invention licenses, protection and concessions which may appear likely to be advantageous or 
userul to the Company for its business and to manufacture under grant licenses or privileges in 
respect of the same and to spend money in experimenting upon and testing any improving or 
seeking to improve any patents, inventions or rights which the company may acquire or propose 
to acquire for the business. 

27. To establish and maintain agencies and branch officers and procure the company to be registered 
or recognised and to can-yon business in any part of the world. 

28. To distribute any of the property of the company among the members in Specie or in kind on its 
winding up. 

29. To enter into an-angement for rendering and obtaining technical services and or in technical 
collaboration with individuals, firms or body corporate whether in or outside India. 

30. To insure any of the properties, undertaking, contracts, guarantees or obligations of the Company 
of eve1-y nature and kind in any manner whatsoever. 
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3:1. To oblain any order of Ac! of Legislature of Parliament for enabling the Company to obtain all 
power and authorities necessary or expedient lo can-y out or extend any of the objects of the 
Company or for any other purpose which may seem expedient and to make representations 
against any proceedings or applications which may seem calculated directly or indirectly 
prejudicial to the company's interest. 

33. To pay out ol' the company's funds the cost and expenses incurred in connection with 
incorporation or the company and to remunerate any person or company for services rendered in 
the conduct or its business. 

34. To create and issue equity, preference ond guaranteed shares or stock and to redeem, cancel and 
accept and accept sun'ender or such shares or stocks. 

35, To pay, to reserve or Lo distribute es dividend or bonus shares among the members or otheiwise to 
apply as the company may think fit money belonging to the company including those received by 
way of premium or shares or debentures issued at a premium by the company, received in respect 
of dividends accrued on forfeited shares any money arising from reissue by the Company of 
forfeited shares and money arising from reissue by the Company of forfeited shares subject Lo the 
provisions of the Companies Act, J 956. 

36. To open any kind of account in nny bnnk and to make, draw, borrow, accept, endorse, issue and 
execute promissory notes, bills of exchange, bill hundies, cheques and 0U1er negotiable 
instmments in connection with the Company's business and to invest and deal with money not 
immediately in such manner as may from time to time be determined. 

37, To make any loan to any person or company on any tenns whatsoever in connection with the 
company's business. 

38. To enter into partnership or any other individual atTBngement for sharing profit, co--0peration, 
joint venture, reciprocal concession, license or otherwise with any person, finn, private or public 
limited companies, association society or body corporate carrying on or engaged in any business 
or transaction which this company is authorised to carry on and to give special rights, licenses, 
and privileges in connection with the same end particularly the right to nominate one or more 
person whether they be shareholders or not, to be directors oft he company. 

39. Subject to the provisions of Section 182 of the Companies Act, 2013 to contribute to the fonds of 
any association or to any individual, !inn or body corporate which in the opinion of the Company 
is beneficial to the Company. 

40. To engage, employ, suspend and dismiss agents, managers, workers, clerks and other servants 
and labourers and to remunerate any such person nt such rate as shall be thought fit, to grant 
pensions or gratuities to any such person or his widow or children and generally to provide for the 
welfare of all employees. 

41. To purchase or to take on lease or in exchange hire or otherwise acquire any running business or 
pert thereof, movable or immovable properties and any rights or privileges or licenses or 
concessions which the company may think necessary or expedient for the purpose of its business 
on such tem1s as may be deemed useful. 

42. To sell or sublet any concession or piivilege obtained or contracts entered into and generally to 
sell the whole or any part of the prope1ty and business of the company for cash or for the shares 
for obligations of any person or persons for the purpose of business. 

43. To improve, manage, cultivate, develop, exchange, let on lease, mortgage, sell, dispose of, tum to 
account, grant rights and privileges in respect of or otherwise deal with all or any part of lhe 
properties and rights of the company. 

44. To enter into any arrangement with any authority including Sovereig11 Govcmme11t (Municipal, 
Local or otherwise) that may seem conducive to the Company's objects or any of them and to 
obtain from any such authority rights licenses privileges and concession which the company may 
think desirable to obtain and to can)' out, exercise and comply with any such arrangement rights, 
licenses, privileges and concessions. 

, .. / .. r: 
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45. To do all or any pm-t of the above things in any part of the world either as principals, contractors, 
trnsti:es or otherwise and either alo1ie or in conjunction with others and by or through agents, 
contractors, trustees or otherwise. 

46. To acquire any securities by subscription, purchase, exchange or otherwise and lo make any loan 
to any other body corporate, give any guarantee, or provide security, corporate guarantee 
including guarantees to banks, financial institutions or any other third pmty in cmmection with 
obligations of any other body corporate and / or in connection with a loan made by any other 
person to, or to any other person by, any body corporate. 

47. To enter into, purchase, sell, transact, swaps, forwa,·ds, futures, options, caps, floors, collars, 
contracts for differences, repos, lending trnnsactions, trnst instnnnents in any currency and / or 
any other derivative transactions of any nature (whether exchange-traded or over-the-counter) 
including relating to any asset, index, event, statistic, rate or benchmark of any nature (whether 
tangible or intangible) and also including (without limitation) derivatives relating to currencies, 
interest rates, stocks, bonds, other securities, credit events and conunoditics, to the extent 
pem1itted under the Applicable Laws from time to time. 

48. To identify, acquire, develop, organize and obtain financial, technological and managerial support 
in connection with all or any of the main objects of the company specified above. 

49. To establish, appoint and maintain any agencies, representatives or servants in India for the 
conduct of the business and / or any other purpose of the Company and to remunerate Sllch 
agencies, representative and servants. 

50. To enter into contracts of indemnity and guarantee in connection with the business of the 
Company. 

51. To establish, appoint and maintain m1y agencies, representatives or servants in [ndia for the 
conduct of the business and / or any other purpose of the Company and to remunerate such 
agencies, representative and servants. 

52. To establish and maintain or procure, the establishment and maintenance of, any pension, 
superannuation fonds or retirement benefit schemes (whether contributory or otherwise) for, 
benefit of, and to give or procure the giving of donation, gratuities, pensions, allowances, 
enrollments and any other relevant benefits to any persons who are, or were at any time, in the 
employment or services of the Company, or any company which is a subsidiary or a holding 
company of the Company, or which is a subsidiary of any such holding company or is allied to or 
associated with the Company, or any such subsidiary or of any of the predecessors of the 
Company, or any such other company as aforesaid, or who may be or h11ve been Directors or 
officers of the Company, or of any such other company as aforesaid, and the wives, widows, 
families and dependents of any such person, and to establish, subsidies and subscribe to any 
institutions, associations, societies, clubs, trusts or funds calculated to be for the benefit of, or to 
advance the interests and well-being of the Company, or any other company as aforesaid, and to 
subscribe or guarantee money for charitable or benevolent objects, or for a_ny exhibition or for 
any ·publ!o, general or useful ,obJ , ahd. to do any of llt!l nlll\lCl'S a(o~d eifher'elone or in 
conjl1n<;llon wi.1.h any such other oompony,as aforesaid and wltbout• prejudiee to lhe genomlity of 
the foregoing, to act either alone or jointly, as trustee or administrator for the furtherance of any 
of the aforesaid purposes. 

53. To act as manufacturers, assemblers, fabricators, of high tension and low tension cables, ACSR, 
conductor porcelain insulations of all types and designs, voltage and capacities, transmission 
towers, high vollage electiical porcelain bushing and insulation material, electrical switchgear, 
both high and low tension for AC and DC current. 

54. To carry on the business of electricians, electrical and manufacturers of all kinds of electrical 
machi cry and eleelrioal appntntus for ouy purpose whatsoever and to n,ol)ufocture, sell, SURPIY 
~nd cj.tl\1 in acc,11n11lntors, latnps, mc1crs; cl)glm:s; dynamos, batteries, telep~onic and telc1;r1111hlc 
apparatus of any kind. 

55. To manufacture, buy, sell exchange, alter, improve, manipulate prepare, for market import or 
export or otherwise deal in all kinds of insulALed cables and wires, rubber insulated wires nnd 
cables, cub type,sheeti:d wires, PVC cables a.nd flexible cords, cotton or silk braided, conduct 

;• ,,d ~blos, ;,o pow~ ~bles, iclcgrnph ,OO 1,l,ph<m, 
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high tension paper rubber or bitumen insulated lead covered power cables, telephone or 
telegraphic cables according to B.B.S. long distance cables, signalling cables, lead covered house 
installation, accessories of power cables, alpha stable cables with sean1lcss aluminium sheath 
covered with a second seamless skin thennop.lastic material, overhead material, bare copper, 
bronze, aluminium wires and cables solid or standard for telephone, telegraph and signalling 
purpose, aluminium cable for overhead lines, bare copper and cadmimn copper wire round or 
grooved for tramways trolly buses etc. (also suitable for crane operation), bare copper and 
aluminium bus bars, binders and rotor bars suitable for dynamo, transformer and switchgear wire 
manufacturers, copper and aluminium wires and tapes, lighting conductors, aeriais of copper, 
aluminium varnish cambric insulated main, furnace, H.F., ship wiring, switch boards, bell wires, 
lead alloy and tinned copper, and all kinds of cables wire conductors and accessories. 

56. To purchase, sell, import, expm1, manufacture, repair or otherwise deal in all types of extrnders 
and other machine1y used for the manufacture, repair or otherwise deal in all types of.extrnders 
and other machine1y usecl for the manufacture of insulated cables, sheeted and unsheathed wires, 
industrial cables. 

57. To manufacture, produce, process or assemble and deal in all sorts of air and gas treatment plants 
and equipment, air-conditioning plants, refrigeration and equipment, industrial fans, steam 
heaters, air filters, air- cu11ains, spray painting, booths and complete system of all kinds and 
description relating lo air teclmolob'Y· 

58. To carry on business of imports, exports, buyers and sellers of all types of axial flow fans, 
centrifugal fans, mancooling fans, blowers, fabricated items, motor starters, mining equipment, 
port materiel, handling, eq\lipment, process plants and washing plants. 

59. To undertake the manufacture or production of calcined petroleum coal and calcined anthracite 
coa I and sale thereof. 

6Q. To search, win, work, raise, quarry, smelt, refine, dress, manufacture, manipulate, conve1t make 
merchantable, sell, buy, import, exp01t or otherwise deal in iron ore, all kinds of metal, 
metalliferous ores and to manufacture, sell, buy import, export and otheiwise deal in any of such 
articles and any commodities. 

61. To produce steel bricks and bats from steel scrap and cast iron scrap. 

62. To carry on the business of an investment company and to buy, underwrite, invest in, acquire, 
hold and deal in shares, stocks, debenture stock, bonds, obligations and secu1ities issued or 
guaranteed by any company constituted for carrying on business in India or elsewhere, and 
debentures, debentures stock bands, obligations and securities, issued or guaranteed by any 
govemment, slate dominion, sovereign rules, commissioners, public body or authority, supreme, 
municipal, local or otherwise, fim1 or person whether in India or elsewhere. 

63. To cany on the business of purchase and sale of petroleum and petroleum products, to act as 
dealers and distributors for petroleum companies, to run service stations for the repair and 
servicing of automobiles and to manufacture or deal in fuel oils, cutting oils and greases. 

64. To carry on the business of manufacturers of and deniers in all tyµes of rubber leather, celluloid, 
bakelile, plastic and all other chemicals, rubber and plastic goods, pai1icularly industrial rollers, 
sheets and consumer goads such as tyres, tubes and other allied products, medical and goods and 
all other kinds of products. 

65. To carry on trade or business or manufacturers of ferro manganese, colliery proprietors, coke 
manufacturers, miners, smelters engineers and tin plate makers in all their respective branches. 

66. To canyon business of electrical engineers, electricians, contractors, manufacturers, constrnctors, 
suppliers of and dealers in electric and other appliances, electric motors, fans, lamps, furnaces, 
household appliances, batteries, cables, wire line, dry cells, accumulator, lamps and works to 
generate, accunmlatc, distribute and supply electricity for the purposes of light, head, motive 
power and for all other purpose for which electrical energy can be employed. 

any on the business of manufacturers of or dealers in glass products including sheet and 
glass, optical glass wool and laboratory ware. 

' 
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68. To cany on the business of manufacturers of or deniers in industrial machineiy of all types, 
including bearing, speed reduction units, pumps, machine tools and light engineering goods. 

69. To cany on the business of manufacturers, stockists, importers and exporters of and dealers in 
engineering, drawing sets, builders, hardware steel rolls, measuring tapes, cutting tools and hal1d 
tools precision measuring tools, machinery, garage tools, hal·dwore tools instruments, apparatus 
and other machine1y, plant, equipment articles, appliances, their components, pai1s, accessories 
and allied things. 

70. To cany on tile business of manufacturers, dealers, stockists, exporters and importers of bolts, 
nuts. nails, rivets, hings, hooks and other hardware items of all types and description. 

71, To cany on the business of manufacturers, dealers, stockists, exporters and importers of forging, 
casting, stampings of all melals, machinery parts, moulds press tools, jigs, fixtures, injection and 
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V. The Authorised Share Capital of the Company is Rs. 1230,00,00,000 (Indian Rupees One 
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Company. In pursuance of the Memorandum of Association, and we respectively agree to take the 
number of shares in the Company set opposite respective names. 

N~me, a~(lress, tlesciipli011 No. of equity Signature of Signatures, 
deaoriptions. 
ocouP.alion-s 
witn'ess' 

atldress, 
and 

of the 
and occupation of shares taken by subscriber 
subscribers each subscriber 

Mrs. Swan,l.ata Sehgal 100 
W/o Sh. K.L. Sehgal 
B-300, New Ftiends 
Colony, New Delhi-I I 0065 
Business 

Mr. Vivek Chaand Sehgal 
S/o Sh. K.L. Sehgal l 00 
8-300, New Friends 

New Delhi-

Sd/-
Swam Lata Sehgal 

I 
Witness the signatures 
of both the subscribers 

Sd/-
(K Saud Rajan) 
S/o M.K. 

Sci/- Krishnamachari 
Vivek Chaand Sehgal Cha1tered Accountant 

Phone:80963 
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IN THE NATIONAL COMPANY LAW TRIBUNAL,  

MUMBAI BENCH-IV 

 CA(CAA)/1166/MB-IV/2020 

In the matter of the Companies Act, 2013; 

And 

In the matter of  

under Sections 230 - 232 and  

other applicable provisions of the Companies Act, 2013  

read with Companies (Compromises,  

Arrangements and Amalgamations) Rules, 2016; 

                                                         In the matter of 

                                                Scheme of Amalgamation and Arrangement  

                                                      Between  

Motherson Sumi Systems Limited  

(“Applicant Company 1” or “Transferor  

Company” or “Amalgamated Company”),  

Samvardhana Motherson International Limited  

(“Applicant Company 2” or 

“Amalgamating Company”)  

and  

Motherson Sumi Wiring India Limited  

(“Applicant Company 3” or  

“Resulting Company”). 

 

Motherson Sumi Systems Limited                …Applicant Company 1/ 

[CIN: L34300MH1986PLC284510]                    Transferor Company 1 

 

ANNEXURE II
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Motherson Sumi Systems Limited  

(“Applicant Company 1” or “Transferor  

Company” or “Amalgamated Company”),  
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(“Applicant Company 2” or 
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Samvardhana Motherson International  

Limited  …Applicant Company 2/ 

[CIN: U74900MH2004PLC287011]     Transferor Company 2 

Motherson Sumi Wiring India Limited  …Applicant Company 3/ 

CIN: U29306MH2020PLC341326     Transferor Company 3 

Order Delivered on: 16.02.2021  

Coram:  

Hon’ble Smt. Suchitra Kanuparthi, Member (J) 

Hon’ble Shri. Chandra Bhan Singh, Member (T) 

 

Appearances (via videoconferencing): 

For the Applicants                                 :             Mr. Hemant Sethi, Ms. Vidisha 

                                                                              Poonja i/b Hemant Sethi &                  

                                                                              Co., Advocates  

                                         

ORDER 

Per: Suchitra Kanuparthi, Member (Judicial) 

1. The court is convened via video conferencing. 

2. The Counsel for the Applicants states that the present Composite Scheme 

(“Scheme” or the “Composite Scheme of Arrangement”) is an 

Arrangement among Motherson Sumi Systems Limited (“Applicant 

Company 1” or “Transferor Company” or “Amalgamated Company”), 

Samvardhana Motherson International Limited (“Applicant Company 

2” or “Amalgamating Company”) and Motherson Sumi Wiring India 

Limited (“Applicant Company 3” or “Resulting Company”).   The 

Scheme envisages the following:  
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a) demerger of the DWH Undertaking (as defined in the Scheme) from 

Applicant Company 1 into Applicant Company 3, in accordance 

with Sections 230 to 232 and other applicable provisions of the 

Companies Act, 2013 (“Act”) and in compliance with Section 

2(19AA) of the Income Tax Act, 1961 (“IT Act”).  Further, upon the 

said demerger becoming effective, the Applicant Company 3 shall 

issue and allot equity shares to the shareholders of the Applicant 

Company 1, as on the Record Date 1 (as defined in the Scheme), 

1 equity share of Re. 1 each of the Applicant Company 3 for every 

1 equity share of Re. 1 each of the Applicant Company 1; and 

b) Amalgamation of Applicant Company 2 into and with Applicant 

Company 1, by absorption, in accordance with Sections 230 to 232 

and other applicable provisions of the Act and in compliance with 

Section 2(19AA) of the IT Act, subsequent to the completion of the 

demerger referred to in (a) above.  Further, upon the said 

amalgamation becoming effective, the Applicant Company 1 shall 

issue and allot equity shares to the shareholders of Applicant 

Company 2 as on the Record Date 2 (as defined in the Scheme), 51 

equity share of Re. 1 each of the Applicant Company 1 for every 10 

equity share of Rs. 10 each of the Applicant Company 2.  

3. The Counsel for the Applicants submits that Applicant Company 1 is a 

multi-business corporate that is a specialised full-system solutions 

provider and caters to a diverse range of customers in the automotive and 

other industries across Asia, Europe, North America, South America, 

Australia and Africa.  The Applicant Company 1 is, directly and through 

its subsidiaries and joint venture companies, engaged in the business of 

manufacturing of automotive components, inter alia, wiring harness, 
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manufacturing of vision system, manufacturing of moulded and polymer 

products etc. 

4. The Counsel for the Applicants further submits that Applicant 

Company 2, through its subsidiaries and joint venture companies, is inter 

alia engaged in the business of product manufacturing of certain 

automotive components, including automotive rear-view mirrors, 

moulded plastic parts and assemblies, extruded and injection moulding 

tools and components, moulded and extruded rubber components, 

interior and exterior polymer modules, automotive modules, air intake 

manifolds, pedal box assemblies, heating ventilating and air conditioning 

(HVAC) systems for vehicles, cabins for off-highway vehicles, machined 

metal products, cutting tools, aluminium die casted products, sheet metal 

parts, sintered metal parts, thin film coating metals and IT services.  The 

Applicant Company 2 is registered with the RBI under Section 45-IA of 

the Reserve Bank of India Act, 1934, as a Core Investment Company 

(“CIC”).  The Applicant Company 2 holds 33.43% of Applicant 

Company 1 as on September 30, 2020.  

5. The Counsel for the Applicants further submits that Applicant Company 

3 was incorporated on July 2, 2020 as a wholly-owned subsidiary of the 

Applicant Company 1 and is yet to commence any business operations.  

6. The background, circumstances, rationale and benefits of  the Scheme are 

that:  

Rationale for demerger of the DWH Undertaking 

(a) Applicant Company 1 is a multi-business corporate that is a 

specialized full-system solutions provider and caters to a diverse range 

of customers in the automotive and other industries across Asia, 

Europe, North America, South America, Australia and Africa.  The 

• 
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Applicant Company 1 is, directly and through its subsidiaries and 

joint venture companies, engaged in the business of manufacturing of 

automotive components, interalia, wiring harness, manufacturing of 

vision system, manufacturing of moulded and polymer products etc 

(b) The Applicant Company 3 is a newly incorporated wholly owned 

subsidiary of the Applicant Company 1.  

(c) The DWH Undertaking of the Applicant Company 1, being focused 

on the Domestic Wiring Harness Business, and the Remaining 

Business, each have distinct market dynamics, like competition, 

distinct geographic focus, distinct strategy and distinct capital 

requirements.  As a result, there are differences in the way in which 

the activities of the Domestic Wiring Harness Business and the 

Remaining Business are required to be organised and managed.  The 

segregation and transfer of the DWH Undertaking into the Applicant 

Company 3 will enable sharper focus towards Indian customers of the 

Domestic Wiring Harness Business, better alignment of the businesses 

to its customers and the respective businesses to improve 

competitiveness, operational efficiencies and strengthen its position in 

the relevant marketplace resulting in a more sustainable long-term 

growth and competitive edge.  
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(d) Applicant Company 1 and Applicant Company 3 believe that the 

segregation and transfer of the DWH Undertaking into the Applicant 

Company 3 will also align the interests of key stakeholders, which will 

benefit the strategic direction of the Applicant Company 3 in the long 

term.  Additionally, separation of the Domestic Wiring Harness 

Business into the Applicant Company 3 will result in the creation of 

two listed entities engaged in the auto-component business, enabling 

them to be used for future inorganic growth opportunities.  The 

transfer and vesting of the DWH Undertaking into the Applicant 

Company 3, pursuant to the Scheme, will also enable the Applicant 

Company 3 to have a strong presence among original equipment 

manufacturers catering to passenger vehicle, commercial vehicle, 2-

wheeler and off-highway vehicle segments. 

Rationale for amalgamation of Applicant Company 2 with Applicant 

Company 1, by absorption 

(e) Whereas, the Applicant Company 2, through its subsidiaries and joint 

venture companies, is inter alia engaged in the business of product 

manufacturing of certain automotive components, including 

automotive rear-view mirrors, moulded plastic parts and assemblies, 

extruded and injection moulding tools and components, moulded and 

extruded rubber components, interior and exterior polymer modules, 

automotive modules, air intake manifolds, pedal box assemblies, 
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heating ventilating and air conditioning (HVAC) systems for vehicles, 

cabins for off-highway vehicles, machined metal products, cutting 

tools, aluminium die casted products, sheet metal parts, sintered metal 

parts, thin film coating metals and IT services.  The Applicant 

Company 2 holds 33.43% of the Applicant Company 1, the flagship 

company of the Samvardhana Motherson Group, as on 

September 30, 2020.   

(f) Consolidation of the Applicant Company 2 with Applicant 

Company 1 will result in the simplification of the group structure and 

in the alignment of the interests of various stakeholders.  Further, 

amalgamation of Applicant Company 2, along with its respective 

subsidiaries and joint venture companies with Applicant Company 1 

will expand the product portfolio of Applicant Company 1 thereby 

leading to robust growth opportunities, in India and overseas.  It will 

also result in the resultant Applicant Company 1 foraying into non-

auto component business, which will help in diversifying the revenue 

streams for the Amalgamated Company/ Applicant Company 1.  The 

amalgamation of the Applicant Company 2 with Applicant 

Company 1, by absorption, would bring about synergy of operations 

and benefit of scale, since duplication of administrative efforts and 

legal and regulatory compliances will be unified. 
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(g) Additionally, the amalgamation of the Applicant Company 2 with 

Applicant Company 1 will also result in the consolidation of the entire 

shareholding of Samvardhana Motherson Automotive Systems 

Group B.V. ("SMRP BV"), a company engaged in the supply of rear-

view vision systems and manufacturing of moulded and polymer 

products, currently jointly held by Applicant Company 2 and 

Applicant Company 1, with Applicant Company 1. Consequently, 

SMRP BV would become a wholly owned subsidiary of Applicant 

Company 1, leading to the consolidation of SMRP BV and its joint 

ventures and subsidiaries under the Applicant Company 1, resulting 

in a larger market capitalization of resultant Applicant Company 1. 

(h) Accordingly, the Scheme provides for the demerger of the DWH 

Undertaking of Applicant Company 1 into the Applicant Company 3 

and amalgamation of Applicant Company 2 with the resultant 

Applicant Company 1 (after demerger of the DWH Undertaking).  

This results in the following benefits: 

(i) creation of separate and distinct entities housing the DWH 

Undertaking and the Remaining Business with well-defined 

strategic priorities; 

(ii) dedicated and specialized management focus on the specific 

needs of the respective businesses;  
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(iii) expanding the business of Applicant Company 1 from a 

diversified auto component product portfolio and foray into 

non-auto component business, thereby creating greater value 

for the shareholders / stakeholders of Applicant Company 1 

and will help and aid maintain supplier of choice status among 

original equipment manufacturers; 

(iv) availability of increased resources, expertise and assets in the 

resultant Applicant Company 1, which can be utilized for 

strengthening the customer base and servicing existing as well 

as prospective customers;  

(v) cost reduction, retaining talent, optimization of support 

functions, efficiencies and productivity gains by pooling the 

resources of Applicant Company 1 and Applicant Company 2, 

thereby significantly contributing to future growth and 

maximizing shareholders value and being favorably positioned 

for mega trends in the auto component sector; 

(vi) benefit to all stakeholders of the Applicant Companies, leading 

to growth and value creation in the long run and maximizing 

the value and return to the shareholders, unlocking intrinsic 

value of the assets, achieving cost efficiencies and operational 

efficiencies;  
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(vii) consolidation of 100% of the shareholding in SMRP BV in 

Applicant Company 1 along with consolidation of all joint 

ventures and subsidiaries of SMRP BV under Applicant 

Company 1;  

(viii) consolidation of Applicant Company 2 with Applicant 

Company 1 resulting in consolidation of the group’s 

shareholdings in various entities and simplification of the group 

structure resulting in higher stakeholder accountability; and 

(ix) to ensure standalone focus on the Domestic Wiring Harness 

Business of the Applicant Company 1. 

7. The Counsel for the Applicant Companies submits that the Board of 

Directors of the Applicant Company 1 and Applicant Company 2 at their 

respective board meetings both held on July 2, 2020 have approved the 

Scheme and the Board of Directors of the Applicant Company 3 has 

approved the Scheme at its board meeting both held on July 17, 2020.  

8. The Counsel for the Applicant Companies further submits that the shares 

of Applicant Company 1 are listed on BSE Limited (“BSE”) and 

National Stock Exchange of India Limited (“NSE”).  Pursuant to the 

Securities Exchange Board of India (“SEBI”) circular 

CFD/DIL3/CIR/2017/21 dated March 10, 2017, as amended from 

time to time (“SEBI Circular”) read with Regulation 37 of the SEBI 

(Listing Obligations and Disclosure Requirements) Regulations, 2015 

(“LODR Regulations”), Applicant Company 1 had applied to BSE and 

NSE for their “Observation Letter” / “No Objection Letter” to file the 

Scheme for sanction of the Tribunal. BSE by its letter dated 
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December 4, 2020 and NSE by its letter dated December 7, 2020, have 

respectively given their “No Objection Letter” letters to Applicant 

Company 1, to file the Scheme with the Tribunal.  

9. The Counsel for the Applicant Companies further submits that Applicant 

Company 2 vide letter dated July 31, 2020 has made an intimation to the 

RBI in relation to the Scheme (“RBI Intimation Letter”). Subsequently, 

the RBI vide email dated August 17, 2020 (“RBI Email”) requested for 

details of the proposed amalgamation of Applicant Company 2 with 

Applicant Company 1 pursuant to the Scheme and eligibility and 

continuation of the surviving Amalgamated Company as a (CIC-ND-

SI), a non-deposit taking core investment company.  Applicant 

Company 2 has responded to RBI’s Email by way of its response dated 

September 3, 2020. 

10. This Tribunal hereby directs that a meeting of the Equity Shareholders of 

theApplicantCompany1 be convened and held on April 29, 2021at 12:15 

pm for the purpose of considering, and if thought fit, approving the 

proposed Scheme, through video conferencing and/or other audi visual 

means, without holding a general meeting requiring the physical presence 

of shareholders at a common venue, as the same in the current Covid-19 

environment and social distancing norms shall not be feasible. 

11. In view of provisions of Section 230(4) read with Section 108 of the 

Companies Act, 2013 read with Rule 20 and other applicable provisions 

of the Companies (Management and Administration) Rules, 2014 and in 

accordance with Regulation 44(1) of the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, the Applicant Company 1 

proposes to provide the facility of remote e-voting to its Equity 

Shareholders in respect of the resolution to be passed at the aforesaid 

meeting.  The Equity Shareholders of the Applicant Company 1 are also 
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11. In view of provisions of Section 230(4) read with Section 108 of the 

Companies Act, 2013 read with Rule 20 and other applicable provisions 

of the Companies (Management and Administration) Rules, 2014 and in 

accordance with Regulation 44(1) of the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, the Applicant Company 1 

proposes to provide the facility of remote e-voting to its Equity 

Shareholders in respect of the resolution to be passed at the aforesaid 

meeting.  The Equity Shareholders of the Applicant Company 1 are also 
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allowed to avail the facility of e-voting during the aforesaid meeting to 

be held through video conferencing and/or other audio visual means on 

April 29, 2021 at 12:15 pm. The e-voting facility for the Equity 

Shareholders of the Applicant Company 1 shall be provided in 

compliance with the conditions specified under the Companies 

(Management and Administration) Rules, 2014, Regulation 44 of the 

SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015 and Secretarial Standard on General Meetings (SS2) 

issued by the Institute of Company Secretaries of India, as applicable.  

12. That at least 30 (thirty) clear days before the aforesaid meeting of the 

Equity Shareholders of the Applicant Company 1 to be held as aforesaid, 

a notice convening the said meeting at the day, date and time aforesaid, 

together with a copy of the Scheme, a copy of the Explanatory Statement 

required to be sent under Section 230(3) of the Companies Act, 2013 read 

with Rule 6 of the Companies (Compromises, Arrangements and 

Amalgamations) Rules, 2016, shall be sent by e-mail to the Equity 

Shareholders of the Applicant Company 1  whose email addresses are 

duly registered with the Applicant Company 1, addressed to each of the 

shareholders, at their last known e-mail addresses as per the records of 

the Applicant Company 1.  

13. Notice of convening the Meeting of the Equity Shareholders of Applicant 

Company 1, indicating the day, date and time aforesaid, shall be 

advertised once each in the “Financial Express” (Mumbai edition) and 

Marathi translation thereof in “Navshakti” (Mumbai edition) both 

having circulation in Mumbai, not less 30 days before the date fixed for 

the meeting. Considering the lockdown prevailing due to COVID-19 

pandemic, the Applicant Company 1 will have the option to publish 

notices online in the respective e-newspaper editions.  
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14. That Mr. Sushil Chandra Tripathi, Independent Director of the Applicant 

Company 1, and failing him, Mr. Gautam Mukherjee, Independent 

Director of the Applicant Company 1, shall be the Chairperson of the 

aforesaid meeting of the Equity Shareholders of the Applicant 

Company 1. 

15. That the scrutinizer for the aforesaid meeting of Equity Shareholders of 

Applicant Company 1 shall be Mr. D.P. Gupta of M/s SGS Associates, 

Practicing Company Secretaries, with remuneration fixed at Rs. 50,000/-

.   

16. The quorum for the aforesaid meeting of the Equity Shareholders of 

Applicant Company 1shall be as prescribed under Section 103 

oftheCompaniesAct,2013 and would include Equity Shareholders 

present through video conferencing and/or other audio- v i s u a l  means. 

In case the required quorum as stated above is not present a the 

commencement of the meeting, the meeting shall be adjourned by 30 

(thirty) minutes and thereafter the persons present shall be deemed to 

constitute the quorum. 

17. The voting by proxy shall not be permitted as the meeting would be held 

through video conferencing and/or other audio- v i s u a l  means. 

However, voting in case of body corporate be permitted, provided the 

prescribed form/authorization is filed with the Applicant 

Company1at<investorrelations@motherson.com> with a copy to 

<alok.goel@mssl.motherson.com>no later than 48 hours before the start 

of the aforesaid meeting as required under Rule 10 of the 

Companies(Compromises, Arrangements and 

Amalgamations)Rules,2016. 

18. The Chairperson appointed for the aforesaid meeting of the Equity  

Shareholders of the Applicant Company1shall have all powers as per the 
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14. That Mr. Sushil Chandra Tripathi, Independent Director of the Applicant 

Company 1, and failing him, Mr. Gautam Mukherjee, Independent 

Director of the Applicant Company 1, shall be the Chairperson of the 

aforesaid meeting of the Equity Shareholders of the Applicant 

Company 1. 

15. That the scrutinizer for the aforesaid meeting of Equity Shareholders of 

Applicant Company 1 shall be Mr. D.P. Gupta of M/s SGS Associates, 

Practicing Company Secretaries, with remuneration fixed at Rs. 50,000/-

.   

16. The quorum for the aforesaid meeting of the Equity Shareholders of 

Applicant Company 1shall be as prescribed under Section 103 

oftheCompaniesAct,2013 and would include Equity Shareholders 

present through video conferencing and/or other audio- v i s u a l  means. 

In case the required quorum as stated above is not present a the 

commencement of the meeting, the meeting shall be adjourned by 30 

(thirty) minutes and thereafter the persons present shall be deemed to 

constitute the quorum. 

17. The voting by proxy shall not be permitted as the meeting would be held 

through video conferencing and/or other audio- v i s u a l  means. 

However, voting in case of body corporate be permitted, provided the 

prescribed form/authorization is filed with the Applicant 

Company1at<investorrelations@motherson.com> with a copy to 

<alok.goel@mssl.motherson.com>no later than 48 hours before the start 

of the aforesaid meeting as required under Rule 10 of the 

Companies(Compromises, Arrangements and 

Amalgamations)Rules,2016. 

18. The Chairperson appointed for the aforesaid meeting of the Equity  

Shareholders of the Applicant Company1shall have all powers as per the 
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Articles of Association of the Applicant Company 1 and also under the 

Companies Act, 2013 read with the Companies (Compromises, 

Arrangements and Amalgamations) Rules, 2016, to the extent necessary 

and applicable, in relation to the conduct of the meeting(s),including for 

deciding procedural questions that may arise at the meeting or at any 

adjournment thereof. 

19. The value and number of the shares of each Equity Shareholder shall be in 

accordance with the books/ register of the Applicant Company 1 or 

depository records and where the entries in the books/register/depository 

records are disputed, the Chairperson of the meeting shall determine the 

value for the purposes of the meeting of Equity Shareholders and his/her 

decision in that behalf would be final. 

20. The Chairperson appointed for the aforesaid meeting of the Equity 

Shareholders of the Applicant Company 1 shall report to this Tribunal, 

the result of the aforesaid meetings within 30 (thirty) days of the 

conclusion of the aforesaid meeting, and the said report shall be verified 

by his Affidavit as per Rule14 of the Companies (Compromises, 

Arrangements and Amalgamations) Rules, 2016. 

21. This Tribunal hereby directs that a meeting of the Equity Shareholders of 

the Applicant Company 2 be convened and held on April 29,2021 at 

11:15 am for the purpose of considering, and if thought fit, approving the 

proposed Scheme, through video conferencing and/or other audiovisual 

means, without holding a general meeting requiring the physical presence 

of shareholders at a common venue, as the same in the current Covid-19 

environment mandating social distancing norms shall not be feasible. 

22.   In view of provisions of Section 230(4) read with Section 108 of the 

Companies Act, 2013 read with Rule 20 and other applicable provisions 

of the Companies (Management and Administration) Rules, 2014, the 
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Applicant Company 2 proposes to provide the facility of remote e-voting 

to its Equity Shareholders in respect of the resolution to be passed at the 

aforesaid meeting.  The Equity Shareholders of the Applicant 

Company 2 are also allowed to avail the facility of e-voting during the 

aforesaid meeting to be held through video conferencing and/or other 

audio-visual means on April 29, 2021 at 11:15 am. The e-voting facility 

for the Equity Shareholders of the Applicant Company 2 shall be 

provided in compliance with the conditions specified under the 

Companies (Management and Administration) Rules, 2014 and 

Secretarial Standard on General Meetings (SS2) issued by the Institute 

of Company Secretaries of India, as applicable.  

23. That at least 30 (thirty) clear days before the aforesaid meeting of the 

Equity Shareholders of the Applicant Company 2 to be held as aforesaid, 

a notice convening the said meeting at the day, date and time aforesaid, 

together with a copy of the Scheme, a copy of the Explanatory Statement 

required to be sent under Section 230(3) of the Companies Act, 2013 read 

with Rule 6 of the Companies (Compromises, Arrangements and 

Amalgamations) Rules, 2016, shall be sent by e-mail to the Equity 

Shareholders of the Applicant Company 2 whose email addresses are 

duly registered with the Applicant Company 2, addressed to each of the 

shareholders, at their last known e-mail addresses as per the records of 

the Applicant Company 2.  

24. Notice of convening the Meeting of the Equity Shareholders of Applicant 

Company 2, indicating the day, date and time aforesaid, shall be 

advertised once each in the “Financial Express” (Mumbai edition) and 

Marathi translation thereof in “Navshakti” (Mumbai edition) both 

having circulation in Mumbai, not less 30 days before the date fixed for 

the meeting. Considering the lockdown prevailing due to COVID-19 
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Applicant Company 2 proposes to provide the facility of remote e-voting 

to its Equity Shareholders in respect of the resolution to be passed at the 

aforesaid meeting.  The Equity Shareholders of the Applicant 

Company 2 are also allowed to avail the facility of e-voting during the 

aforesaid meeting to be held through video conferencing and/or other 

audio-visual means on April 29, 2021 at 11:15 am. The e-voting facility 

for the Equity Shareholders of the Applicant Company 2 shall be 

provided in compliance with the conditions specified under the 

Companies (Management and Administration) Rules, 2014 and 

Secretarial Standard on General Meetings (SS2) issued by the Institute 

of Company Secretaries of India, as applicable.  

23. That at least 30 (thirty) clear days before the aforesaid meeting of the 

Equity Shareholders of the Applicant Company 2 to be held as aforesaid, 

a notice convening the said meeting at the day, date and time aforesaid, 

together with a copy of the Scheme, a copy of the Explanatory Statement 

required to be sent under Section 230(3) of the Companies Act, 2013 read 

with Rule 6 of the Companies (Compromises, Arrangements and 

Amalgamations) Rules, 2016, shall be sent by e-mail to the Equity 

Shareholders of the Applicant Company 2 whose email addresses are 

duly registered with the Applicant Company 2, addressed to each of the 

shareholders, at their last known e-mail addresses as per the records of 

the Applicant Company 2.  

24. Notice of convening the Meeting of the Equity Shareholders of Applicant 

Company 2, indicating the day, date and time aforesaid, shall be 

advertised once each in the “Financial Express” (Mumbai edition) and 

Marathi translation thereof in “Navshakti” (Mumbai edition) both 

having circulation in Mumbai, not less 30 days before the date fixed for 

the meeting. Considering the lockdown prevailing due to COVID-19 
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pandemic, the Applicant Company 2 will have the option to publish 

notices online in the respective e-newspaper editions. 

25. That Mr. Sanjay Kalia, Independent Director of the Applicant 

Company 2, and failing him, Ms. Madhu Bhaskar, Independent Director 

of the Applicant Company 2 shall be the Chairperson of the aforesaid 

meeting of the Equity Shareholders of the Applicant Company 2. 

26. That the scrutinizer for the aforesaid meeting of Equity Shareholders of 

Applicant Company 2 shall be Mr. Anil Murarka and failing him Mr. 

Mohinder Paul Kharbanda and failing both Ms. Priyanka of M/s Sanjay 

Grover & Associates, Practicing Company Secretaries, with its 

remuneration fixed at Rs. 50,000/-.   

27. The quorum for the aforesaid meeting of the Equity Shareholders of 

Applicant Company 2shall be as prescribed under Section103 of the 

Companies Act, 2013 and would include Equity Shareholders present 

through video conference and/or other audio- v i su a l  means. In case the 

required quorum as stated above is not present at the commencement of 

the meeting, the meeting shall be adjourned by 30 (thirty) minutes and 

thereafter the persons present shall be deemed to constitute the quorum. 

28. The voting by proxy shall not be permitted as the meeting would be held 

through video conferencing and/or other audiovisual means. However, 

voting in case of body corporate be permitted, provided the prescribed 

form/authorization is filed with the Applicant Company 2 

at<smil@motherson.com> with a copy to 

<poojamehra@samil.motherson.com>no later than 48 hours before the 

start of the aforesaid meeting as required under Rule 10 of the Companies 

(Compromises, Arrangements and Amalgamations)Rules,2016. 

29. The Chairperson appointed for the aforesaid meeting of the Equity 

Shareholders of the Applicant Company 2 shall have all powers as per the 
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Articles of Association of the Applicant Company 2 and also under the 

CompaniesAct,2013 read with the Companies (Compromises, 

Arrangements and Amalgamations) Rules, 2016 ,to the extent necessary 

and applicable, in relation to the conduct of the meeting(s), including for 

deciding procedural questions that  may arise at the meeting or at any 

adjournment thereof. 

30. The value and number of the shares of each Equity Shareholder shall be in 

accordance with the books/register of the Applicant Company 2 or 

depository records and where the entries in the books 

/register/depository records are disputed, the Chairperson of the 

meetings hall determine the value for the purposes of the meeting of 

Equity Shareholders and his/her decision in that behalf would be final. 

31. The Chairperson shall report to this Tribunal, the result of the aforesaid 

meetings within 30 (thirty) days of the conclusion of the aforesaid 

meeting, and the said report shall be verified by his Affidavit as per Rule 

14 of the Companies (Compromises, Arrangements and Amalgamations) 

Rules,2016. 

32. This Tribunal holds that the shareholders of Applicant Company 3, 

holding 100% of the paid-up share capital of Applicant Company 3, have 

provided their consent to the Scheme by way of affidavits.  The consent 

affidavits of the shareholders of Applicant Company 3 is appended as 

Annexure Q to the Company Scheme Application.  Accordingly, 

convening and holding the meeting of the equity shareholders of the 

Applicant Company 3, and if thought fit, approving the Scheme, shall be 

dispensed with. 

33. The Counsel for the Applicant Companies submits that as on 

September 30, 2020, the Applicant Company 1 has 6 secured creditors, 

the aggregate value of such secured creditors being Rs. 2570,34,63,538.  
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Articles of Association of the Applicant Company 2 and also under the 

CompaniesAct,2013 read with the Companies (Compromises, 

Arrangements and Amalgamations) Rules, 2016 ,to the extent necessary 

and applicable, in relation to the conduct of the meeting(s), including for 

deciding procedural questions that  may arise at the meeting or at any 

adjournment thereof. 

30. The value and number of the shares of each Equity Shareholder shall be in 

accordance with the books/register of the Applicant Company 2 or 

depository records and where the entries in the books 

/register/depository records are disputed, the Chairperson of the 

meetings hall determine the value for the purposes of the meeting of 

Equity Shareholders and his/her decision in that behalf would be final. 

31. The Chairperson shall report to this Tribunal, the result of the aforesaid 

meetings within 30 (thirty) days of the conclusion of the aforesaid 

meeting, and the said report shall be verified by his Affidavit as per Rule 

14 of the Companies (Compromises, Arrangements and Amalgamations) 

Rules,2016. 

32. This Tribunal holds that the shareholders of Applicant Company 3, 

holding 100% of the paid-up share capital of Applicant Company 3, have 

provided their consent to the Scheme by way of affidavits.  The consent 

affidavits of the shareholders of Applicant Company 3 is appended as 

Annexure Q to the Company Scheme Application.  Accordingly, 

convening and holding the meeting of the equity shareholders of the 

Applicant Company 3, and if thought fit, approving the Scheme, shall be 

dispensed with. 

33. The Counsel for the Applicant Companies submits that as on 

September 30, 2020, the Applicant Company 1 has 6 secured creditors, 

the aggregate value of such secured creditors being Rs. 2570,34,63,538.  
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The consent of the secured creditors of the Applicant Company 1 has 

been submitted as Annexure C-1 and Annexure C-2 to the 

Supplementary Affidavit dated February 9, 2021.  In view of the 

aforesaid, there is no requirement to hold the meeting of the secured 

creditors of Applicant Company 1 to seek their approval to the Scheme.  

34. The Counsel for the Applicant Companies submits that as on October 31, 

2020, the Applicant Company 2 has 3 secured creditor, the value of such 

secured creditors being Rs. 812.50 Crores.  The consent of the secured 

creditors of the Applicant Company 2 has been submitted as Annexure 

A-1 and Annexure A-2 to the Supplementary Affidavit dated February 9, 

2021. In view of the aforesaid, there is no requirement to hold the 

meeting of the secured creditors of Applicant Company 2 to seek their 

approval to the Scheme.  

35. The Counsel for the Applicant Companies has submitted that as on 

September 30, 2020, the Applicant Company 3 does not have any 

secured creditors. Accordingly, the question of convening a meeting of 

the secured creditors of the Applicant Company 3 does not arise. 

36. The Counsel for the Applicant Companies has submitted that as on 

September 30, 2020, the Applicant Company 1 has 4,779 unsecured 

creditors, the aggregate value of such unsecured creditors being 

Rs. 3,006.73 Crores.  The Counsel for the Applicant Companies further 

submitted that the Scheme is a composite arrangement between 

shareholders of the Applicant Companies as contemplated under 

Section 230(1)(b) and not in accordance with the provisions of 

Section 230(1)(a) of the Act as there is no compromise and/or 

arrangement with unsecured creditors, and that the unsecured creditors 

of the Applicant Company 1 are being paid in the normal course of 

business and as per the agreed terms and are not called upon to make any 
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sacrifices, hence their interests are not getting affected in any way and 

are also secured. The present Scheme is in no manner prejudicial to the 

interests of the unsecured creditors of Applicant Company 1. The pre-

Scheme net worth of the Applicant Company 1 and Applicant Company 

2, as on March 31, 2020 is Rs. 6,065 Crores and Rs. 1,345 Crores, 

respectively and Applicant Company 3, as on the date of incorporation 

is Rs. 5 lacs.  Further, the net worth of both Applicant Company 1 and 

Applicant Company 3, post giving effect to the Scheme, will be Rs. 6,087 

Crores and Rs. 408 Crores respectively (assuming the net worth of the 

Applicant Companies as on March 31, 2020), both of which are positive.  

It is further submitted that pursuant to the Scheme, the debt repayment 

capacity of the Applicant Company 1 will not be adversely affected. 

Therefore, the Scheme and the demerger/ amalgamation contemplated 

thereby will not adversely affect the interests of the unsecured creditors 

of the Applicant Company 1. In view the fact that there is no arrangement 

with the unsecured creditors, the meeting of the unsecured creditors to 

seek their approval to the Scheme is dispensed with. The Applicant 

Company 1 is directed to issue individual notices to their unsecured 

creditors by courier or registered post or speed post or hand delivery or 

through e-mail (to those unsecured creditors whose email addresses are 

duly registered with the Applicant Company 1), at their last known 

address as per the records of the Applicant Company 1, as required under 

Section 230(3) of the Companies Act, 2013, with a direction that they 

may submit their representations, if any, to the Tribunal within thirty 

days from the date of receipt of the said notice and copy of such 

representations shall simultaneously be served upon Applicant Company 

1.  
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sacrifices, hence their interests are not getting affected in any way and 

are also secured. The present Scheme is in no manner prejudicial to the 

interests of the unsecured creditors of Applicant Company 1. The pre-

Scheme net worth of the Applicant Company 1 and Applicant Company 

2, as on March 31, 2020 is Rs. 6,065 Crores and Rs. 1,345 Crores, 

respectively and Applicant Company 3, as on the date of incorporation 

is Rs. 5 lacs.  Further, the net worth of both Applicant Company 1 and 

Applicant Company 3, post giving effect to the Scheme, will be Rs. 6,087 

Crores and Rs. 408 Crores respectively (assuming the net worth of the 

Applicant Companies as on March 31, 2020), both of which are positive.  

It is further submitted that pursuant to the Scheme, the debt repayment 

capacity of the Applicant Company 1 will not be adversely affected. 

Therefore, the Scheme and the demerger/ amalgamation contemplated 

thereby will not adversely affect the interests of the unsecured creditors 

of the Applicant Company 1. In view the fact that there is no arrangement 

with the unsecured creditors, the meeting of the unsecured creditors to 

seek their approval to the Scheme is dispensed with. The Applicant 

Company 1 is directed to issue individual notices to their unsecured 

creditors by courier or registered post or speed post or hand delivery or 

through e-mail (to those unsecured creditors whose email addresses are 

duly registered with the Applicant Company 1), at their last known 

address as per the records of the Applicant Company 1, as required under 

Section 230(3) of the Companies Act, 2013, with a direction that they 

may submit their representations, if any, to the Tribunal within thirty 

days from the date of receipt of the said notice and copy of such 

representations shall simultaneously be served upon Applicant Company 

1.  
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37. The Counsel for the Applicant Companies has submitted that as on 

October 31, 2020, the Applicant Company 2 does not have any 

unsecured creditors. Accordingly, the question of convening a meeting 

of the unsecured creditors of the Applicant Company 2 does not arise. 

38. The Counsel for the Applicant Companies has submitted that as on 

September 30, 2020, the Applicant Company 3 has 2unsecured creditors, 

the value of such unsecured creditors being Rs. 4,02,431.  The Counsel 

for the Applicant Companies further submitted that the Scheme is a 

composite arrangement between shareholders of the Applicant 

Companies as contemplated under Section 230(1)(b) and not in 

accordance with the provisions of Section 230(1)(a) of the Act as there is 

no compromise and/or arrangement with unsecured creditors, and that 

the unsecured creditors of the Applicant Company 3 are being paid in 

the normal course of business and as per the agreed terms and are not 

called upon to make any sacrifices, hence their interests are not getting 

affected in any way and are also secured. The present Scheme is in no 

manner prejudicial to the interests of the unsecured creditors of 

Applicant Company 3. The pre-Scheme net worth of the Applicant 

Company 1, Applicant Company 2 and Applicant Company 3, as on 

March 31, 2020 is Rs. 6,065 Crores, Rs. 1,345 Crores and Rs. 5 lacs, 

respectively and the post-Scheme net worth of the Applicant Company 1 

and Applicant Company 3 as on March 31, 2020 is Rs. 6,087 Crores and 

Rs. 408 Crores respectively, all of which are positive.  It is further 

submitted that pursuant to the Scheme, the debt repayment capacity of 

the Applicant Company 3 will not be adversely affected. Therefore, the 

Scheme and the demerger/ amalgamation contemplated thereby will not 

adversely affect the interests of the unsecured creditors of the Applicant 

Company 3. In view the fact that there is no arrangement with the 

unsecured creditors, the meeting of the unsecured creditors to seek their 
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approval to the Scheme is dispensed with. The Applicant Company 3 is 

directed to issue individual notices to their unsecured creditors by courier 

or registered post or speed post or hand delivery or through e-mail (to 

those unsecured creditors whose email addresses are duly registered with 

the Applicant Company 3), at their last known address as per the records 

of the Applicant Company 3, as required under Section 230(3) of the 

Companies Act, 2013, with a direction that they may submit their 

representations, if any, to the Tribunal within thirty days from the date 

of receipt of the said notice and copy of such representations shall 

simultaneously be served upon Applicant Company 3. 

39. The Applicant Company 1, pursuant to Section 230 (5) of the Companies 

Act, 2013 read with Rule 8 of the Companies (Compromises, 

Arrangements and Amalgamations) Rules,2016, is directed to serve the 

notice of the meeting of its Equity Shareholders upon:(a) the Central 

Government of India (through the Regional Director, Western Region, 

Ministry of Corporate Affairs); (b) concerned Income Tax Authority 

within whose jurisdiction the assessments of the Applicant Company1 is 

made (mentioning the PAN of Applicant Company 1–

PAN:AAACM0405A and GSTIN of Applicant Company 2- 

27AAACM0405A1ZD (Maharashtra))at the following address Deputy 

Commissioner of Income Tax, Circle 16 (1), CR Building, New Delhi- 

110002; (c) Registrar of Companies, Mumbai, Maharashtra; (d) BSE 

Limited; (e) National Stock Exchange of India Limited; (f) Securities and 

Exchange Board of India; and (g) Competition Commission of India 

with a direction that they may submit their representation, if any, within 

a period of 30 (thirty) days from the date of receipt of such notice, to the 

Tribunal and copy of such representations shall simultaneously be served 

upon the Applicant Company 1, failing which, it will be presumed that 

the aforesaid authorities have no representations to make on the Scheme.   
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approval to the Scheme is dispensed with. The Applicant Company 3 is 

directed to issue individual notices to their unsecured creditors by courier 

or registered post or speed post or hand delivery or through e-mail (to 

those unsecured creditors whose email addresses are duly registered with 

the Applicant Company 3), at their last known address as per the records 

of the Applicant Company 3, as required under Section 230(3) of the 

Companies Act, 2013, with a direction that they may submit their 

representations, if any, to the Tribunal within thirty days from the date 

of receipt of the said notice and copy of such representations shall 

simultaneously be served upon Applicant Company 3. 

39. The Applicant Company 1, pursuant to Section 230 (5) of the Companies 

Act, 2013 read with Rule 8 of the Companies (Compromises, 

Arrangements and Amalgamations) Rules,2016, is directed to serve the 

notice of the meeting of its Equity Shareholders upon:(a) the Central 

Government of India (through the Regional Director, Western Region, 

Ministry of Corporate Affairs); (b) concerned Income Tax Authority 

within whose jurisdiction the assessments of the Applicant Company1 is 

made (mentioning the PAN of Applicant Company 1–

PAN:AAACM0405A and GSTIN of Applicant Company 2- 

27AAACM0405A1ZD (Maharashtra))at the following address Deputy 

Commissioner of Income Tax, Circle 16 (1), CR Building, New Delhi- 

110002; (c) Registrar of Companies, Mumbai, Maharashtra; (d) BSE 

Limited; (e) National Stock Exchange of India Limited; (f) Securities and 

Exchange Board of India; and (g) Competition Commission of India 

with a direction that they may submit their representation, if any, within 

a period of 30 (thirty) days from the date of receipt of such notice, to the 

Tribunal and copy of such representations shall simultaneously be served 

upon the Applicant Company 1, failing which, it will be presumed that 

the aforesaid authorities have no representations to make on the Scheme.   
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40. The Applicant Company 2, pursuant to Section 230 (5) of the Companies 

Act, 2013 read with Rule 8 of the Companies (Compromises, 

Arrangments and Amalgamations) Rules,2016, is directed to serve the 

notice of the meeting of its Equity Shareholders upon:(a) the Central 

Government of India (through the Regional Director, Western Region, 

Ministry of Corporate Affairs); (b) concerned Income Tax Authority 

within whose jurisdiction the assessments of the Applicant Company 1 is 

made (mentioning the PAN of Applicant Company2–

PAN:AAICS6115R and GSTIN of Applicant Company 2- 

09AAICS6115R1ZN (Maharashtra))at the following address Deputy 

Commissioner of Income Tax, Circle 22 (2), CR Building, New Delhi- 

110002; (c) Registrar of Companies, Mumbai, Maharashtra; (c) the 

Reserve Bank of India; (d) Competition Commission of India; and (e) 

Registrar of Companies, Mumbai, Maharashtra, with a direction that 

they may submit their representation, if any, within a period of 30 (thirty) 

days from the date of receipt of such notice, to the Tribunal and copy of 

such representations shall simultaneously be served upon the Applicant 

Company 2, failing which, it will be presumed that the aforesaid 

authorities have no representations to make on the Scheme. 

41. The Applicant Company 2 is also directed to serve notice upon Official 

Liquidator, High Court, Bombay, pursuant to section 230(5) of the 

Companies Act, 2013 and as per Rule 8 of the Companies 

(Compromises, Arrangements and Amalgamations) Rules, 2016. The 

Tribunal is appointing M/s S V Godbole & Co., Chartered Accountant, 

Tel: (022)22873819/ (022)22871999, email address: 

godbolesatish@yahoo.com, to assist the Official Liquidator to scrutinize 

the books of accounts of the said Applicant Company 2 for the last 5 

years and submit its representation / report to the Tribunal.  The 

aforesaid Company to pay fees of Rs. 200000/- to the chartered 
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accountants for this purpose.  If no representation / response is received 

by the Tribunal from Official Liquidator, Bombay within a period of 30 

(thirty) days from the date of receipt of such notice, it will be presumed 

that Official Liquidator has no representation / objection to the proposed 

Scheme as per Rule 8 of the Companies (Compromises, Arrangements 

and Amalgamations) Rules, 2016. 

42. The Applicant Company 3, pursuant to Section 230 (5) of the Companies 

Act, 2013 read with Rule 8 of the Companies (Compromises,   

Arrangements and Amalgamations) Rules,2016, is directed to serve the 

notice along with the copy of the Scheme upon:(a) the Central 

Government of India (through the Regional Director, Western Region, 

Ministry of Corporate Affairs);  (b) concerned Income Tax Authority 

within whose jurisdiction the assessments of the Applicant Company1 is 

made (mentioning the PAN of Applicant Company 3 PAN: 

AANCM5330P and GSTIN of Applicant Company 3 

27AANCM5330P1ZV (Maharashtra) at the following address Deputy 

Commissioner of Income Tax, Circle 14(2) (1), Aayakar Bhawan , 

Mumbai; and (c) Registrar of Companies, Mumbai, Maharashtra, with 

a direction that they may submit their representation, if any, within a 

period of 30 (thirty) days from the date of receipt of such notice, to the 

Tribunal and copy of such representations shall simultaneously be served 

upon the Applicant Company 1, failing which, it will be presumed that 

the aforesaid authorities have no representations to make on the Scheme. 

43. The Applicant Companies shall host the notices directed herein, on their 

respective websites, if any.  

44. The Applicant Companies shall file proof of compliance electronically to 

report to this Tribunal that the directions regarding issue of notices and 
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publication of advertisement as stated in above paragraphs have been 

duly complied with. 

45. Ordered accordingly. 

 

 

Sd/-       Sd/- 

CHANDRA BHAN SINGH   SUCHITRA KANUPARTHI 

Member (Technical)    Member (Judicial) 
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Price Waterhouse & Co LLP 

Building I0C, 17th & 18th floor, 
DLF Cyber City 
Gurgaon - 122002, Haryana 
India 

To 
Board of Directors 

Motherson Sumi Systems Limited 
Unit 705, C Wing, One BKC, G Block, Bandra 
Kurla Complex, 
Bandra East, Mumbai, 
Maharashtra 400051 

B S R & Associates LLP 
Chartered Accountants 
Lodha Excellus, 1st Floor, 
Apollo Mills Compound, N.M. Joshi Marg, 
Mahalakshmi, Mumbai 400 011, India 

Dated: 02 July 2020 

Board of Directors 

Samvardhana Motherson International 
Limited 
Unit 705, C Wing, One BKC, G Block, 
Bandra Kurla Complex, 
Bandra East, Mumbai, 
Maharashtra 400051 

Sub: Recommendation of Share Exchange ratio for the proposed merger of Samvnrdhana 
Motherson International Limited into Motherson Sumi ystcms Limited 

Dear Sir I Madam, 

We refer to the 
• engagement letter whereby Motherson Sumi Systems Limited (hereinafter referred to as 

"MSSL" or the "Amalgamated Company" or "Transferor Company") and Samvardhana 
Motherson International Limited (hereinafter referred to as "SAMIL" or "Amalgamated 
Company 1 ") have requested Price Waterhouse & Co LLP (hereinafter referred to as 
PW&Co); and 

• engagement letter whereby MSSL and SAMIL have requested B S R & Associates LLP 
(hereinafter referred to as "B S R") 

for recommendation on the share entitlement ratio and the share exchange ratio of equity shares 
for the proposed Transactions defined hereinafter. 

SAMIL and MSSL are together hereinafter referred to as the 'Companies'. 

B S Rand PW&Co has been hereafter referred to as "Valuers" or we" or "us" and individually 
referred to as "Valuer" in this joint share exchange ratio Report ("Share Exchange Ratio Report" 
or "Report"). 
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SCOPE AND PURPOSE OF THIS REPORT 

Matherson Sumi Systems Limited is a public limited company incorporated on December 19, 
1986, under the Laws of India, having its registered office at Unit 705, C Wing, One BKC, G 
Block, Bandra Kurla Complex, Mumbai 400 051, Maharashtra. The CIN of MSSL is 
L34300MH1986PLC284510. The equity shares of MSSL are listed on BSE Limited and 
National Stock Exchange of India Limited. The non-convertible debentures ("NCDs") issued by 
MSSL are listed on BSE Limited. MSSL is engaged in the business of manufacturing of 
automotive components, inter-alia, wiring harness, manufacturing of vision system, 
manufacturing of moulded and polymer products etc., directly and/or through subsidiaries. MSSL 
reported consolidated revenue from operations and profit after tax of INR 635,368.7 million and 
INR 12,944.4 million, respectively for the year ended 31 March 2020. MSSL has a consolidated 
networth of INR 112,609.4 million on 31 March 2020. MSSL businesses can be classified into 
the following segments/verticals ("MSSL Segments"): 

• Domestic Wiring Harness Business ("DWH"); 
• Other Domestic Business ("Non DWH") in standalone MSSL; 
• International Wiring Harness business ("International Wiring Harness") compnsmg 

MSSL Estonia WH OU consolidated (includes the PKC Group), MSSL Consolidated Inc. 
(USA) and other international subsidiaries 1, engaged in wiring harness and moulded 
products; 

• 51 % stake in Samvardhana Matherson Automotive Systems Group BV ("SMRPBV"). 
SMRPBV is an Investment holding Company which houses three businesses (i) 
Samvardhana Matherson Reflectec Group ("SMR"), which is engaged in manufacture 
and sale of rear-view vision systems; (ii) Samvardhana Matherson Peguform GmbH 
("SMP"), which is engaged in manufacture and sale of polymer based interior and 
exterior products for automotive industry; and (iii) Samvardhana Matherson Reydel 
Companies ("SMRC"), which is engaged in manufacture and sale of polymer based 
interior products for automotive industry; and 

• Investments in other domestic Joint Ventures 2• 

Samvardhana Matherson International Limited is a public limited company incorporated on 
December 9, 2004, under the Laws of India, having its registered office at Unit 705, C Wing, One 
BKC, G Block, Bandra Kurla Complex, Mumbai 400 051, Maharashtra. The NCDs issued by the 
Amalgamating Company are listed on BSE Limited. The CIN of the Amalgamating Company is 
U74900MH2004PLC28701 l. The Amalgamating Company is a non-deposit taking systemically 
important core investment company (CIC-ND-SI) registered with the Reserve Bank of India. 
Amalgamating Company is engaged in the business of holding and nurturing its investments in 
various subsidiaries and joint-venture companies in India and across the world and also provides 

1 Key international subsidiaries include MSSL (GB) Limited (UK) and its subsidiaries, Motherson 
Electrical Wires Lanka Private Limited, MSSL (S) Pte Limited (Singapore) and its subsidiaries, MSSL 
Global RSA Module Engineering Limited (South Africa), Vacuform 2000 (Pty) Limited (South Africa) and 
MSSL Australia Pty Limited 
2 These include Kyungshin Industrial Motherson Limited, Calsonic Kansei Motherson Auto Products 
Limited, SMR Automotive Systems India Limited and Motherson Compounding Solution Limited 
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strategic, operational and management support to its group companies. The Amalgamating 
Company, directly or indirectly through its subsidiaries, is contemplating the commencement of 
new businesses, including civil aviation. 
SAMIL businesses can be classified into the following segments/verticals ("SAMIL 
Segments"): 

• 33.43% equity shareholding in MSSL; 
• 49% equity stake in SMRPBV; 
• Standalone operations of SAMIL which includes providing strategic, operational and 

management support to its group companies and Investments in subsidiaries/ JVs and 
associates 3 which are engaged in manufacture and sale of various components for auto 
industry. 

We understand that under a Composite Scheme of Amalgamation and Arrangement ("Scheme") 
the Management of the Companies are inter alia contemplating the following: 

a) Demerger of the Domestic Wiring Harness Business of MSSL ("Transaction 1 ") into a 
new company which is in the process of being incorporated as a wholly owned 
subsidiary of MSSL(the "Resulting Company" or the "New Co."); and 

b) Merger of SAM IL with MSSL ("Transaction 2"), subsequent to the completion of 
Transaction 1 i.e. demerger of DWH business referred above. 

in accordance with the provisions of Sections 230 to 232, and other applicable provisions, of the 
Companies Act, 2013, including the rules and regulations issued thereunder, as may be 
applicable. 

Transaction 1 and Transaction 2 are together referred to as "Transactions". 

In this report post demerger of Domestic Wiring Harness Business, MSSL is referred to as 
"MSSL (excluding DWH)". 

We understand from the Scheme that as a consideration for 
i) Transaction 1, the equity shareholders of MSSL would be issued equity shares of 

Resulting Company. Simultaneous with the issuance of such Equity Shares to the 
shareholders of MSSL, the existing issued and paid up equity share capital of the 
Resulting Company, as held by MSSL, shall be automatically cancelled; and 

ii) Transaction 2, the equity shareholders of SAMIL would be issued equity shares of 
MSSL (excluding DWH). Simultaneous with the issuance of such Equity Shares to 

3 The key subsidiaries/ JVs/ Associate companies of SAMIL include CTM India Limited ("CTM"), 
Magneti Marelli Matherson Auto System Private Limited ("MMM"), MS Global India Automative Private 
Limited ("MSGI"), Magneti Marelli Matherson Shock Absorbers India Private Limited ("MMSA"), Valeo 
Matherson Thermal Commercial Vehicles India Limited ("VMTL"), Fritzmeier Matherson Cabin 
Engineering Private Limited ("FMCPL"), Samvardhana Matherson Innovative Solutions Limited 
("SMISL"), Matherson Techno Tools Limited ("MTTL"), Matherson Auto Solution Limited ("MASL"), 
Matherson Sumi Infotech and Design Limited ("MIND"), Anest Iwata Matherson Private Limited ("AIM") 
and Matsui Technologies India Limited ("MTIL"), Matherson Moulds and Diecasting Limited ("MMDL") 
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the shareholders of SAMIL, the existing issued and paid up equity share capital of 
MSSL, as held by SAMIL, shall be automatically cancelled. 

For the aforesaid purpose, the Board of Directors of MSSL and SAM IL have appointed PW &Co 
and BS R to submit a joint report recommending: 

a) Opinion on the Share Entitlement Ratio for the proposed demerger of DWH business 
from MSSL into Resulting Company (Transaction l); and 

b) Share Exchange Ratio for Transaction 2 i.e. merger of SAMIL with MSSL ( excluding 
DWH), referred as 'Share Exchange Ratio' 

on a going concern basis with 31 March 2020 being the Valuation Date, for the consideration of 
the Board of Directors (including audit committees, as applicable) of the Companies in 
accordance with the applicable Securities and Exchange Board of India ("SEBI"), the relevant 
stock exchanges', and relevant laws, rules and regulations. 

It is clarified that reference to this valuation report in any document and/ or filing with 
aforementioned tribunal/ judicial/ regulatory authorities/ government authorities/ stock 
exchanges/ courts/ shareholders/ professional advisors/ merchant bankers, in connection with the 
Transaction, shall not be deemed to be an acceptance by the Valuers of any responsibility or 
liability to any person/ party other than the Boards of Directors of the Companies. 

We understand that you did not require us to perform this valuation as a registered valuer under 
the Companies Act 2013 ("Act"), the Companies (Registered Valuers And Valuation) Rules, 
2017 or as per any other rules, regulations, standards, bye-laws, ordinance, notifications issued 
pursuant to such Act or Rules. 

As per the Scheme we understand that the Appointed Date for Transaction 1 is 01 April 2021; 
Appointed Date for Transaction 2 shall be one day after the date on which Transaction 1 is 
completed and shares have been issued by Resulting Company to the shareholders ofMSSL. 

The report will be used by the Companies only for the purpose, as indicated in this report, for 
which we have been appointed. The results of our valuation analysis and our Report cannot be 
used or relied by the Companies for any other purpose or by any other party for any purpose 
whatsoever. We are not responsible to any other person/ party for any decision of such person/ 
party based on this Report. 

The scope of our services is to conduct a relative (and not absolute) valuation of the equity shares 
of the Companies and recommend on a Share Exchange Ratio for the Transaction 2 in accordance 
with generally accepted professional standards and also confirm the Share Entitlement Ratio for 
Transaction 1. 

The Valuers have been appointed severally and not jointly. We have worked independently in our 
analysis and after arriving at a consensus on fair exchange ratio, are issuing this Share Exchange 
Ratio Report. 

This Report is our deliverable for the above engagement. This Report is subject to the scope, 
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assumptions, exclusions, limitations and disclaimers detailed hereinafter. As such, the Report is to 
be read in totality, and not in parts, in conjunction with the relevant documents referred to therein. 

SOURCES OF INFORMATION 

In connection with this exercise, we have used the following information received from the 
Management (via the data room set up by the Companies) and gathered from public domain: 

• Annual reports ofMSSL and its subsidiaries; 
• Audited/ provisional standalone and consolidated historical financial information of 

MSSL and its subsidiaries/JVs/ associate companies for the 3 years ended 31 March 
2020; 

• Carve out historical financial information of MSSL (excluding DWH) for the 3 years 
ended 31 March 2020; 

• Carve out historical financial information of DWH for the year ended 31 March 2020; 
• Audited standalone and consolidated historical financial information of SAMIL and its 

subsidiaries/JVs/ associate companies for the 3 years ended 31 March 2020; 
• Projected financials (comprising Statement of Profit and Loss and Balance Sheet) for 5 

years ending 31 March 2025 for DWH, MSSL ( excluding DWH), its subsidiaries, JVs 
and associate companies; 

• Projected financials (comprising Statement of Profit and Loss and Balance Sheet) for 5 
years ending 31 March 2025 for SAMIL, its subsidiaries, JVs and associate companies; 

• Desktop Financial Due Diligence report on SAMIL and certain key subsidiaries/ JVs/ 
Associate companies of SAMIL 4• 

• Details of surplus assets such as real estate and valuation report/estimates thereof; 
• Discussions with the Management of the respective Companies in connection with the 

business operations of the respective Companies, past trends and non-recurring/abnormal 
items, future plans and prospects, etc.; 

• Draft Composite Scheme of Amalgamation and Arrangement dated 01 July 2020; 
• Other information and documents that we considered necessary for the purpose of this 

engagement. 

During the discussions with the Management of both Companies, we have also obtained 
explanations and information considered reasonably necessary for our exercise. The Companies 
have been provided with the opportunity to review the draft report (excluding the recommended 
entitlement and exchange ratios) as part of our standard practice to make sure that factual 
inaccuracies / omissions are avoided in our final report. 

4 CTM, MMM, MSGI, MMSA, VMTL, FMCPL, SMISL, MTTL, MASL, MIND and AIM. 
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SCOPE LIMITATIONS, ASSUMPTIONS, QUALIFICATIONS, EXCLUSIONS AND 
DISCLAIMERS 

Provision of opinions and consideration of the issues described herein are areas of our regular 
practice. The services do not represent accounting, assurance, accounting / tax due diligence, 
consulting or tax related services that may otherwise be provided by us or our affiliates. 

This Report, its contents and the results herein are specific to (i) the purpose of relative valuation 
agreed as per the terms of our engagement; (ii) the date of this Report and (iii) are based on the 
audited balance sheets of the Companies as at 31 March 2020 and other information provided by 
Management. As per the Management the business activities of MSSL and SAMIL have been 
impacted due to Covid-19 pandemic and the consequent lockdown in various countries including 
India. The respective Managements have represented that the impact of Covid-19 on the business 
operations of the Companies have been considered/ factored in the projections. Our opinion is 
based on prevailing market, economic and other conditions at the Report date and corresponds 
with a period of significant volatility in global financial markets and widespread macro-economic 
uncertainty. To the extent possible, we have reflected these conditions in the Report. However, 
the factors driving these conditions can change over relatively short periods of time. The impact 
of any subsequent changes in these conditions on the global economy and financial markets 
generally, and the Companies being valued specifically, could impact upon value in the future, 
either positively or negatively. The Management has further represented that other than the 
Covid-19 impact no material adverse change has occurred in their respective operations and 
financial position of the Companies between 31 March 2020 and the Report date. 

An analysis of this nature is necessarily based on the prevailing stock market, financial, economic 
and other conditions in general and industry trends in particular as in effect on, and the 
information made available to us as of, the date hereof. Events occurring after the date hereof 
may affect this Report and the assumptions used in preparing it, and we do not assume any 
obligation to update, revise or reaffirm this Report. 

The recommendation(s) rendered in this Report only represent our recommendation(s) based 
upon information till the date of this Report, furnished by the Companies ( or its representatives) 
and other sources and the said recommendation(s) shall be considered to be in the nature of non
binding advice. Any person/ party intending to provide finance/ invest in the shares/ businesses of 
the Companies/ their holding companies/ subsidiaries/ joint ventures/ associates/ investee/ group 
companies, if any, shall do so after seeking their own professional advice and after carrying out 
their own due diligence procedures to ensure that they are making an informed decision. If any 
person/ party (other than the Companies) chooses to place reliance upon any matters included in 
the Report, they shall do so at their own risk and without recourse to the Valuers. 

We must emphasize that the projected financial information has been prepared by the 
Managements of the respective companies and provided to us for the purpose of our analysis. The 
fact that we have considered the projected financial information in this exercise should not be 
construed or taken as our being associated with or a party to such projections. Realizations of free 
cash flow forecast used in the analysis will be dependent on the continuing validity of 
assumptions on which they are based. Our analysis, therefore, will not, and cannot be directed to 
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provide any assurance about the achievability of the projected financial information. Since the 
projected financial information relates to future, actual results are likely to be different from the 
projected results because events and circumstances do not occur as expected, and the differences 
may be material. 

It should be understood that the valuation of any company or its assets is inherently imprecise and 
is subject to certain uncertainties and contingencies, all of which are difficult to predict and are 
beyond our control. In performing our analysis, we made numerous assumptions with respect to 
industry performance and general business and economic conditions, many of which are beyond 
the control of the Companies. In addition, this valuation will fluctuate with changes in prevailing 
market conditions, the conditions and prospects, financial and otherwise, of the Companies. · 

In accordance with the terms of our respective engagements, we have assumed and relied upon, 
without independent verification, (i) the accuracy of the information that was publicly available 
and formed a substantial basis for this Report and (ii) the accuracy of information made available 
to us by the Companies. In accordance with our Engagement Letter and in accordance with the 
customary approach adopted in valuation exercises, we have not audited, reviewed or otherwise 
investigated the historical financial information provided to us. Accordingly, we do not express 
an opinion or offer any form of assurance regarding the truth and fairness of the financial position 
as indicated in the financial statements. Also, with respect to explanations and information sought 
from the Companies, we have been given to understand by the Companies that they have not 
omitted any relevant and material factors and that they have checked the relevance or materiality 
of any specific information to the present exercise with us in case of any doubt. Our conclusions 
are based on the assumptions and information given by/on behalf of the Companies. Management 
of the Companies has indicated to us that they have understood that any omissions, inaccuracies 
or misstatements may materially affect our analysis/results. Accordingly, we assume no 
responsibility for any errors in the information furnished by the Companies and their impact on 
the Report. However, nothing has come to our attention to indicate that the information provided 
was materially mis-stated/ incorrect or would not afford reasonable grounds upon which to base 
the Report. We do not imply and it should not be construed that we have verified any of the 
information provided to us, or that our inquiries could have verified any matter, which a more 
extensive examination might disclose. 

The Report assumes that the Companies comply fully with relevant laws and regulations 
applicable in all its areas of operations unless otherwise stated, and that the Companies will be 
managed in a competent and responsible manner. Further, except as specifically stated to the 
contrary, this Report has given no consideration to matters of a legal nature, including issues of 
legal title and compliance with local laws, and litigation and other contingent liabilities that are 
not recorded in the audited/unaudited balance sheet of the Companies. Our conclusion assumes 
that the assets and liabilities of the Companies, reflected in their respective latest balance sheets 
remain intact as of the Report date. 

No investigation of the Companies' claim to title of assets has been made for the purpose of this 
Report and the Companies' claim to such rights has been assumed to be valid. No consideration 
has been given to liens or encumbrances against the assets, beyond the loans disclosed in the 
accounts. Therefore, no responsibility is assumed for matters of a legal nature. 
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This Report does not look into the business/ commercial reasons behind the restructuring 
proposed nor the likely benefits arising out of the same. Similarly, it does not address the relative 
merits of the restructuring as compared with any other alternative business transaction, or other 
alternatives, or whether or not such alternatives could be achieved or are available. We have not 
examined or advised on accounting, legal or tax matters involved in the Transactions. 

The fee for the engagement is not contingent upon the results reported. 

We owe responsibility to only the Boards of Directors of the respective Companies that has 
appointed us under the terms of our respective engagement letters and nobody else. We do not 
accept any liability to any third party in relation to the issue of this Report. We will not be liable 
for any losses, claims, damages or liabilities arising out of the actions taken, omissions of or 
advice given by any other to the Companies, their directors, employees or agents. In no event 
shall we be liable for any loss, damages, cost or expenses arising in any way from fraudulent acts, 
misrepresentations or willful default on part of the Companies, their directors, employees or 
agents. In no circumstances shall the liability of a Valuer, its partners, its directors or employees, 
relating to the services provided in connection with the engagement set out in this Report shall 
exceed the amount paid to such Valuer in respect of the fees charged by it for these services. 

It is understood that this analysis does not represent a fairness opinion. This Report is not a 
substitute for the third party's own due diligence/ appraisal/ enquiries/ independent advice that the 
third party should undertake for his purpose. 

This Share Exchange Ratio Report is subject to the laws of India. 

Neither the Share Exchange Ratio Report nor its contents may be referred to or quoted in any 
registration statement, prospectus, offering memorandum, annual report, loan agreement or other 
agreement or document given to third parties, other than in connection with the proposed 
Scheme/Transaction, without our prior written consent. In addition, this Report does not in any 
manner address the prices at which MSSL's equity shares will trade following consummation of 
the Transactions/ restructuring and we express no opinion or recommendation as to how the 
shareholders of either Company should vote at any shareholders' meeting(s) to be held in 
connection with the Transactions. 

SHARE CAPITAL DETAILS OF THE COMPANIES 

Mo1.l1erson Sumi Systems Limited 

The issued and subscribed equity share capital of MSSL as at 31 March 2020 is INR 3,158 
million consisting of 3,157,934,237 equity shares of face value of INR 1 each. The shareholding 
pattern of MSSL at 31 March 2020 is as follows: 
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Shareholders No of Shares % Share Holding ' 
Promoter & Promoter Grou 

1,055,750,653 33.43% 
792,637,291 25.10% 

7,660,351 0.25% 
Others 93,238,251 2.95% 

Sub-total Promoter & Promoter Grou A 1,949,286,546 61.73% 
Non-Promoter 

Institutions 29.05% 
Others 

Source: BSEfiling 

Samvardhana Motherson International Limited 

The issued and subscribed equity share capital of SAMIL as at 31 March 2020 is INR 4,736 
million consisting of 473,613,855 equity shares of face value ofINR 10 each. 
The shareholding pattern is as follows: 

*includes 6.5% Equity Stake held by Sojitz Corporation 
Source: SAMIL Management 

The Managements has informed us that, without approval of the shareholders, there would not be 
any variation in the Equity Capital of the Companies till the proposed scheme becomes effective. 

APPROACH & METHODOLOGY - BASIS OF TRANSACTION 

The proposed Scheme of Amalgamation and Arrangement contemplates (i) Demerger of DWH 
Business from MSSL into Resulting Company; and (ii) merger of SAMIL with MSSL ( excluding 
DWH). 

To opine on the Share Entitlement Ratio for Transaction 1 we have considered the impact of 
Transaction I (i.e. demerger) on the economic interest of the shareholders of MSSL. 

For arriving at the Share Exchange Ratio for Transaction 2, we have determined the value per 
equity share of MSSL (excluding DWH) and SAMIL. These values are determined on a relative 
basis. 
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There are several commonly used and accepted approaches for determining the value of the 
equity shares of a company / business, which have been considered in the present case, to the 
extent relevant and applicable: 

1. Market Approach (Market Price Method, Comparable Companies' Quoted Multiple ('CCM'), 
Comparable Companies' Transaction Multiples) 

2. Income Approach (Discounted Cash Flow Method) 
3. Net Asset Value Approach 

Market Approach - Under this approach, value of a Company is assessed basis its market price 
(i.e. if its shares are quoted on a stock exchange) or basis multiples derived using comparable 
(i.e., similar) companies or similar Transactions. Following are the methods under Market 
Approach: 

Market Price (MP) Method 

The market price of an equity share as quoted on a stock exchange is normally considered as 
the value of the equity shares of that company where such quotations are arising from the 
shares being regularly and freely traded in, subject to the element of speculative support that 
may be inbuilt in the value of the shares. But there could be situations where the value of the 
share as quoted on the stock market would not be regarded as a proper index of the fair value 
of the share especially where the market values are fluctuating in a volatile capital market. 
Further, in the case of a merger, where there is a question of evaluating the shares of one 
company against those of another, the volume of transactions and the number of shares 
available for trading on the stock exchange over a reasonable period would have to be of a 
comparable standard. 

Comparable Companies' Quoted Multiple (CCM) method 

Under this method, value of the equity shares of a company is arrived at by using multiples 
derived from valuations of comparable companies, as manifest through stock market 
valuations of listed companies. This valuation is based on the principle that market 
valuations, taking place between informed buyers and informed sellers, incorporate all factors 
relevant to valuation. Relevant multiples need to be chosen carefully and adjusted for 
differences between the circumstances. 

Comparable Companies' Transaction Multiples 

Under this method, value of the equity shares of a company is arrived at by using multiples 
derived from valuations of comparable transactions. This valuation is based on the principle 
that transactions taking place between informed buyers and informed sellers, incorporate all 
factors relevant to valuation. Relevant multiples need to be chosen carefully and adjusted for 
differences between the circumstances. 
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Income Approach (Discounted Cash Flows (DCF) Method) 

Under the DCF method the projected free cash flows to the firm are discounted at the 
weighted average cost of capital. The sum of the discounted value of such free cash flows is 
the value of the firm. 

Using the DCF analysis involves determining the following: 

Estimatingfuturefree cashjlows: 

Free cash flows are the cash flows expected to be generated by the company that are available 
to all providers of the company's capital- both debt and equity. 

Appropriate discount rate to be applied to cash flows i.e. the cost of capital: 

This discount rate, which is applied to the free cash flows, should reflect the opportunity cost 
to the capital providers/ equity capital providers (namely shareholders). The opportunity cost 
equals the rate of return the capital provider expects to earn on other investments of 
equivalent risk. 

For the purpose ofDCF valuation, the free cash flow forecast is based on projected financials 
as provided by the Management. While carrying out this engagement, we have relied on 
historical information made available to us by the management of the Companies and the 
respective projected financials for future related information. We did not carry out any 
validation procedures or due diligence with respect to the information provided/ extracted or 
carry out any verification of the assets or comment on the achievability of the assumptions 
underlying the financial projections, save for satisfying ourselves to the extent possible that 
they are consistent with other information provided to us in the course of this engagement. 

Net Asset Value (NAV) Approach 

The asset based valuation technique is based on the value of the underlying net assets of the 
business, either on a book value basis or realizable value basis or replacement cost basis. This 
valuation approach is mainly used in case where the firm is to be liquidated i.e. it does not 
meet the "going concern" criteria or in case where the assets base dominate earnings 
capability. A Scheme of Amalgamation would normally be proceeded with, on the 
assumption that the companies amalgamate as going concerns and an actual realization of the 
operating assets is not contemplated. The operating assets have therefore been considered at 
their book values. In such a going concern scenario, the relative earning power is of 
importance to the basis of merger, with the values arrived at on the net asset basis being of 
limited relevance. 

The application of any particular method of valuation depends on the purpose for which the 
valuation is done. Although different values may exist for different purposes, it cannot be too 
strongly emphasized that a valuer can only arrive at one value for one purpose. Our choice of 
methodology of valuation has been arrived at using usual and conventional methodologies 
adopted for transactions of a similar nature and our reasonable judgment, in an independent and 
bona fide manner based on our previous experience of assignments of a similar nature. 
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Out of the above methods, the Valuers have used approaches/ methods as considered appropriate 
by them respectively. The valuation approaches/ methods used, and the values arrived at using 
such approaches/ methods by the Valuers have been tabled in the next section of this Report. 

BASIS OF SHARE ENTITLEMENT RATIO FOR DEMERGER (TRANSACTION 1) 

We understand from the Scheme that upon demerger of DWH business into Resulting Company, 
the Management proposes to issue 1 equity shares of Resulting Company (of INR 1 each fully 
paid up) to all the shareholders of MSSL, in lieu of 1 equity share of MSSL ( of INR 1 each fully 
paid up). 

The proposed demerger shall entail allotment of equity shares of the Resulting Company to all the 
shareholders of MSSL, on a proportionate basis, and all shareholders of MSSL shall be the 
beneficial economic owners of the Resulting Company, i.e. the Shareholding pattern of Resulting 
Company shall mirror the shareholding pattern of MSSL. 

BASIS OF EQUITY SHARE EXCHANGE RATIO (TRANSACTION 2) 

In the ultimate analysis, valuation will have to be arrived at by the exercise of judicious discretion 
by the valuer and judgments taking into account all the relevant factors. There will always be 
several factors, e.g. quality of the management, present and prospective competition, yield on 
comparable securities and market sentiment, etc. which are not evident from the face of the 
balance sheets but which will strongly influence the worth of a share. The determination of 
exchange ratio is not a precise science and the conclusions arrived at in many cases will, of 
necessity, be subjective and dependent on the exercise of individual judgment. This concept is 
also recognized in judicial decisions. There is, therefore, no indisputable single exchange ratio. 
While we have provided our recommendation of the Share Exchange Ratio based on the 
information available to us and within the scope and constraints of our engagement, others may 
have a different opinion as to the Share Exchange Ratio of the equity shares of MSSL ( excluding 
DWH) and SAMIL. The final responsibility for the determination of the exchange ratio at which 
the Transactions shall take place will be with the Board of Directors of the Companies who 
should take into account other factors such as their own assessment of the Transactions and input 
of other advisors. 

The Share Exchange Ratio has been arrived at on the basis of a relative equity valuation of MSSL 
(excluding DWH) and SAMIL based on the various apprnaches/ methods explained herein earlier 
and various qualitative factors relevant to each company and the business dynamics and growth 
potentials of the b.usinesses of these companies, having regard to information base, key 
underlying assumptions and limitations. 

Valuers, have independently applied methods discussed above, as considered appropriate, and 
arrived at their assessment of the relative values per equity share of MSSL ( excluding DWH) and 
SAMIL. To arrive at the consensus on the Share Exchange Ratio for Transaction 2, suitable minor 
adjustments/ rounding off have been done in the relative values arrived at by the Valuers. 

In the current analysis, the amalgamation of MSSL (excluding DWH) and SAMIL is proceeded 
with on the assumption that MSSL ( excluding DWH) and SAMIL would merge as going 
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concerns and an actual realization of the operating assets is not contemplated. In such a going 
concern scenario, the relative earning power, as reflected under the Income and Market 
approaches, is of greater importance to the basis of amalgamation/ merger, with the values arrived 
at on the net asset basis being of limited relevance. Hence, while we have calculated the values of 
the shares of MSSL (excluding DWH), and SAMIL under the Asset Approach, we have 
considered it appropriate not to give any weightage to the same in arriving at the Share Exchange 
Ratio. 

Given the nature of the businesses of MSSL ( excluding DWH) and SAMIL, and the fact that we 
have been provided with projected financials for each of the MSSL Segments (including 
subsidiaries, joint ventures and associates) and each of the SAMIL Segments (including 
subsidiaries, joint ventures and associates), we have considered it appropriate to apply the DCF 
Method under the Income Approach to arrive at the relative fair value of the shares of MSSL 
( excluding DWH) and SAMIL for the purpose of arriving at the Share Exchange Ratio. 

Within the DCF Method, equity value per share for MSSL (excluding DWH) and SAMIL is 
computed as follows: 

• Equity values for each of the businesses comprising MSSL Segments (including 
subsidiaries, joint ventures and associates) is computed separately using DCF Method 
and added up after adjusting for a) the value of debt, cash and cash equivalents and 
surplus assets as appearing in the balance sheet at 31 March 2020 and b) the shareholding 
and non-controlling interests of MSSL (excluding DWH) to arrive at equity value of 
MSSL (excluding DWH). To arrive at the price per equity share of MSSL (excluding 
DWH) we have considered the total issued and paid up equity shares of MSSL at 31 
March 2020. 

• Equity values for each of the businesses comprising SAMIL Segments (including 
subsidiaries, joint ventures and associates) is computed separately using DCF Method 
and added up after adjusting for a) the value of debt, cash and cash equivalents and 
surplus asets as appearing in the balance sheet at 31 March 2020 and b) the shareholding 
and non-controlling interests of SAMIL, to arrive at equity value of SAMIL. To arrive at 
the price per equity share of SAMIL we have considered the total issued and paid up 
equity shares of SAMIL at 31 March 2020. 

In the present case, the equity shares of MSSL are listed on BSE and NSE. However, pursuant to 
Transaction l, the Domestic Wiring Business shall be demerged from MSSL and hence, Market 
Price Method cannot be used for the valuation of MSSL ( excluding DWH). The equity shares of 
SAMIL are not listed on any stock exchange and hence, Market Price Method cannot be used for 
the valuation of SAMIL. Therefore, for our analysis under Market Approach, we have considered 
the Comparable Companies' Multiples method to arrive at the relative fair value of the shares of 
MSSL ( excluding DWH) and SA MIL for the purpose of arriving at the Share Exchange Ratio. 

Within the Comparable Companies' Method, equity value per share for MSSL (excluding DWH) 
and SAMIL is computed as follows: 

• Equity values for each of the businesses comprising MSSL Segments (including 
subsidiaries, joint ventures and associates) is computed separately using Comparable 
Companies' Method and aggregated after adjusting for a) the value of debt, cash and cash 
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equivalents and surplus assets as appearing in the balance sheet at 31 March 2020; and b) 
the shareholding and non-controlling interests of MSSL (excluding DWH) to arrive at 
equity value ofMSSL (excluding DWH). To arrive at the price per equity share ofMSSL 
(excluding DWH) we have considered the total issued and paid up equity shares of MSSL 
at 31 March 2020. 

• Equity values for each of the businesses comprising SAMIL Segments (including 
subsidiaries, joint ventures and associates) is computed separately using Comparable 
Companies' Method and aggregated after adjusting for a) the value of debt, cash and cash 
equivalents and surplus asets as appearing in the balance sheet at 31 March 2020; and b) 
the shareholding and non-controlling interests of SAMIL to arrive at equity value of 
SAMIL. To arrive at the price per equity share of SAMIL we have considered the total 
issued and paid up equity shares ofSAMIL at 31 March 2020. 

For our final analysis and recommendation we have considered the the values arrived under the 
Income Approach and the Market Approach, to arrive at the relative fair value of the equity 
shares ofMSSL (excluding DWH) and SAMIL for the purpose of the Transaction 2. 

The basis of the propos~d merger would have to be determined after taking into consideration all 
the factors and methodologies mentioned hereinabove. Though different values have been arrived 
at under each of the above methodologies, it is finally necessary to arrive at a single value. It is 
important to note that we are not attempting to arrive at the absolute equity values of the MSSL 
( excluding DWH) and SAMIL but at their relative values to facilitate the determination of a fair 
exchange ratio. For this purpose, it is necessary to give appropriate weights to the values arrived 
at under each methodology. 

In view of the above, and on consideration of the relevant factors and circumstances as discussed 
and outlined hereinabove, we recommend the following Share Exchange Ratio for the 
Transaction 2 whose computation is as under: 

The below tables summarises workings for the value per share of MSSL (excluding DWH) and 
SAMIL and the Share Exchange Ratio as derived by PW &Co: 

Method MSSL ( excluding DWH) SAMIL 

Value per share Weight Value per share Weight 
(INR) (INR) 

Income Approach (DCF 
103.90 50% 531.15 50% 

Method) 
Market Approach (CCM 

97.11 50% 494.48 50% 
method) 

Net Asset Value Method 34.36 0% 148.37 0% 

Relative Value per share 100.51 100% 512.81 100% 

Exchange Ratio 51 Equity Shares ofMSSL For every 10 Equity Shares 
(rounded) (excluding DWID ofSAMIL 
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The below tables summarises workings for the value per share ofMSSL (excluding DWH) and 
SAMIL and the Share Exchange Ratio as derived by B S R: 

Method MSSL (excluding DWH) SAMIL 

Value per share Weight Value per share Weight 
ONR) (INR) 

Income Approach (DCF 
108.37 50% 560.70 50% 

Method) 
Market Approach (CCM 

95.25 50% 477.83 50% 
method) 

Net Asset Value Method 34.36 0% 148.37 0% 

Relative Value per share 101.81 519.27 

Exchange Ratio 51 Equity Shares ofMSSL For every 10 Equity Shares 
(rounded) ( excluding DWH) ofSAMIL 

In light of the above, and consideration of all relevant factors and circumstances as discussed and 
outlined hereinabove we recommend that: 

1. The Share Entitlement Ratio of 1 equity shares ( of INR 1 each fully paid up) of the Resulting 
Company for every 1 equity share of MSSL for Transaction 1 i.e. demerger of DWH business 
is fair as the beneficial economic interest of the shareholders in the equity of the Resulting 
Company will be the same as it is in the equity ofMSSL. 

2. The Share Exchange Ratio for Merger of SAMIL with MSSL (excluding DWH) is assessed 
as 51 Equity shares of MSSL (of INR 1 each fully paid up) for every 10 Equity shares of 
SAM IL ( ofINR 10 each fully paid up); 

Respectfully submitted, 

Price Waterhouse & Co LLP 
Chartered Accountants 
ICAI Firm Registration Number: 016844N 

/1 . ._ 
Per KaJ an Wadhawan 

Partner 

Membership No: 090172 

Date: 02 July 2020 

UDIN number: 20090172AAAAAI6869 

BS R & Associates LLP 
Chartered Accountants 
ICAI Firm Registration Number: 116231 W 

Per Mahek Vikamsey 

Partner 

Membership No: 108235 

Date: 02 July 2020 

UDIN number: 20108235AAAAAL6521 
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ANNEXURE IV

Valu.n1ion!Hi:-.scn1ch 

Date: 02 July 2020 

Board of Directors 

lncwert Advisory Private Limited 
507 A, Platinum Tower, 
5th Floor, Sohna Road, 
Sector 47, Gurugram 122001, 
Haryana, India 

Board of Directors 

Telep~one: +91 U4-4362'l95 
Fa,: +91 l.24-4362995 
Internet: www~lncvntr1.com 
Email: quorie,@1nc::weri..c.om 

MOTHERSON SUMI SYSTEMS LIMITED, SAMVARDHANA MOTHERSON 
INTERNATIONAL LIMITED, 

Unit 705, C Wing, One BKC, G Block, Sandra 
Kurla Complex, 
Mumbai 400 051, Maharashtra 
India 

Unit 705, C Wing, One BKC, G Block, Bandra 
Kurla Complex, 
Mumbai 400 051, Maharashtra 
India 

Sub: Recommendation of Share Entitlement Ratio and Share Exchange Ratio pursuant to the Composite 
Scheme of Amalgamation and Arrangement amongst Matherson Sumi Systems Limited ("MSSL"), 
Samvardhana Matherson International Limited, a wholly-owned subsidiary of the MSSL which in the 
process of being Incorporated and their respective Shareholders and Creditors 

Dear Sir/Madam, 

We refer to our engagement letter ("LoE") dated 21 June 2020 whereby the management of Motherson 
Sumi Systems Limited ("MSSL" or the "Transferor Company"), and Samvardhana Matherson International 
Limited ( "SAMIL" or "Amalgamating Company") (individually and collectively herein referred to as the 
"Client" or "You" or "the Company" or "ttie Companies" or "respective Companies", as the context may 
require) have requested lncwert Advisory Private Limited ("lncwert" or "Valuer" or "Registered Valuer" or 
"RV" or "We" or "us") for recommending the fair demerger share entitlement ratio and merger share 
exchange ratio for the proposed restructuring pursuant to a Composite Scheme of Amalgamation and 
Arrangement under provisions of Sections 230 to 232 of the Companies Act, 2013, and other applicable 
provisions of the Companies Act, 2013 ("Scheme" or "Composite Scheme of Amalgamation and 
Arrangement"). 

lncwert is a Registered Valuer Entity with Insolvency and Bankruptcy Board of India ("IBBI") for the asset 
class 'Securities or Financial Assets' having registration number IBBI/RV-E/05/2019/108. 

In the following paragraphs, we have summarised our valuation analysis together with the description of 
the valuation approaches, methodologies and limitations in our scope of work. Our deliverable for this 
engagement is this Share Entitlement and Exchange report ("Share Entitlement and Exchange Report" or 
"Report"). 

lncwert Advisory Private Limited is an Indian 
Private limlted company. 

CIN U74999HR2018PTC075916 

Registered office: 
Tower F 1502, 
GPL Eden Heights, Sector 70, 
Gurugram - 122101, India 
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CONTEXT AND PURPOSE OF THIS REPORT 

Overview 

Motherson Sumi Systems Limited 

02 July 2020 
Page 2 of 14 

Motherson Sumi Systems Limited is a public limited company incorporated on December 19, 1986. 
MSSL is engaged in the business of manufacturing of automotive components, inter-alia, wiring harness, 
manufacturing of vision system, manufacturing of moulded and polymer products etc. The equity shares 
of MSSL are listed on BSE Limited ("BSE") and National Stock Exchange of India Limited ("NSE"), and the 
non-convertible debentures ("NCDs") issued by MSSL are listed on BSE. 

Resulting Company 

The Resulting Company is a new company which is currently in the process of being incorporated under 
the Companies Act, 2013 as an unlisted public limited company ("Resulting Company"). The Resulting 
Company, on incorporation, will be a wholly-owned subsidiary of the Transferor Company. 

Samvardhana Motherson International Limited 

Samvardhana Matherson International Limited is an unlisted public limited company incorporated on 
December 9, 2004. The NCDs issued by SAMIL are listed on BSE. SAMIL is a non-deposit taking 
systemically important core investment company (CIC-ND-SI) registered with the Reserve Bank of India 
and is engaged in the business of holding and nurturing its investments in various subsidiaries and joint
venture companies in India and across the world and also provides strategic, operational and 
management support to its group companies. SAMIL is one of the promoters of MSSL and holds 33.43% 
of the share capital of MSSL, as on 31 March 2020. 

Context and purpose 

We have been given to understand that pursuant to the Scheme; the management of the Companies 
("Management") are contemplating the following restructuring exercise ("Proposed Transaction"): 

a) Demerger of the DWH Undertaking (as defined in Section I of the Scheme) of the Transferor 
Company and vesting of the same with the Resulting Company; and 

b) Amalgamation of the Amalgamating Company (as defined in Section II of the Scheme) into and 
with MSSL, by absorption, subsequent to the completion of the demerger referred to in (a) 
above. 

Appointed date for the demerger is 01 April 2021 or such subsequent date (if any) .as may be decided by 
the Board of Directors of the Transferor Company and Resulting Company or such other date as the 
NCL T may direct. 

Appointed date for amalgamation of the Amalgamating Company into and with MSSL is the date when 
the amalgamation of Amalgamating Company with MSSL becomes effective, in accordance with Section 
II of the Scheme. 

The Proposed Transaction, would involve the following steps: 

Step 1: Demerger of the DWH Undertaking from MSSL into the Resulting Company, pursuant to which 
demerger, the shareholding pattern of the Resulting Company will be a mirror-image of the shareholding 
pattern of MSSL; 

Step 2: Amalgamation of SAMIL into MSSL. 

For the purpose of the aforesaid Proposed Transaction, the demerger share entitlement ratio and merger 
share exchange ratio (Share Entitlement and Exchange ratios) have to be calculated by a Regi 
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Valuer (as defined under Section 247 of the Companies Act, 2013) and hence the Client has approached 
us to calculate the Share Entitlement and Exchange Ratios to be used for the Proposed Transaction. 

The Demerger Share Entitlement Ratio for the Proposed Transaction refers to 

The consideration of the demerger of the DWH Undertaking (as defined in Section I of the Scheme) of 
the Transferor Company and vesting of the same with the Resulting Company: The number of equity 
share(s) of the face value of Rs. 1 (Indian Rupees One) each credited as fully paid up in the share capital 
of the Resulting Company which would be issued to the equity shareholders of MSSL for every 1 equity 
share of the face value of Rs. 1 (Indian Rupees One) each of MSSL 

The Merger Share Exchange Ratio for the Proposed Transaction refers to 

The consideration of the amalgamation of the Amalgamating Company into and with MSSL, by 
absorption, subsequent to the completion of the demerger referred to above: The number of equity 
share(s) of the face value of Rs. 1 (Indian Rupees One) each credited as fully paid up in the share capital 
of MSSL which would be issued to the equity shareholders of SAMIL for every 1 equity share the face 
value of Rs. 10 (Indian Rupees Ten) each of SAMIL 

BASIS OF VALUATION 

In transactions of the nature of - merger or amalgamation of companies or merger or demerger of 
businesses, the consideration is often discharged primarily by issue of securities of the acquirer or 
transferee entity with reference to an exchange ratio or entitlement ratio, considering the relative values. 

Such relative values are generally arrived at by applying an appropriate valuation approach or a 
combination of valuation approaches. If a combination of valuation approaches or methodologies is 
adopted, appropriate weights are assigned to arrive at a single value. Relative values are usually derived 
by using similar valuation approaches, methodologies and weights. However, the use of differing 
methodologies or approaches may be justified in circumstances, e.g., a merger of a listed company and 
an unlisted company, or where the listed company is infrequently traded. 

Base of valuation 

The base of valuation has been "Fair value". 

The definition of "Fair value" as per Indian Valuation Standards issued by the Institute of Chartered 
Accountants of India, is the price that would be received to sell an asset or paid to transfer a liability in an 
orderly transaction between market participants at the valuation date. 

Fair value is the price in an orderly transaction in the principal (or most advantageous) market at the 
valuation date under current market conditions (i.e. an exit price) regardless of whether that price is 
directly observable or estimated using another valuation technique. 

We have given due cognisance to the valuation standards issued by the Institute of Chartered 
Accountants of India in carrying out the valuation exercise. 

Premise of value 

The premise of value refers to the conditions and circumstances of how an asset is deployed. As part of 
our analysis, we have _considered the following assumption to be appropriate: 

• Going-concern basis - Going concern value is the value of a business enterprise that is expected 
to continue to operate in the future. 

• As-is-where-is basis - considers the current use of the asset which may or may not be its highest 
and best use. 

Intended users 
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This report is intended for the consumption of the Board of Directors (including audit committees) of 

MSSL and SAMIL and for the purpose of submission to the relevant regulatory or statutory authorities in 

India, including National Company Law Tribunal, Regional Directors, Registrar of Companies, SEBI, Stock 

exchanges, and for complying with the applicable provisions of the Companies Act, 2013 and other 

applicable laws. 

We understand that this Report will be used by the Client for the above-mentioned purpose only and on 
the express understanding that it shall not be copied, disclosed or circulated or referred to in 
correspondence or discussion with any third party or used for any other purpose, other than the purpose 
mentioned above, without RV's prior written consent. 

In the event, the Companies or Management of the Companies or representatives of the Company intend 

to extend the use of this report beyond the purpose mentioned herein above, with or without our consent, 

we will not accept any responsibility to any other party to whom our report may be shown or who may 
acquire a copy of the report issued by lncwert. 

SOURCES OF INFORMATION 

This Report is prepared based on the below sources of information as provided to us by the management 
of Client: 

• Draft Composite Scheme of Amalgamation and Arrangement; 

• Audited historical financial statements of MSSL and SAMIL along with its subsidiaries, step down 
subsidiaries and JVs for the financial year ended 31 March 2017, 31 March 2018 and 31 March 
2019; 

• Audited financial statement of MSSL for the 12 months ended 31 March 2020; 

• Provisional accounts for the 12 months ended 31 March 2020 were provided for 

o SAMIL along with its subsidiaries, step down subsidiaries and JVs 

o Subsidiaries, step down subsidiaries and JVs of MSSL; 

• Projected financial statements for MSSL and SAMIL along with its subsidiaries, step down 
subsidiaries and JVs for the 5-year period from 01 April 2020 to 31 March 2025; 

• Details of quoted and unquoted investments; 

• Details of contingent liability as of 31 December 2019; 

• Other data and information provided by respective companies, as may be requested by us; 

• Discussions with the Management to obtain requisite explanation and clarification of data 
provided; 

• Interviews and correspondence with the respective company's management on which we have 
relied; 

The management of the Companies were provided with an opportunity to review a draft of our Report 
(excluding the valuation and recommended Share Entitlement and Exchange ratios) as part of our 
standard practice to ensure that factual inaccuracies/omissions are avoided in our final report. 

Further at the request of the Management, we have had discussions with other valuation advisors on 
the valuation approach & methodologies adopted and assumptions made by us. 
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In connection with this exercise, we have adopted the following procedures to carry out the valuation: 
• Requested and received financial and qualitative information 
• Used data available in the public domain 

o Where available, published general market data, including economic, government and 
industry information which may affect the value of the businesses; 

o Where available, financial data for publicly traded or private companies engaged in the 
same or similar lines of business to develop appropriate multiples and operating 
comparisons as part of the market approach of valuation. 

• Discussion (physical/ or over a phone call) with the Management to: 
o Understand the business and fundamental factors that affect its meaning-generating 

capability, including strengths, weaknesses, opportunity and threats analysis and 
historical financial performance. 

• Undertook Industry Analysis: 
o Research publicly available market data including economic factors and industry trends 

that may impact the valuation 
o Analysis of key trends and valuation multiples of comparable companies/comparable 

transactions using proprietary databases subscribed by us 
• Selection of internationally accepted valuation methodologies as considered appropriate by us. 

DISCLOSURE OF INTEREST/ CONFLICT 

We hereby certify that, to the best of my knowledge and belief that: 

• Valuer is not affiliated to the Client in any manner whatsoever. 
• Valuer does not have a prospective interest in the business, which is the subject of this Report. 
• Details of services for the Client performed within a three-year period immediately preceding 

acceptance of this engagement, as an appraiser or in any other capacity - not applicable. 
• Valuer's fee is not contingent on an action or event resulting from the analyses, opinions or 

conclusions in this Report. 

SCOPE LIMITATIONS, ASSUMPTIONS, QUALIFICATIONS, EXCLUSIONS AND DISCLAIMERS 

Our work in preparing the Report was undertaken, and our Report has been produced in accordance with 
the terms of our engagement with MSSL and SAMIL. Provision of valuation opinions and consideration of 
the issues described herein are areas of our regular practice. The services do not represent accounting, 
assurance, diligence services, consulting/ tax-related services. 

This Report, its contents and results herein are specific to (i) the purpose of valuation agreed as per the 
terms of our engagement along with subsequent discussions with the management; (ii) the date of this 
Report and (iii) are based on the data detailed in the section - Sources of information. An analysis of this 
nature is necessarily based on the prevailing stock market, financial, economic and other conditions in 
general and industry trends in particular, and the information made available to us. Events occurring after 
the date hereof may affect this Report and the assumptions used in preparing it, and we do not assume 
any obligation to update, revise or reaffirm this Report. 

Management has represented that the business activities of the Companies have been carried out in the 
normal and ordinary course. However, material events could have occurred in their respective operations 
due to outbreak of COVID-19 in India between mid-February 2020 and date of issue of this Report. 
Management has represented that their business plan has been adjusted for the COVID-19 impact. 

The Report Date is the valuation date ("Valuation Date"). For the valuation exercise, market parameters 
have been considered up to and including 26 June 2020. 
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Further, for the purpose of this engagement and Report, we have made no investigation of, and assume 
no responsibility for, the title to the assets or liabilities against the Company. Our conclusion of value 
assumes that the title to the assets and liabilities of the respective companies reflected in their respective 
audited/provisional latest financial statements is intact as at the date of this Report. 

The financial forecasts used in the preparation of the Report reflects judgment of respective management 
of Companies, based on present circumstances prevailing around the valuation date, as to the most likely 
set of conditions and the course of action it is most likely to take. It is usually the case that some events 
and circumstances do not occur as expected or are not anticipated. Therefore, actual results during the 
forecast period almost always may differ from the forecasts and as such differences may be material. 

The final analysis will have to be tempered by the exercise of reasonable discretion by the valuer and 
judgement, considering all the relevant factors. There will always be several factors example given, 
management capability, present and prospective competition, the yield on comparable securities, market 
sentiments among others, which are not evident from the face of the balance sheet but will strongly 
influence the worth of a share. This concept is well recognised in judicial decisions and pronouncements. 

The recommendation rendered in this Report only represents our recommendation based upon 
information to date, furnished by the management of the Client and other sources. The said 
recommendation shall be considered to be in the nature of non-binding advice. 

Our recommendation in this Report is not intended to advise anybody to take buy or sell decision for 
which specific opinion needs to be taken from expert advisors. 

The Report does not constitute an offer or invitation to any section of the public to subscribe for or 
purchase any securities in, or the other business or assets or liabilities of the Companies. 

The determination of a share entitlement/exchange ratio is not a precise science, and the conclusions 
arrived at in many cases will, of necessity, be subjective and dependent on the exercise of individual 
judgement. There is, therefore, no single undisputed share exchange ratio. While we have provided our 
recommendation of the share exchange ratio based on the information made available to us and within 
the scope of our engagement, others may have a different opinion. The final responsibility for the 
determination of the share exchange ratio at which the Proposed Transaction shall take place will be with 
the Board of Directors of the Companies who should take into account other factors such as their 
assessment of the Proposed Transaction and input of other advisors. 

Our work did not constitute an audit of the financial statements, and accordingly, we do not express any 
opinion on the truth and fairness of the financial position, as indicated in this Report. Our work did not 
constitute a validation of the financial statements of the companies/ businesses, and accordingly, we do 
not express any opinion on the same. Also, with respect to explanations and information sought from the 
management, we have been given to understand that the management has not omitted any relevant and 
material factors and that they have checked the relevance or materiality of any specific information to the 
present exercise with us in case of any doubt. Our conclusions are based on the assumptions and 
information provided by the management of the Client. Any omissions, inaccuracies or misstatements 
may materially impact our valuation analysis and outcome. 

We do not imply, and it should not be construed that we have verified any of the information provided to 
us, or that our inquiries could have verified any matter, which a more extensive examination might 
disclose. 

The Report assumes that the Companies comply fully with the relevant laws and regulations applicable in 
all its areas of operations unless otherwise stated and that the companies will be managed in a competent 
and responsible manner. Further, except as expressly stated to the contrary, this Report has given no 
consideration to matters of a legal nature, including issues of lawful title and compliance with local laws, 
litigations and other contingent liabilities that are not recorded in the audited/ unaudited balance sheet of 
the Companies. 

• 



138

02 July 2020 
Page 7 of 14 

This Report does not investigate the business / commercial reasons behind the Proposed Transaction nor 
the likely merits of such transaction. Similarly, it does not address the relative benefits of the Proposed 
Transaction as compared with any other alternative business transaction or other alternatives or whether 
such options could be achieved or are available. 

The fee for this engagement is not contingent upon the valuation conclusions. 

This Report sets out Valuer's conclusions on a) relative valuation of relevant businesses as part of the 
demerger/merger and b) Share Entitlement and Exchange Ratio and has been prepared in accordance 
with LoE. The Report will be used by the Client for purposes agreed in the LoE. The Report will be issued 
by us on the express understanding that it shall not be copied, disclosed or circulated or referred to in 
correspondence or discussion with any third party or used for any other purpose without Valuer's prior 
written consent, unless agreed in the LoE. 

This Report is based on the information provided by the Client and has been confirmed by the Client. We 
have not independently verified or checked the accuracy or timeliness of the same. 

We have based our analysis based on information provided to us by the Management and stated under 
"Sources of Information". Any changes in the basis of preparation of financial statements of the 
Companies may significantly impact our analysis and therefore, the valuation. 

For our analysis, we have relied on published and secondary sources of data, whether or not provided by 
the Client. We have not independently verified the accuracy or timeliness of the same. 

The Valuer is not responsible for updating this Report because of events or transactions occurring 
subsequent to the date of issue of this Report. 

The Valuer has not considered any finding made by other external agencies in carrying out the Valuation 
analysis other than those which are made available as part of disclosures in the annual report of the 
Companies. 

This Report is prepared on the basis of the sources of information listed in the above section. We have 
relied upon written representation provided by the Management that the information contained in the 
Report is materially accurate and complete, fair in its manner of portrayal and therefore, forms a reliable 
basis for the Valuation. 

Neither the Report nor its contents may be referred to or quoted in any registration statement, 
prospectus, offering memorandum, annual report, loan agreement or other agreement or document given 
to third parties other than in connection with the proposed Scheme, without our prior written consent 
except for disclosures to be made to relevant regulatory/statutory authorities. We owe no duty (whether in 
contract or in tort or under statute or otherwise) with respect to or in connection with the attached Report 
or any part thereof to a party other than our Client. We do not accept any liability to any third party in 
relation to the issue of this Report. 

It is understood that the analysis presented herein does not represent a fairness opinion on either the 
valuation of the business undertakings or the Share Entitlement and Exchange Ratio. 

Any decision by the Client regarding whether to proceed with Proposed Transaction shall rest solely with 
the Client. 

This Report is subject to the laws in India and should be used in connection with the proposed scheme. 

This Report does not in any manner address the prices at which equity shares of the Companies or any 
other listed shareholder will trade after the announcement of the Proposed Transaction, and we express 
no opinion or recommendation as to how shareholders of the companies involved in the restructuring 
should vote at the shareholders' meeting(s) to be held in connection with the Proposed Transaction . 
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The issued and subscribed equity share capital of Motherson Sumi Systems Limited as on 31 March 2020 
is INR 315.79 crores consisting of 3,157,934,237 equity shares of the face value of INR 10/- each. The 
shareholding pattern is as follows: 

Sr. Category of shareholder Percentage 
no. holdina 
1 Samvardhana Motherson International Limited (SAMIL) (India) 33.43% 
2 Sumitomo Wirina Systems (SWS) (Japan) 25.34% 
3 Other Promoter Group 2.96% 
4 Public & others 38.27% 

Total 100% 

Upon incorporation of the Resulting Company, the proposed issued and subscribed equity share capital 
of the company shall be INR 5,00,000 consisting of 5,00,000 equity shares of the face value of INR 1/
each. 

The issued and subscribed equity share capital of Samvardhana Motherson International Limited as on 31 
March 2020 is INR 473.6 crores consisting of 473,613,855 equity shares of the face value of INR 10/
each. The shareholding pattern is as follows: 

Sr. Category of shareholder 
no. 
1 Shri Sehaals Trustee Comoanv Private Limited 
2 Vivek Chaand Sehaal 
3 Renu Alka Sehaal (as trustee of Renu Sehaal Trust) 
4 Radha Rani Holdinas Pte Limited 
5 Soiitz Corporation 
6 Others (less than 5% shareholdina) 

Total 
Source: Management 1nformat1on 

APPROACH & METHODOLOGY 

Valuation approach and methodologies 

Percentage 
holdina 
25.67% 
21.23% 
23.19% 
14.10% 
6.46% 
9.35% 
100% 

There are several commonly used and accepted methods for determining the value and the Share 
Entitlement and Exchange Ratio which have been considered in the present case, to the extent relevant 
and applicable, including: 

1. Market Approach: 

a. Market Price method 
b. Comparable Companies Multiples 
c. Comparable Transaction Multiple Method 

2. Income Approach: Discounted Cash Flows Method 

3. Cost Approach: Net Asset Value Method 

As discussed below for the Proposed Transaction, we have considered these methods to the extent 
relevant and applicable. 

This valuation could fluctuate with the lapse of time, changes in prevailing market conditions and 
prospects, industry performance and general business and economic conditions financial and otherwise 
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of the Companies, and other factors which generally influence the valuation of companies and their 
assets. 

We have relied on the judgment of the Management as regards contingent and other liabilities. 

It should be understood that the valuation of any company or its assets is inherently subjective and is 
subject to certain uncertainties and contingencies, all of which are difficult to predict and are beyond our 
control. In performing our analysis, we made numerous assumptions with respect to industry performance 
and general business and economic conditions, many of which are beyond the control of the Companies. 
In addition, this valuation will fluctuate with changes in prevailing market conditions, the conditions and 
prospects, financial and otherwise, of the valuation subjects, and other factors. 

The application of any particular method of valuation depends on the purpose for which the valuation is 
done. Although different values may exist for various purposes, it cannot be too strongly emphasized that 
a valuer can only arrive at one value for one purpose. Our choice of the methodology of valuation has 
been arrived at using usual and conventional methods adopted for transactions of a similar nature, 
regulatory guidelines and our reasonable judgment, in an independent and bona fide manner based on 
our previous experience of assignments of a similar nature. 

The valuation methodologies, as may be applicable, which have been used to arrive at the value of the 
Companies are discussed hereunder. 

Market Price (MP} Method 

The market price of an equity share as quoted on a Stock Exchange is generally considered as the value 
of the equity shares of that company where such quotations are arising from the shares being regularly 
and freely traded in, subject to the element of speculative support that may be inbuilt in the value of the 
shares. But there could be situations where the value of the share as quoted on the stock market would 
not be regarded as a proper index of the fair value of the share, especially where the market values are 
fluctuating in a volatile capital market. Further, in the case of a merger, where there is a question of 
evaluating the share price of one company against that of another, the volume of transactions and the 
number of shares available for trading on the stock exchange over a reasonable period would have to be 
of a comparable standard. 

In the present case, equity shares of MSSL are traded on NSE and BSE. However, as the price of DWH 
Undertaking is not observable, the price of the Remaining Business cannot be ascertained from MP 
method. Resulting Company is under incorporation and SAMIL does not have traded equity shares on 
any stock exchange. Hence, we have not used this method for the valuation of any of the Companies. 

C0mparable Companies Market Multipl~ ("CCM") Method 

Under this method, the value of the equity shares of a company/ business undertaking is arrived at by 
using multiples derived from valuations of comparable companies, as apparent through stock market 
valuations of listed companies. This valuation is based on the principle that market valuations, taking 
place between informed buyers and informed sellers, incorporate all factors relevant for the assessment 
of the value of the company. 

Relevant multiples need to be chosen carefully and adjusted for differences between the circumstances. 
We have used this method for the various business segments of MSSL (minus DWH) and SAMIL 
wherever publicly listed comparable companies were available. 

Comparable Companies Transaction Multiple (CTM) Method 

Under the CTM method, the value of the equity shares of a company/ business undertaking is arrived at 
by using the prices implied by reported transactions/ deals of comparable companies. 
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Relevant multiples need to be chosen carefully and adjusted for differences between the circumstances. 

Considering the uniqueness of the business structure of MSSL, it is difficult to find a similar transaction to 
benchmark. For MSSL or other group companies, we have not been able to identify any comparable 
company for which a majority stake-sale transaction has taken place in the last one year. We believe that 
the older transactions are not relevant for our valuation considering share price movements and changes 
in the macro-economic situation in India. Also, transactions multiples tend to be biased due to premium 
which may be embedded in the price for strategic benefits and synergies which an acquirer may perceive 
in the target. Accordingly, we have not applied the Comparable Transactions Multiple Method. 

Discounted Cash flows (DCE) Method 

Under the DCF method, the projected free cash flows to the firm are discounted at the weighted average 
cost of capital. The sum of the discounted value of such free cash flows is the value of the firm. 

Using the DCF analysis involves determining the following: 

Estimating future free cash flows: 

Free cash flows are the cash flows expected to be generated by the company that is available to all 
providers of the company's capital - both debt and equity. 
Appropriate discount rate to be applied to cash flows, i.e. the cost of capital: 

This discount rate, which is applied to the free cash flows, should reflect the opportunity cost to all the 
capital providers (namely shareholders and creditors), weighted by their relative contribution to the total 
capital of the company. The opportunity cost to the capital provider equals the rate of return the capital 
provider expects to earn on other investments of equivalent risk. 

The value so computed by discounting the cash flows to the firm is adjusted for net borrowings, surplus 
asset including investments, minority interests, equity instruments granted as part of the share-based 
payment, and other matters to arrive at an aggregate equity _value of the company. 

In the present case, we have considered this method for valuing these companies/businesses where 
applicable. 

Net Asset Value {NAY) Method 

The asset-based valuation technique is based on the value of the underlying net assets of the business 
either on a book value basis or realisable value basis or" replacement cost basis. The cost approach 
assumes that a prudent investor would pay no more for an entity than the amount for which he could 
replace or re-create it or an asset with similar utility. Under a going-concern premise, the cost approach 
usually is best suited for valuing asset-intensive companies, such as investment or real estate holding 
companies, or companies with unstable or unpredictable earnings. 

In the present case, considering that the businesses are going concerns, and hence we have considered 
it appropriate to not provide any weightage to NAV method. 

BASIS OF VALUATION AND SHARE EXCHANGE RATIO 

Basis of the Demerger Share Entitlement Ratio: 

• The demerger of DWH from MSSL into Resulting Company will be done with mirror shareholding 
of MSSL. Hence, the beneficial/economic interest of the shareholders of MSSL in the Resulting 
Company will be in the same ratio as it is in the share capital of the Transferor Company. 

• The determination of the Demerger Share Entitlement Ratio will therefore not have any economic 

• 



142

1ncwe1t;l 
\' l'11111lc.-il It .. h'l♦ 

02 July 2020 
Page 11 of 14 

impact on the ultimate value of the shareholders of MSSL upon the proposed demerger. The 
Proposed Transaction will be value-neutral to the shareholders of the Transferor Company. 

Basis of the Merger Share Exchange Ratio: 

The Merger Share Exchange Ratio has been arrived at on the basis of a relative equity valuation of MSSL 
(minus DWH) and SAMIL based on the various approaches/ methods explained herein earlier and various 
qualitative factors relevant to each company and the business dynamics and growth potentials of the 
businesses of these companies, having regard to the information base, key underlying assumptions and 
limitations. 

We have independently applied methods discussed above, as considered appropriate, and arrived at the 
assessment of the relative values per equity share of MSSL (minus DWH) and SAMIL. To arrive at the 
consensus on the Merger Share Exchange Ratio suitable minor adjustments/ rounding off have been 
done in the relative values arrived at by us. 

In the current analysis, the amalgamation of MSSL (minus DWH) and SAMIL is proceeded with on the 
assumption that MSSL (minus DWH) and SAMIL would merge as going concerns and an actual 
realisation of the operating assets is not contemplated. The operating assets have therefore been 
considered at their book and non-operating/ surplus assets, if any at their fair values under the Asset 
Approach. In such a going concern scenario, the relative earning power, as reflected under the Income 
and Market approaches, is of greater importance to the basis of amalgamation/ merger, with the values 
arrived at on the net asset basis being of limited relevance. Hence, while we have calculated the values of 
the shares of MSSL (minus DWH) and SAMIL under the Asset Approach, we have considered it 
appropriate not to give any weightage to the same in arriving at the Merger Share Exchange Ratio. 

Given the nature of the businesses of MSSL (minus DWH) and SAMIL and the fact that we have been 
provided with projected financials for each of the MSSL segments (including subsidiaries, joint ventures 
and associates) and each of the SAMIL segments (including subsidiaries, joint ventures and associates), 
we have considered it appropriate to apply the DCF Method under the Income Approach to arrive at the 
relative fair value of the shares of MSSL (minus DWH) and SAMIL for the purpose of arriving at the 
Merger Share Exchange Ratio. 

Within the DCF Method, equity share values for MSSL (minus DWH) and SAMIL is computed as follows: 

Equity share values for each of the businesses comprising MSSL segments (including 
subsidiaries, joint ventures and associates) is computed separately using DCF Method and 
added up after adjusting for a) the value of debt, cash and cash equivalents and surplus assets 
as appearing in the balance sheet at 31 March 2020 and b) the shareholding and non-controlling 
interests of MSSL (minus DWH) to arrive at equity share value of MSSL (minus DWH). 
Equity share values for each of the businesses comprising SAMIL segments (including 
subsidiaries, joint ventures and associates) is computed separately using DCF Method and 
added up after adjusting for a) the value of debt, cash and cash equivalents and surplus assets 
·as appearing in the balance sheet at 31 March 2020 and b) the shareholding and non-controlling 
interests of SAMIL to arrive at an equity share value of SAMIL. 

In the present case, the equity shares of MSSL are listed on BSE and NSE. However, pursuant to the 
Proposed Transaction, the DWH business shall be demerged from MSSL and hence, Market Price 
Method cannot be used for the valuation of MSSL (minus DWH). The equity shares of SAMIL are not 
listed on any stock exchange and hence, Market Price Method cannot be used for the valuation of 
SAMIL. Therefore, we have also considered the CCM method under the Market Approach to arrive at the 
relative fair value of the shares MSSL (minus DWH) and SAMIL for the purpose of arriving at the Merger 
Share Exchange Ratio. 

Within the Comparable Companies' Method, equity share values for MSSL (minus DWH) and SAMIL is 
computed as follows: 
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Equity share values for each of the businesses comprising MSSL segments (including 
subsidiaries, joint ventures and associates) is computed separately using CCM method and added up 
after adjusting for a) the value of debt, cash and cash equivalents and surplus assets as appearing in the 
balance sheet at 31 March 2020 and b) the shareholding and non-controlling interests of MSSL (minus 
DWH) to arrive at equity share value of MSSL (minus DWH). 

Equity share values for each of the businesses comprising SAMIL segments (including 
subsidiaries, joint ventures and associates) is computed separately using CCM Method and added up 
after adjusting for a) the value of debt, cash and cash equivalents and surplus assets as appearing in the 
balance sheet at 31 March 2020 and b) the shareholding and non-controlling interests of SAMIL to arrive 
at equity share value of SAMIL. 

To arrive at the price per equity share of MSSL (minus DWH) we have considered the total issued 
and paid-up equity shares of the company as at 31 March 2020. 

To arrive at the price per equity share of SAMIL we have considered the total issued and paid-up equity 
shares of SAMIL as at 31 March 2020. 

For our final analysis and recommendation we have considered the values arrived under the Income 
Approach and the Market Approach, to arrive at the relative fair value of the equity shares of MSSL 
(minus DWH) and SAMIL for the purpose of Step 2. 

The basis of the proposed merger would have to be determined after taking into consideration all the 
factors and methodologies mentioned hereinabove. Though different values have been arrived at under 
each of the above methodologies, it is finally necessary to arrive at a single value. It is important to note 
that we are not attempting to arrive at the absolute equity values of the MSSL (minus DWH) and SAMIL 
but at their relative values to facilitate the determination of a fair exchange ratio. For this purpose, it is 
necessary to give appropriate weights to the values arrived at under each methodology. 

In view of the above, and on consideration of the relevant factors and circumstances as discussed and 
outlined hereinabove, we recommend the following Merger Share Exchange Ratio for the Step 2 of the 
Transaction as outlined in the section below. 

This space is intentionally left blank 
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Based on the foregoing, the demerger of DWH from MSSL into Resulting Company will be done with 
mirror shareholding of MSSL. 

Hence, the beneficial/economic interest of the shareholders of MSSL in the Resulting Company will be in 
the same ratio as it is in the share capital of the Transferor Company. 

Based on the aforementioned, we believe that the determination of share entitlement ratio will not have 
any economic impact on the ultimate value of the shareholders of MSSL upon the proposed demerger. 
The Proposed Transaction will be value-neutral to the shareholders of the Transferor Company. 

Hence, any ratio as recommended by the Management can be considered for the purpose of the 
Demerger Share Entitlement Ratio for demerger under Step 1. 

Step 2- Amalgamation of SAMIL into MSSL (minus CiWH) 

Based on the foregoing, and on a consideration of all the relevant factors and circumstances as 
discussed and outlined hereinabove, we recommend the following Merger Share Exchange Ratio for the 
proposed amalgamation of SAMlL into MSSL (minus DWH) pursuant to the Section II of the Scheme 
coming into effect for the Board of Directors' consideration: 

• 51 (Fifty one) equity shares of the face value of Rs. 1/- (Indian Rupee One) each 
credited as fully paid up in the share capital of MSSL for every 10 (Ten) fully paid-up 
equity share of the face value of Rs.10/-(lndian Rupees Ten) each held in SAMIL 

Or 

• 5.1 (Five point one) equity shares of the face value of Rs. 1/- (Indian Rupee One) 
each credited as fully paid up in the share capital of MSSL for every 1 (one) fully 
paid-up equity share of the face value of Rs. 10/- (Indian Rupees Ten) each held in 
SAMIL 

Respectfully submitted, 
For lncwert Advisory Private Limited 
Registered Valuer Entity under Companies (Registered Valuers and Valuation) Rules, 2017 
IBBI Registration No. IBBI/RV-E/05/2019/108 
Asset class: Securities or Financial.Assets 

Punlt Khandelwal 
Director 
Registered Valuer under Companies (Registered Valuers and Valuation) Rules, 2017 
IBBI Registration No. IBBI/RV/05/2019/11375 
Asset class: Securities or Financial Assets 
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The computation of Merger Share Exchange Ratio for amalgamation of SAMIL Into MSSL (minus DWH) is 
computed as below · 

Method MSSL (minus DWH) 
Value per share Weight 

(in INR) 
Income Approach 107 50% 
(DCF method) 
Market Approach 95 50% 
(CCM method) 
Net asset value 34 0% 
method 
Relative value per 101 
share 
Exchange ratio 51 Equity shares of MSSL (minus 
(rounded) 

NA = Not applicable/adopted 
NM= Not meaningful 

DWH) 

SAMIL 
Value pe1· share Weight 

(in INR,} 
556 50% 

475 50% 

148 0% 

516 

For every 10 equity share of SAMIL 

*************************************************End of report************************************** 
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2 11t1 .July; 2020 

To, 

The Board of Directors, 

Matherson Sumi Systems Limited 

Registered office: Unit 705, C Wing, 

One BKC, G Block, 

Bandra Kurla Complex, Mumbai 400 051 

Dear Members of the Board, 

We, Axis Capital Limited ("We" or "AXIS"), understand that the Board of Directors (the "l:\oard") 

of 

(a) Matherson Sumi Systems Limited, a listed public lirnitec; company incorporated in India 

under the provisions of the Companies Act ("Transferor Company" or "Amalgamated 

Company" or ":vtSSL"); 

(b) Sarnvardhana .Motherson International Limited, a public limited company incorporated 

in India under the provisions of the Companies Act ("Amalgamating Company" or 

"SAMIL"); and 

(c) New Company, which is currently in the process of being incorporated under the 

Companies Act, 2013 as an unlisted public company and a ,vholly owned subsidiary of 

MSSL ("Re~iilting Company" or "New Co.") 

are considering an internal reorganiz.ation amongst themselves through a Composite Scheme 1Jf 

Amalgamation and A.rrangement ("Scheme") pursuant to the provisions ot' Sections 230 to 232 

and other applicable provisions of the Companies Act, 2013. 

The Composite Scheme of Amalgamation and Arrangement inte,•-a/ic1 provides for the following: 

a. demergcr of the DWH Undertaking (as defined in Section J of the Scheme) of the 

Transferor Company and vesting of the same with New Co. ("Transaction 1'' or 

''Proposed Demergcr"), resulting in an autoniatic listing of New Co.; and 

amalgamation of the Amalgamating Company into and with MSSL, by absorption, 

subsequent to the completion of Transaction 1 referred to in (a) above ("Transaction 2" 

or "Proposed Merger") 

Axis Capital limited (Erstwhile "Axis Sec.urities and Sales Limited'') 

SE8i Metdwnt B..:,n~·t:• th~gn No.:MBilNM!)(l(:i.)1~!0}91'.h~mi:f~• Df: t)SE in-J. ,'v Nal1on;il ~·,to(k f.Hili.H'li~t 1.:i inci!,1 L!d fv1un;fJai, 

ON No, US l~OQtv1ri2(~)!)~•LCl S7.SS.~ 
R-:•1;.d Offr<e Ax!:> Hou~c·, 8th naoi, \V,1diJ mll:r nalior:0.1! CwHrl', r1. 8 :i.t-r.;, \Y{)d,, l\l.um!:.:11 - :lt}O G:!S !~ 

Corp- Offlcr- lh,, hc.,u~c. C·?., \rV;rdi.1 lnie,ri,Jtiorid Ci:nt:~, P.8. Mill~. 'Nedi, ~"1t1r:ih~1! - -10:') o:t: 
ft'l.: (07.2) 4.t?5 1 J.~)'), f;:). No. (022) 1! 315 ]C·l"IU, Vl"d>S!(P; w'...•N, ;1-<i-sr:,piWi w,in 
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Trans<1ction 1 and Tr;insaction 2 are hereinafter collectively referred to as Transactions. 

MSSL is a public limited company incorporated on December 19, 1986, under the Laws of India, 

having its registered office at Unit 705, C Wing, One BKC, G Block, Bandra Kurla Complex, 

Mumhai 400 051, l\Iaharashtra. The equity shares of the Transforor Company are listed on HSE 

Limited and National Stock Exchange of India Limited. The non-convertible debentures 

("NCDs") issued by MSSL are listed on BSE Limited. The Transferor Company is engaged in the 

business of manufacturing of automotive con~poncnts, inter-alia, wiring harness, manufactming 

of vision system, manufacturing of mouldC'cl and polymer products etc. 

SAMIL is a public limited company incorporated on December 9 2004 1 under the Laws of India, 

having its registered office at Unit 705, C Wing, One BKC, G Block, Bandra Kurla Complex, 

Mumbai 400 051, :1-faharashtra. The non-convertible debentures ("NCDs") issued by the 

Amalgamating Company are listed 011 BSE Limited. The Amalgamating Company is a non

deposit taking systemically important core investment company (CIC-ND-SI) registered \\1th the 

Reserve Bank of India and is engaged in the business of holdirsg and nurturing investments in 

various subsidiaries and joint-venture companies in India and across the world and also prm-ides 

strategic, operational and management support to various affiliates. Amalgamating Company is 

one of the promoters of MSSL and holds 33,43% of the share eapit,tl of \!SSL as of the date 

hereof. 

We further understand that the share entitlement ratio for the Proposed Demerger and the share 

exchange ratio for the Proposed Merger have been arrived a~ based on the valuation report 

prepared by M/s Price Waterhouse & Co. LLP ("PWC & Co.") and BSR & Associates I.LP ("BSR") 

(collectively referred to as the "Valuers"), who have l~een jointly appoi11ted for this exercise by 

i\18S1 (on its ovvn behalf and on New Co.'s behalf) and SA:.\,UL. 

Based on our perusal of the valuation repo1t dated 2"d July 2020 prepared by the Valuers (the 

"Report") and the Draft Scheme Document shared with us on 1st July 2020 ("Draft: Scheme 

Document"), the final version of which will be filed by the aforementioned companies with the 

appropriate authorities, we understand that the following has been proposed by the Valuers: 

".1 fully paid up equity shares of INR 1 each fully pciid up of tlw R.esultiny Company for· every 1 

equity sh .,,,,.._~ wrei11qfte1· r·efen-ecl to as the ,;Share En:itlement Ratio")Jor Tm11sactin11 

(.\ 

i I: /\ior. C.1pit.:if Limited \Er'it.while "Axi:i Sccuritic, ;ind 5<1lc:; Limited") 
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''.'Jl fully pnid up equity slwrl!t. ()_{ INR 1 aach of MSSI.fw· <'l.ll!l'!J 10 Hi.~t·ing fully paid up cqintv 

share of INR 10 each held in SAM IL" (/1en:inqfter referTed to as the "Share I•:xchange Ratio").for· 

Transaction 2" 

In connection wi.th the aforesaid, you requested our opinion ("Opinion"), as of the date hereof, as 

to the fairness of the Share Entitlement Ratio and the Share Exchange Ratio, as proposed by the 

Valuers, from a financial point of vi.cw, to the shareholders of MSSL. 

The rationale for the Scheme as shared with us by the manage1:1ent of MSSL is based on inter

alia the following nspects: 

The Transferal' Company is a multi-business corporn.te that is a specialised full-system solutions 

provider and caters to a diverse range of customers in the automotive and other industries across 

Asia, Europe, North America, South America, Australia and Africa. The Transferor Company is, 

directly and through its subsidiaries and joint venture companies, engaged in inter alia 

manufacturing of wiring harness systems, manufacturing of vision systems, manufacturing of 

moulded & polymer products, technology & software, manufaduring of metal products, retail 

and services & logistics. The aforesaid businesses of the Transferor Company have been 11urtured 

over a period of time and arc currently at different stages of growth. The DWH Undertaking, 

being solely focused on the domestic wiring harness business, and the Remaining Business (as 

defined in the Scheme) cater to distinct product segments with different market dynamics viz 

different competition, geographic focus, strategy and capital requirements. The segregation and 

transfer of the DlA'H Undertaking into the Resulting Company, as em,isaged in the Scheme, will 

eimble sharper focus on the domestic wiring harness business. 

Consolidation of the Amalgamating Company with MSSL, pursllant to the Scheme, will result in 

the simplification of the group structure and in the alignment of the interests of various 

stakeholders. Further, amalgamation of Amalgamating Company, along with its respective 

subsidiaries a~d joint venture companies with MSSL will c,xpand MS-SL's product portfolio 

thereby leading lo robust growth opportunities for the resultant MSSL, in India and overseas. It 

will also result in the resultant MSSL foraying into non-auto component businesses which will 

help in divers-ifying the revenue streams for t11e company. The amalgamation of the 

Amalgamating Company with MSSL would bring about synergy of operations and benefit of scale 

since duplication of administrative efforts and legal ancl regulat0ry compliances will be unified . 
..... --
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The p1'0[)01ied amalgamation of the Amalgamating Company v,ilh MS.SL would result in the 

consoiidation of the entire shareholding in Samvardhana l'vlotherson Automotive Systems Group 

B.V, ("SMRP BV"), a company engaged in the global supply cf rear-view vision systems and 

manufacturing of moulded & polymer products currently, and which is currently jointly held by 

the Amalgamating Company_ and MSSL, within MSSL. Consequently, SMRP BV would become a 

wholly owned subsidiaiy of MSSL. This consolidation of SMRP BV's holding will simplify the 

overall group structure and will result in the entire benefit of future growth in SMRP IW accruing 

to MSSL shareholders. 

The key aspects of the Draft Scheme Document and the Repo1t dated 2nd July 2020, issued by the 

Valuers, provided to us and relied upon by us for framing this Opinion with respect to the Share 

Entitlement Ratio and Share Exchange Ratio, are as under: 

1. Cpon the Schtime coming into effect on the Effective Date :: (as defined in the Scheme) and 

with effect from the Appointed Date 1 (as defined in the Scheme), the DWI I Undertaking, 

together with all its properties, assets, investments, liabilities, rights, benefits, interests and 

obligations therein, shall demerge from the Transferor Company and be transferred to, and 

stand vested in, the Resulting Company 

a. As consideration for the Proposed Demerger, equity shares i11 the Resulting Company 

shall be issued to the equity shareholders of the Transfor0t· Company, on a 

proportionate basis 

b. All shareholders of the Transferor Company on the Record Date (as defined in the 

Scheme) shall become shareholders of the Resultin;g Company and the shareholding 

pattern of the Resulting Company shall mirror ~he shareholding pattern of the 

Transferor Company 

2. Upon the Scheme coming into effect on Effective Date:?. (a$ defined in the Scheme) and with 

effect from Appointed Date 2 (as defined in the Scheme), the Amalgamating Company, 

together with all its prope1ties, assets, investments, liabilities, rights, benefits, interests and 

obligations therein, shall stand transferred to and vested in MSSL (after completion of 

Transaction 1) 

:3. All shareholders of the Amalgamating Company shall become shareholders of the 

Anrnlgarnated Company 

4. Upon the Scheme becoming.effective, share capital of rvISSL held by SAl\111. shall be cancelled 

The scope of our Opinion includes commenting on the fairness of the Share Entitlement Ratio 

and the Share Exchange Ratio as provided in the Report and not on the fairness or economic 

rationale of the Scheme per se, or the analysis clone by the Valuoers. We have relied upon the Draft 

Sol1em Document and taken the abovementioned key features of th,~ proposed Scheme (together 
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v-~1h olhP.r facts and ;issumptions set forth in section Ill of this Opinion) into account while 

determining the meaning of '•fairness", from a hnancial point cf view, for the pnrposcs of this 

Opiniou. 

UL Limlta1ion of SJ~<>n.e f-!nd Re.Y.i w 

Our Opinion and analysis is limited to the extent of review of documents as provided to us by 

MSSL including the Report prepared by the Valuers and the Draft Scheme Document. 

In arriving at this Opinion, we have among other things: 

• reviewed the Draft Scheme Document provided to us by ~VlSSL; 

• reviewed the Report provided to us by MSSL; 

• reviewed certain relevant publicly available business information relating lo the activities 

of .MSSL up to March 31, 2020 including its annual report for 2018-19, quarterly filings 

and provisional/unaudited numbers for the financial year ended .'.\farch 2020, as well as 

its shareholding pattern as on March 31, 2020; 

• reviewed certain relevant publicly available business information relating to the activities 

of SAMIL up to March 31, 2020 including its annual report & quarterly filings for the 

financial year ended March 2020, as well as its shareholding pattern as on March 31, 

2020; 

• certain information shared by MSSL and SAMU. through a data rnom; 

• reviewed (inancial projections for MSSL standalone, other entities under MSSL, SAMII.., 

as provided to us by the management of the respective entities; 

• held discussions with the Valuers and "'~th the management teams or MSSL, SA\11L and 

their respective principal joint venture entities, associaks and subsidiaries; 

• reviewed histul'ical stock prices and trading volumes of MSSL on NSE and BSE; 

• reviewed certain publicly available information with respect lo certain other companies in 

the same line of business and which we believe to be gc11crally relevant in the context of 

businesses of MSSL and SAMJL; 

• reviewed other relevant infornrntion, explanations and representations that were 

provided by the management teams ofMSSJ. and SAM IL; and 

• performed such other analysis and studies and considered such other information and 

factors as we deemed appropriate. 

In arriving at our Opinion, we have assumed and relied upon, without independent verification, 

the accuracy and completeness of the financial and other information and data publicly available 

or provided to or otherwise l'eviewed by or discussed with ns and have relied upon the assurances 

of the management of MSSL and SAMII. that they are not aware of any facts or circumstances 
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that would n1akc such information or data inaccurate, incomplete or misleading in any material 

respect. vVe have not reviewed any internal management information statements or any non

public reports (other than as mentioned above), and instead, have relied upon 

documents/information that was provided by MSSL and SAtvUL, for the purposes of this 

Opinion. We are not experts in the evaluation of litigation or o·.bcr actual or threatened claims. 

We have assumed that there are no other contingent liabilities or circumstances that could 

materially affect the activities including underlying businesses or financial prospects of the 

Resulting Company, Amalgamating Company, and/or the Amalgamated Company and their 

respc!ctive joint venture entities, associates and subsidiaries, other than those disclosed in the 

information provided. Our work docs not constitute an audit, due diligence or certification of 

historical financi,il statements including working results of the Resulting Company, 

Amalgamating Company, and/ or the Amalgamated Compa:-iy or their activities including 

underlying businesses referred to in this Opinion. We have not made or been provided with any 

independent valuation or appraisal of the assets or liahilities '.contingent or othervvise) of the 

Resulting Company, Amalgamating Company, and/or the Amalgamated Company, nor have we 

conducted any physical inspection of the properties or assets of the Resulting Company, 

Amalgamating Company, and/or the Amalgamated Company. fn particular, we do not express 

any opinion as to the value of any asset of the Resulting Company, Amalgamating Company, 

and/or the Amalgamated Company and their subsidiaries/ investments whether at current prices 

or in the future. No investigation of SAMIL's, and MSSL's er their respective joint venture 

entities', associates' and subsidiaries' claim to title of assets has been made for the purpose of the 

exercise and the respective companies' clnim to such rights has been assumed to be valid. No 

consideration has been given to liens or encumbrances against the assets, beyond the loans 

disclosed in the annual reports. Therefore, no responsibility wha,soever is assumed for matters ·of 

a legal nature. \Ve have not evaluated the solvency or fair value of the Resulting Company, 

Amalgamating Company, and/or the Amalgamated Company or their respective joint venture 

entities, associates and subsidiaries under either the Jaws of Indi~ or any other laws relating to 

bankrnJJtcy, insolw\ncy or similar matters. We have assumed that the final Scheme will be 

consurnmated without waiver, modification or amendment of any material terms, condition or 

agreement and that, in the course of obtaining the necessary governmental, judicial, regulato1y 

and other approvals, consents, releases and waivers for the Scheme, no delay, limitation, 

restriction or condition, including any divestiture requit·cments or amendments or modifications, 

will be imposed that would have an adverse effect on the Resulting Company, Amalgamating 

Company, or the Amalgamated Company or the contemplated benefits of the Scheme. \Ve 

understand from the J\fanagement of .MSSL and SAM TL that the Scheme will be given eff~ct to in 

totality and not in parts. This Opinion is based and issued on the understanding that the 

Resulting Company, Amalgamating Company, and the Anrnlganrnted Company and their 

res J.e.c ·'vc subsidiaries/affiliates/joint ventures/investments have drawn our attention to all the 
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matters, which they are aware of concerning the financial position of the Resulting Company, 

Amalgamating Company, and the Amalgamated Company and/ur their respective joint venture 

entities, associates and subsidiaries, their activities including underlying businesses, and any 

other matter, which may have an impacl on our analysis ,)r our Opinion, on the Share 

Entitlement Ratio and the Share Exchange Ratio, including ar.y significant changes that have 

taken place or are likely to take place in the financial posiLon of the Resulting Company, 

Amalgamating Company, and the Amalgamated Company and ~heir subsidiaries/affiliates/joint 

ventures/investments or their activities including underlying businesses subsequent to the date 

hereof. Further, to avoid factual inaccuracies in our repo1t, as a part of our standard practice, 

SAMIL's, and MSSL's managements have been provided an oppo1t1111ity to review a draft of the 

Opinion (wherein the Share Entitlement Ratio and Share Exchange Ratio are not mentioned). 

One should note that valuation is not an exact science and that estimt,ting values necessarily 
involves selecting a method or approach that is suitable for the purpose. :Moreover, in this case 
where shares of the Amalgamated Company arc being issued as consideration to the shareholders 
of Amalgamating Company, it is not the absolute valuation that is important for framing an 
opinion hut the relative valuation of the shares of the Amalgamated Company vis-a-vis shares of 
the Amalgamating Company. 

We express no view or opinion as to any tem1s or other aspects of the Scheme other than the 

Share Entitlement Ratio and the Share Exchange Ratio as provided in the Report to "the extent 

expressly specified herein, including, without limitation, the form or structure of the Scheme. No 
opinion or view is ex·pressed with respect to any consideration received in connection with the 

Scheme by the holders of any other class of securities, creditors or other constituencies of any 

pmty, We do not express any opinion as to any tax or other consequences that might arise from 

the Scheme on the Resulting Company, Amalgamating Company, Amalgamaled Company and / 

or their respective joint venture entities, associiltes and sL;bsicliaries and their respective 

shareholders, nor does OLlr Opinion address any legal, Lax, regulatory or accounting matters, as to 

which we understand that the Resulting Company, ,\malgamating Company, and the 

Amalgamated Company have obtained such advice as 'they deemed necessary from qualified 

professionals. In addition, no opinion or view is expressed with respect to the fairness (financial 

or otherwise) of the amount, nature or any other aspect of any compensation to any of the 

officers, directors or employees or any party to the Scheme, or class of such persons, relative to 

the Share Exchange Ratio and the Share Entitlement Ratio. Furthennore, no opinion or view is 

expressed as to the relative merits of the Scheme in comparison to other strategies or 

transactions that might be available to the companies or in which the companies might engage or 
as to the underlying business decision of the companies to procrc.ed with or effect the Scheme. We 

arc not expressing any opinion as to what the value of the equity shares of the Resulting 

Company and MSSL actually will be when issued or the prices at which the equity shares will 
,,.,,,..,. I 
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trade al any time, including following announcement or consummation of Lhe Scheme. In 

addition, we express no opinion or recom~1endation as to how any shareholder should vote or act 

in connection ,-vith the Scheme or any related matter. Our Opinion does not address any matters 

otherwise than as expressly stated herein, inch.1dh1g but not limited to matters such as corporate 

governance, shareholders' rights or any other equitable considerations. 

MSSL and SAMIL acknowledge that in connection ;,~th the Scheme: (i) AXIS has acted at arm's 

length at all times, is not an agent of, and owes no fiduciary duties either to MSSL and SA1YIIL or 

any subsidiary or affiliate of the companies or the company's management, shareholders or 

creditors or the Board of the relevant companies or any other persons, and (ii) AXIS may have 

interests that differ from those of the relevant companies or their Board. MSSL and SA.i\1IL 

waive, on behalf of themselves, New Co., any of their subsidir:ries, joint ventures or affiliates or 

their respective Boards, to the fullest extent permitted by applicable law, any claims they may 

have against AXIS arising from any alleged breach of fiduciary duty in connection with the 

Scheme or otherwise. Any liability of AXIS shall be only to the extent provided under our 

Engagement Letter. 

We have acted as advisor to the Board ofMSSL solely to render this Opinion and will receive a fee 

for Olli' service$, which is payable upon the rendering of this Opinion. The fee for our service of 

providing the Opinion is not contingent upon the results of the Transactions. In addition, MSSL 

has agreed to reimburse our expenses and indemnify us against certain liabilities arising out of 

our engagement. In no event shall AXIS be liable for any loss, damage, cost or expense arising in 

any way from fraudulent acts, misrepresentations or willful default on the part of MSSL and 

SAMIL, their directors, employees or agents and/ or their subsidiaries/joint ventures/affiliates, 

their directors, employees or agents. In no circumstances shall the liability of AXIS, its partners, 

affiliates or employees, relating to services provided in connection with this Opinion exceed the 

amount paid to us in respect of the fees, if any, charged for these services. 

We and/or our affiliates are engaged in securities trading, securities brokerage and financing 

activities, as well as providing investment banking and financial advisory services and products 

to a wide range of companies, governments and individuals. In the ordinary course of our 

trading, brokerage and financing activities, we may undertake research analysis and may at any 

time hold long or short positions, and may trade or otherwise effect transactions, for our own 

account or the accounts of our customers, in debt or equ tty securities or senior loans of MSSL or 

SAi\HL or their subsidiaries or affiliates. 

We and/or our affiliates in the past have pro,~ded, currtntly may be providing, and in the future 

may p~d.e investment banking and other financial services to MSSL and SAl'vlIL, the promoters -- . /;· ,. 
\•,1 u 
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or in the future may receive compensation for the rendering of these services. 

Tim; Opinion 1s subjccl to the laws ot· India. Further, the Opinion is addressed only to the noard 

of Directors of !\,[SSL and is for the purpose of submission to the Stock Exchanges under the SEBI 

Circular Circular No. CFU/DIL3/CIR/2017/:n dated March 10. 2017. Further, the ()pinion may 

be disclosed on the websites of MSSL and SAM IL and the stock exchanges and also be made part 

of the exphmatory statement of the notice to be circulated to the shareholders and/or creditors of 

the MSSL and SAI\IIL. The Opinion shall not otherwise be disclosed or referred to publicly or to 

any other third parly without our prior written consent. 

In no circumstances however, will AXIS or ils directors, offcers, employees and controlling 

persons of A,'{JS accept any responsibility or liability including any pecuniary or financial liability 

to any third party. 

Further, this Opinion should not be used or quoted for any purpose other than the purpose 

mentioned hereinabove. If this Opinion is used by any person other than to whom it is addressed 

or for any purpose other than the purpose stated hereinab(lve, then we will not be liable for any 

consequences thereof. Neither this Opinion nor its contents may be referred to or quoted to/ by 

any third party, in any registration statement, prospectus, offering memorandum, annual report, 

loan agreement or any other agreement or documents given to third parties. 

Our Opinion is necessarily based on (i) prevailing financial, economic, monetary, market and 

other conditions and circumstances, and (ii) the information m.ade available to us by the relevant 

companies. lt should be understood that subsequent devclopmenls may affect this Opinion, and 

we do not have any obligation to update, revise, or reaffirm this Opinion. Om Opinion is specific 

to the fairness of the Share Entitlement Ratio and the Share Exchange Ratio as contemplated in 

the Draft Scheme Document provided to us and is not valid for any other purpose. The issuance 

of this Opinion was approved in accordance ~\·;th our intcrnai policies. This Opinion has to be 

read in totality, and not in parts, ill conjunction with the relevant documents referred therein . 

. Conclusion 

Based on our examination of the documents mentioned above including the Draft Scheme 

Document and the Report, our discussions with the managemellts of MSSL and SAMJL and other 

intermediaries as appointed by them ill this regard and subject to the foregoing, including the 

various assumptions and limitations set forth herein, to the best of our knowledge and belief, we 

are of the opinion on the date hereof that from the financial point of view, the Share Entitlement 
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AXIS CAPITAL 

Ralio and the Share Exchange Ratio as provided m the Report are fair to the shareholders of 

MSSL. 

Yours truly, 

For Axis Capital Ltd. 

l.1 t L 

Auth<~rised Signatory 
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ANNEXURE VI

July 2, 2020 

The Board of Directors 
Motherson Sumi Systems Limited 
Unit - 705, C Wing, ONE BKC, G Block, Bandra Kurla Complex 
Bandra East, Mumbai-400051, Maharashtra 

Members of the Board of Directors: 

----Bof A SECURITIES q~ 

We understand that Motherson Sumi Systems Limited, a listed public limited company incorporated under 

the laws of India ("MSSL"), proposes to enter into a Composite Scheme of Amalgamation and 

Arrangement pursuant to the provisions of Sections 230 to 232 and other relevant provisions of the 

Companies Act, 2013, as amended, as may be applicable, and also read with Section 2(19AA) or Section 
2(1B) of the Income tax Act, 1961, as amended, as may be applicable, among MSSL, Samvardhana 

Motherson International Limited, a public limited company incorporated under the laws of India 

("SAMIL"), a new company currently in the process of being incorporated under the laws of India as a 

wholly owned subsidiary of MSSL ("NewCo"), and their respective shareholders and creditors, the agreed 
form of which was provided to us by MSSL (the "Scheme"). 

Pursuant to the Scheme, among other things: 

a) the entire Domestic Wiring Harness Business (as defined in the Scheme) of MSSL as of April 1, 

2021 (the "DWH Undertaking" as defined in the Scheme) will be demerged from MSSL (such 

surviving entity after the Demerger, "Remaining MSSL") and stand transferred to and vested in 

NewCo (the "Resulting Company" as defined in the Scheme) which will become an independent 

listed entity upon completion of the Transactions (as defined herein) (the "Demerger"); and 

b) SAMIL will be amalgamated, by absorption, with and into Remaining MSSL subsequent to the 

completion of the Demerger (the "Merger", and together with the Demerger, the 

"Transactions") 

We also understand that the equity shares held by SAMIL in Remaining MSSL shall stand cancelled 

as part of the Scheme and no further shares are required to be issued or payment made in lieu on 

cancellation of such equity shares. 

The terms and conditions of the Transactions are more fully set forth in the Scheme, to be filed by the 

above-mentioned companies with.the appropriate state benches of the National Company Law Tribunal 

in India. We understand that pursuant to the Scheme: 
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a) as consideration for the Demerger, each holder of equity shares, of Rs. 1/-each of MSSL (each 
equity share of MSSL, a "MSSL Equity Share"), will be issued and allotted 1 equity share, of Rs. 1/
each of the Resulting Company, for every 1 MSSL Equity Share held by such holder (the "Demerger 
Share Entitlement Ratio"); and 

b) as consideration for the Merger, each holder of equity shares, of Rs. 10/- each of SAMIL, will be 
issued and allotted 51 MSSL Equity Shares, for every 10 equity shares of SAMIL held by such holder 
(the "Merger Share Exchange Ratio", and together with the Demerger Share Entitlement Ratio, 
the "Exchange Ratios"). 

Each of the Exchange Ratios is based upon the joint recommendation made by Price Waterhouse & Co 
LLP and BS R & Associates LLP, the independent accounting firms jointly appointed by MSSL and SAMIL in 
connection with the Transactions, as set forth in their joint valuation report dated July 2, 2020 (the 
"Valuation Report"). 

You have requested our opinion 'as of the date hereof as to the fairness, from a financial point of view, to 
the holders of the MSSL Equity Shares (other than SAMIL and Sehgal family) of the Exchange Ratios 
provided for in the Scheme. 

In connection with this opinion, we have, among other things: 

(i) reviewed certain publicly available business and financial information relating to MSSL and its 
subsidiaries, the DWH Undertaking, Remaining MSSL and SAMIL, together with its joint 
ventures and subsidiaries; 

(ii) reviewed certain internal financial and operating information with respect to the business, 
operations and prospects of the DWH Undertaking, furnished to or discussed with us by the 
management of MSSL, including certain historical pro forma financial information and 
financial forecasts relating to the DWH Undertaking prepared by the management of MSSL 
(such financial information and forecasts, the "DWH Undertaking Financials and Forecasts"); 

(iii) reviewed certain internal financial and operating information with respect to the business, 
operations and prospects of the Remaining MSSL and its subsidiaries (excluding the DWH 
Undertaking) (the "Remaining MSSL Business"), furnished to or discussed with us by the 
management of MSSL, including certain historical pro forma financial information and 
financial forecasts relating to MSSL and its subsidiaries (excluding the DWH Undertaking) 
prepared by the management of MSSL (such financial information and forecasts, the 
"Remaining MSSL Business Financials and Forecasts"); 

(iv) reviewed certain financial and operating information with respect to the business, operations 
and prospects of SAMIL and its joint ventures and subsidiaries, including certain historical pro 
forma financial information (taking into account certain entities which have been included or 
carved out) and financial forecasts for SAMIL and some of its joint ventures and subsidiaries 
prepared by the management of SAMIL, as approved for our use by the management of MSSL 
(such financial information and forecasts, the "SAMIL Financials and Forecasts") and 
furnished to or discussed with us by the management of MSSL; 
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(v) discussed the past and current business, operations, financial condition and prospects of 
MSSL and its subsidiaries and the DWH Undertaking with members of senior management of 

MSSL, and discussed the past and curre_nt business, operations, financial condition and 
prospects of SAMIL and its joint ventures and subsidiaries, with members of senior 
management of SAMIL and MSSL; 

(vi) reviewed the key terms of the proposed shared services and sourcing agreements for supply 
of certain products and services from Remaining MSSL, its subsidiaries and joint ventures to 
the DWH Undertaking (the ft Agreements") and discussed with the management of MSSL, its 

assessments of the potential impact of such Agreements on the DWH Undertaking Financials 
and Forecasts and the Remaining MSSL Business Financials and Forecasts; 

(vii) reviewed the potential proforma financial impact of the Transactions on the future financial 
performance of Remaining MSSL, including the potential effect on Remaining MSSL's 

.estimated earnings per share; 

(viii) reviewed the trading histories for the MSSL Equity Shares and a comparison of such trading 
histories with the trading histories of other companies we deemed relevant, in India as well 
as outside India; 

(ix) reviewed the financial estimates and sum-of-the-parts valuation of MSSL done by various 
research analysts; 

(x) compared certain financial and trading information of MSSL with similar information of other 
companies we deemed relevant, in India as well as outside India; 

(xi) the Valuation Report; 

(xii) reviewed a draft, dated July 2, 2020, of the Scheme (the "Draft Scheme"); and 

(xiii) performed such other analyses and studies and considered such other information and 
factors as we deemed appropriate. 

In arriving at our opinion, we have assumed and relied upon, without any independent verification or 

validation, the accuracy and completeness of the financial and other information and data publicly 

available or provided to or otherwise reviewed by or discussed with us and have relied upon the 

assurances of the managements of MSSL and SAMIL that they are not aware of any facts or circumstances 

that would make such information or data inaccurate or misleading in any material respect. With respect 
to the DWH Undertaking Financials and Forecasts and the Remaining MSSL Business Financials and 
Forecasts, we have been advised by MSSL, and have assumed, that they have been reasonably prepared 

on bases reflecting the best currently available estimates and good faith judgments of the management 

of MSSL as to the future financial performance of the DWH Undertaking and the Remaining MSSL 

Business. 

With respect to the SAMIL Financials and Forecasts, we have been advised by SAMIL, and have assumed, 

with consent of MSSL, that they have been reasonably prepared on bases reflecting the best currently 
available estimates and good faith judgments of the management of SAMIL as to the future financial 

performance of SAMIL and we have relied, at the direction of MSSL, on the SAMIL Financials and Forecasts 
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for purposes of our opinion. Without limiting the generality of the foregoing, we have also assumed, at 
the direction of MSSL, that MSSL, SAMIL, the DWH Undertaking and their respective 

subsidiaries/affiliates/joint ventures will receive all statutory clearances with respect to their respective 
operations in accordance with the assumptions regarding such clearances in the DWH Undertaking 

Financials and Forecasts, the Remaining MSSL Business Financials and Forecasts and the SAMIL Financials 

and Forecasts. 

Without limiting the generality of the foregoing, we have been advised by MSSL, and have assumed, at 

MSSL's direction, that, as contemplated by the SAMIL Financials and Forecasts, all indebtedness owed by 

SAMIL, Its Joint ventures and subsidiaries, to any person, followinB consummation of the Transactions, 
will be paid in full in accordance with the repayment terms of such indebtedness. Furthermore, we have 

assumed, at the direction of MSSL, that, as contemplated by the SAMIL Financials and Forecasts, any 
refinancing of the existing indebtedness of SAMIL, its joint ventures and subsidiaries, will be on terms not 

materially different in any respect from the terms of the existing indebtedness of SAMIL, its joint ventures 
and subsidiaries. 

We have been informed by the management of MSSL that the forecasts provided to us have been 
prepared in accordance with Indian Accounting Standards (Ind-AS). We have not made or been provided 

with any independent evaluation or appraisal of the assets or liabilities (contingent or otherwise) of MSSL, 

the DWH Undertaking, the Remaining MSSL Business, SAMIL, or their respective 

subsidiaries/affiliates/joint ventures and/or any other entity (other than the Valuation Report, which we 

have reviewed and relied upon without independent verification for purposes of this opinion), nor have 
we made any physical inspection or title verification of the properties or assets of MSSL, the DWH 

Undertaking, the Remaining MSSL Business, SAMIL, their respective subsidiaries/affiliates/joint ventures 

and/or any other entity, and we do not express any opinion as to the value of any asset of MSSL, the DWH 

Undertaking, the Remaining MSSL Business, SAMIL, their respective subsidiaries/affiliates/joint ventures 

and/or any other entity, whether at current prices or in the future. We have not evaluated the solvency 

or fair value of MSSL, the DWH Undertaking, the Remaining MSSL Business, SAMIL, their respective 

subsidiaries/affiliates/joint ventures and/or any other entity under the laws of India or any other laws 
relating to bankruptcy, insolvency or similar matters. 

We have assumed, at the direction of MSSL, that the Transactions will be consummated in accordance 

with their terms, without waiver, modification or amendment of any material term, condition or 

agreement and that, in the course of obtaining the necessary governmental, judicial, regulatory and other 

approvals, consents, releases and waivers for the Transactions, no delay, limitation, restriction or 

condition, including any divestiture requirements or amendments or modifications, will be imposed that 

would have an adverse effect on MSSL, the DWH Undertaking, the Remaining MSSL Business, SAMIL, their 

respective subsidiaries/affiliates/joint ventures and/or any other entity or the contemplated benefits of 

the Transactions, We have assumed, at the direction of MSSL, that the final executed Agreements will not 

differ in any material respect from the key terms of the Agreements, reviewed by us. We also have 

assumed, at the direction of MSSL, that the final executed Scheme will not differ in any material respect 

from the Draft Scheme, reviewed by us. 

We are not experts in the eval,uation of the automotive components sector including but not limited to 

manufacturing of products such as wiring harness, vision system, moulded and polymer products, metal 

products, elastomers, rear-view mirrors, tooling, automotive lighting products, plastic interiors, shock 
absorbers, etc., and we express no view as to MSSL, the DWH Undertaking, the Remaining MSSL Business 

, SAMIL, their respective subsidiaries/affiliates/joint ventures and/or any other entity's market share, 

• 



160

The Board of Directors 
Matherson Sumi Systems Limited 
Page 5 

volume growth, new product development and launch, bargaining power with customers or suppliers or 
the ability to take price increases in products marketed by MSSL, the DWH Undertaking, the Remaining 
MSSL Business, SAMIL, their respective subsidiaries/affiliates/joint ventures and/or any other entity. We 
also express no opinion as to future price increases or margin expansions reflected in the financial 
forecasts and other information and data utilized in our analyses, and which, if different than as assumed, 
could have a material impact on our analyses or opinion. We have not undertaken any independent 
analysis of any potential or actual litigation, regulatory action, possible unasserted claims, or other 
contingent liabilities, or any settlements thereof, to which MSSL, the DWH Undertaking, the Remaining 
MSSL Business, SAMIL, their respective subsidiaries/affiliates/joint ventures and/or any other entity are 
or may be a party or are or may be subject, and this opinion does not consider the potential effects of any 
such litigation, actions, claims, other contingent liabilities or settlements. 

Our opinion is necessarily based on financial, economic, monetary, market and other conditions and 
circumstances as in effect on, and the information made available to us as of, the date hereof. As you are 
aware, the credit, financial and stock markets have been experiencing unusual volatility over the last few 
months, inter alia due to the impact of the COVID-19 pandemic, and we express no opinion or view as to 
any potential effects of such volatility on MSSL Equity Shares or when the equity shares of the Resulting 
Company are listed, or on the Transactions or the Exchange Ratios. It should be understood that 
subsequent developments may affect this opinion, and we do not have any obligation to update, revise, 
or reaffirm this opinion. 

We express no view or opinion as to any terms or other aspects or implications of the Transactions (other 
than the Exchange Ratios to the extent expressly specified herein), including, without limitation, the form 
or structure of the Transactions, the taxation impact of the Transactions or the MSSL Equity Shares issued 
under the Transactions or any terms or other aspects or implications of any other agreement, 
arrangement or understanding entered into in connection with or related to the Transactions or 
otherwise. We were not requested to, and we did not, participate in the negotiation of the terms of the 
Transactions. We express no view or opinion as to any such matters. Our opinion does not address any 
matters otherwise than as expressly stated herein, including but not limited solely to matters such as 
corporate governance, shareholder rights or any other equitable consideration, and is limited to the 
fairness, from a financial point of view, to the holders of the MSSL Equity Shares (other than SAMIL and 
Sehgal family) of the Exchange Ratios provided for in the Scheme and no opinion or view is expressed with 
respect to any consideration received in connection with the Transactions by the holders of any other 
class of securities, creditors or other constituencies of any party. In addition, no opinion or view is 
expressed with respect to the fairness (financial or otherwise) of the amount, nature or any other aspect 
of any compensation to any of the officers, directors or employees of any party to the Transactions, or 
class of such persons, relative to the Exchange Ratios. Furthermore, no opinion or view is expressed as to 
the relative merits of the Transactions in comparison to other strategies or transactions that might be 
available to MSSL or in which MSSL might engage or as to the underlying business decision of MSSL to 
proceed with or effect the Transactions. Further, MSSL will remain solely responsible for the commercial 
assumptions on which this opinion is based and for its decision to proceed with the Transactions. 

Further, our opinion does not take into account any corporate actions of MSSL after the date hereof, 
including payment of dividends. We are not expressing any opinion as to what the value of MSSL Equity 
Shares actually will be when issued or the prices at which the MSSL Equity Shares or the equity shares of 
the Resulting Company will trade at any time, including following announcement or consummation of the 
Transactions. In addition, we express no opinion or recommendation as to how any shareholder, creditor fl._,' 
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or other person should vote or act in connection with the Transactions or any related matter. In addition, 

we are not expressing any view or opinion with respect to, and have relied, with the consent of MSSL, 

upon the assessments of representatives of MSSL regarding, legal, regulatory, accounting, tax and other 

matters relating to MSSL, the DWH Undertaking, the Remaining MSSL Business, SAMIL, any of their 

respective subsidiaries/affiliates/joint ventures or any other entity and the Transactions (including the 
contemplated benefits of the Transactions) as to which we understand that MSSL obtained such advice as 

it deemed necessary from qualified professionals. 

We have also assumed that all aspects of the Transactions and any other transaction contemplated in the 

Scheme would be in compliance with applicable laws and regulations, and we have issued this opinion on 

the understanding that we would not in any manner verify, or be responsible for ensuring, such 
compliance. Without prejudice to the generality of the foregoing, we express no opinion and have 

assumed that the Transactions will not trigger obligations to make open offers under the Securities and 

Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, and 

accordingly we have not considered the consequences or impact on MSSL, if any such open offers are 

mandated, and we have also assumed that the Transactions will not result in any adverse effect on MSSL 
or its respective business, whether under tax or other laws or under the terms of any license or approval. 

We have acted as financial advisor to the Board of Directors of MSSL solely to render this opinion and will 

receive a fee for our services, which will be paid upon the rendering of this opinion. In addition, MSSL has 

agreed to reimburse our expenses (subject to certain restrictions) and indemnify us against certain 

liabilities arising out of our engagement. 

We and our affiliates comprise a full service securities firm and commercial bank engaged in securities, 

commodities and derivatives trading, foreign exchange and other brokerage activities, and principal 

investing as well as providing investment, corporate and private banking, asset and investment 

management, financing and financial advisory services and other commercial services and products to a 

wide range of companies, governments and individuals. In the ordinary course of our businesses, we and 

our affiliates may invest on a principal basis or on behalf of customers or manage funds that invest, make 

or hold long or short positions, finance positions or trade or otherwise effect transactions in equity, debt 
or other securities or financial instruments (including derivatives, bank loans or other obligations) of MSSL, 

its subsidiaries and/or its affiliates. 

We and our affiliates in the past have provided, currently are providing, and in the future may provide, 

investment banking, commercial banking and other financial services to MSSL, the promoters of MSSL, 
and have received or in the future may receive compensation for the rendering of these services. 

It is understood that this letter is for the benefit and use of the Board of Directors of MSSL (in its capacity 

as such) in connection with and for purposes of its evaluation of the Transactions and is not rendered to 

or for the benefit of, and shall not confer rights or remedies upon, any person other than the Board of 

Directors of MSSL. This opinion may not be disclosed, referred to, or communicated (in whole or in part) 

to any third party, nor shall any public reference to us be made, for any purpose whatsoever except (i) 

with our prior written consent in each instance; (ii) as required to be disclosed by MSSL to the relevant 

stock exchanges pursuant to Circular no. CFD/DIL3/CIR/2017/21, dated March 10, 2017, as amended by 

Circular no. CFD/DIL3/CIR/2018/2 issued by the Securities and Exchange Board of India ("SEBI Scheme 

Circulars") and may be disclosed on the website of MSSL and the stock exchanges to the extent required 

in terms of the SEBI Scheme Circulars and further may also be made a part of the explanatory statement 

to be circulated to the shareholders and/or creditors of MSSL; and (iii) as required to be disclosed to 
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relevant judicial, regulatory or government authorities, in each case only as may be mandatorily required 
by applicable laws. The issuance of this opinion was approved by our Asia Pacific Fairness Opinion Review 
Committee. 

Based upon and subject to the foregoing, including the various assumptions and limitations set forth 
herein, we are of the opinion on the date hereof that the Demerger Share Entitlement Ratio and the 
Merger Share Exchange Ratio provided for in the Scheme is fair, from a financial point of view, to the 
holders of the MSSL Equity Shares (other than SAMIL and Sehgal family). 

Very truly yours, 

DSP MERRILL LYNCH LIMITED 

• 



163

ANNEXURE VII
2nd & 3rd Floor 

S.R. BATLJBot & Co. LLP Golf View Corporate Tower - B 
Sector - 42, Sector Road 

Chartered Accountants Gurugram - 122 002, Haryana, India 

Tel: +91 124 681 6000 

Independent Auditor's Report on compliance with conditions of the Pricing Provisions specified in Chapter 
V of the SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 ("ICDR Regulations") 

To 
The Board of Directors 
Motherson Sumi Systems Limited 
Plot No.1, Sector 127, Noida, Greater Noida Expressway, 
Uttar Pradesh - 201301 

1. This Report is issued in accordance with the terms of our service scope letter dated July 01, 2020 read with Master 
Engagement Agreement dated June 02, 2020 with Motherson Sumi Systems Limited (hereinafter the 
"Company''). 

2. As per SEBI Circular No. CFD/DIL3/CIR/2017/21, dated March 10, 2017, as amended ("SEBI Circular"), the 
issuance of shares under schemes in case of allotment of shares only to a select group of shareholders or 
shareholders of unlisted companies pursuant to such schemes shall follow the pricing provisions of Chapter V of 
the SEBI (Issue of Capital and Disclosure Requirements) Regulations, 2018 ("ICDR Regulations") and the 
relevant date for the purposes of computing the pricing shall be the date of the Board meeting at which the scheme 
is approved. 

3. This Report is issued at the request of the Company pursuant to the requirements of the stock exchanges as 
provided in its list of"Documents required to be submitted for approval under Regulation 37 of the SEBI (Listing 
Obligations and Disclosure Requirements) 2015 (LODR regulations) for the scheme of 
amalgamation/arrangement (including reduction in capital, arrangement with creditors, etc.) proposed to be filed 
under Section 230-234 and Section 66 of the Companies Act, 2013". 

4. We have been informed that the board of directors of the Company, at their meeting held on July 02, 2020 
approved the Composite Scheme of Amalgamation and Arrangement proposed to be undertaken amongst the 
Motherson Sumi Systems Limited, Samvardhana Motherson International Limited, and a new Company under 
Incorporation ("Scheme"). 

5. As part of the Composite Scheme of Amalgamation and Arrangement, the following steps are proposed to be 
undertaken: 

( a) Demerger of Domestic Wiring Harness undertaking of the Company (hereinafter termed DWH Undertaking) 
to the new Company under Incorporation; 

(b) Amalgamation of the Samvardhana Motherson International Limited into and with the Company by 
absorption, subsequent to the completion of the demerger referred to in (a) above; 

As the Scheme contemplates a merger of unlisted company (being Samvardhana Matherson International 
Limited) into a listed company (Motherson Sumi Systems Limited), the Company is required to obtain a Report 
from the Statutory Auditors with regard to compliance with the pricing provisions ofICDR Regulations and SEBI 
Circular, as referred above. 

6. The accompanying statement contains details of compliance with the pricing provisions required to be met under 
the ICDR Regulations, by the Company, (the "Statement"), which we have annexed with this report for 
identification purposes. 

Managements' Responsibility for the Statement 

7. The preparation of the accompanying Statement is the responsibility of the Management of the Company 
including the preparation and maintenance of all accounting and other relevant supporting records and documents. 
This responsibility includes designing, implementing and maintaining internal control relevant to the preparation 

SR Batllbol & Co LLP, a Limited Llabllily Parlner>hlpwlth LLP Identity No AAB-4294 
Regd Office; 22, Camac Slreel, Block. 'B', 3rd Floor, Kolk.ala-700 016 
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and presentation of the Statement, and applying an appropriate basis of preparation; and making estimates that 
are reasonable in the circumstances. 

8. The Management is also responsible for ensuring that the Company complies with the below requirements of the 
ICDR Regulations and the SEBI Circulars on "Schemes of Arrangement by Listed Entities and (ii) Relaxation 
under Sub-rule (7)" of rule 19 of the Securities Contracts (Regulation) Rules, 1957" (as amended from time to 
time) ('SEBI Circular'): 

1. Determine the relevant date, being the date of Board meeting in which the restructuring scheme is approved. 

11. Determination of the minimum price of equity shares, as per Regulation 164 of ICDR Regulations, of the 
Company being higher of: 

(a) the average of the weekly high and low of the volume weighted average price of the related equity 
shares quoted on the recognised stock exchange during the twenty-six weeks preceding the relevant 
date; 

(b) the average of the weekly high and low of the volume weighted average prices of the related equity 
shares quoted on a recognised stock exchange during the two weeks preceding the relevant date 

111. Determination of adjustments required to be made, in accordance with Regulation 166 of the ICDR 
regulations, to the minimum price determined in paragraph (ii) above, more fully explained in the attached 
statement. 

iv. Determination of the minimum price for preferential issue after considering price determined in paragraph 
(ii) above and adjustment to the price determined in paragraph (iii) above, more fully explained in the 
attached statement. 

v. Compliance with the requirements of the ICDR Regulations and SEBI Circular, to the extent applicable. 

Auditor's Responsibility 

9. As per requirements of the stock exchanges as provided in its list of "Documents required to be submitted for 
approval under Regulation 37 of the SEBI (Listing Obligations and Disclosure Requirements) 2015 ( LODR 
regulations) for the scheme of amalgamation/arrangement ( including reduction in capital, arrangement with 
creditors, etc) proposed to be filed under Section 230-234 and Section 66 of the Companies Act, 2013", it is our 
responsibility to provide limited assurance as to whether the pricing provisions of the proposed preferential issue 
provided in the Statement are in accordance with the requirements of the ICDR Regulations applicable to preferential 
issue of equity shares and the SEBI Circular. 

10. We conducted our examination of the Statement in accordance with the Guidance Note on Reports or Certificates 
for Special Purposes and the Guidance Note on Reports in Company Prospectuses (Revised 2019) both issued by 
the Institute of Chartered Accountants of India ("!CAI"). The Guidance Note on Reports or Certificates for Special 
Purposes requires that we comply with the ethical requirements of the Code of Ethics issued by the !CAL 

11. We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) I, Quality 
Control for Firms that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and 
Related Services Engagements. 

12. A limited assurance engagement includes performing procedures to obtain sufficient appropriate evidence on the 
applicable criteria mentioned in paragraph 6 above. The procedures performed vary in nature, timing and extent 
from, and are less extent than for, a reasonable assurance. Consequently, the level of assurance obtained in a limited 
assurance engagement is substantially lower than the assurance that would have been obtained had we performed a 
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reasonable assurance engagement. Accordingly, we have performed the following procedures in relation to the 
Statement: 

a) Noted the relevant date, being the date of Board meeting in which the restructuring scheme is approved; 

b) Obtained annexed statement, prepared by the management to determine price adjustment, as explained in 
8(iii) above, to be made to minimum price at 8(ii) above; 

c) Verified the calculation of the minimum p1ice of the equity shares in accordance with pricing formula 
given in 8(ii) above; 

d) Obtained and read valuation reports ofBSR & Associates LLP., Chattered Accountants obtained by the 
management for determination of fair value of the DWH undertaking as of the relevant date; 

e) Verified the arithmetical accuracy of the minimum price for preferential issue determined by the 
management at 8(iv) above. 

Conclusion 

13. Based on our examination as above and the procedures performed by us as referred in Paragraph 12 above, and the 
information, explanations and management representations provided to us, nothing has come to our attention that 
causes us to believe that the details of the proposed preferential issue provided in the Statement are not in accordance 
with the pricing provisions of the ICDR Regulations and the SEBI Circular as applicable to the preferential issue of 
equity shares in the extant case. 

Restriction on Use 

14. This Report is addressed to and provided to the Board of Directors of the Company solely for the purpose of further 
submission to the stock exchanges. The certificate should not be shared or used by any other person or for any other 
purpose. Accordingly, we do not accept or assume any liability or any duty of care for any other purpose or to any 
other person to whom this report is shown or into whose hands it may come without our prior consent in writing. 
We have no responsibility to update this report for events and circumstances occurring after the date of this report. 

For S.R. BATLIBOI & CO. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

PAN KAJ Dlgltally lilgned by PANKAJ CHAOHA 
DN: cnaPANKAJ CHADHA, c=IN, 
o=Personal, 

CHAD HA ..,.;1°pook,j ohadha@sm la 
Reason: I am apprcwlng th~ dorument 
Dale: 2020 07,02 19:31:07 +05'30' 

per Pankaj Chadha 
Partner 
Membership Number: 091813 
UDIN: 20091813AAAACZ5700 

Place: Gurugram 
Date: July 02, 2020 

• 
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motherson 111 
Statement of Compliance with the gricing provisions required to he met 1mder t'hl~ EHi (fssue of Cnpital 11nd 
Disclosure Retmirements) Regulation~, 2018 ("ICD'R Regulations') 

A. C(llculation of minimum issue price a prescribed undel' Chapter V of SEBI (ICDR) Regulations, 2018 of 
Mo1'11crsou Sumi Systems Limited ( MSSL") 

S. No. Calculation of Price for Preferential Issue 
Ynh1e (per h re)/' 

Percent:1e:e 
I 26 Weeks average of the weekly high and low of the volume weighted 

98.42 
average price of Equity Shares on NSE [Refer table B below] 

II 2 Weeks average of the weekly high and low of the volume weighted average 
97.10 

price of Equity Shares on NSE [Refer table C below] 
III Hieber of (I) and (II) above (As per regulation 164 of ICD.R) 98.42 
IV Percentage value contributed by the Domestic Wiring Harness (DWH) 

business to the overall value of MSSL [as per the valuation report of BSR & 
17.7% 

Associates LLP., Chartered Accountants dated July 02, 2020, ratio of value of 
DWH business and value ofMSSL (excluding DWH) is 17.7: 82.3] 

V Adjustment of share price of DWH as per regulation 166 ofICDR fIIJ x NJ (17.42) 
VI Price for Preferential Issue [III + VI 81.00 

B. Average of the wccklv high 1111'd low of lhe Volume Wc.ighlcd Avcrngc Price (''VWAP'') of Equil·y Shnr • on 
NSE during 26 Weeks preceeding the relevant· date 

Week From 
Week 1 02.01.2020 
Week2 09.01.2020 
Week3 16.01.2020 
Week4 23.01,2020 
Week5 30.01.2020 
Week6 06.02.2020 
Week? 13.02.2020 
Week8 20.02.2020 
Week 9 27.02.2020 

Week 10 05.03.2020 
Week 11 12.03.2020 
Week 12 19.03.2020 
Week 13 26.03.2020 
Week 14 02.04.2020 
Week 15 09.04.2020 
Week 16 16.04.2020 
Week 17 23,04.2020 
Week 18 30.04.2020 
Week 19 07.05.2020 
Week20 14.05.2020 
Week 21 21.05.2020 
Week22 28.05,2020 
Week23 04.06.2020 
Week24 11.06.2020 
Week25 18.06.2020 
Week26 25.06.2020 

Head Office: 
Mothc~on Sumi Systems Limited 

C-14 A & B. Sector 1. Noido · 201301 

Distl, Gautam Bmlh Nagar, U,P, India 
Tel: +91-120-6752100. 6752278 
Fax: >91-120-2521866,252\966 
Website:www.motherwn.mm 

Email: lmo,tom-l111lrmt:'J1 tW1thc1',;,,n mm 
Piud tn b{J p:.;rt e:f ·: .. 11?1·,=;J1cll Sid rnothcrson 111 

to 
08.01.2020 
15.01.2020 
22.01.2020 
29.01.2020 
05.02.2020 
12.02,2020 
19.02.2020 
26.02.2020 
04.03.2020 
11.03.2020 
18.03.2020 
25.03.2020 
01.04.2020 
08.04.2020 
15.04.2020 
22.04.2020 
29,04.2020 
06.05.2020 
13.05.2020 
20.05.2020 
27.05.2020 
03.06.2020 
10.06.2020 
17.06.2020 
24.06,2020 
01.07,2020 
A veral!e Price 

VWAP-Hieh VWAP- Low Averaee 
148.69 
148.24 
142.66 
145.37 
139.20 
137.52 
125.25 
123.42 
108.24 
100.26 
71.21 
66.03 
65.39 
57.08 
72.05 
86.07 
83.45 
88.81 
84.71 
81.79 
85.39 
103.08 
103.39 
96.77 
99.78 
97.04 

142.81 145.75 
139.41 143.83 
137.33 140.00 
139.75 142.56 
126.92 133.06 
125.42 131.47 
119.82 122.54 
112.61 118.02 
100.76 104.50 
90.33 95.30 
61.41 66.31 
56.06 61.05 
58.80 62.10 
55.80 56.44 
62.62 67.34 
73.20 79.64 
72,56 78.01 
75. 16 81.99 
75.79 80.25 
78.98 80.39 
79.76 82.58 
92.42 97.75 
95.29. 99.34 
92.12 94.45 
97.13 98.46 
94.43 95.74 

98.42 

Regd Office: 
Molhcrson Sumi Systems Limited Unit - 705, 

C Wing. ONF. IJKC, G A lock Bondra Kurlo 
Complex, Bandra East 
Mumbai - 400051. Muhamshlla (India) Tel: 
022-6\J54800. F"x: 022-61354801 CIN No.: 
LJ4300MH \ 98fiPLC2845 I IJ 

• 
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C. Average of the"l\•eeldy high and low or the Volume Weigh1'e.d A\'erage Price ( 'VWAP"} of E<n1ily Share.~ on 
SE daring 2 Weeks prccccding the relevant date 

Weel;;. Fi-om To 
Week 1 18.06.2020 24.06.2020 
Week2 25.06.2020 01.07.2020 

Averaee Price 

For and on behalf of the Motherson Sumi Systems Limited 

G d, c,i1,.ny· •o- oY 
aya Nan ,G,i·• 11,\\..t G.o,,1,.. 

Gauba ~;~•~2:'.~1 

G. N. Gauba 
Chief Financial Officer 

Date: July 02, 2020 
Place: Noida 

VWAP-Hll!lt VWAP-Low Avcru2e 
99.78 97.13 98.46 
97.04 94.43 95.74 

97.10 

• 



168

ANNEXURE VIII

mo r 11 

To, 

The General Manager, 
Department of Corporate Services, 
BSE Limited, 
PJ Towers, 
Dalal Street, Fort 
Mumbai 400 011 

October 5, 2020 

Ref: Ap.plication unde Requla, Bl (Listing Obtig Uons. and Disclosure 
R~g uirementsl. 8e,guJnrii:Qo~, B!!l, 

Sub: Com :1arnts ro. ort ursuanj: to_a li:ca:tiQn under Re. ufation 37 of the SEBI LODR and in 
terms of SEBI Circular No. CFD/DIL3/2017/21 dated March 10, 2011 f"SEBI Cireulall"'} 

Dear Sir/ Ma'am 

In continuation to the application dated July 24, 2020 in relation to the composite scheme of 
amalgamation and arrangement among Matherson Sumi Systems Limited ("Company"), Samvardhana 
Matherson International Limited and Matherson Sumi Wiring India Limited and their respective 
shareholders and creditors ("Scheme"), we submit herewith the 'Complaints Report'. 

We confirm that the draft Scheme along with the specified documents in accordance with Clause l(A)(2) 
of the SEBI Circular were made public on the Company's website for comments for a period of at least 
21 days from the date of our application. Further, BSE Limited had uploaded the draft Scheme on its 
website on September 11, 2020. 

The Complaints Report will also be uploaded on the website of the Company as per the requirement of 
the SEBI Circular. 

You are requested to take the same on record. 

Thanking you, 

Alok Goel 
Company Secretary 

Head Office: Rcgd Office: 
Motherson Sumi Systems Limited 
C-14 A & B, Sector 1, Noida - 201301 
Dist! Gautam Budh Nagar, UP lndia 
Tel: +91-120-6752100, 6752278 
Fax: +91-120-2521866, 2521966 
Website:www motherson com 
Email: investorrelations@motherson.com 

P1 oud to be pa1 t of samvardhana motherson I 

Motherson Stuni Systems Limited Unit -
705, C Wing, ONE BKC, G Block Bandra 
Kurla Complex, Bandra East 
Mumbai - 400051, Maharashtra (India) 
Tel: 022-61354800, Fax: 022-Q 135480 I 
CINNo.: L34300MH1986PLC284510 

• 
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Complaints Report 

(For the period from September 11, 2020 till October 2, 2020) 

Part A 

Sr. No. Particulars Number 

1. Number of complaints received directly Nil 
2. Number of complaints forwarded by Stock Exchange Nil 
3. Total number of complaints/ comments received (1+2) Nil 
4. Number of complaints resolved Not applicable 
5. Number of complaints pending Not applicable 

Part B 

Sr. No. Name of Complainant Date of Complaint Status 
(Resolved/ Pending) 

1. Not aoolicable Not applicable Not applicable 
2. Not applicable Not applicable Not applicable 

Yours truly, 
For Motherson Sumi Systems Limited 

J\ a.9~ ~~ 
~ -~~ 

Alok Goel 
Company Secretary 

* 

• 
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ANNEXURE IX

II 

To, 

The Manager, 
Listing-Compliance Department, 
The National Stock Exchange of India Limited, 
Exchange Plaza, Sandra Kurla Complex, 
Sandra (East) 
Mumbai - 400 051 

Dear Sir/ Ma'am 

October 5, 2020 

Ref: APPlicaC:100 under Regld Bl tListlnn Obligl!t onis, and DJsclnsur,e 
Rcgu.1tements) I -Re gtil atio 

Sub: p_o:mplaiots reoort_pum 1lant i0: applicado_u m1der~emdation 37 of the SEBI LODR and in 
terms of SEBI Circular No. CFD/DIL3/2017/21 dated March 1,0, 201'7 i'11S ructrcu1~r:•~ 

In continuation to our application dated July 24, 2020 in relation to the composite scheme of 
amalgamation and arrangement among Motherson Sumi Systems Limited ("Company"), Samvardhana 
Motherson International Limited and Motherson Sumi Wiring India Limited and their respective 
shareholders and creditors ("Scheme"), we submit herewith the 'Complaints Report'. 

We confirm that the draft Scheme along with the specified documents in accordance with Clause l(A)(2) 
of the SESI Circular were made public on the Company's website for comments for a period of at least 
21 days from the date of our application. Further, the National Stock Exchange of India Limited had 
uploaded the draft Scheme on its website on September 10, 2020. 

The Complaints Report will also be uploaded on the website of the Company as per the requirement of 
the SESI Circular. 

You are requested to take the same on record, 

Thanking you, 

Yours truly, 
For Motherson Sumi Systems Limited 

~ 
Alok Goel 
Company Secretary 

Head Office: 
Mothcrson Sumi Systems Limited 
C-14 A & B, Sector I, Noida - 201301 
Distt Gautam Budh Nagar, U.P. India 
Tel: +91-120-6752100, 6752278 
F••· +91-120-2521866,2521966 
Website:www.motherson com 
Email: investorrclations@motherson.com 

Proud to be part of samvardhana motherson di 

Regd Office: 
Motherson Sumi Systems Limited Unit -
705, C Wing, ONE BKC, G Block Bandra 
Kurla Complex, Bandra East 
Mumbai - 400051, Maharashtra (India) 
Tel: 022-G D54800, Fax: 022-GJJ54801 
CIN No: L34300MH1986PLC2845IO 

• 
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Complaints Report 

(For the period from September 10, 2020 till October 2, 2020) 

Part A 

Sr. No. Particulars Number 

1. Number of complaints received directly Nil 
2. Number of complaints forwarded by Stock Exchange Nil 
3. Total number of complaints/ comments received (1+2) Nil 
4. Number of complaints resolved Not applicable 
5. Number of complaints pending Not applicable 

Part B 

Sr. No. Name of Complainant Date of Complaint Status 
(Resolved/ Pending) 

1. Not applicable Not applicable Not aoolicable 
2. Not applicable Not apolicable Not aoplicable 

Yours truly, 
For Matherson Sumi Systems Limited 

~ 
Alok Goei 
Company Secretary 

• 
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BSE Limited Registered Office: Floor 25, P J Towers, Dalal Street, Mumbai – 400 001, India 
T : +91 22 2272 8045 / 8055      F : +91 22 2272 3457      www.bseindia.com 
Corporate Identity Number: L67120MH2005PLC155188 

 

BSE - PUBLIC 

 

DCS/AMAL/BA/R37/1859/2020-21                     “E-Letter”                                         December 04, 2020 
                      
The Company Secretary, 
MOTHERSON SUMI SYSTEMS LTD. 
Unit - 705, C Wing, ONE BKC, G Block,  
Bandra Kurla Complex, Bandra East,  
Mumbai, Maharashtra, 400051 
 
Dear Sir, 

 
Sub: Observation letter regarding the Composite Scheme of Amalgamation and Arrangement 
amongst Motherson Sumi Systems Limited, Samvardhana Motherson International Limited and 
Motherson Sumi Wiring India Limited and  and their respective shareholders and creditors. 
 
We are in receipt of Draft Scheme of Arrangement of Motherson Sumi Systems Limited filed as required 
under SEBI Circular No. CFD/DIL3/CIR/2017/21 dated March 10, 2017; SEBI vide its Email dated 
December 04, 2020 has inter alia given the following comment(s) on the draft scheme of arrangement:   
  

• “Company shall ensure that the company brings to the notice of NCLT that the scheme, 
inter-alia, envisages amalgamation of a RBI registered entity (Samvardhana Motherson 
International Limited) into a listed entity and therefore may require comments from RBI 
before deciding on the same.” 
 

• “Company shall ensure that company brings to the notice of shareholders the pricing of 
preferential issue.” 
 

• “Company shall ensure that the financials of the companies involved in the Scheme is 
updated and are not more than 6 months old.” 
 

• “Company shall ensure that the proposed scheme is acted upon only if approved by the 
NCLT and if the majority votes cast by the public shareholders are in favour of the 
proposal.” 
 

• “Company shall ensure that additional information, if any, submitted by the Company, 
after filing the scheme with the stock exchange, from the date of receipt of this letter is 
displayed on the websites of the listed company and the stock exchanges.”  
 

• “Company shall duly comply with various provisions of the Circular.” 
 

• “Company is advised that the observations of SEBI/Stock Exchanges shall be 
incorporated in the petition to be filed before National Company Law Tribunal (NCLT) 
and the company is obliged to bring the observations to the notice of NCLT." 

 
• “It is to be noted that the petitions are filed by the company before NCLT after processing 

and communication of comments/observations on draft scheme by SEBI/stock 
exchange. Hence, the company is not required to send notice for representation as 
mandated under section 230(5) of Companies Act, 2013 to SEBI again for its comments 
/ observations / representations.” 

 
 
 
 

BSE Limited Registered Office: Floor 25, P J Towers, Dalal Street, Mumbai – 400 001, India 
T : +91 22 2272 8045 / 8055      F : +91 22 2272 3457      www.bseindia.com 
Corporate Identity Number: L67120MH2005PLC155188 
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Accordingly, based on aforesaid comment offered by SEBI, the company is hereby advised: 
 

• To provide additional information, if any, (as stated above) along with various documents to the 
Exchange for further dissemination on Exchange website. 

• To ensure that additional information, if any, (as stated aforesaid) along with various documents 
are disseminated on their (company) website. 

• To duly comply with various provisions of the circulars. 
 

In light of the above, we hereby advise that we have no adverse observations with limited reference to 
those matters having a bearing on listing/de-listing/continuous listing requirements within the provisions 
of Listing Agreement, so as to enable the company to file the scheme with Hon’ble NCLT. Further, 
where applicable in the explanatory statement of the notice to be sent by the company to the 
shareholders, while seeking approval of the scheme, it shall disclose Information about unlisted 
companies involved in the format prescribed for abridged prospectus as specified in the circular dated 
March 10, 2017. 
 
However, the listing of equity shares of Motherson Sumi Wiring India Limited shall be subject to SEBI 
granting relaxation under Rule 19(2)(b) of the Securities Contract (Regulation) Rules, 1957 and 
compliance with the requirements of SEBI circular. No. CFD/DIL3/CIR/2017/21 dated March 10, 2017. 
Further, Motherson Sumi Wiring India Limited shall comply with SEBI Act, Rules, Regulations, directions 
of the SEBI and any other statutory authority and Rules, Byelaws, and Regulations of the Exchange. 
 
The Company shall fulfill the Exchange’s criteria for listing the securities of such company and also 
comply with other applicable statutory requirements. However, the listing of shares of Motherson Sumi 
Wiring India Limited is at the discretion of the Exchange. In addition to the above, the listing of 
Motherson Sumi Wiring India Limited pursuant to the Composite Scheme of Amalgamation and 
Arrangement shall be subject to SEBI approval and the Company satisfying the following conditions: 
 

1. To submit the Information Memorandum containing all the information about Motherson Sumi 
Wiring India Limited in line with the disclosure requirements applicable for public issues with 
BSE, for making the same available to the public through the website of the Exchange. Further, 
the company is also advised to make the same available to the public through its website.  
 

2. To publish an advertisement in the newspapers containing all Motherson Sumi Wiring India 
Limited in line with the details required as per the aforesaid SEBI circular no. 
CFD/DIL3/CIR/2017/21 dated March 10, 2017. The advertisement should draw a specific 
reference to the aforesaid Information Memorandum available on the website of the company 
as well as BSE. 

 
3. To disclose all the material information about Motherson Sumi Wiring India Limited on a 

continuous basis so as to make the same public, in addition to the requirements if any, specified 
in Listing Agreement for disclosures about the subsidiaries. 

 
4. The following provisions shall be incorporated in the scheme: 

 
i. The shares allotted pursuant to the Scheme shall remain frozen in the depository system 

till listing/trading permission is given by the designated stock exchange.” 
 

ii. “There shall be no change in the shareholding pattern of Motherson Sumi Wiring India 
Limited between the record date and the listing which may affect the status of this approval.” 

 
Further you are also advised to bring the contents of this letter to the notice of your shareholders, all 
relevant authorities as deemed fit, and also in your application for approval of the scheme of 
Arrangement. 
 
Kindly   note   that   as   required   under Regulation 37(3) of SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, the validity of this Observation Letter shall be Six Months from 
the date of this Letter, within which the scheme shall be submitted to the NCLT.  
 

ANNEXURE X

3SE 
EXPERIENCE THE 'i:W 

• 
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Accordingly, based on aforesaid comment offered by SEBI, the company is hereby advised: 
 

• To provide additional information, if any, (as stated above) along with various documents to the 
Exchange for further dissemination on Exchange website. 

• To ensure that additional information, if any, (as stated aforesaid) along with various documents 
are disseminated on their (company) website. 

• To duly comply with various provisions of the circulars. 
 

In light of the above, we hereby advise that we have no adverse observations with limited reference to 
those matters having a bearing on listing/de-listing/continuous listing requirements within the provisions 
of Listing Agreement, so as to enable the company to file the scheme with Hon’ble NCLT. Further, 
where applicable in the explanatory statement of the notice to be sent by the company to the 
shareholders, while seeking approval of the scheme, it shall disclose Information about unlisted 
companies involved in the format prescribed for abridged prospectus as specified in the circular dated 
March 10, 2017. 
 
However, the listing of equity shares of Motherson Sumi Wiring India Limited shall be subject to SEBI 
granting relaxation under Rule 19(2)(b) of the Securities Contract (Regulation) Rules, 1957 and 
compliance with the requirements of SEBI circular. No. CFD/DIL3/CIR/2017/21 dated March 10, 2017. 
Further, Motherson Sumi Wiring India Limited shall comply with SEBI Act, Rules, Regulations, directions 
of the SEBI and any other statutory authority and Rules, Byelaws, and Regulations of the Exchange. 
 
The Company shall fulfill the Exchange’s criteria for listing the securities of such company and also 
comply with other applicable statutory requirements. However, the listing of shares of Motherson Sumi 
Wiring India Limited is at the discretion of the Exchange. In addition to the above, the listing of 
Motherson Sumi Wiring India Limited pursuant to the Composite Scheme of Amalgamation and 
Arrangement shall be subject to SEBI approval and the Company satisfying the following conditions: 
 

1. To submit the Information Memorandum containing all the information about Motherson Sumi 
Wiring India Limited in line with the disclosure requirements applicable for public issues with 
BSE, for making the same available to the public through the website of the Exchange. Further, 
the company is also advised to make the same available to the public through its website.  
 

2. To publish an advertisement in the newspapers containing all Motherson Sumi Wiring India 
Limited in line with the details required as per the aforesaid SEBI circular no. 
CFD/DIL3/CIR/2017/21 dated March 10, 2017. The advertisement should draw a specific 
reference to the aforesaid Information Memorandum available on the website of the company 
as well as BSE. 

 
3. To disclose all the material information about Motherson Sumi Wiring India Limited on a 

continuous basis so as to make the same public, in addition to the requirements if any, specified 
in Listing Agreement for disclosures about the subsidiaries. 

 
4. The following provisions shall be incorporated in the scheme: 

 
i. The shares allotted pursuant to the Scheme shall remain frozen in the depository system 

till listing/trading permission is given by the designated stock exchange.” 
 

ii. “There shall be no change in the shareholding pattern of Motherson Sumi Wiring India 
Limited between the record date and the listing which may affect the status of this approval.” 

 
Further you are also advised to bring the contents of this letter to the notice of your shareholders, all 
relevant authorities as deemed fit, and also in your application for approval of the scheme of 
Arrangement. 
 
Kindly   note   that   as   required   under Regulation 37(3) of SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, the validity of this Observation Letter shall be Six Months from 
the date of this Letter, within which the scheme shall be submitted to the NCLT.  
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The Exchange reserves its right to withdraw its ‘No adverse observation’ at any stage if the information 
submitted to the Exchange is found to be incomplete / incorrect / misleading / false or for any 
contravention of Rules, Bye-laws and Regulations of the Exchange, Listing Agreement, 
Guidelines/Regulations issued by statutory authorities. 
 
Please note that the aforesaid observations does not preclude the Company from complying with any 
other requirements. 
 
Further, it may be noted that with reference to Section 230 (5) of the Companies Act, 2013 (Act), read 
with Rule 8 of Companies (Compromises, Arrangements and Amalgamations) Rules 2016 (Company 
Rules) and Section 66 of the Act read with Rule 3 of the Company Rules wherein pursuant to an Order 
passed by the  Hon’ble National Company Law Tribunal, a Notice of  the proposed scheme of 
compromise or arrangement filed under sections 230-232 or Section 66 of  the Companies Act 2013 as 
the case may be is required to be served upon the Exchange seeking representations or 
objections if any. 
 
In this regard, with a view to have a better transparency in processing the aforesaid notices served 
upon the Exchange, the Exchange has already introduced an online system of serving such Notice 
along with the relevant documents of the proposed schemes through the BSE Listing Centre. 
 
Any service of notice under Section 230 (5) or Section 66 of the Companies Act 2013 seeking 
Exchange’s representations or objections if any, would be accepted and processed through the 
Listing Centre only and no physical filings would be accepted. You may please refer to circular 
dated February 26, 2019 issued to the company. 
 
 
Yours faithfully, 
 
 
Sd/- 
 
Nitinkumar Pujari   
Senior Manager 
                            
                                                                                 
 

• 
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The Exchange reserves its right to withdraw its ‘No adverse observation’ at any stage if the information 
submitted to the Exchange is found to be incomplete / incorrect / misleading / false or for any 
contravention of Rules, Bye-laws and Regulations of the Exchange, Listing Agreement, 
Guidelines/Regulations issued by statutory authorities. 
 
Please note that the aforesaid observations does not preclude the Company from complying with any 
other requirements. 
 
Further, it may be noted that with reference to Section 230 (5) of the Companies Act, 2013 (Act), read 
with Rule 8 of Companies (Compromises, Arrangements and Amalgamations) Rules 2016 (Company 
Rules) and Section 66 of the Act read with Rule 3 of the Company Rules wherein pursuant to an Order 
passed by the  Hon’ble National Company Law Tribunal, a Notice of  the proposed scheme of 
compromise or arrangement filed under sections 230-232 or Section 66 of  the Companies Act 2013 as 
the case may be is required to be served upon the Exchange seeking representations or 
objections if any. 
 
In this regard, with a view to have a better transparency in processing the aforesaid notices served 
upon the Exchange, the Exchange has already introduced an online system of serving such Notice 
along with the relevant documents of the proposed schemes through the BSE Listing Centre. 
 
Any service of notice under Section 230 (5) or Section 66 of the Companies Act 2013 seeking 
Exchange’s representations or objections if any, would be accepted and processed through the 
Listing Centre only and no physical filings would be accepted. You may please refer to circular 
dated February 26, 2019 issued to the company. 
 
 
Yours faithfully, 
 
 
Sd/- 
 
Nitinkumar Pujari   
Senior Manager 
                            
                                                                                 
 

ANNEXURE XI

NaUona:l Stock Exchange Of l1ndla Umlted 

El I T/ 24 60_U 

The Company ecretary 
Motlherson Sumi Sy terns Um ~~ed 
Unit - 705, C Wing, ONE BK G 
Bandra Kurla Comp lex, Bandra 
Mumbai, Maharashtra 40005] 

ck 

Kind Attt .: Mr. Al:ok Goel 
Dear Sir, 

Decem her 07; 2020 

Sub: Obsenra.tiom. Letter for the Draft Composite theme of Amalgamatiud and 
Arrangement antoog t Mothersoo Sumi Sy teni. Linaiited~ Sam· ardhana Mothenon 
International Limited and othct on Sumi Wiring India Limited and their respedive 
sba reholders and c.nditors 

e are in receipt of the Draft Compo itc ch me of malgamation and rrangement among t 
Motherson Sumi stem imitcd ( alga atcd Cotnpan / Transferor ompany) 
amvardharna Mo1her on lntematfonaJ L · , ·red (Amalgamating Co pa y ai d Mo1herson umi 

Wiring Jndia Limited {Re u]ting Company) and their respecfr e shareholders. nd credilo.rs idc 
applicm:ion dated Jul 24, 2020. 

Based on our letter reference no Ref: N EILIS /24260 ubmitted to '. . • BT and pur uant to SE Bl 
ircuforNo. D/DIL3/ IR/2017121 dated March 10, 2017 (' ircular'), kind] find foUo-.. ing 

comments on the draft scheme: 

a. The Company shall ensure to brings lo the notice of NCLT that the scheme, inter-alia, 
envisages amalgamation of a RBI registered entity (Samvardhana Molherson lnlemational 

Limited) into a listed entity and therefore may require comments from RBI before deciding 
onthe.mme. 

b. The Company. hall ensure to brings to the notice of shareholders the pricing of preferential 
i ue. 

c. The 1 ompany shall dulY. comply with variau provisions of the Circular. 

d. The 'ompany shall ensure that the financials of the co,.npanies involved in the scheme is 

updated and are not more than 6 monl hs old. 

e. The ompany shall en. ure that .rhe pmpo. ed scheme is acted upon only if approved by the 
l T and if the majority vote.~ ca, .l by .rhe public shareholde,:~ are in favour of the 

proposal. 
TtusDoo.Ji, ,11 

NSE 
SqJl!I Anol Mllf..,,, i'flrllll~ 
Q.,i,, t.1:,1_ O!!c 1. =i ·~ 47 !,4 ,s:r 

· 1,..-, SE 
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Contiiwation Sheer 

f The 'ompany shall ensure that additional information and undertakings, if any, submilled 

by the: ompany, after filing the cheme with the Stock Exchange and from the date of the 

receipt ofthi· leuer i' displayed on rhe web ite of the lirted company. 

g. The Company i. advised that the ob ervations of 'EB//Stock Exchanges shall be 
incorporated in the petition to be filed before ational ompany Law Tribunal (N LT) and 
the company i. obliged to bring the observations to the notice of' , 'LT 

h. ii i. to be noted that the petitions are filed by the company befor,e LT after processing 

and communication ofcomment ob·ervarions on drafi cheme by: 'EB/I tock exchange. 

Hem::e, the company i' not ,-cquired to end notice for rep1•,esentation a mandated under 

section 2 30(5) of Companies Act, 2013 to 'EB/ again for it' ,:omrm:nt 1 ob ·ervat ion/ 

representations. 

U is to be noted that the petifions are filed by the compan befor, NCLT after p.roces ing and 
comnrunication o comments/ob ervation on draft scheme by SEBm/ stock ,exchange. Hence 
the company is not required to send notice for representation as mandated u der seeUon 230(5) 
of Cmnpani,es Act 2013 to Nationa tocek Exchange of India Limited again for ii 
comment /observations/ rcpresentaf o ns. 

Further, where applicab]c in the e planatory tatement of the notice to be sent b the company 
to the slurreho]der.s, while ·eeking appm al of the Scheme it hall disc ose i fonnat.i n about 
unli ted companies in olved in the format prescribed for abridged pro pedus as spe~ifie-<l in 
th circular da1'ed March 10 2017. 

Based Oil the draft scheme and ot r documents ubmitted hy the Compa11 including 
undertaking given in terms of Regulation 1 ] of BI (LODR) Regulations, 201 S, v econ eyed 
our o-objccti.on .. in tct s of Regu]ation 94 o Bl (LODR) Regulations 2015 to enable 
the Company to, file the draft scheme, i1h NCLT. 

Ho\ ever. Uc lisHng of equity shares of otherson Sumi Will'ing lndia Limited (Resulting 

ompcmy) on the ariomd Stock • xchang India imited shaU be ubjcct to EBI granting 
r-elax.ation undeli Ru]e 19(2)(b) of the · ecuriti,e Contract (Regu.la1ion) R e , 1957. Further, 
Motherson Sumi Wiring lndia Limited han cmnply ~ ith S Bl Act, Rules, R~gula1ions 
directions of the EBJ and any other statutory authoriti,es and Rules Byelav and R,egu ations of 

the E change. 

The ompany should also fu]fill fhe E cha:nge's criteria for Hsti11g of such ,company and a]so 
comply , ith other 11.pp]icable statutor)' requirement . Howe er the Ii ing of shares of 
Mothcr.mn umi iring India imitcd • Re-sulfng ompany) i at the discretion o the Exchange. 

The Hsting of Mo1herson umi Wiring India imited (Resulting ompan ursuant to the 
omposite Scheme of Arrangement shall be subje<:t to SEBI approval & ompany ati fy"ng the 

foUowing cond~tions: 

NlSE, 
$~ Amt u., Pnol 
0.lc.. Mon. Dec 7, 202(! 15 41 5,4 l~T 
~«' t4S!E 
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] . To submi.t the ]nfonna1ion Memorandum. containing 1'1111 the inforinat.ion about Motherson 
umi. Wiring India Limited (Resulfng Co· pany) and its group •Companie in line with the 

disclo ure requiirement appJicable for public issues with for making t1 c am available 
to the pub1ic through web itc ofd compani . 

2. To publish an advcrti cment. Ln the newspapers containing all the information about 
Motherson Sumi Wiring Jndia Limited (Re ulting Company) in Une with the detail flequired 
as per BJ Circu]ar o. FD/DI 3/ I 2017/21 dated Mard1 10 2017. TI1e ad erti emcnt 
should draw a pecific reference to the afor aid l form. lion Memora.ndmn a ailable on the 
\ ebsitc of the compan as\ U as N 

3. To disclose aJI the material information about Mothers.on umi V iring India Limited 
(Resulting Company) to S · on t · contim1ou basi. so as to make t 1e same public in 
addition to the requirements, if any pedfied in EBI ( ODR) Regulation , 2015 for 
disclosures about the ubs id iar ics. 

4. The following pmvi ion shall be incorporated in the chem : 

(a) The sl1ares allotted pursuant to the cheme ltaU remain frozen in t, e deposi1orie 
system till l1sting/trading pen i ion i gi en b the designated stock exchange." 

(b) 'There ha] be no change in the s]rnreholdtng pattern or control in Mother on · umi 
Wiring ind i.a Lim i1ed ( Resu. ting Company befl.: ccn th record date and the I is.ting 
which may a cc Uc status. of this approval.' 

However, the Exchange reserves its rights to raise objection at an 1age if 1he tnformation 
submitted to the .chang'C is found to be incomplete/ incorrect/ mis leading/ false or for any 
contravention of Rules, Bye-laws and Regu.lation of U'lc • cha ge, i· ting Regufations 
Guide 1 ines / Regulations issued by s:tallnory authorities. 

The va]idi of thi "Observation Lener; shall be six months from December 7, 2020 within 
which the scheme shal I. be submitted to CI T. 

Yours faith fuUy 
m National Stock Exchange of Jndia imited 

Amit Phatak 
Manager 

P. . heckli t for aU the Further Is ucs i a a"labl on v ebsi1e of the •exchange at the following 
URL http://\\'W\ .nseindia.com/cm:porate. /content/furth r 

S Amil '4Yu11 Pll."l!:.lk 
Dalt, 1'1:,n, 1 202!) 15 41 ~ 1ST 

NSE L '-OR NSE 
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ANNEXURE XII

S.R. BATUBOJ & Co. LLP 
Chartered Accountants 

INDEPENDENT AUDITOR'S REPORT 

To the Members ofMotherson Sumi System Limited 

Report on the Audit of the Standalone Ind AS Financial Statements 

Opinion 

2nd & 3rd Floor 
Golf View Corporate Tower - B 
Sector - 42, Sector Road 
Gurugram - 122 002, Haryana, India 

Tel: +91 124 681 6000 

We have audited the accompanying Standalone Ind AS financial statements of Motherson Sumi System 
Limited ("the Company"), which comprise the Balance sheet as at March 3 I 2020, the Statement of Profit 
and Loss, including the statement of Other Comprehensive Income, the Cash Flow Statement and the 
Statement of Changes in Equity for the year then ended, and notes to the Standalone Ind AS financial 
statements, including a summary of significant accounting policies and other explanatory information 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid Standalone Ind AS financial statements give the information required by the Companies 
Act, 2013, as amended ("the Act") in the manner so required and give a true and fair view in conformity 
with the accounting principles generally accepted in India, of the state of affairs of the Company as at 
March 31, 2020, its profit including other comprehensive income its cash flows and the changes in equity 
for the year ended on that date. 

Basis for Opinion 

We conducted our audit of the Standalone Ind AS financial statements in accordance with the Standards 
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those 
Standards are further described in the 'Auditor's Responsibilities for the Audit of the Standalone Ind AS 
Financial Statements' section of our report. We are independent of the Company in accordance with the 
'Code of Ethics' issued by the Institute of Chartered Accountants of India together with the ethical 
requirements that are relevant to our audit of the financial statements under the provisions of the Act and 
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion on the Standalone Ind AS financial statements. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the Standalone Ind AS financial statements for the financial year ended March 31, 2020. These 
matters were addressed in the context of our audit of the Standalone Ind AS financial statements as a 
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For 
each matter below, our description of how our audit addressed the matter is provided in that context. 

We have determined the matters described below to be the key audit matters to be communicated in our 
report. We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the 
Standalone Ind AS financial statements section of our report, including in relation to these matters. 
Accordingly, our audit included the performance of procedures designed to respond to our assessment of 
the risks of material misstatement of the Standalone Ind AS financial statements. The results of our audit 
procedures, including the procedures performed to address the matters below, provide the basis for our 
audit opinion on the accompanying Standalone Ind AS financial statements. 

S,R. Batliboi & Co LLP, a Limited Liability Partnership with LLP Identity No AAB•4294 
Regd~Office: 22, Camac Street, Block 'B', 3rd Floor, Kolkata-700 016 
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Key audit matters How our audit addressed the key audit matter 

De-recognition of trade receivables under factoring facilities (as described in note 8 of the 
standalone Ind AS financial statements) 

The Company enters into non-recour-se The procedures performed includes following: 
factoring arrangements for its trade 
receivables with various banks/financial • 
institutions. 

As at 31 March 2020 the Company had 
factoring facilities in place for trade • 
receivables and amount of INR 1,010 
million were de-recognized by using 
these facilities. • 
The Company derecognizes the 
receivables from its books if it transfers 
substantially all the risks and rewards of 
ownership of the financial asset (i.e. 
receivables). 

The assessment of de-recognition of trade 
receivables under the factoring facilities 
is complex and requires judgement. 

Accordingly, the matter has been 
identified as KAM. 

• 

Obtained an understanding of the process related to 
de-recognition of trade receivables; 

Evaluated the assessment made by ·management 
covering significant factoring contracts; 

For certain new contracts entered during the year, 
tested the nature of the contracts and evaluated key 
terms and conditions of the contract in line with the 
guidance prescribed under Ind AS 109, "Financial 
Instruments"; 

Read and assessed the disclosure made in the 
financial statements for assessing compliance with 
disclosure requirements. 

Impairment assessment on Investments in subsidiaries (as described in note 6 (a) of the 
standalone Ind AS financial statements) 

The Company has made investments in 
various subsidiaries and the carrying 
amount of total investments as at March 
31, 2020 is INR 46,135 million. 

Considering the long term nature ·of these 
investments, their impairment 
assessment requires judgement and 
significant estimates to determine the 
Value-In-Use (VIU) in certain cases. In 
particular, the determination of the VIU 
is sensitive to significant assumptions 
such as discount rate, revenues growth, 
operating margin and terminal value. 

Accordingly, the matter has been 
identified as KAM. 

The procedures performed includes following: 
• Assessed the process followed and controls 

implemented for the impairment review and analysis 
performed by the management; 

• Tested management's impairment calculation and 
ensured the compliance with the applicable 
accounting standards; 

• Read the financial position and operating/financial 
results of the respective investments from their 
financial information made available to us by the 
management; 

• Where considered necessary, evaluated the key 
assumptions used in determining VIU and performed 
sensitivity analysis of key assumptions; 

• Read and assessed the disclosure made in the 
financial statements for assessing compliance with 
disclosure requirements 
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Emphasis of Matter- Corona developments 

The developments surrounding the Corona (Covid-19) virus have a profound impact on people's health 
and on our society as a whole, as well as on the operational and financial performance of organizations. 
The situation changes on a daily basis giving rise to inherent uncertainty. The Company is confronted with · 
this uncertainty as well, which has been disclosed in the note 47 to the Ind AS financial statements, together 
with its evaluation thereof. We draw a~ention to these disclosures. Our opinion is not modified in respect 
of this matter. 

Other Information 

The Company's Board of Directors is responsible for the other information. The other information 
comprises the information included in the Annual report, but does not include the standalone Ind AS 
financial statements and our auditor's report thereon. The Annual report is expected to be made available 
to us after the date of this auditor's report. 

Our opinion on the standalone Ind AS financial statements does not cover the other information and we 
will not express any form of assurance conclusion thereon. In connection with our audit of the standalone 
Ind AS financial statements, our responsibility is to read the other information identified above when it 
becomes available and, in doing so, consider whether such other information is materially inconsistent 
with the standalone Ind AS financial statements or our knowledge obtained in the audit or otherwise 
appears to be materially misstated. 

Responsibilities of Management and Those Charged with Governance for the Standalone Ind AS 
Financial Statements 

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with 
respect to the preparation of these Standalone Ind AS financial statements that give a true and fair view of 
the financial position, financial performance including other comprehensive income, cash flows and 
changes in equity of the Company in accordance with the accounting principles generally accepted in 
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read 
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also 
includes maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and the design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the Standalone Ind AS financial statements that 
give a true and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the Standalone Ind AS financial statements, management is responsible for assessing the 
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going 
concern and using the going concern basis of accounting unless management either intends to liquidate 
the Company or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are also responsible for overseeing the Company's financial reporting 
process. 

• 



181

S.R. 8;1ruB01 & Co. LLP 
Chartered Accountants 

Auditor's Responsibilities for the Audit of the Standalone Ind AS Financial Statements 

Our objectives are to obtain reasonable assurance about whether the Standalone Ind AS financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when 
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these Standalone Ind AS financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the Standalone Ind AS financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under section lt13(3)(i) of the Act, we are also responsible 
for expressing our opinion on whether the Company has adequate internal financial controls with 
reference to financial statements in place and the operating effectiveness of such controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

Conclude on the appropriateness of management's use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the Company's ability to continue as a going concern. 
If we conclude that a material uncertainty exists, we are required to draw attention in our auditor's 
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor's report. However, future events or conditions may cause the Company to cease to continue 
as a going concern. 

Evaluate the overall presentation, structure and content of the Standalone Ind AS financial statements, 
including the disclosures, and whether the Standalone Ind AS financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 
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From the matters communicated with those charged with governance, we detennine those matters that 
were of most significance in the audit of the Standalone Ind AS financial statements for the financial year 
ended March 31, 2020 and are therefore the key audit matters. We describe these matters in our auditor's 
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such 
communication. 

Report on Other Legal and Regulatory Requirements 

1. As required by the Companies (Auditor's Report) Order, 2016 ("the Order"), issued by the Central 
Government of India in terms of sub-section (11) of section 143 of the Act, we give in the 
"Annexure 1" a statement on the matters specified in paragraphs 3 and 4 of the Order. 

2. As required by Section 143(3) of the Act, we report that: 

(a) We have sought and obtained all the infonnation and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit; 

(b) In our opinion, proper books of account as required by law have been kept by the Company so far 
as it appears from our examination of those books; 

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other 
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with 
by this Report are in agreement with the books of account; 

(d) In our opinion, the aforesaid Standalone Ind AS financial statements comply with the Accounting 
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting 
Standards) Rules, 2015, as amended; 

(e) On the basis of the written representations received from the directors as on March 31, 2020 taken 
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 
from being appointed as a director in tenns of Section 164 (2) of the Act; 

(f) With respect to the adequacy of the internal financial controls over financial reporting of the 
Company with reference to these Standalone Ind AS financial statements and the operating 
effectiveness of such controls, refer to our separate Report in "Annexure 2" to this report; 

(g) In our opinion, the managerial remuneration for the year ended March 31, 2020 has been paid/ 
provided by the Company to its directors in accordance with the provisions of section 197 read 
with Schedule V to the Act; 

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of 
our information and according to the explanations given to us: 

1. The Company has disclosed the impact of pending litigations on its financial position in its 
Standalone Ind AS financial statements - Refer Note 43 to the Standalone Ind AS financial 
statements; 
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ii. The Company has made provision, as required under the applicable law or accounting 
standards, for material foreseeable losses, if any, on long-term contracts including derivative 
contracts - Refer Note 37 to the Standalone Ind AS financial statements; 

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor 
Education and Protection Fund by the Company 

For S.R. Batliboi & Co. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

PANKAJ 
CHADHA 

per Pankaj Chadha 
Partner 
Membership Number: 091813 
UDIN: 20091813AAAACH4622 

Place of Signature: Gurugram 
Date: June 02, 2020 
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Annexure 1 referred to in paragraph 1 of "Report on Other Legal and Regulatory Requirements" 
of our report of even date 

Re: Motherson Sumi Systems Limited (the "Company") 

(i)(a) The Company has maintained proper records showing full particulars, including quantitative 
details and situation of property, plant and equipment. 

(i)(b) All property, plant and equipment have not been physically verified by the management during 
the year but there is a regular programme of verification which, in our opinion, is reasonable 
having regard to the size of the Company and the nature of its assets. No material discrepancies 
were noticed on such verification. 

(i)(c) According to the information and explanations given by the management, the title deeds of 
immovable properties included in property, plant and equipment are held in the name of the 
Company. 

(ii) The inventory has been physically verified by the management during the year. In our opinion, the 
frequency of verification is reasonable. No material discrepancies were noticed on such physical 
verification. Inventories lying with third parties have been confirmed by them as at March 31, 
2020 and no material discrepancies were noticed in respect of such confirmations. 

(iii) According to the information and explanations given to us, the Company has not granted any 
loans, secured or unsecured to companies, firms, Limited Liability Partnerships or other parties 
covered in the register maintained under section 189 of the Companies Act, 2013. Accordingly, 
the provisions of clause 3(iii)(a), (b) and (c) of the Order are not applicable to the Company and 
hence not commented upon. 

(iv) In our opinion and according to the information and explanations given to us, provisions of section 
185 and 186 ofthe Companies Act 2013 in respect ofloans to directors including entities in which 
they are interested and in respect ofloans and advances given, investments made and, guarantees, 
and securities given have been complied with by the Company. 

(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act 
and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the 
provisions of clause 3(v) of the Order are not applicable. 

(vi) We have broadly reviewed the books of account maintained by the Company pursuant to the rules 
made by the Central Government for the maintenance of cost records under section 148(1) of the 
Companies Act, 2013, related to the manufacture of its products and related services, and are of 
the opinion that prima facie, the specified accounts and records have been made and maintained. 
We have not, however, made a detailed examination of the same. 

(vii)(a) The Company is regular in depositing with appropriate authorities undisputed statutory dues 
including provident fund, employees' state insurance, income-tax, sales-tax, service tax, duty of 
custom, duty of excise, value added tax, goods and service tax, cess and other statutory dues 
applicable to it. 

(vii)(b) According to the information and explanations given to us, no undisputed amounts payable in 
respect of provident fund, employees' state insurance, income-tax, service tax, sales-tax, duty of 
custom, duty of excise, value added tax, goods and service tax, cess and other statutory dues were 
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outstanding, at the year end, for a period of more than six months from the date they became 
payable. 

(vii)( c) According to the records of the Company, the dues outstanding of income-tax, sales-tax, service 
tax, excise duty or value added tax on account of any dispute, are as follows: 

Name of the statute Nature of dues Amount Period to which the Forum where dispute is 

(Rs. amount relates pending 

million)* 

Income Tax Act, 1961 Income Tax 13 A.Y. 2002-03 Supreme Court 

Income Tax Act, 1961 Income Tax 20 A.Y. 2003-04 to High Court, Delhi 
2005-06 

Income Tax Act, 1961 Income Tax 2 A.Y. 2010-11 Income Tax Appellate 
Tribunal 

Income Tax Act, 1961 Income Tax 19 A.Y. 2011-12 Transfer Pricing Officer 

Income Tax Act, 1961 Income Tax 6 A.Y. 2008-09 Commissioner of Income 
Tax (Appeals) 

Income Tax Act, Income Tax 0 A.Y. 2015-2016 Income Tax Appellate 
1961** Tribunal 

Income Tax Act, 1961 Income Tax 1 A.Y. 2016-2017 Dispute Resolution Panel 

U.P. VAT Act, 2008 Value Added 1 A.Y. 2017-18 Additional Commissioner 
Tax & Sales Tax (Appeals) 

Central Excise Act, Excise 1 A.Y. 2014-15 to Additional Commissioner 
1944 2017-2018 

Central Excise Act, Excise 0 A.Y. 2014-15 & Commissioner (Appeals) 
1944** 2015-2016 

Central Excise Act, Excise 0 A.Y. 2011-2012 CESTAT 
1944** 

Finance Act, 1994 Service tax 7 A.Y. 2010-11 Additional Commissioner 

Finance Act, 1994** Service tax 0 A.Y. 2009-10 to Commissioner (Appeals) 
2014-15 

Finance Act, 1994 Service tax 2 A.Y. 2002-03 to Commissioner 
2003-04 & 2010-11 

Finance Act, 1994 Service tax 13 A.Y. 2002-2004, CESTAT 
2007-08, 2009-10 to 
2014-15, & 2015-16, 

* The amounts are net of advances 
** Amount is below the rounding off norm adopted by the Company 
(viii) In our opinion and according to the information and explanations given by the management, the 

Company has not defaulted in repayment of loans or borrowing to a bank. The Company does not 
have any dues outstanding to debenture holder or financial institution or government in the nature 
of loan or borrowing. 
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(ix) According to the information and explanations given by the management, the Company has not 
raised any money way of initial public offer/ further public offer/ debt instruments and term loans 
hence, reporting under clause (ix) is not applicable to the Company and hence not commented 
upon. 

(x) Based upon the audit procedures performed for the purpose of reporting the true and fair view of 
the financial statements and according to the information and explanations given by the 
management, we report that no fraud by the Company or no fraud on the Company by the officers 
and employees of the Company has been noticed or reported during the year. 

(xi) According to the information and explanations given by the management, the managerial 
remuneration has been paid/ provided in accordance with the requisite approvals mandated by the 
provisions of section 197 read with Schedule V to the Companies Act, 2013. 

(xii) In our opinion, the Company is not a nidhi Company. Therefore, the provisions of clause 3(xii) of 
the order are not applicable to the Company and hence not commented upon. 

(xiii) According to the information and explanations given by the management, transactions with the 
related parties are in compliance with section 177 and 188 of Companies Act, 2013 where 
applicable and the details have been disclosed in the notes to the financial statements, as required 
by the applicable accounting standards. 

(xiv) According to the information and explanations given to us and on an overall examination of the 
balance sheet, the Company has not made any preferential allotment or private placement of shares 
or fully or partly convertible debentures during the year under review and hence, reporting 
requirements under clause 3(xiv) of the Order are not applicable to the Company and, not 
commented upon. · 

(xv) According to the information and explanations given by the management, the Company has not 
entered into any non-cash transactions with directors or persons connected with him as referred to 
in section 192 of Companies Act, 2013. 

(xvi) According to the information and explanations given to us, the provisions of section 45-IA of the 
Reserve Bank of India Act, 1934 are not applicable to the Company. 

For S.R. Batliboi & Co. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

per Pankaj Chadha 
Partner 
Membership Number: 091813 

Place of Signature: Gurugram 
Date: 2 June 2020 
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S.R. BAruB01 & Co. LLP 
Chartered Accountants 

ANNEXURE 2 TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE 
STANDALONE FINANCIAL STATEMENTS OF MOTHERSON SUMI SYSTEM LIMTED 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 
Companies Act, 2013 ("the Act") 

We have audited the internal financial controls over financial reporting of Motherson Sumi System 
Limited ("the Company") as of March 31, 2020 in conjunction with our audit of the standalone financial 
statements of the Company for the year ended on that date. 

Management's Responsibility for Internal Financial Controls 

The Company's Management is responsible for establishing and maintaining internal financial controls 
based on the internal control over financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These 
responsibilities include the design, implementation and maintenance of adequate internal financial controls 
that were operating effectively for ensuring the orderly and efficient conduct of its business, including 
adherence to the Company's policies, the safeguarding of its assets, the prevention and detection of frauds 
and errors, the accuracy and completeness of the accounting records, and the timely preparation ofreliable 
financial information, as required under the Companies Act, 2013. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting with reference to these standalone financial statements based on our audit. We conducted our 
audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial 
Reporting (the "Guidance Note") and the Standards on Auditing as specified under section 143(10) of the 
Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both issued by 
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we 
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 
whether adequate internal financial controls over financial reporting with reference to these standalone 
financial statements was established and maintained and if such controls operated effectively in all material 
respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls over financial reporting with reference to these standalone financial statements and their 
operating effectiveness. Our audit of internal financial controls over financial reporting included obtaining 
an understanding of internal financial controls over financial reporting with reference to these standalone 
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the 
design and operating effectiveness of internal control based on the assessed risk. The procedures selected 
depend on the auditor's judgement, including the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the internal financial controls over financial reporting with reference to these 
standalone financial statements. 
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S.R. BAruB01 & Co. LLP 
Chartered Accountants 

Meaning oflnternal Financial Controls Over Financial Reporting with Reference to these Financial 
Statements 

A company's internal financial control over financial reporting with reference to these standalone financial 
statements is a process designed to provide reasonable assurance regarding the reliability of financial 
reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial control over financial reporting with 
reference to these standalone financial statements includes those policies and procedures that (1) pertain 
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded 
as necessary to permit preparation of financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures of the company are being made only in 
accordance with authorisations of management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the 
company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting with Reference to 
these Standalone Financial Statements 

Because of the inherent limitations of internal financial controls over financial reporting with reference to 
these standalone financial statements, including the possibility of collusion or improper management 
override of controls, material misstatements due to error or fraud may occur and not be detected. Also, 
projections of any evaluation of the internal financial controls over financial reporting with reference to 
these standalone financial statements to future periods are subject to the risk that the internal financial 
control over financial reporting with reference to these standalone financial statements may become 
inadequate because of changes in conditions, or that the degree of compliance with the policies or 
procedures may deteriorate. 

Opinion 

In our opinion, the Company has, in all material respects, adequate internal financial controls over financial 
reporting with reference to these standalone financial statements and such internal financial controls over 
financial reporting with reference to these standalone financial statements were operating effectively as at 
March 31, 2020, based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. 

For S.R. Batliboi & CO. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

PANKAJ 
CHADHA 

per Pankaj Chadha 
Partner 
Membership Number: 091813 

Place of Signature: Gurugram 
Date: 2 June 2020 
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2019-20 
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MOTHERSON SUMI SYSTEMS LIMITED 
BALANCE SHEET 

ASSETS 
Non-current assets 
Property, plant and equipment 
Right-of-use assets 
Capital work in progress 
Investment property 
Intangible assets 
Investment in subsidiaries, joint ventures and associate 
Financial assets 

i. Investments 
ii. Loans 
iii. Other financial assets 

Deferred tax assets (net) 
Other non-current assets 
Non-current tax assets (net) 
Total non-current assets 

Current assets 
Inventories 
Financial assets 

i. Investments 
ii. Trade receivables 
iii. Cash and cash equivalents 
iv. Bank balances other than (iii) above 
v. Loans 
vi. Other financial assets 

Other current assets 
Total current assets 

Total assets 

EQUITY AND LIABILITIES 
Equity 
Equity share capital 
Other equity 
Reserves and surplus 
Other reserves 
Total equity 

Liabilities 
Non current liabilities 
Financial Liabilities 

i. Borrowings 
ii. Lease liabilities 
iii. Other financial liabilities 

Employee benefit obligations 
Government grants 
Total non-current liabilities 

Current liabilities 
Financial Liabilities 

i. Borrowings 
ii. Lease liabilities 
iii. Trade payables 

Total outstanding dues of micro, small and medium enterprises 
Total outstanding dues of creditors other than micro, small and 
medium enterprises 

iv. Other financial liabilities 
Provisions 
Employee benefit obligations 
Government grants 
Other current liabilities 
Total current liablllllas 

Total liabilities 

Total equity and liabilities 
Summary of significant accounting policies 

This is the Balance Sheet referred to in our report of even date 

For S.R. Batliboi & Co. LLP 
Chartered Accountants 
ICAI Firm Reglstr !Ion Nurni,e • 301003E/E300005 
PAN KAJ m,1wr ... ..t•yP,HfWQt/\tltlA 

. OH c.r•~~JCtlAOt~.,,.!IJ, 
0"'~t 

CHAD HA'. ::=:-[:!:~~~~ocuinult 
f)lita'.1QZ(I C11 01 ta :,,t(IU •<WlO' 

per PANKAJ CHADHA 
Partner 
Membership No.: 091813 

Place: Gurugram 
Date: June 02, 2020 

molherson di 
(All amounts in INR Million, unless otherwise stated) 

Notes 

3(a) 
3(b) 
3(a) 

4 
5 

6(a) 

6(a) 
7 

9 (a) 
10 
11 
23 

12 

6(b) 
8 

13(a) 
13(b) 

7 
9 (b) 

14 

15 

16(a) 
16(b) 

17(a) 

18 
21 
22 

17(b) 

19 

19 

18 
20 
21 
22 
24 

2 

As At 
March 31, 2020 

15,819 
2,716 

903 
747 

0 
46,632 

186 
176 
138 
450 
387 
594 

68,748 

9,931 

6 
8,675 
2,300 

66 
89 

1,050 
1,164 

23,281 

92,029 

3,158 

59,153 
133 

62,444 

11,915 
791 
226 
485 
275 

13 692 

2,279 
137 

155 

8,901 

2,584 
11 

579 
34 

1,213 
15,893 

29,585 

92,029 

As At 
March 31, 2019 

17,087 

907 
872 

0 
45.836 

188 
58 

296 
342 
725 

66,311 

10,551 

10 
8,090 
1,333 

49 
110 

1,939 
2,039 

24,121 

90,432 

3,158 

61,088 
136 

64.382 

11,337 

164 
424 

92 
12-.017 

2 

202 

8,747 

2,698 
8 

360 
12 

2 004 
14,033 

26,050 

90,432 

The above Standalone balance sheet should be read in conjunction 
with the accompanying notes 

For and on behaW of the Board 

VJVEK 1 ~~i,, 

~~::~D F//==: 
V.C. SEHGAL 
Chairman 

GayaNand~:= 
Gauba F ~ 1~~.:;: 

G.N. GAUBA 
Chief Financial Officer 

Place: Naida 
Dale: June 02, 2020 

PANKAJ Digiully~~PAl«AJ 
, IWMARMITM. 

KUMAR MIT~[ ~WWIIOMIJ la,J7"l 

PANKAJ MITAL 
Whole-time Director/ 
Chief Operating Officer 

Alok Goel :F°:=-'~' 
ALOKGOEL 
Company Secretary 

• 
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MOTHERSON SUMI SYSTEMS LIMITED 
Statement of profit and loss 

Revenue 
Revenue from contract with customers 
Other operating revenue 
Total revenue from operations 
Other income 
Total income 

Expenses 
Cost of materials consumed 
Purchase of stock-in-trade 
Changes in inventory of finished goods, work-in-progress and stock in trade 
Employee benefit expense 
Depreciation and amortization expense 
Finance costs 
Other expenses 
Total expenses 

Profit before tax 
Tax expenses 

-Current tax 
-Deferred tax expense/ (credit) 
Total tax expense 

Profit for the year 

Other comprehensive income 

Items not to be reclassified to profit or loss 
Changes in fair valuation of FVOCI equity investment 
Deferred tax on fair valuation of FVOCI equity investment 

Remeasurements of employment benefit obligations 
Deferred tax on remeasurements of employment benefit obligations 

Other comprehensive income for the year, net of tax 

Total comprehensive income for the year, net of tax 

Earnings per share: (Refer Note 34) 
Nominal value per share: INR 1/- (Previous year: INR 1/-) 
Basic 
Diluted 

Summary of significant accounting policies 
This is the Statement of Profit and Loss referred to in our 
report of even date 

For S.R. Batliboi & Co. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

PANKAJ 
CHADHA 

per PANKAJ CHADHA 
Partner 
Membership No.: 091813 

Place: Gurugram 
Date: June 02, 2020 

mothersondl 
(All amounts in INR Million, unless otherwise stated) 

Notes For the year ended For the year ended 
March 31, 2020 March 31, 2019 

25 (a) 
25 (b) 

26 

27 

28 
29 
32 
31 
30 

33 

2 

68,142 
596 

68,738 
3,784 

72,522 

35,694 
985 
485 

12,176 
2,883 

306 
8,379 

60,908 
11,614 

2,742 
(116) 

2,626 
8,988 

(4) 
1 

(146) 
37 

(112) 

8,876 

2.85 
2.85 

75,107 
706 

75,813 
1,865 

77,678 

42,002 
619 

(522) 
11,785 
2,193 

176 
9,201 

65,454 
12,224 

3,106 
980 

4,086 
8,138 

2 
(0) 

(88) 
31 

(55) 

8,083 

2.58 
2.58 

The above Standalone statement of profit and loss should be 
read in conjunction with the accompanying notes 

For and on behalf of the Board 

VMkCHAAN.9~=-
S81GAL -:,•' IMI n °"'""° 
V.C. SEHGAL 
Chairman 

Gaya Nand :~,10:::~ 
Gauba / ';':'~~f,l 
G.N. GAUBA 
Chief Financial Officer 

Place: Naida 
Date: June 02, 2020 

PANKAJ : ==i:ITAL 
KUMAR Ml~_AL=~:. 

PANKAJ MITAL 
Whole-time Director/ 
Chief Operating Officer 

,/ 18:22·.30-+05'30' 

ALOKGOEL 
Company Secretary 
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MOTHERSON SUMI SYSTEMS LIMITED 
Statement of changes In equity 

A. Equity share capital 

As al April 01, 201 B 
Issue of equity share capital 
As at March 31, 2019 
Issue of equity share capital 
As at March 31, 2020 

B. Other o ul 

Balance as al AJJ<1I 01, 2018 

Profit for the year 
Other comprehensive income 
Total comprehensive income for the year 
Addilions during the year 

Bonus Issue 
Dividend paid 
Tax on Dividend 

Balance at March 31, 2019 

Profit for the year 
Other comprehensive income 
Total comprehensive Income for the year 
Additions during the year 

Bonus Issue 
Dividend paid 
Tax on Dividend 

Balance at March 31, 2020 

Notes Amount 

2,105 
15 1,053 

3,158 
15 

3,158 

Notes Securities 
rcmlum 

21,219 

motherson di 
(All amounts in INR Million, unless othorwlse stated) 

Reserves and sur lus 

Reserve on General 
omal amatlon Rosorvc-

1,663 3,363 

8,138 
of 

8061 

Items of OCI 
FVOCl equity 
Investments 

134 

2 

Total 

59,697 

8,138 
65 

16 (a) (1,053) (1,053) 
16 (a) (4,737) (4,737) 

16 (a) ------------------'-'7-=6-'-6'----------'7:...;6:.:6,._ 
26,226 1,663 3,363 

16(a) 

29 836 136 61 224 

8,988 
(199} 

81879 
(3) 
(3) 

8,988 
(112) 

81876 

16 (a) (9,474) (9,474) 

16 (a) ----==::-----:-=:-----=-::-:c::----:!:11:",34~0),.._ ___ --==---,>(.,,1 1.;34,'!0"-I 
26,226 1.663 3,363 27.901 133 59,286 

Summary of significant accounting policies 2 
The above statement of changes in equity should be read in conjunction with the accompanying notes 

For S.R. Batllbol & Co. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

PANKAJ 
CHADHA 
per PANKAJ CHADHA 
Partner 
Membership No,: 091813 

Place: Gurugram 
Date: June 02, 2020 

For and on behalf of the Board 

vtVEK ~..-,..,-
CHAAND --~~~ 
SEHGAL ✓,: 11.U.llffnlt 

V.C.SEHGAL 
Chaim,an 

Gaya Nand.:;".i.,,:~~;,::~ 
Gauba /. 1»1~>01011&03 

✓,,. JBJl61.ll#i~'lO' 

G.N.GAUBA 
Chief Financial Officer 

Place: Naida 
Date: June 02, 2020 

~ly~by 

PANKAJ ;.:,:~,t~MITAL 
KUMAR Mll,Al ,.;_;::,,:: 

PANKAJ MITAL 
Whole-time Director/ 
Chief Operating Officer 

Digit£1ly5lglledby 

Alok Goel"t.:~,";1,..., 
-✓ 1.1:2)::52+05"30' 

ALOKGOEL 
Company Secretary 
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A. 

B. 

MOTHERSON SUMI SYSTEMS LIMITED 
Cash Flow Statement motherson di 

(All amounts In INR MIiiion, unless othorwiso stated) 
For the year Ended For the year Ended 

March 31 2020 March 31, 2019 

Cash flow from operating activities: 
Profit before tax 11,614 12,224 

Adjustments to reconcile profit before tax to net cash flow: 
Depreciation and amortisation expense 2,883 2,193 

Amortisation of government grant (53) (12) 
Gain on disposal of property, plant and equipment & investment property (net) (39) (6) 

Liabilities written back to the extent no longer required (36) (17) 

Bad debts/ advances written off 1 0 

Provision for doubtful debts/ advances 4 (3) 

Provision for diminution in the value of investment 20 

Interest income (23) (19) 

Dividend income (3,095) (1,227) 

Finance cost 306 177 

Unrealised foreign exchange gain (net) (76) (168) 

Operating profit before working capital changes 11,486 13,162 

Change in working Capital: 
Increase/ (decrease) in Trade Payables 10 172 
Increase/ (decrease) in Other Payables (332) 265 

Increase/ (decrease) in Other financial liabilities 151 83 

(Increase)/ decrease in Trade Receivables (397) 1,146 

(Increase)/ decrease in Inventories 621 (1,309) 

(Increase)/ decrease in other financial assets 770 258 

(Increase)/ decrease in Other Receivables 636 (571) 

Cash generated from operations 12,945 13,206 

- Income taxes paid (net of refund) (2,582) (3,781) 

Net cash flows from operating activities 10,363 9,425 

Cash flow from Investing activities: 
Payments for property, plant and equipment and investment property (including capital work in progress) (3,519) (3,999) 

Proceeds from sale of property, plant and equipment & investment property · 49 23 

Loan (to)/repaid by related parties (net) (112) 

Interest received 18 19 

Dividend received from subsidiaries 2,963 1,023 

Dividend received from others 104 172 

(Investment)/ proceeds from maturity of deposits with remaining maturity for more 0 (1) 
than 12 months 

Net cash used in Investing activities (497) (2,763) 

C, Cash flow from financing activities: 
Dividend paid to equity share holders (9,457) (4,726) 

Dividend distribution tax (1,340) (766) 

Interest paid (371) (342) 

Proceeds from long term borrowings 111 

Proceeds from other short term borrowings 4,779 2 
Repayment of long term borrowings (17) (554) 
Repayment of other short term borrowings (2,502) (16) 

Payment of lease liabilities (129) 

Not co.sh l.lSed in financing activities (8,926) (6,4-02) 

• 
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MOTHERSON SUMI SYSTEMS LIMITED 
Cash Flow Statement 

Net increase/(decrease) in Cash and Cash Equivalents 

Net foreign exchange difference 

Net Cash and Cash equivalents at the beginning of the year 

Cash and cash equivalents as at current year end 

Cash and cash equivalents comprise of the following (Note 13(a)) 
Cash on hand 
Cheques/drafts on hand 
Balances with banks 

Cash and cash equivalents as per Balance Sheet 

Summary of significant accounting policies (Note 2) 

Noles: 

motherson di 
(All amounts in INR Million, unless otherwise stated) 

For the year Ended For the year Ended 
March 31, 2020 March 31, 2019 

939 260 

28 57 

1,333 1,016 

2,300 1,333 

10 8 
5 6 

2,285 1,319 

2 300 1,333 

i) The above Cash flow statement has been prepared under the "Indirect Method" as set out in Indian Accounting Standard-?, "Statement of Cash Flows·. 
ii) Figures in brackets indicate Cash Oulflow. 

This is the Cash Flow Statement referred to in our report of even date 

For S.R. Batliboi & Co. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

PANKAJ 
CHADHA 
per PANKAJ CHADHA 
Partner 
Membership No.: 091813 

Place: Gurugram 
Date: June 02, 2020 

The above Standalone cash flow statement should be read in 
conjunction with the accompanying notes 

For and on behalf of the Board 

VIVEK ~(J~: 
CHAAND ~11r;it:ttlilUlJ 

SEHGAL 1•'1-W •K:11" 

V.C.SEHGAL 
Chairman 

Gaya Nand_:,:i::.t':"~ 
Gau ba ~~:;; 

G.N.GAUBA 
Chief Financial Officer 

Place: Noida 
Date: June 02, 2020 

PANKAJ MITAL 
Whole-lime Director/ 
Chief Operating Offic 

;: Digitally signed by 

Alok Go~f-~~~°'" 
, / 18:2·5:14-t-05'30' 

ALOKGOEL 
Company Secretary 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the financial statements 
(All amounts are in INR Million, unless othenvise stated) 

1 .. Corporate Information 

Matherson Sumi Systems Limited (MSSL or 'the Company') was incorporated on December 19, 1986 and domiciled in India 
and is engaged primarily in the manufacture and sale of components to automotive original equipment manufacturers. The 
address of its registered office is Unit 705, C Wing, ONE BKC, G Block, Sandra Kurla Complex, Sandra East, Mumbai, 
Maharashtra. The Company is a public limited company and is listed in the Bombay Stock Exchange and National Stock 
Exchange. The Company is a joint venture entity between Samvardhana Matherson International Limited (SAMIL) and 
Sumitomo Wiring Systems Limited, Japan. 

The standalone financial statements were authorised for issue in accordance with a resolution of the Board of directors on 
June 02, 2020. 

2.1 Significant accounting policies 

(a) Basis of preparation 

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) 
notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and presentation 
requirements of Division II of Schedule Ill to the Companies Act, 2013, (Ind AS compliant Schedule Ill), as applicable to the 
financial statement. 

The financial statements have been prepared on a historical cost basis, except for the following assets and liabilities which 
have been measured at fair value or revalued amount: 

• Derivative financial instruments, refer note 37 
• Certain financial assets and liabilities measured at fair value (refer note I below for accounting policy regarding 

financial instruments) 
• Defined benefit pension plans - plan assets measured at fair value, refer note 21 

In addition, the carrying values of recognised assets and liabilities designated as hedged items in fair value hedges that 
would otherwise be carried at amortised cost are adjusted to record changes in the fair values attributable to the risks that 
are being hedged in effective hedge relationships. The financial statements are presented in INR and all values are 
rounded to the nearest millions (INR 000,000), except when otherwise indicated. 

(b) Current versus non-current classification 

The Company presents assets and liabilities in the balance sheet based on currenV non-current classification. An asset is 
treated as current when it is: 

• Expected to be realised or intended to be sold or consumed in normal operating cycle 
• Held primarily for the purpose of trading 
• Expected to be realised within twelve months after the reporting period, or 
• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve 

months after the reporting period 
The Company classifies all other assets are classified as non-current. 

A liability is current when: 
• It is expected to be settled in normal operating cycle 
• It is held primarily for the purpose of trading 
• It is due to be settled within twelve months after the reporting period, or 
• There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting 

period 

The Company classifies all other liabilities as non-current. 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 
The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash 
equivalents. The Company has identified twelve months as its operating cycle. 

(c) Foreign currencies 

(i) Functional and presentation currency 

The Company's functional currency is Indian Rupee (INR) and the financial statements are presented in Indian Rupee 
(INR). 

• 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the financial statements 
(All amounts are in INR Millio11, unless othenvise state,/) 

(ii) Transactions and balances 

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the 
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the translation 
of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are generally recognised in 
profit or loss. They are deferred in other comprehensive income if they relate to qualifying cash flow hedges 

Foreign exchange differences on foreign currency borrowings are presented in the Statement of profit and loss, within 
finance costs. All other foreign exchange gains and losses are presented in the Statement of profit and loss on a net basis 
within other income or other expenses. 

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the 
date when the fair value was determined. Translation differences on assets and liabilities carried at fair value are reported 
as part of the fair value ~ain or loss. 

Revenue from contracts with customers 

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer 
at an amount that reflects the consideration to which the Company expects to be entitled in exchange for those goods or 
services. The Company has generally concluded that it is the principal in its revenue arrangements, except for the agency 
services below, because it typically controls the goods or services before transferring them to the customer. 

Revenue from sale of components 

Revenue from sale of components is recognised at the point in time when control of the asset is transferred to the 
customer, generally on delivery of the equipment. 

The Company considers whether there are other promises in the contract that are separate performance obligations to 
which a portion of the transaction price needs to be allocated. In determining the transaction price for the sale of 
equipment, the Company considers the effects of variable consideration, the existence of significant financing components, 
non-cash consideration, and consideration payable to the customer (if any). 

Variable consideration 

If the consideration in a contract includes a variable amount, the Company estimates the amount of consideration to which 
it will be entitled in exchange for transferring the goods to the customer. The variable consideration is estimated at contra ct 
inception and constrained until it is highly probable that a significant revenue reversal in the amount of cumulative revenue 
recognised will not occur when the associated uncertainty with the variable consideration is subsequently resolved. 
Contracts for the sale of components provide customers with a customary right of return in case of defects, quality issues 
etc. The rights of return give rise to variable consideration. 

The Company uses the expected value method to estimate the goods that will not be returned because this method best 
predicts the amount of variable consideration to which the Company will be entitled. The requirements in Ind AS 115 on 
constraining estimates of variable consideration are also applied in order to determine the amount of variable consideration 
that can be included in the transaction price. For goods that are expected to be returned, instead of revenue, the Company 
recognises a refund liability. A right of return asset (and corresponding adjustment to cost of sales) is also recognised for 
the right to recover products from a customer. 

Warranty obligations 

The Company typically provides warranties for general repairs of defects that existed at the time of sale, as required by law. 
These assurance-type warranties are accounted for under Ind AS 37 Provisions, Contingent Liabilities and Contingent 
Assets. 

Revenue from assembly of components 

The Company has contracts with customers to assemble, on their behalf, customised components from various parts 
procured from suppliers identified by the customer. The Company is acting as an agent in these arrangements. 

When another party is involved in providing goods or services to its customer, the Company determines whether it is a 
principal or an agent in these transactions by evaluating the nature of its promise to the customer. The Company is a 
principal and records revenue on a gross basis if it controls the promised goods or services before transferring them to the 
customer. However, if the Company's role is only to arrange for another entity to provide the goods or services, then the 
Company is an agent and will need to record revenue at the net amount that it retains for its agency services . 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the financial statements 
(All amounts are in INR Million, unless otherwise stated) 

Revenue from development of tools 

The Company develops customised tooling for its customers and recognises its revenue over time using an input method to 
measure progress towards complete satisfaction of the tool development. 

The Company recognises revenue from development of tools over time if it can reasonably measure its progress towards 
complete satisfaction of the performance obligation. 

Where the Company cannot reasonably measure the outcome of a performance obligation, but the Company expects to 
recover the costs incurred in satisfying the performance obligation. In those circumstances, the Company recognises 
revenue only to the extent of the costs incurred until such time that it can reasonably measure the outcome of the 
performance obligation 

Determining the timing of satisfaction of tooling development 

The Company concluded that revenue for development of tooling is to be recognised over time because the Company's 
performance does not create asset with an alternative use to the Company since the tools are customised for each 
customer and the Company has a legally enforceable right to payment of fair value for performance completed to date. 

The Company determined that the input method is the best method in measuring progress of the tooling development 
because there is a direct relationship between the Company's effort (i.e., costs incurred) and the transfer of tooling to the 
customer. The Company recognises revenue on the basis of the total costs incurred relative to the total expected costs to 

complete the tool. 

Principal versus agent considerations 

The Company enters into contracts with its customers to assemble, on their behalf, customised components using various 
parts procured from suppliers identified by the customer. Under these contracts, the Company provides assembly services 
(i.e., coordinating the procurement of various parts from the identified suppliers and combining or assembling them into 
components as desired by the customer). The Company determined that it does not control the goods before they are 
transferred to customers, and It does not have the ability to direct the use of the component or obtain benefits from the 
component. The following factors indicate that the Company does not control the goods before they are being transferred to 
customers. Therefore, the Company determined that it is an agent in these contracts. 

• The Company is not primarily responsible for fulfilling the promise to provide the specified equipment. 
• The Company does not have inventory risk before or after the specified component has been transferred to the 

customer as it purchases various parts on just-in-time basis and only upon contract of the customer. 
• The Company has no discretion in establishing the price for the specified component. The Company's 

consideration in these contracts is only based on the difference between the maximum purchase price quoted by 
the customer and the cost of various parts purchased from the suppliers. 
In addition, the Company concluded that it transfers control over its services (i.e., assembling the component from 
various parts), at a point in time, upon receipt by the customer of the component, because this is when the 
customer benefits from the Company's agency service. 

Consideration of significant financing component in a contract 

The Company develops customised tooling and secondary equipment's for which the manufacturing lead time after signing 
the contract is usually more than one year. This type of contract includes two payment options for the customer, i.e., 
payment of the transaction price equal to the cash selling price upon delivery of the tooling or payment of the transaction 
price as part of the component's selling price. The Company concluded that there is a significant financing component for 
those contracts where the customer elects to pay along with the component's selling price considering the length of time 
between the transfer of tooling and secondary equipment and the recovery of transaction price from the customer, as well 
as the prevailing interest rates in the market, if any. 

In determining the interest to be applied to the amount of consideration, the Company concluded that the interest rate 
implicit in the contract (i.e., the interest rate that discounts the cash selling price of the equipment to the amount paid in 
advance) is appropriate because this is commensurate with the rate that would be reflected in a separate financing 
transaction between the entity and its customer at contract inception. 

Trade Receivables 

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of 
business. They are generally due for settlement within one year and therefore are all classified as current. Where the 
settlement is due after one year, they are classified as non-current. Trade receivables are recognised initially at the amount 
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of consideration that is unconditional unless they contain significant financing components, when they are recognised at fair 
value. The Company holds the trade receivables with the objective to collect the contractual cash flows and therefore 
measures them subsequently at amortised cost using the effective interest method. Trade receivables are disclosed in Note 
45. 

Contract Assets 

A contract asset is the entity's right to consideration in exchange for goods or services that the entity has transferred to the 
customer. A contract asset becomes a receivable when the entity's right to consideration is unconditional, which is the case 
when only the passage of time is required before payment of the consideration is due. The impairment of contract assets is 
measured, presented and disclosed on the same basis as trade receivables. The Company's contract assets are disclosed 
in Note 45 as Unbilled Receivables. 

Contract Liabilities 
A contract liability is the obligation to transfer goods or services to a customer for which the Company has received 
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the 
Company transfers goods or services to the customer, a contract liability is recognised when the payment is made or the 
payment is due (whichever is earlier). Contract liabilities are recognised as revenue when the Company performs under the 
contract. Contract Liabilities are disclosed in Note 45 as Advances received from customers. 

Impairment 

An impairment is recognised to the extent that the carrying amount of receivable or asset relating to contracts with 
customers (a) the remaining amount of consideration that the Company expects to receive in exchange for the goods or 
services to which such asset relates; less (b) the costs that relate directly to providing those goods or services and that 
have not been recognised as expenses. 

(d) Other income 

Interest 

Interest is recognised using the effective interest rate (EIR) method, as income for the period in which it occurs. EIR is the 
rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument 
to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the 
effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the 
financial instrument (for example, prepayment, extension, call and similar options) but does not consider the expected 
credit losses. 

Rental Income 

Rental income arising from investment properties given on leases is accounted for on a straight-line basis over the lease 
terms unless the receipts are structured to increase in line with expected general inflation to compensate for the lessor's 
expected inflationary cost increases and is included in other income in the statement of profit and loss. 

Dividend 

Dividend income is recognised when the right to receive payment is established, which is generally when shareholders 
approve the dividend. 

Duty drawback and export incentives 

Income from duty drawback and export incentives is recognized on an accrual basis. 

Royalty income 

Royalty income is recognized in Other operating income on an accrual basis in accordance with the substance of the 
relevant agreements. 

(e) Government grants 

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be 
received and the Company will comply with all attached conditions. 
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Government grants relating to income are deferred and recognised in the profit or loss over the period necessary to match 
them with the costs that they are intended to compensate and presented within other income. 

Government grants relating to the purchase of property, plant and equipment are included in non-current liabilities as 
deferred income and are credited to profit or loss on a straight-line basis over the expected lives of the related assets and 
presented within other income. 

When government grants relating to loans or similar assistance are provided by governments or related institutions, with an 
interest rate below the current applicable market rate, the effect of this favourable interest is regarded as a government 
grant. The loan or assistance is initially recognised and measured at fair value and the government grant is measured as 
the difference between the initial carrying value of the loan and the proceeds received. The loan is subsequently measured 
as per the accounting policy applicable to financial liabilities. 

(f) Income tax 

The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the 
applicable income tax rate adjusted by changes in deferred tax assets and liabilities attributable to temporary differences. 

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the 
reporting period in India. Management periodically evaluates positions taken in tax returns with respect to situations in 
which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of 
amounts expected to be paid to the tax authorities. 

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of 
assets and liabilities and their carrying amounts in the standalone financial statements. Deferred income tax is not 
accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business combination 
that at the time of the transaction affects neither accounting nor taxable profit nor loss. Deferred income tax is determined 
using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting period and are 
expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled. 

Deferred tax assets are recognised for all deductible temporary differences only if it is probable that future taxable amounts 
will be available to utilise those temporary differences and losses. 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and 
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are 
offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the 
asset and settle the liability simultaneously. 

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other 
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or 
directly in equity, respectively. 

Investment allowances and similar tax incentives: 

The Company may be entitled to claim special tax deductions for investments in qualifying assets or in relation to 
qualifying expenditure. The Company accounts for such allowances as tax credits, which means that the allowance 
reduces income tax payable and current tax expense. 

(g) Leases 

Pursuant to the notification by the Ministry of Corporate Affairs, The Company adopted IND AS 116 effective from April 1, 
2019, prospectively using the modified retrospective method as mandated by Para CS(b) and Para CB(c)(ii) of IND AS 116. 
Accordingly, the Company has not restated comparative information and there is no cumulative effect of initially applying 
this Standard to be recognised as an adjustment to the opening balance of retained earnings as on April 1, 2019. 

As a lessee 

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and 
leases of low-value assets. The Company recognises lease liabilities to make lease payments and right-of-use assets 
representing the right to use the underlying assets. 

Right-of-use assets 

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is 
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, 
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease 
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liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any 
lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term 
and the estimated useful lives of the assets. 

The right-of-use assets are also subject to impainnent. Refer to the accounting policies in section (h) Impairment of non
financial assets. 

Lease liabilities 

At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease 
payments to be made over the lease term. The lease payments include fixed payments (including insubstance fixed 
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts 
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase 
option reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease 
term reflects the Company exercising the option to tenninate. 

Lease liabilities, which separately shown in the financial statement are measured initially at the present value of the lease 
payments. Subsequent measurement of a lease liability includes the increase of the carrying amount to reflect interest on 
the lease liability and reducing (while affecting other comprehensive income) the carrying amount to reflect the lease 
payments made. 

Short-term leases and leases of low-value assets 

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a 
lease term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the 
lease of low-value assets recognition exemption to leases that are considered to be low value. Lease payments on short
term leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease term. 

Key assumptions that the Company is applying for implementing the standard are as follows: 

Terms: For each contract, the Company reviewed the renewal and the early tennination options within the term of the 
arrangement and detennined, after taking into account all the relevant facts and circumstances, what would be the date at 
which the Company reasonably expects the contract to be terminated. For certain categories of leased assets, (mainly 
vehicles), the Company assesses that there is no reasonably certain extension option, consequently the duration selected 
coincides with the first term of the lease contract. For real estate lease arrangements, the Company defines the reasonable 
end date of the contracts, while taking into account the renewal and early termination options stated in the agreements, in 
line with the asset's expected period of use. 

Discount rates:The Company detennined discount rates reflecting each subsidiary's specific credit risk, the currency of the 
contract and the weighted average maturity of the reimbursement of the lease liability. For the transition the incremental 
borrowing rate used is the rate applicable to the residual tenns of the contracts. For contracts previously classified as 
finance leases the Company has recognised the carrying amount of the right of use assets and lease liability at the 
date of initial application. 

As a Lessor 

Lease income from operating leases where the Company is a lessor is recognised in income on a straight-line basis over 
the lease tenn unless the receipts are structured to increase in line with expected general inflation to compensate the 
lessor for the expected inflationary cost increases. The respective leased assets are included in the balance sheet based 
on their respective nature. 

(h) Impairment of non-financial assets 

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any 
indication exists, or when annual impainnent testing for an asset is required, the Company estimates the asset's 
recoverable amount. An asset's recoverable amount is the higher of an asset's or cash-generating unit's (CGU) fair value 
less costs of disposal and its value in use. Recoverable amount is determined for an individual asset, unless the asset 
does not generate cash inflows that are largely independent of those from other assets or groups of assets. When the 
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down 
to its recoverable amount. 

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount 
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining 
fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can be 
identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted 
share prices for publicly traded companies or other available fair value indicators. 
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The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared 
separately for each of the Company's CGUs to which the individual assets are allocated. These budgets and forecast 
calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to 
project future cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent 
budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or declining growth rate 
for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long
term average growth rate for the products, industries, or country or countries in which the entity operates, or for the market 
in which the asset is used. Impairment losses including impairment on inventories, are recognised in the statement of profit 
and loss 

For assets excluding goodwill, an assessment is made at each reporting date to determine whether· there is an indication 
that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Company 
estimates the asset's or CGU's recoverable amount. A previously recognised impairment loss is reversed only if there has 
been a change in the assumptions used to determine the asset's recoverable amount since the last impairment loss was 
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor 
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been 
recognised for the asset in prior years. Such reversal is recognised in the statement of profit and loss. 

Intangible assets with indefinite useful lives are tested for impairment annually at the end of the financial year at the CGU 
level, as appropriate, and when circumstances indicate that the carrying value may be impaired. 

(i) Cash and cash equivalents 

Cash and cash equivalent includes cash on hand, cash at banks and short term deposits with original maturities of three 
months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of 
change in value. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet. 

(j) Inventories 

Raw materials, stores and spares, work in progress, stock in trade and finished goods are stated at the lower of cost and 
net realisable value. 

Cost of raw material and traded goods comprise cost of purchase and is determined after rebate and discounts. Cost of 
work in progress and finished goods comprises direct materials, direct labour and an appropriate proportion of variable 
and fixed overhead expenditure, the latter being allocated on the basis of normal operating capacity. 

Cost of inventories also includes all other cost incurred in bringing the inventories to their present location and condition. 
Costs are determined on weighted average cost basis. 

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion 
and the estimated costs necessary to make the sale. 

(k) Financial instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity 
instrument of another entity. 

Financial assets 

Initial recognition and measurement 

Financial assets are classified, at initial recognition and subsequently measured at amortised cost, fair value through other 
comprehensive income (OCI), and fair value through profit or loss. 

With the exception of trade receivables that do not contain a significant financing component or for which the Company has 
applied the practical expedient, the Company initially measures financial asset at its fair value plus, in the case of a 
financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do not contain a significant 
financing component or for which the Company has applied the practical expedient are measured at the transaction price 
determined under Ind AS 115. Refer to the accounting policies in section (e) Revenue from contracts with customers. 

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give rise 
to cash flows that are 'solely payments of principal and interest (SPPI)' on the principal amount outstanding. This 
assessment is referred to as the SPPI test and is performed at an instrument level. 
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Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or 
convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Company 
commits to purchase or sell the asset. 

Subsequent measurement 

For purposes of subsequent measurement, financial assets are classified in four categories: 

• Debt instruments at amortised cost 

• Debt instruments at fair value through other comprehensive income (FVTOCI) 

• Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL) 

• Equity instruments measured at fair value through other comprehensive income (FVTOCI) 

Debt instruments at amortised cost 

This category is the most relevant to the Company. A 'debt Instrument' Is measured at the amortised cost if both the 
following conditions are met: 

a. The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and 
b. Contractual tenns of the asset give rise on specified dates to cash flows that are solely payments of principal and 

interest (SPPI) on the principal amount outstanding. 

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest 
rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or 
costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses 
arising from impairment are recognised in the profit or loss. This category generally applies to trade and other receivables. 

Debt instrument at FVTOCI 

A 'debt instrument' is classified as at the FVTOCI if both of the following criteria are met: 

a. The objective of the business model is achieved both by collecting contractual cash flows and selling the financial 
assets, and 

b. The asset's contractual cash flows represent SPPI. 

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. 
Fair value movements are recognized in the other comprehensive income (OCI). However, the Company recognizes 
interest income, impairment losses & reversals and foreign exchange gain or loss in the statement of profit and loss. On 
derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to statement 
of profit and loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest income in statement of 
profit and loss using the EIR method. 

Debt instrument at FVTPL 

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization 
as at amortized cost or as FVTOCI, is classified as at FVTPL. 

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI 
criteria, as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or 
recognition inconsistency (referred to as 'accounting mismatch'). The Company has not designated any debt instrument as 
at FVTPL. 

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the 
statement of profit and loss. 

Equity investments 

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and 
contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies are classified as 
at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other 
comprehensive income subsequent changes in the fair value. The Company makes such election on an. instrument-by-
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instrument basis. The classification is made on initial recognition and is irrevocable. The Company elected to classify 
irrevocably its non-listed equity investments under this category. 

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, 
excluding dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of 
investment. However, the Company may transfer the cumulative gain or loss within equity. 

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L. 

Derecognition 

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily 
derecognised (i.e. removed from the Company's balance sheet) when: 

• The rights to receive cash flows from the asset have expired, or 
• The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the 

received cash flows in full without material delay to a third party under a 'pass-through' arrangement; and either (a) 
the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither 
transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset. 

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through 
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither 
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the 
Company continues to recognise the transferred asset to the extent of the Company's continuing involvement. In that case, 
the Company also recognises an associated liability. The transferred asset and the associated liability are measured on a 
basis that reflects the rights and obligations that the Company has retained. 

Impairment of financial assets 

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of 
impairment loss on the following financial assets and credit risk exposure: 

a. Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, 
deposits, trade receivables and bank balance 

b. Financial assets that are debt instruments and are measured as at FVTOCI 
c. Lease receivables under Ind AS 116 
d. Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that 

are within the scope of Ind AS 115 
e. Loan commitments which are not measured as at FVTPL 
f. Financial guarantee contracts which are not measured as at FVTPL 

The Company follows 'simplified approach' for recognition of impairment loss allowance on: 

• Trade receivables or contract revenue receivables; and 
• All lease receivables resulting from transactions within the scope of Ind AS 116 

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises 
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. 

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there 
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-month 
ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a 
subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk 
since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month ECL. 

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial 
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 
months after the reporting date. 

ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all 
the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. 

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement 
of profit and loss (P&L). This amount is reflected under the head 'other expenses' in the P&L. The balance sheet presentation 
for various financial instruments is described below: 
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• Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECL is 
presented as an allowance, i.e., as an integral part of the measurement of those assets in the balance sheet. The 
allowance reduces the net carrying amount. Until the asset meets write-off criteria, the Company does not reduce 
impairment allowance from the gross carrying amount. 

• Loan commitments and financial guarantee contracts: ECL is presented as a provision in the balance sheet, i.e. as a 
liability. Debt instruments measured at FVTOCI: For debt instruments measured at FVOCI, the expected credit 
losses do not reduce the carrying amount in the balance sheet, which remains at fair value. Instead, an amount 
equal to the allowance that would arise if the asset was measured at amortised cost is recognised in other 
comprehensive income as the 'accumulated impairment amount" 

The Company does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., financial assets which 
are credit impaired on purchase/ origination. 

Financial liabilities 

Initial recognition and measurement 

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and 
borrowingR, J1Ryahles, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. 

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of 
directly attributable transaction costs. 

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, 
financial guarantee contracts and derivative financial instruments. 

Subsequent measurement 

The measurement of financial liabilities depends on their classification, as described below: 

Financial liabilities at fair value through profit or loss 

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabi lilies 
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading if 
they are incurred for the purpose of repurchasing in the near term. This category also includes derivative financial 
instruments entered into by the Company that are not designated as hedging instruments in hedge relationships as defined 
by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless they are designated as 
effective hedging instruments. 

Gains or losses on liabilities held for trading are recognised in the profit or loss. 

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial 
date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ 
losses attributable to changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to 
P&L. However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such 
liability are recognised in the statement of profit or loss. The Company has not designated any financial liability as at fair 
value through profit and loss. 

Loans and borrowings 

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are 
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when the 
liabilities are derecognised as well as through the EIR amortisation process. 

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an 
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss. 

This category generally applies to borrowings and other payables. 

Financial guarantee contracts 

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse 
the holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of 
a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction 
costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of 
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the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount recognised less 

cumulative amortisation. 

Derecognition 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an 

existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an 

existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original 

liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement 

of profit and loss. 

Embedded derivatives 

An embedded derivative is a component of a hybrid (combined) instrument that also includes a non-derivative host contract 

- with the effect that some of the cash flows of the combined instrument vary in a way similar to a stand-alone derivative. An 

embedded derivative causes some or all of the cash flows that otherwise would be required by the contract to be modified 

according to a specified interest rate, financial instrument price, commodity price, foreign exchange rate, index of prices or 

rates, credit rating or credit index, or other variable, provided in the case of a non-financial variable that the variable is not 

specific to a party to the contract. Reassessment only occurs if there is either a change in the terms of the contract that 

significantly modifies l11e L:asl1 flows tl1at would otherwise be required or a reclassification of a financial asset out of tho fair 

value through profit or loss. 

If the hybrid contract contains a host that is a financial asset within the scope of Ind AS 109, the Company does not separate 

embedded derivatives. Rather, it applies the classification requirements contained in Ind AS 109 to the entire hybrid contract. 

Derivatives embedded in all other host contracts are accounted for as separate derivatives and recorded at fair value if their 

economic characteristics and risks are not closely related to those of the host contracts and the host contracts are not held 

for trading or designated at fair value though profit or loss. These embedded derivatives are measured at fair value with 

changes in fair value recognised in statement of profit and loss, unless designated as effective hedging instruments. 

Reclassification of financial assets 

The Company determines classification of financial assets and liabilities on initial recognition. After initial recognition, no 

reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which 

are debt instruments, a reclassification is made only if there is a change in the business model for managing those assets. 

Changes to the business model are expected to be infrequent. The Company's senior management determines change in 

the business model as a result of external or internal changes which are significant to the Company's operations. Such 

changes are evident to external parties. A change in the business model occurs when the Company either begins or ceases 

to perform an activity that is significant to its operations. If the Company reclassifies financial assets, it applies the 

reclassification prospectively from the reclassification date which is the first day of the immediately next reporting period 

following the change in business model. The Company does not restate any previously recognised gains, losses (including 

impairment gains or losses) or interest. 

The following table shows various reclassification and how they are accounted for: 

Original Revised Accounting treatment 
classification classification 

Amortised cost FVTPL Fair value is measured at reclassification date. Difference between 
previous amortized cost and fair value is recognised in P&L. 

FVTPL Amortised Cost Fair value at reclassification date becomes its new gross carrying amount. 
EIR is calculated based on the new gross carrying amount. 

Amortised cost FVTOCI Fair value is measured at reclassification date. Difference between 
previous amortised cost and fair value is recognised in OCI. No change in 
EIR due to reclassification. 

FVTOCI Amortised cost Fair value at reclassification date becomes its new amortised cost carrying 
amount. However, cumulative gain or loss in OCI is adjusted against fair 
value. Consequently, the asset is measured as if it had always been 
measured at amortised cost. 

FVTPL FVTOCI Fair value at reclassification date becomes its new carrying amount. No 
other adjustment is required. 

FVTOCI FVTPL Assets continue to be measured at fair value. Cumulative gain or loss 
previously recognized in OCI is reclassified to P&L at the reclassification 
date. 
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Offsetting of financial instruments 

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently 
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the 
assets and settle the liabilities simultaneously. 

(I) Fair value measurement 

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date. Fair value is the 
price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants 
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or 
transfer the liability takes place either: 

• In the principal market for the asset or liability, or 

• In the absence of a principal market, in the most advantageous market for the asset or liability 

The principal or the most advantageous market must be accessible by the Company. 

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing 
the asset or liability, assuming that market participants act in their economic best interest. 

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic 
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset in 
its highest and best use. 

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available 
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair 
value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement as a 
whole: 

• Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities 

• Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly 
or indirectly observable 

• Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is 
unobservable 

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines 
whether transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level 
input that is significant to the fair value measurement as a whole) at the end of each reporting period. 

The Company determines the policies and procedures for both recurring fair value measurement, such as derivative 
instruments and unquoted financial assets measured at fair value, and for non-recurring measurement, such as assets held 
for distribution in discontinued operations. 

External valuers are involved for valuation of significant assets and liabilities, if any. At each reporting date, the Company 
analyses the movements in the values of assets and liabilities which are required to be remeasured or re-assessed as per 
the Company's accounting policies. 

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the 
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above. 

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes. 

• Disclosures for valuation methods, significant estimates and assumptions (note 2.2, 36 and 37) 

• Quantitative disclosures of fair value measurement hierarchy (note 36) 

• Investment properties (note 4) 

• Financial instruments (including those carried at amortised cost) (note 6, 7, 8, 9, 13, 17, 18, 19, 36 and 37) 

• 
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(m) Derivative financial instruments and hedge accounting 

Initial recognition and subsequent measurement 

The Company uses derivative financial instruments, such as forward currency contracts, interest rate swaps and forward 
commodity contracts, to hedge its foreign currency risks, interest rate risks and commodity price risks, respectively. Such 
derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into 
and are subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair value is positive and 
as financial liabilities when the fair value is negative. 

The purchase contracts that meet the definition of a derivative under Ind AS 109 are recognised in the statement of profit and 
loss. Commodity contracts that are entered into and continue to be held for the purpose of the receipt or delivery of a non
financial item in accordance with the Company's expected purchase, sale or usage requirements are held at cost. 
Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss, except for the 
effective portion of cash flow hedges, which is recognised in OCI and later reclassified to statement of profit and loss when 
the hedge item affects profit and loss or treated as basis adjustment if a hedged forecast transaction subsequently results in 
the recognition of a non-financial asset or non-financial liability. 

For the purpose of hedge accounting, hedges are classified as: 

• Fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or liability or an 

unrecognised firm commitment 

• Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a particular risk 

associated with a recognised asset or liability or a highly probable forecast transaction or the foreign currency risk in an 

unrecognised firm commitment 

At inception of the hedge relationship, the Company documents the economic relationship between hedging instruments and 
hedged items including whether changes in the cash flows of the hedging instruments are expected to offset changes in the 
cash flows of hedged items. The Company documents its risk management objective and strategy for undertaking its hedge 
transactions. 

Hedges that meet the strict criteria for hedge accounting are accounted for, as described below: 

(i) Fair value hedges 

The change in the fair value of a hedging instrument is recognised in the statement of profit and loss as finance costs. The 
change in the fair value of the hedged item attributable to the risk hedged is recorded as part of the carrying value of the 
hedged item and is also recognised in the statement of profit and loss as finance costs. 

For fair value hedges relating to items carried at amortised cost, any adjustment to carrying value is amortised through profit 
or loss over the remaining term of the hedge using the EIR method. EIR amortisation may begin as soon as an adjustment 
exists and no later than when the hedged item ceases to be adjusted for changes in its fair value attributable to the risk being 
hedged. 

If the hedged item is derecognised, the unamortised fair value is recognised immediately in profit or loss. When an 
unrecognised firm commitment is designated as a hedged item, the subsequent cumulative change in the fair value of the 
firm commitment attributable to the hedged risk is recognised as an asset or liability with a corresponding gain or loss 
recognised in profit and loss. 

The Company has an interest rate swap that is used as a hedge for the exposure of changes in the fair value. See Note 37 
for more details. 

(ii) Cash flow hedges 

The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge reserve, while 
any ineffective portion is recognised immediately in the statement of profit and loss. 

The Company uses forward currency contracts as hedges of its exposure to foreign currency risk in forecast transactions and 
firm commitments, as well as forward commodity contracts for its exposure to volatility in the commodity prices. The 
ineffective portion relating to foreign currency contracts is recognised in finance costs and the ineffective portion relating to 
commodity contracts is recognised in other income or expenses. 
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Amounts recognised as OCI are transferred to profit or loss when the hedged transaction affects profit or loss, such as when 
the hedged financial income or financial expense is recognised or when a forecast sale occurs. When the hedged item is the 
cost of a non-financial asset or non-financial liability, the amounts recognised as OCI are transferred to the initial carrying 
amount of the non-financial asset or liability. 

If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as part of the hedging 
strategy), or if its designation as a hedge is revoked, or when the hedge no longer meets the criteria for hedge accounting, 
any cumulative gain or loss previously recognised in OCI remains separately in equity until the forecast transaction occurs or 
the foreign currency firm commitment is met. 

(n) Property, Plant and equipment 

Property, Plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if 
any. Capital work in progress are stated at cost, net of accumulated impairment losses, if any. Such cost includes 
expenditure that is directly attributable to the acquisition of the items and the cost of replacing part of the plant and equipment 
and borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts of plant and 
equipment are required to be replaced at intervals, the Company depreciates them separately based on their specific useful 
lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and 
equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognised in 
profit or loss as incurred. 

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when it 
is probable that future economic benefits associated with the item will flow to the Company and the cost of the item can be 
measured reliably. The carrying amount of the replaced part is derecognised. 

On transition to Ind AS, the Company has elected to continue with the carrying value of all its property, plant and equipment 
recognised as at April 1, 2015 measured as per the previous GAAP and use that carrying value as the deemed cost of 
property, plant and equipment. 

The cost of self-generated assets comprises of raw material, components, direct labour, other direct cost and related 
production overheads. 

Depreciation methods and useful lives 

Depreciation is calculated using the straight-line method over estimated useful lives of the assets: 

Assets Useful lives(years)" 

Leasehold improvements Over the period of lease or useful life, whichever is lower 

Buildings 30 years 

Plant & Machinery: 

Plant & Machinery 7.5 years 

Die & Moulds 6.17 years 

Electric Installation 10 years 

Furniture & fixtures 6 years 

Office equipment 5 years 

Computers: 

Server & Networks 3 years 

End user devices, such as desktops, laptops, etc. 3 years 

Vehicles 4 years 

*Useful life of certain assets are different than the life prescribed under Schedule 11 to the Companies Act, 2013 and those 
has been determined based on technical evaluation by the management. The management believes that these estimated 
useful lives are realistic and reflect fair approximation of the period over which the assets are likely to be used. 

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when 
no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the asset 
(calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the 
statement of profit and loss when the asset is derecognised. 
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The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial 
year end and adjusted prospectively, if appropriate. 

(o) Investment properties 

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment 
properties are stated at cost less accumulated depreciation and accumulated impairment loss, if any. 

The cost includes the cost of replacing parts and borrowing costs for long-term construction projects if the recognition criteria 
are met. When significant parts of the investment property are required to be replaced at intervals, the Company depreciates 
them separately based on their specific useful lives. All other repair and maintenance costs are recognised in profit or loss as 
incurred. 

The Company depreciates building component of investment property over 30 years. 

Though the Company measures investment property using cost based measurement, the fair value of investment property is 
disclosed in notes 4. 

Investment properties are derecognised either when they h<1ve been disposed of or when they are permanently withdrawn 
from use and no future economic benefit is expected from their disposal. The difference between the net disposal proceeds 
and the carrying amount of the asset is recognised in profit or loss in the period of derecognition. 

(p) Intangible assets 

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a 
business combination is their fair value at the date of acquisition. Following initial recognition, intangible assets are carried at 
cost less any accumulated amortisation and accumulated impairment losses. 

'The useful live of intangible assets are as follows: 

Asset 
Software 

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is 
an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an 
intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected 
useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to modify 
the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The amortisation 
expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure forms 
part of carrying value of another asset. 

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal 
proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the asset is 
derecognised. 

Research and development costs 

Research costs are expensed as incurred. Development expenditures on an individual project are recognised as an 
intangible asset when the Company can demonstrate: 

• The technical feasibility of completing the intangible asset so that the asset will be available for use or sale 

• Its intention to complete and its ability and intention to use or sell the asset 

• How the asset will generate future economic benefits 

• The availability of resources to complete the asset 

• The ability to measure reliably the expenditure during development 

Cost incurred by the Company for Research and Development do not meet the recognition criteria and hence have been 
classified as research costs and are expensed of in the statement of profit and loss as and when these are incurred. 

The amortisation methods, the usual useful lives and the residual values of intangible assets are checked annually. 

(q) Borrowing costs 

• 
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Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a 
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other 
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an 
entity incurs in connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent 
regarded as an adjustment to the borrowing costs. 

(r) Provisions and contingent liabilities 

Provisions 

Provisions for legal claims, product warranties and other obligations are recognised when the Company has a present (legal 
or constructive) obligation as a result of past events, it is probable that an outflow of resources will be required to settle the 
obligation and the amount can be reliably estimated. Provisions are not recognised for future operating losses. 

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by 
considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to 
any one item inr.lucieci in thP. s1imP. r.lass of obligations may be small 

When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the 
reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The expense relating 
to a provision is presented in the statement of profit and loss net of any reimbursement. 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when 
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of 
time is recognised as a finance cost. 

Provision for onerous contracts 

An onerous contract is a contract in which the unavoidable costs of meeting the obligations under the contract exceed the 
economic benefits expected to be received under it. The Company at the end of every reporting period conducts the onerous 
contract test per the provisions of Ind AS 37 by comparing the remaining costs to be incurred under the contract with the 
related revenue of the contract. Where the costs of a contract exceed the related revenue of the contract, the Company 
makes a provision for the difference. 

Contingent Liabilities 

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which wil I be 
confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control of 
the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources 
will be required to settle or a reliable estimate of the amount cannot be made. 

(s) Employee benefits 

Short-term obligations 

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months 
after the end of the period in which the employees render the related service are recognised in respect of employees' 
services up to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are 
settled. The liabilities are presented as current employee benefit obligations in the balance sheet. 

Provident Fund & Employee State Insurance 

Contribution towards provident fund and employee state insurance for employees is made to the regulatory authorities, where 
the Company has no further obligations. Such benefits are classified as Defined Contribution Schemes as the Company does 
not carry any further obligations, apart from the contributions made on a monthly basis. 

Superannuation fund 

The Company has a superannuation plan for the benefit of its employees. Employees who are members of the defined 
benefit superannuation plan are entitled to benefits depending on the years of service and salary drawn. The Company 
contributes up to 12% of the eligible employees' salary or 100,000 / 150,000, whichever is lower, every year. Such 
contributions are recognised as an expense as and when incurred. The Company does not have any further obligations 
beyond this contribution. 
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Gratuity 

The Company provides for gratuity, a defined benefit plan (the "Gratuity Plan") covering eligible employees in accordance 
with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to vested employees at retirement, 
death, incapacitation or termination of employment, of an amount based on the respective employee's salary and the tenure 
of employment. The gratuity plan in Company is funded through annual contributions to Life Insurance Corporation of India 
(UC) under its Company's Gratuity Scheme whereas others are not funded. 

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the 
defined benefit obligation at the end of the reporting period less the fair value of plan assets. The Company's liability is 
actuarially determined (using the Projected Unit Credit method) at the end of each year. The present value of the defined 
benefit obligation is determined by discounting the estimated future cash outflows using interest rates of government bonds. 
Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are charged 
or credited to equity in other comprehensive income in the period in which they arise. They are included in retained earnings 
in the statement of changes in equity and in the balance sheet. Past-service costs are recognised immediately in statement 
of profit and loss. 

Compensated Absences 

Accumulated compensated absences, which are expected to be availed or encashed within 12 months from the end of the 
year end are treated as short term employee benefits. The obligation towards the same is measured at the expected cost of 
accumulating compensated absences as the additional amount expected to be paid as a result of the unused entitlement as 
at the year end. 

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from the end of the 
year end are treated as other long term employee benefits. The Company's liability is actuarially determined (using the 
Projected Unit Credit method) at the end of each year. The present value of the defined benefit obligation is determined by 
discounting the estimated future cash outflows using interest rates of government bonds. Re-measurement gains and losses 
arising from experience adjustments and changes in actuarial assumptions are recognised in statement of profit or loss in the 
period in which they arise. Past-service costs are recognised immediately in statement of profit and loss. 

(t) Dividends 

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of 
the entity, on or before the end of the reporting period but not distributed at the end of the reporting period. 

(u) Earnings per share 

(i) Basic earnings per share 

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity shareholders by the 
weighted average number of equity shares outstanding during the period. Partly paid equity shares are treated as a 
fraction of an equity share to the extent that they are entitled to participate in dividends relative to a fully paid equity 
share during the reporting period. 

The weighted average number of equity shares outstanding during the period is adjusted for events such as bonus 
issue that have changed the number of equity shares outstanding, without a corresponding change in resources. 

(ii) Diluted earnings per share 

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into 
account: 

the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, 
and 

The weighted average number of additional ordinary shares that would have been outstanding assuming the 
conversion of all dilutive potential equity shares. 
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(v) Changes in Accounting policies 

Ind AS 116 Lease 

Ind AS 116 supersedes Ind AS 17 Leases including its appendices (Appendix C of Ind AS 17 Determining whether an 
Arrangement contains a Lease, Appendix A of Ind AS 17 Operating Leases-Incentives and Appendix B of Ind AS 17 
Evaluating the Substance of Transactions Involving the Legal Form of a Lease). The standard sets out the principles for the 
recognition, measurement, presentation and disclosure of leases and requires lessees to recognise most leases on the 
balance sheet. 

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will continue to classify leases as 
either operating or finance leases using similar principles as in Ind AS 17. Therefore, Ind AS 116 does not have an impact 
for leases where the Company is the lessor. 

The Company adopted Ind AS 116 using the full retrospective method of adoption, with the date of initial application on 
April 01, 2019. The Company elected to use the transition practical expedient to not reassess whether a contract is, or 
contains, a lease at April 01, 2019. Instead, the Company applied the standard only to contracts that were previously 
identified as leases applying Ind AS 17 and Appendix C ot Ind AS 17 at the date of initial application. The Company also 
elected to use the recognition exemptions for lease contracts that, at the commencement date, have a lease term of 12 
months or less and do not contain a purchase option (short-term leases), and lease contracts for which the underlying 
asset is of low value (low-value assets). 

The Company as lessee uses the following practical expedients of I ND AS 116 at the date of initial application: 

• With leases previously classified as operating leases according to IND AS 17, the lease liability is measured at the 
present value of the outstanding lease payments, discounted by incremental borrowing rate at April 1, 2019. The respective 
right -of-use asset is generally recognized at an amount equal to the lease liability. 
• An impairment review is not performed. Instead, a right-of-use asset is adjusted by the amount of any provision 
for onerous leases recognized in the Statement of Financial Position at March 31, 2019. 
• Regardless of their original lease term, leases for which the lease term ends at the latest on March 31, 2020 were 
recognized as short-term leases. 

Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment 

The appendix addresses the accounting for income taxes when tax treatments involve uncertainty that affects the 
application of Ind AS 12 Income Taxes. It does not apply to taxes or levies outside the scope of Ind AS 12, nor does it 
specifically include requirements relating to interest and penalties associated with uncertain tax treatments. The Appendix 
specifically addresses the following: 

• Whether an entity considers uncertain tax treatments separately 

• The assumptions an entity makes about the examination of tax treatments by taxation authorities 

• How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates 

• How an entity considers changes in facts and circumstances 

The Company determines whether to consider each uncertain tax treatment separately or together with one or more other 
uncertain tax treatments and uses the approach that better predicts the resolution of the uncertainty. 

The Company applies significant judgement in identifying uncertainties over income tax treatments. Since the Company 
operates in a complex multinational environment, it assessed whether the Appendix had an impact on its financial 
statements. 

Upon adoption of the Appendix C to Ind AS 12, the Company considered whether it has any uncertain tax positions, 
particularly those relating to transfer pricing. The Company's and the subsidiaries' tax filings in different jurisdictions 
include deductions related to transfer pricing and the taxation authorities may challenge those tax treatments. The 
Company determined, based on its tax compliance and transfer pricing study that it is probable that its tax treatments 
(including those for the subsidiaries) will be accepted by the taxation authorities. 

2.2 Significant accounting judgements, estimates and assumptions 

The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the 
reported amounts of revenues, expenses, assets and liabilities, the accompanying disclosures, and the disclosure of 
contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material 
adjustment to the carrying amount of assets or liabilities affected in future periods. 
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Judgements 

In the process of applying the Company's accounting policies, there are no significant judgements established by the 
management. 

Estimates and assumptions 

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that have a 
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, 
are described below. The Company based its assumptions and estimates on parameters available when the financial 
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due to 
market change or circumstances arising beyond the control of the Company. Such changes are reflected in the assumptions 
when they occur. 

(i) Useful life of property, plant and equipment and investment properties 

The Company uses its technical expertise along with historical and industry trends for determining the economic life of an 
asseVcomponent of an asset. The useful lives are reviewed by management periodically and revised, if appropriate. In case 
of a revision, the unamortised depreciable amount is charged over the remaining useful life of the assets. 

(ii) Defined benefit plans 

The cost of the defined benefit gratuity plan and other post-employment defined benefits are determined using actuarial 
valuations. An actuarial valuation involves various assumptions that may differ from actual developments in the future. These 
include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in 
the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All 
assumptions are reviewed at each reporting date. 

Further details about gratuity obligations are given in Note 21 

(iii) Fair valuation of unlisted securities 

When the fair value of unlisted securities recorded in the balance sheet cannot be measured based on quoted prices in active 
markets, their fair value is measured using valuation techniques including the Discounted Cash Flow (DCF) model. The 
inputs to these models are taken from observable markets where possible, but where this is not feasible, a degree of 
judgement is required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk 
and volatility. Changes in assumptions about these factors could affect the reported fair value of financial instruments. Refer 
Note 36 of the financials. 

(iv) Taxes 

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the amount and 
timing of future taxable income. Given the nature of business differences arising between the actual results and the 
assumptions made, or future changes to such assumptions, could necessitate future adjustments to tax income and expense 
already recorded. The Company establishes provisions, based on reasonable estimates. The amount of such provisions is 
based on various factors, such as experience of previous tax audits and differing interpretations of tax regulations by the 
taxable entity and the responsible tax authority. Such differences of interpretation may arise on a wide variety of issues 
depending on the conditions prevailing in the respective domicile of the companies. 

(v) Percentage completion of recognition of revenue 

The Company uses the percentage-of-completion method in accounting for 'development of tools' contracts. Use of the 
percentage-of-completion method requires the Company to estimate the services performed to date as a proportion of the 
total services to be performed. 

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including 
expectations of future events that may have a financial impact on the Company and that are believed to be reasonable under 
the circumstances 
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MOTHERSON SUMI SYSTEMS LIMITED 
r«ttes lo lh,o flri.n~IAI IUIIVtrtt-nt• 

(All amounts In INR Milllon, unless otherwise stated) 

3h11 PronartY, or.,nl r1nd aaltlnmmnl 

Leasehold land Leaseh~d 
Plant& 

Furniture & Particulars Freehold land Bulldlngs Machinery 
Refer note(v) lmprovements 

lttfe.rn.ol.elM 
nxtures 

Year ended March 31, 2019 
Oto~ C:OfJ)'fn.Q mmaunf 
As at April 01, 2018 1,281 1,091 105 7,017 10,386 118 
Addilions 273 . 243 1,923 87 
Disposals . (45) . 
rransrer I other adjL1Slment 104 1104 . 746 1192 
Closing gross carrying amount 1,658 987 105 8,000 13,456 205 

Accumulated depreciation 
As at April 01, 2018 41 49 727 4,721 62 
pepreciation charge during the year 18 . 13 281 1,700 26 
Disposals (32) 
Olher adjustment 
Closing accumulated depreciation 59 62 1,ooe 6,389 88 

Net carrying amount 1,599 987 43 6,998 7,007 117 

Vear ended March 31, 2020 
Gross carrying amount 
As at Aprll 01, 2019 1,858 987 105 8,006 13,456 205 
Additions . 4 883 827 24 
Disposals (31) (1) 
J'{i.tdQIC11tkon onacamrrt ar Ind AS 110 (1,658) . . 
Transfer I other adjustment 192 816 
Closlng gross carrying amount 887 108 8,"81 15,068 228 

Accumulated depreciation 
As at Aprll 01, 2019 .. 82 1,008 8,389 88 
Deprecietion charge during lhe year . 13 324 1,799 32 
Disposals (26) (1) 
"R,rdlls;firit:111lan on 111;C1Qunl or•~ NS 1,a f59l . 
Closlng accumulated depreciation 10 1,:S32 8,182 110 

NDl em 1·t1t1 acmouns 987 34 7.549 6.908 100 

!Jlbl RI ht-of~uso IUCIIO-

Particulars 
Land 

Bulldlngs Vehlcies Total 
Refer r.t:t~ 1YI\ 

IYe,11 l!!itldcd M.arct, 31, 2020 
Gross carrying amount 
Recognised as at April 01, 2019 90 493 340 923 
Reclessification on account of Ind AS 116 1658 1,658 
Addii.tin, (Reier note 40) 411 165 87 663 
Oi,ipb,aJ• ,, 111 
C:1mll1113 gross carrying amount 2,159 65<1 42" 3,243 

ll.oc:umul11md depreciation 
fUdN1lflcatlon on accounl of Ind /J.S 116 .. 59 
Ottp.datlon charge during the year = 104 141 468 
Dl1ponl1 
ouw, o1dllAfmBl')t . . -
Ckl-slng accumulated depreciation 262 104 1-41 SZ7 

Ncl c.am Ina ft.Ml)ur,t 1 877 554 285 2716 

(i) Refer to note 44 for information on property plant and eqlipment pledged as eecurity by lhe Company 
(ii) Contractual obligation&: Refer lo note 42 for disclosure on contractual commilmenls for the acquisition of property, plant and equipment. 
(iii) Capital work-in-progress: Capital work-In-progress mainly comprise planl & machinery, building and I\Mniture 

Office 
Computers 

equipments 

165 269 
45 105 
(2) 

208 374 

80 138 
33 93 
(2) (1) 

111 230 

97 144 

208 374 
31 57 
(8) (21) 

0 0 
231 410 

111 230 
33 89 
(8) (21) 

. 
136 296 

•• 112 

(iv) lndudes depreciation of lNR 11 million ( March 31,2019: INR Q million) capitallzed during the year on assels used for the creation of sell generated HSels (Refer Note 32) 
(v) leasehold land represents land obtained on long term lease from various government authoriUes: and con&idered as finance lease (Refer note 46) 
(Yl)The Company has recognised Impairment loss emounling lo INR 200 million The impairmentlDDft ere induded under 'DepreQation expense' 

Capltal work 
Vehlcles Total 

In progress 

51 20,483 922 
22 2,698 1,994 

(15) (62) 
1 938 f2 0091 

58 25,057 907 

21 5,839 
13 2,177 

(11) (46) . 
23 7,970 

35 17,087 907 

58 25,057 907 
10 1,636 1,004 

(27) (88) . 
(1,656) . 

Q 1 Q(I!! 11 OQB 
41 25,955 903 

23 7,970 
15 2,305 

(24) (80) 
il 1("11 . 

14 10,136 

27 1{i819 903 
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MOTHERSON SUMI SYSTEMS LIMITED 

Notes to the financial statements 
(All amounts in INR Million, unless otherwise stated) 

4 Investment property 
March 31, 2020 

Gross carrying amount 
Opening gross carrying amount 979 

Add: Additions during the year 
Less: Deletions during the year 7 

Closing gross carrying amount 972 

Accumulated depreciation: 
Opening balance 107 

Add: Depreciation for the year 1 122 

Less: Deletions during the year 4 

Closing accumulated depreciation 225 

Net carrying amount 747 

March 31, 2019 

909 
70 

979 

87 

20 

107 
872 

1 The Company has recognised impairment loss amounting to INR 100 million. The impairment losses are included under 

'Depreciation expense'. 

(i) Amounts recognised in profit or loss for investment property: 

Rental Income 
Direct operating expenses from property that did not generate rental income 

Profit from investment property before depreciation 

Depreciation 
Profit/ (loss) from investment property 

(ii) Contractual obligations: 

March 31, 2020 
19 
,{1) 
18 

122 
(104) 

Refer note 42 for disclosure of contractual obligation towards purchase of investment property. 

(iii) Leasing arrangements: 

March 31, 2019 
25 
(1) 
24 
20 

5 

Certain investment properties are leased to tenants under long-term and short-term cancellable operating leases with rentals 

payable monthly. 

(iv) Fair value: 
March 31, 2020 March 31, 2019 

Investment property 1,912 1,862 

Estimation of fair value 
The fair values of investment properties have been determined by independent valuer. The fair valuation is based on prevailing 

market prices/ price trend of the property in that loc;ality/ city considering the location, size of plot, approach road, amenities, locality 

etc. 

----This space has been intentionally left blank-
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the financial statements 

(All amounts in INR Million, unless otherwise stated) 

5 Intangible assets 

Year ended March 31, 2019 
Gross carrying amount 
As at April 01, 2018 
Closing gross carrying amount 

Accumulated amortisation 
Opening accumulated amortisation as at April 01, 2018 
Amortisation charge during the year 
Closing accumulated am,ortisation 

Net carrying amount 

Year ended March 31, 2020 
Gross carrying amount 
As at April 01, 2019 
Closing gross carrying amount 

Accumulated amortisation 
As at April 0~, 2019 
Amortisation charge during the year 
Closing accumulated amortisation 

Net carrying amount 

------This space has been intentionally left blank----

Software 

17 
17 

13 
4 

17 

0 

17 
17 

17 

17 

0 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the financial statements 

(All amounts In INR Million, unless otherwise stated) 

6 (a) Non-Current investments 

Investment in subsidiaries, joint ventures and associate 

(Unquoted instruments valued at cost unless stated otherwise) 

Investment in Subsidiaries : 
MSSL Mauritius Holdings Limited 
37,820,080 (March 31, 2019: 37,820,080) equity shares of EUR 1 each fully paid-up 

Net of provision for other than temporary diminution aggregating to INR 70 million (March 31, 2019: INR 70 million) 

MSSL Mideast (FZE) 
1 (March 31, 2019: 1) equity share of AED 150,000 equivalent to EUR 46,875 each fully paid-up 

44,170,000 (March 31, 2019: 44,170,000) equity shares of EUR 1 each fully paid-up 

50,000,000 (March 31, 2019: 50,000,000) equity shares of EUR 1 each fully paid-up at a premium of EUR 2.60 per share 

Add: Effective portion of fair value hedge (refer note 37) 

Motherson Electrical Wires Lanka Private Limited 

1,456,202 (March 31, 2019: 1,456,202) equity shares of LKR 10 each fully paid-up 

MSSL (S) PTE Limited 
20,554,700 (March 31, 2019: 20,554,700) equity shares of SGD 1 each fully paid-up 

Samvardhana Motherson Polymers Limited 

522,750 (March 31, 2019: 522,750) equity shares of INR 10 each fully paid-up 

1,351,500 (March 31, 2019: 1,351,500) equity shares of INR 10 each fully paid-up at a premium of INR 190 per share 

46,920 (March 31, 2019: 46,920) equity shares of INR 10 each fully paid-up at a premium of INR 2,300 per share 

510 (March 31, 2019: Nil) equity shares of INR 10 each fully paid-up at a premium of INR 4,990 per share 

SMR Automotive Systems India Limited 
6,712,990 (March 31, 2019: 6,712,990) equity shares of INR 10 each fully paid-up 

Motherson Innovations Tech Limited (formerly known as MSSL Automobile Component Limited) 

50,000 (March 31, 2019: 50,000) equity shares of INR 10 each fully paid-up 

MSSL (GB) Limited 

March 31, 2020 March 31, 2019 

2,284 2,284 

2 2 
3,111 3,111 

12,719 12,719 

1,885 1,092 

7 7 

960 960 

5 5 

270 270 

108 108 

3 

67 67 

203,422,924 (March 31, 2019: 203,422,924) equity shares of GBP 1 each fully paid-up at a premium of GBP 0.50 per share. 

(These shares are pledged against borrowings, for further details refer notc17(a) and note 44) 
24,705 24,705 

Motherson Polymers Compounding Solution Limited 
9,000,000 (March 31, 2019: 9,000,000) equity shares of INR 10 each fully paid-up 

Investment In Joint ventures : 

Kyungshln Industrial Motherson Limited 

17,200,000 (March 31, 2019: 17,200,000) equity shares of INR 10 each fully paid-up 

Calsonic Kansel Motherson Auto Products Limited 

30,930,836 (March 31, 2019: 30,930,836) equity shares of INR 10 each fully paid-up 

Investment in Associate : 

Saks Ancillaries Limited 
1,000,000 (March 31, 2019: 1,000,000) equity shares of INR 1 O each fully paid-up 

Total Investment In subsidiaries, Joint ventures and associate (A+B+C) 

Equity Investments at FVOCI 
Unquoted 

Motherson Sumi INfotech & Designs Limited 
1,200,000 (March 31, 2019: 1,200,000) equity shares of INR 10 each fully paid-up 

Echanda Urja Private Limited 
120,645 (March 31, 2019: 120,645) equity shares of INR 10 each fully paid-up 

Tulsyan NEC Limited 
Nil (March 31, 2019: 63,750) equity shares of INR 30 each fully paid-up 

TOTAL (A+B+C+D) 

Aggregate amount of quoted investments and market value thereof 
Aggregate amount of unquoted investments 
Aggregate amount of impairment in the value of investments 

8 8 

(A) ___ -'-"'==----" 4613S 45,339 

86 86 

400 400 
486 (Bl ____ ~-- 486 

11 11 

11 (C) ______ _ 11 

46,632 45.83§ 

185 185 

2 

(D) ___ ===18=6=-----1-"8=8 

46 818 

46,888 
70 

46024 

46,094 
70 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the financial statements 

6 (b) Current Investments 

Investment In equity Instruments at FVOCI 

Quoted 
HDFC Bank Limited 
4,070 (March 31, 2019: 2,035) equity shares of INR 2 each fully paid up 
Balrampur Chini Mills Limited 
1,200 (March 31, 2019: 1,200) equity shares of INR 1 each fully paid up 
JD Orgochem Ltd 
100 (March 31, 2019: 100) equity shares of INR 10 each fully paid up 
Meyer Apparel Limited 
28,475 (March 31, 2019: 28,475) equ~y shares of INR 3 each fully paid up 
Mahindra & Mahindra Limited 
7,288 (March 31, 2019: 7,288) equ~y shares of INR 5 each fully paid up 
Arcotech Limited 
1,000 (March 31, 2019: 1,000) equity shares of INR 2 each fully paid up 

Unquoted 

Pearl Engineering Polymers Limited 
3,160 (March 31, 2019: 3,160) equity shares of INR 10 each fully paid up 
Daewoo Motors Limited 
6,150 (March 31, 2019: 6,150) equity shares of INR 10 each fully paid up 
Athena Financial Services Limited 
66 (March 31, 2019: 66) equity shares of INR 10 each fully paid up 
lnox Leasing & Finance Limited 
100 (March 31, 2019: 100) equity shares of INR 10 each fully paid up 

Total current Investments 

Aggregate amount of quoted investments and market value thereof 
Aggregate amount of unquoted investments 
Aggregate amount of impairment in the value of investments 

(All amounts In INR Million, unless otherwise stated) 

March 31, 2020 March 31, 2019 

4 

0 

.0 

0 

2 

0 

0 
6 

6 

5 

0 

0 

0 

5 

0 

10 

10 

--- This space has been Intentionally left blank-
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the financial statements 

7 Loans 

Unsecured, considered good 

Loans to related parties (Refer note 40 & 49) 
Loans to employees 

Total 

(All amounts in INR Million, unless otherwise stated) 

March 31, 2020 March 31, 2019 

Current Non-current Current Non-current 

0 
89 

89 

125 
51 

176 

14 
96 

110 

58 

58 

---This space has been intentionally left blank--
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the financial statements 

(All amounts in INR Million, unless otherwise stated) 

8 Trade receivables 

Unsecured, considered good 

Trade receivables from related parties 1 (Refer note 40) 
Unsecured, credit impaired 

Less: Allowances for credit loss 
Total 

1 Includes receivables from companies in which Director of the 
Company is also a Director 

March 31, 2020 March 31, 2019 

5,951 

2,724 
25 

8,700 
25 

8,675 

194 

6,666 

1,424 
37 

8,127 
37 

8,090 

276 

Note 1: The Company has derecognised trade receivables amounting INR 1,010 million (March 31, 
2019: INR 1,326 million) as ii had transferred the contractual right and substantially transferred all risks 
and rewards of ownership of these receivables to various financial institutions. 

9 (a) Other financial assets - Non Current 

Unsecured, considered good 
Security deposits 

Total 

9 (b) Other financial assets - Current 

Unsecured, considered good 
Security deposits 1 

Other advances receivable in cash (Refer note 40) 
Unbilled revenue (Refer note 45) 
Receivable from related parties (Refer note 40) 
others 
Total 

1 Includes security deposit given to a partnership firm namely 
M/S Motherson in which Director of the Company is Partner 

March 31, 2020 March 31, 2019 

138 

138 

March 31, 2020 March 31, 2019 

580 
5 

423 
42 

0 
1,050 

8 

690 
0 

1,214 
31 
4 

1,939 

8 

----This space has been intentionally left blank---
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the financial statements 

10 Deferred tax assets (net) 

Deferred tax assets 
Derivatives designated as hedges 
Provision for employee benefit obligations 
Provision for doubtful debls and advances 
Government grants 
Others 

Deferred tax llabllltles 
FVOCI equity instruments 
Property, plant and equipment and intangible assets & investment property and nel of Right-of-use assets & lease liability 

Total 

Movement In Deferred tax asseta 

Property, plant and 
equipments and 

(All amounts In INR Million, unless othllrwise stated) 

March 311 2020 March 31. 2019 

220 232 
268 274 

6 13 
31 44 
14 (5) 

(41) (42) 
(118) (2~0) 

450 296 

Derivatives Provision for Provisions for 
Intangible assets & 

designated as employee doubtful debts 
Government FVOCI equity 

Other Items Total 
Investment property 

hedges benefits and advances 
grants Instruments 

and net of Right-of-use 
assets & lease llablllty 

At Aprtl 01, 2018 336 599 207 14 41 (38) 87 1,246 

(Charged)/ credited: 
to profit or loss (556) (367) 36 (1) 3 (4) (92) (981) 

to other comprehensive income 31 0 31 
At March 31, 2019 12201 232 274 13 44 (421 !6! 296 

(Charged)/ credited: 
to profit or loss 172 (12) (43) (7) (13) (0) 19 116 

to other comprehensive Income 37 1 38 

Al March 31, 2020 !48! 220 268 6 31 !411 14 450 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the financial statements 

(All amounts in INR Million, unless otherwise stated) 

11 Other non-current assets 

Unsecured, considered good, unless otherwise stated 
Capital advances 
Prepaid expenses 
Subsidy receivable 
Total 

12 Inventories 

Raw materials 
Work-iii-progress 
Finished goods 
Stores and spares 
Total 

Inventory include inventory in transit of: 
Raw materials 
Finished goods 

Amount recognised in profit or loss: 

March 31, 2020 March 31, 2019 

195 
86 

106 
387 

March 31, 2020 
6,566 
1,905 
1,440 

20 
9,931 

1,451 
249 

238 
104 

342 

March 31, 2019 
6,690 
1,922 
1,908 

31 
10,551 

1,640 
369 

During the year ended March 31, 2020 write-back of inventories on account of provision in respect of obsolete/ slow moving items 
amounted to INR 53 million (March 31, 2019: INR 20 million). These were recognised as an expense during the year and included in 
changes in value of inventories of work-in-progress, stock-in-trade and finished goods in statement of profit or loss. 

13 (a) Cash and cash equivalents• 

Balances with banks: 
- in current accounts 
- Deposits with original maturity of less than three months 

Cheques/ drafts on hand 
Cash on hand 
Total 

March 31, 2020 March 31, 2019 

2,231 
54 

5 
10 

2,300 

1,319 

6 
8 

• There are no repatriation restrictions with regards to cash and cash equivalents as at the end of the reporting period and prior period. 
For asset pledged refer note 44. 

Changes in liabilities arising from financing activities 

Non cash 

Non current borrowings 
Current borrowings 
Total liabilities from financing activities 

13 (b) Other bank balances 

March 31, 2019 Cash Flow 

11,354 
2 

11,356 

94 
2,277 
2,371 

Foreign 
exchange 

movements 

512 

512 

Deposits with remaining maturity of more than three months but less than 12 months 
Unpaid dividend account 
Total 

14 Other current assets 

Unsecured, considered good, unless otherwise stated 

Advances recoverable 
Prepaid expenses 
Balances with government authorities 
Subsidy receivable 
Total 

Fair value 
changes 

(45) 

(45) 

March 31, 2020 
5 

61 
66 

March 31, 2020 

11,915 
2,279 

14,194 

March 31, 2019 
5 

44 
49 

March 31, 2020 March 31, 2019 

371 
60 

504 
229 

1,164 

381 
243 

1,119 
296 

2,039 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the financial statements 

(All amounts in INR MIiiion, unless otherwise stated) 

15 Share Capital 

Authorised: 
6,050,000,000 (March 31,2019: 6,050,000,000) Equity shares of INR 1 each 

25,000,000 (March 31,2019: 25,000,000) 8% Convertible Cumulative Preference Shares of INR 10 each 

Issued, subscribed and Paid up: 

3,157,934,237 1 ( March 31, 2019: 3,157,934,237 1) Equity Shares of INR 1 each 

a. Movement in equity share capital 

As at April 01, 2018 
Add: Bonus shares issued by capitalisation of securities premium account 1 

As ot Maret> 31, 2019 
Add: Changes during the year 
As at March 31, 2020 

Marcb 31, 2020 M~rch 31, 2019 

6,050 6,050 
250 250 

3,158 3,158 

Numbers Amount 
2,105,289,491 2,105 
1,052,644,746 1,053 
3,157,934,237 3,158 

3,157,934,237 3.158 

1 During the year ended March 31, 2019, the Company allolled 1,052,644,746 equity shares of INR 1 each as bonus shares in proportion of one equity share for every 

two equity shares held by capitalisation of Securities Premium Account. 

b. Rights, preferences and restrictions attached to shares 

Equity Shares: 
The Company has only one class of equity shares having a par value of INR 1 per share. Each holder of equity is entitled to one vote per share held. The Company 

declares and pays dividends in Indian rupees. The dividend, if proposed by the Board of Directors, is subject to the approval of the shareholders in the Annual General 

Meeting, except in case of interim dividend. 

In the event of liquidation of the Company, the equity shareholders are eligible to receive the remaining assets of the Company, after distribution of all preferential 

amounts, in proportion to their shareholding. 

c. Aggregate number of Shares allotted as fully paid up by way of bonus shares (during 5 years immediately preceding March 31, 2020) 

Equity shares allotted as fully paid bonus sh.ares by 
capitalisation of Securities Premium Account 

Aggregate No of 
Shares Issued in 

five ears 

2,195,367,590 

March 31, 
2020 

March 31, 
2019 

March 31, 
2018 

1,052,644,746 701,763,164 

March 31, 
2017 

March 31, 
2016 

440,959,680 

d. Details of shares held by shareholders holding more than 5% of the aggregate shares In th~e_C_o __ m"'p._a_n~y._._,....,-,-.,.,..---------,-,-~~~=----
M•~h 31, 2020 March31,2019 

Equity shares: 
Samvardhana Matherson International Limited 
Sumitomo Wiring Systems Limited 

Nos. % Nos. % 

1,055,750,653 
792,637,291 

33.43% 
25.10% 

1,055,750,653 
792,637,291 

33.43% 
25.10% 

As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding beneficial interest, the 

above shareholding represents both legal and beneficial ownerships of shares. 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the financial statements 

16 (a) Reserves and surplus 

Reserve on amalgamation 
Securities premium 
General reserve 
Retained earnings 
Total reserves and surplus 

(i) Reserve on amalgamation 

Opening balance 
Closing balance 

(ii) Securities premium 

Opening balance 
Utilisation during the year - issue of bonus shares 
Closing balance 

(iii) General reserve 

Opening balance 
Closing balance 

(Iv) Retained earnings 

Opening balance 
Additions during the year 
Remeasurements of post-employment benefit obligation, net of tax 
Dividend paid 1 

Tax on dividend 1 

Closing balance 

(All amounts in INR Million, unless otherwise stated) 

March 31, 2020 
1,663 

26,226 
3,363 

27,901 
59153 

March 31, 2020 
1 663 
1,663 

March 31, 2020 
26,226 

26,226 

March 31, 2020 

3,363 
3,363 

March 31, 2020 
29,836 

8,988 
(109) 

(9,474) 

(1,340) 
27,901 

March 31, 2019 
1,663 

26,226 
3,363 

29,836 
61,088 

March 31, 2019 

1,663 

March 31, 2019 
27,279 
(1,053) 
26,226 

March 31, 2019 

3,363 
3,363 

March 31, 2019 
27,258 

8,138 
(57) 

(4,737) 

(766) 
29,836 

1 During the year ended March 31, 2020, the Company has paid final cash dividend for the year ended on March 31, 2019: INR 1.5 (March 
31, 2019: INR 2.25) per share and Interim dividend for the year ended on March 31, 2020: INR 1.5 (March 31, 2019: Nil) per share to its 
share holders. This has resulted in payment of dividend distribution tax (DDT) to the taxation authorities. The Company believes that 
DDT represents additional payment to taxation authorities on behalf of shareholders. Hence DDT paid is charged to equity. 

16 (b) Other reserves 

As at April 01, 2018 
Change in fair value of FVOCI equity instruments 
As at March 31, 2019 
Change in fair value of FVOCI equity instruments 
As at March 31, 2020 

Reserve on amalgamation 

FVOCI equity 
investments 

134 
2 

136 
(3) 

133 

This reserve was created at the time of amalgamation and mergers carried out in earlier years. The reserve is utilised in accordance with 
the provisions of the Act. 

Securities premium 
Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the 

General reserve 
General reserve is the retained earnings of the Company which are kept aside out of the Company's profits to meet future (known or 
unknown) obligations. 

FVOCI equity investments 
The Company has elected to recognise changes in the fair value of certain investments in equity securities in other comprehensive 
income. These changes are accumulated within the FVOCI equity investment reserve within equity. The Company transfers amounts 
from this reserve to retained earnings when the relevant equity securities are derecognised. 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the financial statements 

17 (a) Non-<:urrent borrowings 

Secured 1'1 

Term Loans 
Foreign currency loans from banks 
Indian rupee loan from banks 
Indian rupee loan from other than banks 

Unsecured 1"1 

Term Loans 
Indian rupee loan from other than banks 

Less : Disclosed under Other current financial 
liabilities (Refer Note 18) 
TOTAL 

(I) Secured Loans 1 

Nature of Security (In caso or Secured Loans) 

Foreign currency loan from banks is secured by 
creating a charge on Investment in shares of one 
of the subsidiary, MSSL (GB) Ltd on pari passu 
basis 

Indian Rupee loan from banks is secured by 
creating a charge on Investment in shares of one 
of the subsidiary, MSSL (GB) Ltd on pari passu 
basis 

Indian Rupee loan from other than banks for the 
purchase of investment property and is secured by 
the capital advance given for the purchase of 
investment property. 

(ii) Unsocurad Loans 
Partl.CUl~I'& 

Indian Rupee Loan from other than banks 

(All amounts in INR Million, unless otherwise stated) 

Non Current Portion Curren, MaturttJes 

March 31, 2020 March 31, 2019 March 31, 2020 March 31, 2019 

6,039 5,524 
5,750 5,750 

0 18 

126 63 
(0) (18) 

11 915 11 337 

PrincJpal Terms and Conditions 

INR 6,039 million (March 31, 2019 :INR 5,524 million) repayable in March 2022 entirely in one 

instalment. 

The applicable rate of interest in respect of foreign currency loans from banks Is 0.52% p.a. (March 31, 

2019: 0.62% p.a.) over6 months in respect of loans hedged for swap contracts. 

INR 5,750 million (March 31, 2019 : INR 5,750 million) repayable in March 2022 entirely in one 

instalment carrying Interest rate of 8.0% p.a. 

INR O million (March 31, 2019 : INR 18 million) repayable in remaining 12 monthly instalments till April 

2020 carrying Interest rate of 10.2% p.a. 

Terms of Repayment 

Interest free loan of INR 126 million (March 31, 2019: INR 63 million) repayable in 3 tranches on 

November 2022, March 2023 and December 2026 against each disbursements. Bank guarantee is 

furnished by the Company. 

1 The carrying amount of financials and non financial assets pledged as security for long term borrowings is disclosed in Note 44 

--This space has been intentionally left blank-
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17 (b} Current borrowings 

Secured 2' 3 

Working capital loans repayable on demand- from banks 1 

Indian rupee loan 

TOTAL 

(All amounts in INR Million, unless otherwise stated) 

March 31, 2020 March 31, 2019 

2,279 2 

2,279 2 

1 Working capital loans are secured by first pari passu charge on entire current assets of the Company including 
receivables, both present and future and second pari passu charge over the fixed assets of the Company including 
equitable mortgage of specified properties and are repayable on demand. 

2 The carrying amount of financials and non financial assets pledged as security for short term borrowings is disclosed 
in Note 44 

3 Short term borrowings carry interest rate ranging from 3% to 8% p.a. 

--This space has been intentionally left blank--
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18 Other financial liabilities 

Non-current 
Retention money 
Security deposit received (Refer note 40) 

Recovery against Vehicle Loan 

Total 

Current 
Current maturities of long term borrowings (Refer note 17(a)) 

Interest accrued but not due on borrowings 

Unpaid dividends 1 

Payables relating purchase of property, plant & equipments 

Security deposit received 

Employee benefits payable 
Accrued expenses 

Derivatives designated as hedges 
Recovery against Vehicle Loan 

Total 

March 31, 2020 March 31, 2019 

76 
52 
98 

226 

0 
4 

61 
342 

4 

1,169 
75 

873 
56 

2,584 

33 
54 
77 

164 

18 
4 

44 
761 

2 
1103 

665 
101 

2,698 

There are no amounts due for payment to the Investor Education and Protection Fund under Section 125 of 

Companies Act, 2013 as at the year end. 

19 Trade payables 

Total outstanding dues of micro, small and medium enterprises (Refer 

note 48) and 
Total outstanding dues of creditors other than micro, small and medium 

enterprises 
Trade payable to related parties (Refer note 40) 

Total 

March 31, 2020 

155 

5,951 

2 950 
9,066 

--This space has been intentionally left blank---

Maroh 31, 2019 

202 

6,331 

2,416 
8,949 
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20 Provisions 

For warranties 
For contingencies 
Total 

Warranty 

(All amounts in INR Million, unless otherwise stated) 

March 31, 2020 March 31, 2019 

10 
1 

11 

7 
1 
8 

Provision for warranty relates to the est_imated outflow in respect of warranty for products sold by the Company. Due to the very 
nature of such costs, it is not possible to estimate the timing/ uncertainties relating to the outflows of economic benefits. 

Contingencies 

Provision for contingencies relates to excise, entry tax and octroi demands including interest thereon, where applicable, being 
contested by the Company. It is not practicable for the Company to estimate the timings of cash outflows, if any, in respect of the 
above, pending resolution of the respective proceedings. 

The Company has following provisions in the books of a ... cc~o=u~nt __ a __ s __ a __ t~y~e=a_r =e~nd ... : __________ ~---,--...,------
Warranty Contingencies 

Opening Balance 
Additions/(deletion) during the year 
Closing Balance 

March 311 2020 March 31, 2019 March 31, 2020 March 31, 2019 
7 19 1 6 
3 12 5 

10 7 1 

--This space has been intentionally left blank-
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21 Employee benefit obligations 

Gratuity 
Compensated absences 
for Provident fund scheme 
Total 

March 31, 2020 
Current 

414 
164 

1 
579 

Non-current 

485 

485 

March 31. 2019 
Current 

224 
135 

1 
360 

Non,current 

424 

424 

The long term defined employee benefits and contribution schemes of the Company are as under: 

A. Defined Benefit Schemes 

Gratuity 

(All amounts In INR Million, unless otherwise stated) 

The Company operates a gratuity plan administered through Life Insurance Corporation of India (UC) under its Group Gratuity Scheme. Every employee is entitled to a benefit 

equivalent to r,ne)ln days' salary last draw,1 for each completed year of service in line with the Payment or Gratuity Act, 197;2. The same is payable at the time of separation rro111 the 

Company or retlr~ment, Y<tllchever is earner. The benefits vesl aner fiw years of continuous service. The Company pays contrib!Jl1on to Ule Insurance Corporation of India to fund 

its plan. 

The reconciliation of opening and closing balances of the present value of the defined benefit obligations are as below: 

(I) Present Value of Defined Benefit Obligation 

Obligations at year beginning 

Service Cost - Current 
Interest expense 
Amount recognised in profit or loss 

Remeasurements 
Actuarial (gain)/ loss from change in financial assumption 
Experience (gain)~oss 
Amount recognised In other comprehensive Income 

Payment from plan: 
Benefit payments 
Addition/ (deletion) due to transfer of employee 

Obligations at year end 

(II) Fair Value of Plan Assets 

Plan assets at year beginning, at fair value 

Interest income 
Amount recognised in profit or loss 

Remeasurements 
Actuarial (gain)/ loss from change in financial assumption 
Return on plan assets, excluding amount included in interest income 
Amount recognised In other comprehensive Income 

Payment from plan: 
Benefit payments 

Contributions: 
Employers 

Plan assets at year end, at fair value 

(Ill) Assets and Liabilities recognized in the Balance Sheet 

Present Value of the defined benefit obligations 
Fair value of the plan assets 
Amount recognized as Liability 

(Iv) Defined benefit obligations cost for the year: 

Service Cost - Current 
Interest Cost (Net) 
Actuarial (gain)/ loss 
Net defined benefit obligations cost 

For the year ended 
March 31, 2020 March 31, 2019 

1,454 1,212 

140 120 
106 91 
246 211 

121 25 
22 57 

143 82 

(64) (48) 
(7) (3) 

1,772 1,454 

For the year ended 
March 31, 2020 March 31, 2019 

1,230 1,087 

92 85 
92 85 

(3) (4) 
0 (2) 

(3) (6) 

(4) (6) 

43 70 
1,358 1,230 

For the year ended 
March 31, 2020 March 31, 2019 

1,772 1,454 
1 J58 1 230 

414 224 

For the year ended 
March 31, 2020 March 31, 2019 

140 120 
14 6 

146 88 
300 213 
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(v) Investment details of Plan Assets 
The delails of investments of plan assets are as follows: 

UC of India 
Total 

For the year ended 
March 31, 2020 Marsh 31, 2019 

100% 100% 
100'.4 100% 

Note: In respect of Employees Gratuity Fund, composition of plan assets is not readily available from UC of India. The expected rate of return on assets is detennined based on the 
assessment made at the beginning of the year on the return expected on its existing portfolio, along with the estimated increment to the plan assets and expected yield on the 
respective assets in the portfolio during the year. 

(vi) Actuarial assumptions: 

Discount Rate per annum 
Future salary increases 

March 31, 2020 
6.6% 
8.0% 

March 31, 2019 
74% 
8.0% 

Note: [stimate of future increases considered in actuarial valuation takes account of inflation, seniority, promotion and other relevant factors such as supply and demand in the 
e_mployment market. 

(vii) Amount recognized in current year and previous four years: 
-,M.:· :-arc---:-h-:3:-:1:-, -=2=-02:::0:-:-M:-a-rch-:-:3:-:1:-, -=2=-0:-:19:--:M-=-a-r""'ch:--::-3:-1 ,""2c:Oc:-1-::-8-:-M:-a-rc..,h""'3'"'1,-, "'2"'01""7=--=-M=-a-rc..,h""3"'1,-, -=2"'0"'15=-

Defined benefit obligations 
Plan assets 
DeficiV(Surplus) 

(viii) Expected Contribution to the Fund in the next year 

Gratuity 

ix) Sensitivity Analysis 

1.772 1,454 1,212 1,026 789 
(1,358) (1,230) (1,087) (808) (650) 

414 224 125 2)8 139 

For the year ended 
March 31, 2020 March 31, 2019 

399 228 

The sensitivity of defined benefit obligation to changes in the weighted principal assumptions is : 

Change in Assumption 
March 31, 2020 March 31, 2019 

Impact 
Increase in Assumption 

March 31, 2020 March 31, 2019 
Impact 

Decrease in Assumption 
March 31, 2020 March 31, 2019 

Discounl Rate per annum 

Future salary increases 

0.50% 
1.0% 

0.50% 
1.0% 

Decrease by 
Increase by 

(74) 
167 

(62) Increase by 
139 Decrease by 

80 
(147) 

66 
(123) 

Above sensitivity analysis is based on a change in assumption while holding all the other assumptions constant. In practice, this is unlikely to occur, and change in some of the 

assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation lo significant actuarial assumptions the same method (present value of the defined 

benefit obligation calculated with the projected unit credit method at the end of the reporting period) has been applied as when calculating the defined benefit liability recognised in 

balance sheet, 

x) Risk exposure 
The gratuity scheme is a salary Defined Benefit Plan that provides for lump sum payment made on exit either by way of retirement, death, disability or voluntary withdrawal. The 

benefits are defined on the basis of final salary and the period of service and paid as lump sum at exit. The plan design means the risk commonly affecting the liabilities and the 
financial results are expected to be: 

(a) Interest rate risk: The defined benefit obligation calculated uses a discount rate based on government bonds, if bond yield fall, the defined benefit obligation will tend to 
Increase. 
(b) Salary inflation risk: Higher than expected increases in salary will increase the defined benefit obligation. 

(c) Demographic risk: This is the risk of variability of results due to unsystematic nature of decrements that include mortality, withdrawal, disability and retirement. The effect of 
these decrements on the defined benefit obligation is not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria , 

xi) Defined benefit liability and employer contributions 
Weighted average duration of the defined benefit obligation is 9 years (March 31, 2019: 9 years) 

. . cf 
El<!lectc . benem payments ar11 as follows: 

l,.ess than a year Between Between Overs years Total 
1-2 vears 2-5 vears 

March 31, 2020 107 88 387 847 1,429 
Defined benefit obligation (gratuity) 

March 31, 2019 93 114 371 1,067 1,644 
Defined benefit oblioation (oratuiM 

B. Defined Contribution Schemes 
The Company deposits an amount detennined at a fixed percentage of basic pay every month to the State administered Provident Fund, Employee State Insurance (ESI) and Social 
Insurance for the benefit of the employees. 

Amount recognised in the Statement of Profit & Loss is as follows (Refer note 29): 

Provident fund paid to the authorities 
Employee state insurance paid to the authorities 
Contribution to other funds (Employee welfare etc.) 

For u,e ye~r ended 
Marci, 31, 2020 March 31, 2019 

444 417 
83 107 
4 2 

531 626 
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22 Government grants 

23 

24 

Opening balance 
Grants received during the year 
Released to profit and loss (Refer note 26) 
Closing balance 

Current portion 
Non-current portion 
Total 

March 31, 2020 

104 
258 
(53) 

309 

March 31, 2020 
34 

275 
309 

March 31. 2019 

116 

(12) 
104 

Mamh 31, 2019 
12 
92 

104 

The Company has received an interest free loan from Pradeshiya Industrial & Investment Corporation of U.P. 

Ltd. (PICUP) which is amortised based on the effective interest rate method and the amortised portion is 

treated as government grant. 

The Company has also received Government grants relating to the purchase of property, plant and 

equipment and has presented the grant as deferred income which is credited to profit or loss on a straight

line basis over the expected lives of the related assets, 

Current tax liabilities/ Non-current tax assets (net) March 31, 2020 March 31, 2019 

Tax assets 
Non-current tax assets (net) 594 725 

Tax liabilitles 
Current tax liabilities (net) 

Net tax liabilities/ (assets) (594) (725) 

Other current liabilities 
March 31, 2020 March 31, 2019 

Statutory dues including provident fund and tax deducted at source 368 986 

Advances received from customers (Refer note 45) 838 1,010 

Unearned revenue 7 8 

Total 1,213 2,004 
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25 (a) Revenue from contract with customers 

Sales of products 
Finished goods 

Within India 
Outside India 

Traded goods 
Total gross sales 

Sale of services 
Total revenue from contract with customers (Refer note 45) 

25 (b) Other operating revenue: 

26 

27 

28 

29 

Scrap sales 
Job work income 
Export incentives 
Liabilities written back to the extent no longer required 
Miscellaneous other operating income 
Total 

Other income 

Interest income from financial assets at amortised cost 
Dividend Income 

- From subsidiaries 
- From joint ventures 
- From equity investments designated at fair value through OCI 

Rent 
Exchange fluctuation (net) 
Gain on disposal of property, plant and equipment & investment property (net) 
Government grants & subsidies (Refer note 22) 
Miscellaneous income 
Total 

Cost of materials consumed 

Opening stock of raw materials 
Add : Purchases of raw materials 
Less: Closing stock of raw materials 
Total 

Changes in inventory of finished goods, work in progress and stock in trade 

(Increase)/ decrease in stocks 
Stock at the opening of the year: 

Finished goods 
Work-in-progress 

Total A 
Stock at the end of the year: 

Finished goods 
Work-in-progress 

Total B 

(Increase)/ decrease in stocks (A-BJ 

Employee benefit expense 

Salary, wages & bonus 
Contribution to provident & other fund (Refer note 21) 
Gratuity (Refer note 21) 
Staff welfare expenses 
Total 

For the year ended 
March 31, 2020 March'31, 2019 

55,256 63,203 
9,778 9,731 
1,287 1,025 

66,321 73,959 

1,821 1.148 
68,142 75,107 

255 334 
16 13 

191 194 
36 17 
98 148 

596 706 

For the year ended 
March 31, 2020 March 31, 2019 

23 19 

2,992 1,055 
101 172 

2 0 
60 69 

460 500 
39 6 
53 12 
54 32 

3,784 1 865 

For the year ended 
March 31, 2020 March 31, 2019 

5,050 4,636 
35,759 42,416 

5,115 5050 
36,694 42,002 

For the year ended 
March 31, 2020 March 31, 2019 

1,908 1,540 
1,922 1 768 
3,830 3,308 

1,440 1,908 
1905 1,922 
3,345 3,830 

485 (522) 

For the year end eel 
March 31, 2020 March 31, 2019 

10,417 9,975 
531 526 
154 126 

1 074 1 158 
12,176 11,785 
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30 Other expenses 

Electricity, water and fuel 
Repairs and maintenance: 

Machinery 
Building 
Others 

Consumption of stores and spare parts 
Conversion charges 
Lease rent (Refer note 46) 
Rates & taxes 
Insurance 
Donation 
Travelling 
Freight & forwarding 
Royalty 

Cash Discount 
Commission 
Provision for diminution in value of investments 
Bad debts/ advances written off 
Provision for doubtful debts/advances 
Legal & professional expenses (Refer note (a) below) 
Expenditure towards corporate social responsibility (CSR) activities (Refer note (b) below) 

Miscellaneous expenses 

Total 

(a): Payment to auditors: 

As Auditor: 
Audit fees (including limited review) 
Other services 
Reimbursement of expenses 
Total 

(b): Corporate social responsibility expenditure 

31 

(i) Contribution to Swarn Lala Matherson Trust 
(ii) Contribution towards welfare of the society 

Amount required to be spent as per Section 135 of the Act 

Amount spent during the year on: 
(i) Construction/acquisition of asset 
(ii) Purpose other than (i) above 

Finance costs 

Interest on long term borrowings 

Exchange differences regarded as an adjustment to borrowing costs 1 

Interest on lease liabilities 
Other finance costs 
Total 

For the year ended 
March 31, 2020 M;:irch 31, 2019 

1,309 1,400 

620 996 
420 479 
272 316 
569 699 
196 229 
455 751 

48 45 
215 137 

21 19 
455 640 

1,218 1,331 
315 90 

54 58 
20 

1 0 
4 

1,164 1,083 
37 130 

1;006 777 

8,379 9;201 

For the year ended 
March 31, 2020 Maren 31, 2019 

40 
2 
4 
46 

For the year ended 

37 
0 
3 

40. 

March 31, 2020 Marnh 31, 2019 
36 127 
2 3 
37 130 

230 209 

37 130 
37 130 

For the year ended 
March 311 2020 Marci:, 31, 2019 

92 

(73) 
88 

199 
306 

105 

(175) 

246 
176 

1 Includes foreign exchange loss/ (gain) on long term loan facilities of INR 512 million (March 31, 2019: INR 369 million) and Mark to 

Market (gain)/ loss on derivatives of INR (585) million (March 31,2019: INR (543) million ) 
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32 

33 

(All amounts in INR Million, unless otherwise stated) 

Depreciation and amortization expense 

Depreciation on property, plant and equipment 
Depreciation on right of use assets 1 

Amortization on intangible assets 

DepreQKiltion on investment Property' 

Less: Capitalised during the year' 

Total 

For the year ended 
March 31, 2020 March 31, 2019 

2,305 2,178 
468 

0 

121 

(11) 

2,883 

4 

20 

(9) 
2,193 

1 Includes impairment loss amounting to INR 200 million (March 31, 2019: Nil) on Right-of-use assets and INR 100 million (March 31, 
2019 : Nil) on investment property during the year. 

2 Includes depreciation of INR 11 million (March 31, 2019: INR 9 million) capitalised during the year on assets used for creation of self 
generated assets (Refer note 3). 

Income tax expense 

(a) Income tax expense 
Current tax 
Current income tax charged 
Adjustments for current tax of prior years 
Total current tax expense 

Deferrl!d tax (Refer note 10) 
Decrease/ (increase) in deferred tax assets (net) 
Total deferred tax expense/ (benefit) 
Income tax expense 

Income tax expense is attributable to: 
Profit from continuing operations 

For the year ended 
March 31, 2020 March 31, 2019 

2,729 3,463 
13 (357) 

2,742 3,106 

(116) 980 
(118) 980 

2,828 4,086 

2,62,6 4'10B6 
2,626 4,086 

The Company elected to exercise the option permitted under section 115BAA of the Income Tax Act, 1961 as introduced by the 
Taxation Laws (Amendment) Ordinance, 2019. Accordingly, the Company has recognised provision for Income Tax for the year and re
measured its deferred tax asset (or/and deferred tax liability) basis the rate prescribed in the said section. Accordingly, deferred tax 
asset has increased by INR 18 million. The tax charge for the year has decreased by INR 665 million. 

(b) Reconciliation of tax expense and the accounting profit multiplied by India's tax rate ___ ~~~--------
For the year ended 

Profit before income tax expense 

Tax at India's tax rate of 25.188% (March 2019: 34.944%) 
Tax effect of amounts which are not deductible (taxable) in calculating taxable income: 

Tax effect of amounts which are not deductible in calculating 
taxable income (net off exempt income) 
Tax impact on impairment loss recognised 
Impact of tax rate change on opening deferred tax 
Weighted deduction for expenditure incurred on research and development 
Adjustments for tax of prior periods 
Tax deductions under Chapter VIA 
Tax impact on effective portion of fair value hedge 
Other adjustments 
Income tax expense 

March 31, 2020 March 31, 2019 
11,614 12,224 

2,923 4,271 

(263) (376) 

52 
50 

(62) 
13 155 

(61) 
(200) 171 

51 (12) 
2,626 4,086 

34 Earnings per share 

a) Basic 
March 31, 2020 March 31, 2019 

35 

Net profit after tax available for equity Shareholders 

Equity shares outstanding at the beginning of the year 

Add: Bonus shares issued by capitalisation of securities premium 
Weighted average number of equity shares used to compute basic earnings per share 
Basic earnings (in INR) per Share of INR 1 each. (March 31, 2019: INR 1 each) 

b) Diluted (Refer note (i) below) 
Net profit after tax available for equity Shareholders 
Weighted average number of Equity Shares of INR 1 each (March 31, 2019: INR 1 each) 

Diluted earnings (in INR) per share of INR 1 each. (March 31, 2019: INR 1 each) 

8,988 

3,157,934,237 

3,157,934,237 
2.85 

8,988 
3,157,934,237 

2.85 

8,138 

2,105,289,491 

1,052,644,746 
3,157,934,237 

2,58 

8,138 
3,157,934,237 

2.58 

(i) The Company does not have any potential equity shares and thus, weighted average number of shares for computation of basic 
EPS and diluted EPS remains same. 

The following expenses incurred on Research and Development is included under respective account heads: 

Employee benefit expenses 
Other expenses 
Capital expenditure 

For the year ended 
March 31, 2020 March 31, 2019 

210 178 
51 60 

1 39 
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36 Fair value measurements 
Financial Instruments by category 

Financial assets 
Investments 
Trade receivables 
Loans 
Cash and cash equivalents 
Other financial assets 
Total financial assets 

Financial Liabilities 
Borrowings 
Trade payables 
Other financial liabilities 
Total financial liabilities 

i. Fair value hierarchy 

(All amounts in INR Million, unless otherwise stated) 

March 31, 2020 

FVPL FVOCI 

192 

192 

873 
873 

Amortised 
Cost* 

8,675 
265 

2,366 
1 188 

12,494 

14,194 
9,056 
1,937 

25,187 

March 31, 2019 

FVPL FVOCI 

198 

198 

665 
665 

Amortised 
Cost* 

8,090 
168 

1,382 
1 939 

11,579 

11,357 
8,948 
2,180 

22.485 

Financial assets and liabilities measured at fair value - recurring fair value measurements as at March 31, 2020 

Financial asset 
Financial Investments at FVOCI 
Listed equity investments 
Unquoted equity investments 
Total 
Financial liablllties 
Borrowings 
Other financial liabilities 
Total financial liabilities 

--------------------Leve 11 Level 2 

6 

6 

873 
873 

Level3 

186 
186 

14,194 
226 

14,420 

Total 

6 
186 
192 

14,194 
1,099 

16,293 

Financial assets and liabilities measured at fair value - recurring fair value measure_m_e_n--:ts,..a_s....,..at_M_a_r_c_h_3,..1_, _20.,.1_9 __ ,---,-------c-----c-

Level 1 Level 2 Level 3 Tetal 

Financial asset 
Financial Investments at FVOCI 
Listed equity investments 
Unquoted equity investments 
Total 
Financial liabilities 
Borrowings 
Other financial liabilities 
Total financial liabilities 

10 

10 

665 
665 

1§8 
188 

11,357 
164 

11,521 

10 
188 
198 

11,357 
830 

12,187 

*The carrying amounts of trade receivables, borrowings, cash and cash equivalents, other financial assets, trade payables and other 

financial liabilities are considered to be the same as their face values. 

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments that have 

quoted price. The fair value of all equity instruments which are traded in the stock exchanges is valued using the closing price as at the 

reporting period. 

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which 

maximise the use of observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair 

value an instrument are observable, the instrument is included in level 2. 

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the 

case for unlisted equity securities included in level 3. 
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Ii. Valuation technique used to determine fair value 
Specific valuation techniques used to value financial instruments include: 
a. the use of quoted market prices or dealer quotes for similar instruments. 
b. the fair value of forward foreign exchange contracts and principal swap is determined using forward exchange rates at the balance sheet 
date. 
c. the fair value of interest rate swaps is calculated as the present value of the estimated future cash flows. 
d, the fair value of the remaining financial instruments covered under level 3 is determined using discounted cash flow analysis. 

iii. Fair value measurements using significant unobservable inputs (level 3) 
The following table presents the changes in level 3 items for the year ended March 31, 2020 and March 31, 2019: 

As at March 31, 2018 
Additions during the year 
Disposals during the year 
Gains/(losses) recognised in other comprehensive income 
As at March 31, 2019 
Additions during the year 
Disposals during the year 
Gains/(losses) recognised in other comprehensive income 
As at March 31, 2020 

Unquoted 
equity 

instruments 
186 

2 
188 

(2) 
186 

iv. Fair value of non current financial assets and liabilities measured at amortised cost ____________________ _ 
March 31, 2020 March 31, 2019 

Carrying Carrying 
amount Fair value amount Fair value 

Financial Assets 

Loan to related party 1 

Loan to employees 1 

Financial liabilities 

Borrowings 2 

Other financial liabilities 1 

125 

51 
176 

11,915 

226 
12,141 

125 

51 58 58 
176 58 58 

11,915 11,337 11,337 

226 164 164 
12,141 11,501 11,501 

1 The fair value of non-current financial assets and financial liabilities carried at amortized cost is substantially same as their carrying 
amount, 

2 During financial year 2016-17 loan amounting to INR 10,975 million was taken at market rates. Loan amounting to INR 6,039 million as at 
March 31, 2020 (March 31, 2019: INR 5,524 million) carries floating rate of interest and hence are adjusted to current market rates. The 
Company has taken interest rate swap for the borrowing with fixed interest rate amounting to INR 5,750 million, because of this, effective 
finance cost to the company is at current market rate, 

Note: The carrying amounts of current financial assets and current financial liabilities i.e trade receivables, loans, other financial assets, 
trade payables, short term borrowings and other financial liabilities are considered to be the same as their fair values, due to their short
term nature. 

v. Valuation inputs and relationships to fair value 
The following table summarises the quantitative information about the significant unobservable inputs used in level 3 fair value 
measurements. See (ii) above for the valuation techniques adopted: 

Fair Value as at 
March 31, March 31, 

Unquoted equity instruments 

Significant unobservable inputs 1 

Earnings growth rate 
Risk adjusted discount rate 

Sensitivity 

Impact of change in risk adjusted discount rate 2 

Decrease in discount rate by 0.50% 
Increase in discount rate by 0.50% 

Impact of change in earnings growth rate 2 

Decrease in growth rate by 0.50% 
Increase in growth rate by 0.50% 

1 There were no significant inter-relationships between unobservable inputs that materially affect fair values 

2 Holding all the other variables constant 

2020 2019 

186 

4% 
16% 

19 
(17) 

(14) 
16 

188 

4% 
16% 

19 
(17) 

(14) 
16 

• 
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37 (a) Financial risk management 

(All amounts in INR Million, unless otherwise stated) 

The Company in its capacity as an internationally active supplier for the automobile industry is exposed to various risks i.e., market risk, 

liquidity risk and credit risk. The company has global presence and decentralized management structure. Concentrating on the plants 

make it necessary for implementing an organized risk management system The Company is therefore exposed lo risks associated with 

global organizations and automotive industry in particular. 

The Company has set up a Risk Management Committee (RMC) at the board level lo periodically review operating, financial and 

strategic risks in the business and their mitigating factors. RMC has formulated Risk Management Policy for the Company which outlines 

the risk management framework to help minimize the impact of uncertainty on the Company's strategic goals, The framework enables a 

structured and disciplined approach to risk management. The Company has developed guidelines on risk controlling and the use of 

f,nancial instruments These guidelines contain a clear allocation of duties Risks are controlled and monitored by means of operational 

and f,nancial measures 

Below are the major risks which can impact the Company: 

A Market risk: 

Market risk is the risk that the fair value of future cashflows of a financial instruments will fluctuate because of changes in market price/ 

rate. Market risk comprises three types of risk: interest rate risk, foreign currency risk and other price risks. Financial instruments 

affected by market risk include loans and borrowings, deposits and payables/ receivables in foreign currencies. 

a. Price risk: 
Fluctuation in commodity price in global market affects directly and indirectly the price of raw material and components used by the 

Company in its various products segment. Substantial pricing pressure from major OEMs to give price cuts and inability to pass on \he 

increased cost to customers may also affect the profitability of the Company. The Group has set up Global Sourcing Procurement (GSP) 

at Sharjah which gives leverage of bulk buying and helps in controlling prices to a certain extent. 

The key raw material for the Company's wiring harness business is copper. There is substantial fluctuations in prices of copper. The 

Company has arrangements with its major customers for passing on the price impact. 

The major raw materials used by Polymer Division of the Company are polypropylenes, polycarbonates and various grades of nylons 

and resins. The Company is having arrangement with major customers for actualization of raw material price variations periodically. 

Matherson Polymer Solutions, compounding unit has been established with a view of taking leverage on group's bulk consumption on 

major grades. The setting up of GSP further strengthens the procurement function 

The Company is regularly taking initiatives like VA-VE (value addition, value engineering) to reduce its raw material costs to meet 

targets set up by its customers for cost downs. In respect of customer nominated parts, the Company has back to back arrangements for 

cost savings with its suppliers, 

b. Foreign currency risk: 
The exchange variations in India has mainly impacted the imports, but however the Company has arrangements with its major domestic 

customers for passing on the exchange impact on import purchase and has considerably increased its export sales during last few years 

to attain natural hedge. The Company also does selective hedging to hedge its risks associated with foreign currency. 

The hedged and unhedged foreign currency exposure is as follows: 

(I) Derivatives outstanding as at the reporting date 
Particulars/ Purpose 

Cross currency swap 

Currency 
(Amount in 111lllion) 
USO: EUR 
INR: EUR 

As At 
March a 1, 2020 
USD ao: EUR 74 

INR 6.750; EUR 81 

As Al 
Marco 31, 201~ 
USO BO; EVR 74 

INR 5,7501 EUR 81 

(iii Particular of unhedged foreign e.xposure as at the roportlng date (Net exposure to foreign currency risk) 

AUD 
C:HF 
CNY 
BUR 
GBP 
JPY 
KRW 
SEK 
SGD 
THB 
USO 
ZAR 

March 31, 2020 March 31, 2019 
Payable/ (Receivable) Payable/ (Receivable) 

Amount In 
Foreign currency 

in million 

0 
15 
(O} 

Amount In 
INR 

(12) 
17 
85 

(768) 
19 

1 329 
'89 

1 
2 

36 
(20) 

Amount in 
Foreign currency 

in million 

{O) 
0 

19 
(4) 
0 

2294 

0 
0 

14 
92 

0 

Amount in 
INR 

(7) 
11 

191 
(297) 

27 
1433 

1 
2 

30 
6,3ll9 

Q 

Foreign currency sensitivity on unhedged exposure 

1 % increase/ decrease in foreign exchange rates will have the following impact on profit before tax: 

Impact on profit before tax 
March 31, 2020 March 31, 2019 

Increase by 1 % in forex rate 
Decrease by 1 % in forex rate 

(6) (78) 
6 78 
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(iii) Mark to market losses / (gain) on cross currency interest rate swaps 

Mark to Market lossesl(gain) on cross currency interest rate swaps 

c. Interest rate risk: 

(All amounts in INR Million, unless otherwise stated) 

For the year ended 
March 31, 2020 March 31, 2019 

208 (1,031) 

Interest rate risk is the risk that the fair value of future cash flows of the financial instruments will fluctuate because of changes in market 
interest rates The Company's main interest rate risk arises from long-term borrowings with variable rates, which exposes the Company 
to cash flow interest rate risk, During March 31, 2020 and March 31, 2019, the Company's borrowings at variable rate were mainly 
denominated in INR and USO. 

(i) Interest rate risk exposure 
The exposure of the Company's borrowing to interest rate changes at the end of the reporting period are as fallows: 

Variable rate borrowings 
Fixed rate borrowings 
Total borrowings 
An analysis by maturities is provided in Note [C (ii)] Maturities offinancial liabilities below, 

(ii) Sensitivity analysis 

March 31, 2020 
8,318 
5,876 

14,194 

March 31, 2019 
5,544 
5,813 

11,357 

For floating rate liabilities, the analysis is prepared assuming the amount of the liability outstanding at the end of the reporting period 

was outstanding for the whole year. 

Interest rates-increase by 50 basis points• 
Interest rates-decrease by 50 basis points• 
• Holding all other variables constant 

B Credit risk: 

Impact 011 profrt before tax 
March 311 2020 Meroh 31, 2019 

(42) (28) 
42 28 

The credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its 
contractual obligations towards the Company and arises principally from the Company's receivables from customers and deposits with 
banking institutions. 

Trade receivables 
The Company has developed guidelines for the management of credit risk from trade receivables. The Company's primary customers 
are major Indian automobile manufacturers (OEMs) with good credit ratings. Non-OEM clients are subjected to credit assessments as a 
precautionary measure, and the adherence of all clients to payment due dates is monitored on an on-going basis, thereby practically 
eliminating the risk of default and impairment. 

Financial instruments and cash deposits 
The Company has deposited liquid funds at various banking institutions. Primary banking institutions are major Indian and foreign banks. 
In long term credit ratings these banking institutions are considered to be investment grade. Also, no impairment loss has been recorded 
in respect of fixed deposits that are with recognised commercial banks and are not past due. 

C Liquidity risk: 
The liquidity risk encompasses any risk that the Company cannot fully meet its financial obligations. To manage the liquidity risk, cash 
flow forecasting is performed in the operating divisions of the Company and aggregated by Company finance. The Company's finance 
monitors rolling forecasts of the Company's liquidity requirements to ensure it has sufficient cash to meet operational needs while 
maintaining sufficient headroom on its undrawn committed borrowing facilities I overdraft facilities at all times so that the Company does 
not breach borrowing limits or covenants (where applicable) on any of its borrowing facilities. 

(i) Financing arrangements 
The Company had access to the following undrawn borrowing facilities at the end of the repo . .:.m:::·n ... 9'--'=pe="r"'io:::dc'.-:c-::-::=::---:--:---;-;;-:--:=c::-

March 31, 2020 March 31, 2019 

Floating rate 
- Expiring within one year (cash credit and other facilities) 5,221 5,998 

(ii) Maturities of financial liabilities 
The tables below analyse the Company's financial liabilities into relevant maturity groupings based on their contractual maturities for all 
non-c!erlvatl\re and derlvativ.e fin<1ncial llab)lltles: 
Year Ended March 31, 2020 Upto 1 year 1 to 6 years More than 5 years Total 
Non-derivatives 
Borrowings 
Trade payables 
Other financial liabilities 
Lease liabilities 

Total non-derivative liabilities 

Derivatives 
Foreign excb.ange lorward contracts 
Total derivative liabilities 

Year Ended March 311 2019 
Non-derivatives 
Borrowings 
Trade payables 
Other financial llebillties 
Total non-derivative liabilities 

Derivatives 
Foreign exchange forward conlracts 
Total derivative liabilities 

2,351 
9,056 
1,710 

219 

13,336 

873 
873 

Upto 1 year 

92 
8,949 
2016 

11,056 

665 
665 

12,059 

226 
690 

12,975 

645 

645 

1 to S years More than 6 years 

11,516 

164 
11,680 

14,410 
9,056 
1,936 
1,554 

26,956 

873 
873 

Total 

11,608 
8,949 
2179 

22 736 

665 
665 
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37 (b) Details related to hedging instrument 

Fair value hedge 

Moroh 31, 2020 
(i) Cross currency interest rate swap 

(ii) Loan 

March 31, 2019 

(i) Cross currency interest rate swap 

(ii) Loan 

(c) Details related to hedged item 

Fair value hedge 

For March 31, 2020: 

(i) lnveslmenl 

For Moroh 31, 2019: 
(i) Investment 

Nominal amount of 
the hedging 
Instrument 
(in million) 

USD 80; EUR 74 
INR 5,750; EUR 81 

USD80 
INR 5,750 

USD 80; EUR 74 
INR 5,750; EUR 81 

USD80 
INR 5,750 

Carrying amount of 
hedged Item 

Carrying amount of 
hedging instrument 

Ao••··· l.l•blllllos 

67 
808 

6,044 
5,750 

209 
456 

5,532 
5,750 

Accumulated 
amount of fair value 
adjustments on the 

hedged Item 
Included In the 

carrying amount of 
the hedged item 

As:sel~- Llaiblfllle.s Ai;.su1s L1abilitles-

14,604 1,885 

13,810 1,092 

Details of impact of fair value hedge on statement of profit and loaa 

Fair value hedge 

For year ended on 31 March 2020: 
(I) lnveslment 

For yl\arortdod on 31 March 2019: 

{i) Investment 

h\offooltvono,11,5 recognized In profit or 
loss 

(72) 

(226) 

(All •mounlll In INR t,lllllo11, unle0& olhorwl•o •lalod) 

Line item In balance sheet where hedging 
ln11rumon1 la disar01ed 

Other financial liabilities 

Non-current borrowings 

Other financial liabilities 

Non-current borrowings 

Lio,: ltam In b11lu1co sho:et 
where hedging Item Is 

disclosed 

Non-current investments 

Non-current investments 

Change In value 
used for 
calculating 
hedge 
ineffectiveness 

793 

(487) 

Change in fair value for calculating 
hedge ineffectiveness 

(142) 
351 
512 

(596) 
(435) 
318 

Acc.unwlal.i:l:d -amount o'f falrv:aluc 
adjustments on the he~ged Item 

included In the carrying amount of 
hedged item that have ceased to be 

adjusted for hedging gains and 
losses 

Line Items In profit and loss 

Finance cost 

Finance cost 

• 
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38 Capital management 

(a) Risk management 
The Company's objectives when managing capital is to safeguard their ability to continue as a going 
concern, so that they can continue to provide returns for shareholders and benefits for other stakeholders, 
and maintain an optimal capital structure to reduce the cost of capital. 

Consistent with others in the industry, the Company monitors NET Debt to EBITDA ratio i.e. Net debt (total 
borrowings net of cash and cash equivalents) divided by EBITDA (Profit before tax plus depreciation and 
amortization expense plus finance costs). 

The Company's strategy is to ensure that the Net Debt to EBITDA is managed at an optimal level 
considering the above factors. The Net Debt to EBITDA ratios were as follows: 

Net Debt• 
EBITDA 
Net Debt to EBITDA 

March 31, 2020 
11,888 
14,803 

0.80 

*Lease liabilities recognised as per Ind AS 116 is not included in Net Debt (Refer Note 46) 

(b) Loan covenants 

March 31, 2019 
10,019 
14,592 

0.69 

Under the terms of the major borrowing facilities, the Company is required to comply with certain financial 
covenants and the Company has complied with those covenants throughout the reporting period. 

(c) Dividends 

On Equity shares of INR 1 each 
Final dividend 
Amount of dividend paid (pertains to previous financial year) 
Dividend per equity share 

Interim Dividend 
Amount of dividend paid 
Dividend per equity share 

39 Distribution made and proposed 

Cash dividends on equity shares declared and paid 
Final cash dividend for the year ended on March 31, 2019: 
INR 1.5 (March 31, 2018: INR2.25) per share 
DDT on final dividend* 

Interim dividend for the year ended on March 31, 2020: INR 
1.5 per share (March 31, 2019: Nil per share) 
DDT on interim dividend 

Proposed dividends on Equity shares 
Final cash dividend for the year ended on March 31, 2020: Nil 
(March 31, 2019: INR 1.5 per share) 
DDT on proposed dividend 

March 31, 2020 

4,737 
1.50 

4,737 
1.50 

March 31, 2020 

4,737 

915 

4,737 

425 
10 814 

March 31, 2019 

4,737 
2.25 

March 31, 2019 

4,737 

766 

5 503 

4,737 

974 
5,711 

• Actual amount of dividend distribution tax (DDT) deposited is in accordance with provision of Income Tax 
Act. 

• 



241

MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the financial statements 

(All amounts in INR Million, unless otherwise stated) 

40 Related Party Disclosures 

I. Related party disclosures, as required by Ind AS 24, "Related Party Disclosures", are given below: 

a. Promoters I Entities with joint control over the Company 

Name 
1 Samvardhana Motherson International Limited 
2 Sumitomo Wiring Systems Limited, Japan 

Relationship where control exists 
b. Subsidiaries of the Company 
1 MSSL Mauritius Holdings Limited 
2 Motherson Electrical Wires Lanka Private Limited 
3 MSSL Mideast (FZE) 
4 MSSL (S) Pte Limited 

Place of 
incorporation 

India 
Japan 

5 Motherson Innovations Tech Limited (esrt MSSL Automobile Component Limited) 

6 Samvardhana Motherson Polymers Limited 
7 Motherson Polymers Compounding Solution Limited 
8 MSSL (GB) Limited 
9 Motherson Wiring System (FZE) 
10 MSSL Tooling (FZE) 
11 MSSL GmbH 
12 Samvardhana Motherson Invest Deutschland GmbH 
13 MSSL Advanced Polymers s.r.o. 
14 Motherson Techno Precision GmbH 
15 MSSL s.r.l. Unipersonale 
16 Motherson Techno Precision Mexico, SA de C.V 
17 MSSL Manufacturing Hungary Kft 
18 Motherson Air Travel Pvt ltd 
19 MSSL Australia Ply Limited 
20 Motherson Elastomers Pty Limited 
21 Motherson Investments Pty Limited 
22 MSSL Ireland Private Limited 
23 MSSL Global RSA Module Engineering Limited 
24 MSSL Japan Limited 
25 Vacuform 2000 (Proprietary) Limited 
26 MSSL Mexico, SA De c.v. 
27 MSSL WH System (Thailand) Co., ltd 
28 MSSL Korea WH Limited 
29 MSSL Consolidated Inc. 
30 MSSL Wiring System Inc· 
31 Alphabet de Mexico, SA de C.V. 
32 Alphabet de Mexico de Monclova, SA de C.V. 
33 Alphabet de Saltillo, SA de C.V. 
34 MSSL Wirings Juarez, SA de C.V. 
35 Samvardhana Motherson Global Holdings ltd. 
36 Samvardhana Motherson Automotive Systems Group B.V. (SMRPBV) 

37 Samvardhana Motherson Reflectec Group Holdings Limited (SMR) 

38 SMR Automotive Technology Holding Cyprus Limited 
39 SMR Automotive Mirror Parts and Holdings UK ltd 
40 SMR Automotive Holding Hong Kong Limited 
41 SMR Automotive Systems India Limited 
42 SMR Automotive Systems France SA 
43 SMR Automotive Mirror Technology Holding Hungary KFT 
44 SMR Patents S.a.r.l. 
45 SMR Automotive Technology Valencia SAU. 
46 SMR Automotive Mirrors UK Limited 
47 SMR Automotive Mirror International USA Inc. 
48 SMR Automotive Systems USA Inc. 
49 SMR Automotive Beijing Company Limited 
50 SMR Automotive Yancheng Co. Limited 
51 SMR Automotive Mirror Systems Holding Deutschland GmbH 
52 SMR Holding Australia Pty Limited 
53 SMR Automotive Australia Pty Limited 
54 SMR Automotive Mirror Technology Hungary BT 

Ownership interest 

March 31, 
2020 

33.43% 
25.10% 

March 31, 
2019 

33.43% 
25.10% 

• 
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55 SMR Automotive Modules Korea Ltd 
56 SMR Automotive Beteiligungen Deutschland GmbH 
57 SMR Hyosang Automotive Ltd. 
58 SMR Automotive Mirrors Stuttgart GmbH 
59 SMR Automotive Systems Spain S.A.U. 
60 SMR Automotive Vision Systems Mexico S.A. de C.V. 
61 SMR Grundbesitz GmbH & Co. KG 
62 SMR Automotive Brasil Ltda. 
63 SMR Automotive System (Thailand) Limited 
64 SMR Automotives Systems Macedonia Dooel Skopje 
65 SMR Automotive Operations Japan K.K. 
66 SMR Automotive (Langfang) Co. Ltd 
67 SMR Automotive Vision System Operations USA INC 
68 SMR Mirror UK Limited 
69 Matherson Innovations Company Limited 
70 Matherson Innovations Deutschland GmbH 
71 Samvardhana Matherson Global (FZE) 
72 SMR Automotive Industries RUS Limited Liability Company 
73 Re-time Pty Limited 
74 Samvardhana Matherson Peguform GmbH (SMP) 
75 SMP Automotive Interiors (Beijing) Co. Ltd. 
76 SMP Deutschland GmbH 
77 SMP Logistik Service GmbH 
78 SMP Automotive Solutions Slovakia s.r.o. 
79 Changchun Peguform Automotive Plastics Technology Co., Ltd. 
80 Foshan Peguform Automotive Plastics Technology Co. Ltd. 
81 Shenyang SMP Automotive Plastic Component Co. Ltd. 
82 Tianjin SMP Automotive Component Company Limited 
83 SMP Automotive Technology Management Services (Changchun) Co. Ltd. 
84 SMP Automotive Technology lberica S.L. 
85 Samvardhana Matherson Peguform Barcelona S.L.U 
86 SMP Automotive Technologies Teruel Sociedad Limitada 
87 Samvardhana Matherson Peguform Automotive Technology Portugal S.A. 
88 SMP Automotive Systems Mexico S.A. de C.V. 
89 SMP Automotive Produtos Automotivos do Brasil Ltda. 
90 SMP Automotive Exterior GmbH 
91 Samvardhana Matherson Innovative Autosystems B.V. & Co. KG 
92 Samvardhana Matherson Innovative Autosystems Holding Company BV 
93 SM Real Estate GmbH 
94 Samvardhana Matherson Innovative Autosystems de Mexico, S.A. de C.V. 
95 SMP Automotive Systems Alabama Inc. 
96 Celulosa Fabril S.A. 
97 Modulos Ribera Alta S.L.Unipersonal 
98 Matherson Innovations Lights GmbH & Co KG 
99 Matherson Innovations Lights Verwaltungs GmbH 
100 MSSL Estonia WH 00 
101 PKC Group Pie 
102 PKC Wiring Systems Oy 
103 PKC Group Poland Sp. z o.o. 
104 PKC Wiring Systems Lie 
105 PKC Group APAC Limited 
106 PKC Group Canada Inc. 
107 PKC Group USA Inc. 
108 PKC Group Mexico S.A. de C.V. 
109 Project del Holding S.a.r.l. 
110 PK Cables do Brasil Ltda 
111 PKC Eesti AS 
112 TKV-sarjat Oy 
113 PKC SEGU Systemelektrik GmbH 
114 Groclin Luxembourg S.a r.l. 
115 PKC Vehicle Technology (Suzhou) Co., Ltd. 
116 AEES Inc. 
117 PKC Group Lithuania UAB 
118 PKC Group Poland Holding Sp. z o.o. 
119 OOOAEK 
120 Kabel-Technik-Polska Sp. z o.o. 
121 T.I.C.S. Corporation 

• 
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122 AEES Power Systems Limited partnership 
123 Fortitude Industries Inc. 
124 AEES Manufactuera, S. De R.L de C.V. 
125 Cableodos del Norte II, S. de R. L de C.V. 
126 Manufacturas de Componentes Electricos de Mexico S. de R.L de C.V. 

127 Arneses y Accesorios de Mexico, S. de R.L de C.V. 
128 Asesoria Mexicana Empresarial, S. de R.L de C.V. 
129 Arneses de Ciudad Juarez, S. de R.L de C.V. 
130 PKC Group de Piedras Negras, S. de R.L. de C.V. 
131 PKC Group AEES Commercial S. de R.L de C.V 
132 Jiangsu Huakai-PKC Wire Harness Co., Ltd. 
133 PKC Vechicle Technology (Hefei) Co, Ltd. 
134 Shangdong Huakai-PKC Wire Harness Co., Ltd. 
135 Matherson Rolling Stock Systems GB Limited 

(All amounts in INR Million, unless otherwise stated) 

136 Motherson PKC Harness Systems FZ-LLC (incorporated on July 7, 2019) 

137 Wisetime Oy (become subsidiary w.e.f March 6, 2020) 
138 Global Environment Management (FZC) 
139 SMRC Automotive Interiors Management B.V. 
140 SMRC Automotive Holdings B.V. 
141 SMRC Automotive Holdings Netherlands B.V. 
142 SMRC Automotives Techno Minority Holdings B.V. 
143 SMRC Smart Automotive Interior Technologies USA, LLC 

144 SMRC Automotive Modules France SAS 
145 Samvardhana Matherson Reydel Automotive Parts Holding Spain, S.L.U. 

146 SMRC Automotive Interiors Spain S.L.U. 
147 SMRC Automotive Interior Modules Croatia d.o.o 
148 Samvardhana Matherson Reydel Autotecc Morocco SAS 

149 SMRC Automotive Technology RU LLC 
150 SMRC Smart Interior Systems Germany GmbH 
151 SMRC Automotive Interiors Products Poland SA 
152 SMRC Automotive Solutions Slovakia s.r.o. 
153 SMRC Automotive Holding South America 8.V. 
154 SMRC Automotive Modules South America Minority Holdings B.V. 

155 SMRC Automotive Tech Argentina S.A. 
156 SMRC Fabricacao e Comercio de Produtos Automotivos do Brasil Ltda 

157 SMRC Automotive Products India Private Limited 
158 SMRC Automotive Smart Interior Tech (Thailand) Ltd. 

159 SMRC Automotive Interiors Japan Ltd. 
160 Shanghai Reydel Automotive Technology Consulting Co., Ltd 

161 PT SMRC Automotive Technology Indonesia 
162 Yujin SMRC Automotive Techno Corp. 
163 SMRC Automotives Technology Phil Inc. 
164 Matherson Innovations LLC 
165 Samvardhana Matherson Corp Management Shanghai Co Ltd. 

166 Matherson Osia Innovation lie. 
167 MSSL M Tooling Ltd 
168 Samvardhana Matherson Polymers Management Germany GmbH (merged with MSSL GmbH on August 30, 2019) 

169 PKC Netherlands Holding B.V. (Liquidated on July 31, 2019) 

170 PK Cables Nederland B.V. (Liquidated on July 31, 2019) 
171 SMR Automotive Servicios Mexico S.A. de C.V. (liquidated on July 2, 2019) 

172 Global Environment Management Australia Pty Limited (liquidated on April 20, 2018) 

173 MSSL Overseas Wiring System Ltd. (liquidated on January 29, 2019) 

c. Joint Ventures: 
1 Kyungshin Industrial Matherson Private Limited 
2 Calsonic Kansei Matherson Auto Products Private Limited 

3 Ningbo SMR Huaxiang Automotive Mirrors Co. Limited (Indirectly through Subsidiary) 

4 Chongqing SMR Huaxiang Automotive Products Limited (Indirectly through Subsidiary) 

5 Tianjin SMR Huaxiang Automotive Part Co. Limited (Indirectly through Subsidiary) 

6 Eissmann SMP Automotive lnterieur Slovensko s.r.o (Indirectly through Subsidiary) 

d. Associate Companies: 
1 Saks Ancillaries Limited 
2 Hubei Zhengao PKC Automotive Wiring Company Ltd. 

• 
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II. Details of transactions, in the ordinary course of business at commercial tenns, and balances with related parties as mentioned in 40 (I) above: 

(a) Key management personnel c:ompcmuuJon ___ ---,-M'""•""'lc""'h""'l'"',-, ,'"'o"'2,,0 ___ ---,-M'""o-,e-,-h°"'3..,.1,""'2"'0..,.19,.. 

Shor1-term employee benefits 
Directors commission/silting rees 
Posl-employment benefits payable 
Long-term employee benefits payable 

(b) Transactions with related parties 

$, 
Subsidiaries 

No. 
Particulars 

Maren 31, Maren 31, 
2020 2019 

1 Sale or produc1s 5,908 5,711 
2 Sales of services 963 126 
3 Renl income 

4 
Sale or property, plant anct 
equipment 

5 Purchase of goods 1,230 1,670 
Purcilase of property, plant 

6 end equipment & Righl-of- 30 10 
use assels 

7 Purchase of services 291 246 
8 Rent expense 
9 paymenl of lease liabilily . 
10 ~elmbursement made 116 130 
11 ReirntuJ~mo,11 rnor:lvetf 75 53 
12 Royally 
13 Dividend paid 
14 Dividend received 2,991 1,055 
15 jnveslmenl made 3 

16 
Guarantee given during thfl 

◄ 11 13,748 
year 

61 ss 
18 21 
48 40 
16 14 

Joint ventures 
Key Management 

personnel 

March 31, Man:n 31, March 31, Maren 31, 
2020 2019 2020 2019 

1,679 1,190 
480 691 . 

23 29 

. . 
4 8 

1 0 
s. 5. 

0 0 0 G 
0 2 

. 
270 .. 135 •• 

101 172 

. . 

h::I 0U1,S"U:mdlna ~lances arisln from s.n!~li I odrchll.!ies of ::aoods and se.rvJaeli 

Subsidiarie& Joint ventures Associate Companies 
s. 

Particulars 
No. March 31, March 31, March 31, March 31, Marth 31, March 311 

2020 2019 2020 2019 2020 2019 
1 Traae Payable 285 3311 0 0 . 
2 Trade Receivable 2,494 1,106 146 223 
3 Other financial assets 42 31 

• AdYiJl'l(';eSI reooverabtft 3 2 . 0 . 
5 Adyn11c :i from customor 37 110 
& Investments 44,320 44,317 ◄86 486 11 11 
7 Gusnintne,; ntiy,Jn 13.127 19.953 

Johll con1rol ovotlho 
Other related parties 

entity 
Maren 31, Maren 31, Maren ;s1, March 31, 

2020 2019 2020 2019 

1 4 315 344 
0 14 8 6 

34 26 

0 0 1 

5,761 6,319 1,605 1,353 

84 44 1,713 1,830 

31 55 1,140 1,265 
30 31 324 457 

168 . 
17 7 30 26 

1 8 5 5 
310 91 . 

5,545 2,773 10 6 
. 2 . 

. 

. . 

Jotnt control over the 
Other related parties 

entity 

March 31, Mart:h 31, March 31, Mart:h 31, 
2020 2019 2020 2019 

2,044 1,512 .,, ••• 
1 1 83 94 

0 134 178 
1 0 0 1 

14 14 
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Id\ L~os & a,dvnocoa 10 J 1rom roh1tcd on11lesi 

Subsidiaries s. Partlculars 
No. March 31, Mart:h 31, 

2020 2019 

I. Security deposits given: 
Beginning or the year 
Securtty deposit given 
Security deposits received 
~•ck 
End ofthe year 

. 

n. Security Deposit Received: 
Seglnnlng or the year 

Becurily deposits received . -
Security deposits repaid 
End of t~e year 

Ill Loans given 
Beginning or the year 14 11 
Loans given 2 
lnteresl charged I 1 
fnlerest received 
Loans received back (13) 
End of tho year 1 14 

iAU amounia In IN,R MUUon, uole$s nlMiwls-a liltnlod) 

Joint ventures Other related parties 

March 31, Mart:h 31, March 31, March 31, 
2020 2019 2020 2019 

464 427 . 75 88 

(51) (31) . . 
488 464 

35 35 14 16 

. . 
. . (2) 
35 35 14 14 

125 
8 

. . 
131 

• Rent cf INR 5 million (Mart:h 31, 2019: INR 5 million) paid to Mr. V.C Sehgal, Mr Laksh Vaaman Sehgal, Ms. Renu 
Sahgal~ and riJ.s. Vldhl ~hgul. 

.. Dividend cl INR 270 million (March 31, 2019: INR 135 million) paid to Mr. V. C. Sehgal, Mr. Laksh Vaaman Sehgal, Ms. 

Renu Sehgal, Ms. Neelu Mehra, Ms. Geeta Soni, Mr. PankaJ Mital, Mr. G N Gauba, Ms. Geela Mathur, Mr Naveen 
Ganzu, Arjun Puri, Alok Goel and Mr. Gautam Mukherjee. 
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41 Segment Information: 

Description of segments and principal activities 

The Company is primarily in the business of manufacture and sale of components to automotive original equipment manufacturers. 

Operating segments are reported in a manner consistent with the internal reporting to the Chief Operating Decision Maker "CODM" of the 
Company. The CODM is responsible for allocating resources and assessing performance of the operating segments The Company has monthly 
review and forecasting procedure in place and CODM reviews the operations of the Company as a whole, hence there are no reportable segments 
as per Ind AS 108 "Operating Segments" 

A. Disaggregated revenue information 

i) Revenue from external customers 
India 
Outside India 

Type of goods or Services 
Sales of Components 
Tool development 
Others operating revenue 
Total revenue from contracts with customers 

Timing of revenue recognition 
As a point in time 
Over a period of time 
Total revenue from contracts with customers 

ii) Segment Assets 

March 31, 2020 March 31, 2019 

57,926 
10,812 
68,738 

March 31, 2020 
65,034 

1,287 
1,821 

68,142 

March 31, 2020 
66,855 

1,287 
68,142 

65,868 
9,944 

75,813 

March 31, 2019 
72,934 

1,025 
1,148 

75,107 

March 31, 2019 
74,082 

1 025 
75,107 

Total of non-current assets other than financial instruments, investment in subsidiaries, joint ventures and associate and deferred tax assets broken 
down by location of the assets, is shown below: 

March 31, 2020 March 31, 2019 
India 20,572 19,208 
Outside India 0 

20,572 19,208 

March 31, 2020 March 31, 2019 
iii) Capital expenditure 3,471 3,976 

iv) Revenues from transactions with a single external customer amounting to 1 O per cent or more of the Company's rellenues is as follows 

March 31, 2020 March 31, 2019 

Customer 1 22,690 25,171 

--This space has been intentionally left blank---
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42 Capital and Other Commitments 
Capital expenditure contracted at the end of the reporting period but not recognised as lia::.bi::.clit=-ie::..:s:...i:=s-..:a:.:s...cf.=.o:::llo:..:ws=: ______ _ 

Property, plant and equipment 
Estimated value of contracts in capital account remaining to be executed, (net of 
advances of INR 85 million (March 31, 2019: INR 97 million)} 
Investment property 
Estimated value of purchase consideration outstanding, (net of advances of INR 110 
million (March 31, 2019: INR 107 million)} 

Total 

March 31, 2020 March 31, 2019 

534 997 

3 

534 1,000 

43 Contingent liabilities: 

a) 
b) 
c) 

Claims against the Company not acknowledged as debts 

Excise, sales tax and service tax matters* 
Claims made by workmen 
Income tax matters 

March 31, 2020 
65 
44 

152 

March 31, 2019 
94 
41 

120 

• Against which Company has given bank guarantees amounting to INR 2 million (March 31, 2019: INR 6 million) 

a) The Company does not expect any reimbursements in respect of the above contingent liabilities. 
b) The Company has assessed that it is only possible but not probable that outflow of economic resources will be required. 

44 Assets pledged as security 
The carrying amount of assets pledged as security for current and non-current borrowings are as follows: 

Current: 
Financial assets 
First charge 
Cash and cash equivalents 
Trade receivables 
Inventory 
Other current assets 
Total current assets pledged as security 

Non Current: 
Second charge 
Freehold and leasehold land 
Buildings and leasehold improvements 
Plant & Machinery 
Other items of PPE 
Investment property 
Non current investment 
Capital advance 
Total non-current assets pledged as security 
Total assets pledged as security 

45 Ind AS 115 Revenue from contracts with customers 

Notes March 31, 2020 March 31, 2019 

13(a) 
8 
12 

3 
3 
3 
3 
4 

6(a) 
11 

2,300 
8,675 
9,931 
2,315 

23,220 

987 
7,583 
6,906 

343 
747 

24,705 
110 

41,380 
64,600 

1,333 
8,090 

10,551 
3,902 

23,876 

2,586 
7,041 
7,067 

393 
872 

24,705 

42,664 
66,540 

Effective April 1, 2018, the Company has adopted Ind AS 115, 'Revenue from Contracts with Customers', with a modified 
retrospective approach. The management has evaluated the implications of implementation of new standard on its revenue and 
has made appropriate adjustments to these results where significant. In certain contracts, it has been assessed that the 
Company is acting as an agent and therefore, revenue has been recognised excluding the cost of components sold. 

The transaction price allocated to the remaining performance obligations related to tool development (unsatisfied or partially 
unsatisfied) are, as follows: 

Within one year 
More than one year 

Total 

Table below provides information on revenue recognised from : 

Amounts included in contract liabilities at the beginning of the year 
Performance obligations partly satisfied in previous years 

March 31, 2020 

265 
1' 

266 

March 31, 2020 
352 
289 

March 31, 2019 

496 

496 

March 31, 2019 
285 
216 
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The table below represents summary of contract assets and liabilities relating to contracts_w"'i;c;th"-'-c"'us""t~o""m""e"'r-c-s-c-:,,...._,....,..._,....,...,....=.,..,.... 

March 31, 2020 March 311 2019 
Receivables 8,675 8,090 
Contract assets 423 1,214 
Contract liabilities (Refer note 24) 838 1,010 

46 Leases 

The Company elected to apply Indian Accounting Standard 116 ('Ind AS 116'), Leases, with effect from April 01, 2019, ui,ing the 
modified retrospective method_ Accordingly, comparatives for the year ended March 31, 2019 have not been restated. The 
Company assesses each lease contract and if the contract conveys the right to control the use of an identified asset for a period 
of time in exchange for consideration, the Company recognised right to use assets and lease liabilities for those lease contracts 
except for short-term lease and lease of low-value assets 

The Company has leases contracts for land, premises, plant & machinery and vehicles. These lease arrangements for land are 
for a period upto 99 years, for premises are for a period upto 10 years, plant & machinery are for a period upto 5 years and 
vehicles are for a period upto 5 years. The Company also has certain leases of machinery, computers, vehicles with lease terms 
of 12 months or less and leases of office equipment with low value. The Company applies the 'short-term lease' and 'lease of 
low-value assets' recognition exemptions for these leases. 

As at March 31, 2019, the Company had minimum lease payment commitment under non-cancellable operating leases 

of INR 18 million. Pursuant to adoption of Ind AS 116, lease liabilities of INR 806 million were recognised on April 01, 

2019, the transition date. The difference between the operating lease commitments under Ind AS 17 and lease liabilities 

recognised under Ind AS 116 is largely due to discounting of lease commitments and adoption of practical expedients on 

exclusion of short-term leases and leases of lowvalue and other adjustments due to reassessment of terms of the contracts. 

As at the transition date April 01, 2019 following impacts were recognised in financial position on account of recognition of right 
of use assets, lease liabilities and reclassification of existing finance! _e.,,.a,..s_e_a,..s..,s,..,e,...ts..,a,,,n..,d.,,....lia_b_i_lit..,.ie_s...,.,,...,,..,....==-----=:-:--------

March 31, 2019 April 01, 2019 Change 
Property, plant & equipment (Refer note 3) 
Right-of-use assets (Refer note 3) 

17,087 16,280 

Other receivables and assets (non-current and current) 
Borrowings (non-current and non current, including current 
maturity of long term borrowing) 
Lease Liabilities 

2,381 
14,194 

The carrying amounts of lease liabilities and the movements during the period is given below: 

Recognised as at April 01, 2019 on account of adoption of ind AS 116 

Current lease liabilities 
Non-current lease liabilities 

Amount recognised in statement of profit and loss during the year on account of Ind AS 116 

Interest expense on lease liabilities (included in finance cost) 
Depreciation of Right of Use assets 

Lease expense derecognised 

Other items included in statement of profit and loss during the year: 
Short term and low value lease payments 

47 Estimation of uncertainties relating to the global health pandemic from COVID-19 (COVID-19): 

923 
2,265 
14,194 

806 

(806) 
923 

(116) 

806 

March 31, 2020 

806 
806 

March 31, 2020 

137 
791 
928 

March 31, 2020 

88 
248 

289 

455 

The Company has evaluated the impact of COVID - 19 resulting from (i) the possibility of constraints to fulfil its performance 
obligations under the contract with customers;(ii) revision of estimations of costs to complete the contract because of additional 
efforts; (iii) termination or deferment of contracts by customers. The Company has concluded that the impact of COVID - 19 is 
not material based on these estimates. Due to the nature of the pandemic, the Company will continue to monitor developments 
to identify significant uncertainties relating to revenue in future periods. 

The Company has considered the possible effects that may result from the pandemic relating to COVID-19 on the carrying 
amounts of Investments and other financial assets. In developing the assumptions relating to the possible future uncertainties in 
the global economic conditions because of this pandemic, the Company, as at the date of approval of these financial statements 
has used internal and external sources of information including credit reports and related information, economic forecasts and 
consensus estimates from market sources on the expected future demand of its products, The Company has performed 
analysis on the assumptions used and based on current estimates expects the carrying amount of these assets will be 
recovered. The impact of COVID-19 on the Company's financial statements may differ from that estimated as at the date of 
approval of these standalone financial statements_ 

---- This space has been intentionally left blank---
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48 Dues to micro, small and medium enterprises 

The Company has certain dues lo suppliers registered under Micro, Small and Medium Enterprises Development Acl, 2006 ('MSMED Acl'). The disclosures pursuant 

lo the said MSMED Acl is as follows: 

Principal amount due to suppliers registered under lhe MSMED Act and remaining unpaid 

as at year end 

Interest due to suppliers registered under the MSMED Act and remaining unpaid as at year 

end 

Principal amounts paid to suppliers registered under the MSMED Act, beyond the 
appointed day during the year 

Interest paid, other than under Section 16 of MSMED Act, lo suppliers registered under the 
MSMED Act, beyond lhe appointed day during the year 

Interest paid, under Section 16 of MSMED Act, to suppliers registered under lhe MSMED 

Act, beyond lhe appointed day during lhe year 

Interest due and payable towards suppliers registered under MSMED Act, for payments 

already made 

Further interest remaining due and payable for earlier years 

March 31, 2020 March 31. 2019 

155 202 

(0) 3 

1,767 1,864 

5 14 

49 During the year, the Company has recognised an expense of INR 56 million (31 March 2019: Nil) toward its proportionate share of costs allocated by the Samvardhana 

Employees Welfare Trust ('the Trust') constituted by Samvardhana Matherson International Limited for providing share scheme and other benefits to the employees of 

the participating companies. The trust helps the employees of participating companies to dispose off shares al fair value • 

The Company has also given a loan amounting to INR 125 million (31 March 2019: Nil) to the Trust and is outstanding as on March 31, 2020. The loan carries interest 

@ rate of 9.5% p.a. and is repayable after 5 years from the dale of loan. 

50 Disclosure pursuant to the Regulation 34(3) read with para A of Schedule V to Securities and Exchange Board of India (Listing Obligations And Disclosures 

Requirements) Regulation, 2015: 
a) Loans and advances in the nature of loans to subsidiaries and associates 

Loan to Subsidiary : Samvardhana Matherson Polymer Limited 
Balance as at year end 
Maximum amount outstanding at any time during the year 

Loan to Subsidiary: Matherson Polymers Compounding Solution Limited 
Balance as at year end 
Maximum amount outstanding at any lime during the year 

March 31, 2020 

2 

March 31, 2020 

12 

b) Investment by the loanees in lhe shares of the Company: The loanees have not made any investment in lhe shares of the Company. 

March 31, 2019 

2 
2 

March 31, 2019 

12 
12 

51 The Board of Directors in its meeting dated January 30, 2020, has constituted Sub Committee to examine and submit proposal to the Board for reorganization of 

business within lhe group which will, inter alia, demerge domestic wiring harness business of the Company into a newly formed legal enlily wilh mirror shareholding, 

which shall be listed and consolidating shareholding in Samvardhana Molherson Automotive Systems Group B.V. ("SMRP BV') in MSSL through a process of merger 

to bring 49% stake held by Samvardhana Matherson International Limited ("SAMIL") in SMRP BV inlo MSSL. The sub-commillee as formed by the Board of directors is 

currently evaluating all options which will be submitted to the board for their final approval and necessary actions thereafter. 

52 Amounts appearing as zero "O" in financial are below the rounding off norm adopted by the Company 
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INDEPENDENT AUDITOR'S REPORT 

To the Members ofMotherson Sumi Systems Limited 

Report on the Audit of the Consolidated Ind AS Financial Statements 

Opinion 

2nd & 3rd Floo1· 
Golf View Corporate Tower - B 
Sector - 42, Sector Road 
Gurugram - 122 002, Haryana. India 

Tel: +9J 124 681 6000 

We have audited the accompanying consolidated Ind AS financial statements ofMotherson Sumi Systems 
Limited (hereinafter referred to as "the Holding Company"), its subsidiaries (the Holding Company and 
its subsidiaries together referred to as "the Group") its associates and joint ventures comprising of the 
consolidated Balance sheet as at March 31 2020, the consolidated Statement of Profit and Loss, including 
other comprehensive income, the consolidated Cash Flow Statement and the consolidated Statement of 
Changes in Equity for the year then ended, and notes to the consolidated Ind AS financial statements, 
including a summary of significant accounting policies and other explanatory information (hereinafter 
referred to as "the consolidated Ind AS financial statements"). 

In our opinion and to the best of our information and according to the explanations given to us and based 
on the consideration of reports of other auditors on separate financial statements and on the other financial 
information of the subsidiaries, associates and joint ventures, the aforesaid consolidated Ind AS financial 
statements give the information required by the Companies Act, 2013 as amended ("the Act") in the 
manner so required and give a true and fair view in conformity with the accounting principles generally 
accepted in India, of the consolidated state of affairs of the Group, its associates and joint ventures as at 
March 31, 2020, their consolidated profit including other comprehensive income, their consolidated cash 
flows and the consolidated statement of changes in equity for the year ended on that date. 

Basis for Opinion 

We conducted our audit of the consolidated Ind AS financial statements in accordance with the Standards 
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those 
Standards are fu1ther described in the' Auditor's Responsibilities for the Audit of the Consolidated Ind AS 
Financial Statements' section of our report. We are independent of the Group in accordance with the 'Code 
of Ethics' issued by the Institute of Chartered Accountants oflndia together with the ethical requirements 
that are relevant to our audit of the financial statements under the provisions of the Act and the Rules 
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements 
and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate 
to provide a basis for our audit opinion on the consolidated Ind AS financial statements. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the consolidated Ind AS financial statements for the financial year ended March 31, 2020. These 
matters were addressed in the context of our audit of the consolidated Ind AS financial statements as a 
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For 
each matter below, our description of how our audit addressed the matter is provided in that context. 

We have determined the matters described below to be the key audit matters to be communicated in our 
report. We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the 
consolidated Ind AS financial statements section of our report, including in relation to these matters. 
Accordingly, our audit included the performance of procedures designed to respond to our assessment of 
the risks of material misstatement of the consolidated Ind AS financial statements. The results of audit 
procedures performed by us and by other auditors of components not audited by us, as reported by them 
to us, including those procedures performed to address the matters below, provide the basis for our audit 
opinion on the accompanying consolidated Ind AS financial statements. 

S.R. Batliboi & Co. LLP, a Limited Liability Partnership with LLP Identity No AAB-4294 
Rcgd. Office: 22, Camac Street, Block '8', 3rd Floor, Kolkata-700 016 
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Key audit matters How our audit addressed the key audit matter 

Impairment assessment of Property, Plant and Equipment (PPE) with particular reference to 
greenfield locations and Goodwill arising out of one of the business com bi nations 
(as described in note 3a, and 5 of the consolidated lnd AS financial statements) 
The Group has a total balance of PPE as at The procedures performed by us and other auditors 
March 31, 2020 ofINR 147,138 million out includes following: 
of which INR 24,997 million relates to green • Assessed the process followed, impairment 
field locations which are incurring losses and methodology applied by the Group and obtained 
were tested for impairment assessments. an understanding of the analysis performed by 

Further, consolidated balance sheet also management for the purposes of the impairment 
includes the goodwill resulting from one of assessment; 
the earlier business acquisitions amounting 
to INR 19,964 million as on March 31, 2020. 

The impairment assessment of PPE 
belonging to these green field facilities and 
the Goodwill resulting from earlier 
acquisition was complex and highly 
judgmental due to the significant estimation 
required to determine the Value-In-Use 
(VIU). In pmticular, the determination of the 
VIU is sensitive to significant assumptions, 
such as changes in the discount rate, 
revenues (pricing and volume growth), 
operating margin and terminal value, which 
are affected by expectations about future 
market or economic conditions, particularly 
those related to the greenfield projects. 

Accordingly, the matter has been identified 
as KAM. 

• Evaluated through an analysis of internal and 
external factors impacting the Group, whether 
there were any indicators of impairment m 
accordance with Ind AS 36; 

• Assessed the operating margins, discount rates 
and revenue growth applied within the model, 
with the support of valuation specialists and 
sensitivity analysis; 

• Obtained and evaluated reasonableness of the 
future growth considering historical trend and 
industry benchmark; 

• Read and assessed the disclosure made in the 
financial statements for assessing compliance 
with disclosure requirements, including those 
related to reasonably possible changes in key 
assumptions that could lead to an impairment of 
Property, plant and equipment. 

De-reco{!nition of trade receivables under factoring facilities (as described in note 2.1 q and 8 of 
the consolidated Ind AS financial statements) 
The Group enters into non-recourse The procedures performed by us and other auditors 
factoring arrangements for its trade includes following: 
receivables with various banks/financial 
institutions. • 
As at 31 March 2020 the Group had 
factoring facilities in place for trade 
receivables amounting to INR 42,813 • 
million which were de-recognized in the 
financial statements. 

The Group derecognizes the receivables 
from its books if it transfers substantially all 
the risks and rewards of ownership of the 
financial asset (i.e. receivables). 

The assessment of de-recognition of trade 
receivables under the factoring facilities is 
complex and requires judgement. 

• 

Obtained an understanding of the process related 
to de-recognition of trade receivables; 

Evaluated the assessment made by management 
covering significant factoring contracts; 

For ce1tain new contracts entered during the year, 
tested their nature and evaluated whether key 
terms and conditions thereof are in line with the 
guidance prescribed under Ind AS 109, "Financial 
Instruments"; 
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Key audit matters How our audit addressed the key audit matter 

Accordingly, the matter has been identified • Read and assessed the disclosure made in the 
as KAM. financial statements for assessing compliance 

with disclosure requirements. 

Emphasis of Matter- Corona developments 

The developments surrounding the Corona (Covid-19) virus have a profound impact on people's health 
and on our society as a whole, as well as on the operational and financial performance of organizations. 
The situation changes on a daily basis giving rise to inherent uncertainty. The Group is confronted with 
this uncertainty as well, which has been disclosed in the note 52 to the Ind AS financial statements, together 
with its evaluation thereof. We draw attention to these disclosures. Our opinion is not modified in respect 
of this matter. 

Other Information 

The Holding Company's Board of Directors is responsible for the other information. The other information 
comprises the information included in the Annual report, but does not include the consolidated Ind AS 
financial statements and our auditor's report thereon. The Annual report is expected to be made available 
to us after the date of this auditor's repott. 

Our opinion on the consolidated Ind AS financial statements does not cover the other information and we 
will not express any form of assurance conclusion thereon. 

In connection with our audit of the consolidated Ind AS financial statements, our responsibility is to read 
the other information identified above when it becomes available and, in doing so, consider whether such 
other information is materially inconsistent with the consolidated Ind AS financial statements or our 
knowledge obtained in the audit or othe1wise appears to be materially misstated. 

Responsibilities of Management and Those Charged with Governance for the Consolidated Ind AS 
Financial Statements 

The Holding Company's Board of Directors is responsible for the preparation and presentation of these 
consolidated Ind AS financial statements in tem1s of the requirements of the Act that give a true and fair 
view of the consolidated financial position, consolidated financial performance including other 
comprehensive income, consolidated cash flows and consolidated statement of changes in equity of the 
Group including its associates and joint ventures in accordance with the accounting principles generally 
accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the 
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. The respective 
Board of Directors of the companies included in the Group and of its associates and joint ventures are 
responsible for maintenance of adequate accounting records in accordance with the provisions of the Act 
for safeguarding of the assets of the Group and of its associates and joint ventures and for preventing and 
detecting frauds and other irregularities; selection and application of appropriate accounting policies; 
making judgments and estimates that are reasonable and prudent; and the design, implementation and 
maintenance of adequate internal financial controls, that were operating effectively for ensuring the 
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the 
consolidated Ind AS financial statements that give a true and fair view and are free from material 
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the 
consolidated Ind AS financial statements by the Directors of the Holding Company, as aforesaid. 

In preparing the consolidated financial statements, the respective Board of Directors of the companies 
included in the Group and of its associates and joint ventures are responsible for assessing the ability of 
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the Group and of its associates and joint ventures to continue as a going concern, disclosing, as applicable, 
matters related to going concern and using the going concern basis of accounting unless management either 
intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so. 

Those charged with governance are also responsible for overseeing the financial reporting process of the 
Group and of its associates and joint ventures. 

Auditor's Responsibilities for the Audit of the Consolidated Ind AS Financial Statements 

Our objectives are to obtain reasonable assurance about whether the consolidated Ind AS financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an 
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when 
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these consolidated Jnd AS financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

Identify and assess the risks of material misstatement of the consolidated Ind AS financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible 
for expressing our opinion on whether the Holding Company has adequate internal financial controls 
system in place and the operating effectiveness of such controls. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management. 

Conclude on the appropriateness of management's use of the going concern basis of accounting and, 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
conditions that may cast significant doubt on the ability of the Group and its associates and joint 
ventures to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor's report to the related disclosures in the consolidated Ind AS 
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to the date of our auditor's report. However, future events 
or conditions may cause the Group and its associates and joint ventures to cease to continue as a going 
concern. 

Evaluate the overall presentation, structure and content of the consolidated Ind AS financial 
statements, including the disclosures, and whether the consolidated Ind AS financial statements 
represent the underlying transactions and events in a manner that achieves fair presentation. 

Obtain sufficient appropriate audit evidence regarding the financial information of the entities or 
business activities within the Group and its joint venture and whose financial information we have 
audited, to express an opinion on the consolidated Ind AS financial statements. We are responsible 
for the direction, supervision and performance of the audit of the financial statements of such entities 
included in the consolidated financial statements of which we are the independent auditors. For the 
other entities included in the consolidated financial statements, which have been audited by other 
auditors, such other auditors remain responsible for the direction, supervision and performance of the 
audits carried out by them. We remain solely responsible for our audit opinion. 
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We communicate with those charged with governance of the Holding Company and such other entities 
included in the consolidated Ind AS financial statements of which we are the independent auditors 
regarding, among other matters, the planned scope and timing of the audit and significant audit findings, 
including any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the consolidated Ind AS financial statements for the financial 
year ended March 31, 2020 and are therefore the key audit matters. We describe these matters in our 
auditor's report unless law or regulation precludes public disclosure about the matter or when, in extremely 
rare circumstances, we determine that a matter should not be communicated in our report because the 
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits 
of such communication. 

Other Matter 

(a) We did not audit the financial statements and other financial information, in respect of79 subsidiaries, 
whose Ind AS financial statements include total assets of Rs.753,579 million as at March 31, 2020, 
and total revenues of Rs.505,861 million and net cash inflows ofRs.12, 195 mil lion for the year ended 
on that date. These Ind AS financial statements and other financial information have been audited by 
other auditors, which financial statements, other financial information and auditor's reports have been 
furnished to us by the management. The consolidated Ind AS financial statements also include the 
Group's share of net profit of Rs.631 million for the year ended March 31, 2020, as considered in the 
consolidated Ind AS financial statements, in respect of 3 joint ventures, whose financial statements 
and other financial information have been audited by other auditors and whose reports have been 
furnished to us by the management. Our opinion on the consolidated Ind AS financial statements, in 
so far as it relates to the amounts and disclosures included in respect of these subsidiaries, joint 
ventures and associates, and our report in terms of sub-sections (3) of Section 143 of the Act, in so far 
as it relates to the aforesaid subsidiaries, joint ventures and associates, is based solely on the reports 
of such other auditors. 

(b) The accompanying consolidated Ind AS financial statements include unaudited financial statements 
and other unaudited financial information in respect of63 subsidiaries, whose financial statements and 
other financial information reflect total assets of Rs.72,500 million as at March 31, 2020, and total 
revenues of Rs.9,524 million and net cash inflows of Rs.178 million for the year ended on that date. 
These unaudited financial statements and other unaudited financial information have been furnished 
to us by the management. The consolidated Ind AS financial statements also include the Group's share 
of net profit of Rs.161 million for the year ended March 31, 2020, as considered in the consolidated 
Ind AS financial statements, in respect of2 associates and 2 joint venture, whose financial statements, 
other financial information have not been audited and whose unaudited financial statements, other 
unaudited financial information have been furnished to us by the Management. Our opinion, in so far 
as it relates amounts and disclosures included in respect of these subsidiaries, joint ventures and 
associates, and our report in terms of sub-sections (3) of Section 143 of the Act in so far as it relates 
to the aforesaid subsidiaries, joint ventures and associates, is based solely on such unaudited financial 
statement and other unaudited financial information. In our opinion and according to the information 
and explanations given to us by the Management, these financial statements and other financial 
information are not material to the Group. 

Our opinion above on the consolidated Ind AS financial statements, and our report on Other Legal and 
Regulatory Requirements below, is not modified in respect of the above matters with respect to our reliance 
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on the work done and the reports of the other auditors and the financial statements and other financial 
information ce1tified by the Management. 

Report on Other Legal and Regulatory Requirements 

As required by Section 143(3) of the Act, based on our audit and on the consideration of reports of the 
other auditors on separate financial statements and the other financial information of subsidiaries, 
associates and joint ventures, as noted in the 'other matter' paragraph we repo1t, to the extent applicable, 
that: 

(a) We/the other auditors whose report we have relied upon have sought except and obtained all the 
information and explanations which to the best of our knowledge and belief were necessary for the 
purposes of our audit of the aforesaid consolidated Ind AS financial statements; 

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid 
consolidation of the financial statements have been kept so far as it appears from our examination of 
those books and reports of the other auditors; 

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including the 
Statement of Other Comprehensive Income, the Consolidated Cash Flow Statement and Consolidated 
Statement of Changes in Equity dealt with by this Report are in agreement with the books of account 
maintained for the purpose of preparation of the consolidated Ind AS financial statements; 

(d) In our opinion, the aforesaid consolidated Ind AS financial statements comply with the Accounting 
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting 
Standards) Rules, 2015, as amended; 

(e) On the basis of the written representations received from the directors of the Holding Company as on 
March 31, 2020 taken on record by the Board of Directors of the Holding Company and the repo1ts 
of the statutory auditors who are appointed under Section 139 ofthe Act, of its subsidiary companies, 
associate companies and joint ventures, none of the directors of the Group's companies, its associates 
and joint ventures incorporated in India is disqualified as on March 31, 2020 from being appointed as 
a director in terms of Section 164 (2) of the Act; 

(f) With respect to the adequacy and the operating effectiveness of the internal financial controls over 
financial reporting with reference to these consolidated Ind AS financial statements of the Holding 
Company and its subsidiary companies, associate companies and joint ventures incorporated in India, 
refer to our separate Report in "Annexure 1" to this report; 

(g) In our opinion and based on the consideration ofreports of other statutory auditors of the subsidiaries, 
associates and joint ventures incorporated in India, the managerial remuneration for the year ended 
March 31, 2019 has been paid / provided by the Holding Company, its subsidiaries, associates and 
joint ventures incorporated in India to their directors in accordance with the provisions of section 197 
read with Schedule V to the Act; 

(h) With respect to the other matters to be included in the Auditor's Report in accordance with Rule 11 
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of 
our information and according to the explanations given to us and based on the consideration of the 
report of the other auditors on separate financial statements as also the other financial information of 
the subsidiaries, associates and joint ventures, as noted in the 'Other matter' paragraph: 

i. The consolidated Ind AS financial statements disclose the impact of pending litigations on 
its consolidated financial position of the Group, its associates and joint ventures in its 
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consolidated Ind AS financial statements - Refer Note 20 and 43 to the consolidated Ind AS 
financial statements; 

ii. Provision has been made in the consolidated Ind AS financial statements, as required under 
the applicable law or accounting standards, for material foreseeable losses, if any, on long
term contracts including derivative contracts - Refer Note 37 to the consolidated Ind AS 
financial statements in respect of such items as it relates to the Group, its associates and joint 
ventures and (b) the Group's share of net profit in respect of its associates; 

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor 
Education and Protection Fund by the Holding Company, its subsidiaries, associates and joint 
ventures incorporated in India during the year ended March 31, 2020. 

For S.R. Batliboi & CO. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

PAN KAd>:eigr,:(,~~;=~~~HA 
• I o-f'l.iKN~ 

CHADH: A. =-==~In~,. 
ou20,coam,o~oa~ 

per Pankaj Chadha 
Partner 
Membership Number: 091813 

UDIN: 200918 l 3AAAACI5488 

Place of Signature: Gurugram 
Date: June 02, 2020 
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ANNEXURE TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE 
CONSOLIDATED IND AS FINANCIAL STATEMENTS OF MOTHERSON SUMI SYSTEMS LTMTED 

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies 
Act, 2013 ("the Act") 

In conjunction with our audit of the consolidated Ind AS financial statements ofMotherson Sumi Systems Limited 
as of and for the year ended March 31, 2020, we have audited the internal financial controls over financial repotting 
of Matherson Sumi Systems Limited (hereinafter referred to as the "Holding Company") and its subsidiary 
companies, its associate companies and joint ventures, which are companies incorporated in India, as of that date. 

Management's Responsibility for Internal Financial Controls 

The respective Board of Directors of the Holding Company, its subsidiary companies, its associate companies and 
joint ventures, which are companies incorporated in India, are responsible for establishing and maintaining internal 
financial controls based on the internal control over financial reporting criteria established by the Holding Company 
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls Over Financial Rep01ting issued by the Institute of Chattered Accountants of India. These responsibilities 
include the design, implementation and maintenance of adequate internal financial controls that were operating 
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the respective 
company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and 
completeness of the accounting records, and the timely preparation of reliable financial information, as required 
under the Act. 

Auditor's Responsibility 

Our responsibility is to express an opinion on the company's internal financial controls over financial reporting with 
reference to these consolidated Ind AS financial statements based on our audit. We conducted our audit in accordance 
with the Guidance Note on Audit oflnternal Financial Controls Over Financial Reporting (the "Guidance Note") and 
the Standards on Auditing, both, issued by Institute of Chartered Accountants oflndia, and deemed to be prescribed 
under section 143( 10) of the Act, to the extent applicable to an audit of internal financial controls. Those Standards 
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain 
reasonable assurance about whether adequate internal financial controls over financial reporting with reference to 
these consolidated Ind AS financial statements was established and maintained and if such controls operated 
effectively in all material respects. 

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial 
controls over financial reporting with reference to these consolidated Ind AS financial statements and their operating 
effectiveness. Our audit of internal financial controls over financial repo1ting included obtaining an understanding 
of internal financial controls over financial reporting with reference to these consolidated Ind AS financial statements, 
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness 
of internal control based on the assessed risk. The procedures selected depend on the auditor's judgement, including 
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error. 

We believe that the audit evidence we have obtained and the audit evidence obtained by the other auditors in terms 
of their reports referred to in the Other Matters paragraph below, is sufficient and appropriate to provide a basis for 
our audit opinion on the internal financial controls over financial reporting with reference to these consolidated Ind 
AS financial statements. 

Meaning of Internal Financial Controls Over Financial Reporting with Reference to these Consolidated Ind 
AS Financial Statements 

A company's internal financial control over financial reporting with reference to these consolidated Ind AS financial 
statements is a process designed to provide reasonable assurance regarding the reliability of financial reporting and 
the preparation of financial statements for external purposes in accordance with generally accepted accounting 
principles. A company's internal financial control over financial repo1ting with reference to these consolidated Ind 
AS financial statements includes those policies and procedures that (I) pertain to the maintenance of records that, in 
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2) 
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements 
in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are 
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being made only in accordance with authorisations of management and directors of the company; and (3) provide 
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the 
company's assets that could have a material effect on the financial statements. 

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these 
Consolidated Ind AS Financial Statements 

Because of the inherent I imitations of internal financial controls over financial reporting with reference to these 
consolidated Ind AS financial statements, including the possibility of collusion or improper management override of 
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any 
evaluation of the internal financial controls over financial reporting with reference to these consolidated Ind AS 
financial statements to future periods are subject to the risk that the internal financial control over financial reporting 
with reference to these consolidated Ind AS financial statements may become inadequate because of changes in 
conditions, or that the degree of compliance with the policies or procedures may deteriorate. 

Opinion 

In our opinion, the Holding Company, its subsidiary companies, its associate companies and joint ventures, which 
are companies incorporated in India, have, maintained in all material respects, adequate internal financial controls 
over financial reporting with reference to these consolidated Ind AS financial statements and such internal financial 
controls over financial reporting with reference to these consolidated Ind AS financial statements were operating 
effectively as at March 31,2020, based on the internal control over financial reporting criteria established by the 
Holding Company considering the essential components of internal control stated in the Guidance Note on Audit of 
Internal Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. 

Other Matters 

Our report under Section l 43(3)(i) of the Act on the adequacy and operating effectiveness of the internal financial 
controls over financial reporting with reference to these consolidated Ind AS financial statements of the Holding 
Company, insofar as it relates to these 5 subsidiary companies, 2 joint ventures and I associate, which are companies 
incorporated in India, is based on the corresponding reports of the auditors of such subsidiary, joint ventures and 
associate companies incorporated in India. 

For S.R. Batliboi & CO. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

PAN KAJ _oip-<1111&1po,<1b,P"!oWCH/IOH/I 
~•Vl'ff'l<N~ ctlAOf!A, ,p.lN 

CHADHA :;.=) ............ .,. 
~~:t~=:~~ 

per Pankaj Chadha 
Partner 
Membership Number: 091813 

UDIN: 20091813AAAACI5488 

Place of Signature: Gurngram 
Date: June 02, 2020 
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MOTHERSON SUMI SYSTEMS LIMITED 
Consolidated balance sheet 

ASSETS 
Non-aurrnr1t iissots 

Property, plant and equipment 
Right-to-use assets 
Capital work-in-progress 
Investment property 
Goodwill 
Olher intangible assets 
Intangible assets under development 

Investments accounted for using the equity method 
Financial assets 

i. Investments 
ii. Loans 
iii Trade receivables 
iv Other financial assets 

Deferred tax assets (net) 
Other non-current assets 
Non-current tax assets (net) 

Total non-current assets 

Current assets 
Inventories 
Financial assets 

i Investments 
ii Trade receivables 
iii Cash and cash equivalents 
iv, Bank balances other than (iii) above 
v_ Loans 
vi, Other financial assets 

Olher current assets 
Total curTent assets 
Total assets 

EQUITY AND LIABILITIES 
Equity 

Equity share capital 
Other equity 

Reserves and surplus 
Olher reserves 

Equity attributable to owners of the Company 

Non controlling interests 
Total equity 
Liabilities 
Non current liabilities 

Financial Liabilities 
i. Borrowings 
ii Lease liabilities 
iii, Other financial liabilities 

Provisions 
Employee benefit obligations 
Deferred tax liabilities (net) 
Government grants 
Other non-current liabilities 

Tol.ol non-<>urrent ltnbllltles 
Current liabilities 

Financial Liabilities 
L Borrowings 
ii. Lease liabilities 
iii. Trade payables 
iv. Other financial liabilities 

Provisions 
Employee benefit obligations 
Government grants 
Current tax liabilities (net) 
Other current liabiliUes 

Tahll current llnbilities 

Total liabllltles 

Total equity and llabilltles 
Summary of significant accounting policies 
This is the consolidated Balance Sheet referred to in our report or 
even date 

For S.R, Balliboi & Co. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

PANKAJ-~ 
per PANKAJ CHAD.G; HAD HA 
Partrler 
Membership No.: 091813 

Place: Gurugram 
Date: June 02, 2020 

mothersonltl 
(I\II umoun($ in /NR Million, unless otherwise srarodj 

Notes As At As At 
Moroh31 2020 Mi!roh31, 2019 

3(a) 
3(b) 

6 (a) 
7 
8 
9 

10 (a) 
11 
23 

12 

6(b) 
8 

13(a) 
13(b) 

7 
9 
14 

15 

16 (a) 
16 (b) 

17 (a) 
46 
18 
20 
21 

10 (b) 
22 

24 (a) 

17 (b) 
46 
19 
18 
20 
21 
22 
23 

24 (b) 

2 

147,138 
15,596 
8,154 
1,197 

24,060 
19,510 

364 

6,341 

1,614 
177 

13,998 
1,228 
5,030 

12,165 
3 32 

260 30A 

51,566 

6 
51,784 
48,688 

101 
313 

30,882 
11314 

454,953 

3,158 

103,958 
5423 

112 609 

35,650 
148,259 

82,612 
10,300 

3,794 
753 

4,801 
4,627 
2,433 
1671 

110991 

34,079 
3,363 

103,091 
33,082 

2,052 
2,283 

357 
3,623 

13,778 
195,708 

301\ 699 

454 958 

140,539 

10,463 
1,304 

22,118 
20,266 

205 

6,155 

2,389 
58 

11,629 
680 

6,123 
9,353 

U1i. 
233 800 

46,634 

10 
61,663 
35,399 

70 
217 

42,167 
13336, 

199,,\516 
433 ao2 

3,158 

102,937 
3533 

108 628 
34,797 

144,425 

80,995 

4,688 
686 

4,465 
5,762 
1,956 
,220 

99972 

28,433 

106,613 
32,628 

1,579 
2,270 

472 
4,148 

12,763 
188,~06 

288 B78 
433,303 

Toe above consolidated balance sheet 
conjunction with the accompanying notes 

should be read in 

For and on behalf of the Board 

Gaya Nand!!::"'..= 
Gauba :::-.:] 

G.N. GAUBA 
Chief Financial Officer 

Place:Noida 
Date: June 02, 2020 

PANKAJ ~=~,o11 
KUMAR MrT~l ~~ 11'-. 114 

PANKAJ MITAL 
Whole-time Director/ 
Chief Operating Officer 

Alok Goe)'\::--="•1·~'"" 
ALOKGOEL 
Company Secretary 

• 



261

MOTHERSON SUMI SYSTEMS LIMITED 
Consolidated statement of profit and loss mothersontd 

(All amounts in INR Million, unless otherwise stated) 
Notes For the year ended For the year ended 

March 31, 2020 March 31, 2019 

Revenue 
Revenue from contract with customers 25 (a) 
Other operating revenue 25 (b) 
Total revenue from operations 
Other income 26 
Total Income 

Expenses 
Cost of materials consumed 27 
Purchase of stock-in-trade 
Change in inventories of finished goods, work-in-progress and stock in trade 28 
Employee benefit expense 29 
Depreciation and amortisation expense 32 
Finance costs 31 
Other expenses 30 
Total expenses 

Profit before exceptional Items, share of net profit of Investments 
accounted for using equity method and tax 

Group's share in net profit/ (loss) of associates and joint ventures accounted 
for using the equity melhod 

Profit before tax 
Tax expenses 

Current tax 33 
Deferred tax expense/ (credit) 33 
Total tax expense 

Profit for the year 

Other comprehensive Income 
Items to be reclasslfled to profit or loss 

Exchange gain/(losses) on translation of foreign operations 
Deferred gain/ (losses) on cash flow hedges 

Income tax on items that may be reclassified to profit or loss 

Items not to be reclasslfled to profit or loss 
Changes in fair value of FVOCI equity instruments 
Remeasurements of post-employment benefit obligations 
Share of other comprehensive income of associates and joint ventures 
accounted for using the equity method 

Income tax relating to items that will not be reclassified to profn or loss 

Other comprehensive Income for the year, net of tax 

Total comprehensive Income for the year, net of tax 

Profit attributable to: 
Owners 
Non-controlling interest 

Other comprehensive Income attributable to: 
Owners 
No~ontrolling interest 

Total comprehensive Income attributable to: 

Owners 
Non-controlling interest 

Earnings per share 
Nominal value per share: INR 1 (Previous year: INR 1) 

Basic 
Diluted 

Summary of significant accounting policies 

34 

2 

630,705 631,575 
4,6e3 3,ijg,l 

635,368 635,229 
2.307 2,202 

637 676 837 431 

355,470 363,694 
7,100 5,340 

145 (1,651) 
150,769 141,694 
27,780 20,582 

5,986 4,232 
69,871 7.2,668 

617 121 606559 
20,664 30,872 

575 1131 
21,129 32,003 

9,043 11,860 
(869) (838) 

8,184 11.022 

12 945 20',981 

5,940 (1,149) 
(2,707) 1,027 
3,233 (122) 

353 172 
3,686 00 

(834) (14) 
(185) (290) 

(5) 0 

(1,024) (304) 
64 71 

(UGO) (233) 

2,626 (183) 

16,671 20,798 

11,701 16,131 
1,244 4,850 

12,945 20,981 

1,804 (353) 
822 170 

2,626 (183) 

13,505 15,778 
2,066 5,020 

16 571 20,798 

3.71 5,11 
371 5.11 

This is \he consolidated Statement of Profit and Loss referred to in our report of 
even date 

The above consolidated statement of profit and loss should be read 
in conjunction with the accompanying notes 

For S.R. Batllbol & Co, LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

per PANKAJ CHADHA 

Partner 
Membership No,: 091813 

Place: Gurugram 
Date: June 02, 2020 

PANKAJ 
CHADHA 

For and on behalf of the Board 

VIV~~ 
CHMNO 
SEljGA,I. 

V,C, SEHGAL 
Chairman 

Gay• Nand ~ 
Giluba ~~ 

G.N.GAUBA 
Chin! Flnancilll Olficor 

Place: Neida 
Date: June 02, 2020 

PANKAJ ;=.z.::iz.rAL 
KUMAR MIT~{ =~0-:: 

PANKAJ MITAL 
Whole-time Director/ 
Chief Operating Officer 

Alok Go~Ji;::;z:;.':':-:.. 
ALOKGOEL 
Company Secretary 
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M<)IU~f\SON SUMI BYST[MS LU"T~Q 
Consolidated statement ot changes In equity 

A. Equny 11ofuffl! taptlAI 

/vs at April 01, 2018 
l6SUe of equity ah ere capital 
As at March 31, 2018 
luue of equity &hare capital 
Aa at March 31, 2020 

!).al~• ac Aliril01, 2013-
Proflt lor the year 
Other comprehensive Income 
Total CC1mprehen&ille Income for the year 
Bonus Issue 
Dividend paid 
Tax on Dividend 
Addition on accaunt ol business comblrMllion (Refer note 50) 
Dividend tD non controlling Interest 
Additional contribution by Non conb"olnng inlerest 
Hyperinflation adjustment (Refer note 47) 
01her addition I (deletlon) 

El,lar1ee 11t M•,, ~1L2O10 

Profitforthe year 
Other compnihenslve Income 
Total comprehensive Income for the year 
Dividend paid 
Tax on Dividend 
Addi lion on account of busfness combination (Refer note 50) 
Dividend tD non controlling lntereet 
HyperinHatlon edju&tment (Refer nalll 47) 
other addition I (deletion) 
Bo1llu1c&att.b1ct1il1.2Q:2G 

Ek.mim•Y gf"NJIP&:;;;1n.t--.:E1KJntlng pofl~ 
Thi.ii lhCI CO(lj.elld■btd Sti11nJJtll or ~"inequity ~krnrd lO iii our report of 
even date 

Far S.R. Batllbol & Ca. LLP 
Chartered Acccuntanls 
ICAI Firm Rl'bi'-'ll'O~on Nurnbar: 301003EIE300005 

PAN KAJ~'.&t?.5f'~t." ... ~~ 
per PANKAJ CHADHA CHAD HA Eir..S:.:;;--
Partner 
Men1be1Vllp No: 091813 

Place: Gurugrem 
Date: June 02, 2020 

No!M 

11)(1!,> 
1G(o)4(b) 

16 
16(8) 
16(1) 
16(&) 
488 

16{a) 

ltll•>Jl•I 

16{at 
16(•1 
16(a) ... 

Not<t Amount 

2,105 ,. 1,053 
3,168 

15 
3168 

R•.cnvc-o a d ~ lu• ffO"J1t2rOCI 
Cap!t.at :Socturfthl" ,tciMV1!on C"..od"f~ Rettlnod r,vor.1 r:0Ml1,1n 

reserve on premium amalgamatlan Rnerve Eamlng5 equity cunency 
conaolldatton Instrument tron:til11Joo 

V 

1,:ZUS V,356 1,0lr.l 3,'!JO s•.rn 1\lO •.on 
U),IJt 

IQ~ .. 1 1·221 
1(;!1 i J 1121 ,,.~;, 
[4,7371 

(6421 
464 

04 

J7g ,..~ l O& ] ~!!2 ,om 1J4 l 17]Q 

11,701 

!•5111 1o11:ao-l t1lfl 
11.US {4lOI 4,'~43 
1•.•••J 
11.:,101 

171 

149 

l,Q:iO 2!.J:Ol 1.663 il,.UO '10.64~ @001 ...... 
The above conso11da1Dd &tatem&nt of chalgn In equity should ha read 
ln~nctloh w.!lh,IHl .ui,~na!!s. 

Fut"•t11i on i,,hblf n4 the ~rO 

~NO ;-"'-
SEHGAL 

V.C.SEHGAL 
Chtlirman 

<..,.Nand~;~

G.N.OAUBA 
ChlefFru.nclelOfficer 

Pface:Noida 
o.te: .kale 02, 2020 

V/IHKJ\} ==~o\l. 
KOMMMIT~('ftTr,r;: 

PANKAJ MITAL 
Whole-time Directer/ 
Chief Operating Officer 

ALOK GOEL Alok Goei=" 
Company Secretary ' -

mot1tenondl 
[All 111mo1m111 In 1~tf\ Mllllof1, U'1il..-rod1trrwbe u-11,tJJ . 

Tollll 
GatO ftb¥' attrlhulahle Non 
hedging ta OWners Controlllng Tolal 
reserve Interests 

{1,~U) 116,TJll 20,000 lZ\\3Jll 
16,131 il,8'50 20,~\ 

os, .. ~ 1?0 1a, 
', 157711 a~□ i 

11,0,li l',05$1 
.(<,,37) ,,,,~ 

(6471 !"'1 , .. 1,539 l.Oll 
(1,'131 (1,413) 

181 161 

04 81 165 

IWI ,□a 

G!ll 1!:!g ~zo 3.t7!f!. J41~ 

11,701 1,244 12,D"6 

l',"'il :!1Ui m )i!l!,_ 
j1,r.Ol) 1il,SM ...... 1U7J 
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Motherson Sumi Systems Limited 
Consolidated Cash Flow Statement 

A. Cash flow from operating activities: 
ProM before tax 

Adjustments for: 
Share of (proM)/loss in associates and joint ventures accounted for using the equtty method 
Depreciation and amortisation expense 
Finance cost 
Interest income 
Dividend income 
Loss/ (gain) on disposal of property, plant & equipment 
Bad debts / advances written off 
Provision for doubtful debts/ advances 
Liability no longer required written back 
Unrealised foreign currency loss/(gain) 

Operating profit before working capital changes 

Changes In working capital: 
lncrease/(decrease) in trade and other payables 
lncrease/(decrease) in other financial liabiltties 
(lncrease)/decrease in trade receivables 
(lncrease)/decrease in inventories 
(lncrease)/decrease in other receivables 
(lncrease)/decrease in other financial assets 

Cash generated from operations 
Taxes (paid)/ received 

Net cash generated from operating activities 
B. Cash flow from Investing activities: 

Payments for purchase of property, plant & equipment and other intangible assets (including 
capital work-in-progress and intangible assets under development) 
Proceeds from sale of property, plant & equipment and other Intangible assets 
Proceeds from sale/ (payment for purchase) of investments 
Loan (to)/repaid by related parties (net) 
Interest received 
Dividend received 
Dividend received from associates & joint venture enttties 
(lnvestment)/Proceeds from maturity of depostts with remaining maturity for more than 12 months 
Consideration paid on acquisition of subsidiaries (Refer Note 50) 

Net cash (used) In Investing activities 
C. Cash flow from financing activities: 

Proceeds from minority shareholders 
Dividend paid 
Dividend distribution tax 
Dividend paid to minority share holders 
Interest paid 
Proceeds from long term borrowings 
Proceeds from short term borrowings 
Proceeds of loans from other related parties 
Repayment of long term borrowings 
Repayment of short term borrowings 
Repayment of loans to other related parties 
Payment of leased liability 

Net cash (used) In financing activities 

mothersondl 
(All amounls In INR Mllllon, unless otherwise stated) 

For the year ended For the year ended 
March 31 2020 March :31, 2019 

21,129 32,003 

(575) {1,131) 
27,780 20,582 

5,986 4,232 
(361) (354) 

(6) (8) 
(41) (96) 
67 103 
42 20 

(497) (1:30) 
4,571 (641) 

58,095 54,580 

(1,511) (543) 
2,724 7,816 
8,146 4,284 

(4,360) (4,826) 
307 (2,165) 

10,895 (5,524) 
74,296 53,622 

(10',77~) (10,498) 
63 620 43,124' 

(22,741) (27,627) 
799 774 

33 (13) 
(199) 215 
387 349 

6 8 
559 406 
(15) 

(1,228) (7,2,V 
(22,399) (33,105) 

161 
(9,457) (4,140) 
(1,370) (842) 
(1,967) (1,413) 
(5,667) (4,159) 

355 7,589 
33,869 45,995 

4,182 5,947 
(5,809) (13,226) 

(30,871) (38,158) 
(7,940) 
(3,354) 

(28,02~) (2,246) 
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Matherson Sumi Systems Limited 
Consolidated Cash Flow Statement 

Net lncrease/(Decrease) in Cash & Cash Equivalents 

Net foreign exchange difference on balance with banks in foreign currency 
Net Cash and Cash equivalents at the beginning of the year 

Cash and cash equivalents as at year end 

Cash and cash equivalents comprise 
Cash on hand 
Cheques / drafts on hand 
Balance with Banks 
Cash and cash equivalents as per Balance Sheet (restated) 

Summary of significant accounting policies (Note 2) 

motherscmad 
(All amounts In INR Million, unless otherwise stated) 

For the year ended For the year ended 
March 31, 2020 March 31, 2019 

13,092 7,773 

197 (80) 
35,399 27,706 

48,688 35,399 

37 20 
11 96 

48 640 35 283 
48,688 35,399 

i) The above Cash flow statement has been prepared under the "Indirect Method" as set out in Indian Accounting Standard-7, "Statement of Cash Flows". 

This is the Consolidated Cash Flow Statement referred to in our report of even date 

For S.R. Batllbol & Co. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

per PANKAJ CHADHA 
Partner 
Membership No.: 091813 

Place: Gurugram 
Date: June 02, 2020 

For and on behalf of the Board 

VIVEK j~{.="' 
CHMNll ,·o,,:~ 
SEliG~L /ft:;:.,~;. 
V.C. SEHGAL 
Chairman 

G.N. GAUBA 
Chief Financial Officer 

Place:Noida 
Date: June 02, 2020 

ll~~by 

PANKAJ /"'°"=""" 
KUMAR Ml~~L ~·~. 1~,: 

PANKAJ MITAL 
Whole-time Director/ 
Chief Operating Officer 

Alok '"""'""""""' ·,~~~~~l 
Goel ,.,,~., u,i'.IP' 

ALOKGOEL 
Company Secretary 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the consolidated financial statements 
(All amounts are in INR Million, unless othenvise stated) 

1. Corporate Information 

The consolidated financial statements comprise financial statements of Matherson Sumi Systems Limited (MSSL or 'the 
Company') and its subsidiaries (hereinafter collectively referred to as 'the Group') for the year ended March 31, 2020. The 
Company was incorporated and domiciled in India on December 19, 1986 and is engaged primarily in the manufacture and 
sale of components to automotive original equipment manufacturers. The address of its registered office is Unit 705, C Wing, 
ONE BKC, G Block, Sandra Kurla Complex, Sandra East, Mumbai, Maharashtra. The Company is a public limited company 
and is listed in the Bombay Stock Exchange and National Stock Exchange. The Company is a joint venture entity between 
Samvardhana Matherson International Limited (SMIL) and Sumitomo Wiring Systems Limited, Japan. The Group comprises 
MSSL and it's directly and indirectly held 167 subsidiaries (including stepdown subsidiaries) and exercises joint control over 6 
joint ventures and significant influence over 2 associates. The Group has manufacturing plants in India, Sri Lanka, Thailand, 
United Arab Emirates (UAE), Australia, United Kingdom (UK), Germany, Hungary, Portugal, Spain, France, Slovakia, China, 
South Korea, USA, Brazil, Mexico, Czech Republic, South Africa, Serbia, Lithuania, Poland, Russia, Morocco, Philippines, 
Argentina and Croatia. 

2.1 Significant accounting policies 

a) Basis of preparation 

The consolidated financial statements of the Group have been prepared in accordance with Indian Accounting Standards 
(Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 (as amended from time to time) and 
presentation requirements of Division II of Schedule Ill to the Companies Act, 2013, (Ind AS compliant Schedule Ill), as 
applicable to the consolidated financial statement. 

The consolidated financial statements have been prepared on a historical cost basis, except for the following assets and 
liabilities which have been measured at fair value or revalued amount: 

• Derivative financial instruments, Refer Note 37 
• Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial 

instruments) and distribution liability, Refer Note 36 
• Defined benefit pension plans - plan assets measured at fair value. Refer Note 21 

In addition, the carrying values of recognised assets and liabilities designated as hedged items in fair value hedges that 
would otherwise be carried at amortised cost are adjusted to record changes in the fair values attributable to the risks that 
are being hedged in effective hedge relationships. The consolidated financial statements are presented in INR and all 
values are rounded to the nearest millions (INR 000,000), except when otherwise indicated. 

b) Principles of consolidation 

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries as at March 
31, 2020. Control is achieved when the Group is exposed, or has rights, to variable returns from its involvement with the 
investee and has the ability to affect those returns through its power over the investee. Specifically, the Group controls an 
investee if and only if the Group has: 

• Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the 
investee) 

• Exposure, or rights, to variable returns from its involvement with the investee, and 
• The ability to use its power over the investee to affect its returns 

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes 
to one or more of the three elements of control. Consolidation of a subsidiary begins when the Group obtains control 
over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses 
of a subsidiary acquired or disposed of during the year are included in the consolidated financial statements from the 
dale the Group gains control until the date the Group ceases to control the subsidiary. 

The Group combines the financial statements of the parent and its subsidiaries line by line adding together like item of 
assets, liabilities, equity, income expense and cashflows. lntercompany transactions, balances and unrealised gains on 
transactions between group companies are eliminated. Unrealised losses are also eliminated unless the transaction 
provides evidence of an impairment of the transferred asset. Business combinations policy explains how to account for 
any related goodwill. 

Consolidated financial statements are prepared using uniform accounting policies for like transactions and other events 
in similar circumstances. If a subsidiary uses accounting policies other than those adopted in the consolidated financial 
statements for like transactions and events in similar circumstances, appropriate adjustments are made to that 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the consolidated financial statements 
(All amounts are in INR Million, unless otherwise stated) 

subsidiary's financial statements in preparing the consolidated financial statements to ensure conformity with the 
Group's accounting policies. 

The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date as that 
of the parent company, i.e., year ended on March 31. When the end of the reporting period of the parent is different 
from that of a subsidiary, the subsidiary prepares, for consolidation purposes, additional financial information as of the 
same date as the financial statements of the parent to enable the parent to consolidate the financial information of the 
subsidiary, unless it is impracticable to do so. 

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the 
parent of the Group and to the non-controlling interests, even if this results in the non-controlling interests having a 
deficit balance. When necessary, adjustments are made to the financial statements of subsidiaries to bring their 
accounting policies into line with the Group's accounting policies. All intra-group assets and liabilities, equity, income, 
expenses and cash flows relating to transactions between members of the Group are eliminated in full on consolidation. 

c) Investment in associates and joint ventures 

Associates are all entities over which the Group has significant influence but not control or joint control. Significant influence 
is the power to participate in the financial and operating policy decisions of the investee, but is not control or joint control 
over those policies. 

The financial statements of the associates are prepared for the same reporting period as the Group to enable the parent to 
consolidate the financial information of the associates. When necessary, adjustments are made to bring the accounting 
policies in line with those of the Group. 

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement have rights to 
the net assets of the joint venture. Joint control is the contractually agreed sharing of control of an arrangement, which 
exists only when decisions about the relevant activities require unanimous consent of the parties sharing control. 

The group applies Ind AS 111 to all joint arrangements. Under Ind AS 111 investments in joint arrangements are classified 
as either joint operations or joint ventures depending on the contractual rights and obligations of each investor. The group 
has assessed the nature of its joint arrangements and determined them to be joint ventures. Joint ventures are accounted 
for using the equity method. 

The considerations made in determining whether significant influence or joint control are similar to those necessary to 
determine control over the subsidiaries 

Investments in associates and joint ventures are accounted for using the equity method of accounting, after initially being 
recognised at cost. 

Under the equity method of accounting, the investments are initially recognised at cost and adjusted thereafter to recognise 
the Group's share of the post-acquisition profits or losses of the investee in profit or loss, and the Group's share of 
movements in other comprehensive income of the investee in other comprehensive income. Dividends received or 
receivable from associates and joint ventures are recognised as a reduction in the carrying amount of the investment. 
Goodwill relating to the associate or joint venture is included in the carrying amount of the investment and is not tested for 
impairment individually. 

When the Group's share of losses in an equity-accounted investment equals or exceeds its interest in the entity, including 
any other unsecured long-term receivables, the Group does not recognise further losses, unless it has incurred legal or 
constructive obligations or made payments on behalf of the other entity. 

The statement of profit and loss reflects the Group's share of the results of operations of the associate or joint venture. Any 
change in OCI of those investees is presented as part of the Group's OCI. In addition, when there has been a change 
recognised directly in the equity of the associate or joint venture, the Group recognises its share of any changes, when 
applicable, in the statement of changes in equity. Unrealised gains on transactions between the Group and its associates 
and joint ventures are eliminated to the extent of the Group's interest in these entities. Unrealised losses are also 
eliminated unless the transaction provides evidence of an impairment of the asset transferred. Accounting policies of equity 
accounted investees have been changed where necessary to ensure consistency with the policies adopted by the Group. 

After application of the equity method, the Group determines whether it is necessary to recognise an impairment loss on its 
investment in its associate or joint venture. At each reporting date, the Group determines whether there is objective 
evidence that the investment in the associate or joint venture is impaired. If there is such evidence, the Group calculates 
the amount of impairment as the difference between the recoverable amount of the associate or joint venture and its 
carrying value, and then recognises the loss as 'Share of profit of an associate and a joint venture' in the statement of profit 
and loss. 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the consolidated financial statements 
(All amounts are in INR Million, unless otherwise stated) 

d) Changes in ownership interests 

The Group treats transactions with non-controlling interests that do not result in a loss of control as transactions with equity 
owners of the Group, A change in ownership interest results in an adjustment between the carrying amounts of the 
controlling and non-controlling interests to reflect their relative interests in the subsidiary. Any difference between the 
amount of the adjustment to non-controlling interests and any consideration paid or received is recognised within equity 
attributable to owners of MSSL. 

When the Group ceases to consolidate or equity account for an investment because of a loss of control, joint control or 
significant influence, any retained interest in the entity is re-measured to its fair value with the change in carrying amount 
recognised in profit or loss. This fair value becomes the initial carrying amount for the purposes of subsequently accounting 
for the retained interest as an associate, joint venture or financial asset. In addition, any amounts previously recognised in 
other comprehensive income in respect of that entity are accounted for as if the Group had directly disposed of the related 
assets or liabilities. This may mean that amounts previously recognised in other comprehensive income are reclassified to 
profit or loss. 

If the ownership interest in a joint venture or an associate is reduced but joint control or significant influence is retained, 
only a proportionate share of the amounts previously recognised in other comprehensive income are reclassified to profit or 
loss where appropriate. 

e) Segment reporting 

Operating segments are reported in a manner consistent with the internal reporting to the chief operating decision maker 
"CODM". The CODM is responsible for allocating resources and assessing performance of the operating segments. The 
Group has monthly review and forecasting procedure in place. (refer Note 41) 

f) Current versus non-current classification 

The Group presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is 
treated as current when it is: 
• Expected to be realised or intended to be sold or consumed in normal operating cycle 
• Held primarily for the purpose of trading 
• Expected to be realised within twelve months after the reporting period, or 
• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve months 

after the reporting period 

All other assets are classified as non-current. 

A liability is current when: 
• It is expected to be settled in normal operating cycle 
• It is held primarily for the purpose of trading 
• It is due to be settled within twelve months after the reporting period, or 
• There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting 

period 

The Group classifies all other liabilities as non-current. 

Deferred tax assets and liabilities are classified as non-current assets and liabilities. 

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash 
equivalents. The Group has identified twelve months as its operating cycle. 

g) Foreign currencies 

i. Functional and presentation currency 

Items included in the financial statements of each of the Group's entities are measured using the currency of the 
primary economic environment in which the entity operates ('the functional currency'). The consolidated financial 
statements are presented in Indian Rupee (INR), which is the Company's functional and presentation currency. 

ii. Transactions and balances 

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the 
transactions. Foreign exchange gains and losses resulting from the settlement of such transactions and from the 
translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are 
generally recognised in profit or loss. They are deferred in equity if they relate to qualifying cash flow hedges and 
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qualifying net investment hedges or are attributable to part of the net investment in a foreign operation. These exchange 
differences are reclassified from equity to profit or loss on disposal of the net investment. A monetary item for which 
settlement is neither planned nor likely to occur in the foreseeable future is considered as a part of the entity's net 
investment in that foreign operation. Tax charges and credits attributable to exchange differences on those monetary 
items are also recorded in OCI. 

Foreign exchange differences on foreign currency borrowings are presented in the Statement of profit and loss, within 
finance costs. All other foreign exchange gains and losses are presented in the Statement of profit and loss on a net 
basis within other income or other expenses. 

Non-monetary items that are measured at fair value in foreign currencies are translated into functional currency using 
the exchange rates at the date when the fair value was determined. Translation differences on assets and liabilities 
carried at fair value are reported as part of the fair value gain or loss. For example, translation differences on non
monetary assets and liabilities such as equity instruments (other than investment in subsidiaries, joint ventures and 
associates) held at fair value through profit or loss are recognised in profit or loss as part of the fair value gain or loss 
and translation differences on non-monetary assets such as equity investments (other than investment in subsidiaries, 
joint ventures and associates) classified as FVOCI are recognised in other comprehensive income. 

iii. Group companies 

The results and financial position of foreign operations ( except one of the subsidiary in Argentina which has currency of 
hyperinflation (refer policy described in note aa below), none of the Group's subsidiary, joint venture and associates has 
the currency of a hyperinflationary economy) that have a functional currency different from the presentation currency 
are translated into the presentation currency as follows: 
• assets and liabilities are translated at the closing rate at the date of that balance sheet 
• income and expenses are translated at average exchange rates (unless this is not a reasonable approximation of 

the cumulative effect of the rates prevailing on the transaction dates, in which case income and expenses are 
translated at the dates of the transactions), and 

• all resulting exchange differences are recognised in other comprehensive income. 

On consolidation, exchange differences arising from the translation of any net investment in foreign entities, and of 
borrowings and other financial instruments designated as hedges of such investments, are recognised in other 
comprehensive income. When a foreign operation is sold, the associated exchange differences are reclassified to profit 
or loss, as part of the gain or loss on sale. 

Goodwill and fair value adjustments arising on the acquisition of a foreign operation are treated as assets and liabilities 
of the foreign operation and translated at the closing rate. All resulting exchange differences are recognised in other 
comprehensive income. 

h) Revenue from contracts with customers 

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer 
at an amount that reflects the consideration to which the Group expects to be entitled in exchange for those goods or 
services. The Group has generally concluded that it is the principal in its revenue arrangements, except for the agency 
services below, because it typically controls the goods or services before transferring them to the customer. 

Revenue from sale of components 

Revenue from sale of components is recognised at the point in time when control of the asset is transferred to the 
customer, generally on delivery of the equipment. 

The Group considers whether there are other promises in the contract that are separate performance obligations to which a 
portion of the transaction price needs to be allocated. In determining the transaction price for the sale of equipment, the 
Group considers the effects of variable consideration, the existence of significant financing components, non-cash 
consideration, and consideration payable to the customer (if any). 

Variable consideration 

If the consideration in a contract includes a variable amount, the Group estimates the amount of consideration to which it 
will be entitled in exchange for transferring the goods to the customer. The variable consideration is estimated at contract 
inception and constrained until it is highly probable that a significant revenue reversal in the amount of cumulative revenue 
recognised will not occur when the associated uncertainty with the variable consideration is subsequently resolved. 
Contracts for the sale of components provide customers with a customary right of return in case of defects, quality issues 
etc. The rights of return give rise to variable consideration. 

• 



269

MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the consolidated financial statements 
(All amounts are in INR Million, unless otherwise stated) 

The Group uses the expected value method to estimate the goods that will not be returned because this method best 
predicts the amount of variable consideration to which the Group will be entitled. The requirements in Ind AS 115 on 
constraining estimates of variable consideration are also applied in order to determine the amount of variable consideration 
that can be included in the transaction price. For goods that are expected to be returned, instead of revenue, the Group 
recognises a refund liability. A right of return asset (and corresponding adjustment to cost of sales) is also recognised for 
the right to recover products from a customer. 

Warranty obligations 

The Group typically provides warranties for general repairs of defects that existed at the time of sale, as required by law. 
These assurance-type warranties are accounted for under Ind AS 37 Provisions, Contingent Liabilities and Contingent 
Assets. 

Revenue from assembly of components 

The Group has contracts with customers to assemble, on their behalf, customised components from various parts procured 
from suppliers identified by the customer. The Group is acting as an agent in these arrangements. 

When another party is involved in providing goods or services to its customer, the Group determines whether it is a 
principal or an agent in these transactions by evaluating the nature of its promise to the customer. The Group is a principal 
and records revenue on a gross basis if it controls the promised goods or services before transferring them to the 
customer. However, if the Group's role is only to arrange for another entity to provide the goods or services, then the Group 

is an agent and will need to record revenue at the net amount that it retains for its agency services. 

Revenue from development of tools 

The Group develops customised tooling for its customers and recognises its revenue over time using an input method to 
measure progress towards complete satisfaction of the tool development. 

The Group recognises revenue from development of tools over time if it can reasonably measure its progress towards 
complete satisfaction of the performance obligation. 

Where the Group cannot reasonably measure the outcome of a performance obligation, but the Group expects to recover 
the costs incurred in satisfying the performance obligation. In those circumstances, the Group recognises revenue only to 
the extent of the costs incurred until such time that it can reasonably measure the outcome of the performance obligation 

Costs to obtain a contract 

Such costs are recognised as an asset if there are future economic benefits associated with such costs. These are 
amortised systematically to match the benefits and such amortisation is netted off with revenue. Such assets are presented 
as Deferred Revenue Expenditure in Note 45 and classified as current and non-current based on the expected amortisation 
period. In cases where future economic benefits cannot be determined such costs are expensed off as incurred and are 
netted off with the revenues. 

The Group applied the following judgements that significantly affect the determination of the amount and timing of revenue 
from contracts with customers: 

Determining the timing of satisfaction of tooling development 

The Group concluded that revenue for development of tooling Is to be recognised over time because the Group's 
performance does not create asset with an alternative use to the Group since the tools are customised for each customer 
and the Group has an legally enforceable right to payment for fair value of performance completed to date. 

The Group determined that the input method is the best method in measuring progress of the tooling development because 
there is a direct relationship between the Group's effort (i.e., costs incurred) and the transfer of tooling to the customer. The 

Group recognises revenue on the basis of the total costs incurred relative to the total expected costs to complete the tool. 

Principal versus agent considerations 

The Group enters into contracts with its customers to assemble, on their behalf, customised components using various 
parts procured from suppliers identified by the customer. Under these contracts, the Group provides assembly services 
(i.e., coordinating the procurement of various parts from the identified suppliers and combining or assembling them into 
components as desired by the customer). The Group determined that it does not control the goods before they are 
transferred to customers, and it does not have the ability to direct the use of the component or obtain benefits from the 
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component. The following factors indicate that the Group does not control the goods before they are being transferred to 
customers. Therefore, the Group determined that it is an agent in these contracts. 

• The Group is not primarily responsible for fulfilling the promise to provide the specified equipment. 
• The Group does not have inventory risk before or after the specified component has been transferred to the 

customer as it purchases various parts on just-in-time basis and only upon contract of the customer. 
• The Group has no discretion in establishing the price for the specified component. The Group's consideration in 

these contracts is only based on the difference between the maximum purchase price quoted by the customer and 
the cost of various parts purchased from the suppliers. 

• In addition, the Group concluded that it transfers control over its services (i.e., assembling the component from 
various parts), at a point in time, upon receipt by the customer of the component, because this is when the 
customer benefits from the Group's agency service. 

Consideration of significant financing component in a contract 

The Group develops customised tooling and secondary equipment's for which the manufacturing lead time after signing the 
contract is usually more than one year. This type of contract includes two payment options for the customer, i.e., payment 
of the transaction price equal to the cash selling price upon delivery of the tooling or payment of the transaction price as 
part of the component's selling price. The Group concluded that there is a significant financing component for those 
contracts where the customer elects to pay along with the component's selling price considering the length of time between 
the transfer of tooling and secondary equipment and the recovery of transaction price from the customer, as well as the 
prevailing interest rates in the market. 

In determining the interest to be applied to the amount of consideration, the Group concluded that the interest rate implicit 
in the contract (i.e., the interest rate that discounts the cash selling price of the equipment to the amount paid in advance) is 
appropriate because this is commensurate with the rate that would be reflected in a separate financing transaction between 
the entity and its customer at contract inception. 

Trade Receivables 

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of 
business. They are generally due for settlement within one year and therefore are all classified as current. Where the 
settlement is due after one year, they are classified as non-current. Trade receivables are recognised initially at the amount 
of consideration that is unconditional unless they contain significant financing components, when they are recognised at fair 
value. The Group holds the trade receivables with the objective to collect the contractual cash flows and therefore 
measures them subsequently at amortised cost using the effective interest method. Trade receivables are disclosed in Note 
8. 

Contract Assets 

A contract asset is the entity's right to consideration in exchange for goods or services that the entity has transferred to the 
customer. A contract asset becomes a receivable when the entity's right to consideration is unconditional, which is the case 
when only the passage of time is required before payment of the consideration is due. The impairment of contract assets is 
measured, presented and disclosed on the same basis as trade receivables. The Group's contract assets are disclosed in 
Note 45 as Unbilled Receivables. 

Contract Liabilities 

A contract liability is the obligation to transfer goods or services to a customer for which the Group has received 
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the Group 
transfers goods or services to the customer, a contract liability is recognised when the payment is made or the payment is 
due (whichever is earlier). Contract liabilities are recognised as revenue when the Group performs under the contract. 
Contract Liabilities are disclosed in Note 45 as Advances received from customers. 

Impairment 

An impairment is recognised to the extent that the carrying amount of receivable or asset relating to contracts with 
customers (a) the remaining amount of consideration that the Group expects to receive in exchange for the goods or 
services to which such asset relates; less (b) the costs that relate directly to providing those goods or services and that 
have not been recognised as expenses. 
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i) Other income 

Interest 

Interest is recognised using the effective interest rate (EIR) method, as income for the period in which it occurs. EIR is the 
rate that exactly discounts the estimated future cash payments or receipts over the expected life of the financial instrument 
to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the 
effective interest rate, the Group estimates the expected cash flows by considering all the contractual terms of the financial 
instrument (for example, prepayment, extension, call and similar options) but does not consider the expected credit losses. 

Rental Income 

Rental income arising from investment properties given on leases is accounted for on a straight-line basis over the lease 
terms unless the receipts are structured to increase in line with expected general inflation to compensate for the lessor's 
expected inflationary cost increases and is included in other income in the statement of profit and loss. 

Dividend 

Dividend income is recognised when the right to receive payment is established, which is generally when shareholders 
approve the dividend. 

Duty drawback and export incentives 

Income from duty drawback and export incentives is recognized on an accrual basis. 

Royalty income 

Royalty income is recognized in Other operating income on an accrual basis in accordance with the substance of the 
relevant agreements. 

j) Government grants 

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be 
received and the Group will comply with all attached conditions. 

Government grants relating to income are deferred and recognised in the profit or loss over the period necessary to match 
them with the costs that they are intended to compensate and presented within other income. 

Government grants relating to the purchase of property, plant and equipment are included in non-current liabilities as 
deferred income and are credited to profit or loss on a straight-line basis over the expected useful lives of the related assets 
and presented within other income. 

When government grants relating to loans or similar assistance are provided by governments or related institutions, with an 
interest rate below the current applicable market rate, the effect of this favourable interest is regarded as a government 
grant. The loan or assistance is initially recognised and measured at fair value and the government grant is measured as 
the difference between the initial carrying value of the loan and the proceeds received. The loan is subsequently measured 
as per. the accounting policy applicable to financial liabilities. 

k) Income tax 

The income tax expense or credit for the period is the tax payable on the current period's taxable income based on the 
applicable income tax rate for each jurisdiction adjusted by changes in deferred tax assets and liabilities attributable to 
temporary differences and to unused tax losses. 

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the 
reporting period in the countries where the Company's subsidiaries and associates operate and generate taxable income. 
Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax 
regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be 
paid to the tax authorities. 

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of 
assets and liabilities and their carrying amounts in the consolidated financial statements. 

Deferred tax liabilities are not recognised: 
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• When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that 
is not a business combination and, at the time of the transaction, affects neither the accounting profit nor taxable profit 
or loss 

• In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in 
joint ventures, when the timing of the reversal of the temporary differences ("outside-basis differences") can be 
controlled and it is probable that the temporary differences will not reverse in the foreseeable future 

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of 
the reporting period and are expected to apply when the related deferred income tax asset is realised or the deferred 
income tax liability is settled. 

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that 
future taxable amounts will be available to utilise those temporary differences and losses. 

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer 
probable that sufficient taxable profit will be available to allow all or part of the deferred tax asset to be utilised. 
Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has 
become probable that future taxable profits will allow the deferred tax asset to be recovered. 

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax bases of 
investments in subsidiaries and associates and interest in joint arrangements where it is not probable that the differences 
will reverse in the foreseeable future and taxable profit will not be available against which the temporary difference can be 
utilised. 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and 
liabilities and when the deferred tax balances relate to the same taxation authority. Current tax assets and tax liabilities are 
offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the 
asset and settle the liability simultaneously. 

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other 
comprehensive income or directly in equity. In this case, the tax is also recognised in other comprehensive income or 
directly in equity, respectively. 

Acquired deferred tax benefits recognised within the measurement period reduce goodwill related to that acquisition if they 
result from new information obtained about facts and circumstances existing at the acquisition date. If the carrying amount 
of goodwill is zero, any remaining deferred tax benefits are recognised in OCI/ capital reserve depending on the principle 
explained for bargain purchase gains. All other acquired tax benefits realised are recognised in profit or loss. 

I) Leases 

Pursuant to the notification by the Ministry of Corporate Affairs, The Group adopted IND AS 116 effective from April 1, 
2019, prospectively using the modified retrospective method as mandated by Para C5(b) and Para CB(c)(ii) of IND AS 116. 
Accordingly, the Group has not restated comparative information and there is no cumulative effect of initially applying this 
Standard to be recognised as an adjustment to the opening balance of retained earnings as on April 1, 2019. 

Group as a lessee 

The Group applies a single recognition and measurement approach for all leases, except for short-term leases and leases 
of low-value assets. The Group recognises lease liabilities to make lease payments and right-of-use assets representing 
the right to use the underlying assets. 

Right-of-use assets 

The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is 
available for use). Right-of-use assets are measured at cost, less any accumulated depreciation and impairment losses, 
and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease 
liabilities recognised, initial direct costs incurred, and lease payments made at or before the commencement date less any 
lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term 
and the estimated useful lives of the assets. 

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (n) Impairment of non
financial assets. 
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Lease liabilities 

At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of lease 
payments to be made over the lease term. The lease payments include fixed payments (including insubstance fixed 
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts 
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase 
option reasonably certain to be exercised by the Group and payments of penalties for terminating the lease, if the lease 
term reflects the Group exercising the option to terminate. 

Lease liabilities, which separately shown in the financial statement are measured initially at the present value of the lease 
payments. Subsequent measurement of a lease liability includes the increase of the carrying amount to reflect interest on 
the lease liability and reducing (while affecting other comprehensive income) the carrying amount to reflect the lease 
payments made. 

Short-term leases and leases of low-value assets 

The Group applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease 
term of 12 months or less from the commencement date and do not contain a purchase option). It also applies the lease of 
low-value assets recognition exemption to leases that are considered to be low value. Lease payments on short-term 
leases and leases of low-value assets are recognised as expense on a straight-line basis over the lease term. 

Key assumptions that the Group is applying for implementing the standard are as follows: 

Terms: For each contract, the Group reviewed the renewal and the early termination options within the term of the 
arrangement and determined, after taking into account all the relevant facts and circumstances, what would be the date at 
which the Group reasonably expects the contract to be terminated. For certain categories of leased assets, (mainly 
vehicles), the Group assesses that there is no reasonably certain extension option, consequently the duration selected 
coincides with the first term of the lease contract. For real estate lease arrangements, the Group defines the reasonable 
end date of the contracts, while taking into account the renewal and early termination options stated in the agreements, in 
line with the asset's expected period of use. 

Discount rates: The Group determined discount rates reflecting each subsidiary's specific credit risk, the currency of the 
contract and the weighted average maturity of the reimbursement of the lease liability. For the transition the incremental 
borrowing rate used is the rate applicable to the residual terms of the contracts. For contracts previously classified as 
finance leases the Group has recognised the carrying amount of the right of use assets and lease liability at the date of 
initial application. 

As a Lessor 

Lease income from operating leases where the Group is a lessor is recognised in income on a straight-line basis over the 
lease term unless the receipts are structured to increase in line with expected general inflation to compensate the lessor for 
the expected inflationary cost increases. The respective leased assets are included in the balance sheet based on their 
respective nature. 

m) Business combinations 

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the 
aggregate of the consideration trar.1sferred measured at acquisition date fair value and the amount of any non-controlling 
interests in the acquiree. For each business combination, the Group elects whether to measure the non-controlling interests 
in the acquiree at fair value or at the proportionate share of the acquiree's identifiable net assets. Acquisition-related costs 
are expensed as incurred. 

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their acquisition date 
fair values. For this purpose, the liabilities assumed include contingent liabilities representing present obligation and they 
are measured at their acquisition fair values irrespective of the fact that outflow of resources embodying economic benefits 
is not probable. However, the following assets and liabilities acquired in a business combination are measured at the basis 
indicated below: 

• Deferred tax assets or liabilities, and the assets or liabilities related to employee benefit arrangements are recognised 
and measured in accordance with Ind AS 12 Income Tax and Ind AS 19 Employee Benefits respectively. 

• Liabilities or equity instruments related to share based payment arrangements of the acquiree or share - based 
payments arrangements of the Group entered into to replace share-based payment arrangements of the acquiree are 
measured in accordance with Ind AS 102 Share-based Payments at the acquisition date. 

• Assets (or disposal Groups) that are classified as held for sale in accordance with Ind AS 105 Non-current Assets 
Held for Sale and Discontinued Operations are measured in accordance with that standard. 
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When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification 
and designation in accordance with the contractual terms, economic circumstances and pertinent conditions as at the 
acquisition date. This includes the separation of embedded derivatives in host contracts by the acquiree. 

If the business combination is achieved in stages, any previously held equity interest is re-measured at its acquisition date 
fair value and any resulting gain or loss is recognised in profit or loss or OCI, as appropriate. 

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date. Contingent 
consideration classified as an asset or liability that is a financial instrument and within the scope of Ind AS 109 Financial 
Instruments, is measured at fair value with changes in fair value recognised in profit or loss. If the contingent consideration 
is not within the scope of Ind AS 109, it is measured at fair value at each reporting date with changes in fair value 
recognised in statement of profit and loss. Contingent consideration that is classified as equity is not re-measured at 
subsequent reporting dates and subsequent its settlement is accounted for within equity. 

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount 
recognised for non-controlling interests, and any previous interest held, over the net identifiable assets acquired and 
liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregate consideration transferred, the 
Group re-assesses whether it has correctly identified all of the assets acquired and all of the liabilities assumed and 
reviews the procedures used to measure the amounts to be recognised at the acquisition date. If the reassessment still 
results in an excess of the fair value of net assets acquired over the aggregate consideration transferred, then the gain is 
recognised in OCI and accumulated in equity as capital reserve. However, if there is no clear evidence of bargain 
purchase, the entity recognises the gain directly in equity as capital reserve, without routing the same through OCI. 
After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of 
impairment testing, goodwill acquired in a business combination is, from the acquisition date, allocated to each of the 
Group's cash-generating units that are expected to benefit from the combination, irrespective of whether other assets or 
liabilities of the acquiree are assigned to those units. 

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when 
there is an indication that the unit may be impaired. If the recoverable amount of the cash generating unit is less than its 
carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit 
and then to the other assets of the unit pro rata based on the carrying amount of each asset in the unit. Any impairment 
loss for goodwill is recognised in profit or loss. An impairment loss recognised for goodwill is not reversed in subsequent 
periods. 

Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed of, the 
goodwill associated with the disposed operation is included in the carrying amount of the operation when determining the 
gain or loss on disposal. Goodwill disposed in these circumstances is measured based on the relative values of the 
disposed operation and the portion of the cash-generating unit retained. 

If the initial accounting for a business combination is incomplete by the end of the reporting period in which the combination 
occurs, the Group reports provisional amounts for the items for which the accounting is incomplete. Those provisional 
amounts are adjusted through goodwill during the measurement period, or additional assets or liabilities are recognised, to 
reflect new information obtained about facts and circumstances that existed at the acquisition date that, if known, would 
have affected the amounts recognized at that date. These adjustments are called as measurement period adjustments. The 
measurement period does not exceed one year from the acquisition date. 

n) Impairment of non-financial assets 

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication 
exists, or when annual impairment testing for an asset is required, the Group estimates the asset's recoverable amount. An 
asset's recoverable amount is the higher of an asset's or cash-generating unit's (CGU) fair value less costs of disposal and 
its value in use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows 
that are largely independent of those from other assets or Groups of assets. When the carrying amount of an asset or CGU 
exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount. 

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount 
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining 
fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can be 
identified, an appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share 
prices for publicly traded companies or other available fair value indicators. 

The Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately 
for each of the Group's CGUs to which the individual assets are allocated. These budgets and forecast calculations 
generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to project future 
cash flows after the fifth year. To estimate cash flow projections beyond periods covered by the most recent 
budgets/forecasts, the Group extrapolates cash flow projections in the budget using a steady or declining growth rate for 
subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term 
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average growth rate for the products, industries, or country or countries in which the entity operates, or for the market in 
which the asset is used. 

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication 
that previously recognised impairment losses no longer exist or have decreased. If such indication exists, the Group 
estimates the asset's or CGU's recoverable amount. A previously recognised impairment loss is reversed only if there has 
been a change in the assumptions used to determine the asset's recoverable amount since the last impairment loss was 
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor 
exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been 
recognised for the asset in prior years. Such reversal is recognised in the statement of profit or loss. 

Goodwill is tested for impairment annually as on March 31 and when circumstances indicate that the carrying value may be 
impaired. 

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group of CGUs) to which the 
goodwill relates. When the recoverable amount of the CGU is less than its carrying amount, an impairment loss is 
recognised. Impairment losses relating to goodwill cannot be reversed in future periods. 

Intangible assets with indefinite useful lives are tested for impairment annually at the CGU level, as appropriate, and when 
circumstances indicate that the carrying value may be impaired. 

o) Cash and cash equivalents 

Cash and cash equivalents include cash on hand, cash at banks and short term deposits with original maturities of three 
months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of 
change in value. Bank overdrafts are shown within borrowings in current liabilities in the balance sheet. 

p) Inventories 

Raw materials, stores and spares, work in progress, stock in trade and finished goods are stated at the lower of cost and 
net realisable value. 

Cost of raw material and traded goods comprise cost of purchase and is determined after rebate and discounts. Cost of 
work in progress and finished goods comprises direct materials, direct labour and an appropriate proportion of variable and 
fixed overhead expenditure, the latter being allocated on the basis of normal operating capacity. 

Cost of inventories also include all other cost incurred in bringing the inventories to their present location and condition. 
Cost includes the reclassification from equity of any gains or losses on qualifying cash flow hedges relating to purchases of 
raw material but excludes borrowing costs. Costs are determined on weighted average cost basis. 

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion 
and the estimated costs necessary to make the sale. 

q) Financial instruments 

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity 
instrument of another entity. 

Financial assets 

Initial recognition and measurement 

Financial assets are classified, at initial recognition and subsequently measured at amortised cost, fair value through other 
comprehensive income (OCI), and fair value thn;>ugh profit or loss. 

With the exception of trade receivables that do not contain a significant financing component or for which the Group has 
applied the practical expedient, the Group initially measures financial asset at its fair value plus, in the case of a financial 
asset not at fair value through profit or loss, transaction costs. Trade receivables that do not contain a significant financing 
component or for which the Group has applied the practical expedient are measured at the transaction price determined 
under Ind AS 115. Refer to the accounting policies in section (h) Revenue from contracts with customers. 

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give rise 
to cash flows that are 'solely payments of principal and interest (SPPI)' on the principal amount outstanding. This 
assessment is referred to as the SPPI test and is performed at an instrument level. 

The classification of financial assets at initial recognition depends on the financial asset's contractual cash flow 
characteristics and the Group's business model for managing them. With the exception of trade receivables that do not 
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contain a significant financing component, the Group initially measures a financial asset at its fair value plus, in the case of 
a financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do not contain a significant 
financing component are measured at the transaction price determined under Ind AS 115. 

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or 
convention in the market place (regular way trades) are recognised on the trade date, i.e., the date that the Group commits 
to purchase or sell the asset. 

Subsequent measurement 

For purposes of subsequent measurement, financial assets are classified in four categories: 
• Debt instruments at amortised cost 
• Debt instruments at fair value through other comprehensive income (FVTOCI) 
• Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL) 
• Equity instruments measured at fair value through other comprehensive income (FVTOCI) 

Debt instruments at amortised cost 

This category is the most relevant to the Group. A 'debt instrument' is measured at the amortised cost if both the following 
conditions are met: 

a. The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and 
b. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and 

interest (SPPI) on the principal amount outstanding. 

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest 
rate (EIR) method. Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or 
costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses 
arising from impairment are recognised in the profit or loss. This category generally applies to trade and other receivables. 

Debt instrument at FVTOC/ 

A 'debt instrument' is classified as at the FVTOCI if both of the following criteria are met: 

a. The objective of the business model is achieved both by collecting contractual cash flows and selling the financial 
assets, and 

b. The asset's contractual cash flows represent SPPI. 

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. 
Fair value movements are recognized in the other comprehensive income (OCI). However, the Group recognizes interest 
income, impairment losses & reversals and foreign exchange gain or loss in the statement of profit and loss. On 
derecognition of the asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to statement 
of profit and loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest income in statement of 
profit and loss using the EIR method. 

Debt instrument at FVTPL 

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization 
as at amortized cost or as FVTOCI, is classified as at FVTPL. 

In addition, the Group may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, 
as at FVTPL. However, such election is allowed only if doing so reduces or eliminates a measurement or recognition 
inconsistency (referred to as 'accounting mismatch'). The Group has not designated any debt instrument as at FVTPL. 

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L. 

Equity investments 

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and 
contingent consideration recognised by an acquirer in a business combination to which Ind AS103 applies are classified as 
at FVTPL. For all other equity instruments, the Group may make an irrevocable election to present in other comprehensive 
income subsequent changes in the fair value. The Group makes such election on an instrument-by-instrument basis. The 
classification is made on initial recognition and is irrevocable. The Group elected to classify irrevocably its non-listed equity 

investments under this category. 
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If the Group decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding 
dividends, are recognized in the OCI. There is no recycling of the amounts from OCI to P&L, even on sale of investment. 
However, the Group may transfer the cumulative gain or loss within equity. 

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L. 

Derecognition 

A financial asset (or, where applicable, a part of a financial asset or part of a Group of similar financial assets) is primarily 
derecognised (i.e. removed from the Group's consolidated balance sheet) when: 

• The rights to receive cash flows from the asset have expired, or 
• The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the 

received cash flows in full without material delay to a third party under a 'pass-through' arrangement; and either (a) 
the Group has transferred substantially all the risks and rewards of the asset, or (b) the Group has neither transferred 
nor retained substantially all the risks and rewards of the asset, but has transferred control of the asset. 

When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through 
arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership. When it has neither 
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the 
Group continues to recognise the transferred asset to the extent of the Group's continuing involvement. In that case, the 
Group also recognises an associated liability. The transferred asset and the associated liability are measured on a basis 
that reflects the rights and obligations that the Group has retained. 

Impairment of financial assets 

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement and recognition of 
impairment loss on the following financial assets and credit risk exposure: 

a. Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, 
trade receivables and bank balance 

b. Financial assets that are debt instruments and are measured as at FVTOCI 
c. Lease receivables under Ind AS 116 
d. Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that 

are within the scope of Ind AS 115 
e. Loan commitments which are not measured as at FVTPL 
f. Financial guarantee contracts which are not measured as at FVTPL 

The Group follows 'simplified approach' for recognition of impairment loss allowance on: 

• Trade receivables or contract revenue receivables; and 
• All lease receivables resulting from transactions within the scope of Ind AS 116 

The application of simplified approach does not require the Group to track changes in credit risk. Rather, it recognises 
impairment loss allowance based on lifetime ECLs at each reporting date, right from its initial recognition. 

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that whether there 
has been a significant increase in the credit risk since initial recognition. If credit risk has not increased significantly, 12-
month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. 
If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in 
credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance based on 12-month 
ECL. 

Lifetill)e ECL are the expected credit losses resulting from all possible default events over the expected life of a financial 
instrument. The 12-month ECL is a portion of the lifetime ECL which results from default events that are possible within 12 
months after the reporting date. 

ECL is the difference between all contractual cash flows that are due to the Group in accordance with the contract and all 
the cash flows that the entity expects to receive (i.e., all cash shortfalls), discounted at the original EIR. 

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the 
statement of profit and loss (P&L). This amount is reflected under the head 'other expenses' in the P&L. The balance sheet 
presentation for various financial instruments is described below: 

• Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECL is 
presented as an allowance, i.e., as an integral part of the measurement of those assets in the balance sheet. The 
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allowance reduces the net carrying amount. Until the asset meets write-off criteria, the Group does not reduce 
impairment allowance from the gross carrying amount. 

• Loan commitments and financial guarantee contracts: EGL is presented as a provision in the balance sheet, i.e. as a 
liability. Debt instruments measured at FVTOCI: For debt instruments measured at FVOCI, the expected credit losses 
do not reduce the carrying amount in the balance sheet, which remains at fair value. Instead, an amount equal to the 
allowance that would arise if the asset was measured at amortised cost is recognised in other comprehensive income 
as the 'accumulated impairment amount" 

For assessing increase in credit risk and impairment loss, the Group combines financial instruments on the basis of shared 
credit risk characteristics with the objective of facilitating an analysis that is designed to enable significant increases in 
credit risk to be identified on a timely basis. 

The Group does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., financial assets which 
are credit impaired on purchase/ origination. 

Financial liabilities 

Initial recognition and measurement 

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and 
borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate. 

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of 
directly attributable transaction costs. 

The Group's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial 
guarantee contracts and derivative financial instruments. 

Subsequent measurement 

The measurement of financial liabilities depends on their classification, as described below: 

Financial liabilities at fair value through profit or loss 

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities 
designated upon initial recognition as at fair value through profit or loss. Financial liabilities are classified as held for trading 
if they are incurred for the purpose of repurchasing in the near term. This category also includes derivative financial 
instruments entered into by the Group that are not designated as hedging instruments in hedge relationships as defined by 
Ind AS 109. Separated embedded derivatives are also classified as held for trading unless they are designated as effective 
hedging instruments. 

Gains or losses on liabilities held for trading are recognised in the profit or loss 

Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial 
date of recognition, and only if the criteria in Ind AS 109 are satisfied. For liabilities designated as FVTPL, fair value gains/ 
losses attributable to changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred 
to P&L. However, the Group may transfer the cumulative gain or loss within equity. All other changes in fair value of such 
liability are recognised in the statement of profit or loss. The Group has not designated any financial liability as at fair value 
through profit and loss. 

Loans and borrowings 

This is the category most relevant to the Group. After initial recognition, interest-bearing loans and borrowings are 
subsequently measured at amortised cost using the EIR method. Gains and losses are recognised in profit or loss when 
the liabilities are derecognised as well as through the EIR amortisation process. 

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an 
integral part of the EIR. The EIR amortisation is included as finance costs in the statement of profit and loss. 

This category generally applies to borrowings. 

Financial guarantee contracts 

Financial guarantee contracts issued by the Group are those contracts that require a payment to be made to reimburse the 
holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms of a 
debt instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction 
costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of 
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the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount recognised less 
cumulative amortisation. 

Derecognition 

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an 
existing financial liability is replaced by another from the same lender on substantially different terms, or the terms of an 
existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original 
liability and the recognition of a new liability. The difference in the respective carrying amounts is recognised in the 
statement of profit or loss. 

Embedded derivatives 

An embedded derivative is a component of a hybrid (combined) instrument that also includes a non-derivative host contract 
- with the effect that some of the cash flows of the combined instrument vary in a way similar to a standalone derivative. An 
embedded derivative causes some or all of the cash flows that otherwise would be required by the contract to be modified 
according to a specified interest rate, financial instrument price, commodity price, foreign exchange rate, index of prices or 
rates, credit rating or credit index, or other variable, provided in the case of a non-financial variable that the variable is not 
specific to a party to the contract. Reassessment only occurs if there is either a change in the terms of the contract that 
significantly modifies the cash flows that would otherwise be required or a reclassification of a financial asset out of the fair 
value through profit or loss. 

If the hybrid contract contains a host that is a financial asset within the scope of Ind AS 109, the Group does not separate 
embedded derivatives. Rather, it applies the classification requirements contained in Ind AS 109 to the entire hybrid 
contract, Derivatives embedded in all other host contracts are accounted for as separate derivatives and recorded at fair 
value if their economic characteristics and risks are not closely related to those of the host contracts and the host contracts 
are not held for trading or designated at fair value though profit or loss. These embedded derivatives are measured at fair 
value with changes in fair value recognised in profit or loss, unless designated as effective hedging instruments. 

Reclassification of financial assets 

The Group determines classification of financial assets and liabilities on initial recognition. After initial recognition, no 
reclassification is made for financial assets which are equity instruments and financial liabilities. For financial assets which 
are debt instruments, a reclassification is made only if there is a change in the business model for managing those assets. 
Changes to the business model are expected to be infrequent. The Group's senior management determines change in the 
business model as a result of external or internal changes which are significant to the Group's operations. Such changes 
are evident to external parties. A change in the business model occurs when the Group either begins or ceases to perform 
an activity that is significant to its operations. If the Group reclassifies financial assets, it applies the reclassification 
prospectively from the reclassification date which is the first day of the immediately next reporting period following the 
change in business model. The Group does not restate any previously recognised gains, losses (including impairment 
gains or losses) or interest. 

The following table shows various reclassification and how they are accounted for: 

·Original Revised Accounting treatment 
classification classification 

Amortised cost FVTPL Fair value is measured at reclassification date. Difference between 
previous amortized cost and fair value is recognised in P&L. 

FVTPL Amortised Cost Fair value at reclassification date becomes its new gross carrying amount. 
EIR is calculated based on the new gross carrying amount. 

Amortised cost FVTOCI Fair value is measured at reclassification date. Difference between 
previous amortised cost and fair value is recognised in OCI. No change in 
EIR due to reclassification. 

FVTOCI Amortised cost Fair value at reclassification date becomes its new amortised cost carrying 
amount. However, cumulative gain or loss in OCI is adjusted against fair 
value. Consequently, the asset is measured as if it had always been 
measured at amortised cost. 

FVTPL FVTOCI Fair value at reclassification date becomes its new carrying amount. No 
other adjustment is required. 

FVTOCI FVTPL Assets continue to be measured at fair value. Cumulative gain or loss 
previously recognized in OCI is reclassified to P&L at the reclassification 
date. 
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Offsetting of financial instruments 

Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently 
enforceable legal right to offset the recognised amounts and there is an intention to settle on a net basis, to realise the 
assets and settle the liabilities simultaneously. The legally enforceable right must not be contingent on future events and 
must be enforceable in the normal course of business and in the event of default, insolvency or bankruptcy of The Group or 
the counterparty. 

r) Fair value measurement 

The Group measures financial instruments, such as, derivatives at fair value at each balance sheet date. 

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between 
market participants at the measurement date. The fair value measurement is based on the presumption that the transaction 
to sell the asset or transfer the liability takes place either: 

• In the principal market for the asset or liability, or 
In the absence of a principal market, in the most advantageous market for the asset or liability 

The principal or the most advantageous market must be accessible by the Group. 

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing 
the asset or liability, assuming that market participants act in their economic best interest. 

A fair value measurement of a non-financial asset takes into account a market participant's ability to generate economic 
benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset 
in its highest and best use. 

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available 
to measure fair value, maximising the use of relevant observable inputs and minimising the use of unobservable inputs. 

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the 
fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value measurement 
as a whole: 

• Level 1 - Quoted (unadjusted) market prices in active markets for identical assets or liabilities 
• Level 2 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is 

directly or indirectly observable 
• Level 3 - Valuation techniques for which the lowest level input that is significant to the fair value measurement is 

unobservable 

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group determines whether 
transfers have occurred between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that 
is significant to the fair value measurement as a whole) at the end of each reporting period. 

The Group determines the policies and procedures for both recurring fair value measurement, such as derivative 
instruments and unquoted financial assets measured at fair value, and for non-recurring measurement, such as assets held 
for distribution in discontinued operations. 

External valuers are involved for valuation of significant assets and liabilities, if any. At each reporting date, the Group 
analyses the movements in the values of assets and liabilities which are required to be remeasured or re-assessed as per 
the Group's accounting policies. 

For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the 
natur~. characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above. 

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes. 

• Disclosures for valuation methods, significant estimates and assumptions (note 2.2, 36 and 37) 
• Quantitative disclosures of fair value measurement hierarchy (note 36) 
• Investment properties (note 4) 
• Financial instruments (including those carried at amortised cost) (note 6, 7, 8, 9, 13, 17, 18, 19, 36 and 37) 

s) Derivative financial instruments and hedge accounting 
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Initial recognition and subsequent measurement 

The Group uses derivative financial instruments, such as forward currency contracts, interest rate swaps and forward 
commodity contracts, to hedge its foreign currency risks, interest rate risks and commodity price risks, respectively. Such 
derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into 
and are subsequently re-measured at fair value. Derivatives are carried as financial assets when the fair value is positive 
and as financial liabilities when the fair value is negative. 

The purchase contracts that meet the definition of a derivative under Ind AS 109 are recognised in the statement of profit 
and loss. Commodity contracts that are entered into and continue to be held for the purpose of the receipt or delivery of a 
non-financial item in accordance with the Group's expected purchase, sale or usage requirements are held at cost. 

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss, except for the 
effective portion of cash flow hedges, which is recognised in OCI and later reclassified to profit or loss when the hedge item 
affects profit or loss or treated as basis adjustment if a hedged forecast transaction subsequently results in the recognition 
of a non-financial asset or non-financial liability. 

For the purpose of hedge accounting, hedges are classified as: 

• Fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or liability or an 
unrecognised firm commitment 

• Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a particular risk 
associated with a recognised asset or liability or a highly probable forecast transaction or the foreign currency risk in 
an unrecognised firm commitment 

• Hedges of a net investment in a foreign operation 

At inception of the hedge relationship, the Company documents the economic relationship between hedging instruments 
and hedged items including whether changes in the cash flows of the hedging instruments are expected to offset changes 
in the cash flows of hedged items. The Company documents its risk management objective and sJrategy for undertaking its 
hedge transactions. 

Hedges that meet the strict criteria for hedge accounting are accounted for, as described below: 

i. Fair value hedges 

The change in the fair value of a hedging instrument is recognised in the statement of profit and loss as finance costs. 
The change in the fair value of the hedged item attributable to the risk hedged is recorded as part of the carrying value 
of the hedged item and is also recognised in the statement of profit and loss as finance costs. 

For fair value hedges relating to items carried at amortised cost, any adjustment to carrying value is amortised throu·gh 
profit or loss over the remaining term of the hedge using the EIR method. EIR amortisation may begin as soon as an 
adjustment exists and no later than when the hedged item ceases to be adjusted for changes in its fair value attributable 
to the risk being hedged. 

If the hedged item is derecognised, the unamortised fair value is recognised immediately in profit or loss. When an 
unrecognised firm commitment is designated as a hedged item, the subsequent cumulative change in the fair value of 
the firm commitment attributable to the hedged risk is recognised as an asset or liability with a corresponding gain or 
loss recognised in profit and loss. 

The Group has an interest rate swap that is used as a hedge for the exposure of changes in the fair value. See Note 37 
for more details. 

ii. Cash flow hedges 

The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge reserve, 
while any ineffective portion is recognised immediately in the statement of profit and loss. 

The Group uses forward currency contracts as hedges of its exposure to foreign currency risk in forecast transactions 
and firm commitments, as well as forward commodity contracts for its exposure to volatility in the commodity prices. The 
ineffective portion relating to foreign currency contracts is recognised in finance costs and the ineffective portion relating 
to commodity contracts is recognised in other income or expenses. 

Amounts recognised as OCI are transferred to profit or loss when the hedged transaction affects profit or loss, such as 
when the hedged financial income or financial expense is recognised or when a forecast sale occurs. When the hedged 
item is the cost of a non-financial asset or non-financial liability, the amounts recognised as OCI are transferred to the 
initial carrying amount of the non-financial asset or liability. 
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If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as part of the 
hedging strategy), or if its designation as a hedge is revoked, or when the hedge no longer meets the criteria for hedge 
accounting, any cumulative gain or loss previously recognised in OCI remains separately in equity until the forecast 
transaction occurs or the foreign currency firm commitment is met. 

iii. Hedges of a net investment 

Hedges of a net investment in a foreign operation, including a hedge of a monetary item that is accounted for as part of 
the net investment, are accounted for in a way similar to cash flow hedges. Gains or losses on the hedging instrument 
relating to the effective portion of the hedge are recognised as OCI while any gains or losses relating to the ineffective 
portion are recognised in the statement of profit or loss. On disposal of the foreign operation, the cumulative value of 
any such gains or losses recorded in equity is reclassified to the statement of profit or loss (as a reclassification 
adjustment). 

The Group uses a loan as a hedge of its exposure to foreign exchange risk on its investments in foreign subsidiaries. 

t) Property, plant and equipment 

Property, Plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if 
any. Capital work in progress are stated at cost, net of accumulated impairment losses, if any. Such cost includes 
expenditure that is directly attributable to the acquisition of the items and the cost of replacing part of the plant and 
equipment and borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts 
of plant and equipment are required to be replaced at intervals, the Group depreciates them separately based on their 
specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the 
plant and equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are 
recognised in profit or loss as incurred. 

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as appropriate, only when 
it is probable that future economic benefits associated with the item will flow to the Group and the cost of the item can be 
measured reliably. The carrying amount of the replaced part is derecognised. 

On transition to Ind AS, the Group elected to continue with the carrying value of all its property, plant and equipment 
recognised as at April 1, 2015 measured as per the previous GAAP and use that carrying value as the deemed cost of 
property, plant and equipment. 

The cost of self-generated assets comprises of raw material, components, direct labour, other direct cost and related 
production overheads. 

Depreciation methods and useful lives 

Depreciation is calculated using the straight-line method over estimated useful lives of the assets: 

Assets Indian entities* Overseas entities 
Useful lives(vears) Useful lives(years) 

Leasehold improvements Over the oeriod of lease or useful life. whichever is lower 
Buildinas 30 vears 5 to 61 vears 
Plant & Machinery: 

Plant & Machinery 7.5 vears 3 to 15 vears 
Die & Moulds 6.17 vears 3 to 15 vears 
Electric Installation 10 vears 3 to 15 vears 

Furniture & fixtures 6 vears 3 to 15 years 
Office equipment 5 vears 3 to 10 vears 
Computers: 

Server & Networks 3 years 3 to 15 years 
End user devices, such as desktops, laptops, etc. 3 years 3 to 15 years 

Vehicles 4 vears 3 to 12 vears 
Aircraft - 8 Years 

*Useful life of certain assets are different than the life prescribed under Schedule II to the Companies Act, 2013 and those 
has been determined based on technical evaluation by the management. The management believes that these estimated 
useful lives are realistic and reflect fair approximation of the period over which the assets are likely to be used. 

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or 
when no future economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the 
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asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in 
the statement of profit and loss when the asset is derecognised. 

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each 
financial year end and adjusted prospectively, if appropriate. 

u) Investment properties 

Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, 
investment properties are stated at cost less accumulated depreciation and accumulated impairment loss, if any. 

The cost includes the cost of replacing parts and borrowing costs for long-term construction projects if the recognition 
criteria are met. When significant parts of the investment property are required to be replaced at intervals, the Group 
depreciates them separately based on their specific useful lives. All other repair and maintenance costs are recognised in 
profit or loss as incurred. 

The Group depreciates building component of investment property over 30 years. 

Though the Group measures investment property using cost based measurement, the fair value of investment property is 
disclosed in notes 4. 

Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn 
from use and no future economic benefit is expected from their disposal. The difference between the net disposal proceeds 
and the carrying amount of the asset is recognised in profit or loss in the period of derecognition. 
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Intangible assets 

Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a 
business combination is their fair value at the date of acquisition. Following initial recognition, intangible assets are carried 
at cost less any accumulated amortisation and accumulated impairment losses. 

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there 
is an indication that the intangible asset may be impaired. The amortisation period and the amortisation method for an 
intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected 
useful life or the expected pattern of consumption of future economic benefits embodied in the asset are considered to 
modify the amortisation period or method, as appropriate, and are treated as changes in accounting estimates. The 
amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such 
expenditure forms part of carrying value of another asset. 

Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal 
proceeds and the carrying amount of the asset and are recognised in the statement of profit or loss when the asset is 
derecognised. 

On transition to Ind AS, the Group elected to continue with the carrying value of all its intangible assets recognised as at 
April 1, 2015 measured as per the previous GAAP and use that carrying value as the deemed cost of intangible assets. 

Goodwill 

Goodwill on acquisitions of subsidiaries is included in intangible assets. Goodwill has indefinite useful life. Goodwill is not 
amortised but it is tested for impairment annually or more frequently if events or changes in circumstances indicate that it 
might be impaired, and is carried at cost less accumulated impairment losses. Gains and losses on the disposal of an entity 
include the carrying amount of goodwill relating to the entity sold. 

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is made to those cash
generating units or Groups of cash-generating units that are expected to benefit from the business combination in which the 
goodwill arose. The units or Groups of units are identified at the lowest level at which goodwill is monitored for internal 
management purposes, which in our case are the operating segments 

Business, commercial and other rights 

Separately acquired trademarks and licences are shown at historical cost. Trademarks, licenses and customer contracts 
acquired in a business combination are recognised at fair value at the acquisition date. They have a finite useful life and are 
subsequently carried at cost less accumulated amortisation and impairment losses. 

Customer relationships 

Customer relationships acquired in a business combination are recognised at fair value at the acquisition date. They have a 
finite useful life and are subsequently carried at cost less accumulated amortisation and impairment losses. 

Software 

Costs associated with maintaining software programmes are recognised as an expense as incurred. 

Separately acquired software are shown at transaction cost, software acquired in a business combination are recognised at 
fair value at the acquisition date. They are subsequently carried at cost less accumulated amortisation. 

Research and development costs 

Research costs are expensed as incurred. Development expenditures on an individual project are recognised as an 
intangible asset when the Group can demonstrate: 

• The technical feasibility of completing the intangible asset so that the asset will be available for use or sale 
• Its intention to complete and its ability and intention to use or sell the asset 
• How the asset will generate future economic benefits 
• The availability of resources to complete the asset 
• The ability to measure reliably the expenditure during development 
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Currently, research costs incurred by the Group do not meet the recognition criteria and accordingly such research costs 
are expensed of in the statement of profit and loss as and when these are incurred. 

Amortisation methods and periods: 

Asset Useful lives (years) 
Technical Knowhow fees 3 to13 years 
Business & Commercial riqhts 3 to 11 years 
Intellectual property rights 1 to 3 vears 
Software 2 to 5 years 
Customer relationships 3 to 15 years 

The amortisation methods, the usual useful lives and the residual values of intangible assets are checked annually. 

v) Borrowing costs 

Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a 
substantial period of time to get ready for its intended use or sale are capitalised as part of the cost of the asset. All other 
borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an 
entity incurs in connection with the· borrowing of funds. Borrowing cost also includes exchange differences to the extent 
regarded as an adjustment to the borrowing costs. 

w) Provisions and contingent liabilities 

Provisions 

Provisions for legal claims, product warranties and other obligations are recognised when the Group has a present (legal or 
constructive) obligation as a result of past events, it is probable that an outflow of resources will be required to settle the 
obligation and the amount can be reliably estimated. Provisions are not recognised for future operating losses. 

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined 
by considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect 
to any one item included in the same class of obligations may be small. 

When the Group expects some or all of a provision to be reimbursed, for example, under an insurance contract, the 
reimbursement is recognised as a separate asset, but only when the reimbursement is virtually certain. The expense 
relating to a provision is presented in the statement of profit and loss net of any reimbursement. 

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when 
appropriate, the risks specific to the liability. When discounting is used, the increase in the provision due to the passage of 
time is recognised as a finance cost. 

Provision for onerous contracts 

An onerous contract is a contract in which the unavoidable costs of meeting the obligations under the contract exceed the 
economic benefits expected to be received under it. The Group at the end of every reporting period conducts the onerous 
contract test per the provisions of Ind AS 37 by comparing the remaining costs to be incurred under the contract with the 
related revenue of the contract. Where the costs of a contract increase the related revenue of the contract, the Group 
makes a provision for the difference. 

Contingent Liabilities 

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which wil I 
be confirmed only by the occurrence or non-occurrence of one or more uncertain future events not wholly within the control 
of the Group or a present obligation that arises from past events where it is either not probable that an outflow of resources 
will be required to settle or a reliable estimate of the amount cannot be made. 

A contingent liability recognised in a business combination is initially measured at its fair value. Subsequently, it is 
measured at the higher of the amount that would be recognised in accordance with the requirements for provisions above 
or the amount initially recognised less, when appropriate, cumulative amortisation recognised in accordance with the 
requirements for revenue recognition. 
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x) Employee benefits 

Short-term obligations 

Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months 
after the end of the period in which the employees render the related service are recognised in respect of employees' 
services up to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are 
settled. The liabilities are presented as current employee benefit obligations in the balance sheet. 

In respect of the companies incorporated in India 

Provident Fund & Employee State Insurance 

Contribution towards provident fund and employee state insurance for employees is made to the regulatory authorities, 
where the Group has no further obligations. Such benefits are classified as Defined Contribution Schemes as the Group 
does not carry any further obligations, apart from the contributions made on a monthly basis. 

Superannuation fund 

The Group has a superannuation plan for the benefit of its employees. Employees who are members of the defined benefit 
superannuation plan are entitled to benefits depending on the years of service and salary drawn. The Group contributes up 
to 12% of the eligible employees' salary or INR 100,000 / 150,000, whichever is lower, every year. Such contributions are 
recognised as an expense as and when incurred. The Company does not have any further obligations beyond this 
contribution. 

Gratuity 

The Group provides for gratuity, a defined benefit plan (the "Gratuity Plan") covering eligible employees in accordance with 
the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump sum payment to vested employees at retirement, 
death, incapacitation or termination of employment, of an amount based on the respective employee's salary and the 
tenure of employment. The gratuity plan in Company is funded through annual contributions to Life Insurance Corporation 
of India (LIC) under its Company's Gratuity Scheme whereas others are not funded. 

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the 
defined benefit obligation at the end of the reporting period less the fair value of plan assets. The Group's liability is 
actuarially determined (using the Projected Unit Credit method) at the end of each year. The present value of the defined 
benefit obligation is determined by discounting the estimated future cash outflows using interest rates of government 
bonds. Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions are 
charged or credited to equity in other comprehensive income in the period in which they arise. They are included in retained 
earnings in the statement of changes in equity and in the balance sheet. Past-service costs are recognised immediately in 
statement of profit and loss. 

Compensated Absences 

Accumulated compensated absences, which are expected to be availed or encashed within 12 months from the end of the 
year end are treated as short term employee benefits. The obligation towards the same is measured at the expected cost of 
accumulating compensated absences as the additional amount expected to be paid as a result of the unused entitlement 
as at the year end. 

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from the end of 
the year end are treated as other long term employee benefits. The Company's liability is actuarially determined (using the 
Projected Unit Credit method) at the end of each year. The present value of the defined benefit obligation is determined by 
discounting the estimated future cash outflows using interest rates of government bonds. Re-measurement gains and 
losses arising from experience adjustments and changes in actuarial assumptions are recognised in statell)ent of profit or 
loss in the period in which they arise. Past-service costs are recognised immediately in statement of profit and loss. 

In respect of the companies incorporated outside India 

Pension provisions 

Companies within the Group operate various pension schemes. The schemes are generally funded through payments to 
insurance companies or trustee-administered funds. The Group has both defined benefit and defined contribution plans. 

A defined contribution plan is a pension plan under which the Group pays fixed contributions into a separate entity. The 
Group has no legal or constructive obligations to pay further contributions if the fund does not hold sufficient assets to pay 
all employees the benefits relating to employee service in the current and prior periods. A defined benefit plan is a pension 
plan that is not a defined contribution plan. Typically defined benefit plans define an amount of pension benefit that an 
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employee will receive on retirement, usually dependent on one or more factors such as age, years of service and 
compensation. 

The liability recognised in the balance sheet in respect of defined benefit pension plans is the present value of the defined 
benefit obligation at the end of the reporting period less the fair value of plan assets. The defined benefit obligation is 
calculated annually by independent actuaries using the projected unit credit method. The present value of the defined 
benefit obligation is determined by discounting the estimated future cash outflows using interest rates of high-quality 
corporate bonds that are denominated in the currency in which the benefits will be paid, and that have terms to maturity 
approximating to the terms of the related pension obligation. In countries where there is no deep market in such bonds, the 
market rates on government bonds are used. 

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged or 
credited to equity in other comprehensive income in the period in which they arise. Past-service costs are recognised 
immediately in statement of profit or loss. 

When a settlement or a curtailment occurs, the obligation and related plan assets are re-measured using current actuarial 
assumptions and the resultant gain or loss is recognised in the statement of profit or loss during the period in which the 
settlement or curtailment occurs. 

The value of a net pension benefit asset is restricted to the present value of any amount the Group expects to recover by 
way of refunds from the plan or reductions in the future contributions after considering any legal or contractual minimum 
funding requirements. The minimum funding requirements stipulate a minimum amount or level of contributions that must 
be made to a plan over a given period and may limit the ability of the entity to reduce future contributions and considered 
respectively in determining the economic benefit from the plan. 

For defined contribution plans, the Group pays contributions to publicly or privately administered pension insurance plans 
on a mandatory, contractual or voluntary basis. The Group has no further payment obligations once the contributions have 
been paid. The contributions are recognised as employee benefit expense when they are due. Prepaid contributions are 
recognised as an asset to the extent that a cash refund or a reduction in the future payments is available. 

Other Long term benefits 

Jubilee Bonus: In certain Group entities, the employees are entitled to bonus after completion of certain year of services 
which are based on the wage agreement or otherwise as per terms of employment. The Group recognizes as an 
expenditure the present value of such long term jubilee bonuses, where applicable based on the expected amounts to pay 
by considering expectancies of employee turnover and expected future salary increase. 

Termination Benefits 

Termination benefits are payable when employment is terminated by the Group before the normal retirement date, or when 
an employee accepts voluntary redundancy in exchange for these benefits. The Group recognises termination benefits at 
the earlier of the following dates: (a) when the Group can no longer withdraw the offer of those benefits; and (b) when the 
entity recognises costs for a restructuring that is within the scope of Ind AS 37 and involves the payment of terminations 
benefits. In the case of an offer made to encourage voluntary redundancy, the termination benefits are measured based on 
the number of employees expected to accept the offer. Benefits falling due more than 12 months a~er the end of the 
reporting period are discounted to present value. 

Other long-term employee benefit obligations 

In some countries, the group also has liabilities for long service leave and annual leave that are not expected to be settled 
wholly within 12 months after the end of the period in which the employees render the related service. These obligations 
are therefore measured as the present value of expected future payments to be made in respect of services provided by 
employees up to the end of the reporting period using the projected unit credit method. Consideration is given to 
expected future wage and salary levels, experience of employee departures and periods of service. Expected future 
payments are discounted using market yields at the end of the reporting period of high-quality corporate bonds with terms 
and currencies that match, as closely as possible, the estimated future cash outflows. Remeasurements as a result of 
experience adjustments and changes in actuarial assumptions are recognised in profit or loss. 

y) Dividends 

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of 
the entity, on or before the end of the reporting period but not distributed at the end of the reporting period. 
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z) Earnings per share 

i. Basic earnings per share 

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity shareholders by the 
weighted average number of equity shares outstanding during the period. Partly paid equity shares are treated as a 
fraction of an equity share to the extent that they are entitled to participate in dividends relative to a fully paid equity 
share during the reporting period. 

The weighted average number of equity shares outstanding during the period is adjusted for events such as bonus 
issue that have changed the number of equity shares outstanding, without a corresponding change in resources. 

ii. Diluted earnings per share 

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into 
account: 

the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and 

The weighted average number of additional ordinary shares that would have been outstanding assuming the 
conversion of all dilutive potential equity shares. 

aa) Hyperinflation 

The financial statements (including comparative amounts, if applicable) of the group entities whose functional 
currencies are the currencies of hyperinflationary economies are adjusted in terms of the measuring unit current at the 
end of the reporting period. 

bb) Changes in Accounting policies 

Ind AS 116 Lease 

Ind AS 116 supersedes Ind AS 17 Leases including its appendices (Appendix C of Ind AS 17 Determining whether an 
Arrangement contains a Lease, Appendix A of Ind AS 17 Operating Leases-Incentives and Appendix B of Ind AS 17 
Evaluating the Substance of Transactions Involving the Legal Form of a Lease). The standard sets out the principles for the 
recognition, measurement, presentation and disclosure of leases and requires lessees to recognise most leases on the 
balance sheet. 

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will continue to classify leases as 
either operating or finance leases using similar principles as in Ind AS 17. Therefore, Ind AS 116 does not have an impact 
for leases where the Group is the lessor. 

The Group adopted Ind AS 116 using the modified retrospective method of adoption, with the date of initial application on 
April 01, 2019. The Group elected to use the transition practical expedient to not reassess whether a contract is, or 
contains, a lease at April 01, 2019. Instead, the Group applied the standard only to contracts that were previously identified 
as leases applying Ind AS 17 and Appendix C of Ind AS 17 at the date of initial application. The Group also elected to use 
the recognition exemptions for lease contracts that, at the commencement date, have a lease term of 12 months or less 
and do not contain a purchase option (short-term leases), and lease contracts for which the underlying asset is of low value 
(low-value assets). 

The Group as lessee uses the following practical expedients of IND AS 116 at the date of initial application: 

• With leases previously classified as operating leases according to IND AS 17, the lease liability is measured at the 
present value of the outstanding lease payments, discounted by incremental borrowing rate at April 1, 2019. The 
respective right -of-use asset is generally recognized at an amount equal to the lease liability. 

• An impairment review is not performed. Instead, a right-0f-use asset is adjusted by the amount of any provision 
for onerous leases recognized in the Statement of Financial Position at March 31, 2019. 

• Regardless of their original lease term, leases for which the lease term ends at the latest on March 31, 2020 were 
recognized as short-term leases. 

• At the date of initial application, the measurement of a right-of-use asset excludes the initial direct costs. 
• Current knowledge is given due consideration when determining the lease term if the contract contains options to 

extend or terminate the lease. 
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Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment 

The appendix addresses the accounting for income taxes when tax treatments involve uncertainty that affects the 
application of Ind AS 12 Income Taxes. It does not apply to taxes or levies outside the scope of Ind AS 12, nor does it 
specifically include requirements relating t0 interest and penalties associated with uncertain tax treatments. The Appendix 
specifically addresses the following: 

• Whether an entity considers uncertain tax treatments separately 

• The assumptions an entity makes about the examination of tax treatments by taxation authorities 

• How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates 

• How an entity considers changes in facts and circumstances 

The Group determines whether to consider each uncertain tax treatment separately or together with one or more other 
uncertain tax treatments and uses the approach that better predicts the resolution of the uncertainty. 

The Group applies significant judgement in identifying uncertainties over income tax treatments. Since the Group operates 
in a complex multinational environment, it assessed whether the Appendix had an impact on its consolidated financial 
statements. 

Upon adoption of the Appendix C to Ind AS 12, the Group considered whether it has any uncertain tax positions, 
particularly those relating to transfer pricing. The Company's and the subsidiaries' tax filings in different jurisdictions 
include deductions related to transfer pricing and the taxation authorities may challenge those tax treatments. The Group 
determined, based on its tax compliance and transfer pricing study that it is probable that its tax treatments (including 
those for the subsidiaries) will be accepted by the taxation authorities. 
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2.2 Significant accounting judgements, estimates and assumptions 

The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the 
reported amounts of revenues, expenses, assets and liabilities, the accompanying disclosures, and the disclosure of 
contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material 
adjustment to the carrying amount of assets or liabilities affected in future periods. 

Judgements 

In the process of applying the Group's accounting policies, there are no significant judgements established by the 
management. 

Estimates and assumptions 

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that have a 
significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial year, 
are described below. The Group based its assumptions and estimates on parameters available when the financial statements 
were prepared. Existing circumstances and assumptions about future developments, however, may change due to market 
change or circumstances arising beyond the control of the Group. Such changes are reflected in the assumptions when they 
occur. 

(i) Useful life of property, plant and equipment and investment properties 

The Group uses its technical expertise along with historical and industry trends for determining the economic life of an 
asset/component of an asset. The useful lives are reviewed by management periodically and revised, if appropriate. In case 
of a revision, the unamortised depreciable amount is charged over the remaining useful life of the assets. 

(ii) Defined benefit plans 

The cost of the defined benefit gratuity plan and other post-employment defined benefits are determined using actuarial 
valuations. An actuarial valuation involves various assumptions that may differ from actual developments in the future. These 
include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in 
the valuation and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All 
assumptions are reviewed at each reporting date. 

Further details about gratuity obligations are given in Note 21 

(iii) Fair valuation of unlisted securities 

When the fair value of unlisted securities recorded in the balance sheet cannot be measured based on quoted prices in active 
markets, their fair value is measured using valuation techniques including the Discounted Cash Flow (DCF) model. The 
inputs to these models are taken from observable markets where possible, but where this is not feasible, a degree of 
judgement is required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk 
and volatility. Changes in assumptions about these factors could affect the reported fair value of financial instruments. Refer 
Note 36 of the financials. 

(iv) Taxes 

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the amount and 
timing of future taxable income. Given the nature of business differences arising between the actual results and the 
assumptions made, or future changes to such assumptions, could necessitate future adjustments to tax income and expense 
already recorded. The Group establishes provisions, based on reasonable estimates. The amount of such provisions is 
based on various factors, such as experience of previous tax audits and differing interpretations of tax regulations by the 
taxable entity and the responsible tax authority. Such differences of interpretation may arise on a wide variety of issues 
depending on the conditions prevailing in the respective domicile of the companies. 

(v) Percentage completion of recognition of revenue 

The Group uses the percentage-of-completion method in accounting for 'development of tools' contracts. Use of the 
percentage-of-completion method requires the Group to estimate the services performed to date as a proportion of the total 
services to be performed. 

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including 
expectations of future events that may have a financial impact on the Group and that are believed to be reasonable under the 
circumstances. 
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(vi) Business combinations and intangible assets 

Business combinations are accounted for using Ind AS 103, Business Combinations. Ind AS 103 requires the identifiable 
intangible assets and contingent consideration to be fair valued in order to ascertain the net fair value of identifiable assets, 
liabilities and contingent liabilities of the acquiree. Significant estimates are required to be made in determining the value of 
contingent consideration and intangible assets. These valuations are conducted by independent valuation experts. Refer note 
50. 

(vii) Impairment of goodwill 

Market related information and estimates are used to determine the recoverable amount of a cash generating unit. Key 
assumptions on which the management has based its determination of recoverable amount include estimated long term 
growth rates, weighted average cost of capital and estimated operating margins. Cash flow projections take into account past 
experience and represent management's best estimate about future developments 
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3(b) Ri!lht-to-use assets 

Buildings Plant& Furniture & Office 
Particulars Land Machinery fixtures equipments Computers Vehicles Total 

Year ended March 31, 2020 
Gross carrying amount 

Recognised on April 01, 2019' 226 10,498 408 597 261 40 1,128 13,158 
Reclassification on account of Ind AS 116 2,387 498 491 17 - 3 4 3,400 
AddiUons 138 1,654 56 417 34 47 423 2,769 
Reclassification - (446) (82) - - (6) - (534) 
Deletion - (285) (27) - - (23) (335) 
Exchange differences 26 770 58 64 21 4 64 1.007 
Closing gross carrying amount 2,777 12,689 904 1,095 316 88 1,596 19,465 
Accumulated depreciation and impairment 
Depreciation charge during the year 2 259 2,446 299 298 97 41 595 4,035 
Deletion - (1) (27) - - (8) (36) 
Exchange differences 6 14 22 16 5 (0) 25 88 
Reclassification (154) (58) (0) 0 (6) - (218) 
Closing accumulated depreciation and impairment 265 2,305 236 314 102 35 612 3,869. 

Net carrvlna amount 2,512 10,384 668 781 214 53 984 15 596 

1Right-to-use assets recognised as on April 01, 2019 includes prepaid rent amounting to INR 198 million related to asset taken on lease. 
2 The Group has recognised impairment loss amounting to INR 200 million. The impairment losses are included under 'Depreciation expense'. 
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4 Investment property 
March 31, 2020 March 31, 2019 

Opening gross carrying amount 
Add: Transfers/ Additions during the year 
Less: Deletions during the year 
Add / (Less): Exchange differences 
Gross Block 
Accumulated depreciation: 
Opening balance 
Add: Depreciation for the year• 
Deletion during the year 
Add / (Less): Exchange differences 
Closing accumulated depreciation 
Net Investment Properties 

1,516 

7 
43 

1,552 

212 
1~7 

(4) 
10 

355 
1,197 

1,465 
70 

(19) 
1.516 

152 
64 

(4) 
212 

1,304 

*The Group has conducted an impairment analysis and recognised impairment loss amounting to INR 100 million. The impairment 
losses are included under 'Depreciation expense'. 

(i) Amounts recognised in profit or loss for the investment properties 

Rental Income 
Direct operating expenses arising from property that generated rental income 
Direct operating expenses arising from property that did not generate rental income 
Profit from investment properties before depreciation 
Depreciation 
Loss from investment properties 

(ii) Contractual obligations 

March 31, 2020 
106 
(39) 
,(5) 
62 

137 
(75) 

Refer note 42 for disclosure of contractual obligation towards purchase of investment property. 

(iii) Leasing arrangements 

March 31, 2019 
113 
(52) 

(1) 
60 
64 
(4) 

Certain investment properties are leased to tenants under long-term operating leases with rentals payable monthly. 
Minimum lease payments receivable under non-cancellable operating leases of investment properties are as follows: 

Within one year 
Later than one year but not later than 5 years 

(iv) Fair value 

Investment properties 

Estimation of fair value 

March 31, 2020 
88 

334 
422 

March 31, 2020 
3,130 

March 31, 2019 
90 

356 
446 

March 31, 2019 
2,999 

The fair values of investment properties have been determined by independent valuer. The fair valuation is based on prevailing 
market prices/ price trend of the property in that locality/ city considering the location, size of plot, approach road, amenities, locality 
etc. 
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5 I I lnlam1I b e assets 
Technical 

Particulars 
Knowhow 

Fees 

Year ended March 31, 2019 
Gross carrying amount 
As at April 01, 2018 165 
Additions 8 
Additions on account of business combination 1 -
Disposals -
Exchange Difference (6) 
Other adjustment -
Closing gross carrying amount 167 

Accumulated amortisation and Impairment 
As at April 01, 2018 46 
Amortisation charge during the year 29 
Disposals -
Exchange d~erences (3) 
Other adjustment -
Closing accumulated amortisation and impairment 72 

Net carrying amount 95 

Year ended March 31, 2020 
Gross carrying amount 
As at April 01, 2019 167 
Additions 141 
Additions on account of business combination 1 -
Disposals -
Exchange difference 20 
Other adjustment . 
Closing gross carrying amount 328 

Accumulated amortisation and Impairment 
As at April 01, 2019 72 
Amortisation charge during the year 61 
Disposals -
Exchange d~erences 9 
Other adjustment -
Closing accumulated amortisation and Impairment 142 

Net carrying amount 186 

1 Refer Note 50 for Addttions on account of business combination, 

2 Goodwill consist of the following 

Customer Business and 
Relationships commercial 
and Contracts rights 

27,036 921 
4 -

- -
- -

(506) (50) 
(1,205) -
25,329 871 

7,117 292 
2,514 96 

- -
(71) (20) 

(1 205) -
8,355 368 

16,974 503 

25,329 871 
36 -

607 -
- . 

1,951 13 
1,014 . 

28,937 884 

8,355 368 
2,657 92 

- -
795 (4) 
84 -

11,891 456 

17 046 428 

A segment-level summary of the goodwill is presented below. Refer note 41 for 'segment reporting', 

SMR 
SMP 
PKC 
Others 
Total 

(All amounts In INR MIiiion, unless otherwise stated) 

Intellectual Software Total Goodwlll 2 

Property Intangible 
Rights assets other 

than goodwill 

43 3,002 31,167 22,646 
(5) 846 853 . 

1,083 505 1,588 -
- (58) (58) -
(27) (91) (680) (525) 
. 73 (1,132) -

1,094 4,277 31,738 22,121 

30 1,880 9,365 3 
122 693 3,454 . 

(56) (56) -
(4) (46) (144) . 

(15) 73 (1 147) -
133 2,544 11,472 3 

961 1,733 20,266 22,118 

1,094 4,277 31,738 22,121 . 762 939 -
- 2 609 291 
- (54) (54) -
18 294 2,296 1,651 

(1,014) - - -
98 5,281 35,528 24,063 

133 2,544 11,472 3 
1 768 3,579 . 

(53) (53) -
4 216 1,020 -

(84) . - -
54 3,475 16,018 3 

44 1,806 19,510 24,060 

March 311 2020 March 31. 2019 

577 537 
3,361 3,129 

19,964 18,306 
158 146 

24,060 22.118 

The Group tests goodwill for impairment on an annual basis. The goodwill has been evaluated based on the cashflow forecasts of the related cash generating units 
(CGUs) and the recoverable amounts of these CGUs exceeded their carrying amounts, The estimated value in use of cash generating units (CGU) Is based on the 
future cash flows using annual growth rate of upto 4% for periods subsequent to the forecast period of 5-10 years and weighted average cost of capital between 8% to 
15%. An analysis of the sensitivity of the computation to a change in key parameters (operating margin, discount rates and long term average growth rate), based on 
reasonable probable assumptions, did not identify any probable scenario in which the recoverable amount of the CGU would decrease below its carrying amount for any 
segment. The discount rate was estimated based on past experience and company's average weighted average cost of capital, The values assigned to the key 
assumptions represent the management's assessment of future trends in the industry and based on both internal and external factors 
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6 (a) Non-Current Investments 

Investment In equity Instruments 
Equity Instruments at FVOCI 
Quoted: 
Ssangyong Motor Corporation 

18,040 (March 31, 2019 : 18,040) equity shares of EUR 3.394 each fully paid up 
Unquoted: 
Motherson Sumi lnfotech & Designs Limited 

1,200,000 (March 31, 2019: 1,200,000) equity shares of INR 10 each fully paid up 
Echanda Urja Private Limited 

120,645 (March 31, 2019: 120,645) equity shares of INR 10 each fully paid-up 
Tulsyan NEC Limited 

NII (March 31, 2019: 63,750) equtty shares of INR 30 each fully paid-up 
NH 2 Limited 

7,918,702 (March 31, 2019: 7,918,702) units of GBP 0.1 each (net of impairment 
provision) 

Wlsetlme Oy 
NII (March 31, 2019: 19) shares (Refer Note 50) 

Purpurln GrundstUcksverwaltungsgesellschaft GmbH & Co. Vermletungs KG 
94 (March 31, 2019: 94) equity shares of EUR 51.129 each fully paid up 

Mytrah Vayu (ManJlra) Private Limited 
Nil (March 31, 2019: 40,000) equity shares of INR 10 each fully paid up 

OSSIA Inc. 
714,976 (March 31, 2019: 714,976) Series D Preferred Stock 

Quanergy Systems Inc. 
171,528 (March 31, 2019: 171,528) Series B Preferred Stock (net of impairment 
provision) 

Investment In preference shares at FVOCI 
Unquoted: 
Comunldad de Vertldos, "Les Carrases" 

9.98% preference share of EUR 61,334 (March 31, 2019 : EUR 61 ;334) fully paid up 

Investment In bonds and promissory notes at FVTPL 
Unquoted: 
Naya Health 

1 % Convertible Promissory Note 
OSSIAlnc. 

1 Convertible Promissory Note of USD 250,000 
Others at FVOCI 
Investment in antique arts (unquoted) 

Total non current Investments 

Aggr~gate amount of quoted investments and market value thereof 
Aggregate amount of unquoted investments 
Aggregate amount of impairment in the value of investments 

March 31., 2020 March 31, 2019 

2 

185 

0 

972 

426 

5 

19 

4 

1,614 

2 
1,612 

828 

6 

185 

2 

419 

52 

0 

0 

905 

792 

5 

18 

4 

2,389 

6 
2,383 
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6 (b) Current lnvostments 

lnvostrnent In equity Instruments at FVOCI 
Quoted: 
HDFC Bank Limited 
4,070 (March 31, 2019: 2,035) equtty shares of INR 2 each fully paid up 
Balrampur Chin I Mills Limited 
1,200 (March 31, 2019: 1,200) equtty shares of INR 1 each fully paid up 
Jaysynth Dyestuff (India) Limited 
100 (March 31, 2019: 100) equity shares of INR 10 each fully paid up 
Meyer Apparel Limited 
28,475 (March 31, 2019: 28,475) equtty shares of INR 3 each fully paid up 
Mahindra & Mahindra Limited 
7,288 (March 31, 2019: 7,288) equtty shares of INR 5 each fully paid up 
Arcotech Limited 
1,000 (March 31, 2019: 1,000) equtty shares of INR 2 each fully paid up 

Unquoted: 
Pearl Engineering Polymers Limited 
3,160 (March 31, 2019: 3,160) equtty shares of INR 10 each fully paid up 
Daewoo Motors Limited 
6,150 (March 31, 2019: 6,150) equtty shares of INR 10 each fully paid up 
Athena Financial Services Limited 
66 (March 31, 2019: 66) equity shares of INR 10 each fully paid up 
lnox Leasing & Finance Limited 
100 (March 31, 2019: 100) equity shares of INR 10 each fully paid up 
Total current Investments 

Aggregate amount of quoted investments and market value thereof 
Aggregate amount of unquoted investments 
Aggregate amount of impairment In the value of investments 

(All amounts In INR MIiiion, unless otherwise stated) 

March 31, 2020 March 31, 2019 

4 

0 

0 

0 

2 

0 

6 

6 

5 

0 

0 

0 

5 

0 

10 

10 
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(All amounts in INR Million, unless otherwise stated) 

7 Loans 

Unsecured, considered good 

Loans to related parties (Refer note 40 & 51) 
Loans to employees and others 

Total 

March 31, 2020 

Current Non-current 

222 125 
91 52 

313 177 

March 31, 2019 

Current Non-current 

34 
183 56 
217 58 

8 Trade Receivables 

9 

Unsecured, considered good 
Other trade receivables 
Trade receivables from related parties (Refer note 40) 
Unsecured, credit impaired 
Other trade receivables 

Less: Allowances for credit loss 
Total 

March 31, 2020 
Current Non-current 

50,754 13,996 
1,030 

965 
52,749 13,996 

965 
51,764 13,998 

March 31, 2019 
Current Non-current 

60,729 11,629 
934 

916 
62,579 11,629 

916 
61,663 11,629 

Note 1: The Group has derecognised trade receivables amounting to INR 42,813 million (March 31, 2019: INR 47,268 million) as it had transferred the 
contractual right and substantially transferred all risks and rewards of ownership of these receivables to various financial institutions, 

Note 2: In determining the allowances for credit losses of trade receivables, the Company has used a practical expedient by computing the expected 

credit loss allowance for trade receivables based on past provision. Past Provision takes into account historical credit loss experience and is adjusted 

for forward looking information. The expected credit loss allowance is based on the ageing of the receivables that are due. 

Other financial assets 
March 31, 2020 March 31, 2019 

Current Non-current Current Non-current 
Unsecured, considered good 

Security deposits to related parties (Refer note 40) 338 142 504 5 
Security deposits to others 569 378 456 487 

907 520 960 492 

Derivatives designated as hedge (Refer note 37) 262 611 590 162 
Derivatives not designated as hedge 87 10 
Interest receivable 7 33 0 
Unbilled Revenue (Refer Note 45) 28.402 70 39,581 
Deposits with original maturity for more than 12 months 27 26 

Others 1,217 993 

Total 30,882 1,228 42,167 660 
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10 (a) Deferred tax assets (net) 

Deferred tax assets 
Unabsorbed depreciation and Tax losses 
Property, plant and equipments, investment property and intangible assets 
Employee benefits 
Provision for Doubtful debts/Advances/Inventory 
Others 

Movement in Deferred tax assets 

As at April 01, 2018 
(Charged) / credited: 
to profit or loss 
to other comprehensive income 
Addition due to business combination 
Exchange translation & reclassification adjustments• 
As at March 31, 2019 
(Charged)/ credited: 
to profit or loss 
to other comprehensive income 
Exchange translation & reclassification adjustments• 
As at March 31, 2020 

1 O (b) Deferred tax liabilities (net) 

Deferred tax liabilities 

Total 

Unabsorbed 
depreciation 

and Tax 'tosses 

2,371 

1,361 

176 
(844) 

3,064 

2 

(1,103) 
1,963 

Property, Plant and equipment, investment property and intangible assets 
Others 

Movement in Deferred tax liabilities 

As at April 01, 2018 
(Charged) / credited: 
to profit or loss 
Acquisition due to business combination 
Exchange translation & reclassification adjustments• 
As at March 31, 2019 
(Charged)/ credited: 
to profit or loss 
Acquisition due to business combination 
Exchange translation & reclassification adjustments• 
As at March 31, 2020 

Total 

Property, Plant 
and equipment, 

Investment 
property and 

intangible 
assets 

3,042 

(449) 
785 

('108) 
3 270 

(82) 
(122) 
251 

3 317 

Property, 
plant and 

equipments, 
investment 

property and 
intangible 

assets 
600 

(319) 

. 228 
19 

528 

(154) 

105 
479 

Others 

2,194 

(47) 
450 

(105) 
2492 

(1,336) 

154 
1 310 

(All amounts In INR Million, unless otherwise stated) 

March 31, 2020 March 31, 2019 

1,963 3,064 
479 528 
640 550 

1,355 1,400 
593 581 

5,030 8 123 

Employee Provision for Others Total 
benefits Doubtful debts 

/Advances/ 
Inventory 

471 1,827 997 8,266 

(84) 35 (651) 342 
71 172 243 
26 46 11 487 
66 (508) 52 (1,215) 

550 14bo 561 6,123 

(151) 26 (282) (559) 
64 354 418 

177 (71) (60) (952) 
640 1 355 693 5 030 

March 311 2020 March 31, 2019 

3,317 3,270 
1,310 2,4!;!2 
4,627 5,762 

Total 

5,236 

(496) 
1,235 
(213) 

5 762 

(1,418) 
(122) 
405 

4-,62.7 

Deferred tax assets and deferred tax liabilities have been offset to the extent they relate to the same governing taxation laws. 

• Reclassifications generally represents netting off between deferred tax assets and liabilities in respeclive jurisdictions, transfers out of deferred tax pursuant to change in 
t;:;ilC nn~itinns in filP.ri h=nc rnt11m~ 
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11. Other non-current assets 

Capital advances 

Advances recoverable 

Unamortised expenditure 
Prepaid expenses 
Balances with government authorities 
Others 

Total 

12. Inventories 

Raw materials 
Work-in-progress 
Finished goods 
Stock-in-trade 
Stores and spares 

Total 

Inventory include inventory In transit of: 
Raw materials 
Finished goods 

Amount recognised In profit or loss: 

(All amounts In INR MIiiion, unless otherwise stated) 

March 31, 2020 March 31, 2019 

997 

28 

8,819 
133 

1,924 
264 

12,165 

March 31, 2020 
31,365 

7,390 
9,496 

295 
3 020 

51,566 

1,918 
557 

645 

60 

6,889 
203 

1,173 
383 

9,353 

Marol'l, 31, 2019 
27,545 

7,252 
8,736 

324 
2,777 

46,634 

2,126 
605 

During the year ended March 31, 2020, the group has written down Inventories to net realisable value (net of reversal of written down related to goods sold during the 

year at price equal to or above cost) and also made provision in respect of obsolete/ slow moving items amounted to INR 271 million (March 31, 2019: INR 305 million). 

These were recognised as an expense during the year and included in changes in value of inventories of work-in-progress, stock-in-trade and finished goods in 

consolidated statement of profit or loss. 

13.(a) Cash and cash equivalents 

Balances with banks: 

Total 

- in current accounts 
- Deposits with original maturity of less than three months 

Funds in transit & cheques and drafts on hand 
Cash on hand 

March 311 2020 March 311 2019 

47,554 
1,086 

11 
37 

48,688 

34,230 
1,053 

96 
20 

35,3.9.9 

There are no repatriation restrictions with regards to cash and cash equivalents as at the end of the reporting period and prior period. For asset pledged refer note 44 

Changes In liabilities arising from financing activities 

Long term borrowings• 
Short term borrowings 
Total llabllltles from financing activities 

March 31, 2019 

B6,616 
28,433 

115,049 

Cash Flow 

(9,212) 
2,998 

(6,214) 

Non cash Items March 31, 2020 

6,218 
2,648 
8,866 

83,622 
34,079 

Borrowings as on March 31, 2019, excludes finance lease liabilities, which Is classified as lease liabillties on transition to Ind AS 116 effective from April 01, 2019 

13.(b) Other bank balances 

Deposits with remaining maturity of more than three months but less than 12 months 
Unpaid dividend account 

Total 

Unpaid dividend accounts are restricted In use as it relates to unclaimed or unpaid dividend. 

14. Other current Assets 

Advances recoverable 

Unamortised expenditure 
Prepaid expenses 
Balances with government authorities 
Others 

Total 

March 31, 2020 
40 
61 

101 

March 31, 2019 
26 
44 
70 

March 31, 2020 March 31. 2019 

3,637 

486 
2,202 
4,759 

230 

11,314 

4,481 

365 
1,966 
6,228 

296 

13,336 
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15. Share Capital 

Authorised: 
6,050,000,000 ( March 31, 2019: 6,050,000,000) Equity shares of INR 1 each) 

25,000,000 ( March 31, 2019: 25,000,000) 8% Convertible Cumulative Preference Shares of INR 10 
each) 

Issued, subscribed and Paid up: 
3,157,934,237 1 ( March 31, 2019: 3,157,934,237 1) Equity Shares of INR 1 each 

a. Movement in equity share capital 

Equity Shares: 

As at April 01, 2018 
Add: Bonus shares issued by capitalisation of securities premium account 1 

As at March 31, 2019 
Add: Changes during the year 
As at March 31, 2020 

(All amounts in INR Million, unless otherwise stated) 

March 31, 2020 March 31, 2019 

6,050 6,050 

250 250 

3,158 3,158 

Numbers Amount 

2,105,289,491 2,105 
1,052,644,746 1,053 
3,157,934,237 3,168 

3,157,934,237 3,158 

1 During the year ended March 31, 2019, the Company allotted 1,052,644,746 equity shares of INR 1 each as bonus shares in proportion of one equity share 
for everv two eauitv shares held bv caoitalisation of Securities Premium Account. 

b. Rights, preferences & restrictions attached to shares 

Equity Shares: 
The Company has only one class of equity shares having a par value of INR 1 per share. Each holder of equity is entitled to one vote per share held. The 
Company declares and pays dividends in Indian rupees. The dividend, if proposed by the Board of Directors, is subject to the approval of the shareholders in 
the Annual General Meeting, except in case of interim dividend. 

In the event of liquidation of the Company, the equity shareholders are eligible to receive the remaining assets of the Company, after distribution of all 
preferential amounts, in proportion to their share holding. 

c. Aggregate number of Shares allotted as fully paid up by way of bonus shares (during 6 years immediately preceding March 31, 2020) 

Aggregate No of 
Shares Issued in March 31, 2020 March 31, 2019 March 31, 2018 March 31, 2017 March 31, 2016 

five years 

Equity shares allotted as fully paid bonus 2,195,367,590 1,052,644,746 701,763,164 440,959,680 
shares by capitalization of Securities Premium 
Account 

d. Details of shares held by shareholders holding more than 6% of the aggrega_te_s_h_ar_e_s-:-1:-n_th...,e--:-c.,.o...,m,..p,.,a"'n_y_. -------:-::--:--:,-,--=c-:-----
March 31, 2020 March 31, 2019 

Equity shares: 
Samvardhana Motherson International Limited 
Sumitomo Wiring Systems Limited 

Nos. 

1,055,750,653 
792,637,291 

% 

33.43% 
25.10% 

Nos. % 

1,055,750,653 
792,637,291 

33.43% 
25.10% 

As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding beneficial 
interest, the above shareholding represents both legal and beneficial ownerships of shares. 
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16. (a) Reserves and surplus 

Capital reserve on consolidation 
Securities premium 
Reserve on amalgamation 
General Reserve 
Retained earning 
Total reserves and surplus 

Capital reserve on consolidation 

Opening balance 
Addition on account of business combination (Refer Note 50) 
Closing balance 

Securities premium 

Opening Balance 
Bonus Issue 
Closing balance 

Reserve on amalgamation 

Opening balance 
Closing balance 

General reserve 

Opening balance 
Closing balance 

Retained earnings 

Opening balance 
Additions during the year 
Remeasurements of post-employment benefit obligation, net of tax 
Share of OCI of associates and joint ventures, net of tax 
Dividend paid (Refer note 39) 
Tax on dividend (Refer note 39) 
Hyperinflation adjustment (Refer note 47) 
Closing balance 

(All amounts in INR Million, unless otherwise stated) 

March 31, 2020 
1,920 

26,303 
1,663 
3,430 

70,642 
103,958 

March 31, 2020 
1,749 

171 
1,920 

March 31, 2020 
26,303 

26,303 

March 31, 2020 
1,663 
1,663 

Marcil 311 2020 
3,430 
3,430 

March 31, 2020 
69,792 
11,701 

(151) 
(5) 

(9,474) 
(1,370) 

149 
70,642 

March 31, 2019 
1,749 

26,303 
1,663 
3,430 

69,792 
102,937 

March 31, 2019 
1,255 

494 
1,749 

March 31, 2019 
27,356 
(1,053) 
26,303 

March 31, 2019 
1,663 
1,663 

M~roh 31, 2019 
3,430 
3,430 

March 31, 2019 
59,338 
16,131 

(192) 
0 

(4,737) 
(842) 

94 
69,792 

During the year ended March 31, 2020, the Company has paid final cash dividend for the year ended on March 31, 2019: INR 1.5 (March 31, 2019: INR 2.25) 

per share and Interim dividend for the year ended on March 31, 2020: INR 1.5 (March 31, 2019: Nil) per share to its shareholders. This has resulted in payment 

of dividend distribution tax (DDT) to the taxation authorities. The Company believes that DDT represents additional payment to taxation authorities on behalf of 

shareholders. Hence DDT paid is charged to equity. 

16. (b) other reserves 

Foreign currency Cash flow FVOCI equity 
translation reserve hedging reserve investments Total 

As at April 01, 2018 4,832 (1,244) 106 3,694 

Currency translation difference (1,122) (1,122) 

Change in fair value of hedging instruments (net of tax) 953 953 
Change in fair value of FVOCI equity instruments (net of tax) 8 8 

As at March 31, 2019 3,710 (291) 114 3,532 

Currency translation difference 4,343 4,343 

Change in fair value of hedging instruments (net of tax) (1,963) (1,963) 

Change in fair value of FVOCI equity instruments (net of tax) (420) {420) 
As at March 31, 2020 8,053 (2,264) (306) 5,493 
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(All amounts in INR Million, unless otherwise stated) 

Securities premium 
Securities premium is used to record the premium on issue of shares. The reserve is utilised in accordance with the provisions of the Act, 

Cash flow hedging reserve 
The group uses hedging instruments as part of its management of foreign currency risk associated with its highly probable forecast sale and inventory 
purchases and interest rate risk associated with variable interest rate borrowings. For hedging foreign currency risk, the group uses foreign currency forward 
contracts which are designated as cash flow hedges. For hedging interest rate risk, the group uses interest rate swaps which is also designated as cash flow 
hedges. To the extent these hedges are effective; the change in fair value of the hedging instrument is recognised in the cash flow hedging reserve. Amounts 
recognised in the cash flow hedging reserve is reclassified to profit or loss when the hedged item affects profit or loss (e.g. sales and interest payments). 

Capital reserve on consolidation 
It represents capital reserve on acquisition of subsidiaries. 

Reserve on amalgamation 
This reserve was created at the time of amalgamation and mergers carried in earlier years. The reserve is utilised in accordance With the provisions of the Act. 

General Reserve 
This reserve comprises retained earnings of a company which are kept aside out of company's profits to meet future (known or unknown) obligations. 

Foreign currency translation reserve 
Exchange differences arising on translation of the foreign operations are recognised in other comprehensive income as described in accounting policy and 
accumulated in a separate reserve within equity. The cumulative amount is reclassified to profit or loss when the net investment is disposed-off. 

FVOCI equity Investments 
The group has elected to recognise changes in the fair value of certain investments in equity securities in other comprehensive income. These changes are 
accumulated within the FVOCI equity investment reserve within equity. The Group transfers amounts from this reserve to retained earnings when the relevant 
equity securities are derecognised. 

Bracket denotes appropriations/ deductions. 
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17 (a) Non-current borrowings 

Secured": 
I) 3.7% Senior Secured Notes Due 2025 

(EUR 100 million (March 31, 2019: EUR 100 million)) 
Ii) 

4716% Senior Secured Notes Due 2021 
(USD 400 million (March 31, 2019: USO 400 million)) 

Iii) 
1.8% Senior Secured Notes Due 2024 
(EUR 300 million (March 31, 2019: EUR 300 million)) 

iv) Term loans: 
From Banks: 

- Rupee Loan 
- Foreign currency loan 

From others 
- Indian rupee loan 
- Foreign Currency Loan 

v) Finance lease liabilities (Refer note 46) 

Unsecured: 
i) Term loan: 

From Banks: 
- foreign currency loan 

From others 
- Indian rupee loan 
·_ Foreign currency loan 
- Vehicle Loan 

ii) Finance lease liabilities (Refer note 46) 
iii) Deposits from related parties 

- Foreign currency loan - from related parties (Refer note 40) 
- Indian rupee loan - from related parties (Refer note 40) 

Total 

Less : Amounts disclosed under the head "other current financial liabilities" (Refer Note 18) 
Current maturities of long-term debt 
Current maturities of finance lease obligations 

17 (b) Current borrowings 

Secured': 
i) Loans repayable on demand from banks 

- Rupee Loan 1 

- Foreign Currency Loan 2 

Unsecured: 
i) Loans repayable on demand from banks 

- Foreign Currency Loan 
ii) Other short term loans from banks 

- Foreign Currency Loan 
iii) Other short term loans - (Other than banks) 

- Foreign Currency Loan 

(All amounts in INR Million, unless otherwise stated) 

March 31, 2020 March 31, ?019 

8,226 7,638 

30,123 27,511 

24,593 22,794 

5,750 5,797 
10,890 15,514 

0 18 
13 22 

286 
79,595 79,580 

1,333 1,071 

126 63 
443 486 

7 

2,125 5,701 
1 

4,027 7,329 

83 622 86 909 

1,010 5,797 
117 

82,612 80,995 

March 31, 2020 March 31, 2019 

2,279 372 

11,263 13,319 
13,542 13,691 

959 1,569 

15,995 8,131 

3,583 5,042 
20,537 14,742 

34,079 28,433 
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(All amounts In INR Million, unless otherwise stated) 
Non-current borrowings: 
(a) Nature of Security and terms or repayment for secured borrowings: 

Terms of Repayment 
Nature of Security 

3.7% Senior Secured Notes Due 2025 
Loan amounting to INR 8,226 million (March 31, 2019: INR 7,638 
million) secured by: 
a. Guarantee given by some of the material subsidiaries of 
Samvardhana Motherson Automotive Systems Group B.V. 
b. 100% share pledge of material subsidiaries of Samvardhana 
Matherson Automotive Systems Group B.V. 
c. Assets security given by some subsidiaries of Samvardhana 
Matherson Automotive Systems Group B,V. 

4718% Senior Secured Notes Due 2021 
Loan amounting to INR 30,123 million (March 31, 2019: INR 27,511 
million) secured by: 
The Notes are structured as senior secured obligations and will rank 
pari passu in right of payment with all the existing and future senior 
obligations of SMRP BV, including the obligations under the 2025 
Notes, the 2021 Notes and the Revolving Credit Facilities, The Notes 
are guaranteed on a senior secured basis by certain subsidiaries of 
SMRP BV and are secured by share pledge and security interests 
granted over certain property and assets of SMRP BV and certain of 
its subsidiaries. 

1.8% Senior Secured Notes Due 2024 
Loan amounting to INR 24,593 million (March 31, 2019: INR 22,794 
million) secured by: 
The Notes are senior obligations of SMRP BV and rank pari passu in 
right of payment with all the SMRP BV's existing and future senior 
obligations that are not subordinated in right of payment to the Notes, 
including the SMRP BV's obligations under the existing Notes and 
the Revolving Credit Facilities. The Notes are guaranteed on a senior 
basis by SMRP BV and certain of its subsidiaries and are also 
secured by security interests granted over certain property and 
assets of the SMRP BV and certain of its subsidiaries. 

Long tenm Indian Rupee loans from Bank include: 

Loan amounting to INR 5,750 million(March 31, 2019: INR 5,750 
million) secured by creating a pledge on Investment in shares of one 
of the subsidiary, MSSL (GB) Ltd on pari passu basis. 

Loan amounting Nil million(March 31, 2019: INR 47 million) secured 
against all assets of SMRC Automotive Products India Private 
Limited 

Long term foreign currency loans from Bank include: 

i Loan amounting to INR 6 million (March 31, 2019: INR 12 million) 
secured by General Notarial Bond on assets of Vacuform 2000 Pty 
Ltd, 

ii Loan amounting to INR 74 million(March 31, 2019: INR 157 million) 
secured by specified assets located at Boetzingen plant of SMP 
Deutschland GmbH 

iii Loan amounting to INR 23 million(March 31, 2019: INR 22 million) 
secured against land and building of MSSL Japan. 

The Notes bear interest at a rate of 3.70% payable annually on 18th June and will 
mature on 18th June, 2025, 
The Notes carry a prepayment option and as per the terms of the indenture the 
Subsidiary may at any time prior to June 18, 2025, redeem all or a portion of the Notes 
by paying 100% of the principal amount of such Notes, plus accrued and unpaid 
interest and additional amounts, if any, to the date of redemption, plus a "make-whole" 
premium In addition, prior to June 18, 2025, the subsidiary may redeem, at its option, 
up to 35% of the Notes with the net proceeds from certain equity offerings. 

The Notes bear interest at a rate of 4.875% payable semi annually on June 16 & 
December 16 each year and will mature on December 16, 2021. 
The Notes carry a prepayment option and as per the terms of the indenture, the 
subsidiary may at any time on or after June 16, 2019, redeem all or part of the Notes 
by paying the redemption prices set forth in the indenture. Prior to June 16, 2019, the 
subsidiary is entitled at its option, to redeem all or a portion of the Notes by paying 
100% of the principal amount of such Notes, plus accrued and unpaid interest, if any, 
plus a "make-whole" premium. In addition, prior to June 16, 2019, the subsidiary may 
redeem, at its option, up to 35% of the principal amount of the Notes at a redemption 
price equal to 104.875% of the principal amount of the Notes, plus accrued and unpaid 
interest, if any, up to the redemption date. 

The Notes were issued at 99,299% of the nominal 'value and carry coupon at a rate of 
1.80% payable annually on July 06th each year and will mature on July 06, 2024. 
The Notes are listed on the Irish Stock Exchange and trade on the Global Exchange 
Market. 

The principal amount to be paid to bank within period of 5 years from date of 
disbursement as a bullet payment. 
The loan carries interest rate of 8% p.a. 

Fully repaid during financial year 2019-20 
The loan carries interest rate based on base rate + 1.25% p.a. 

1) Nil (March 31, 2019: INR 1 million) fully repaid during financial year 2019-20. 
2) INR 6 million (March 31, 2019: INR 11 million) is repayable in monthly instalments 
till December 2021. 
The applicable rate of interest in respect of these loans is Prime lending rate in South 
Africa minus 3% 

Repayable in monthly instalments from January 2016 and ending in December 2020. 
The applicable rate of interest is 4.96 % 

Repayable in quarterly instalments from June 2015 till June 2029. The applicable rate 
of interest is 3 months Tibor+ 0.95% 
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iv Loan amounting to Nil (March 31, 2019: INR 2 million) secured by 
pledge of the specific machinery by MSSL GMBH and future 
insurance receivables of debtors related to the same in favour of the 
Bank. 

v Loan amounting to INR 167 million (March 31, 2019: INR 155 million) 
secured by first mortgage on plant & machinery of Samvardhana 
Motherson Invest Deutschland GmbH 

vi Loan amounting to INR O million (March 31, 2019: INR 2 million) 
secured against vehicle of Vacuform 2000 (Proprietary) Limited. 

vii INR 6,039 million (March 31, 2019 : INR 5,524 million) secured by 
creating a pledge on Investment in shares of one of the subsidiary, 
MSSL (GB) ltd on pari passu basis. 

viii Nil (March 31, 2019: INR 5,430 million) secured by creating a pledge 
on Investment in shares of one of the subsidiary, MSSL (GB) ltd on 
pari passu basis. 

ix INR 90 million (March 31, 2019: INR 122 million) secured against the 
land & building & current receivables. 

x Nil (March 31, 2019: INR 2 million) secured against the plant & 
machinery 

xi INR 4,488 million (March 31, 2019: INR 4,086 million). Facility is 
guaranteed on a senior secured basis by certain subsidiaries of 
SMRP BV and are secured by share pledge and security interests 
granted over certain property and assets of SMRP BV and certain of 
its subsidiaries. 

xii INR 2 million (March 31, 2019: Nil). Facility is secured against the 
vehicle for which the loan is availed. 

Long term Indian Rupee Loans from Other than Banks include: 
i. Indian Rupee loan amounting to INR o million (March 31, 2019: INR 

18 million) from other than banks for the purchase of Investment 
Property and is secured by the capital advance given for the 
purchase of investment property. 

Long term Foreign Currency Loans from Other than Banks include: 

INR 10 million (March 31, 2019: INR 14 million) secured against the 
office equipments of MSSL GmbH for which this loan has been taken. 

ii. INR 3 million (March 31, 2019: INR 8 million) secured against the 
office equipment of MSSL GmbH for which this loan has been taken 

(b) Terms of repayment for unsecured borrowings, 

Unsecured Foreign Currency Term Loans from Banks -

i. Loan amounting to INR 619 million (March 31, 2019: INR 436 
million). 

ii. Loan amounting to INR 7 million (March 31, 2019: INR 14 million). 

iii. Loan amounting to Nil (March 31, 2019: INR 2 million) 

iv Loan amounting to 22 million (March 31, 2019: INR 42 million). 

v. INR 327 million (March 31, 2019: INR 360 million) 

vi. loan amounting to INR 346 million (March 31, 2019: INR 218 
million). 

vii. Loan amounting to INR 12 million (March 31, 2019: Nil). 

Unsecured Indian Rupee Loan from Other than Banks -

(All amounts In INR Million, unless otherwise stated) 
Fully repaid during financial year 2019-20 
The applicable rate of interest waas Euribor + 0.975% 

Repayable in one bullet payment on September 30, 2025. 
The applicable rate of interest in respect of this loans is 2.2% 

Repayable in 60 instalments from November 01, 2015. 
The applicable rate of interest in respect of this loan is 10% 

Repayable as bullet payment in March 2022. 
The applicable rate of interest in respect of this loan is 6 months Libor + 120 basis 
points to be paid on half yearly basis. 

Fully paid in March 2020. 
The applicable rate of interest in respect of this loan was 3 months Euribor + 39 basis 
points. 

Repayable as quarterly instalments upto bullet payment in June 2022. 
The applicable rate of interest in respect of this loans is 3M Euribor + 1.15% 

Fully repaid during financial year 2019-20. 
The applicable rate of interest in respect of this loans was 5% 

Repayable in one bullet payment on August 29, 2023 
The applicable rate of interest in respect of this loans is Libor + 1.1% 

Repayable in monthly instalments till December 2023. 
The applicable rate of interest in respect of this loan is prime lending rate applicable in 
South Africa, which is 8.75%. 

Repayable in remaining 1 monthly instalments till April 2020 carrying Interest rate of 
10.2% p.a. 

Repayable in monthly instalments until December 2021 
The applicable rate of interest in respect of this loan is 4.309% 

Repayable in monthly instalments until October 2020. 
The applicable rate of interest in respect of this loan is 3.43% 

Terms of Repayment 

Repayable by October 2020. 
The applicable rate of interest is 5% 

Repayable in remaining 12 equal monthly instalments until March 2021. 

Applicable interest rate of 4.74%, fully repaid in April, 2019. 

Repayable in 12 equal monthly instalments until March 2021. 

Repayable as quarterly instalments upto July 2025. 
The applicable rate of interest in respect of this loans is o 75% 

Repayable in 15 equal quarterly instalments commencing from April 2020 upto 
November 2023. 
The applicable rate of interest is BIBOR + 1.45% p.a 
Repayable in monthly instalments upto January 2023. 
The applicable rate of interest is 2.2% 

Interest free loan of INR 126 million (March 31, 2019: INR 63 million) repayable in 3 
tranches in November 2022, March 2023 and December 2026 against each 
disbursements. Bank guarantee is furnished by the Company. 
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Unsecured Foreign Currency Loan from Other than Banks -

Unsecured Foreign Currency Loans from Related Parties -

Unsecured Indian Rupee Loans from Related Parties -

Current borrowings: 

Nature of Security for secured borrowings: 

(All amounts in INR Million, unless otherwise stated) 

Loan amounting to INR 53 million (March 31, 2019: INR 55 million) with no fixed 
repayments terms carrying Prime rate interest applicable in South Africa, which is 
8.75% 

Loan amounting to INR 2 million (March 31, 2019: INR 2 million) interest free with no 
fixed repayments terms. 

Loan amounting to INR 39 million (March 31, 2019: INR 44 million) repayable in half 
yearly instalments until March 2024, 

Loan amounting to INR 40 million (March 31, 2019: INR 42 million) repayable in 10 
yearly instalments commencing from 2074. 
Loan amounting to INR 5 million (March 31, 2019: INR 20 million) repayable in 
financial year 2020-21 carrying interest rate of 5% 

Loan amounting to INR 5 million (March 31, 2019: INR 4 million) fully repayabe in 
financial year 2020-21 carrying interest rate of 5% 

Loao amounting to INR 30 million (March 31, 2019: INR 27 million) repayable in yearly 
instalments upto February 2026 carrying interest rate of 5% 

Loan amounting to INR 2 million (March 31, 2019: INR 7 million) fully repayable during 
financial year 2020-21 carrying interest rate of 5% 

Loan amounting to INR 12 million (March 31, 2019: Nil) to be repaid by September 
2023 carrying interest rate of 5% 

Loan amounting to INR 86 million (March 31, 2019: INR 92 million). Interest free loan 
to be repaid yearly upto July 2026. 

Loan amounting to INR 45 million (March 31, 2019: INR 56 million) carrying interest 
rate of 3. 95.% to be repaid yearly upto November 2022. 
Loan amounting to INR 125 million (March 31, 2019: INR 136 million). Interest free 
loan to be repaid in yearly instalments until 2025. 

Loan amounting to INR 2,125 million (March 31, 2019: INR 5,701 million) repayable in 
December 2026. 

Loan amounting to Nil (March 31, 2019: INR 1 million) fully repaid during financial year 
2019-20 

1 INR 2,279 million (March 31, 2019: INR 1 million) repayable on demand, secured by first pari passu charge on entire current assets of the Company including 

receivables, both present and future and second pari passu charge over the fixed assets of the Company including equitable mortgage of specified properties. 
Nil (March 31, 2019: INR 370 million) repayable on demand, secured by first pari passu charge on entire current assets of the Company including receivables, 
both present and future and second pari passu charge over the fixed assets of the Company including equitable mortgage of specified properties of SMR 
Automotive Systems India Limited. 

INR 997 million (March 31, 2019: INR 968 million) secured by charge on the inventory and receivables of MSSL Wiring System Inc. 
INR 227 million (March 31, 2019: INR 1,106 million) secured by first pari passu charge on entire current assets SMP Automotive Systems Mexico S.A. de C.V. 
including receivables, both present and future and second pari passt.J charge over the fixed assets of SMP Automotive Systems Mexico S.A. de C.V. includlng 
equitable mortgage of specified properties. 
INR 10,015 million (March 31, 2019: 10,469 million) is secured against guarantee of Samvardhana Matherson Automotive Systems Group BV (SMRP BV) and 

certain subsidiaries and also against same collaterals as all the existing Senior Secured Notes issued by SM RP BV and reported under non-current borrowings. 
Nil (March 31, 2019: INR 776 million) is secured against pledge on the share of SMP Automotive Technology lberica S,L,U. 

INR 25 million (March 31, 2019: Nil) is secured against land & building of SMR Automotive (Langfang) Co. Limited 

The rate of interest in respect of short term borrowing is applicable inter bank lending rate for loan currency / applicable base rate of commercial banks of the 
country of borrower plus spread of 0.0 % to 5 0% 

# The carrying amounts of financial and non financial assets pledged as security for current and non current borrowings are disclosed in Note 44 
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18. Other financial liabilities 
March 31, 2020 March 31, 2019 

Non-current 
- Retention Money 77 34 

- Security Deposit Received (Refer Note 40) 204 211 

- Recovery against Vehicle Loan 106 89 

- Derivatives designated as hedges (Refer Note 37) 421 

- Amounts payable to obtain contracts 385 346 

- Accrued expenses 3,022 3,587 
3,794 4,688 

Current 
- Current maturities of long term debt (Refer Note 17 (a)) 1,010 5,797 

- Current maturities of finance lease obligations (Refer Note 17 (a) & 46) 117 

- Interest accrued but not due on borrowings 1,288 969 

- Unpaid dividends 1 61 629 

- Employee benefits payable 12,602 11,257 

- Security deposit received 5 4 

- Payables relating purchase of fixed assets 3,354 3,726 

- Derivatives designated as hedges (Refer Note 37) 3,365 665 

- Derivatives not designated as hedges 82 0 

- Advance recovery from employee 55 101 

- Amounts payable to obtain contracts 4,402 3,619 

- Accrued expenses 3,194 2,124 

- Others 3,664 3,620 
Total 33,082 32,628 

1 There are no amounts due for payment to the Investor Education and Protection Fund under Section 125 of the Companies Act, 2013 as 

at the year end. 

19. Trade Payables 

Total outstanding dues of creditors other than related parties 
Trade payable to related parties (Refer note 40) 

Total 

March 31, 2020 
99,465 

3,626 
103,091 

March 31 ;2019 
103,720 

2,893 
106,613 
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20 Provisions 

For warranties 
For litigation, disputes and other contingencies 

Total 

Warranty 

March 31, 2020 
Curr&nt Non-current 

1,251 
801 

2,052 

182 
571 
753 

March 31, 2019 
Current Non-current 

1,089 
490 

1 579 

303 
583 
886 

A provision is recognized for expected warranty claims on products sold during the last year, based on pa,st experience of the level of repairs and returns. Due to the very 
nature of such costs, it is not possible to estimate the uncertainties relating to the outflows of economic benl!fits. · 

Litigation, disputes and other contingencies 

Provision for litigation, disputes and other contingencies represents claims against the Group not acknowledged as debts that are expected to materialise in respect of 
matters in litigation / disputes etc. 

The group has the following provisions in the books of account: 

Opening Balance 
Additions during the year 
Addition on account of business combination (Refer Note 50) 
Utilised / reversed during the year 
Exchange translation adjustment 
Closing Balance 

Warranty 
March 31, 2020 March 31, 2019 

1,392 1,448 
407 235 

(431) 
(;5 

1,433 

189 
(455) 
(25) 

1,392 

Litigation, disputes and other 
contingencies 

Me,rch 31, 2020 March 31, 2019 
1,073 1,76 

543 753 
2 696 

(278) (581) 
134, 30 

1 374, 1,073 
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21 Employee benefit obligations 

Gratuity and pensions 
Compensated absences 
Longevity/ jubilee bonus 
Restructuring / Severance costs 
Others 

Total 

March 31, 2020 
current Non-current 

530 3,061 
1,668 591 

239 
25 82 
60 828 

2,283 4,801 

March 31, 2019 
Current Non-current 

304 2,838 
1,633 518 

199 
242 171 

91 739 

2 270 4,465 

The long term defined employee benefits and contribution schemes of the group are as under: 

A. Defined Benefit Schemes 

Gratuity/ Pension Benefits 
The reconcillation of opening and closing balances of the present value of the defined benefit obligations are as below: 

(I) Present Value of Defined Benefit Obligation 

Obligations at year beginning 

Current service cost 
Interest expense 
(Gains) and losses on curtailment and settlement 
Amount recognised In profit or loss 

Remeasurements 
Actuarial (gain)/ loss from change in demographic assumption 
Actuarial (gain)/ loss from change in financial assumption 

Experience (gains)/losses 
Amount recognised In other comprehensive Income 

Effect of Exchange rate change 
Payment from plan: 

Benefit payments 
Contributions: 

Employers 
Addition on account of business combination 
Addition due to transfer of employee 
Obligations at year end 

(ii) Fair Value of Plan Assets 

Plan assets at year beginning, at fair value 

Interest income 
Amount recognised In profit or loss 

Remeasurements 
Actuarial gain/ (loss) from change In financial assumption 
Return on plan assets, excluding amount included in interest income 
Experience (gains)/losses 
Amount recognised In other comprehensive Income 

Effect of Exchange rate change 
Payment from plan: 

Benefit payments 
Settlements 

Contributions: 
Employers 

Addition on account of business combination 
Plan assets at year end, at fair value 

For the year ended 
March 31, 2020 March 31, 2019 

6,039 3,421 

574 492 
224 196 
(11) 10 
787 698 

10 (5) 
268 111 

, (91) 160 
187 266 

231 90 

(308) (255) 

(89) (36) 
1,859 

(7) (4) 
6 840 6,039 

For the year ended 
March 31, 2020 March 31, 2019 

2,897 1,910 

126 118 
126 116 

(4) (4) 
(4) (10) 
5 (9) 

(3) (23) 

33 3 

(141) (103) 
(45) 

337 441 
598 

3,249 2,897 
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(iii) Assets and Liabilities recognized in the Balance Sheet 

Present Value of the defined benefit obligations 
Fair value of the plan assets 
Amount recognized as Liability 

For the year ended 
March 31, 2020 March 31, 2019 

6,840 6,039 
3,249 2,897 
3,691 3,142 

The group has no legal obligation to settle the deficit in the funded plans with an immediate contribution or additional one off 
contributions. 
(iv) Defined benefit obllgatlons cost for the year: 

Current service cost 
Interest Cost 
Interest income 
(Gains) and losses on curtailment and settlement 
Actuarial (gain)/ loss 
Net defined benefit obligations cost 

(v) Investment details of Plan Assets 

For the year ended 
March 31, 2020 March 31, 2019 

574 492 
224 196 

(126) (116) 
(11) 10 
190 290 
851 872 

Companies within the Group operate various pension schemes, The schemes are generally funded through payments to 
insurance companies or trustee-administered funds. In respect of the companies incorporated in India, 100% of the plan assets 
are lying in the Gratuity fund administered through Life Insurance Corporation of India (UC) under its Group Gratuity Scheme. 
In case of South Korea fund has been deposited with muttiple financial institutions as required by local regulations and is 
guaranteed by government. In respect of other overseas entities, plan assets are funded through various institutions. 

The details of Investments of plan assets are as follows: 

UC 
Deposits with financial institution 
Total 

For the year ended 
March 31, 2020 March 31,.2019 

997 1,309 
2 262 1 588 
3249 a!l7 

In respect of UC plan assets are invested by UC as per their guidelines and no further details are available with the company. 
Further in respect of deposits with financial institutions atthough they are low interest bearing investments but are guaranteed 
by government. 

(vi) Actuartal assumptions: 

Discount Rate per annum 
Future salary increases 
Pension growth rate 
Mortallty table • 

March 31 2020 
Indian Outside lndla 

Entitles Entitles 
6.60% 1.70%- 8.90% 
8.00% 1%-8% 

1.50% - 2% 

• Due to the use of different tables at different locations , this information is not disclosed. 

(vii) Expected Contribution to the Fund In the next year 

Gratuity 

Marcil 31. 2019 

Indian Entitles 

7.40% 
8.00% 

0utside India 
Entitles 

1.70%- 8.90% 
2%-8% 

1.50%-2% 

For the year ended 
March 31, 2020 Maroh 31, 201,°9 

515 305 
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viii Too lol owln t•bl• ohows bl<!akdown of (ho dcllned bonofil obi! atlon and Ian assets b caunl : 

Plan Type 

Prosent value of obligation 
Fair value or plan asset 
Netliabllity 

(ix) Sensitivity Analysis 

India 
2,125 
1,492 

633 

Mart:h 31 2020 
OulSldo India 

~.716 
1,767 
2,958 

Ta(lll 
6;MO 
3,249 
3,591 

The sensilivity of defined benefil obligation to clJ•llll"' in Um wolgt,ted prtoolplll as1umpdot1s Ir. 
Chango In AS"u•npllon Increase In Assu111pll0n 

March 31, 2020 March 31, 2019 Impact March 31, 2020 March 31, 2019 

Ma~S1, 2019 
India OUlSldO India TOIDI 

1.e9.7 4,342 5,039 

1.30!1 1,586 2,607 
3M 2 754 ~ 14~ 

Decrease in Assumption 
Impact March 31, 2020 March 31, 2019 

Discount Rate per annum 0.50% 0.50% Decrease (79) (64) Increase 85 69 
by by 

Future salary increases 0.50%-1% 0,50%-1% Increase 176 145 Decrease (155) (129) 
by by 

Pension rate per annum 0.50% 0.50% Increase 9 11 Decrease (14) (14) 
by by 

Life expectancy 1 year 1 year Increase (3) 6 Decrease 3 (6) 

by by 

The above sensitivity analyses are based on a change in assumption while holding all the other assumptions constant. In practice, this is unlikely to occur, and change In 

some of the assumptions may be correlaled When calculating the sensilivity of the defined benefit obligalion to significant actuarial assumptions lhe same method (present 

value of the defined benefit obligalion calculated with the projected unit credil method al the end of the reporting period) has been applied as when calculaling the defined 

benefit liability recognised in balance sheet 
The method and type of assumptions used in preparing the sensitivity analysis did not change compared to the prior period. 
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B. 

(All amounts in INR Million. unless otherwise stated) 
(x) Risk exposure 
Through its defined benefit plans, the group Is exposed to a number of risks, the most significant of which are detailed below: 

Asset Volatllity The pi!ln liabffllie$ arc Mlcutated uoll1fl a discount rate set wllh rere,enoe 10 bo!ld yields, If Pl•n assnl< ur,oerperforrn lhls yield, lhl• will create a 
dclicll In respec:t of compan!ell ln<:orp<>nJted In lndi<I, 1 □0% or plan assets are lying wlth UC undW Its arouJ> arall1/ty •ohllmo UC Is e ce~tral 
government monitor~ entlly •and Its lnvestmeot norms ensure eaequato rolurn$ tor lrweotorn along w1u, •urety or plm1 ,e .. eia In reopecl <>I 
ovorneas subsidiaries In Kocee, the ilmounl hw, bl!<)n dopos!led with mumplo financial lnomutlons a"s reciu~e<l by locel reg«laUon• and 1£ 
guaranteed qy goe1YnnIent 

Changes in bond yields A decrease in bond yields will increase plan liabilities, although lhls will be partially offset by an increase in the value of the plans' bond holdings. 

Inflation risks In the pension plans, the pensions in payment are not linked to inHation, so this is a less malerial risk. 

Life expectancy The pension obligation is to provide benefits fDf 1~e life of I.he member, so in0(8eses in life expectancy wllJ l'.es-o.ll in an increase in the plans' 
liabilities. This is par!lrularly significant where lnflatlonary Increases result in higher sensitivity lo clµmges In Ille oxpaclancy. 

The liability recognised in the balance sheet in respect of defined benefil pension/gratuity plans is the present value of the defined benefit obligation at the end of the 
reporting period less the fair value of plan assets The defined benefit obligation is calculated annually by independent actuaries using the projected unit credit method The 
present value of the defined benefit obligation is determined by discounting the eslimated future cash outflows using interest rates of high•quality corporate bonds that are 
denominated in the currency in which the benefits will be paid, and that have terms to maturity approximating to the terms of the related pension obllgation. In countries like 
India, there is no deep market in such bonds, therefore the market rates on government bonds are used 

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged or credited to equity in other comprehensive income in 
the period in which they arise. 

(xi) Defined benefit liability and employer contributions 
Weighted average duration of lhe defined benefit obligation is 2-14 years (March 31, 2019: 2-14 years) 
E,q,l!Oted benefit payment,, aro •• lollows: 

Lusth.Dn a 
y:ear 

March 31, 2020 260 
Defined benefit obliga~on (pension & gratuity) 

March 31, 2019 200 
Defined benefit oblisallon (eension & aralui~ 

Defined Contribution Schemes 

Between 
1·2 vears 

254 

320 

a.tween Bctwoon Total 
2•5~ars 6-14 Y.!•rs 

1,044 3,722 5,300 

1,259 2,620 4,399 

The Group deposits en amount determined al a fixed percentage or basic pay every month to lhe Stale administered Provident Fund, Employee Slate Insurance (ESI) and 
other funds for the benefit of the employees. Accordingly, the Group's contribution during the year that has been recognised in consolidated statement of profit and loss, 
amounting INR 14,475 million (March 31, 2019: INR 13,650 million). 
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22 Government grants 

Opening balance 
Grants received during the year 
Released to profit or loss (Refer note 26) 
Exchange differences 
Closing balance 

Current portion 
Non-current portion 

23 Current tax liabilities/ (Non-current tax assets) (net) 

(All amounts In INR Million, unless otherwise stated) 

March 31, 2020 March 31, 2019 

2,428 2,044 
1,466 1,432 

(1,210) (809) 
106 (239) 

2,790 2,428 

March 31, 2020 March 31, 2019 
357 472 

2,433 1 956 
Total 2,790 2,428 

Income tax assets and Income tax liabilities have been offset to the extent they relate to the same governing taxation 

laws. 

March 31, 2020 March 31. 2019 

Non-Current tax assets (net) 3,732 2,524 

Current tax liabilities (net) 3,623 4,148 

Net tax liabilities/ (Assets) (109) 1,624 

24 (a) Other non-current liabilities 
March 31, 2020 March 31 1 2019 

Advance from Customers (Refer Note 45) 21 87 
Unearned Revenue (Refer Note 45) 1,418 326 
Others 232 807 

1,671 1.220 

24 (b) Other current liabilities 
March 31, 2020 March 31, 2019 

Other current liabilities 
- Unearned Revenue (Refer Note 45) 1,173 1,326 

- Statutory dues payable 6,400 6,881 
- Advances received from customers (Refer Note 45) 2,730 1,618 
- Other payables 3,475 2 938 

13,778 12,763 
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25 (a) Revenue from contract with customers 

Sales of products 
Finished goods 

Within India 
Outside India 

Traded goods 
Total gross sales 

Sales of services 
Total revenue from contract with customers (Refer Note 45) 

25 (b) Other operating revenue: 

26 

27 

28 

Scrap sales 
Recovery from customers 
Export incentives 
Liabilities written back to the extent no longer required 
Miscellaneous income 

Other Income 

Interest income 
Dividend income from equity investments designated at fair value through OCI 
Profit on sales of fixed assets 
Rent income (Refer Note 4) 
Government grants & subsidies (Refer Note 22) 
Foreign exchange gain (net) 
Miscellaneous income 

Cost of materials consumed 

Opening stock of raw materials 
Addition on account of business combination (Refer note 50) 
Add : Purchases of raw materials 
Less: Closing stock of raw materials 
Add: Exchange adjustment: 

Exchange differences opening stock (gain)/loss 
Exchange differences closing stock (loss)/gain 

Total 

Total 

Changes In Inventory of finished goods, work In progress and stock In trade 

(Increase)/ decrease In stocks 
Stock at the opening of the year: 

Finished goods 
Work-in-progress 
Stock in trade 

Total A 
Add: Addition on account of business combination (Refer note 50) 

Finished goods 
Work-in-progress 

Total B 
Stock at the end of the year: 

Finished goods 
Work-in-progress 
Stock in trade 

Total C 
Exchange adjustment: 
Exchange differences opening stock (gain)/loss 
Exchange differences closing stock (loss)/gain 
Total D 

(Increase)/ decrease In stocks (A+B-C+D) 

For the year ended 
March 31, 2020 March 31, 2019 

64,895 72,942 
551,411 547,680 

9,425 5,094 
625,731 625,716 

4,974 5,859 
630 705 631,575 

496 797 
1,625 1,370 

191 194 
492 130 

1,859 1,163 
4 663 3,654 

For the year ended 
March 311 2020 March 31, 20.19 

361 
6 

41 
179 

1,210 
510 

0 
2,307 

For the year ended 

354 
8 

96 
196 
809 
490 
249 

2,202 

M;uch 31, 2020 !vlarch 31, 2019 
25,420 22,499 

369 741 
356,935 365,988 

29,447 25,420 

390 
1,803 

355,470 

For the year ended 

207 
(321) 

363,694 

March 31, 2020 March 311 2019 

8,736 7,796 
7,252 5,931 

324 128 
16,312 13,855 

7 686 
194 250 
201 93,6 

9,496 8,736 
7,390 7,252 

295 324 
17,181 10,312 

202 149 
611 !279) 
813 130) 

145 (1,651) 
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29 

JO 

31 

32 

(All amounts In INR Milllon, unless otherwise stated) 

Employee benefit expense 

Salary, wages & bonus 
Contribution to provident, superannuation & other fund 
Gratuity & pension (Refer note 21) 
Staff welfare expenses 
Restructuring/ severance costs 

Other expenses 

Electricity, water and fuel 
Repairs and Maintenance: 

Machinery 
Building 
Others 

Consumption of stores and spare parts 
Conversion charges 
Lease rent (Refer note 46) 
Rates & taxes 
Insurance 
Donation 
Travelling 
Freight & forwarding 
Royalty 
Commission 
Bad debts/advances written off 
Provision for doubtful debts/advances 
Legal & professional expenses (Refer note (a) below) 
Miscellaneous expenses 

(a): Payment to Group Auditors: 

As Auditor: 
Audit fees (including limited review) 
Other services 
Reimbursement of expenses 
Total 

Finance costs 

Interest on long term borrowings 
Interest on lease liabilities (Refer Note 46) 
Commitment charges on borrowings 
Other finance costs ' 

' Includes foreign exchange loss/(gain) on long term loan facilities. 

Depreciation and amortization expense 

Depreciation on Property, plant and equipment 2 

Depreciation of right to use assets2 

Amortization on Intangible assets 

Depreciation on Investment Property2 

Less: Capitalised during the year 1 

Total 

Total 

Total 

Total 

1 Depreciation on assets used for creation of self generated assets. (Refer Note 3) 

For the year ended 
March 31, 2020 March 31, 2019 

129,108 120,646 
14,475 13,650 

661 582 
6,304 6,318 

221 498 
150,769 141,694 

For the year ended 
March 31, 2020 March 31, 2019 

10,107 9,763 

7,565 
2,001 
2,191 
2,966 

721 
3,113 
1,321 
1,448 

94 
3,517 
8,051 

317 
55 
67 
42 

7,132 
19 163 
69,871 

For the year ended 

8,223 
1,622 
2,355 
2,921 
2,471 
7,353 
1,178 

' 1,170 
50 

4,100 
8,149 

91 
59 

103 
20 

5,500 
17 540 
72,668 

March 311 2020 March 31, 2019 

144 
2 
8 

154 

For the year ended 

103 
41 

6 
150 

March 31, 2020 March 31, 201 s 
3,287 2,594 

743 
137 

1,819 
5,986 

For the year anded 

107 
1,531 
4,232 

March 31, 2020 March 311 2019 

20,040 17,073 

4,035 

3,579 3,454 

137 64 

~11) (9) 
27, 80 20,58·2 

2 Depreciation includes impairment of property, plant and equipments, right-to-use assets and investment properties (Refer Note 3 

& 4\ 
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(All amounts in INR Million, unless otherwise stated) 

Income tax expense 

(a) Income tax expense 
Current tax 
Current income tax charged 
Adjustments for current tax of prior years 
Total current tax expense 

Deferred tax (Refer note 10) 
Decrease I (increase) in deferred tax assets 
(Decrease) I increase in deferred tax liabilities 
Total deferred tax expense/ (benefit) 

Income tax expense 

For the year ended 
March 31, 2020 Marcti 31, 2019 

9,382 11,827 
(339) 33 

9 043 11,880 

559 (342) 
(1,418) (496) 

(859) (838) 
8,184 11,022 

The Company elected to exercise the option permitted under Section 115BAA of the Income Tax Act, 1961 as introduced by the 
Taxation Laws (Amendment) Ordinance, 2019 The provision for taxation and deferred tax assets / liabilities has been re
measured basis the rates prescribed in the said Section. For certain other subsidiaries and joint venture entities incorporated in 
India, income tax is calculated at existing applicable tax rate. 

(b) Reconciliation of tax expense and the accounting profit multiplied by India's tax rate 
----..F~o....,r""th_e_y_,.e,_a_r_e_n-,d_e_,d ___ _ 

March 31, 2020 Marcil 31, 2019 
Profit before income tax expense 21,129 32,003 

Tax at India's tax rate of 25.168% (March 2019: 34.944%) 

Tax effect of amounts which are not deductible in calculating 
taxable income (net off exempt income) 
Withholding Taxes 
Utilisation of previously unrecognised tax losses 
Adjustments for current tax of prior periods 
Tax effect of losses on which deferred tax assets not recognised 
Difference in overseas tax rates 
Other adjustments 

Income tax expense 

5,318 

957 
288 

(2,138) 
(339) 

3,117 
350 
631 

8,18.4 

11,183 

(36) 
176 

(1,058) 
33 

1,177 
(731) 
278 

11,022 

Tax is calculated at domestic tax rates applicable in the respective countries. The weighted average applicable tax rate was 25% 
for the year ended March 31, 2020 (March 31, 2019: 34%). The movement in weighted average tax rate is mainly on account of 
variation in profitability of the Group's subsidiaries in the respective countries. There have been no significant changes in tax 
rates applicable to the Group's subsidiaries durinQ the vear. 

(c) Tax losses 

Deferred income tax assets are recognised for tax lbss carry-forwards to the extent that the realisation of the related tax benefit 
through future taxable profits is probable, The group did not recognise deferred income tax assets in respect of losses amounting 
to INR 44,486 million (March 31,2019: INR 45,319 million) that can be carried forward against future taxable income. These 
losses can be carried-forward as below: 

Losses without expiration date 
Losses with expiration date 

March 31, 2020 

39,608 
4 878 

44,486 

March 31, 2019 

33,636 
11 683 
45,319 

(d) Certain subsidiaries, joint ventures and associates of the group have undistributed retained earnings (excluding retained 
earnings for entities where there is no tax on dividend distribution) amounting to INR 25,609 million (March 31, 2019: INR 59,973 
million) , which if distributed out as dividend would result in tax liability of group. Keeping in view that, no profit is proposed to be 
distributed in the immediate future by way of dividend out of such undistributed retained earnings, no deferred tax liabilities has 
been recoQnised. 

Temporary differences arose as a result of the translation of the financial statements of the group's subsidiaries outside India. 
However, deferred tax liability has not been recognised as the liability will only crystallise in the event of disposal of the 
subsidiary, and no such disposal is expected in the foreseeable future. Refer note 16 for Foreign currency translation reserve 

• 



318

MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the consolidated financial statements 

(All amounts in INR Million, unless otheiwise stated) 

34 Earnings per share 

a) Basic 
Net profit after tax available for equity Shareholders of parent entity 

Equity shares outstanding at the beginning of the year 
Add: Bonus shares issued by capitalisation of securities premium 
Weighted Average number of equity shares used to compute basic earnings per share 

Basic earnings (in INR) per share of INR 1 each (March 31, 2019: INR 1 each) 

b) Diluted 
Net profit after tax available for equity Shareholders of parent entity 
Weighted average number of Equity Shares of INR 1 each (March 31, 2019 : INR 1 each 
) 
Diluted earnings (in INR) per share of INR 1 each (March 31, 2019: INR 1 each) 

March 31, 2020 March 31, 2019 

11,701 16,131 

3,157,934,237 2,105,289,491 
1,052,644,746 

3,157,934,237 3,157,934,237 

3.71 5.11 

11,701 16,131 

3,157,934,237 3,157,934,237 
3.71 5.11 

The Company does not have any potential equity shares and thus, weighted average number of shares for computation of basic 
EPS and diluted EPS remains same. 

35 Offsetting Financial Assets and Financial Llabllltles: 

The following table present the Group's financial assets and liabilities that are subject to offsetting, enforceable master netting 
arrangements and similar agreements: 

Trade Receivable 

As on March 31 , 2020 
As on March 31 2019 

Unbilled Revenue 

As on March 31, 2020 
As on March 31 2019 

Gross 
amounts of 
recognised 

financial 
assets 

69,277 
74,816 

Gross 
amounts of 
recognised 

financial 
assets 

38,766 
51 812 

Gross amounts of 
Net amounts of 

recognised 
financial 

financial 
assets presented 

llablllties set off 
In the 

In the 

Balance sheet 
balance sheet 

3,495 65,782 
1.524 73 292 

Gross amounts of 
Net amounts of 

recognised 
financial 

financial 
assets presented 

liabilities set off 
in the 

in the 

Balance sheet 
balance sheet 

10,294 28,472 
12 231 jg 581 
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36 Fair value measurements 
Financial instruments by category 

March 31, 2020 March 31, 2019 
Amortised Amor! sed 

FVPL FVOCI Cost FVPL FVOCI Cost 

Financial assets 
lnveslments 1,620 2,399 
Trade receivables 65,782 73,292 
Loans 490 275 
Cash and cash equivalents 48,688 35,399 
Bank balances other lhan above 101 70 
Derivalive financial assels 87 873 10 752 
Other financial assets 31,150 42,085 

Total financial assets 87 21493 146,211 10 31151 151,121 

Financial Liabilities 
Borrowings including current maturities 117,701 115,342 
Lease liabilities 13,663 
Derivative financial liabililies 82 3,365 1,086 
Trade payable 103,091 106,613 
Other financial liabilities 32419 30,316 

Total financial liabilities 82 3,365 266,874 1,086 252,271 

I, Fair value hierarchy 
Financial assets and liabilities measured at fair value-recurring fair value measurements as al March 31, 2020 

Notos Lovol 1 Lovol 2 Level 3 Total 
Financial asset 
Financial Investments at FVOCI 
Llsled equity investments 6(a), 6(b) 8 8 
Unquoted equity investments 6(a), 6(b) 1,417 195 1,612 
Derivatives designated as hedges 
Foreign exchange forward contracts 9 29 29 
Cross currency Interest rate swap 9 844 844 
Derivatives not designated as hedges 
Foreign exchange forward contracts 9 87 87 

Total 8 2,290 282 2,580 

Financial liabilities 
Derivatives designated as hedges 
Cross currency interest rate swap 18 875 875 
Foreign exchange forward contracts 18 2490 2.490 

Total 3,365 3,365 

Financial assets and Uabilities measured at fair value - recurring fair value measurements as at March 31, 2019 

Notes Level 1 Level 2 Level 3 Total 
Financial asset 
Financial lnveslments al FVOCI 
Listed equity Investments 6(a), 6(b) 16 16 
Unquoted equity investments 6(a), 6(b) 2,134 249 2,383 
Derivatives designated as hedges 
Foreign exchange forward contracts 9 752 752 
Derivatives not designated as hedges 
Cross currency Interest rate swap 9 10 10 

Total 16 2,886 259 3,161 

Financial liabilities 
DerivaUves designated as hedges 
Cross currency Interest rate swap 18 1 080 1 086 

Total 1,066 1,086 

Assets and liabilities which are measured at amortised cost for which fair values are disclosed 
Level 1 Lovol 2 L5ivel 3 Total 

At March 31, 2020 
Financial liabilities 
Borrowings 1 • 2 46 598 61,974 110,570 
Total financial liabilities 48,696 61,974 110,570 
At March 31, 2019 
Financial liabilities 
Borrowings 1 • 2 48 214 64 573 112 787 
Total financial liabilities 48,214 ~4.573 112,787 
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Other financial assets and liabilities which are measured at amortised cost are disclosed in sub-note iv below, Fair values for these financial assets and liabilities are 

Level 3 valuations 

Due lo the short-term nature of cash and cash equivalents and the short-term maturities of trade receivables, loans, other current receivables, trade payables and other 

financial liabilities, their fair values are equal to their carrying amounts 

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments that have quoted price The fair value of 

all equity instruments which are traded in the stock exchanges is valued using the closing price as al the reporting period. 

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of observable 

market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included 

in level 2. 

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity 

securities. 
1 Includes 3.7% senior secured notes due 2025 amounting to EUR 100 million, [INR 7,214 million (March 31, 2019: INR 7,175 million)] which are held by limited set of 

investors and are not very actively traded on the stock exchange, as a result fair value of these notes is based on computed prices and hence fall in level 3 hierarchy, 

2 The Company has taken interest rate swap for the borrowing with fixed interest rate amounting to INR 5,750 million (March 31,2019: INR 5,750 million), because of this, 

effective finance cost to the company is at current market rate. 

ii. Valuation technique used to detennlne fair value 
Specific valuation techniques used to value financial instruments Include: 
- the use of quoted market prices or dealer quotes for similar instruments 
- the fair value of Interest rate swaps is calculated as the present value of the estimated future cash flows, 

- the fair value of forward foreign exchange contracts and principal swap is determined using forward exchange rates al the balance sheet date 

- the fair value of the remaining financial instruments is determined using discounted cash flow analysis, 

ill. Fair value measurements using significant unobservable inputs (level 3) 

AsatApril01,2018 
Addition / Addition on account of business combination (Refer Note 50) 
Disposals 
Exchange gain I (loss) 
Gains/ (losses) recognised in other comprehensive income 
As at March 31, 2019 

Converted as subsidiary (Refer note 50) 
Disposals 
Exchange gain/ (loss) 
Gains I (losses) recognised in other comprehensive income 
As at March 31, 2020 

iv, Fair value offinancial assets and liabilities measured at amortised cost 

Financial assets 
Loans 
Trade receivables 
Other financial assets 

Financial liabilities 
Borrowings 
Lease liabilities 
Other financial liabilities 

March 31, 2020 
Carrying 
Amount Fair Value 

177 177 
13,998 13,998 

617 617 
14,792 14,792 

117,701 110,570 
13,663 13,663 
3,794 3,794 

135,158 128,027 

Unquoted Equity 
securities 

2,461 
18 
(5) 

(77) 
(14) 

2,383 

(52) 
(2) 

111 
(828) 

1,612 

March 31, 2019 
Carrying 
Armrunl Fair Value 

58 58 
11,629 11,629 

!i18 618 
12,205 12,205 

115,342 112,787 

4 267 4,267 
11.9,6~_9 117.054 

Note: The carrying amounts of current financial assets and current financial liabilities i.e. trade receivables, loans, other financial assets, trade payables, short term 

borrowings and other financial liabilities are considered to be the same as their fair values, due to their short-term nature. 

v. Valuation Inputs and relationships to fair value 

The following table summarises the quantitative information about the significant unobservable inputs used in level 3 fair value measurements. See (ii) above for the 

valuation techniques adopted: 

Particulars 
Unquoted equity shares 

Significant unobservable inputs• 

Earnings growth rate 
Risk adjusted discount rate 

Impact of change in risk adjusted discount rate* 
Decrease In discount rate by 0.50% 
Increase in discount rate by 0.50% 

Impact of change in earning growth rate* 
Decrease in growth rate by 0.50% 
Increase in growth rate by 0.50% 

' There were no significant inter-relationships between unobservable inputs that materiaHy affect fair values 

Fair value as at 
March 31, March 31, 

2020 2019 
195 249 

4% 
16% 

19 
(17) 

(14) 
16 

4% 
16% 

19 
(17) 

(14) 
16 

* Holding all the other variable constant, for other significant investment, fair valuation was not performed as al reporting date since the acquisition Is made close to reporting 

period or there is recent investment by other investors and thus transaction value represents fair value, hence sensitivity analysis has not been considered • 
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37 Financial risk management 

The Group, as an internationally active supplier for the automobile industry expose its business and products to various market risks, credit 
risk and liquidity risk. The group's global presence and decentralised management structure with the main activities in the plants make 
necessary organised risk management system. The regulations, instructions, implementation rules and in particular, the regular 
communication throughout the tightly controlled management process consisting of planning, controlling and monitoring collectively form 
the risk management system used to define, record and minimise operating, financial and strategic risks. Below notes explain the sources 
of risk in which the group is exposed to and how it manages the risk. 

A. Market risk: 

Market risk is the risk that the fair value of future cashflows of a financial instruments will fluctuate because of changes in market price/ 
rate. Market risk comprises three types of risk: interest rate risk, foreign currency risk and other price risks. Financial instruments affected 
by market risk include loans and borrowings, deposits and payables/ receivables in foreign currencies. 

a. Price risk: 

Fluctuation in commodity price in global market affects directly and indirectly the price of raw material and components used by the group 
in its various products segment. Pricing pressure from major OEMs to give price cuts and inability to pass on the increased cost to 
customers may also affect the profitability of the group. The group has set up Global Sourcing Procurement (GSP) at Sharjah which gives 
leverage of bulk buying and helps in controlling prices to a certain extent. 

The key raw material for the group's wiring harness business is copper. There is substantial fluctuations in prices of copper. The group has 
arrangements with its major customers for passing on the price impact. The group has also entered into forward contracts to hedge copper 
prices at the behest of the customers . 

The major raw materials used by Polymer Division of the group are polypropylenes, polycarbonates and various grades of nylons and 
resins. The group is having arrangement with major customers for actualization of raw material price variations periodically. Matherson 
Polymer Solutions has been established with a view of taking leverage on group's bulk consumption on major grades. The group will 
further achieve operational synergies through the horizontal and vertical integration of SMP's operations and products, by sourcing raw 
materials, inputs like wiring harnesses and smaller plastic parts etc. from its group companies where possible. The setting up of GSP 
further strengthens the procurement function. 

The main inputs for the group's mirror business are glass actuators, powerfolds, glass, electrochromatic glass ("EC glass"), wiring 
harnesses, electronics, electrical parts, die casting, plastic parts and resins. The group has arrangements with its major customers for 
passing on the price impact. 

The group is regularly taking initiatives like VA-VE ( value Addition , value engineering) to reduce its raw material costs to meet targets set 
up by the customers for cost downs. In respect of customer nominated parts, the group has back to back arrangements for cost savings 
with its suppliers . 

b. Foreign currency risk: 

Foreign currency risk arise from monetary receivables and obligations expressed in a currency other than functional currency of each 
entity in the group. The group has operations in 41 countries, largely catering domestic customers in the country of its operation. Primarily 
the group is catering to customers in their local currency resulting in natural hedge. However in certain geographies wherein there are 
certain foreign currency expenditure, the group companies obtain hedge against those material foreign currency risk exposures which 
aligns to group's risk management policies. The group's major exposure in foreign currency is in respect of borrowings which is availed 
based on consideration of optimisation of overall cost of borrowing. The group has entered into fixed cross currency interest rate swap to 
hedge said foreign currency exposure. 
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The derivative instruments exposure is as follows: 

(i) Derivatives outstanding as at the reporting date 
Amounts in million 

Particulars/ Purpose Currency March 31, 2020 March 31, 2019 

Forward Contract (Buy) HUF:EUR HUF 19,466; INR 4,816 HUF 9,856; INR 2,327 
USD: INR USD 3; INR 192 

EUR: INR EUR 1; INR 66 

JPY: INR JPY 49; INR 31 

EUR:USD EUR 8 ; INR 685 EUR 3; INR 194 

USD :MXP USD 77 ; INR 5,782 USD 158; INR 9,633 

MXP: USD MXP 2,,192; INR 7,970 MXP 613; INR 1,974 
CZK:EUR CZK 5: INR 16 
CNY: INR CNY 19; INR 195 
CNY:EUR .CNY 92; INR 949 CNY 93; INR 889 
EUR: CNY EURO; INR 11 EUR 5; INR 39 
USD:AUD USD 9;1NR 638 

Forward Contract (Sell) USD: MXP USD 21; INR 1,509 
CZK:EUR CZK 10; INR 31 
EUR:CNY EURO; INR 0 
EUR: :n-lB EUR 2; INR 198 
USD:AUD USD 15; INR 1,056 
EUR: KRW EUR 1 ; INR 601 EUR 5 ; INR 39.1 

Cross currency swap usiS: EUR USO 80; INR 5,755 USD 80; INR 5,755 
INR: EUR INR 5,750: EUR 81 INR 5,750; EUR 81 
USD:EUR USD 295; INR 21,875 USD 295; INR 20,324 
USO MXP USO 16; INR 1,038 
USD:BRL lJSO 5; INR 290 
USD:EUR USO 2; IN~ 151 USO.'25; INR: 1,693 
CNY: BRL CNY 5: INR53 
EUR:USD USO 2; INR 138 

Sensitivity 
Due to vary nature of our contracts with major OEMs any significant change in foreign currency on imported purchase are passed on to 

customers. In respect of borrowings the management expects natural hedge as earnings in foreign currency will be utilised for repayment 

of borrowings and thus no material impacts. 

c. Interest rate risk: 
Interest rate is the risk that fair value or future cash flows of a financial instrument will fluctuate because of change in market interest rates. 

The group's exposure to the risk of changes in market interest rates relates primarily to the group's long term debt obligation at floating 

interest rates. 

The group's approximately 87% (previous year 82%) of long term debt (i.e. more than 60% or gross debt) is borrowed at a fixed rate of 

interest in a range of0.6% p.a. to 8.75% p.a. (March 31, 2019 0.6% p.a. to 9.00% p.a.) 

The exposure of the Group's borrowing to interest rate changes at the end of reporting period are as follows: 

Variable rate borrowings 
Fixed rate borrowings 
Total borrowings 

March 31, 2020 
40,399 
77,302 

117,701 

March 31, 2019 
43,406 
71,936 

115,342 

Profit / loss is sensitive to higher / lower interest expense from borrowings as a results of changes in interest rates. Holding all other 

variable constant, the following table demonstrates the sensitivity to a reasonably possible change in interest rate on floating portion of 

borrowings. 

Interest rates-increase by 50 basis points• 
Interest rates-decrease by 50 basis points• 
• Holding all other variables constant 

Impact on profit before tax 
March 31, 2020 March 311 2019 

(202) (217) 
202 217 

• 



323

MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the consolidated financial statements 

(All amounts in INR Million, unless otherwise stated) 
B. Credit risk: 

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual 
obligations towards the Group and arises principally from the Group's receivables from customers and deposits with banking institutions. 

Trade receivables 
The Group has developed guidelines for the management of credit risk from trade receivables. The Group's primary customers are major 
automobile manufacturers (OEMs) with good credit ratings. Non-OEM clients are subjected to credit assessments as a precautionary 
measure, and the adherence of all clients to payment due dates is monitored on an on-going basis, thereby practically eliminating the risk 
of default and impairment. 

Financial instruments and cash deposits 
The Group has deposited liquid funds at various banking institutions. Primary banking institutions are major international banks. In long 
term credit ratings these banking institutions are considered to be investment grade. Also, no impairment loss has been recorded in 
respect of fixed deposits that are with recognised commercial banks and are not past due· over past years. 

C. Liquidity risk: 

The liquidity risk encompasses any risk that the Group cannot fully meet its financial obligations. To manage the liquidity risk, cash flow 
forecasting is performed in the operating entities of the group and aggregated by Group finance. Group finance monitors rolling forecasts 
of the Group's liquidity requirements on the basis of future cashflow projections to ensure it has sufficient cash to meet operational needs 
while maintaining sufficient headroom on its undrawn committed borrowing facilities / overdraft facilities at all times so that the Group does 
not breach borrowing limits or covenants (where applicable) on any of its borrowing facilities. 

(a) Financing arrangements 

The Group has access to the following undrawn borrowing facilities, which are in nature of working capital loans, at the end of the reporting 
period. 

March 31, 2020 March 31, 2019 
Floating rate 56,576 52,527 

(bl Maturities offinancial liabilities 

The tables below analyse the group's financial liabilities into relevant maturity groupings based on their contractual maturities for all non
derivative financial liabilities 

Contractual maturities of financial liabiliti"" 

Year Ending March 31, 2020 
Less than 1 Between 1 and 5 

More than 5 Years Total 
Year ears 

Non-derivatives 
Borrowings 37,116 77,104 11,840 126,060 
Lease liabilities 3,622 8,648 2,357 14,627 
Trade payables 103,091 103,091 
Other financial liabilities 28,625 3,794 32,419 
Total non-derivative liabilities 172,454 89,546 14,197 276,197 

Derivatives (net settled) 
Foreign exchange forward contracts 3,447 3,447 
Total derivative liabilities 3,447 3,447 

Year Ending March 31, 2019 Less than 1 Year Between 1 and 5 More than 5 Years 
years Total 

Non-derivatives 
Borrowings 36,332 50,653 38,539 125,524 
Obligation under finance lease 128 187 3 318 
Trade payables 106,613 106,613 
Other financial liabilities 26,049 4 267 30 316 
Total non-derivative liabilities 169,122 55,107 38 542 262 771 

Derivatives (net settled) 
Foreign exchange forward contracts 665 421 1,086 
Total derivative liabilities 665 421 1,086 
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Impact of hedging activities 

a Dlsclosure of effects of hedge accounting on financlal position 

Morch 31 1020 
Type of hedge and risks Nomlnal value Carrying amount of Maturity date Hedge Weighted average Changes In Change tn the value of 

hedging Instruments ratio strike price / rate fair value of hedged Item used as the 
hedging basis for recognising hedge 

Instrument effectiveness 

Assets Liabilities 

Cash flow hedge 

(i) Foreign exchange foiward contracts MXP 451 206 Ap(2020. Ma(2021 1:1 USO:MXP : 20.91 (206) 206 
MXP54 16 Ap(2020 • Ma(2021 1:1 USO:MXP: 21.816 (16) 16 
MXP 1,543 938 Ap(2020 • Ma(2021 1:1 USO:MXP · 20, 16 (938) 938 
HUF 10,743 189 Ap(2020 - Ma(2021 1:1 EUR:HUF 336 77 (189) 189 
HUF 8,722 141 Ap(2020 - Ma(2021 1:1 EUR:HUF: 338.01 (141) 141 
CNY2 0 Apr'2020 - May'2020 1:1 EUR:CNY: 7.92 0 (0) 
CNY90 24 0 Apr'2020 • Ma(2021 1:1 EUR:CNY • 8.07 24 (24) 
US015 48 Ap(2020 -Jun'2021 1:1 USO:AUO: 1.55 (48) 48 
MXP 480 240 Ap(2020 -Ma(2021 1:1 USO:MXP: 20,85 (240) 240 
MXP 1,215 710 Ap(2020- Oec'2021 1:1 USO:MXP • 20.79 (710) 710 

EUR2 2 Ap(2020- Ma(2021 1:1 EUR:THB 35 81 (2) 2 
EUR 8 4 0 Ap(2020 - Nov'2020 1:1 EUR:USO • 1 09 4 (4) 

(ii) Cross currency interest rate swap US015 119 May'2020 1:1 MXP:USO : 0,05 119 (119) 

EUR 158 270 Oec'2021 1:1 EUR:USO: 1.11 722 (735) 
EUR53 115 Jun'2020 1:1 EUR:USO: 1 13 115 (115) 
EUR51 341 Aug'2023 1:1 EUR:USO : 1 17 167 (180) 
USO 80 67 Ma(2022 1:1 EUR:USO: 1 0783 (142) 142 
INR 5,750 808 Ma(2022 1:1 EUR:INR: 64.4517 351 (351) 

March 31 1018 
Type of hedge and risks Nominal value Carrying amount of Maturity date Hedge Weighted average Changes In Change In the value of 

hedging Instruments ratio strike price I rate fa Ir value of hedged Item used as the 
hedging basis for recognising hedge 
Instrument effectiveness 

Assols Uobilities 

Cash flow hedge 

(i) Fo,~ign exchenge forward conlracls MXP813 104 Apr'2019- Mar'2020 1:1 USO:MXP , 20 84 104 (104) 
MXP26 4 Apr'2019 - Aug'2019 1:1 USO:MXP 20.52 4 (4) 
MXP 1,483 122 Ap(2019 - Nov'2019 1:1 USO:MXP 20.36 122 (122) 
HUF 9,856 49 Ap(2019- Ma(2020 1:1 EUR:HUF 328.54 49 (49) 
CNY4 3 Apr2□19 - Jun'2□19 1:1 EUR:CNY . 8.13 3 (3) 
US09 (0) Ap(2019 - Nov'2019 1:1 AUO:USO: 0.711 (0) 0 
MXP 218 54 Jun'2019 - Sep'2019 1:1 USO:MXP: 21 87 54 (54) 
MXP417 17 Sep'2019 - Mar'2020 1:1 USO:MXP ; 20.66 17 (17) 
EUR 3 0 Apr'2019 1:1 USO :EUR: O 89 0 (0) 
CNY93 55 Apr'2019 - Ap(2020 1:1 CNY:EUR. 8.12 55 (55) 
EURO 0 May'2019 1:1 CNY:EUR. 0.122 (0) 0 
USO 10 39 May'2020 1:1 MXP:USO • 0 046 39 (39) 
USO 5 10 Sep'2020 1:1 MXP:USO J 0.046 10 (10) 
US045 82 Sep'2019 - Mar'2020 1:1 MXP:USO t 0.048 82 (82) 

(ii) Cross currency interest rate swap EUR 158 421 Oec'2021 1:1 EUR:US0-1,126 1,392 (1,392) 
EUR 26 96 Aug'2023 1:1 EUR:US0-1.17 96 (96) 
EUR 26 66 Aug'2023 1:1 EUR:USO - 1 17 66 (66) 
EUR26 26 Jun'2019 1:1 EUR:USO - 1.14 208 (208) 

EUR26 26 Jun'2019 1:1 EUR:USO - 1.14 208 (208) 
US080 209 Mar'2022 1:1 EUR:USO: 1.0783 (596) 596 
INR 5,750 456 Mar'2022 1:1 EUR:INR: 64,4517 (435) 435 

• 
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38. Capital management 

(a) Risk management 

The group's objectives when managing capital are to safeguard their ability to continue as a going concern and also 
their ability to fund inorganic growth, so that they can continue to provide returns for shareholders and benefits for 
other stakeholders, and maintain an optimal capital structure to reduce the cost of capital 

Consistent with others in the industry, the group monitors NET Debt to EBITDA ratio: Net debt (total borrowings net of 
cash and cash equivalents) divided by EBITDA (Profit before tax plus depreciation and amortization expense plus 
finance costs plus exceptional expense). 

The group's strategy is to ensure that the Net Debt to EBITDA is managed at an optimal level considering the above 
factors. The Net Debt to EBITDA ratios were as follows: 

Net Debt• 
EBITDA 
Net Debt to EBITDA 

March 31, 2020 
68,973 
50,333 

1.37 

March 31, 2019 
79,917 
55,686 

1.44 

• During March 31, 2020, Lease liabilities recognised as per Ind AS 116 is not included in Net Debt and Lease rent 
expense amounting INR 3,988 million derecognised as per Ind AS 116 is reduced from EBITDA. (Refer Note 46) 

(i) Loan covenants 

Under the terms of the major borrowing facilities, the group is required to comply with certain financial covenants and 
the group has complied with those covenants throughout the reporting periods. 

(b) Dividends 

On Equity shares of INR 1 each 
Dividend 
Amount of dividend paid 
Dividend per equity share 

39 Distribution made 

Cash dividends on equity shares declared and paid 
Final cash dividend for the year ended on March 31, 2019: 
INR 1.5 (March 31, 2018: INR 2.25) per share 
DDT on final dividend• 

Interim dividend for the year ended on March 31, 2020: INR 
1.5 per share (March 31, 2019: NII per share) 
DDT on proposed dividend 

Proposed dividends on Equity shares 
Final cash dividend for the year ended on March 31, 2020: Nil 
per share (March 31, 2019: INR 1.5 per share) 
DDT on proposed dividend 

March 31, 2020 March 31, 2019 

9,474 
3.00 

March 311 2020 

4,737 

915 

4,737 

425 
10,814 

4,737 
2,25 

March 31, 2019 

4,737 

766 

5 503 

4,737 

974 
5,711 

Proposed dividends on equity shares are subject to approval at the annual general meeting and are not recognised as 
a liability (including DDT thereon) as at March 31. 

• Amount of dividend distribution tax (DDn is net of withholding tax credit on dividend received from subsidiary 
company 

• 
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-40 Related PartY Disclosures 

I Related party dlsclosures, as required by Ind AS 2-4, •Related Party Dlsclosu,es", are given bdow: 
a, Promoters I Entitles with Joint control over the Company 

Name 

S1f1Wllilt'1hMU1 •~n h'll.il\ltllomal l,l(nll,ed 

2 SUmilomo Wiring Syslems Lirrited, Japan 

b, Jolnl Ventures: 
1 Kyungshin lndur.bi~I MotherMln Private Limited 
2 Cth1;1nlp 1(11111111 Matli:cr-,.NJtt> Pt~ Pri'i11t.c. Ul"ilLt-.11 
J Ningbo SMR Huaxiang' Automotive Mirron. Co Limited 
j\ Chongqing SMR Huaxi-,g Automotive ProduCB limited 
!,i Tianjin SMR Huaxiang Automotive Part Co Limited 
8 El11.-.;fl1alUl,-SMP~11lOtfvc:lr)tC1f~IJI' SJov•fiill If O 

c, Associate Companies: 
s•Atl(.l~jMle.l. l.m1~d 
Re-Ume Ply Limiled (became subsidiary trom August 08, 2019) 

3 Hubel Zhengao PKC Automotive Wiring Company Ltd 

Place oflnco1poratlon 

Inda 
Japan 

Ownershl 111\r.fHf 
March 31, 2020 March 31, 2019 

3343"' 33 43% 
~1~ ~10% 

II. Detalls or transactions, In the ordinary course or buslneSB at commerclal te,ms, and balances 'Mth rNted parttes: 

(a) Key management personnel compensation 

Short-term employee benefits 
Directors commission/sitting fees 
Post~mplayment benefi1s peyeble 
Long-term emplayee benefils payable 

(b) TranHCtlons wtth related parties 

s. 
No, 

Partlculars 

1 fiale ofproaucrs 
2 Salet. of services 
3 Rent income 

◄ 4W:eafp,-~1:ifat1t.Md~wnt. 
5 Purchase of goods 

• Purchase of property, plant and eq.iipment & Right. 
.or-use assets 

7 
~heS::e~•~ 8 

9 Paymenl of lease liability 
9 Fhrlfflt>IHB1Mnll'rliil00 
10 Relmbul'$ement rec:eived 
12 Share& Issued during lhe year 
13 Investments redeemed/ sale of shares 

" Royalty 
15 

~::=~=lved 16 
17 ICaMat,..c.uve-dJro~""......., 

Associate companies 

M.i:uch3'1. Mal'eh lt, 
2020 2019 

. 
-

2 

-
1 -

. 

Joint Ventures 

M■Kh'!I, March 31, 
2020 2019 

··- 5,:m 
817 nJ 

23 29 

2,844 2,831 

7 ◄ 

D l 
0 2 

- -

IOI 172 

.,., 
26 
<46 
16 

Key management personnel 

Mareh 31, March 31, 
2020 2019 

41 

.. s· 

0 0 

-
"J7D ,~ 135-

• Renl of INR 5 million (March 31, 2018: INR 5 milion) paid to Mr. V C Sehgral, Mr labh Ve.aman Sehgal, Ms Renu Sehgal, and Ms Vidhi Sehgal 

""' 21 

◄O 
1 ◄ 

Jal.nl c011Uaf D'Vll!I' t.h& iOO!ll;Y 

March 31, March 31, 
2020 2019 , • 

◄ 17 

0 0 
5,819 6,367 .., 

•◄ 
◄• 55 

◄ 5 ◄8 

17 7 
1 12 

312 92 
5,545 2,773 

. 

Olher related parties 

March 31, MarCh 31, 
2020 2019 .. , ,.. 

7◄ 69 
56 61 

1 
1,900 1,458 

1,883 2,527 

3,515 3,265 
385 52◄ 
180 
80 " 8 

,. 
. 
10 ~ 
2 . . 

"Dividend of INR 270 million (March 31, 2019: INR 135 mllion) paid to Mr V C Sehgef, Mr leksh Vaaman Sehgal, Ms Renu Seh~, Ms Neelu Mehra, Ms Geeta Soni, Mr. PankaJ Mital, Mr G N Gauba, Ms 
Geeta Mathur, Mr Naveen Ganzu, Arjun Puri, Alok Goel and Mr. Gautam Mul<herjee 

• 
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(c) Outstanding balMlces arising from salff I purchases of goods and services 

Auoci.te companles Joint Venture ~&y Management persannel Joint control over lhe entity Other related parties 
s. 

Partlculus 
No. 

March 31, March 31, March 31, March 31, MarCh 31, Maroh31, March 31, March 31, March 31, March 31, 
2020 2019 2020 2018 2020 2019 2020 2019 2020 2019 

1 Trade Payatite . ,,. . ., 2,07"0 1,,-18 1,018 971 
2 Trade ROCffiable 053 787 2 7 m 160 
3 Capital advances 1 19 
4 /J,Jtt-,c,,!&lKrft~ 0 . 0 152 197 
5 Investments" . 14 14 
6 /\d.>.r,o1-.ftbmct.4!11ftl'11 I 0 0 I 

"11Yrcaimilnt1n p Jn\ 'lllllU"I and HS,OC!lln ~ •• ncl CXJDUd n llbqv• talJia -·· l'lota 48, h»f n'IVftlllle:n& 9' Jllft ',W\!Ufl!t. and naocla!aC,. 

(d) Loans & advances to I from related parties 

s. Associate Companies Joint Venture Key MaMQement personnef Joint control over lhe entity Other related parties 

Partlculars No, March 31, March 31, March 31, M■rch 31, Maren ll, Maren 31, March 31, March 31, March 31, March 31, 
2020 2019 2020 2010 2020 2019 2020 2019 2020 2019 

I, &:e-ourlty d111po~b grHfll 
aeginning of the yew . 509 469 
Seeurity depo&it given . 76 70 
Security deposits received back . . (1051 (301 
f:.nd of the year 480 so, 

H. Security Deposit Reutved: 

Beg1nn1ng of the year '5 3'I 15 1fi 
Security deposits receiv~ . 2 
Security deposit& repaid (21 (11 
End or the year . ., " 15 15 

1ft, Loans given: 
Be~nr,g of the year 34 200 
Loans giyen . 216 
Interest income . 6 ' Loans & interest received back . . (341 (1671 
End or lhe year 222 34 

IV. loans taken: 
Beginning or the year 1 1 5,789 
Loans rec:eived . - . 4,424 5,701 
lntere&t expen&e 0 299 86 
Loans repaid & interest paid (1) (8,0261 
End ot the year . 1 2,4lM 5,789 

• 



328

MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the consolidated financial statements 

(AU i:,,niounls In INR Millh:sr,1 unles5 olh@Mh:;e !!iilt114:!d) 

41 Segment Information: 

(a) Description of segments and principal activities 

Operating segments are reported in a manner consistent with the internal reporting to the Chief Operaling Decision Maker "CODM" of the group 
The COOM, who is responsible for allocaling resources and assessing performance of the operating segments examines the group's performance 

categorized in to following segments: · 

Sogn11mts 
MSSL Standalone 

SMR 

SMP 

PKC 

Others 

Oesorlpllon 
Represents standalone operations of Matherson Sumi Systems Limiled, engaged· mainly in the business of 
manufacturing and trading of automobile parts for commercial and passenger vehicles 

Represents subsidiaries of Samvardhana Motherson Renectec Group Holdings Limited which are engaged in 
development, manufacture and supply of rear view mirrors and drive assistance systems. 

Represents subsidiaries of Samvardhana Molherson Automotive Systems Group B V (SMRP BV) (an overseas 
subsidiary of the Company) which are engaged in manufacturing and supplies or plastic parts and system modules for 
vehicle interiors and exteriors. 

Represents PKC Group Pie Including ils subsidiaries PKC is engaged in designing, manufacturing and integrating 
electrical distribution systems, elecironics and related components for commercial vehicle industries, rolling stock 
manufacturers and other related segments_ 

Comprise other subsidiaries or the Company (excluding SMR, SMP and PKC defined above) that are below the 
thresholds for separate reporting as operating segments, 

The CODM primarily uses a measure of revenue from operation and earnings before interest, tax, depreciation, amortisation and exceptional item 
(EBITDA) to assess the performance of the operating segments on monthly basis 

Unallocated: 
Revenue, expenses, assets and liabilities have been identified to a segment on the basis of relationship lo operating activities of the segment 
Assets and liabilities which relate to enterprise as a whole and are not allocable to a segment on reasonable basis have been disclosed under 
unallocated 

Inter Segment transfer: 
Inter Segmen1 revenues are recognised at sales price The same is based on mart.et price and business risks Profit or loss on inter segment 
transfer are eliminated at the group level 

(h) Revenue from operation 

Interest Income, rental income, dividend income, income recognised on sales of assets and investment are excluded from segment revenue, 
Transactions between segments are carried out at arm's length and are eliminated on consolidation The segment revenue is measured in the 
~amc w~y s!I In ll•e .stntQmont er pr061 er los!i, 

Revenue from operation (excludes interest income & Foreign exchange gain) 
MSSL Standalone 
SMR 
SMP 
PKC 
Others 
Total 
Less: lnten.egment 
Total revenue from operation as per profit and loss statement 

Disaggregated revenue infonnation 
India 
Germany 
Spain 
USA 
Others• 

• None of the other countries contribute materially to the revenue of the group. 

Type of goods or Services 
Sales of Components 
Tool development 
Assembly of components 
Others operating revenue 
Total te\l'Gnue from conlr.lcls with cus\omars 

Timing of revenue recognition 
As a point in time 
Over a period of time 
ToWil revt!nuo frorn contmots with ou.atoo,ors 

March 31, 2020 Marc~ 311 ~0~9 
6B,738 75,B13 

124,029 131,B09 
320,998 301,791 
93,B22 96,430 
44 240 45075 

651,827 650,918 
16 •59 18689 

635,368 635,2211 

73,813 76,008 
137,034 152,231 
37,059 38,057 
98,321 92,050 

289 1 ◄ 1 276:883 
63&,380 635~29 

Mnroh 311 2020 Mon:h 31, 2019 
570,872 571,808 

54,860 53,908 
2,878 3,291 
2095 2 58~ 

030?05 1131.575 

Morch 31, 2020 Morch 31 1 2019 
577,663 !178,303 

53042 53,272 
630 705 631 575 

• 
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(c) EBITDA 

MSSL Standalone 
SMR 
SMP 
PKC 
Others 
Total 
Add: unallocated income I (expenses) 
Dividend Income 
Interest income 
Less: lntersegment 
Total EBITDA 

Depreciation 
Finance costs 
Company's share in net profit/ (loss) of associates and joint ventures accounted for using the equity method 
Income tax expense 
Profit after tax 

Morch 31, 2020 
11,665 
14,596 
12,930 
9,457 
5,378 

54,048 

6 
361 

95 
54,320 

(27,780) 
(5,986) 

575 
(818-4) 
12,945 

Maruh 31. 2019 
13,347 
15,215 
13,336 
6,522 
-4.856 

55,280 

8 
354 
(44) 

5~.68& 

(20,562) 
(4,232) 
1,131 

(11,022) 
20,981 

Interest and dividend income was allocated to segment EBITDA, which is considered as unallocated income in above table, Previous year number 
is also reclassified based on new classification of segment EBITOA. 

(d) Segment Assets 

Segment assets are allocaled based on the operations of lhe segment and the physicel location or the asseL Assets not used directly in operations 
or the segment like inveslmenls, other common assets are reported as unallocated assets 

MSSL Standalone 
SMR 
SMP 
PKC 
Others 
Total 
Less: lntersegmenl 
Unallocated: 
Deferred Tax 
Non-current Tax 
Other corporate assets and inveslmenls 
Total assets as per balance sheet 

43,415 
95,556 

227,734 
50,907 

151,011 
568,623 
131,603 

5,030 
3,732 
9,176 

454,958 

42,503 
73,677 

213,119 
44,570 

132,785 
506,654 

91,856 

G,123 
2,524 
9,857 

/433.302 

Total or non-current assels other than financial instruments, investments accounted ror using equity methods and deferred lax assets broken down 
by location of the assets, is shown below 

M•n:ll l1, 2020 March 31, 20i9 
India 23,741 23,256 
Germany 38,287 35,630 
Spain 14,491 12,346 
USA 29,491 25,717 
others* 106,578 107,299 

212,588 204.248 
• None of the other countries contribute materially to the non-current assets other than financial instruments, investments accounted for using 
equity methods and deferred tax assets of the group. 

Capital expenditure 

MSSL Standalone 
SMR 
SMP 
PKC 
Others 

(e) Segment liabilities 

3,471 
4,068 

10,825 
2,852 

726 
21,942 

!,larch 31, 2019 
3,976 
4,989 

13,803 
2,578 
1 507 

26,853 

Segment liabilities are allocated based on the operations of the segment. Liabilities not used directly in operations of the segment common 
liabilities like borrowings are reported es unallocated liabilities. 

MSSL Slandalone 
SMR 
SMP 
PKC 
Olhers 
Total 
Less: lntersegment 
Deferred Tex 
Current Tax 
Other common/ unallocated liabilities 
Total 

Mon:h 31, 2020' 
29,525 
51,455 

203,986 
32,580 
44636 

362,182 
131,243 

4,627 
3,623 

67 509 
306,698 

Marcil 31. 20'19 
26,006 
37,222 

177,568 
28,150 
34,115 

303,061 
91,593 

5,762 
4,148 

81500 
288,878 

• 
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42 Capital and Other Commitments 

Capital expenditure contracted for at the end of the reporting period but not recognised as liabilities is as follows: 

March 31. 2020 March 31, 2019 
Property, plant and equipment 
Estimated value of contracts in capital account remaining to be executed, (Net 
of Advances of INR 887 million (March 31, 2019: INR 538 million)) 
Investment Property 
Estimated value of purchase consideration outstanding, (net of advances of INR 
110 million (March 31, 2019: INR 107 million)) 
Total 
Other Commitments 
Bank Guarantee 
Others 

4,428 

4-428 

487 
160 

Above commitments on property, plaht and equipment includes group share of commitments of associates and joint ventures entities 
For capital expenditure contracted relating to associates and joint ventures refer to note 48 

43 Contingent Liabilities: 

6,236 

3 

6 239 

1,390 
242 

In the ordinary course of business, the Group faces claims and assertions by various parties. The Group assesses such claims and 

assertions and monitors the legal environment on an on-going basis, with the assistance of external legal counsel, wherever necessary. 

The Group records a liability for any claims where a potential loss Is probable and capable of being estimated and discloses such matters in 

its consolidated financial statements, if material. For potential losses that are considered possible, bu\ not probable, the Group provides 

disclosure in the consoidated financial statements but does not record a liability in its accounts unless the loss becomes probable. 

The following is a description of claims and assertions where a potential loss is possible, but not probable. The Group believes that none of 

lhe contingencies described below would have a material adverse errect on the Group's financial condition, results of operations or cash 

flows. 

Claims against the Group not acknowledged as debts 

Excise, sales tax and service tax matters ' 

March 31, 2020 March 31, 2019 

Claims made by workmen 
Income tax matters 
Unfulfilled export commitment under EPCG scheme 
Others (refer note 'c' below) 

'Against which Group has given bank guarantees amounting to INR 2 million (March 31, 2019: INR 9 million) 

(a) The Group does not expect any reimbursements in respect of the above contingent liabilities. 

106 
146 
207 
115 

3,263 

(b) It is not practicable for the Group to estimate the timings of cash outflows, if any, in respect of the above pending resolution of the 
respective proceedings. 

135 
123 
327 
108 

2,093 

(c) The Group has acted as surety in respect of subsidy received by one of its subsidiary, which limits the total liability of the Group to 1.2x of 
the amount of subsidy granted, As per the conditions of subsidy received from the local government the subsidiary is required to incur 
certain level of capital expenditure along with maintaining the headcount at certain level for a period of 5 years. As of March 31, 2020, both 
the conditions have been fulfilled however headcount level needs lo be sustained for 5 years therefore the Group may be contingently liable 
for INR 2,447 million (March 31, 2019: INR 2,077 million) in the event of non-compliance of subsidy conditions by the subsidiary in the 
future. 

(d) Above contingent liability includes group share of contingent liability of the associates and joint ventures entities. 

For contingent liabilities relating to associates and joint ventures refer to note 48 

• 
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44 Assets pledged as security 
The carrying amount of assets pledged as security for current and non-current borrowings olo _____________ _ 

March 31, 2020 March 31, 2019 

Current: 
Financial assets 
Floating charge 
Cash and cash equivalents 
Inventories 
Receivables 
Other current assets 

Total current assets pledged as security 

Non Current: 
First charge 
Freehold land 
Buildings 
Plant & Machinery 
PPE under finance lease 
Investment Property 
Other non current assets 

Total non current assets pledged as security 
Total assets pledged as security 

25,286 
22,576 
27,024 
21 854 
96,740 

3,260 
30,805 
44,713 

3,567 
747 

9,680 
!12,781 

189,521 

15,207 
21,125 
49,284 

5 871 
91,487 

2,569 
28,615 
42,094 

2,659 
872 

11 213 
88,022 

179,509 

Further, loan amounting to INR 11,789 million (March 31, 2019: INR 16,703 million) has been obtained against security of pledge of shares 
of an overseas subsidiary company which has been eliminated on consolidation. 

45 Ind AS 115 Revenue from contracts with customers 

Effective April 1, 2018, the Group has adopted Ind AS 115, 'Revenue from Contracts with Customers', with a modified retrospective 
approach. The management has evaluated the implications of implementation of new standard on its revenue and has made appropriate 
adjustments to these results where significant. In certain contracts, it has been assessed that the Group is acting as an agent and 
therefore, revenue from sales of goods has been recognised excluding the cost of components sold 

The transaction price allocated to the remaining performance obligations related to tool development (unsatisfied or partially unsatisfied) 
are, as follows: 

Within one year 
More than one year 
Total 

Table below provides information on revenue recognised from; 

Amounts included in contract liabilities at the beginning of the year 
Performance obligations partly satisfied in previous years 

March 31, 2020 
27,817 
19 477 
4,7,294 

March 31, 2020 
1,717 

25,197 

The table below represents summary of contract assets and liabilities relating to contracts with customers : 

Receivables 
Contract assets 
Contract liabilities 

March 31, 2020 
65,782 
28,472 

5,342 

March 31, 2019 
31,786 
17 827 
49,613 

March 31, 2019 
538 

43,126 

March 31, 2019 
73,292 
39,581 

4,296 

Contract assets are initially recognised for revenue earned from development of tools and secondary equipment as receipt of consideration 
is conditional on successful completion and acceptance by the customer. Upon completion and acceptance by the customer, the amounts 
recognised as contract assets are reclassified to trade receivables. The expected credit loss on contract assets is considered very low and 
hence no provision for credit loss is recorded in respect of contract assets. ' 

• 
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46 Ind AS 116 Leases 

The Group elected to apply Indian Accounting Standard 116 ('Ind AS 116'), Leases, with effect from April 01, 2019, using the modified 
retrospective method, Accordingly, comparatives for the year ended March 31, 2019 have not been re staled, The Group assesses each 
lease contract and if the contract conveys the right lo control the use of an identified asset for a period of time in exchange for 
consideration, the Group recognised right to use assets and lease liabilities for those lease contracts except for short-term lease and lease 
of low-value assets. 

As al March 31, 2019, the Group had minimum lease payment commitment under non-cancellable operating leases of INR 8,466 
million. Pursuant to adoption of Ind AS 116, lease liabilities of INR 12,960 million were recognised on April 01, 2019, the transition 
date. The difference between the operating lease commitments under Ind AS 17 and lease liabilities recognised under Ind AS 116 is 
largely due lo discounting of lease commitments and adoption of practical expedients on exclusion of short-term leases and leases of 
lowvalue and other adjustments due to reassessment of terms of the contracts. The Group's lease portfolio consist of multiple leases 
across various geographies and also there are differences in incremental borrowing rates per geography, so determination of 
weighted average incremental borrowing rate is not practicable. 

As at the transition date April 01, 2019 following impacts were recognised in financial position on account of recognition of right of use 
assets, lease liabilities and reclassification of existing finance lease assets and liabilities. 

~M=•~rcc;h-3:-1,-,-=2"'01""9c----:-A-p""rl:-I o=-1,...,-=2-=0"'19c----::C"'h_a_n-go ___ _ 

Property, plant & equipment 
Right-of-use assets 
Other receivables and assets (non-current and current) 
Borrowings (non-current and current, including current maturity of long 
borrowing) 
Lease Liabilities 

term 

140,539 137,139 

19,459 
115,342 

16,558 
19,261 

114,932 

13,370 

The carrying amounts of lease liabilities and the movements during the period is given below: 

Recognised as at April 01, 2019 on account of adoption of ind AS 116 
Reclassification from borrowings 

Current lease liabilities 
Non-current lease liabilities 

Amount recognised in Statement of Profit and Loss during the year: 

Interest expense on lease liabilities (included in finance cost) 
Depreciation of Right of Use assets 
Lease expense derecognised 

Short term and low value lease payments 

47 Hyperinflation 

(3,400) 
16,558 

(198) 
410 

(13,370) 

April 01, 2019 
12,960 

410 
13,370 

March 31, 2020 
3,363 

10 300 
13,663 

March 311 2020 

738 
3,599 
3,988 

3113 

With the effect from July 1, 2018, the Argentine economy was considered to be hyperinflationary in accordance with the criteria in IAS 29 

"Financial Reporting in Hyperinflationary Economies• ("IAS 29"). This standard requires that the enlily or components financial information 

whose functional currency is that of an economy considered hyperinflationary be restated using a general price index that reflects changes 

in general purchasing power. The inflation index used in Argentina was a synthetic index with the following characteristics: i) The Internal 

Wholesale Price Index (IPIM) until December 2016 and ii) after that date, the National Consumer Price Index (IPC). Additionally, due to 

the lack of national Index on November and December 2015, Consumer Price Index of City of Buenos Aires (IPC CABA) was used, 

The results and financial position of Argentine subsidiary SMRC Automotive Tech Argentina S.A, whose functional currency is the 
currency of a hyperinflationary economy, are first restated in accordance with IND AS 29 and are then translated into the presentation 

Ail balance sheet items of Argentine subsidiary have been segregated into monetary and nonmonetary items. Monetary items are units of 

currency held, and assets and liabilities lo be received or paid, in fixed or determinable number of units of currency. These monetary items 

are not restated because they are already expressed in terms of the current monetary unit. In a period of inflation, an entity holding an 

excess of monetary assets over monetary liabilities loses purchasing power, and an entity with an excess of monetary liabilities over 

monetary assets gains purchasing power, to the extent the assets and liabilities are not linked lo a price level. The gain or loss on the net 

monetary position is included in profit or loss. The effect of inflation on the net monetary position of the Argentine subsidiary for the year 

ended March 31, 2020 has been a loss of INR 29 million (March 31, 2019: gain of INR 41 million). 

Non-monetary assets and liabilities (items which are not already expressed in terms of the monetary unit) are restated by applying the 

relevant index. After the IND AS 29 restatement of nonmonetary assets, it is necessary to consider whether the restated amount of the 

asset might exceed its recoverable amount, Additionally, the application of IND AS 29 results in the creation of temporary differences 

because while the book value of non-monetary assets is adjusted for inflation but not equivalent adjustment is made for tax purpose; the 

effect of such a temporary difference is a deferred tax liability. 

• 
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48 Interest in other entities 

A Details of subsidiaries which have been consolidated are as follows· 
vn11enmrp interest ne1a DY vn1e~mpmtere~ne1any 

Reporting Dates 
Country of the I roup tho non-i:0111ro1Urio lntoma.l 

S,Nr Name of the Company 
Incorporation March 31, March 31, March 31, March 31, used for 

2020 2019 2020 2019 Consolidation 

1 MSSL MOllt1Uus Holdinns Llmlled (MMHL) Mauritius 100% 100':lo 0% 0~ Marth 31 2020 
2 Matherson Electrical Wires Lanka Private Limited Sri Lanka 100% 100% 0% 0% March 31 2020 
3 MSSLMideasUFZEl UAE 100% 100% 0% 0% March 31 2020 
4 MSSL (S\ Pte Limite<I Sinn::arvire 100% 100% 0% 0% Mllcch 31 2020 

9 Matherson Innovations Tech Limited (esrt MSSL 
Amomob]o Com~"""' Umiledl 

India 100% 100% 0% 0% March 31, 2020 

6 SanwardbanaMotberson Polvrne,_s Limited <SMPL\ India 51% 51% 4.9% 49% Marcb 31 2020 
7 Mothers.an Polvmers Corn""''""inn SolutiOI' Limite.d India 100% 100% 0% 0% March 31 202D 

8 MSSL (GB) Limited ( Jointly held by the Company and 
MSSL Mi<1east <FZEil\ 

UK 100% 100% 0% 0% March 31, 2020 

g Matherson Wiring System (FZE) ( held by MSSL Mideast 
<•ZE\\ UAE 100% 100% 0% 0% March 31, 2020 

10 MSSL Toalln<1 IFZEI I ~old bv MSSL Mideast tFZEII UAE 10mii 100% 01' 0% Mrucll 31 2020 
11 MSSL G1nbH I held bv MSSL Mideast IFZEII Gennanv 100% 100% 0% 0% Mard, 31 2020 
12 ::':~~t~~~~tnerson Invest Deutscnrand GmoH (held Gennany 100% 100% 0% 0% March 31, 2020 

13 MSSL Advanced Polymers s.r.o,( held by MSSL GmbH) Czech Republic 100% 100% 0% 0% March 31, 2020 

14 Motnerson Techno Precision-GmbH ( held by MSSL 
GrnbH\ 

Germany 100% 100% 0% 0% March 31, 2020 

IS M!':.'-Lu I ltnlner•oruilii t held hv,MSSL/nB\ LlmitA<II lln)v 10~ 100-~ Olio 0% Marti 31 2MO 

16 Matherson Techno Precision Mexico, S.A. de C. V ( held by 
Motherson Ti:irhno Pretiston Gmh!-n Mexico 100% 100% 0% 0% March 31, 2020 

17 MSSL Manufacturing Hunaary Ktt (held by MSSL GMBH) Hunaary 100% 100% 0% 0% March 31. 2020 
Molherson Air Travel Pvt Ltd ( held by MSSL GMBH as at 

18 March 31, 2018 and held by MSSL Mideasl (FZE) as at Ireland 100% 100% 0% 0% March 31, 2020 
March 31 20191 

19 MSSL Auslralia Ply Limited (held by MSSL (S) Ple Limited 
durina □ravlcus vear.1I 

Australia 80% 80% 20% 20% March 31, 2020 

20 Motherson Elastomers Ply Limited (held by MSSL Australia 
Ptv Limited\ Australia 100% 100% 0% 0% March 31, 2020 

21 Motherson Investments Ply Limile<I (held by MSSL 
_A11~tra!ia Plv Limi!:e..d\ Australia 100% 100% 0% 0% March 31, 2020 

22 MSSL Ireland Private Limited ( held by MSSL (GB) Limited) Ireland 100% 100% 0% 0% March 31, 2020 

23 MSSL Global RSA Module Engineering Limited ( held by 
IMSSL Mauritius Haldlnas_Llmlledl 

Soulh Africa 100% 100% 0% 0% March 31, 2020 

24 M.SSLJ:,m~n_ LimitAd (held bv M~SI fS\ Pte I imiteci\ J::1n:::1n 100% 100% 0% 0% March 31 202D 

25 Vacuform 2000 (Proprietary) Limited (held by MSSL 
IM;:uirifu.!.s Holrtinns. I imite[t\ Soulh Africa 51% 51% 49% 49% March 31, 2020 

26 MSSL Mexico, S.A. De C V. (held by MSSL (S) Pie 
Limited\ Mexico 100% 100% 0% 0% March 31, 2020 

271~
1
~S1\~ System (Thailand) Co_, Ltd (held by MSSL (S) Thailand 100% 100% 0% 0% March 31, 2020 

2B MSSI KorA::i VVH I LrnitArt fhelrl b\t MSSI tS\ PtA Ud,\ Snu!h !(ore.a 10n~ 1no% 0~ 0% M••r.h 31 20?0 
2B MSSI r.onsolida!e.d. lnr. thAlci b\l MSSL ((~R1 UdJ IISA 100% 1nn% 0% 0% M~rr.h ~ 1. 20?0 

30 MSSL Wiring System Inc (held by MSSL Consolidaled Inc.) USA 100% 100% 0% 0% March 31, 2020 

31 ~~-~abet de Mexico, S.A. de C,V. (held by MSSL (GB) Mexico 100% 100% 0% 0% March 31, 2020 

32 :]~~~b~~~ ,~=~ico de Monclova, S.A. de c_v_ (held by Mexico 100% 100% 0% 0% March 31, 2020 

33 Alphabet de Saltillo, SA de C.V (held by MSSL (GB) Ltd) Mexico 100% 100% 0% 0% March 31, 2020 

34 MSSL Wirings Juarez, S.A. de C.V. (held by MSSL (GB) 
Ltd) Mexico 100% 100% 0% 0% March 31, 2020 

35 Samvardhana Molherson Global Holdings Ltd. (SMGHL) ( 
hald bll,MS$LMaurilius Holdlnn< lim~ath 

Cyprus 51% 51% 49% 49% March 31, 2020 

36 Samvardhana Motherson Aulomolive· Systems Group B.V. 
ISMflPRVI lholrl bv sMnHL •n" SMPl\ 

Netheriands 100% 100% 0% 0% March 31, 2020 

37 Samvardhana Matherson Reffectec Group Holdings 
LimltD<t ISMRI lhetd bv SMRPBVI 

Jersey 9845% 9845% 1.55% 1.55% March 31, 2020 

38 SMR Automotive Technology Holding Cyprus Umtted (held 
bvSMRI 

Cyprus 100% 100% 0% 0% March 31, 2020 

39 SMR Automotive Mirror Parts and Holdings UK Lld (held by 
C"RI UK 100% 100% 0% 0% March 31, 2020 

• 
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Notes to the consolldated financial statements 

(AU omolln15 In INR Mllllon, uni••• ollmrwlso stoled) 

Ownership interest he[d Ownership interest held 
Reporting Dates 

Country of by the group ~ the non-controlling 
used for S.N( Name of the Company 

Incorporation March 31, March 31, March 31, March 31, 
Consolidation 

2020 2019 2020 2019 

40 
SMR Automotive Holding Hong Kong Limited (held by 

Hong Kong 100% 100% 0% 0% March 31, 2020 
SMRl 
SMR Automotive Systems India Ltmtted (Joinlly neld by ltle 

41 Company and SMR Automotive Technology Holding India 100% 100% 0% 0% March 31, 2020 
Cvnrus Llmiledl 

42 
SMR Aulomotive Systems France SA (held tly SMR 

France 100% 100% 0% 0% March 31, 2020 
Aulomolive Technol=v Ho!dinn Cvnrus Limitedl 
SMR Automotive MirrorTechnology Holding Hungary KFT 

43 {held by SMR Automotive Technology Holding Cyprus Hungary 100% 100% 0% 0% March 31, 2020 
Limited\ 

44 
SMR Patents s.a r I. (held by SMR AutomohVe Mirror Parts Luxembourg 100% 100% 0% 0% March 31, 2020 
and Holdin<is UK Ltd.\ 

45 
SMR Automotive Technology Valencia S,A U (held by 

Spain 100% 100% 0% 0% March 31, 2020 
SMR AutomolivP Mirror Parts and Holdin<1• UK Ltd.l 

46 
SMR Automotive Mirrors UK Lim~ed (held by SMR UK 100% 100% 0% 0% March 31, 2020 
Automotive Mirror Parts and Ho!dinns I IK l.tdJ 
SMR Automotive Mirror International USA Inc, (held by 

47 SMR Mirror$ UK 1.lmlled l 
USA 100% 100% 0% 0% March 31, 2020 

SMR Automotive Systems USA Inc (held by SMR 
48 Automotive. Mirror International USA Inc,\ 

USA 100% 100% 0% 0% March 31, 2020 

SMR Automotive Beijing Company Limited (held by SMR 
49 Aulllmotive Holdina Hona Konn Limiledl 

China 100% 100% 0% 0% March 31, 2020 

SMR Automotive Yancneng Co, Limited (held by SMR 
50 Automotive Holdinn Honn ~nnn Limited\ China 100% 100% 0% 0% March 31, 2020 

SMR Automotive Mirror Systems Holding Deutschland 
51 GmbH (held by SMR Automotive Mirror Parts and Holdings Germany 100% 100% 0% 0% March 31, 2020 

UK Lld.l 
SMR Holc!fng Australia P1y Limited (lleld by SMR 

52 Automotive Mirror T.e.chno!nnv Hotd!11n Hun""'~ Kfl\ 
Australia 100% 100% 0% 0% March 31, 2020 

SMR Automotive Australia Pty Limiteef (nelef by SMR 
53 Holdlnn Austrella Ptv Ltll 

Australia 100% 100% 0% 0% March 31, 2020 

54 SMR Automotive Mirror Technolog_y Hungary BT (_held by 
SMR Automotive Technology Holding Cyprus Limited) 

Hungary 100% 100% 0% 0% March 31, 2020 

SMR Automotive Modules Korea Ltd (held by SMR 
55 ,'\utomotive Mirror Systems Holding Deu\schland GmbH) 

Soulh Korea 100% 100% 0% 0% March 31, 2020 

SMR Aulomotive Beleiligungen Deu\schland GmbH (held 
SQ bvSM~l Germany 100% 100% 0% 0% March 31, 2020 

SMR Hyosang Automotive Lid (held by SMR Automotive 
57 _MoctulFlS Korea I trt.\ South Korea 100% 100% 0% 0% March 31, 2020 

SMR Automotive Mirrors Stuttgart GmbH (held by SMR 
58 Automotive Mirror Systems Holding Deutschland GmbH) 

Germany 100% 100% 0% 0% March 31, 2020 

SMR Automotive Systems Spain S A.U (held by SMR 
59 Autow..otive Mkrocs ~tuttnact G..rnh..H \ Spain 100% 100% 0% 0% March 31, 2020 

SMR Automotive Vision Systems Mexico S.A de c.v 
60 (JoinUy held by SMR Aulomolive Mirrors Stuttgart GmbH Mexico 100o/o 100% 0% 0% March 31, 2020 

and SMR.Automntive SvstAffi-'-Snain S_A_ll_) 

Samvardhana Matherson Corp Management Shanghai Co 
61 Lid. (held by SMR Au\omolive Mirrors Stuttgart GmbH) 

China 100% 100% 0% 0% March 31. 2020 

SMR Grundbesilz GmbH & Co, KG (held by SMR 
62 Aulomolive Mirror Systems Holding Deulschland GmbH) 

Germany 93.07% 9307% 693% 6.93% March 31, 2020 

SMR Automotive Brasil Lida. (held by SMR Automotive 
63 Mirrnr Ter-J")nolnnv Holc:tinn Hunnarv .KfH Brazil 100% 100% 0% 0% March 31, 2020 

$MR Aulomolive System (Thailand) Limited (held by SMR 
64 P.JJtomo_tive T eclinology 1-!.Q.ldirm Cvoru$ LL.mite_d\ Thailand 100% 100% 0% 0% March 31, 2020 

SMR Automotives Systems Macedonia Dooel Skopje (held 
65 by SMR Automotive Mirror Technology Holding Hungary Macedonia 100% 100% 0% 0% March 31, 2020 

t<lll 
SMR Automotive Operations Japan K K (held by SMR 

66 A11lorno.tivFl Mirror Te.r,t\nnlnnv Hnldil)n Hu.rma..rv t(f\\ 
Japan 100% 100% 0% 0% March 31, 2020 

SMR Automotive (Langfang) Co, Lid (held by SMR 
67 Automotive Mirror Systems Holding Deulschland GmbH) 

China 100'Yo 100% 0% 0% March 31, 2020 

SMR Automotive Vision System Operations USA INC (held 
68 bv SMRl 

USA 100% 100% 0% 0% March 31, 2020 

SMR Mirror UK Limited (held by SMR Automotive Vision 
69 I "".tom Ooerations IIRA INr. l UK 100% 100% 0% 0% March 31, 2020 

70 Molherson lmtovations Com Limited (held bv SMRl UK 100% 100% 0% 0% Morch 31 2020 

• 
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Ownership Interest held Ownership interest held 
Reporting Dates 

Country of bv the aroua bv the non.controllina 
~.Ne Name of the Company 

Incorporation March 31, March 31, March 31, March 31, 
used for 

2020 2019 2020 2019 
Consolidation 

71 Motnerson Innovations Oeutschland GmbH {held by 
Mother£on Innovations C:omnanv Limited\ 

Germany 100% 100% 0% 0% March 31, 2020 

72 Molherson Innovations LLC (held by Molherson 
lnnoYai>OnS ComnanY Umitedl 

USA 100% 100% 0% 0% March 31. 2020 

73 Somvardhana MOlherso,, Global IFZE\ /held bY SMR\ UAE 100% 100% 0% 0% March 31 2020 
SMR Automotive lndustnes RUS L1m1ted Liability Company 

74 0oinlly held by SMR Automotive Mirror Technology Holding 
Hungary Kn & SMR Aulomolive Technology Holding 

Russia 100% 100% 0% 0% March 31, 2020 

Cvnrus Ltd\ 

75 ~~~~a~t~ana Molherson Peguform GmbH (SMP) (held by Gem,any 100% 100% 0% 0% March 31, 2020 

76 ~~~:~~motrve Interiors (Beijing) Co Ltd. (held by ChiM 100% 100% 0% 0% March 31, 2020 

77 SMP Deulschland GmbH (held by Samvardhana 
Matherson Penuform GmbH and SMGHLl 

Germany 100% 100% 0% 0% March 31, 2020 

78 ~~:~;gisl1k Service GmbH ( held by SMP Deulschland Germany 100% 100% 0% 0% March 31, 2020 

79 SMP Automolive Solutions Slovakia s r o 
(held bv SMP Deutschland GmbH) Slovakia 100% 100% 0% 0% March 31, 2020 

80 Changchun Peguforrn Automotive PlasUcs Technology Co, 
Lid I held by SMP Deulschland GmbH) 

China 50% +1share 50% +1share 50%-1share 50%-1share March 31, 2020 

Foshan Peguform Automouve Plaslics Technology Co Ltd 
81 (held by Changch\Jfl Peguforrn AulomoLive Plastics China 100% 100% 0% 0% March 31, 2020 

T echnoloov Co Lldl 
Shenyang SMP Automotive Plastic Componenl Co Ltd. 

B2 (held by Changchun Peguforrn Automotive Plastics China 100% 100% 0% 0% March 31, 2020 
T echnoloav Co Lid) 
Tianjin SMP Automotive Component Company Limiled 

83 (held by Changchun Peguforrn Automotive Plastics China 100% 100% 0% 0% March 31, 2020 
T echnoloav Co L!d,l 

84 SMP Automotive Technology Management Services 
(Changchun) Co Ltd ( held by SMP Deutschland GmbH) 

China 100% 100% 0% 0% March 31, 2020 

85 SMP Automotive Technology lbcrica SL (held by 
SMRPE!Vl 

Spain 100% 100% 0% 0% March 31, 2020 

88 Samvardhana Matherson Peguform Barcelona S.L.U (held 
bv SMP A..u!l>motive T e<:hnolnnv lberica 8..l \ Spain 100% 100% 0% 0% March 31, 2020 

87 SMP Automotive Techn~ogies Teruel Sociedad Limitada 
(held by SMP Automotive Technology lberica S.L) Spain 100% 100% 0% 0% March 31, 2020 

Samvardhana Matherson Peguform Automotive 
88 Technology Portugal SA ( held by SMP Automotive Portugal 100% 100% 0% 0% March 31, 2020 

Tec;hn_olgnv !be...ric.a S.Ll 
89 SMP Automotive Systems Mexico S.A. de CV. (held by 

SMP A.U!l>motiva Iectmoloov lbork:a S L l 
Mexico 100%-1 share 100%-1share 0% 0% March 31, 2020 

90 SMP Automotive Produtos Automotivos do Brasil Lida ( 
held bv ~MP A•rtomo.tive Techno!onv !he!ica S 1 , Brazil 100%-1share 100%-1share 0% 0% March 31, 2020 

91 SMP Automotive Exterior GmbH (held by Samvardhana 
MQtMfsonPeauform GmbH\ 

Germany 100% 100% 0% 0% March 31, 2020 

Samvardhana Matherson Innovative Autosystems B.V. & 
92 Co KG (held by Samvardhana Matherson Peguforrn Germany 100% 100% 0% 0% March 31, 2020 

Clm~Hl 

93 Samvardhana Matherson IMovallve Autosyslems Holding 
Ci,_rno2nv Bl/ lhe!d bv SMRl Nethe~ands 100% 100% 0% 0% March 31, 2020 

9'l SM Real Estate GmbH (held by SMGHL & SMP 
Autnmo,tiyA ~Y1Arior ~mbH\ Germany 100% 100% 0% 0% March 31, 2020 

95 Samvardhana Motherson Innovative Autosystems de 
M!>!<iGD S: A. de r.. V /held io;o!lv bv SMR & S:MPl 

Mexico 100% 100% 0% 0% March 31, 2020 

96 SMP Automo~ve Systems Alabama Inc. (held by SMR 
IAutrunative Mirror lntArnRti"nal U~A Jnc,l USA 100% 100% 0% 0% March 31, 2020 

97 Celulose Fabril S A. (held by SMP automotive technology 
lhArica R L) Spain 50% 50% 50% 50% March 31, 2020 

98 Modules Ribera Alla S.L.Unipersonal (held by Celulosa 
Fabril S.A.l 

Spain 100% 100% 0% 0% March 31, 2020 

99 Matherson Innovations Lights GmbH & Co KG ( held by 
Samvardhana Matherson Peauform GmllHl 

Gennany 100% 100% 0% 0% March 31, 2020 

100 
Matherson Innovations Lights Verwaltungs GmbH (held by 

Germany 100% 100% 0% 0% March 31, 2020 
Matherson Innovations Uahls r.mbH & Co 1<m 

101 MSSL Estonia WH 00 !held bv MSSL IGB\ Limttedl Estonia 100% 100% 0% 0% M~ICl131 2020 
102 PKC Grouo Pie f held bv MSSLEstooia WH 00\ Finland 100% 1"""'- 0% 0% Morch 31 20:tO 

• 
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Ownership interest held Ownership interest held 
Reporting Dates 

S.N< Name of the Company 
Country of by the group by the non-controlling 

used for 
Incorporation March 31, March 31, March 31, March 31. Consolidation 

2020 2019 2020 2019 
103 PKC Wirino Svstems Ov /held bv PKC Grouo Pie\ Finland 100% 100"'" 0% 0% March 31 2020 
104 PKC Grouo Poland So. z o.o l held bv PKC Eesli AS\ Poland 100% 100% -0% 0% March 31 2020 

105 
PKC Wiring Systems Lie (held by PKC Wiring Systems Oy 

Serbia 100% 100% 0% 0% March 31, 2020 
ll 

106 
PKC Group APAC Limited (held by PKC Wiring Systems 

Hong Kong 100% 100% 0% 0% March 31, 2020 
Qv\ 

107 PKC Group Canada Inc. (held by PKC Wiring Systems Oy) Canada 100% 100% 0% 0% March 31, 2020 

108 PKC Group USA Inc, (held by PKC Wiring Systems Oy) USA 100% 100% 0% 0% March 31, 2020 

109 
PKC Group Mexico S.A. de C.V. (held by PKC Wiring Mexico 100% 100% 0% 0% March 31, 2020 
Svslems Ov \ 

110 
Project del Holding Sa r I (held by PKC Wiring Systems Luxembourg 100% 100% 0% 0% March 31, 2020 
Qv\ 

111 
PK Cables do Brasil Llda Qointly held by PKC Wiring 

Brazil 100% 100% 0% 0% March 31, 2020 
Svstems Qv & p,oiecl Del Holdino S.a r.[.\ 

112 PKC E.esli AS lheld bv PKG Wirt~_n S11Stems Qv\ Estonia 100% 100% 0% 0% Marc.h 31 2020 
113 TKV-sarial Ov lhe!d bv PKG Wirioo Svstems Qv\ Finland 100% 1llil% 0% 0% -312!l2ll 

114 
PKC SEGU Systemelektnk GmbH (neioby PKC Wiring 

Germany 100% 100% 0% 0% March 31, 2020 
Svstem• Ov\ 

115 
Groclin Luxembourg S a r I (held by PKC Group Poland Luxembourg 100% 100% 0% 0% March 31, 2020 
Holdin□ So z. "-" , 

118 
PKC Vehicle Technology (Suzhou) Co., Lld. (held by PKC 

China 100% 100% 0% 0% March 31, 2020 
Groll~.,APAC l.lmhfl<l I 

117 AEES In,; lhfl!d bv PKC Grouo USA Inc\ USA 100% 100% 0% 0% Marm31 2!l2ll 
118 PKC Orour> Llth,"uila UAB n10ld bv PKC.1:MU AS I Lilhu.ania 100% 100'¥, 0% o·lfo Maroh 31 2020 

119 
PKC Group Poland Holding Sp. Z 0.0. (held by PKC Wfnng 

Poland 100% 100% 0% 0% March 31, 2020 
Svstems.Ov\ 

120 000 AEK Qointly held by PKC Eesti AS & TKV sarjat 0) Russia 100% 100% 0% 0% March 31, 2020 

121 
Kabe1-Tecnnlk-Poiska Sp. z o,o. (held oy Groclin 

Poland 100% 100% 0% 0% March 31, 2020 
L!.L'l!.fmbou.rn S.8 r.L) 

122 T,LC.S.. G..oroo.ratl.on fhAlrl bv A..EES !ru:.. \ USA. 100% 1nn% 0% 0% Marc.~ 31 202.0 

123 
AEES Power Systems Ltmited pannerstup Qoinuy neld by USA 100% 100% 0% 0% March 31, 2020 
T.! r..s. Cornoratirin &Al=~S !nc.' 

124 F011iIuda Industries Inc. lheld bv AEES 1110 \ !.!SA 100%.. 1no<v. 0.%, 0% M::::rirr.h 31. 202.0 

125 
AEES Manufactuera, S De R,L de C V (lleld by Project Mexico 100% 100% 0% 0% March 31, 2020 
del Holdlnn S.a.r.l I 

126 
Cableoaos del Norte II, 'S. de R.L de c.v. (neld by Project 

Mexico 100% 100% 0% 0% March 31, 2020 
rfpl Ho!d.L11n S,a.r.l. ' 

127 
Manufacturas de Componentes Electncos de Mexico s Cle 

Mexico 100% 100% 0% 0% March 31, 2020 
R.L de G.V !held bv ProiPr.t dPI Hcld!.O'J ~ ~.r J \ 

128 
Arneses y Accesorios de Mexico, S. de R.L de C.V. (held Mexico 100% 100% 0% 0% March 31, 2020 
ltw Prolect del Hoh!ir,n S.a.r.l. \ 

129 
Asesorta Mexrcana Empresariar, s cte R L de c v {tlelcJ t>y Mexico 100% 100% 0% 0% March 31, 2020 
Prolact del Holdinn S.at.l, I 

130 
Arneses de Ciudad Juarez, S. de R.L de C.V. (held by 

Mexico 100% 100% 0% 0% March 31, 2020 
Proi1=1d rlA! Ho!diqa S.::1 r.l. , 

131 
PKC Group de Piedras Negras, S, de R L de C V, (held by 

Mexico 100% 100% 0% 0% March 31, 2020 
Prni,=,~t rl1=1I Hnldinn S.ar I , 

132 
PKC Group AEES Commercial S. de R.L de C.V (held by 

Mexico 100% 100% 0% 0% March 31, 2020 
Prniect_dP.I H...aldLnn 8.R r.L l 

133 
Jiangsu Huakai-PKC Wire Harness Co., Ltd. (held by PKG 

China 50% 50% 50% 50% March 31, 2020 Grn11n.A.PAC I im.ite.rt, 

134 
PKC Vechicle Technology (Hefei) Co, Ltd. (held by PKC 

China 50% 50% 50% 50% March 31, 2020 
r,rni.m Ap,!\r. I in,jterl l 

135 
Shangdong Huakai-PKC Wire Harness Co., Ltd. (held by 

China 100% 100% 0% 0% March 31, 2020 
Jiangsu Huakai-PKC Wire Harness Co., Ltd.) 

Matherson Rolling Stock Systems GB Limited (held by 
136 Kabel Technik Polska Sp z o.o )(inco,porated on February UK 100% 0% March 31, 2020 

01 2019\ • 

137 
Matherson PKC Harness Systems FZ-LLC (held by PKC 

UAE 100% 100% 0% 0% March 31, 2020 
Ee!:!! .A.S\ t[nccmmat~d !ln Ju!11 7 20191 

13& 
Global Environment Management (FZC) (held by MSSL 

UAE 100% 100% 0% 0% March 31, 2020 
M..auritiu~ H.....o.kti.r::tas I imit,edl1 

139 
SMRC Automotive Interiors Management B V (held by 

Netherlands 100% 100% 0% 0% March 31, 2020 
SMRPBW 

140 
SMRC Automotive Holdings B.V. QoinUy held'by SMRPBV 

Netherlands 100% 100% 0% 0% March 31, 2020 
and SMRC Automotive Interiors Management B.V,_)I 

141 
SMRC Automotive Holdings Netherlands B V (held by 

Nethe~ands 100% 100% 0% 0% March 31, 2020 
SMRr. Automotive Holdioos Fi v.1• 

• 
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Ownership interest held Ownership interest held 
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S.Nc Name of the Company 
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used for 
Incorporation March 31, March 31, March 31, March 31, Consolidation 

2020 2019 2020 2019 

14~ 
SMRC Automotives Techno Minority Holdings B V (held by 

Netherlands 100% 100% 0% 0% March 31, 2020 
SMRC Automotive Holdings Netherlands B V )' 

143 
SMRC Smart Automotive Interior Technologies USA, LLC 

USA 100% 100% 0% 0% March 31, 2020 
(held by SMRC Automotive Holdings Netherlands B.V. )' 

144 
SMRC Automotive Modules France SAS (held by SMRC 

France 100% 100% 0% 0% March 31, 2020 
A"tnmotive Holdinos Nelherlaods B V \• 
Samvardhana Matherson Reydel Automotive Parts Holding 

145 Spain, SL U, (held by SMRC Automotive Holdings Spain 100% 100% 0% 0% March 31, 2020 
Nelherlan.ds B.V, \' 

146 
SMRC Automotive Interiors Spain S L.U (held by Reydel 

Spain 100% 100% 0% 0% March 31, 2020 
Automotive Hold;no Soain S LU\· 

147 
SMRC Automotive Interior Modules Croatia do o (held by 

Croatia 100% 100% 0% 0% March 31, 2020 
RMRC Aulmnotive Ho!dina.• Nethedands B.V \" 

148 
Samvardhana Matherson Reydel Autotecc Morocco SAS 

Morocco 100% 100% 0% 0% March 31, 2020 
(held by SMRC Automotive Holdings Netherlands B V. j> 

149 
SMRC Automotive Technology RU LLC (held by SMRC 

Russia 100% 100% 0% 0% March 31, 2020 
Automotive Holdinos Nelherlands B.V l' 

150 
SMRC Smart Interior Systems Germany GmbH (held by 

Germany 100% 100% 0% 0% March 31, 2020 
SMRC./\!Jtomative i:!.olrlioos Nett\e~.ands B.V ,. 

151 
SMRC Automotive Interiors Products Poland SA (held by 

Poland 100% 100% 0% 0% March 31, 2020 
S.MRC Automotive Holdinns Netherlands B.V l' 

152 
SMRC Automotive Solutions Slovakia s.r.o. (held by SMRC 

Slovakia 100% 100% 0% 0% March 31, 2020 Aut.amo..tiv.e Ho!dinns "le!.h.erlari..ds.6--V_ ,. 

153 
SMRC Automotive Holding South America B.V (held by 

Netherlands 100% 100% 0% 0% March 31, 2020 
SMRC Automotive Hnldinas Ne!hertands B.V, 1• ·- ... , 

154 Holdings B.V:. (held by SMRC Automotive Holdings Netherlands 100% 100% 0% 0% March 31, 2020 

SMRC AulomotiveTech Argenlina s A 0oin0y held by 

155 
SMRC Automotive Holding South America B V & SMRC 

Argentina 100% 100% 0% 0% March 31, 2020 
Automotive Modules South America Minority Holdings 
R.\IY 

SMRC Fabncacao e Comercio de Produlos Automotivos 
156 do Brasil Lida (held by SMRC Automotive Holding South Brazil 100% 100% 0% 0% March 31, 2020 

.A.merir.a R V.l'" 

157 
SMRC Automotive Products India Private Limiled (held by 

India 100% 100% 0% 0% March 31, 2020 
SMRC .A,uta.rna.tive Ho!dirm.s Nelher!E-nds. 8,V_ '" 

158 
SMRC Automotive Smart Interior Tech [Thailand) Ltd (held 

Thailand 100% 100% 0% 0% March 31, 2020 
by SMRC Automotive Holdings Netherlands B.V j> 

159 
SMRC Automotive Interiors Japan Ltd. (held by SMRC 

Japan 100% 100% 0% 0% March 31, 2020 
,A11tnmotive Ho!din'J.S Netherta.nrls B..V, }'" 
Shanghai Reydel Automotive Technology Consulting Co 

160 Ltd. (held by SMRC Automotive Holdings Netherlands B.V. China 100% 100% 0% 0% March 31, 2020 
\' 
PT SMRC Automotive Technology Indonesia Oointly held 

161 by SMRC Automotive Holdings Netherlands B.V. & SMRC Indonesia 100% 100% 0% 0% March 31, 2020 
AutomoUves Techno Minoritv Holdinas B_V l" 

162 
Yujin SMRC Automotive Techno Corp. (held by SMRC 

South Korea 509% 50,9% 49.1% 49.1% March 31. 2020 Automotive Holdinos Netherlands B V, )• 

163 
SMRC Automotives Technology Phil Inc. (held by SMRC 

Philippines 100% 100% 0% 0% March 31. 2020 Automotive Holdinas Netherlands B V \• 

164 
Matherson Osia Innovation lie. (held by Mothersoo 

USA 51% 51% 49% 49% March 31. 2020 
Innovations LLC\ 

165 
Re-time Ply Limited (held by SMR Automotive Australia Pty 

Australia 714% 35% 286% March 31. 2020 Limited) 

166 
Wisetime Oy (held by PKC Wiring Systems Oy) (become 

Finland 1000% 19% 0% March 31. 2020 ~ubsidiarv w,e f March 6 2.oio, 
167 MSSL M Toolina Ltd Mauritius 100% 100% 0% 0% M~rch 31 2020 

Samvardhana Matherson Polymers Management Germany 
168 GMBH ( held by MSSL GmbH) (Merged with MSSL GmbH Germany 100% 100% 0% 0% March 31, 2020 

Imm A.uou,;l30 2019\ 

169 
MSSL Overseas Wiring System Ltd (held by MSSL (GB) 

UK . 100% . 0% Ucl.\ Ual)idal~ on.Januarv .28. 2019 
SMR Automotive Servicios Mexico SA de CV (held by 

170 SMR Automotive Vision Systems Mexico SA de C V ) Mexico . 100% 0% March 31, 2020 
I (tiouidated on Julv 2. 2019\ 

171 
PKC Netherlands Holding B V. (held by PKC Group Pie) 

Netherlands 100% 0% March 31, 2020 
lruauidated on Julv 31 2019\ 

172 
PK Cables Nederland B V (held by PKC Netherlands 

Netherlands . 100% . 0% March 31, 2020 
IHoldinaB.V. l 11 ;"uidaled an Julv 31 2019\ 
Global Environment Management Australia Ply Limited 

173 (held by Global Environment Management (FZC)), Australia 
lrunuida!ed on,-nril 20 2018\ 
• Acquired on August 02, 2018 (Refer Note 50) 

• 
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(All amounts In INR Million, unless otherwise stated) 

B. Non-controlling interests (NCI) 

Set cul below the summarised financial information for subsidiary that has non-controlling interests that are material lo the group. 

Summarised balance sheet 
Current assets 
Current liabilities 
Net current assets 
Non-current assets 
Non-current liabililies 
No-t n:on-currenl a"et..s 
Net Assets 
Accumulated Non controlling Interest 

Summarised statement of profit and loss 
Revenue 
Profit for \he year 
Other comprehensive income 
Total comprehensive income 
Profit allocated to non controlling interest 
Dividend paid to NCI 

Summarised cash flows 
Cash flows from operating activities 
Cash flows from investing activities 
Cash flows from financing activities 
Net Increase/ (decrease) in cash and cash equivalents 

Samvardhana Matherson 
Automotive Systems 

Group B.V. 
March 31, March 31, 

2020 2019 
126,377 130,860 
132,040 130,782 

(5,663) 78 
169,188 151,412 
101,575 89,981 
67 613 61,431 
61.95-0 61,509 
31 621 31166 

Snmwrdiuma Mo\iwrson 
Automotive Systems 

Group B.V. 

March 31, 
2020 
445,679 

175 
1353 
1 528 
1,018 
1.381 

March 31, 
2019 
434,378 

7,529 
444 

7,.973 
4,586 
1.413 

Samvardhana Motherson 
Automotive Systems 

Group B.V, 

March 31, 
2020 

35,024 
(13,194) 
(11,823) 
1020\i 

March 31. 
2019 

23,295 
(27,189) 

11,030 
7136 

C. Interest In associates companies consolidated using equity method of accounting 

%of Quoted fair value 
Country of 

ownership 
Name of the Company 

Incorporation 
interest March 31, March 31, 

March 31, 2020 2019 
2020 

SAl<S A.ncill.aries Limited India 40.01% 
Ro time Plv Limited /held bv SMRl IRe{er Note 501 Australia 
Hubei Zhengao PKC Automotive Wiring Company Ltd 

China 40% 
lh-"ld hv P""' 
* Unhsted entity - no quoted pnce available 

D. Interest in Joint ventures companies consolidated using equity method of accounting 

%0! Quoted fair value 
Country of 

ownership 
Name of the Company 

Incorporation 
interest March 31, March 31, 

March 31, 2020 2019 
onon 

Kvmcr5hln·lnd,iotnal Molhor~on Umltcd India 50% ., . 
Calsonic Kansai Motherson Auto Products Private Limited India 49% -· . 
Ningbo SMR Huaxiang Automotive Mirrors Co Lid. 
(through SM R) 
(Includes Chongqing SMR Huaxiang Automotive Products China 50% . 
Limited & Tianjin SMR Huaxiang Automotive Part Co, 
Limited) 1 

Eissmann SMP Automotive lnterleur Slovensko s.r.o Slovakia 
lthrouah SMP Deutschiand GmbH \ 

49% .• 

• Unlisted entity - no quoted price available 

carrying amount 

March 31, 
2020 

March 31. 2019 

43 42 
7 

875 842 

Carrying amount 

March 31, 
2020 

March 31, 2019 

2 076 1987 

685 683 

2,396 2,187 

267 408 

1. Chongqing SMR Huaxiang Automotive Products Limited is 100% subsidiary of Ningbo SMR Huaxiang Automotive Mirrors Co Ltd, and Tianjin SMR 
Huaxiang Automotive Part Co Limited is 100% subsidiary of Chongqing SMR Huaxiang Automotive Products Limited, 

• 
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E. Summarised financial Information of joint ventures 
The table below provide summarised financial information for those joint venture that are material to the group. 

Summarised balance sheet Kyungshin 
Calsonlc Ningbo SMR Eissmann 

Industrial 
Kansel Huaxlang SMP 

Motherson 
Motherson Auto Automotive Automotive 

Limited 
Products Mirrors Co. lnterieur 

March 31 2020 Private Limited Ltd. Slovensko 
Current assets 

Cash and cash equivalents 1,009 491 1,937 186 
Other assets 5,496 1,493 4 207 667 

Total current assets 6 505 1,984 6,144 853 
Total non-current assets 2,087 '1,710 2,492 767 
Current liabilities 

Financial liabilities (excluding trade payables) 3,078 981 
Other liabilities 93(i 640 3 812 1,054 

Total current liabilities 4014 1,621 3,812 1 054 
Total non-current llabllltles 427 674 33 6 

(15) 
Consolidation adjustments and currency translation adjustment 
Net assets 4,151 1,399 4,791 545 

Reconciliation to carrying amounts: 

Kyungshin 
Calsonlc Ningbo SMR Eissmann 

Industrial 
Kansel Huaxiang SMP 

Motherson 
Motherson Auto Automotive Automotive 

Products Mirrors Co. lnterieur 
March 31 2020 

Limited 
Private Limited Ltd. Slovensko 

Opening net assets 3,973 1,394 4,373 833 
Profit for the year 396 42 863 (331) 
Other comprehensive income (10) 1 
Exchange gain/ (loss) 166 43 
Dividend paid (208) (38) (611) 

Closing net assets 4151 1,399 4,791 545 

Group's share in % 50% 49% 50% 49% 
Group's share in INR 2 076 685 2 396 267 
Carrying amount 2,076 685 2,396 267 

Summarised balance sheet Ningbo SMR 
Issmann 

Kyung shin Calsonic Kansei SMP 
Industrial Motherson Auto 

Huaxiang 
Automotive 

Motherson Products Private 
Automotive 

lnterieur 
Limited Limited 

Mirrors Co. 
Slovensko 

March 31 2019 Ltd. 

Current assets 
Cash and cash equivalents 7 283 1,092 2 
Other assets 6 431 1 403 4 926 605 

Total current assets 5,438 1,686 6,018 607 
Total non-current assets 931 1,223 2,648 876 
Current liabilities 

Financial liabilities (excluding trade payables) 41 404 
Other liabilities 2 305 738 4 242 620 

Total current liabilities 2,346 1,142 4,242 620 
Total non-current liabilities 50 373 3 41 
Consolidation adjustments and currency translation adjustment 48 11 
Net assets 3,973 1,394 4,373 833 

• 
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(All amounts In INR MIii/on, unless ot/Jetwfse statedJ 

F. 

Reconciliation to carrying amounts: 

Kyungshin Calsonic Kansei 
Industrial Motherson Auto 

Motherson Products Private 

March 31. 2019 
Limited Limited 

Opening net assets 3,694 1,298 
Profit for the year 692 97 
Other comprehensive income 2 (1) 
Exchange gain/ (loss) 
Dividend paid (41~ 

Closing net assets 3,973 1,394 

Group's share in % 50% 49% 
Group's share in INR 1,987 683 
Goodwill 
Carrying amount 1,987 683 

Summarised statement of profit and loss 

Kyungshin 
Calsonic 

Industrial 
Kansei 

Motherson 
Motherson Auto 

Limited 
Products 

March 31, 2020 Private Limited 
Revenue 16,053 4,829 
Interest income 76 24 
Depreciation and amortisation 214 434 
Interest expense 39 110 
Income tax expense 146 133 

Profit from continuing operation 396 42 
Other comprehensive income (10) (0) 

Total comprehensive income 386 42 

Kyungshin Calsonlc Kansel 
Industrial Matherson Auto 

Moth arson Products Private 

March 31, 2019 
Limited Limited 

Revenue 13,834 4,255 
Interest income 157 24 
Depreciation and amortisation 56 276 
Interest expense 3 67 
Income tax expense 368 60 

Profit from continuing operation 692 97 
Other comprehensive income 2 (2) 

Total comprehensive income 894 95 

Summarised financlal Information of Associate 
The table below provide summarised financial information for associate that is material to the group. 

Summarised balance sheet 

March 31, 2020 
Current assets 
Non-current assets 

Total assets 
Non-current liabilities 
Current liabilities 

Total liabilities 
Net assets 
Group Share % 

Ningbo SMR Eissmann 
Huaxiang SMP 

Automotive Automotive 
Mirrors Co. lnterieur 

Ltd. Slovensko 
3,664 881 
1,170 (31) 

(64) (17) 
(397) 

4,373 833 

50% 49% 
2,187 408 

2,187 408 

Ningbo SMR Eissmann 
Huaxiang SMP 

Automotive Automotive 
Mirrors Co. lnterieur 

Ltd. Slovensko 
12,902 3,392 

17 
392 163 

4 0 
119 

863 (331) 

863 (331) 

Ningbo SMR E1ssmann 
Huaxiang SMP 

Automotive Automotive 
Mirrors Co. lnterieur 

Lid. Slovensko 
13,092 3,479 

12 
395 149 

(1) 0 
170 

1,170 (31) 

11170 (31) 

Hubel Zhengao PKC 
Automotive Wiring 

Company Ltd. 
3,300 

331 
3,631 

0 
1,568 
1,568 
2,063 

40% 

• 



341

MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the consolidated financial statements 
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Reconciliation to carrying amounts: 

March 31. 2020 
Opening net assets 

Profit for the year 
Exchange gain / (loss) 
Dividend paid 

Carrying amount 

Summarised balance sheet 

March 31, 2019 
Current assets 
Non-current assets 

Total assets 
Current liabilities 

Total liabilities 
Net assets 

Group Share 

Reconciliation to carrying amounts: 

'March 31 2019 
Opening net assets 

Investment during the year 
Profit for the year 
Exchange gain / (loss) 

Carrying amount 

G. Individually immaterial associates 

Hubei Zhengao PKC 
Automotive Wiring 

Company Ltd. 
842 

92 
73 

(132) 
875 

Hubei Zhengao PKC 
Automotive Wiring Company 

Ltd. 
3,144 

301 
3,445 
1,353 
1,353 
2,092 

40% 

Hubel Zhengao PKC 
Automotive Wiring Company 

Ltd. 
649 

161 
32 

842 

The group has interests in a number of individually immaterial associates that are accounted for using equity method. The group 
share of investment and profit is disclosed below. 

Aggregate carrying amount of individually immaterial associates 
Aggregate amounts of the group's share of: 
Profit/ (loss) from continuing operations 

H. Commitments and contingent liabilities in respect of associates and joint ventures 

Share of Joint venture's contingent liabilities in respect of: 
Excise matters 
Unfulfilled export commitments under EPCG Scheme 
Others 

Commitments - Joint ventures 
Share of joint venture's estimated value of contracts in capital account remaining to 
be executed, (Net of Advances) 

March 31, 
2020 

43 

March 31, 
2020 

42 
115 

13 

13 

March 31, 
2019 

49 

6 

March 31, 
2019 

2 
108 
13 

112 

• 
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49 Statutory group infonnation required by Schedule Ill 

March 31 2020· 

SI. 
Name of entity 

No. 

1 Matherson Surni Svstems Lid 

Su.bsid.iaries: 

Indian; 
2 Samvardh•n• MoU1ersor, Pol•~rs Llrnit~ 

3 Matherson Innovations Tech Limited (esrt MSSL 
Aulom~l>il• C<>n1nonon1 •- 11ad\ 

4 Matherson Polymers Compounding Solution 
Um11ed 

5 SMR .Automot(ve $vs!ems India ltd. 

6 SMRC Automotive Products India Private limited 

Foreian: 

7 Samvardhana Motherson Reflectec Group 
Holdlnn• Umlt<>d 

8 SMR Automotive Technology Holding, Cyprus ltd. 

9 SMR A,llomollvb 8,asll 1. TOA, 
10 SMR Automotive Mirror Technology Holding 

Huna::arv KFT 
11 SMR Hald.inn A11c:fralia Plv LLmH.ed 
12 .SMRA.ulo.motive AtJstralia Ptv LLmHed 
13 S.MR Autornotive MirrorTechnoloav. Hunaarv BT 
1.4 SMR.AYtomotive Svstems France SA 
15 SMR Automotive Svstem <Thailand) Limited 

16 ~:R Automotive Mirror Parts and Holdings, UK 

17 SMR, Pel..,,ls--S.a.r.l. 
\8 SW! Aulo=l1vo T""""o'••·· V•lo•~. S~,\i. 
19 BMR Aulornoll<,e Mlrtors UK I imllod 

20 SMR Automotive Mirror Systems Holding 
Doutoc!llona_GmbH 

?1 SMRJ:-iv..!lfilLn_a..P,..!lln...rooli\/e Ll.d. 
?? SMR A!lto~otlve .Mo(j!.!Jes Korea __ug__ 
23 SMR Automotive Beteiligungen Deutschland 

G.mbH 
24 SMR Aulomolfve Svslems,Soaln S,A.U. 

25 SMR Automotive Servicios Mexico SA de C v. 
lLinuidate.d an Julv? 2019' 

26 SMR Aulomol1ve Vision Systems Mexfco s A de 
c.v. 

27 Srv'IR. A11tomative N!jrror Stuttnart GITI..bH. 
28 SMR Gn.mdbesi!z Gmbl:::I 8, Co_ K.G 
?9 SMR Mirror UK.Liro.i!f!d 
.3.0 SMR _Au.tomot.ive Svstems USA Inc 
31 $MR _Automolive Mirrgr International USA Inc_ 

32 SMR Aulomolive Vision System Operations USA 
!NC 

JJ 1et R Aulomollve Bel~·nn Coinnanu UmUed 
34 SMR Aulomollve Yond\en"· Co. Llmilod 
35 SMR·Aulomoti,o Holtllnn Honn Kono Limd•~ 
38 SMR Aulomollv• O""ra1lons Jaean k.k. 
37 SMR AuillmodV'II tL.annfai,i,1 Co, Llniitod 

38 SMR Automotives Systems Macedonia Dooel 
filnQie 

39 SMR Automotive Industries RUS Limited Liability 
Comoanv 

40 SamVardhana Matherson Corp Management 
shonohol Co Lid 

41 Re l1ITI!! Pl< Linvled IRaler nole 501 
42 SEmwan;lhuM MOlherson Global lfZF\ 
-43 Mothflr~n lnr1ova1lor1,;i Comnan\l L1mitod 
44 Metlu,,.,.on lnnovallon• D<lulschland GmbH 
45 Molherson Innovations LLC 
46 Samvai:dhana Molherson Penu!orm Gll'1lr< 
47 SMP Automolive Exterior GmhH 
46 SMP Deulschland GmbH. 
49 ""P Lonistik Service GmbH 
50 SMP Au.tolJlOtive Solutions Slovakia s r o, 

51 Changchun Peguform Automotive Plastics 
Techr,o!oov ltd 

54 ~~~~; Peguform Automotive Plastics Technology 

Net Assets 1 

As a% of 
Consolidated Amount 

Net Asset 

42 62443 

o· 529 

o· 2 

o· 22 

2 2699 

1 1,376 

13 19,970 

3 3,933 

1 -
1 2,082 

1 1 531 
1 1184 

o• 583 
o· 1293 
o· 526 

8 12,027 

O' 139 

- o· 199 
1 923 
1 1,615 

1 2.063 
2 3541 

O' 147 

1 952 

o• 

2 2,746 

1 1 006 
o• 256 
1 1 315 
3 4653 

11 15 795 

8 11,353 

o· 305 
I 1sn 

o• 473 
o· 163 
o• 64 

o· (14) 

o· 22 

o· 82 

o· 16 
o· ,n 
1 909 

o· 47 
o· 

11\ 19121 
1 1823 
9 13693 

n, 48 
11 11 467\ 

6 9,279 

o• 708 

[All on,ount• In INR MIiiion, unlo.s,; olhorwl"" ,toled! 

Share In other Share In tot-al 

Share in profit or (loss) 1 comprehensive comprehensive 

incnme 1 '""" __ , 
As a '/4 of As a% of As a% of 

Consolidated Amount Consolidated Amount Consolidated Amount 
Profit/ (loss) Profit/ (loss) Profit/ (loss) 

69 8 988 14 1112 57 BA78 

o• 101 o• o· IQ 

0' 2 o· - o· 2 

o• 9 o· (0) o• 9 

, 193 12, 152' 1 M'I 

(2) (239) o• . (2) (239) 

17 2,194 o· . 14 2,194 

5 701 o· s 701 

1 160 o· 1 160 

5 60B 0' 4 608 

5 610 O' - 4 610 
6 757 11 (29\ 5 7 28 

(3\ 1366\ 17 11701 IJ\ 154, 
131 14,01 ,,, 130 IJ\ 1440 
o· 111' n• 19 o· "'O 

16 2,054 (1) (14) 13 2,041 

1 174 o· - 1 174 

o· s n• - o· 6 
? 219 o· . 1 _2_1_9 

6 797 o· (2) 5 796 

1 151 o• 1111 • 140 
(1\ (159\ /11\ (2971 13\ (411•" 

o• (11) o• - 0' (11) 

8 766 o· 5 7fifi 

o• . o· - o· 

5 688 (7) (189) 3 499 

4 508 (3\ (76\ 3 432 
o• 27 o· o· 27 
31 3 954 10·~ - 2li 3!154 
29 3 702 o• . 2' 3 702 
3B 4-630 4 94 30 4 731 

31 4,041 o• 26 4,041 

0' 12 4 Qfi 1 108 
o• 38 2 62 1 fill 
n• /?\ o· o• 12 

(1\ 11311 o· 11 1131\ 
1 75 0' . o• 75 

o· (0) o· - o· (0) 

0' 2 o· o· 2 

o• (37) o• . o• (37) 

o• (8\ 0' - o· 1 
1 109 Ql - 1 109 

'7' 18951 Q' . 16' 16951 
o· B o• - 0' 8 
o· . 01 o· . 

110 11 234 o· 181 112341 
11 1162 o• 111 11621 
19 2 435 r:i 175\ 15 2 360 
o• 1 o• o· , 

111 178\ o· 0- ""' 
14 1,868 o• 12 1,868 

1 75 o· . o· 75 

• 
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lAII amounl-& Ill INR MUllon unle!is oll,el'wi6o stnt9d1 

Si. 
snare In otner snare 1n total 

Name of entity Net Assets 1 Share in profit or (loss) 1 comprehensive comprehensive 
No. 

, _____ , , _____ , 

As a% of As a% of As a% of As a% of 
Consolidated Amount Consolidated Amount Consolidated Amount Consolidated Amount 

Net Asset Profit/ (loss) Profit/ (loss) Profit/ (loss) 

53 Shenyang SMP Automotive Plastic Component 
Co. lld 

o· 242 1 104 o· 1 104 

54 SMP Automotive Technology Management 
Services (ChanQchun) Co ltd 

o• (34) o· . o• o• . 

55 SMP Automotive Interiors {Bejiinq) Co lld 1 1 290 5 6.23 o· 4 623 
56 SMP Automolive Technoloav lberica SL 5 7964 12 1 517 o• . 10 1 517 

57 SMP Automotive Technologies Teruel Sociedad 
Limitada 

0' 233 1 116 o• 1 116 

5~ ~a~~ardhana Matherson Peguform Barcelona o• 352 2 283 o• ~ 283 

59 SMP Automouve Produtos Automotivos do Brasil 
Lida 

(1) (1,937) (16) (2,041) o• (13) (2,041) 

60 SMP Automotive Systems Mexico, S A de C, V ◄ 5,596 3 448 (21) (557) (1) (109) 

61 Samvardhana Matherson Peguronn Automotive 
Tf;!c!,11oloov Portuoal SA 

1 755 5 703 o· 5 703 

62 Colulosa Fnbnl S.A, 1 2093 5 646 o• 4 646 
83 Modulos Ribera Alie S.L Unl,,..m,nol :2 3616 6 607 o· 5 Rll7 

64 :~~~:a~ Matherson Innovative Autosyslems 2 2,782 (4) (564) 0' . (4) (564) 

65 Samvardhana Matherson Innovative Autosystems 
Hcldino r.nmn•nv B.V o• 8 o· 0 o• o· 0 

66 Samvardhana Matherson Innovative Autosystems 
Ide Mexico 6A de C.V 

o• 449 (2) (203) o• (1) (203) 

67 SM Real ~ts1te GmbH o· 148 o· 19 o· o· 19 
68 Matherson Innovations Liohts GmbH & Co KG Q' 3lj 0' (45) 0' o• (45) 

69 Matherson Innovations Lights Verwallungs GmbH o· 2 o· 0 o· o· 0 

70 SMP Autumctive Sv:,tem, Alabama Inc. 110) (151J7 (1021 (1315◄) o· . CB4 ##J/.##11-· 
71 11nn1n SMP AU1amatlve ~o-n-cnl5 co_ Ltd a· 129 o· 1s2i o· o· 152\ 
72 SMRC Autor'nollve lnturtors Manun'effiCot B.V. o· 9 o· . o· . o· . 
73 SMRC Autoo,olivo HoldlnM 13 V. 1 857 r, 1136\ o· . 11 1136 
,7~ BMRC Autornotlve Holdln•• Nolhe"rland, B,V 4 6045 14 ••= a· 14 ,/666 

75 SMRC Automolives Techno Minority Holdings B_V. o· 51 o· 3 o• O' 3 

76 ~~C~:;"'rt Automotive Interior Technologies o· o• o· o· 
77 SMRC Automotive Modules France SAS 3 4079 22 2834 o• 9 1B 2 842 

78 Samvardhana Matherson Reydel Automotive Parts o· 704 o· 16 o· . o· 16 
Moldlna.Soaln S.L U. 

79 SMRC;Automollvo ln!cricr,, Snain S.LU. 2 3077 4 537 o· . 3 537 

80 SMRC Automotive Interior Modules Croatia d o.o o· 10 o• 1 o• . 01 1 

81 Samvardhana Molherson Reydel Autotecc 
Morocc-0 R.AR 

o· 247 (1) (105) o· 0 (1) (105) 

62 SMRC AJJ.tom.otive Techooloav R_U LL.C o· l16tn 13 (445\ o• . ,a /445 
.63 S...MRC Sma_rj lnteriQ,: Svsterns Germanv GmbH o• 96 o· 44 (1\ {?3\ Q' 22 
84 SMRC.Autornotjve Interiors PrQd...ucts Poland.SA. o• 112 o· 1 g• o• 7 
85 SMRC Automotive Solutions Slovakia s r Q 0' 419 13 1361\ o· 12\ 12 1363 
86 SMRC Automotive Holdina South America 8 V. o• 395 o• 128\ o• 01 (28 

87 SMRC Automotive Modules Suuth America 
~ ... innritv l-4nlrlinnci: A\/_ 

o• 29 o· (0) o• . o· (0) 

8B SMRC·Aulomollvo Teen Atnenun• S.A. o· 676 0- (611 o· o· (81 

89 SMRC Fabricecao e Comercio de Produ1os 
A.utnmntjyns rln Bri:11"1.il I trla 

o• 461 o• 58 o• . o• 58 

90 SMRC Automotive Smart Interior Teen (Tha11and} 
L!rl. 

1 758 o· (24) 1 16 o· (8) 

81 S..M..RC Aul.91]1...QIJVe Interiors. Jsmi:in Ud.. Q' 13 o• 1. g• 12\ o· 11 

92 Shanghai Reydel Automotive Technology o• 15 o• 3 o· . o• '3 
Cgnsu!t_iop Co Ltd 

93· PT SMRC Automotive Technoloov Indonesia o• (42\ o· 18 o• . o• 16 
94 Yuiin SMRC Automotive Techno Coro, 1 1600 .3 342 2 42 2 384 
95 SMRC Automolives Technoloav Phil Inc o· (27\ o· (20 o• o• 120 
EG PKC Gr<>lio Lid 7 10.246 8 H80 o· . 7 1 080 
Qi flKC Winna Svslems Ou 5 7.795 2 214 o· . 1 214 

98 :~~~ 1e~~ertands Holding B V (Liquidated on July o• 81 o· 4 o· o· 4 

99 ~
1
~~bles Nederland B,V (Liquidated on July 31, o· (0) o· (3) o· o· (3) 

100 
Wisetime Oy (become subsidiary w.e f March 6, o· 81 o• 4 O' o• 
2020 Reier Nole 50\ 

101 
Motherson PKC Harness Systems FZ-LLC o· (0) o· (3) o· . o• 
lnncornorat~d on Julv 7 2019) 

102 PKC Grouo Poland So z o,o, o• (623) {2 {2151 o• . {1 (215} 
103 PKC SEGU Svstemeleklrik GmbH o· 12121 o· 59 o· C o· 59 
104 PKC Winnn SVlltomn Uc O' 2!11 (?\ /21~} o· . 11\ /214) 
105 PKC EestiAS 10 14195 8 1 057 o• . 7 1 057 

• 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the consolidated financial statements 

fAII a,nount.s ln INR Mllllon u·nto~s olh~rwloo 111.tModl 
;,:,n~momer ;:mare m tora, 

Si. 
Name of entity Net Assets 1 Share in profit or (loss) 1 comprehensive comprehensive 

No. ;n,nm, 1 ,_ ·--' 
As a %of Asa% of As a% of As a% of 

Consolidated Amount Consolidated Amount Consolidated A.mount Consolidated Arnount 
Net Asset Profit/ (loss) Profit/ (loss) Profit/ (loss) 

106 TKV-San&I °" o· 9 o· 2 o· . o· , 
107 OOOAEK o· 409 o· 1471 o, o· 142 
108 PKC Grouo Lllhuonla UAB o· 459 1 94 o· 1 84 
109 PK Cables do Brasil Lida o· GOJ o· 1141 o· . o· (1~ 
110 PKC Grouo eonada Inc o· m o• 1141 o· . o• IM 
111 PKC Grouo Mexico 5.11 de C. V o· 127 o• - o· - o· 
112 Proiecl Del Ho!dina S.a.r.l. 1 1356 o• 131 o• o· (3 
113, A.EES Manufacturera S De R..L de C V o• $59 o• 0 0' o· 0 
114 A.meses de Ciudad Juacez S. de R..L de C.V. o· 30 o• f1l j)• o· (ti 

115 
Arneses y Accesorios de M8xico, S de R L de o• 110 1 126 o• 1 126 
CV, 

11a Cableados del Norte II S de R L de C V o• 201 o· 40 o• o· 40 

117 
Asesoria Mexicana Empresariat, S de R.L de o• 103 o• 15 o· o· 15 
CV. 

118 
Manuracturas de Componentes Eleclncos de o· 3 o• o· o· 
Me,jco s do R.L de C, V 

119 PKC Group de Piedras Negras, S de R L de CV o· 60 o• 28 o· o· 28 

120 PKC Group AEES Commercial, S, de R L de CV o· 37 o- 19 o· . o• 19 

121 PKC Grouo USA Inc (9) (13152 (7) (9391 o· (6\ 1939) 
122 AEESll\d 9 12 665 22 2853 o• 18 '2 853 
123 AEES Power S=t•ms I mllou Partnershlo 1 2 ·191 2 241 o• 2 2~l 
124 Fottilu<fe Ind ,w1es Inc, I B55 o· ... , 10• o· (46\ 
125 PKC Vehicle Tecl1noloov, fHefoll Co Lt<i j 9M ' 94 o· . 1 94 
120 PKO Vehlo!o locMolonv IS\Jzhou1 CO Lid er 1111 2 278 o· 2 ~18 
127 u,anoou Huakoi•PKC Wiro H•m••• Co. ltd. 3 4 071! , 154 o· 1 154 
128 S..tandDnn H.!.J::i~..aJ-PKC: Wire 1-1::irnP.~'-CD. Ud ' 1'163 1 148 o· - 1 ,~a 
129 P~..C n.ra11n APAC: I trt_ 111 12 018 ,11 M91l o• 11 1101 
130 ~::ib.e.J Techni~ Polska.Sn z o.o 1 MB' o· 122\ o· O' 122 
131 PK..C Gr:oyo Poland. Holdina Sn 7 Q....Q... 1 770 o· 13 o• Q' 13 

= Grociin L!J.xe.nlboura s__a_ r.L 1 1 863 Q' (21 O' Q• (2\ 

133 M_glh_erson Rollirm S1or:_~ Svs!ems GB Uniited 1 991) 5 681 o· 4 661 
134 MSSL Mideast (FZE) 16 24457 6 804 o• 5 804 
135 MSSl 1GB) Limiled 23 34481 18 2 319 O' . 1~ 2 319 
136 MSSL Mauritius Holdinos Limited 4 5 549 5 651 o· 4 651 

137 
Samvardhana Motherson Global Holdings Limited 

50 74,124 D' 14 D' . o· 14 
CvnNs 

138 M6SL ISi PIO Llmlfed 1 1128 o- 6 o· o· li 

139 Motherson Electrical Wires Lanka Private Limited o· 446 2 296 o· (0) 2 296 

,~o MSSL Cnn~oJid::itP..d ln.c.. USA 1 1753 13 1 6!!!! O' . 11 1 6!!.6 
141 MSSL Wirino SV.$!ern$ Int; 3 4 539 11 1425 re (198\ 8 1227 
142 AJohabeL De Me:icjcg S_A_ de C.V o· 66 o· 57 0\ - Q' 5? 
143 Alohabel .De Sallillo S Ad de C V. o· 110 o· 1271 o• - o• (27 
144 Alohabel De Mexico de Mondova S~A de C.V o· 1i o• (0\ o• . o• (0 

14~ MSSL Wirinas Juarez SA, de C V o• ~ 0' 4 o• - ·o· 4 
146 MSSL Jaoan Limited o· 27 o· (28\ o· . o· (26 
147 MSSL Mo,doo S.A. De C,V. 0- 710 , 122 o· r1ol l 112 
1 ◄8 MSSL 111.ru·C!ll .. rem .,,.lllin"' "o Ltd o· ~ 1 124 a· 1 124 
149 ••SSL KoreaWR Llmlted 0- 11g1 o· ;51 o· o· 151' 
150 MSSL I/eland Prlvoto Llllllted 0'. 32 o· z· o• . o· 2 
161 MSSL s,r.l. UI\Jnoroom,lo o, 14 o· 3' O' o· 3 
152 MSSL EJlonla WH 00 1 1 889 15 1943 0' - •)2 1114~ 
159 MSSL A\h!li,,lia Plv, Uml!"d o• ?67 1 116 o· . 1 116 
154 Mru],..ersnn Fla.s!..a.r:ne,ra.Ptv I imil.e_d o, 372 1 113 o· 1 113 
155 Mo!hP.rsno lnvA~troo.n!s Ptv I imi.ted o· 14 o• 5 Q' . Q' 5 

158 SSL Global RSA Module Enaineerino Limited 1 1361 8 745 o· 5 745 
157 'acuform.2000 fProorielarvl .Li.mi.1(ld o• 37 j)• 6 o• o· 6 
156 MSSLGMBH 1 1 225 o• /441 Q' . o• 1441 

15~ 
l5amvardhana Matherson Invest Deutschland o· 70 O' 0 o· o• 0 
0mbH 

16Q Mssl.Aifva111,.,d,f'olvm•"' s.r a. o· 488 o- 46 o· o· 46 
161 Moll1erson Techno P~clsiOO GmbH o- fi5 o· (25] o· o· 1261 

Samvardh•n• M01he,son Polyn1ors,M.onag-0mon\ 
162 Germany GMBH (Merged with MSSL GmbH from o• o• o· o· 

Aunusl 30 20191 

163 Motherson Techno Precision M8xico, SA de CV o· (118) o· 9 o· . o· 9 

16• "SSL Manufac'"""" 1-funaarv l<ft o• 39 o· 3 o· o· 3 
165 Mottiei:-son _Air Travel Pvt LtrJ o• 1513 f2 (1971 o· (4 (566 
166 MSSL Toolina CFZE\ 1 1656 458 o• 3 458 
167 Mo1herson Wirioa Svslem CFZEl o• (1151 o• 6 o· 0' 6 
166 Global Environmeol Manaaemenl {FZC} o• (62 o• 6 o• o· 6 

169 
Samvardhana Matherson Automotive Systems 

65 96,929 36 4,858 11 288 33 5,146 
Grouc B V 

170 iMSSLM'l'oolino Lid. o· o· (l• o· -
171 Moth•<Son O•i• lnnovailon II<>. o· - o· - o• " o• -

• 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the consolidated financial statements 

!AH amounts in 1NR tdl11lon unloss olhorwis.n stated) 
t,nare m otner' t,na-re m tdta1 

Si. 
Name of entity Net Assets 1 Share in profit or (loss) 1 comprehensive comprehensive 

No. 
lnrom, 1 lnrnmo 1 

As a% of As a% of As a% of As a% of 
Consolidated Amount Consolidated Amount Consolidated Amount Consolidated Amuunl 

Net Asset Profit I (loss) Profit/ (loss) Profit I (loss) 

Associates (Investment as per Equity method) 

lndJan: 
172 8..AKSP.ncillaries Limited o· 42 O' o· o• 

Foreinn: 

173 
Hubel Zhengao PKC Aulomotfve Wiring Company 

1 825 1 92 o• 1 92 Lid. 

Joint Ventures (Investment as per Equity 
method) 

Indian: 
17◄ Kvunn,hln lnduotnal Molhorson Llmllod 1 2 077 2 188 o· ,51 1 193 

175 
Calsonic Kanse1 Motnerson Auto Products Private o• 627 o· 21 o· (0) o• 20 111..,;ted 

Fomion: 

176 
Eissmann SMP Automotive lnteneur Slovensko 
s.r.a o· 319 (1) (189) o• (1) (189) 

177 Ningbo SMR Huaxiang Automotive Mirrors Co Ltd 3 3,726 ~ 39B o• 3 39B 

17B Chooaqina SMR Huaxiana. Automotive ProQUc~ 1 !lQS Q' 35 o· 0' 35 

179 Tianjin SMR Huaxiang Automative Part Co Umiled o• 43 Q• (1) o· o• (1) 

Minoril,j Interest In All Subsitflarlcs 124) 135 650) 110 't1.2◄ 4\ (31 !B22) (13 (2 066) 

• 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the consolidated financial statements 

(All ■mounl• In INR MIiiion, unloso othorwl,o <latod) 

March 31 1 2019· 

Si. 
-,harem omer ,:;nare m 101aI 

No. 
Name of entity Nel Assels 1 Share in profit or (loss) 1 comprehensive comprehensive , ____ ,, 

'••--·' 
As a% of As a% of As a% of As a% of 

Consolidated Amount Consolidated Amount Consolidated Amount Consolidated Amoun, 
Net Asset Profit/ (loss) Profit/ (loss) Profit/ (loss) 

1 Molh~r,on Sumi SvotonJS Ltd 45 6" 381 39 8 137 30 151!\ 39 B 0B2 

subsidlorles: 
lndlan: 

2 Samvardh•n• Moth<lr100 Potvo,er, Limited o· 525 o· f1l o· - o· (1 

3 r.,1otherson Innovations Tech limited (esrt MSSL 
Automobile Comoonenl Limiled\ 

o· 0 o· (0) 0' - o· (0) 

4 Matherson Polymers Compounding Solution 
Limili!d o· 13 o· 7 o· (0) 0' 7 

5 SMR Aulomob've SY51$ffl!I lndl• ltd. 2 2 604 2 512 123 (226) 1 286 

6 SMRC Automotive Products India Private Limited 1 1,615 1 112 o· 1 112 

Forolnoi 
7 Somvanlhano Mollicroon Roffoci•c G(oup 

IHoldioos Limiled 
12 16,826 12 2,475 o· . 12 2,475 

8 SMR AutomoUve Technology Holding, Cyprus ltd 4 5,450 3 641 o· 3 641 

9 SMR Automo1iv,, Bru! LTDA. 1 931 0' 80 510 (934) (4) (854 

10 SMR Automotive Mirror Technology Holding 
Hunaarv KFT 

2 2,431 4 833 344 (630) 1 203 

1 I SMR Hokllno Ausltalla PIV llnulod 1 1621 4 76" !\Bil 332 5 ,.ooo 
12 SMR Automotive A1JBl111Ua Ptv Llrnled I i 140 3 682 52 (95 3 587 
13 SMR Automotive Mirror Technoloov. Hunoarv BT 1 1 268 112 (2603\ 129\ 5~ 112 12 549 
14 SMR Automotive Svsterns Fraoce S.A. o· 120 13 n311 23 142 14 n12 
15 SMR Automouve Sv,lem !Thollimcn Urnilnd o· 504 o· 9 154 98 1 107 

16 SMR Automotive Mirror Parts and Holdings, UK ltd 8 11,084 12 2,579 6 (12) 12 2,568 

17 SMR Patent, Sil.r.l. o· 1208\ 111 12t4l o· - m 1214 
is SMR Auiomottvo Tochnotaqy vnumr.in 6.A,U. o· 180 o· 5 O' o· 5 
1 g SMR Au!on,olJve Mirro~ 1 1K 1 1n,ne(l o· 539 1 282 o• I 282 
20 SMR Automotive Mirror -::iystems Holding 

D.eulsch!and GmbH 1 2,057 8 1,628 o· - 8 1,628 

21 SMR lfvo••na Automohve Ltd. 1 1.876 2 323 (78 142 2 465 
22 SMB Al.)!omotive Modules Korea Lid. 3 3 667 1 133 59 11081 o· 25 
23 SMR Automotive Beteiligungen Deutschland GmbH o· 148 o· (53) o• o· (53) 

24 SMR Automotive S'r.llJ!m, Soalo S.A.U. CY 616 3 597 o· 3 597 

25 SMR Automotive Servicios Mexico S,A de C,V 
Ucmida!"'rl an Julv 2 20HH 

o· 48 o· (0) 8 (15) o· (15) 

26 SMR Automotive Vision Systems Mexico S A de 
CV. 2 2,848 3 643 (127) 233 ◄ 876 

27 SMR ,A.utornolive Mirror SluUoart GmbH o· 432 13\ 15-3~) 45 18>1 f3l 1621 
28 SMR Gru11dbe,11z.,~H 3 Co. KG o· 212 o· (23 O' o· ,=· 
29 SMR Mlffl'rUK Limited 1 1389 5 I 052 o· - 5 1 05.2 
30 SMR Aolbmotlve s•~•-- USA Inc 4 5 162 20 4 246 (506 926 25 5171 
31 SMR Aulomotive Mirror lnlemational USA Inc. to 14 588 24 503'1 t31'1 570 2.7 5604 
32 SMR Automotive Vision System Operations USA 

INC 
4 6,449 10 2,137 (452) 827 14 2,964 

JJ SMR Au.!.omol.ive 6ei'ino Como~nv .limited o• 36~ o• 6 (84 153 1 1!19 
34 $MR Automotlv, Yanchenn Co. llmill!d o· 708 o· 119 n,5 155 1 186 
35 SMR Automotive Holdlna Hona Konn Llmhoef (Y ·•·1 o· f1 o· o· /1 
36 SMR AUi" ........ 11"0 00emUan.s Janan k.k.. o· 70 o• 10 (1l 2 o· 12 
37 SMR Automotive (Lanorano\ Co Limited o• 1!4l o· 1231 137 68 0' 40 
36 SMR Aulomotives Systems Macedonia Dooel 

S!<.ooie 
0' (13) o· 0 o· - O' 0 

39 SMR Automotive Industries RU$ Limited liability 
Col'JlQa_rw 

o· 20 o· 0 3 (5) o· (4) 

40 Samvardfmnn Matherson Peoufonn GmbH 11 11 331!' 18\ 11 746 O' 18\ 11.746' 
41 SMP Automotive Extortor GmbH I 1.646 Ill (220 o· (1\ 1220 
42 S~P neut.s,;hl;a11d GmbH 11 15 500 29 5 998 22 r401 29 5 958 
43 SMP looislik Service GmbH o· "' o· 1 o· o· 1 
44 SMP Automotive Solubons Slovakia ,.r.o. 11 (1 280 o· m o· o· (1 
45 Changcnun Pegurom, Automotlve PlasOcs 

Tectin.atqov Ltd 6 8,310 13 2,687 o· 13 2,687 

46 Foshan Peguform Aulomollve Plaslics Technology 
Co. Lid. 

o· 278 o• 65 0' 0' 65 

47 ~nyang SMP Automotive Plastic Component Co, o· 129 o· (78) o· o· (78) 

48 SMP Automotive Technology Management 
Services IChanochun\ Co. Ltd. 

o· (33) o· 2 o· o• 2 

49 SMP Autoo.,11,e loterio,. IBci •10\ Co. Ltd. 1 977 3 575 o· 3 575 

• 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the consolidated financial statements 

IAII omount• In INR MIiiion uni••• olhoiwi•~ stotodl 
!mare In otner ::mare 1n 101a1 s,. 

Name of entity Net Assets 1 Share in profit or (loss) 1 comprehensive comprehensive 
No. lnnnm, 1 t---- 1 

As a¾ of As a %of As a•;. of As a •,t. of 
Consolidated Amount Consolidated Amount Consolidated Amoun1 Consolidated Amount 

Net Asset Profil I (loss) Profit I (loss) Profltl(loos) 

50 SMP Automouve Technotoav lberica S,L •1 S 421 3 674 o· 3 574 

51 SMP Automotive Technologies Teruel Sociedad 
Limltada 

o· 209 1 111 o· 1 111 

52 ~~ardhana Matherson Pegurorm Barcelona o· 389 2 355 , o· 2 355 

53 SMP Automotive Produtos Automotlvos do Bras~ 
Lida 

(1) (1,261) (8) (1,662) o· (8) (1,662) 

54 SMP Automotive Systems Mexico, S A de c, V 4 5,351 6 1,297 (434) 795 10 2,092 

55 Samvardhana Matherson Peguform Automotive 
Technoloov Portuoal S4A o· 553 2 422 o· 2 422 

56 Celulosa Fabril SA, 2 2 476 3 734 o· 4 734 
57 Modulo• F!lbera Alla S L Unloor;onal 2 2 570 .2 505 o· 2 505 

58 Samvardhana Molherson Innovative Autosystems 
2 3,145 (3) (733) o· . (4) (733) 8,V & Co, KG 

59 Samvardhana Matherson Innovative Autosystems 
l{oldina Cnmn•nv 8.V. o· 7 0' 0 o· . o· 0 

60 Samvarclhana Matherson Innovative Autosystems 
de Me:x:teo SA de CN. o· 701 o• 87 o· o· 87 

61 SM Real Estate GmbH 0' 11e o• 40 o• . o· 40 
62 Molhoraon lnnovollo,,o L,ahis Gmh~I & Co KG o, 77 o· /27l o· o· 127\ 

63 Matherson Innovations Lights Verwaltungs GmbH o· 2 o· 0 o· . o· 0 

64 SMP Aulomolive Systems Alabama Inc 11\ f7441 (32 (6701 o· . (31 16101 
fl5 Tfanlln SMP AU!o"'ollve Con-nenlS CO Lid, o· 177 /1 1134 o• 11 1134 
66 SMRC Automollvo lnLOrJor• Monnoorndnt B.V, o· 10 4 760 o· 4 75!l 
67 SMRC Automotive Holdinas B V. ! 1 029 24 5008 o· 24 5008 
68 SMRC Automotive HoldinQs Netherlands B V 4 6184 !I 1866 o· . '8 1 866 

69 SMRC Automatives Techno Minority Holdings B V. o· 44 o· 7 o· . o· 7 
70 ~~=CL~~rt Automotive Interior Technologies o· o· . o· - o• 
71 SMRC Aulormll,o Moduk,s Franco SAS 1 998 1 188 0'_/!!l 1~ 

72 ~~:~:~n:$1~~ ~o~~~on Reydel Automotive Parts o· 639 o• 5 o· o· 5 

73 SMRC Aulomolive lnteriorS Spain SL U 2 7 335 3 689 o· 0 J 689 

74 SMRC Automotive Interior Modules Croatia do o o· 8 o· 1 o· . o· 1 

75 Samvaranana Mon,erson Reydef Autotecc 
Morocco SAS o· 338 O' 15 o· o· 15 

76 SMRC Aulomolive Technoloav RU LLC o· 222 o· 5 o· Ir 5 
77 SMRC Small lnloriol Svstoriis Gormanil GmbH o· f;7 Ir 1 10 117 o· 116 
78 SMRC Aulomo1ive 1nleriors Produols Poland SA o· 1~ o· I◄ Ir o· 14 
79 SMRC Automotive Solutions Slovakia s,r.o 1 747 O' /4 o· (0l o· 15 
BO SMRC Aulomollve Holdina Soulh •-o 8 V o· 308 o· 125 o· o· 125 
81 SMRC Automotive Modules South America 

Minorilv Holdinas 8.V o· 29 o· (1) o· - o· (1) 

82 SMRC Automotive Tech Aroentlna SA o· ~2 o· 139\ o· - o· (39 

83 SMRC Fabricacao e Comerclo de Produlos 
Awomollvos do Br;, ,II Ltd• 

o· 708 o· 70 o· o• 70 

84 E,~RC Aulomotive Smart lnler1or Tech (Thailand) 1 730 1 171 (4) 7 1 178 

85 SMRC Aulomollve lnie~ Jon.,n Lid q· m, o· 110 t 111 o• 111, 

88 Shanghai Reydel Au1omol1ve Technology 
Consultina Co. Lld 

o· 12 o· 2 o· o· 2 

87 PT SMRC Automotive Technoloov Indonesia o· 15m o· 4 o· - 0· (◄ 
88 Yulin SMRCAutomotive Techna·corn t 1 453 o· 60 IS\ tS o· 75 
89 SMRC A1J1omotlv .. Teehnoloo\/ Phil Ina. o· 14l o• 124 o· o· 124 
90 ,pKC Gmuo .lid 8 9.268 (1 ii25 o· /'I 1225 

91 ~~~~,~~•r1ands Holding 8.V (Llquidaled on July 1 931 o· (36) o· o· (36) 

92 PK Cables NedeMand B,V. ((liquTdaled on July 31, 
2019) o· 5 o· (0) o· o· (0) 

9~ PKC Wirino Systems 0v 0 7845 15 J 209 o· 15 3:W9 
94 PKC Groun Po1•nd so. 7. 0.0. o· r.198' 11 1291) o· If /291 
95 PKO SE.GU 511'0lomololdnl< GmbH o· (~65 o· 160\ o· o• 160 
96 PKC Wirina Svstems .Lie o· ◄ Bl o· 67 o· o· 57 
91 PKC Eesli AS 8 12 173 7 141m o· 7 1499 
98 Tl(\/ ,Son•I Qv o· 6 o· 11 o· o• 11 
99 OOOAE.K o· 487 1 ioa o· - 1 208 

10( PKC Grouo lilhuania UAB o· 33'1 ! 128 o• I 1°28 
10 PK Cables do Bras! Ltda 1 9110 o· 16\ o· - o· (5 
102 PKC Grouo C..riada lno o· ,91 o· 8 o· O' 8 
103 PKO GJOIJD Mexico SA de C.V. o· 142 o· o· 0' -
10~ IProlecl Del Haldina S ll r I 1 1.267 .3 559 o· 3 558 
tos IAEES Manulaclurera s. De R L de c.v 1 738 o· 99 o· o· 00 

• 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the consolidated financial statements 

IAII amoun11 In INR Million unless otherwtse-stated\ 

Si. 
~mare n 01ner :::inare m 1oraI 

Name of entity Net Assets 1 Share in profit or (loss) 1 comprehensive comprehensive 
No. .: .... ,._,, :- ·--P.1 

As a •tn of Asao/.of As a %of As a %of 
Consolidated Amount Consolidaled Amount Consolidated Amount Consolidated Amount 

Net Asset Profit I (loss) Profit I (loss) Profit I (loss) 

106 Ameses de Ciudad Juarez S, de R.L de CV. o· 38 o· 11 o· . o· 11 

107 
Ameses y Accesorios de Mexico, S, de RL. de o· 29 1 157 o· 1 157 
C.V 

108 Ca.bleados del Norte II S de R.L de CV o· 204 o· 52 o· . o· 52 

109 Asesoria Mexicana Empresarial, S de R,L de CV o· 104 o· 15 o· . 0' 15 

110 
Manufacluras de Componentes Electncos de o· 3 0' (0) 0' o· (0) Me:oco S. de R_Lde C.V. 

111 PKC Group de Piedras Negras, S, de R L de C V o· 50 o· 27 o· . o· 27 

11l PKC Group AEES Commercial, S, de R L de CV, o· 23 0' 1 o• . o· 1 

113 PKC Grouo USA Inc, 18 111122 15) 1\.017\ o, . 15 11017 
114 IAEES Inc 1 9 437 13 2 722 o• 13 2 722 
1"15 AeES Powor Svotom• Llmit.od Pllrlnorohlo I 1 770 1 227 o• 1 227 
116 For\il.ude lnduslries ln.c 1 826 o· 47 o· . o· 47 
117 PKC Vehicle Technoloav (Hefei) Co Ltd t 827 (l' 14B o· o· 143 
118 PKC Vehklle leohnoloav 1$u,hou I Co Lid o· f637 (1) 11651 o· . 11 (155 
uo JJann•" Huokal-PKC Wlr• H•rn•a• Co tld 3 3 7n 3 594 o· 3 594 
120 Shandorrn Hl,lakai-PKC Wire Harness Co Lid o• 510 o· 12 o· o· 12 
121 ~•C•Clroub APAC Ltd 11 fl 6:14 (1l 1178) o· . (11 117-11 

122 kllb<ll To:chnll< Polaic;i So., o.o, 1 8711 O' 1701 o· o· (79 

123 PKC Gr.ouo Pnlan.d. H0Jr1inn So z o.o, 1 745 0' 123) a· - o· '23' 
124 Grnclin Luxembouro s,a r.l \ 738 ()• ,21 o· o· 12 

125 Matherson· RolllrlO Stock-S'Yotems GB LlfmtO'tl o· 270 o· a· a· 
l26 MSSL Mldoost !~L!cl 17 24303 4 767 o· - 4 767 

127 MSSL/GBl Limited 21 30 806 5 1 126 0' . 8 t 126 
128 MSSL Maum!U• HoldinoS"·Llmlte<I 3 026 3 560 a· 3 660 

129 
Samvardhana Mothe~on Global Holdings Lirriled 

48 68.987 o• (53) o· o· (53) 
Cunr,15. 

1.30 MSSl IS) Pl.e Limited 1 t 077 t 162 fr' t 162 

131 Matherson Electrical Wires Lanka Private Limited o· 546 2 365 o· 1 2 366 

132 MSSL Consolidated Inc. USA 1 995 11 (107\ o· - (1 (107 
133 MSSl Wirflln S""'""" 1110 3 J.995 7 1.531 3 16) 7 1526 
10◄ [llil!l•!l•I D<!' Mex1•0 $.A, de. C,V Ot 133 o· ?8 a.· . o· 78 
1% Alnhobol Do S.o.lllno S A. do C.V. o· 83 o· 55 o• o· 55 
\36 Alo!"la.betDe.Mexlco de Monclova S~A de C.V o· 75 o• 66 o• . o· 66 
\37 MSSL Wjrli1os Juar=.S A do CV a· ~ o· 2 a• o· 2 
138 MSS1 Jaoan Uilllod O' 51 o· (40) o• o· (40 

139 MSSL Mol<lco S.A. o,, c.v o· 541 o· 77 2 Ml o· 73 
140 MSSL WH Svstem (Thailand) Co Lid. o· 254 1 111 o· - I 111 
141 MSSl ~reo iAIM Limited 0' l7l o· 13) o; - o· 131 
142 MSSL lralon<f Privalo Limilod o· 28 0' 0 o· - o· 0 
l43

1
MSfil.s.r,I. Unloersonale o· 10 o· 3 o· I)' 3 

olal11l>WH0O o· 1154 1 1 ◄ 1 o· . I 141 
All>llaUo PCV Umited o· 1"" o· 76 o• . o· 76 

Limiled o• 390 o· 99 o· o· 99 
147 Matherson lnveslments Ptv Limited a· 9 o· 5 0' . o• 5 
14a ~SSL Gl9bal RSA Module Engineering Limiled , 1,367 4 792 o· 4 792 

\~O oculorm 2000 I ProDr1era,v) limited o· 38 O' 13 o· - o• 13 
150 MSSL GM8H , 1 039 O' n21 O' o· n2 

151 
Samvardhana Matherson Invest Deutschtand o· 70 o· 0 o· o· 0 
GmbH 

152 MSSL.t.~ .. nnced Pclvrner9 9.,r.o_ o· 439 o• 187) It' . o· ran 
153 Matherson Techno Precisitm GmbH o· 74 o· I o· - o· , 

Samvardhana Motherson Polymers Management 
154 Germany GMBH (Merged wilh MSSL GmbH from o· 2 o• (0) o· . o· (0) 

Aunust 30 2018' 

155 Motherson Techno Precision Mexico, SA de CV o· (138) o• 36 o· . o· 36 

15u MSSL M•nu!ao\urloa Hunoo,v Kfl o· ll4 o· 196! o· o· 196 

157 Morti'orson AlrTrnvol Pot Ud o· 1283 111 11811 o· 11 <181 
158 MSSL Toolina IFZEI I 1.090 1 273 o· 1 273 
159 Molheraon Wilna Svslem !FZEl, O• 1114 a· 4 o· o· 4 
180 Global El\111,onn\onl Manoaemenl IFZCI o· 171 0' 1 o• . o· t 

161 
Global Environment Management Australia Pty o· o• . o· . o· . 
limited (liauidaled on Aoril 20 2018\ 

162 Somvardhano Moth•rson Qlobol IFZEl o· 118 o· 95 11 1 o· 96 
163 Motheruon lnnovalioos Oomoow.i Lim1led 1 1.2.62 (4) (839) o· - M {839 

164 M.olherson Innovations Deutschtand GrnbH o· 36 I)' B o· o· 8 
185 MoU,e111on lnno~nliDns LLC o· o· . o· o· 
166 

Samvardhana Mothertion Corp Management o· 77 o· (4) (2) 3 o· (1) 
Shaooh.ai Co. lid 

167 
Samvardhana Motherson Automotive Systems 

58 84,458 42 B,818 166 (303) 41 B,515 
Grouo B,V. 

188 MSSl M Toollno Ltd o· o· o• . o• 
169 Mothorson•Oslo lnnovoUon I\G, o· o· o· o· 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to thl! consolldot.od Rnanclal starementf'i 

fAJI amount.a In INR Mllllon unletiS Clherwiso o"tedl 
::mare 1n omer ,.:111are 1n total 

Si. 
Name of entity Net Assets' Share In profit or (loss) 1 comprehensive comprehensive 

No. 
income 1 in,-nnu,~ 

As a %0£ Asa•t.of As a% of As a% of 
Consolidated Amount Consollda led Amount Consolidated Amount Consolidated Amount 

Net Asset Profit I (loss) Profit/ (loss) Profit/ (loss) 

Associates (Investment as per J:quity method) 

Indian: 
170 SAKS Anelitorts, 1~ 11bd o· 42 o· 4 o• - a· 4 

Forejqn: 

171 Hubei Zhengao PKC Au1omotive Wiring Company 1 842 1 161 o· 1 161 
Lid, 

172 Ro brno Pt Llnot&<I a· 7 o· 2' o· - o• 2 

Joint Ventures (Investment as per Equity 
method) 

Indian: 
173 l<vurmahln lnUus1rial Molhorson L1mi1od 1 I 988 2 3◄6 (1\ 1 2 5-17 

174 
Ca1sonic Kanse1 Motnerson Auto Products Private 

0' 625 0' 47 0' (1) O' 47 
Lirn.ited 

Foreian: 

175 Eissmann SMP Automotive lnterieur Slovensko 0' 415 0' (15) 0' . o· (15) s..r.o 
176 Ningbo SMR Huaxiang Automotive Mirrors Co, Lid, 2 3,441 2 518 0' 2 518 

177 Cticmnntnn SMR 11uaxlnn0 Autom·otiVe Products 1 I 032 o· 57 0' o· 67 

178 Tianjin SMR Huaxiang Automotive Part Co Limited o· 41 0' 0 o· o• 0 

M1noritv lntere,l 1n Alt $ubsidomes r,4 (34 797) (23) 14 RSO\ 93 11701 t,4 16 020, 
1 The aforementioned amounts are berore group adjustments and intercompany eliminations 

* is below the rounding off norm adopted by the Company 

• 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the consolidated financial statements 

(All amounts In INR MIiiion, unless otherwise stated) 

50 Business combination 

A) Acquisition of Matherson Rolling Stock Systems GB Limited 

One of the subsidiaries of the group, Matherson Rolling Stock Systems GB Limited, signed a definitive agreement with Bombardier 
Transportation (Rolling Stock) UK Ltd. ("Bombardier") on February 28, 2019 and acquired Bombardier's assets in connection with the 
production and installation of electrical components and systems for applications in the rail industry, comprising among others the 
manufacturing of wiring harnesses, panel and cabinet build and electromechanical assemblies in Derby, UK. effective form April 01, 
2019 

Through this, MSSL will expand its supply of eleclricals and wiring systems to Bombardier Transportation, to cover UK rolling stock 
projects. 

I) Assets and Liabilities recognized as result of acquisition are as follows: 

Particulars 

ASSETS / (LIABILITIES) 

Property, plant and equipment 
Intangible assets 
Inventories 
Deferred tax liabilities (net) 

Net Identifiable assets acquired 

II) Calculation of goodwill/ (gain on bargain purchase) 

Purchase consideration 
Net identifiable assets acquired 
Goodwill / (gain on bargain purchase) 

Amount In INR 
MIiiion 

54 
509 
561 

(102) 
1,022 

Amount In INR 
MIiiion 

851 
1,022 
(171) 

The Group recognised gain on bargain purchase of INR 171 million (GBP 1.88 million) being excess of fair value of identifiable net 
assets assumed on acquisition over the purchase consideration. The gain has been recognised under capital reserve on 
consolidation. 

8) Acquisition of Wlsetlme Oy 

On March 06, 2020, the group through one of its step down subsidiary (PKC Group Ltd) additionally acquired 81% shares of 

Wisetime Oy. The Group already held 19% shares of Wisetime Oy, therefore it now became 100% subsidiary of the Group. 

Wiselime Oy is a Finnish software company founded in 1991 and has long-term experience in developing industrial Enterprise 
Resource Planning (ERP) systems. 

Wisetime now being part of the Group, will provide growth opportunities and enhances Group's diversification into information 
technology sector. 

I) Assets and Liabilities recognized as result of acquisition are as follows: 

Particulars 

ASSETS/ (LIABILITIES) 

Property, plant and equipment 
Intangible assets 
Trade receivables 
Cash and cash equivalents 
Borrowings 
Deferred tax liabilities (net) 
Trade payables 
Other current liabilities 

Net Identifiable assets acquired 

II) Calculation of goodwlll / (gain on bargain purchase) 

Purchase consideration (including fair value of shares held) 
Net identifiable assets acquired 
Goodwlll / (gain on bargain purchase) 

Amount In INR 
MIiiion 

15 
97 
34 
74 

(13) 
(20) 

(3) 
(31) 

153 

Amount In INR 
Mllllon 

444 
153 
291 

The Group had initially recognised goodwill amounting to INR 291 million (EUR 3,5 million) after provisional fair valuation of its 
Assets and liabilities, recorded in these consolidated financial statements. 

• 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the consolidated financial statements 

(All amounts In INR Million, unless otherwise stated) 
C) Acquisition of Re-Time Pty Limited 

On August 08, 2019 lhe Group acquired 71 4% stake in Re-Time Ply Limned 

Re-Time Ply Ltd was formed in 2010 to help people re-time their body clocks and improve sleep through Re-Timer light therapy 
glasses. The company is dedicated to helping people sleep, and to feel and perform better by using the latest sleep science. Re
Timer is assembled in a state of the art clean room, in Adelaide, Australia. Re-Timer has been sold in more than 40 different 
countries worldwide and is the world's number one selling wearable light therapy device. 

The acquisition enhances Group's diversification into health sector. 

I) Assets and Llabllltles recognized as result of acquisition are as follows: 

Particulars 

ASSETS/ (LIABILITIES) 
Property, plant and equipment 
Intangible assets 
Inventories 
Trade receivables 
Cash and cash equivalents 
Borrowings 
Provisions 
Accrued employee liabtttties 
Trade payables 

Net ldentlflable assets acquired 
- thereof attributable to non-controlling interests 
Total ldentlflable net assets atrlbutable to the Group 

II) Calculation of goodwill / (gain on bargain purchase) 

Purchase consideration 
Net lden@able assets acquired 
Goodwlll / (Bargain gain) 

D) Acquisition of Reydel Automotive Holdings B.V. and Reydel Automotive Management B.V. 

Amount In INR 
MIiiion 

11 
3 

11 
0 

13 
(5) 
(2) 
(1) 
(2) 

28 
8 

20 

Amount In INR 
Million 

20 
20 

On August 02, 2018, the Company through one of its step down subsidiary, Samvardhana Motherson Automotive Systems Group 
B.V. (SMRP BV) acquired 100% stake in Reydel Automotive Holdings B.V. and Reydel Automotive Management B.V. 0ointly Reydel 
Automotive Group) at a consideration of EUR 173.0 million (INR 13,767 million). 

Reydel Automotive Group is a leading global developer and supplier of interior components to the global automotive manufacturers. 

Reydel's Interiors Product Portfolio includes Instrument Panels, Door Panels, Console Modules, Decorative Parts and Cockpit 

Modules. Reydel Automotive Group has been subsequently renamed as "Samvardhana Matherson Reydel Companies". (hereinafter 

referred to as "SMRC"). The acquisttion enhances Group's diversification across customer portfolio and geographical footprint. 

Value of the assets and liabiltties recognised as a results of acquisttions are as follows: 

I) Assets and Llabllltles recognized as result of acquisition are as follows: 

Particulars 

ASSETS / (LIABILITIES) 

Property, plant and equipment 
Capital work in progress 
Other intangible assets (including intangible assets under development) 
Deferred tax assets (net) 
Other non-current assets 
Inventories 
Trade receivables 
Cash and cash equivalents 
Other current assets 
Borrowings 
Provisions 
Accrued employee liabilities 
Deferred tax liabiltties (net) 
Other non-current liabilities 
Trade payables 
Other current liabilities 

Net Identifiable assets acquired 

Amount In INR 
MIiiion 

11,388 
1,000 
1,610 

487 
1,914 
1,677 

11,918 
6,550 
4,485 

(3,512) 
(259) 

(4,011) 
(1,235) 
(1,674) 

(12,379) 
(2,097) 

15.863 

• 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the consolidated financial statements 

II) Calculation of goodwill / (gain on bargain purchase) 

Purchase consideration 
Non controlling interest acquired 
Net identffiable assets acquired 
Gain on bargain purchase 

(All amounts In INR MIiiion, unless olh<>rwlse statod) 
Amount In INR 

MIiiion 

13,767 
1.128 

(15,863) 
(968) 

The Group recognised gain on bargain purchase of INR 968 Million (EUR 12.2 million) being excess of fair value of Identifiable net 

assets assumed on acquisition over the purchase consideration. The gain has been recognised under capital reserve on 

consolidation after allocating share to non controlling inte.rest The group determined that the excess of fair value over consideration 

paid is largely attributable to increase in fair values of property, plant and equipment over their book values as well as recognition of 

intangible assets in respect of customer relationships of SMRC amongst other Items, as netted off by related tax impacts. 

Gain on bargain purchase resulted from combination of Group's unique position to complement Reydel's business portfolio, tts 
potential ability to manage and grow the business through synergies and a limited number of potential buyers which gave us 
sufficient purchasing power to achieve a beneficial transaction. 

• 
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MOTHERSON SUMI SYSTEMS LIMITED 
Notes to the consolidated financial statements mothcrson ,II 

(All amounts in INR Million, unless otherwise stated) 

51 During the year, the Group has recognised an expense of INR 74 million (31 March 2019: Nil) toward its proportionate share of 
costs allocated by the Samvardhana Employees Welfare Trust ('the Trust') constituted by Samvardhana Matherson International 
Limited for providing share scheme and other benefits to the employees of the participating companies. The trust helps the 
employees of participating companies to dispose off shares at fair value. 

The Company has also given a loan amounting to INR 125 million (31 March 2019: Nil) to the Trust and is outstanding as on 
March 31, 2020. The loan carries interest rate of 9.5% p.a. and is repayable after 5 years from the date of loan. 

52 Estimation of uncertainties relating to the global health pandemic from COVID-19 (COVID-19): 
The Group has evaluated the impact of COVID - 19 resulting from (i) the possibility of constraints to fulfil its performance 
obligations under the contract with customers;(ii) revision of estimations of costs to complete the contract because of additional 
efforts; (iii) termination or deferment of contracts by customers. The Group has concluded that the impact of COVI D - 19 is not 
material based on these estimates. Due to the nature of the pandemic, the Group will continue to monitor developments to 
identify significant uncertainties relating to revenue in future periods. 
The Group has considered the possible effects that may result from the pandemic relating to COVID-19 on the carrying amounts 
of receivables, unbilled revenues, goodwill and intangible assets. In developing the assumptions relating to the possible future 
uncertainties in the global economic conditions because of this pandemic, the Group, as at the date of approval of these 
financial statements has used internal and external sources of information including credit reports and related information, 
economic forecasts and consensus estimates from market sources on the expected future demand of its products. The Group 
has performed analysis on the assumptions used and based on current estimates expects the carrying amount of these assets 
will be recovered. The impact of COVID-19 on the Group's financial statements may differ from that estimated as at the date of 
approval of these consolidated financial statements. 

53 The Board of Directors in its meeting dated January 30, 2020, has constituted Sub Committee to examine and submit proposal 
to the Board for reorganization of business within the group which will, inter alia, demerge domestic wiring harness business of 
the Company into a newly formed legal entity with mirror shareholding, which shall be listed and consolidating shareholding in 
Samvardhana Matherson Automotive Systems Group B.V. ("SMRP BV") in MSSL through a process of merger to bring 49% 
stake held by Samvardhana Matherson International Limited ("SAMIL") in SMRP BV into MSSL. The sub-committee as formed 
by the Board of directors is currently evaluating all options which will be submitted to the board for their final approval and 
necessary actions thereafter. 

54 Amounts appearing as zero "O" in financial are below the rounding off norm adopted by the Group. 

For S.R. Batliboi & Co. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

per PANKAJ CHADHA 
Partner 
Membership No.: 091813 

Place: Gurugram 
Date: June 02, 2020 

For and on behalf of the Board 

VIVEK ~:i="I 
CHAAND w•n.L 
SEHGAL :w-::::.; 
V.C. SEHGAL 
Chairman 

Gaya I Olgli>llt"!l•i:d 
b)'d~•t"'-ticf 

Nand c;.ui,,, 

Gaub<! f:;;~::O;:: 
G.N. GAUBA 
Chief Financial Officer 

Place:Noida 
Date: June 02, 2020 

PANKAJ r,;.r;z:;.i:.'Zm, 
KUMAR MITfl' =':':; 
PANKAJ MITAL 
Whole-time Director/ 
Chief Operating Officer 

Alok 
Goel 

Dlgltolly <lgn,d 
,by Aloi< G""I 
D,10:~,0,C6.03 
19:01:19 +05'30' 

ALOKGOEL 
Company Secretary 
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ANNEXURE XIII

S.R. BATUB01 & Co. LLP 
Chartered Accountants 

2nd & 3rd Floor 
Golf View Corporate Tower - B 
Sector - 42, Sector Road 
Gurugram - 122 002, Haryana, India 

Tel: +91 124 681 6000 

Independent Auditor's Review Report on the Quarterly and Year to Date Unaudited Standalone Financial 
Results of the Company Pursuant to the Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended 

Review Report to 
The Board of Directors 
Motherson Sumi Systems Limited 

I. We have reviewed the accompanying statement of unaudited standalone financial results ofMotherson Sumi 
Systems Limited (the "Company") for the quarter ended September 30, 2020 and year to date from April 01, 
2020 to September 30, 2020 (the "Statement") attached herewith, being submitted by the Company pursuant 
to the requirements of Regulation 33 and 52 of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, as amended (the "Listing Regulations"). 

2. This Statement, which is the responsibility of the Company's Management and approved by the Company's 
Board of Directors, has been prepared in accordance with the recognition and measurement principles laid 
down in Indian Accounting Standard 34, (Ind AS 34) "Interim Financial Reporting" prescribed under Section 
133 of the Companies Act, 2013 as amended, read with relevant rules issued thereunder and other accounting 
principles generally accepted in India. Our responsibility is to express a conclusion on the Statement based on 
our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements 
(SRE) 24 I 0, "Review oflnterim Financial Information Performed by the Independent Auditor of the Entity'' 
issued by the Institute of Chartered Accountants oflndia. This standard requires that we plan and perform the 
review to obtain moderate assurance as to whether the Statement is free of material misstatement. A review of 
interim financial information consists of making inquiries, primarily of persons responsible for financial and 
accounting matters, and applying analytical and other review procedures. A review is substantially less in 
scope than an audit conducted in accordance with Standards on Auditing and consequently does not enable us 
to obtain assurance that we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion. 

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe that the 
accompanying Statement, prepared in accordance with the recognition and measurement principles laid down 
in the aforesaid Indian Accounting Standards ('Ind AS') specified under Section 133 of the Companies 
Act, 2013 as amended, read with relevant rules issued thereunder and other accounting principles generally 
accepted in India, has not disclosed the information required to be disclosed in terms of the Listing 
Regulations, including the manner in which it is to be disclosed, or that it contains any material misstatement. 

5. Emphasis of matter - COVID-19 developments 
The developments surrounding the Corona (Covid-19) virus have a profound impact on people's health and 
on our society as a whole, as well as on the operational and financial performance of organizations. The 
situation changes on a daily basis giving rise to inh.erent uncertainty. The Company is confronted with this 
uncertainty as well, which has been disclosed in the Note 5 of the unaudited standalone financial results, 
together with its evaluation thereof. We draw attention to these disclosures. Our conclusion is not modified in 
respect of this matter. 

For S.R. BA TLIBOI & Co. LLP 
Chartered Accountants 
ICAI Firm registration number: 301003E/E300005 

per Pankaj Chadha 
Partner 
Membership No.: 091813 

UDIN: 20091813AAAAES 1284 

Place: Gurugram 
Date: November I 0, 2020 

S.R. Batliboi & Co~ LLP. a Limited liability Partnership with LLP Identity No AAB-4294 

Regd, Office: 22, Camac Street, Block 'B', 3rd Floor, Kolkata-700 016 
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motherscm di MOTHERSON SUMI SYSTEMS LIMITED 
CJN - L34300MH1986PLC284510 

Regd. Office: Unit 705, C Wing, ONE BKC, G Block, Sandra Kur1a Complex, Bandra East, Mumbai -400051 
UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2020 

Toree months ended Hall Year ended 
Particulars 30/09/2020 30/06/2020 30/09/2019 30/09/2020 30/09/2019 

Unaudited Unaudited Unaudited Unaudited Unaudited 

Continuing Operations: 
Revenue from Operations 
Revenue from contract with customers 986.03 273.16 958.96 1,259.19 2,011.00 

Sales of products 942.95 251.90 914.27 1,194.85 1,928.91 
- Within India 73600 133 84 664.82 869,84 1,422 81 
- Outside India 206 95 11806 24945 325 01 506.10 
Sales of services 43.08 2126 44.69 64,34 82,09 

Other operating revenue 9 54 4 58 8.38 1412 2084 
Total revenue from operations 995.67 277.74 967.34 1,273.31 2,031.84 
Other income 3038 11 86 38.66 4226 5262 
Total Income 1 025.95 289.62 1 006,00 1 315.57 2.084.46 
Expenses 
Cost of materials consumed 59203 132 74 545 00 724 77 1,180,33 
Purchase of stock-in-trade 19.23 18.69 14.95 37.92 3281 
Change in inventory of finished goods, work in progress and stock-in-trade (2215) (1834) 1.19 (40.49) (14.18) 
Employee benefits expense 12944 9859 126,08 228,03 25713 
Depreciation and amortisation expense 5031 5027 5224 100,58 10086 
Finance cosls 21 01 14 21 307 35,22 1912 
Other expenses 137 70 7916 14124 216,86 29240 
Total expenses 927:57 375.32 883.77 1;302.89 1,868.47 
Profit/ (loss) before tax and exceptional Items 98.38 (85.70) 122.23 12.68 215.99 
Exceptional income/ (expenses) (refer note 6 below) 119 85) - - (19.85) -
Profit/ (loss) before tax 78.53 185.701 122..23 17,171 215.99 
Tax expense 

- Current tax 671 0 05 24 50 676 53,07 
- Deferred tax expense/ (credit) 605 (30 51' 3 59 124 46 (2,33) 

Total tax expense/ (credit) 12.76 {30.461 2ll.l)9 117.70 50,74 

Profit I (loss) for the period from continuing operations 65.77 155.24) 94.14 1Q.Ji3 165.25 

Discontinued operations (refer note 6 below) 
Revenue fr.om operalion 1,079 34 20044 91519 1,279.78 1,985.64 
Other income 3.72 3.84 2.13 7,56 4,36 
Total expenses 96795 297 23 821 92 1,265,18 1,738,64 
Profil/(loss) before tax for the period 115.11 (92.95) 95.40 22.16 251.36 
Tax expense/ (credit) 29Jl2. 12290 15.31 6,12 70,33 
Profit I (loss) for the period from discontinued operations 86.09 170,061 80.09 16.04 181.03 

Profit/ (loss) for the period from continuing and discontinued operations 
151.86 1125.291 174.23 26,57 346.28 

Other comprehensive Income from continuing operations 
Items not to be reclassmed to profit/ (loss) 0 OB (1 75) (021) (1,67) (4 41) 
Income tax relating to items not to be reclassilied to profit/ (loss) (001) 0,44 (037) 0.43 111 
Items to be reclassified to profit/ (loss) (9.69) - - (9.69) -
Income tax relating to items to be reclassmed Lo profit/ (loss) 2 44 - - 2.44 

Other comprehensive Income from discontinued operations 
Items not to be reclassmed to profit/ (loss) 0.58 (2,84) 0.22 (2.26) (3.87) 
Income tax relating to items not to be reclassmed to profit/ (loss) I0.151 0 72 /0 451 0.57 0.97 

Total other comprehensive Income from continuing and discontinued 
operations 16,751 13.431 /0.811 110.181 16.20) 

Total comprehensive Income for the period 145, 11 1128.721 173.42 16.39 340.08 

Earnings per share (EPS) (of Re 1) for continuing operations (not annualised) 

- Basic 0,21 (0,18) 030 003 0,52 
• Oilldod 0,21 (0.18) 030 0.03 0.52 

Eamlngs per share (EPS) (of Ra 1) for di~lnued opor'atfons (not arr,uall:ac<l) 

- Bas!11 0.27 (0,22) 0.25 0.05 0,58 
- [)jlullld 0,27 (022) 0 25 0.05 0.58 

Earnings Pef share {EPS) (ol Re.1) far conbrdng and dIscon«nued 
~erallons(not ll/•!11<8Iisad) 

• B~s)c 048 (0.40) 0.55 0.08 1.10 
- Diluted 048 /0.401 0 55 0.08 1.10 

£Rs. tn CtorosJ 
Year ended 
31/03/2020 

Audited 

3,941.13 
3,775.98 
2,798.66 

977.32 
165,15 
43.92 

3,985.05 
372,25 

4 .. 357.30 

2,225,54 
98.53 

7.72 
513.34 
231.28 

24 79 
585.18 

3,686.38 
670.92 

-
670.92 

14535 
(13 04) 
1.32;31_ 

538.61 

3,943.88 
6 36 

3,459 71 
490.53 
130 32 
360.21 

898.82 

(641) 
161 

(8.56) 
2.15 

111.211 

887.61 

1 71 
1.71 

1.14 
1.14 

2 85 
2.85 

• 



356

n1otherson di MOTHERSON SUMI SYSTEMS LIMITED 
CIN -L34300MH1986PLC284510 

Regd. Office: Unit 7051 C Wing, ONE BKC, G Block, Bandra Kurla Complex, Sandra East, Mumbai --400051 
STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2020 

UNAUDITED STATEMENT OF STANDALONE ASSETS AND LIABILITIES AS AT SEPTEMBER 30, 2020 

Particulars 

ASSETS 
Non-current assets 
Property, plant and equipment 
Right-of-use assets 
CapHal work in progress 
Investment properties 
Intangible assets 
Investment in subsidiaries, joint ventures and associate 
Financial assets 

L Investments 
ii. Loans 
iii Other financial assets 

Deferred tax assets (net) 
Other non-current assets 
Non-current tax assets (net) 

Tou11 ooo--c1urrent D&sots 

Current assets 
Inventories 
Financial assets 

i Investments 
ii Trade receivables 
iii. Gash and cash equivalents 
iv. Bank balances other than Oii) above 
v. Loans 
vi. Other financial ao~otn 

Other current assets 
Total current assets 

Assets classified as held ror distribution 

Total assets 

EQUITY AND LIABILITIES 
Equity 
Equity share capital 
Other equity 
Reserves and surplus 
Olher reserves 
Total equity 

Liabilities 
Non curront ll•bllltio• 
Financial Liabilities 

i. Borrowings 
ii. Lease liabilities 
iii, Other financial liabilities 

Employee benefit obligations 
Government grants 
Tola I non-curnmt lhibHIUe:s: 

Current liabilities 
Financial Liabilities 

i. Borrowings 
ii. lease liabilities 
iii. Trade payables 

Total outstanding dues or micro, small and medium enterprises and 
Total outstanding dues or creditors other than m)Cro, small and medium enterprises 

iv. Other financial liabilities 
Provisions 
Employee benefil obligations 
Government grants 
Other current liabilities 
Total current liabilities 

Uabili1ies directly associated with the assets held for dis1ribution 

Total liablllUes 

Total equity and llabillties 

As at 30109/2020 
Unaudited 

1,371 62 
248.21 

92 37 
84 74 

4,720 26 

18 60 
2,390.66 

15 57 
48 04 
20.91 
94.36 

0,105.36 

405 81 

0.90 
468.95 

1,021.30 
5,81 
3.92 

83,16 
99.25 

2.089.09 

1,476 61 

12,671.06 

315 79 

5,940.06 
6.20 

6 262.05 

4,566.12 
62,99 
11,32 
26,55 

2,51 
4,669.49 

101.91 
11 50 

14.12 
464.25 
338,91 

0.61 
23_90 

011 
75.72 

1,031.03 

708 49 

0,400,01 

1.2..671 "" 

(Rs., /11 CrorosJ 
As at 31/0312020 

Audited 

1,581 90 
271.63 

90 34 
74 70 

4,663,15 

18 60 
17.65 
13,79 
44.98 
38 71 
59.37 

6,674.-112 

993,06 

0 57 
867 48 
230.02 

6 59 
8,90 

106 0~ 
116,41 

2.328.05 

9,202.87 

315 79 

5,915 26 
1326 

6,244,J1, 

1,191.47 
79.09 
22 60 
48.47 
27 55 

1 J&9.1 a 

227 85 
13.72 

15.54 
890,12 
258,39 

1,06 
57.95 

3.41 
121.34 

1,589,36 

2 958'.SG 

_l! Zl!Z.87 
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mothersondl MOTHERSON SUMI SYSTEMS LIMITED 
CIN - L34300MH19B6PLC2B4510 

Regd. Office: Unit 705, C Wing, ONE BKC, G Block, Bandra Kurla Complex, Sandra East, Mumbai -400051 
STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2020 

UNAUDITED STANDALONE CASH FLOW STATEMENT FOR HALF YEAR ENDED SEPTEMBER 30, 2020 
IRS. in Crorakl 

tl•lf Yoor oodod 
Particulars 30/00)2020 J0/09/201~ 

Unnudllod UnaudltotJ 

Cash flow from opera ling aclivilies: 
Profil before tax from continuing operations 12,68 215 99 
Profit before tax from discontinued operations 22.16 251.36 

Adjustments for: 
Depreciation & amortisation expense 125,78 130 21 
Amortisation of government grant (1 60) (059) 
Gain on disposal of property, plant and equipment (net) (0 52) (0.57) 
Liabilities written back to the extent no longer required (0 26) (022) 
Bad debts / advances written off 0 06 0 05 
Provision for doubtful debts/ advances . 0 34 
lnlerest income (14 01) (1 02) 
Dividend income (30.39) 
Finance costs 38,86 21 87 
Unrealised foreign exchange gain (net) (11.04) (3.81) 
Operating profit before working capital changes 172.11 583.22 

Change in working capital: 
lncrease/(decrease) in trade payables (88,75) (276.95) 
lncrease/(decrease) in other payables 86.10 (54 93) 
lncrease/(decrease) in other financial liabHities 43,63 51 05 
(lncrease)/decrease in trade receivables 118.15 65,86 
(lncrease)/decrease in inventories (74,26) 59,06 
(lncrease)/decrease in other financial assets 13,03 58.41 
(lncrease)/decrease in other receivables (94,13) 33 72 
Cash generated from operations 175.88 519.44 
Income taxes paid (net or refund) (49,15) (112,09) 
Net cash generated from operations 126.73 407.35 
Exceptional income I (expenses) (19,85) 

Net cash generated from operating activities 108.88 407.35 

Cash flow from Investing activities: 

Payments for property, plant & equipment & investment property (including capital work in progress) (84,23) (221.53) 
Proceeds from sale of property, plant and equipment & investment property 1.02 0.86 
Proceeds from sale/ (payment for purchase) of investments (0 05) (0 06) 
Loan (to)/repaid by related parties (2,365.42) 
Interest received 7.81 1 03 
Dividend received rrom subsidiaries - 25,73 
Dividend received from olhers 1.80 
(Investment)/ proceeds from maturity of deposits with remaining maturity for more than 12 months 0.47 001 
Net cash used In investing activities t2.440.4QJ 1192.16) 

Cash flow from financing activities: 
Dividend paid to equity share holders (0.30) (473.07) 
Dividend distribution tax (91.49) 
Interest paid (1526) (15,56) 
Proceeds from long term borro'Mngs 3,480,00 
Proceeds from other short term borrowings 110,00 380,02 
Repayment or long term borrowings (0 05) (0 83) 
Repayment of other short term borrowings (227 84) (0 19) 
Payment or lease liabilities (6J}7 f5,62l 
Net cash generated from/ (used in) financing activities J,338.58 (206,94 

Net lncrease/(decrease) in cash & cash equivalents 1,006.06 8.25 
Net roreign exchange differences on balance with banks in foreign currency (0 90) 1.06 
Cash and cash equivalents at the beginning of the period 230 02 13326 

Cash and cash equivalents as at period end 1,;!'15.18 142.51 

cash and cash equivalents comprise of the following: 
Gash on hand 0.63 0 81 
Cheques/ drafts on hand 0 99 5 36 
Balances with banks 1,233 56 136.40 

Cash and cash equivalents as at period end 1 235.18 '142.57 
The above Cash flow slatemenl has been prepared under the "lnd)n:C1 f-1elhod" H 5et aot i, Indian l1icc.ounting s1.11.-,dnrd•7, ·statement ol Ca1h flavn.". 
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Notes: 

MOTHERSON SUMI SYSTEMS LIMITED 
CIN • L34300MH1986PLC284510 

Regd. Office: Unit 705, C Wing, ONE BKC, G Block, Sandra Kurla Complex, Sandra East, Mumbai -400051 

UNAUDITED STANDALONE FINANCIAL RES UL TS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2020 

1 These standalone financial results of the Company have been prepared in accordance with recognition and measurement principles laid down in the Indian Accounting Standard 34 
"Interim Financial Reporting" ("Ind AS 34'') as notified by Ministry of Corporate Affairs pursuant to Seclion 133 of the Companies Act 2013 read with Rule 3 of the Companies (Indian 
Accounting Standard) Rules 2015, relevant amendments thereafter and in tenns of Regulation 33 ar:,d 52 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 
2015, SEBI Circular No CIR/CFD/CDM1/44/2019 dated March 29, 2019 and other accounling principles generally accepted in India. 

2 The above slandalone financial resulls have been reviewed by lhe Audit Committee and approved by the Board of Directors of the Company at their meetings held on November 09, 2020 
and November 10, 2020 respectively 

3 Other income includes exchange gain other t~an exchange gain on borrowings Finance cost includes mark to market loss/(gain) on hedging contracts and foreign currency exchange 

loss/ aln locurred on rol la\e ont. of tllu undorl in as .. ,l/lTabttitios wtiloh is a~ follows: 

Particulars 
Three months ended HalrY,,ar ended Year ended 

30/0912020 30/06/2.020 30/09/2019 30109/2020 30/09/2019 31/0312020 
Amount Rs. in Crore 1.41 0 59 5,30 ;!.00 4-◄5 .28 

The Chief Operating Decision Maker "CODM" reviews the operations of the Company as a whole, hence 1horo are no reportable segments as per Ind AS 108 •'Qpeniting Segments" 

5 The Company's operations and standalone financial results for the quarter ended June 30, 2020 were adversely impacted by the outbreak of COVID-19 pandemic and the consequent 

lockdown announced by central and stale governments, due to which the operations were suspended for a large part of the quarter and resumed only gradually with prescribed regulations 

and precautions The standalone financial results for the quarter ended June 30, 2020 and half year ended September 30, 2020 are therefore not comparable with those of previous 

periods The Company has been laking several measures to address lhe operational challenges_ 

The Company has considered the possible effects lhal may result from the pandemic relating to COVID-19 on the carrying amounts of Investments and other financial assets In 

developing the assumptions relating to the possible future uncertainties in the global economic conditions because of this pandemic, the Company, as at the dale of approval of these 

standalone financial results has used internal and external sources of information including credit reports and related information, economic forecasts and consensus estimates from 

market sources on the expected future demand of its products, The Company has performed analysis on the assumptions used and based on current estimates expects the carrying 

amount of these assets will be recovered However, given the effect of these lockdowns on the overall economic activities and in particular on automotive industry, the impact assessment 

of COVID-19 on the above mentioned standalone financial results caplions is subject to significant estimation uncertainties given ils nature and duration and, accordingly, the actual 

impacts in future may be different from those estimated as at the date of approval of these standalone financial results The Company will continue to monitor any material changes to 

future economic conditions and consequential impact on its standalone financial results 

6 The Board of Directors in its meeting dated July 02, 2020, approved a group reorganization plan with the objective of creating value for the shareholders of the Company ("MSSL") The 

reorganization plan approved by the respective Boards of the Company and Samvardhana Matherson International Limited rsAMIL ~) among other things, entails de merger of Domestic 

Wiring Harness ("DWH") business from MSSL into a new company "Matherson Sumi Wiring India Limited" and subsequent merger of SAMIL into MSSL to consolidate 100% shareholding 

in Samvardhana Motherson Automotive Systems Group BV ("SMRP BV') as well as to bring all auto component and allied businesses in SAMIL under MSSL. 

The transaclion is to be effected pursuant to a Composite Scheme of Amalgamation and Arrangement ("Scheme") and is subject to receipt of regulatory and other approvals inter-alia 

approval from shareholders, creditors, NCLT etc as may be applicable The transaction is likely to be completed by FY2021-22, 
The aforesaid scheme has been considered as highly probable and meet the criteria prescribed in Ind AS 105 "Non-current Assets Held for Sale and Discontinued Operations" lo be 

considered as discontinued operation, hence DWH business has been disclosed as discontinued operation in Standalone financial results Accordingly, all previous periods figures in the 

financial results have also been restated The income and expenses of continuing operation includes transactions with discontinued operation, which does not have impact on "Profit / 

(loss) for the period from continuing and discontinued operations" as disclosed in standalone financial results Revenue from contract with customers on account of transaction betv-Jeen 
continuing operations and discontinued operations is as follows: 

Rs. /J1 Crore$) 
Thn!e monlhs ended Half Ye,u ended Ye.arended 

Particulars 30/09/2020 30/06/2020 30/09/2019 30/09/2020 30/09/2019 31/03/2020 
Unaudited Unaudited Unaudtted Unaudited Unaudited Audited 

Amount included in continuing operation 346 85 3986 229.80 386,71 521 88 1,054 73 
AmOUQ\ included in dlsconlinued. operalion 0 30 o 01 0,31 039 

Assets and liabilities are disclosed after netting off of below mentioned amount of receivable and payable betv-Jeen continuing operation and discontinued operation in statement of 
standalone assets and liabllitles 

Particulars 

Amount re<:elvablo from discontinued operation 
ArnQunt able to discontinued o eralion 

Net caGh "ows attrlbu1"bkl to tho discolltinued oocrnlions ara as fallows: 
Half Yea, 

Particulars ended 
30/09/2020 

Mot cesn genernle<l from I (used lhj operaung ect,v,Oes 170.87 
Net cash used in investing activities (4.92) 
Net cash generated from financing activilies 16.◄4 
Nol lncreue In cash ~nd cash eaulvat~nl1; 18.2.19 

s. In C,:nro,i 
. Asal 

30/09/2020 
23115 

1.95 

fl'l.s, in Croros) 
Hair Year 
ended 

30/09/2019 
(2.63) 

(20 02) 
22.05 
10.G·oI 

During the quarter, the Company has incurred expenses amounting INR 19_85 crores in connectiori to this scheme of arrangement, which has been disclosed as exceptional expenses in 

standalone financial results 
7 During the quarter ending September 30, 2020, the Company has received approval from NCLT, Delhi and Mumbai Bench, approving the scheme of merger by way of absorption of 

Matherson Polymers Compounding Solution Private Limited (MPCSL) a wholly owned subsidiary The order sanctioning the scheme have been filed with the Registrar of Companies, 

Mumbai and Registrar of Companies, Delhi on September 30, 2020. 
As per the scheme, all assets and liabilities and reserves of MPCSL have been recorded in the books of account of the Company at their existing carrying amounts and in the same form, 

which is in accordance with the IND AS - 103 "Business Combination". Considering the immaterial impact of merger, previous period comparatives have not been restated in the 
Standalone financial results 
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mothersondl MOTHERSON SUMI SYSTEMS LIMITED 
CIN. L34300MH1986PLC284510 

Regd. Office: Unit 705, C Wing, ONE BKC, G Block, Sandra Kurla Complex, Sandra East, Mumbai -400051 
UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2020 

B Additional disclosure as per Regulation 52(4) of Securilies and Exchange Board of India (Listing Obligalions and Disdosure Requiremenls) Regulations 2015 

Particulars 

(a) Debt equity ratio CTn limes) 
Debt equity ratio = Debt (i e Long term borrowing including current malurilies + short tern, borrowing} / Net Worth 

(b) Previous due dale for the payment of interest of Non-convertible Debentures (NCDs) 
(i) 7 84% NCDs issued on April 21, 2020 
(ii) 6,65% NCDs issued on September 14, 2020 
Interest has been oaid 

(C) Previous due date for lhe payment of principal of NCDs 
(i) 7.84% NCOs issued on April 21, 2020 
1ii) 6,65% NCDs issued on September 14 2020 

(a) Next due date for the payment of interest of NCOs 
(i) 7 84% NCDs issued on April 21, 2020 
(ii) 6,65% NCDs issued on Seolember 14. 2020 

(e) Next due date for lhe payment of principal of NCDs 
(i) 7 84% NCDs issued on April 21, 2020 
(ii) 6.65% NCDs issued on September 14 2020 

(f) Debl service coverage rat10 (in times) 
Debi service coverage ratio= (Earnings before interest depreciation, lax and exceptional items (EBITDA)) / (Interest expense on short term and long 
term borrowings for lhe period+ scheduled principal repayment of long term borrowing during the period) 

(g) lntorest •eMoe coverage ratio (in llmes) 
interest service coverage ratio = (Earnings before interest depreciation, tax and exceptional items (EBITDA)) / (Interest expense on short term and long 
term borrowings for the period) 

,1 OebefllW'O redemptlo,1 mservq 
Net worth (Total eauitv - other reserves - reserve on amaloamalion - caoital reserve\ tRs in Crores\ 
Net orofit for tho oeriod IR• In C101esl 

~ Basic & diluted eaminas oer share - conlinuina ooeratians 
11 BasTc & diluted eamlnas cer share - d1scont1nued ooerallons 
ml Basic & diluted eaminos oer share- co[llinitinn &.discontinuedooerations 

(n) The credlt rallna ond asset covarfnr lhe NCO• 1s,11e~ bul not redeemE>tl as on Seolell1h<lr 30 2020 bv the Comoa11v !Ire os llnder 
I Credit ralino and aoency 

i) 7,B4% NCDs issued on April 21 2020 I IND AAA/Negalive India rating & research.Ltd 
ii) 6 65% NCDs issued on September 14 2020 I INu AAA/Negative 1 India rating & research Ltd 

9 Figures of previous year I periods have been redassified /regrouped/ restated, wherever necessary, 

Place : Noida 
Date: November 10, 2020 

As at 30/09/2020 

0.78 

NA 

NA 

Daw Ra. In Croras 
20-Apr-21 39,20 
14-Se<>-21 141,65 
Date Rs, in Crores 
20-Apr-23 500,00 
14-Se~23 2 130 00 

2.75 

6.38 

Not il~llcable beloa a Listed 
6,U70.S6 

26,'7 
0.03 
OOo 
u.ue 

Asset cover 111 limes 

VIVEK 
CHAAND 
SEHGAL 

1 32 
N.A. 

~..!'i,=',N(C 
f:t~~: 
VC Sohgnl 
CHAIRMAN 
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S.R. BATLIBOt & Co. LLP 
Chartered Accountants 

2nd & 3rd Floor 
Golf View Corporate Tower - B 
Sector - 42, Sector Road 
Gurugram - 122 002, Haryana, India 

Tel: +91 124 681 6000 

Independent Auditor's Review Report on the Quarterly and Year to Date Unaudited Consolidated Financial 
Results of the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure 
Requirements) Regulations, 2015, as amended 

Review Report to 
The Board of Directors 
Motherson Sumi Systems Limited 

I. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of Motherson 
Sumi Systems Limited (the "Holding Company") and its subsidiaries (the Holding Company and its subsidiaries 
together referred to as "the Group"), its associates and joint ventures for the quarter ended September 30, 2020 
and year to date from April 1,2020 to September 30, 2020 (the "Statement") attached herewith, being submitted 
by the Holding Company pursuant to the requirements of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended (the "Listing Regulations"). 

2. This Statement, which is the responsibility of the Holding Company's Management and approved by the Holding 
Company's Board of Directors, has been prepared in accordance with the recognition and measurement 
principles laid down in Indian Accounting Standard 34, (Ind AS 34) "Interim Financial Reporting" prescribed 
under Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued thereunder and other 
accounting principles generally accepted in India. Our responsibility is to express a conclusion on the Statement 
based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements (SRE) 
2410, "Review of Interim Financial Information Performed by the Independent Auditor of the Entity" issued by 
the Institute of Chartered Accountants of India. This standard requires that we plan and perform the review to 
obtain moderate assurance as to whether the Statement is free of material misstatement. A review of interim 
financial information consists of making inquiries, primarily of persons responsible for financial and accounting 
matters, and applying analytical and other review procedures. A review is substantially less in scope than an 
audit conducted in accordance with Standards on Auditing and consequently does not enable us to obtain 
assurance that we would become aware of all significant matters that might be identified in an audit. 
Accordingly, we do not express an audit opinion. 

We also performed procedures in accordance with the Circular No. CIR/CFD/CMDI/44/2019 dated March 29, 
20 I 9 issued by the Securities and Exchange Board oflndia under Regulation 33(8) of the Listing Regulations, 
to the extent applicable. 

4. The Statement includes the results of the entities mentioned in Annexure I. 

5. Based on our review conducted and procedures performed as stated in paragraph 3 above and based on the 
consideration of the review reports of other auditors referred to in paragraph 7 below, nothing has come to our 
attention that causes us to believe that the accompanying Statement, prepared in accordance with recognition 
and measurement principles laid down in the aforesaid Indian Accounting Standards ('Ind AS') specified under 
Section 133 of the Companies Act, 20 l 3, as amended, read with relevant rules issued thereunder and other 
accounting principles generally accepted in India, has not disclosed the information required to be disclosed in 
terms of the Listing Regulations, including the manner in which it is to be disclosed, or that it contains any 
material misstatement. 

6. Emphasis of Matter - COVID-19 Developments 

The developments surrounding the Corona (Covid-19) virus have a profound impact on people's health and on 
our society as a whole, as well as on the operational and financial performance of organizations. The situation 
changes on a daily basis giving rise to inherent uncertainty. The Group is confronted with this uncertainty as 
well, which has been disclosed in the note 4 of the unaudited consolidated financial results, together with its 
evaluation thereof We draw attention to these disclosures. Our conclusion is not modified in respect of this 
matter. 

S R Batliboi & Co, LLP, a Limited Liability Partnership with LLP Identity No AAB-4294 
Regd. Office: 22, Camac Street, Block 'B', 3rd Floor, Kolkata-700 016 

• 



361

S.R. BATLIBOI & Co. LLP 
Chartered Accountants 

7. The accompanying Statement includes the unaudited interim financial results and other financial information, in 
respect of37 subsidiaries, whose unaudited interim financial results reflects Group's share of total assets of Rs. 
29,870 Crores as at September 30, 2020, Group's share of total revenues of Rs I 0, 199 Crores and Rs 16,580 
Crores, Group's share of total net profit after tax of Rs. 291 Crores and total net loss after tax of Rs. 293 Crores, 
Group's share of total comprehensive income of Rs. 390 Crores and total comprehensive loss of Rs. 155 Crores, 
for the quarter ended September 30, 2020 and the period ended on that date respectively, and net cash inflows 
of Rs. 214 Crores for the period from April 01, 2020 to September 30, 2020, as considered in the Statement 
which have been reviewed by their respective independent auditors. I joint venture, whose unaudited interim 
financial results include Group's share of net profit after tax of Rs. 5 Crores and net loss after tax of Rs. 9 Crores 
and Group's share of total comprehensive income of Rs. 5 Crores and total comprehensive loss of Rs. 9 crores 
for the quarter ended September 30, 2020 and for the period from April 01, 2020 to September 30, 2020 
respectively, as considered in the Statement whose interim financial results, other financial information has been 
reviewed by their respective independent auditors. The independent auditor's reports on interim financial results 
of these entities have been furnished to us by the Management and our conclusion on the Statement, in so far as 
it relates to the amounts and disclosures in respect of these subsidiaries and joint ventures is based solely on the 
report of such auditors and procedures performed by us as stated in paragraph 3 above. 

8. The accompanying Statement includes unaudited interim financial results and other unaudited financial 
information in respect of 56 subsidiaries, which have not been reviewed by other auditors, whose interim 
financial results and other financial information reflect Group's share of total assets of Rs 5,134 Crores as at 
September 30, 2020, and Group's share of total revenues of Rs 123 Crores and Rs 236 Crores, total net profit 
after tax of Rs. 68 Crores and Rs. 48 Crores, total comprehensive income of Rs. 36 Crores and Rs. 30 Crores, 
for the quarter ended September 30, 2020 and the period ended on that date respectively and net cash outflows 
of Rs. 26 Crores for the period from April 01, 2020 to September 30, 2020. I associate whose interim financial 
results includes the Group's share of net profit of Rs. 0.1 Crore and Rs 0.1 Crore and Group's share of total 
comprehensive income of Rs. 0.1 Crore and Rs. 0.1 Crore for the quarter ended September 30, 2020 and for the 
period ended on that date respectively. 

The unaudited interim financial results and other unaudited financial information of the these subsidiaries, joint 
ventures, and associates have not been audited by their auditors and have been approved and furnished to us by 
the Management and our conclusion on the Statement, in so far as it relates to the affairs of these subsidiaries, 
joint ventures and associates, is based solely on such unaudited interim financial results and other unaudited 
financial information. According to the information and explanations given to us by the Management, these 
interim financial results are not material to the Group. 

Our conclusion on the Statement in respect of matters stated in para 7 and 8 above is not modified with respect to 
our reliance on the work done and the reports of the other auditors and the financial results certified by the 
Management. 

For S.R. BATLIBOI & Co. LLP 
Chartered Accountants 
ICAI Firm registration number: 301003E/E300005 

PANKAJ 
CHADHA 

per Pankaj Chadha 
Partner 
Membership No.: 091813 

UDIN: 20091813AAAAET2606 

Place: Gurugram 
Date: November 10, 2020 
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Annexure I 

List of Subsidiaries/ Associates/Joint Ventures 

Subsidiaries 
S. Ni>, Name of fltc Co1nf)any 

1 MSSL Mauritius Holdings Limited 

2 Matherson Electrical Wires Lanka Pvt. Ltd. 

3 MSSL Mideast (FZE) 

4 MSSL (S) Pte Ltd. 

5 Matherson Innovations Tech Limited 

6 Matherson Polymers Compounding Solutions Ltd. 
(Merged with Matherson Sumi Systems Limited) 

7 Samvardhana Matherson Polymers Ltd. 

8 MSSL (GB) Limited 

9 Matherson Wiring System (FZE) 

10 MSSLGmbH 
-

11 MSSL Tooling (FZE) 

12 Samvardhana Matherson Invest Deutschland GmbH 

13 MSSL Advanced Polymers s.r.o 

14 Matherson Techno Precision GmbH 

15 MSSL s.r.l Unipersonale 

16 Matherson Techno Precision Mexico, S.A. de C.V 

17 MSSL Australia Pty Ltd 

18 MSSL Ireland Pvt. Ltd. 

19 Global Environment Management (FZE) 

20 Matherson Elastomers Pty Limited 

21 Matherson Investments Pty Limited 

22 MSSL Global RSA Module Engineering Limited 

23 MSSL Japan Limited 

24 Vacuform 2000 (Proprietary) Limited. 

25 MSSL Mexico, S.A. De C.V. 

26 MSSL WH System (Thailand) Co., Ltd 

27 MSSL Korea WH Limited 

28 MSSL Consolidated Inc. 

29 MSSL Wiring System Inc., USA 

30 Alphabet de Mexico, S.A. de C.V. 

31 Alphabet de Mexico de Monclova, S.A. de C.V. 

32 Alphabet de Saltillo, S.A. de C.V. 

33 MSSL Wirings Juarez S.A. de C. V. 

34 MSSL Manufacturing Hungary Kft . 
35 Matherson Air Travel Pvt. Ltd. 

36 MSSL Estonia WH 00 
37 Samvardhana Matherson Global Holdings Ltd. 

38 Samvardhana Matherson Automotive Systems Group B.V. 

39 Samvardhana Matherson Reflectec Group Holdings Limited 
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S. No. Name of the Company 

40 SMR Automotive Technology Holding Cyprus Ltd. 

41 SMR Automotive Mirror Parts and Holdings UK Ltd. 

42 SMR Automotive Holding Hong Kong Limited 

43 SMR Automotive Systems India Limited 

44 SMR Automotive Systems France S. A. 

45 SMR Automotive Mirror Technology Holding Hungary Kft 

46 SMR Patents S.aR.L. 

47 SMR Automotive Technology Valencia S.A.U. 

48 SMR Automotive Mirrors UK Limited 

49 SMR Automotive Mirror International USA Inc. 

50 SMR Automotive Systems USA Inc. 

51 SMR Automotive Beijing Co. Limited 

52 SMR Automotive Yancheng Co. Limited 

53 SMR Automotive Mirror Svstems HoldinE!: Deutschland GmbH 
54 SMR Holding Australia Pty Limited 

55 SMR Automotive Australia Pty Limited 

56 SMR Automotive Mirror Technology Hungary Bt 

57 SMR Automotive Modules Korea Ltd 

58 SMR Automotive Beteiligungen Deutschland GmbH 

59 SMR Hyosang Automotive Ltd. 

60 SMR Automotive Mirrors Stuttgart GmbH 

61 SMR Automotive Systems Spain S.A.U. 

62 SMR Automotive Vision Systems Mexico S.A. de C.V. 

63 SMR Grundbesitz GmbH & Co. KG 

64 SMR Automotive Brasil L TDA 

65 SMR Automotive System (Thailand) Limited 

66 SMR Automotives Systems Macedonia Dooel Skopje 

67 SMR Automotive Operations Japan K.K. 

68 SMR Automotive (Langfang) Co. Ltd. 

69 SMR Automotive Vision System Operations USA INC 

70 SMR Mirror UK Limited 

71 Samvardhana Motherson Peguform GmbH 

72 SMP Automotive Interiors (Beijing) Co. Ltd 

73 SMP Deutschland GmbH 

74 SMP Logistik Service GmbH 

75 SMP Automotive Solutions Slovakia s.r.o 

76 Changchun Peguform Automotive Plastics Technology Co. Ltd 

77 Foshan Peguform Automotive Plastics Technology Co. Ltd. 

78 SMP Automotive Technology Management Services (Changchun) Co. Ltd. 

79 SMP Automotive Technology Iberica S.L 

80 Samvardhana Motherson Pegufonn Barcelona S.L.U 

81 SMP Automotive Technologies Teruel Sociedad Limitada 

82 Samvardhana Matherson Pegufonn Automotive Technology Portugal S.A 
83 SMP Automotive Systems Mexico S.A. de C. V 
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S. R. BATU/JOI & Co. L l P 
Chartered Accountants 

S. No. Nam of the Conap1111y 

84 SMP Automotive Produtos Automotivos do Brasil Ltda. 

85 SMP Automotive Exterior GmbH 

86 Samvardhana Motherson Innovative Autosystems B.V. & Co. KG 
87 Samvardhana Motherson Innovative Autosystems Holding Company BY 

88 SM Real Estate GmbH 

89 Samvardhana Motherson Innovative Autosystems de Mexico, S.A. de C.V 
90 SMP Automotive Systems Alabama Inc. 

91 Matherson Innovations Company Limited, U.K. 

92 Motherson Innovations Deutschland GmbH 

93 Samvardhana Motherson Global (FZE) 

94 SMR Automotive Industries RUS Limited Liability Company 
95 Celulosa Fabril (Cefa) S.A. 

96 Modules Ribera Alta S.L. 

97 Matherson Innovations Lights GmbH & Co KG 

98 Motherson Innovations Lights Verwaltungs GmbH 

99 PKC GroupOy 

100 PKC Wiring Systems Oy 

101 PKC Group Poland Sp. z o.o. 

102 PKC Wiring Systems Lie 

103 PKC Group APAC Limited 

104 PKC Group Canada Inc. 

105 PKC Group USA Inc. 

106 PKC Group Mexico S.A. de C.V. 

107 Project del Holding S.a.r.l. 

108 PK Cables do Brasil Ltda 

109 PKC Eesti AS 

110 TKV-sarjat Oy 

111 PKC SEGU Systemelektrik GmbH 

112 Groclin Luxembourg S.a r.l. 

113 PKC Vehicle Technology (Suzhou) Co., Ltd. 

114 AEES Inc. 

115 PKC Group Lithuania UAB 

116 PKC Group Poland Holding Sp. z o.o. 

117 OOOAEK 

118 Kabel-Technik-Polska Sp. z o.o. 

119 AEES Power Systems Limited partnership 

120 T.I.C.S. Corporation 

121 Fortitude Industries Inc. 

122 AEES Manufactuera, S. De R.L de C. V. 

123 Cableodos del Norte II, S. de R.L de C.V. 

124 Manufacturas de Componentes Electricos de Mexico S. de R.L de C.V. 
125 Arneses y Accesorios de Mexico, S. de R.L de C.V. 

126 Asesoria Mexicana Empresarial, S. de R.L de C.V. 

127 Arneses de Ciudad Juarez, S. de R.L de C.V. 

128 PKC Group de Piedras Negras, S. de R.L. de C.V. 
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s. o. Nnme of the Company 

129 PKC Group AEES Commercial S. de R.L de C.V 

130 Jiangsu Huakai-PKC Wire Harness Co., Ltd. 

131 PKC Vechicle Technology (Hefei) Co, Ltd. 

132 Shanjdong Huakai-PKC Wireharness Co. Ltd. 

133 Shenyang SMP Automotive Plastic Component Co. Ltd. 

134 Tianjin SMP Automotive Component Company Limited 

135 SMRC Automotive Holdings B.V. 

136 SMRC Automotive Holdings Netherlands B.V. 

137 SMRC Automotive Interiors Management B.V. 

138 SMRC Automotives Techno Minority Holdings B.V. 

139 SMRC Smart Automotive Interior Technologies USA, LLC 

140 SMRC Automotive Modules France SAS 

141 Samvardhana Motherson Reydel Automotive Parts Holding Spain, S.L.U. 
142 SMRC Automotive Interiors Spain S.L.U. 

143 SMRC Automotive Interior Modules Croatia d.o.o 

144 Samvardhana Motherson Reydel Autotecc Morocco SAS 

145 SMRC Automotive Technology RU LLC 

146 SMRC Smart Interior Systems Germany GmbH 

147 SMRC Automotive Interiors Products Poland SA 

148 SMRC Automotive Solutions Slovakia s.r.o. 

149 SMRC Automotive Holding South America B.V. 

150 SMRC Automotive Modules South America Minority Holdings B.V. 
151 SMRC Automotive Tech Argentina S.A. 

152 SMRC Fabricacao e Comercio de Produtos Automotivos do Brasil Ltda 
153 SMRC Automotive Products Private Limited 

154 SMRC Automotive Smart Interior Tech (Thailand) Ltd. 

155 SMRC Automotive Interiors Japan Ltd. 

156 Shanghai SMRC Automotive Interiors Tech Consulting Co. Ltd. 
157 PT SMRC Automotive Technology Indonesia 

158 Yujin SMRC Automotive Techno Corp. 

159 SMRC Automotives Technology Phil Inc. 

160 MSSL M Tooling Ltd 

161 Motherson Innovations LLC, USA 

162 Matherson Ossia Innovations LLC, USA 
163 Samvardhana Motherson Corp Management Shanghai Co Ltd. 
164 Motherson Rolling Stock Systems GB Ltd. 

165 Motherson PKC Harness Systems FZ-LLC 
166 Wisetime Oy 

167 Re-time Pty Limited 

168 Motherson Sumi Wiring India Limited 
(incorporated on July 2. 2020) 

169 SMP Automotive Interior Modules d.o.o. Cuprija, Serbia 
(incorporated on July 28. 2020) 

170 Motherson Rolling Stocks S. de R.L. de C.V. 
(incorporated on September 30, 2020) 

171 Shenyang SMP Automotive Trim Co, Ltd. 
(Incorporated on September 04. 2020) 

• 
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Associates 

S, No. Nnme of the. Compau~ 
1 Saks Ancillaries Limited 
2 Hubei Zhengao PKC Automotive Wiring Comoanv Ltd 

Joint Ventures 

S. No. Nnme. of file Comoauy 
1 Kyungshin Industrial Motherson Pvt. Ltd. 
2 Calsonic Kansei Motherson Auto Products Pvt. Ltd. 
3 Ningbo SMR Huaxiang Automotive Mirrors Co. Limited 
4 Chongaing SMR Huaxiang Automotive Products Limited 
5 Eissmann SMP Automotive interieur Slovakia s.r.o. 
6 Tianjin SMR Huaxiang Automotive Parts Co .. Ltd. 

• 
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motherson di MOTHERSON SUMI SYSTEMS LIMITED 
CIN • L34300MH1986PLC284510 

Regd. Office: Unit 706, C Wing, ONE BKC, G Block, Sandra Kurla Complex, Bandra East, Mumbai - 400051 
UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2020 

Thr® monlhs cndod Hell Year ended 
Particulars 30/09/2020 30/06/2020 30/09/2019 30/09/2020 30/09/2019 

Unaudited Unaudited Unaudited Unaudited Unaudited 

Continuing Operations: 
Revenue from Operations 
Revenue from contract with customers 14,845.07 8,278.03 15,165.93 23,123.10 31,102.57 

Sales of products 14,714.22 8,205.68 15,051.18 22,919.90 30,859.23 
- Within India 952.63 20946 922.47 1,162.09 1,95927 
- Outside India 13,761.59 7,996 22 14,128 71 21,757.81 28,899.96 
Sales of services 130 85 72 35 114 75 203 20 243,34 

Other operating revenue 112,14 7032 93 81 182 46 191.84 
Total revenue from operations 14,957.21 8,348.35 15,259.74 23,305.56 31,294.41 
Other income 5528 47 31 8050 102 59 133,10 
Total Income 15 012.49 8 395.66 15 340,24 23 408.15 31 427.51 
Expenses 
Cost of materials consL<Tied 8,28976 4,838.00 8,641 59 13,127 76 17,888,52 
Purchase of stock~n-trade 111 04 149 21 17574 26025 353 86 
Change in inventory of finished goods, work in progress and stock~n-lrade (1794) (31 45) (1615) (49,39) (127 97) 
Employee benefits expense 3,518 51 2,783 90 3,46367 6,302 41 7,205 34 
Depreciation expense 634 78 610,49 552,51 1,245 27 1,09147 
Amortisetlon expense 9981 88.89 86 51 18870 17079 
Finance cosls 12692 110.08 124.02 237.00 278,56 
Other expenses 1,664,04 1,159.36 178670 2,1323 40 3,679 94 
Total expenses 14,426.92 9 708.48 14,814.59 24,136,40 30,b40.51 
Profit/ (loss) before exceptional items and share of profit / (loss) of 585.57 (1,312.82) 
associates and joint ventures 

525.65 (727.25) 887.00 

Exceptional income / (expenses) (refer note 5 & 6 below) (5959) . (59 59) . 
Share of profiV(loss) of Associates and Joint ventures (net of tax) 2760 !0.19) 23.66 27.41 44.39 
Profit / (loss) before tax 553.58 11 313.011 549.31 (759.43) 931.39 
Tax expenses 

- Currenl lax 153.05 21,07 256.64 174.12 474,40 
- Deferred tax expense/ (credit) 12.60 (212.48) (85.06) (199 88 (180.441 

Total tax expense/ (credit) 165.6_5 (191.41 171.58 125.76; 293..96 

Profit/ (loss) for the period from continuing operations 387..93 (1121.60 377,73 (733.67) 637.43 

Discontinued operations (refer note 5 below) 
Revenue from operation 1,079.34 200,44 915.19 1,279.78 1,985.64 
Other income 3.72 3.84 2.13 7.56 4.36 
Total expenses 967,95 25l7 23 82l92 126518 1,738.64 
Profit/(loss) before tax for the period 115.11 (92.85) 95.40 22.16 261.36 
Tax expense/ ( credit) 29.ll2 (22.90 15.31 612 70.33 
Profit/ (loss) for the period from discontinued operations B6.09 (70.05 80:09 16.04 181.03 

Profit/ (loss) for the pertod from continuing and discontinued operations 
474.02 11.191.65) 457.82 1717.63) 818.46 

Other comprehensive Income from continuing operation 
Items not to be reciassmed to profit I (loss) 1.20 (4.74) (4599) (3.54) (5320) 
Income tax relating to items not to be reclassified to profit/ (loss) 085 0,60 0.66 1 45 2.90 
Items to be reclassified to profit/ (loss) 2,83 172,49 (150,75) 17532 (11301) 
Income tax relating to items to be reciassmed lo profit/ (loss) 1.72 1,59 623 3 31 1 51 
Other comprehensive income from discontinued operation 
Items not lo be reclass~ied to profit I (loss) 0.58 (284) 0,22 (2.26) (387) 
Income tax relating lo items not to be reclassified to profit/ (loss) !0.15) 0.72 (0.451 057 097 
Total other comprehensive income from continuing and discontinued 
operation 7.03 167 J!.2 (190.!!8) 174.85 1164JOI 

Total comprehensive Income for the period 481,05 (1,023.83 267,74 154,1,78) 653,76 

Net Profit attributable to: 
- Owners 337.58 (810 45) 384,60 (472.87) 716,15 
- Non-controlling interests 136.44 (38120) 7322 (244 76) 102 31 

Total comprehensive income attributable lo: 
-Owners 350.64 (678,89) 249,73 (328,25) 619,59 
- Non-controlling interests 130.41 (344 94) 18.01 (21453) 3417 

Earnings per share (EPS) (of Re 1) for continuing operalions (not annualised) 
- Basic 0.80 (2.35) 0.97 (1.55) 169 
- Diluted 0.80 (2.35) 097 (1 55) 169 

Earnings per share (EPS) (of Re 1) for disconlinued operations (not amualised) 

- Basic 027 (0.22) 025 005 0 58 
- Diluted 0,27 (022) 025 005 0 58 

Earnings per share (EPS) (of Re 1) for continuing and discontinued 
operations(not annualised) 

. Basic 1.07 (2.57) 1.22 (1.50) 2 27 
- Diluted 1 07 (2 57) 1.22 (1 50) 227 

/Rs. In Ctorns) 
Year ended 
31/03/2020 

Audited 

60,278.35 
59,797.85 

3,854 32 
55,943 53 

480 50 
450 64 

60,728.99 
22455 

60,953.54 

34,284 93 
71000 
(26 22) 

14,372 58 
2,363 14 

357 86 
592 83 

6,733 55 
59.388.67 

1,564.87 

. 
57.46 

1.622.33 

77545 
187.351 
688.10 

934,i3 

3,943.88 
6.36 

3,459.71 
490.53 
130.32 
360.21 

1.294.44 

(93 88) 
4,31 

32327 
3530 

(8,56) 
215 

26.2.59 

1 557.03 

1,170,04 
124,40 

1,350.48 
206.55 

2.57 
2,57 

1.14 
1.14 

3.71 
3.71 
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motherson • I MOTHERSON SUMI SYSTEMS LIMITED 
CIN • L34300MH1986PLC284510 

Regd. Office: Unit 705, C Wing, ONE BKC, G Block, Bandra Kur1a Complex, Sandra East, Mumbai -400051 
UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2020 

SEGMENT REPORTING 

Tlueo month5 ondod Hall Year <>ndod 
30/09/2020 30/06/2020 30/09/2019 30/09/2020 30/09/2019 

Particulars 
Unaudited Unaudited Unaudited Unaudited Unaudited 

Segment revenue 
MSSL Standalone 995 57 277 74 967,34 1,273 31 2,031 84 
SMR 3,078 32 1,553 24 3,112,01 4,631.56 6,303 31 
SMP 7,925 64 4,629 34 7,988,25 12,554.98 16,456 00 
PKG 2,280 31 1,463 61 2,424.87 3,743,92 4,996 48 
Others 106324 675 33 1158,65 1.738,57 2,289 50 
Total 15,343.08 8,599.26 15,651.12 23,942.34 32,077.21 
Segment revenue from discontinued operation (MSSL Standalone segment) (refer 1,079 34 20044 915,19 1,279,78 1,985 64 
note 5 below) 
Less: Inter segment 749.05 295.81 642.11 1 044,86 1,346.12 
Revenue from continuing and discontinued operations 16,673.37 8 503.89 15,9.24.20 24,177.26 32,716.73 

Segment results 
MSSL Standalone 99 51 (74 83) 94 27 24.68 203 81 
SMR 272 75 (15620) 236 39 116 55 479 22 
SMP 171 01 (737 36) 25 09 (566 35) (54 28) 
PKG 10663 (14888) 214 82 (42 25) 39821 
Others 38.34 f80.09l 65.85 (50.75) 119 89 
Total 688.24 (1,206.36) 636.42 (518.12) 1,146.85 
Add: Profit I (loss) or discontinued operation (MSSL Standalone segment) (refer 117 29 (91 54) 9668 25 75 253 98 
note 5 below) 
Less: Inter segment (1.11) <0.50l f1.58l f1.61l <0.41l 
Total 806.64 (1,297.40) 734.68 (490.76) 1,401.24 
Less : Interest (net) 11523 108.37 114 24 223.60 263.49 
Add : Olher unallocable income 927 0 61 9,27 0 61 
Less: Exceptional expenses 59 59 . 59,59 . 
Add : Share of profit I (loss) of associates and joint ventures 27 60 (0.19 23.66 27,41 44.39 
Total profit before tax 668.69 11 405.96 644,71 {737.271 1 182.75 

Segment assets 
MSSL Standalone 6,236 77 4,333.68 4,174 51 6,236,77 4,17451 
SMR 9,770.03 9,327.91 7,866.66 9,770.03 7,866 66 
SMP 22,913 30 22,306.34 21,435,39 22,913.30 21,435,39 
PKG 5,365.51 4,909.09 4,860 33 5,365,51 4,860 33 
Olhers 14.388.77. M 942.40 13.882.60 14 :J68.77 1l,882.60 
Total 58,674.38 55,819.42 52,219.49 58,674.38 52,219.49 
Add: Discontinued operation (MSSL Standalone segment) (refer note 5 below) 1,441.22 . 1,441 22 . 

Less: Inter segment 15,251.94 13 356.71 10,609,71 16,2~1,9'1 10,609.71 
Total 44,863.66 42,462.71 41,609.78 44,863.66 41,609.78 
Other unallocated assets 2 004.09 1 997.98 1,980 64 2 004 09 1,98064 
Total segment assets 46.867,75 44.460.69 43 590.42 46.867.75 43 590.42 

Segment llablllties 
MSSL Standalone 5,700.04 3,184,12 2,738 62 5,700 04 2,738.62 
SMR 5,204.11 4,973,18 3,965 66 5,204,11 3,965.66 
SMP 21,424,71 20,897,75 18,731 01 21,424 71 18,731 01 
PKC 3,549,64 3,165,63 3,16510 3,549 64 3,165.10 
Others 4,343.84 3,770.64 3,854.65 4.343 84 3 854.65 
Total 40,222.34 35,991.32 32,455.04 40,222.34 32,455.04 
Add: Discontinued operalion (MSSL Standalone segment) (refer note 5 below) 703.17 . 70317 

Less: Inter segment 15,213.05 13,323,87 10,574.33 15,21305 10,574.33 
Total 25,712.46 22,667.45 21,880.71 25,712.46 21,880.71 
Olher unallocated liabilities 6,912 73 7 978.93 7,201.95 6.912.73 7 201.95 
Tai.II seamant ll•bllltles 32 625.19 30 646.38 29 082.66 32 625.19 29 082.66 

(Rs. in Croros) 
Year ended 

31/03/2020 

Audited 

3,985 05 
12,402 90 
32,099 81 
9,382,16 
4.423 99 

62,293.91 
3,943 00 

2,700.92 
63,536.87 

384 11 
1,014.75 

(82 62) 
623 30 
18962 

2,129.16 
49610 

7.93 
2,617.33 

562.55 
0 62 

57 46 
2112.86 

4,341 53 
9,555 64 

22,773 35 
5,090 65 

15101.15 
56,862.32 

. 

13.160,33 
43,701.99 

1,793]9 
45 495.78 

2,952 52 
5,145 45 

20,398,60 
3,257.96 
4,463.62 

36,218.15 

13124.25 
23,093.90 

7 575,91 
30 669.81 

MSSL Standalone represents standalone operations of Matherson Sumi Systems Limited, engaged mainly in the business of manufacturing and trading of automobile parts for 
commercial and passenger vehicles 
SMR represents subsidiaries of Samvardhana Matherson Reflectec Group Holdings Limited (an overseas subsidiary of the Company) which are engaged in development, manufacture 
and supply of rear view mirrors and drive assistance systems. 

SMP represents subsidiaries of Samvardhana Matherson Automotive Systems Group B.V (SMRP BV) (an overseas subsidiary of the Company) which are engaged in manufacturing and 
supplies of plastic parts and system modules for vehicle interiors and exteriors 
PKC represents subsidiaries of PKG Group Oy (an overseas subsidiary of the Company) which are engaged in designing, manufacturing and integrating electrical distribution systems, 
electronics and related components for commercial vehicle industries, rolling stock manufacturers and other related segments. 

Others comprise other subsidiaries of the Company (excluding SMR, SMP and PKG as defined above) that are below the thresholds for separate reporting as operating segments 

• 
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mothersonlllll MOTHERSON SUMI SYSTEMS LIMITED 
CIN • L34300MH1986PLC284510 

Regd. Office: Unit 705, C Wing, ONE BKC, G Block, Bandra Kurla Complex, Bandra East, Mumbai - 400051 

UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2020 

UNAUDITED STATEMENT OF CONSOLIDATED ASSETS AND LIABILITIES AS AT SEPTEMBER 30, 2020 
I ls. in Crorosl 

As at As at 
Particulars 30/09/2020 31/03/2020 

Unaudited Audited 
ASSETS 
Non Current Assets 
Property, plant and equipment 14,351 06 14,713.80 
Right-of-use assets 1,517 48 1,559 55 
Capital wor1< in progress 85110 815.40 
Investment properties 130 60 119.72 
Goodwill 2,481.36 2,406.04 
Other intangible assets 1,877 79 1,951 01 
Intangible assets under development 18 63 36 39 
Investments accounted for using the equity method 658 88 634 08 
Financial assets 

i. Investments 167,07 161.38 
ii Loans 40.21 17.65 
iii. Trade receivables 1,51613 1,399 75 
iv. Other financial assets 64.37 122.83 

Deferred tax assets (net) 621 76 502.95 
Other non~urrent assets 1,229.96 1,216,56 
Nor>-current tax assets (net) 39695 37324 
Total non..:urrent assets 26923.37 26,030.36 

Current assets 
Inventories 4,599 45 5,156.59 
Financial assets 

i. Investments 0,90 0.57 
ii. Trade receivables 5,769 30 5,178 44 
iii Cash and cash equivalents 5,391.53 4,868 84 
iv Bank balances olher than (iii) above 643 1006 
v, Loans 35 51 31.30 
vi Other financial assets 2,544.00 3,088.19 

Other current assets 1,129.90 1,131.44 
Total curront ~•••Is 19,4n.02 19 465.43 

Assets classified as held for distribution 1,467 36 . 

Total assets 46,867.75 4$ 4~6.78 

EQUITY AND LIABILITIES 
Equity 
Equity share capital 315 79 315.79 
other equity 
Reserves and surplus 9,925.25 10,395.82 
Other reserves 71022 549...33 
Equity attributable to owners of the Company 10 9_51,26 11 280,94 

Non controlling interest 3,291 30 M6503 
Total equity 14 242.56 14 825.97 

Non curTent llabllltles 
Financial liabilities 

i. Borrowings 9,607 73 8,261,23 
ii. Lease liabilities 982.86 1,030 03 
iii. Other financial liabilities 424 43 379.35 

Provisions 75 52 75 30 
Employee benefit obligations 50287 480.11 
Deferred tax liabilities (net) 39484 462.75 
Government grants 214 01 243.26 
other non-current liabilities 164.22 16711 
Total non-curront ll•blllll"" 12 366.48 11 099.14 

Current llabllltles 
Financial liabilities 

i. Borrowings 3,196 81 3,407 83 
ii. Lease liabilities 344.88 336.26 
iii Trade payables 9,554.91 10,309.11 
iv Other financial liabilities 3,613.83 3,308.18 

Provisions 324.31 20519 
Employee benefil obligations 284 64 228 33 
Government grants 52,84 35,68 
Current tax liabilities (net) 347.27 362.27 
Other current liabilities 1.AAA.03 13-77.82 
Total curronl llnbllltlo• 19 555.62 19 670.67 

Liabilities directly associated with the assets held for distribution 70319 . 

Total llabllltles 3i.s26.19 3066!1.81 

Tolill ouultv ond llnbllltlos 46 067.76 46 495.70 

• 
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motherson 11d MOTHERSON SUMI SYSTEMS LIMITED 
CIN • L34300MH1986PLC284510 

Regd, Office: Unit 705, C Wing, ONE BKC, G Block, Bandra Kurla Complex, Bandra East, Mumbai -400051 

UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2020 

UNAUDITED CONSOLIDATED CASH FLOW STATEMENT FOR HALF YEAR ENDED SEPTEMBER 30, 2020 

(RB. In Crorcs.J 
Half Year ended 

Particulars 30/09/2020 31)/091)!019 
Unaudited Unaudited 

Cash flow from operating activities: 
Profit before tax from continuing operation (699 84) 931,39 
Profit before tax from discontinued operation 2;?.16 251 36 

Adjustments for: 
Share of (profit)noss in as.sedates and joinl venlures accounted for using the equity method (27 41) (44,39) 
Depreciation expense 1,270.46 1,120,82 
Amortisation expense 188,70 170.79 
Finance costs 240.64 281.31 
Interest income (17.04) (17 82) 
Dividend income - (0,61) 
Loss/ (gain) on disposal of property, plant & equipment 12 25 4 60 
Bad debts / advances written off 12 54 3.21 
Provision for doubttul debts/ advances 7.49 562 
Liability no longer required written back (15 42) (17 23) 
Unrealised foreign currency lossl(gain) (130 36) (72,15\ 
Operating profit before working capital changes 864.17 2 616.90 

Changes In working capital: 
lncrease/(decrease) in lrade and other payables 428.24 (1,175]7) 
lncrease/(decrease) In other financial liabililies 501,90 63 96 
(lncrease)/decrease in trade receivables (1,004.97) 518.47 
(lncrease)/dea-ease in inventories (104,37) (244 40) 
(lncrease)/deaease in other receivables (136.85) 81 94 
(lncrease)/decrease in other financial assets 524.45 134_55 

Cash generated from operations 1,072.57 1,995.67 
Income taxes (paid) / received (220.20) (560 72) 
Net cash generated from operations before exceptional Items 852.37 1,434.95 
Exceptional Item (expense)/ income (59,59) 

Net cash generated from operating activities 792.78 I 434'.96 

Cash flow from Investing activities: 

Payments for purchase of property, plant & equipment, other intangible assets and (758 73) (1,070 59) 
investment property (including capital work in progress and intangible assets under 

development) 
Proceeds from sale of property, plant & equipment and other intangible assets 4.25 54 38 
Proceeds from sale/ (payment for purchase) of investments (0,05) 0 23 
Loan (to)/ repaid by related parties (net) (38,95) (6,83) 
Interest received 16.05 21 04 
Dividend received . 0 61 
Dividend received from associates & joint venture entities 7,15 2.54 
(lnvestment)/Proceeds from maturity of deposits with remaining maturity for more 
than 12 months 3.22 (4,37) 
Consideration paid on acquisition of subsidiaries (net of cash balance acquired) - /29.17\ 
Net cash used In Investing activities 1767,06] 11 032,16 

Cash flow from financing activities: 
Dividend paid (0,31) (473,07) 
Dividend distribution tax . (91 81) 
Dividend paid to minorily shareholders (55 21) (93 75) 
Interest paid (301.80) (304 82) 
Proceeds from long term borrowings 3,959.69 34,91 
Proceeds from short lenn borrowings 2,579.07 2,093.64 
Proceeds of loans from other related parties 433,61 209.91 
Repayment of long tenn borrowings (2,758.51) (18.36) 
Repayment of short tenn borrowings (2,732 59) (2,176.14) 
Repayment of loans lo other related parties (217 38) 

Payment of lease liabilities /19842) /143.05\ 
Net cash generated from I (used In) financing activities 708.15 1962.561 

Net lncreasel(decrease) In cash & cash equivalents 733.87 (559,77) 
Net foreign exchange differences on balance with banks in foreign currency 2,70 4.47 
Cash and cash equivalents at the beginning of the period 4,868.84 3,539.90 

Cash and cash equivalents as at period end 5,605.41 2 984.60 

Cash and cash equivalents comprise of the following: 
Cash on hand 1 82 2.04 
Cheque, / drafts on hand 9.11 95 26 
Balanoe with Banks 5 594.48 2.llB7.ao 
Cash nnd cash equivalents as at 1>erlod end 5,605.41 2 984.60 

The above Cash flow statement has been prepared under lhe "Indirect Method" as set out in Indian Accounting Slandard-7, "Slatement of Cash Flows". 

• 
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Notes: 

MOTHERSON SUMI SYSTEMS LIMITED 
CIN - L34300MH1986PLC284510 

Regd. Office: Unit 705, C Wing, ONE BKC, G Block, Sandra Kurla Complex, Sandra East, Mumbai - 400051 
UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2020 

1 These consolidated financial results of the Group have been prepared in accordance with recognilion and measurement principles laid down in the Indian Accounting Standard 34 "Interim 
Financial Reporting" ("Ind AS 34") as notified by Ministry of Corporate Affairs pursuant lo Section 133 of the Companies Act 2013 read with Rule 3 of the Companies (Indian Accounting 
Standard) Rules 2015, relevant amendments thereafter and in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, SEBI Circular No 
CIR/CFD/CDM1 /44/2019 dated March 29, 2019 and other accounting principles generally accepted in India 

2 The above consolidated financial results have been reviewed by the Audit Committee and approved by the Board of Directors of the Company at their meetings held on November 09, 
2020 and November 10, 2020 respectively, 

3 Other income includes exchange gain other than exchange gain on borrowings, which is netted under finance cast 
4 The Group's operations and consolidated financial results for the half year ended September 30, 2020 have been adversely impacted by the oulbreak of COVID-19 pandemic and the 

consequenl lockdown announced by governments in many of lhe jurisdictions, the Group operates, due to which the operations were suspended for a large part of the quarter ended June 
30, 2020 and resumed only gradually with prescribed regulations and precautions, The consolidated financial results for the quarter ended June 30, 2020 and half year ended September 
30, 2020 are therefore not comparable with those of previous periods Towards the end of quarter ended June 30, 2020, many of these restrictions were gradually relaxed by the 
governments and production activity gradually resumed during the second quarter with prescribed regulalions and precautions 
The Group has considered the possible effects that may result from the pandemic relating to COVID-19 on the carrying amounts of receivables, unbilled revenues, goodwill and intangible 
assets In developing the assumptions relating to the possible future uncertainties in the global economic conditions because of this pandemic, lhe Group, as at the date of approval or 
these consolidated financial results has used internal and external sources of informalion Including credit reports and related information, economic forecasls and consensus estimates 
from market sources on the expected future demand of its products, The Group has performed analysis on the assumptions used and based on current eslimates expects the carrying 
amount of these assets will be recovered However, given the effect of the pandemic on the overall economic activities globally and in particular the countries where the Group operates 
and in particular on the global automotive industry, the impact assessment of COVID-19 on the abovementioned consolidated financial results captions is subject to significant estimation 
uncertainties given its nature and duration and, accordingly, lhe actual impacts in future may be different from those estimated as al the dale of approval of these consolidated financial 
results. The Group will continue to monitor any material changes to future economic conditioiis and consequential impact on its consolidated financial results. 

5 The Board of Directors in its meeting dated July 02, 2020, approved a group reorganization plan with the objective of creating value for the shareholders of the Company ("MSSL"). The 
reorganization plan approved by the respective Boards of the Company and Samvaruhana Matherson International Limited ("SAMIL') among other things, entails demerger of Domestic 
Wiring Harness ("DWH') business from MSSL Into a new company "Matherson Sumi Wiring India Limited" and subsequent merger of SAMIL Into MSSL to consolidate 100% shareholding 
in Samvardhana Matherson Automotive Systems Group BV ("SMRP BV') as well as to bring all auto component and allied businesses in SAMIL under MSSL, 
The transaction is to be effected pursuant to a Composite Scheme of Amalgamation and Arrangement ('Scheme") and is subject lo receipt of regulatory and other approvals inler-alia 
approval from shareholders, creditors, NCLT etc as may be applicable. The transaction is likely lo be completed by FY2021-22 
The aforesaid scheme has been considered as highly probable and meet the criteria prescribed in Ind AS 105 "Non-current Assets Held for Sale and Discontinued Operations" to be 
considered as discontinued operation, hence OWH business has been disciosed as discontinued operation in Consolidaled financial results Accordingly, all previous periods figures in 
the financial results have also been restated The income and expenses of continuing operation Includes transactions with disconlinued operation, which does not have impact on "Profil / 
(loss) for the period from continuing and discontinued operations" as disclosed in Consolidated financial results Revenue from contract with customers on account of transaction between 
continuing operations and discontinued operations is as follows: 

{~s. 111 Cl'DrosJ 
Threo monlhs ond~d Hair Yeor ondod Year ended 

Particulars 30/09/2020 30/06/2020 30/09/2019 30/09/2020 30/09/2019 31/03/2020 
Unaudited Unaudited Unaudited Unaudited Unaudited Audited 

Amount included in continuing operation 354,37 42.46 241 90 396,83 54511 1,097 80 
Amount induded in discontinued ooeration 8.8.1 2 44 8 83 1125 18 21 3620 

Assets and liabililies are disclosed after netting off of below mentioned amount of receivable and payable between continuing operation and discontinued operation in statement of 
consolidated assets and liabilities. 

Particulars 

Amount receivable from discontinued operation 
Amount a able to discontinued o eration 

Net cash flows attributable to the discontinued operalions are as follows: 

Particulars 

Net oa·st, generated from I (used In) operating nctlvttieo 
Net cash used in investing activities 
Net cash generated from financing activities 
Nl.'!t Increase In cash and cash oQulvalents 

Half Year 
ended 

311/09/Z020 
170,67 

(4,92) 
16.44 

182.19 

$, In Croros 
Asal 

30/09/2020 
236 41 

11 09 

/Rs; /11 Cr'Oros) 
Half Year 
ended 

311/09/2019 
t2,63) 

(20.02) 
22.05 
ID.GO) 

During the quarter, the Group has incurred expenses amounting INR 19,85 crores in connection to this scheme of arrangement, which has been disdosed as exceptional expenses in 
Consolidated financial results. 

6 During the quarter ending September 30, 2020, the Group issued 6.65% Non convertible debentures with maturity of 3 years of Rs 2,130 crores . These funds have been further loaned to 
Company's subsidiary Samvardhana Matherson Automotive Group BV (SMRP BV) which t]as utilised these funds together with cash on the balance sheet, for prepayment or USO 375 
million, out of its USO 400 million senior secured notes duo in December 2021. SMRP BV has incurred an expenditure of Rs 39,74 crores (EUR 4,66 million) towards prepayment 
premium and unamortised portion of bonds e~penses, which has been disclosed as exceptional expenses in consolidated financial results 

7 Figures of previous year I periods have been redassified I regrouped I restated, wherever necessary 

Place : Neida 
Date: November 10, 2020 

VIVEK 
CHAAND 
SEHGAL 

otg,11.illyt.lgnfdby 
,YIVEKCHMNO 

; ~Ht.AL 
'Dio:«2020.1110 

lll'UlioHW 

V C Sehgal 
CHAIRMAN 
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The Board of the Directors 
Samvardhana Motherson International Limited 
Plot No 1, Sector 127, Noida-Greater Expressway, 
Noida - 201301, Uttar Pradesh 
 
 

1. This report is issued in accordance with the requirements of Master Direction - Non-Banking Financial Companies 
Auditors Report (Reserve Bank) Directions, 2016 .  
 

2. We have audited the accompanying financial statements of Samvardhana Motherson International Limited (hereinafter 
Balance Sheet as at March 31, 2020 the Statement of Profit and Loss, 

including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in 
Equity for the year then ended, and notes to the financial statements, including a summary of significant accounting 
policies and other explanatory information on which we have issued our report dated June 17, 2020. 
 

 
 

3. 
 with respect to the preparation of these standalone financial statements that give a true and fair view of the 

financial position, financial performance and cash flows of the Company in accordance with accounting principles 
generally accepted in India, including the Companies (Accounting Standards) Rules, 2006 (as amended) specified under 
section 133 of the Act, read with the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance 
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the 
Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and the design, implementation 
and maintenance of adequate internal financial control that were operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give 
a true and fair view and are free from material misstatement, whether due to fraud or error.  
 

4. 
delines applicable to Non-Banking Financial 

Companies, as amended from time to time, and for providing all the required information to RBI. 
 

 
 

5. Pursuant to the requirements of the Directions referred to in paragraph 1 above it is our responsibility to examine the 
audited books and records of the Company for the year ended March 31, 2020 and report on the matters specified in the 
Directions to the extent applicable to the Company. 
 

6. We conducted our examination of the accompanying Statement in accordance with the Guidance Note on Reports and 
Certificates for Special Purposes issued by the Institute of Chartered Accountants of India. The Guidance Note requires 
that we comply with the ethical requirements of the Code of Ethics issued by the Institute of Chartered Accountants of 
India. Our scope of work did not include verification of compliance with other requirements of the other circulars, 
directions and notifications issued by regulatory authorities from time to time and any other laws and regulations 
applicable to the Company. 
 

7. We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality 
Control for Firms that Perform Audits and Reviews of Historical Financial Information and Other Assurance and 
Related Services Engagements. 
 

 
  

ANNEXURE XIV
S.R. BATLIBOJ & co~ LLP 
Chartered Accountants 

Auditor's Additional Report 

(the "Directions") 

referred to as the "Company") comprising 

Management's Responsibility for the Standalone Financial Statements 

2nd & 3rd Floor 
Golf View Corporate Tower - B 
Sector - 42, Sector Road 
Gurugram - 122 002, Haryana, India 

Tel: +91 124 681 6000 

The Company's Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013 
("the Act") 

The Management is also responsible for compliance with the Reserve Bank of India (Act, 1934 ("RBI Act") and other 
relevant Reserve Bank of India ("RBI") circulars, directions and gui 

Auditors' Responsibility 

S.R. Batliboi & Co. LLP, a Limited Liability Partnership with LLP Identity No. AAB-4294 
Regd. Office: 22, Ca mac Street, Block 'B', 3rd Floor, Kolkata-700 016 
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The Board of the Directors 
Samvardhana Motherson International Limited 
Plot No 1, Sector 127, Noida-Greater Expressway, 
Noida - 201301, Uttar Pradesh 
 
 

1. This report is issued in accordance with the requirements of Master Direction - Non-Banking Financial Companies 
Auditors Report (Reserve Bank) Directions, 2016 .  
 

2. We have audited the accompanying financial statements of Samvardhana Motherson International Limited (hereinafter 
Balance Sheet as at March 31, 2020 the Statement of Profit and Loss, 

including the statement of Other Comprehensive Income, the Cash Flow Statement and the Statement of Changes in 
Equity for the year then ended, and notes to the financial statements, including a summary of significant accounting 
policies and other explanatory information on which we have issued our report dated June 17, 2020. 
 

 
 

3. 
 with respect to the preparation of these standalone financial statements that give a true and fair view of the 

financial position, financial performance and cash flows of the Company in accordance with accounting principles 
generally accepted in India, including the Companies (Accounting Standards) Rules, 2006 (as amended) specified under 
section 133 of the Act, read with the Companies (Accounts) Rules, 2014. This responsibility also includes maintenance 
of adequate accounting records in accordance with the provisions of the Act for safeguarding of the assets of the 
Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate 
accounting policies; making judgments and estimates that are reasonable and prudent; and the design, implementation 
and maintenance of adequate internal financial control that were operating effectively for ensuring the accuracy and 
completeness of the accounting records, relevant to the preparation and presentation of the financial statements that give 
a true and fair view and are free from material misstatement, whether due to fraud or error.  
 

4. 
delines applicable to Non-Banking Financial 

Companies, as amended from time to time, and for providing all the required information to RBI. 
 

 
 

5. Pursuant to the requirements of the Directions referred to in paragraph 1 above it is our responsibility to examine the 
audited books and records of the Company for the year ended March 31, 2020 and report on the matters specified in the 
Directions to the extent applicable to the Company. 
 

6. We conducted our examination of the accompanying Statement in accordance with the Guidance Note on Reports and 
Certificates for Special Purposes issued by the Institute of Chartered Accountants of India. The Guidance Note requires 
that we comply with the ethical requirements of the Code of Ethics issued by the Institute of Chartered Accountants of 
India. Our scope of work did not include verification of compliance with other requirements of the other circulars, 
directions and notifications issued by regulatory authorities from time to time and any other laws and regulations 
applicable to the Company. 
 

7. We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality 
Control for Firms that Perform Audits and Reviews of Historical Financial Information and Other Assurance and 
Related Services Engagements. 
 

 
  

Opinion 
 

8. Based on our examination of the audited books and records of the Company for the year ended March 31, 2020 as 
produced for our examination and the information and explanations given to us we report that: 

 
8.1 The Company is engaged in the business of non-banking financial institution and has obtained a certificate of registration 

(CoR) N-13.02168 dated March 7, 2017 (earlier certificate no. N-
Department of Non-Banking Supervision, Mumbai Regional Office; 
 

8.2 The Company is entitled to continue to hold such CoR in terms of its financial asset as on March 31, 2020; 
 

8.3 The Company is a Core Investment Company and according to para 2(2) (ii) of Master Direction - Core Investment 
-IA (1) (b) of the RBI Act 

shall not apply to a non-banking financial company being a Systemically Important Core Investment Company as 
defined in the clause (xxv) of paragraph 3 of CIC Directions, subject to the condition that it meets the capital 
requirements and leverage ratio as specified in CIC Directions. The Company has met the capital requirements and 
leverage ratio as on March 31, 2020, as specified in CIC Directions;  
 

8.4 The Board of Directors of the Company has passed a resolution in its meeting held on June 22, 2015 for non-acceptance 
of public deposits and the Company has not accepted any public deposits during the year ended March 31, 2020; 
 

8.5 The Company has complied with the prudential norms relating to income recognition, accounting standards, asset 
classification and provisioning for bad and doubtful debts as applicable to it in terms of Non-Banking Financial 
Company - Systemically Important Non-Deposit taking Company and Deposit taking Company (Reserve Bank) 

. 
 

8.6 The quarterly statement of capital funds, risk assets / exposures and risk asset ratio (NBS  7) has been furnished to the 
Bank on July 13, 2019, October 14, 2019, January 15, 2019 and May 15, 2020 respectively for each quarter for the year 
ended March 31, 2020, within the stipulated period based on the unaudited books of account. Para 6  Capital 
requirements
whether the Company had correctly arrived at and disclosed the capital adequacy ratio (CRAR), based on the 
audited/unaudited books of account, in the return submitted to the Bank in Form NBS  7 and such ratio is in compliance 
with the minimum CRAR prescribed by the Bank does not arise.  
 
 

Restriction on Use  
 

9. Our obligations in respect of this report are entirely separate from, and our responsibility and liability is in no way 
changed by, any other role we may have (or may have had) as auditors of the Company or otherwise. Nothing said in 
this report, nor anything said or done in the course of or in connection with the services that are the subject of this report, 
will extend any duty of care we may have in our capacity as auditors of any financial statements of the Company. 
 

10. This report is addressed to the Board of Directors of the Company solely for the purpose of use by the management of 
the Company for submission to RBI as prescribed by the Directions mentioned above and is not to be used by any other 
person or for any other purpose or to be distributed to any other parties. Accordingly, we do not accept or assume any 
liability or any duty of care for any other purpose or to any other person to whom this report is shown or into whose 
hands it may come without our prior consent in writing. This report relates only to the items specified above and does 
not extend to any financial statements of the Company taken as a whole. 
 

 
For S.R. BATLIBOI & CO. LLP  
Chartered Accountants 
ICAI Firm registration number: 301003E/E300005  
 
 
 
per Pankaj Chadha 
Partner 
Membership No.: 091813 
UDIN:20091813AAAACN7119 
Place: Gurugram 
Date: June 17, 2020 

Digitally signed by PANKAJ CHADHA
DN: cn=PANKAJ CHADHA, c=IN,
o=Personal,
email=pankaj.chadha@srb.in
Reason: I am approving this document
Date: 2020.06.17 23:57:58 +05'30'

PANKAJ
CHADHA

S.R. 8ATLIBOI & Co. LLP 
Chartered Accountants 

14.03309 dated September 11, 2014) from the Bank's 

Companies (Reserve Bank) Directions, 2016 ("CIC Directions"), the provisions of section 45 

Directions, 2016 ("NBFC SI Directions") 

"ofNBFC SI Directions is not applicable to the Company. Accordingly, the question of commenting on 

• 



374

 
 

 
 

 
  

 

 

To the Members of Samvardhana Motherson International Limited 
  
Report on the Audit of the Standalone Ind AS Financial Statements 
 
Opinion 
 
We have audited the accompanying standalone Ind AS financial statements of Samvardhana Motherson 
International Limited Balance sheet as at  March 31 2020, the 
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow 
Statement and the Statement of Changes in Equity for the year then ended, and notes to the standalone Ind 
AS financial statements, including a summary of significant accounting policies and other explanatory 
information. 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid standalone Ind AS financial statements give the information required by the Companies 
Act, 2013, as amended he Act  in the manner so required and give a true and fair view in conformity 
with the accounting principles generally accepted in India, of the state of affairs of the Company as at 
March 31, 2020, its profit including other comprehensive income, its cash flows and the changes in equity 
for the year ended on that date.  
 
Basis for Opinion 
 
We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards 
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those 
Standards are further described in the Standalone Ind AS 
Financial Statements  section of our report. We are independent of the Company in accordance with the 
Code of Ethics  issued by the Institute of Chartered Accountants of India together with the ethical 

requirements that are relevant to our audit of the financial statements under the provisions of the Act and 
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion on the standalone Ind AS financial statements. 
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the standalone Ind AS financial statements for the financial year ended March 31, 2020. These 
matters were addressed in the context of our audit of the standalone Ind AS financial statements as a whole, 
and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For each 
matter below, our description of how our audit addressed the matter is provided in that context.  
 
We have determined the matters described below to be the key audit matters to be communicated in our 
report. 
standalone Ind AS financial statements section of our report, including in relation to these matters. 
Accordingly, our audit included the performance of procedures designed to respond to our assessment of 
the risks of material misstatement of the standalone Ind AS financial statements. The results of our audit 
procedures, including the procedures performed to address the matters below, provide the basis for our 
audit opinion on the accompanying standalone Ind AS financial statements. 
 
 

Key audit matters How our audit addressed the key audit matter 
Impairment assessment of investments and assessment of expected credit loss for loans and 
financial guarantees (as described in Note 6, 7(a), 7(b) and 16 of the standalone Ind AS financial 
statements) 
The Company, being a CIC-ND-SI-
NBFC, has made investments in, granted 
loans to and provided financial 
guarantees on behalf of various 
subsidiaries/joint venture/associate 
companies. 
The carrying amount of such 
investments, loans and expected credit 
loss for financial guarantees as at March 
31, 2020 amounts to Rs. 18,978 million, 
Rs. 1,359 million and Rs. 1,925 million 
respectively. 
Considering the long-term nature of these 
investments, loans and financial 
guarantees, the assessment of impairment 
and  expected credit loss (ECL) 
prescribed under Ind AS 36 and Ind AS 
109 respectively requires significant 
judgement and estimates to be applied by 
the management to determine: 

a. Value-In-Use (VIU) for 
investment impairment  

b. Recoverable value for ECL for 
loans.  

c. Provision in respect of ECL on 
financial guarantees 

In particular, the determination of the 
VIU/recoverable value/provision is 
sensitive to significant assumptions such 
as discount rate, revenues growth, 
operating margin, terminal value and 
changes in credit risk. 
Accordingly, the matter has been 
identified as a key audit matter. 
 

The procedures performed by us include following: 
 

 Assessed the process followed and controls 
implemented for the impairment review and 
measurement of financial guarantees and analysis 
performed by the management; 
 

 Read and understand the board approved policy for 
ECL 
 

 in 
accordance with the applicable accounting standards;  

 
 Read the financial position and operating/financial 

results of the respective companies from their 
financial information made available to us by the 
management; 
 

 Tested the expected credit loss model, including 
assumptions and underlying computation; 

 
 Where considered necessary, evaluated the key 

assumptions used in determining VIU and performed 
sensitivity analysis of key assumptions;  

 
 Read and assessed the disclosure made in the 

financial statements for assessing compliance with 
disclosure requirements. 

 

 
Emphasis of Matter- Corona developments 
 
The developments surrounding the Corona (Covid-
and on our society as a whole, as well as on the operational and financial performance of organizations. 
The situation changes on a daily basis giving rise to inherent uncertainty. The Company is confronted with 
this uncertainty as well, which has been disclosed in the Note 54 to the Ind AS financial statements, 
together with its evaluation thereof. We draw attention to these disclosures. Our opinion is not modified 
in respect of this matter. 

2nd & 3rd Floor 

S.R. BATLIBOJ & co~ LLP Golf View Corporate Tower - B 
Sector - 42, Sector Road 

Chartered Accountants Gurugram - 122 002, Haryana, India 

Tel: +91 124 681 6000 

INDEPENDENT AUDITOR'S REPORT 

("the Company"), which comprise the 

("t ") 

'Auditor's Responsibilities for the Audit of the 

We have fulfilled the responsibilities described in the Auditor's responsibilities for the audit of the 

S.R. Batliboi & Co. LLP, a Limited Liability Partnership with LLP Identity No. AAB-4294 
Regd. Office: 22, Ca mac Street, Block 'B', 3rd Floor, Kolkata-700 016 
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To the Members of Samvardhana Motherson International Limited 
  
Report on the Audit of the Standalone Ind AS Financial Statements 
 
Opinion 
 
We have audited the accompanying standalone Ind AS financial statements of Samvardhana Motherson 
International Limited Balance sheet as at  March 31 2020, the 
Statement of Profit and Loss, including the statement of Other Comprehensive Income, the Cash Flow 
Statement and the Statement of Changes in Equity for the year then ended, and notes to the standalone Ind 
AS financial statements, including a summary of significant accounting policies and other explanatory 
information. 

In our opinion and to the best of our information and according to the explanations given to us, the 
aforesaid standalone Ind AS financial statements give the information required by the Companies 
Act, 2013, as amended he Act  in the manner so required and give a true and fair view in conformity 
with the accounting principles generally accepted in India, of the state of affairs of the Company as at 
March 31, 2020, its profit including other comprehensive income, its cash flows and the changes in equity 
for the year ended on that date.  
 
Basis for Opinion 
 
We conducted our audit of the standalone Ind AS financial statements in accordance with the Standards 
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those 
Standards are further described in the Standalone Ind AS 
Financial Statements  section of our report. We are independent of the Company in accordance with the 
Code of Ethics  issued by the Institute of Chartered Accountants of India together with the ethical 

requirements that are relevant to our audit of the financial statements under the provisions of the Act and 
the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance with these 
requirements and the Code of Ethics. We believe that the audit evidence we have obtained is sufficient 
and appropriate to provide a basis for our audit opinion on the standalone Ind AS financial statements. 
 
Key Audit Matters 
 
Key audit matters are those matters that, in our professional judgment, were of most significance in our 
audit of the standalone Ind AS financial statements for the financial year ended March 31, 2020. These 
matters were addressed in the context of our audit of the standalone Ind AS financial statements as a whole, 
and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For each 
matter below, our description of how our audit addressed the matter is provided in that context.  
 
We have determined the matters described below to be the key audit matters to be communicated in our 
report. 
standalone Ind AS financial statements section of our report, including in relation to these matters. 
Accordingly, our audit included the performance of procedures designed to respond to our assessment of 
the risks of material misstatement of the standalone Ind AS financial statements. The results of our audit 
procedures, including the procedures performed to address the matters below, provide the basis for our 
audit opinion on the accompanying standalone Ind AS financial statements. 
 
 

Key audit matters How our audit addressed the key audit matter 
Impairment assessment of investments and assessment of expected credit loss for loans and 
financial guarantees (as described in Note 6, 7(a), 7(b) and 16 of the standalone Ind AS financial 
statements) 
The Company, being a CIC-ND-SI-
NBFC, has made investments in, granted 
loans to and provided financial 
guarantees on behalf of various 
subsidiaries/joint venture/associate 
companies. 
The carrying amount of such 
investments, loans and expected credit 
loss for financial guarantees as at March 
31, 2020 amounts to Rs. 18,978 million, 
Rs. 1,359 million and Rs. 1,925 million 
respectively. 
Considering the long-term nature of these 
investments, loans and financial 
guarantees, the assessment of impairment 
and  expected credit loss (ECL) 
prescribed under Ind AS 36 and Ind AS 
109 respectively requires significant 
judgement and estimates to be applied by 
the management to determine: 

a. Value-In-Use (VIU) for 
investment impairment  

b. Recoverable value for ECL for 
loans.  

c. Provision in respect of ECL on 
financial guarantees 

In particular, the determination of the 
VIU/recoverable value/provision is 
sensitive to significant assumptions such 
as discount rate, revenues growth, 
operating margin, terminal value and 
changes in credit risk. 
Accordingly, the matter has been 
identified as a key audit matter. 
 

The procedures performed by us include following: 
 

 Assessed the process followed and controls 
implemented for the impairment review and 
measurement of financial guarantees and analysis 
performed by the management; 
 

 Read and understand the board approved policy for 
ECL 
 

 in 
accordance with the applicable accounting standards;  

 
 Read the financial position and operating/financial 

results of the respective companies from their 
financial information made available to us by the 
management; 
 

 Tested the expected credit loss model, including 
assumptions and underlying computation; 

 
 Where considered necessary, evaluated the key 

assumptions used in determining VIU and performed 
sensitivity analysis of key assumptions;  

 
 Read and assessed the disclosure made in the 

financial statements for assessing compliance with 
disclosure requirements. 

 

 
Emphasis of Matter- Corona developments 
 
The developments surrounding the Corona (Covid-
and on our society as a whole, as well as on the operational and financial performance of organizations. 
The situation changes on a daily basis giving rise to inherent uncertainty. The Company is confronted with 
this uncertainty as well, which has been disclosed in the Note 54 to the Ind AS financial statements, 
together with its evaluation thereof. We draw attention to these disclosures. Our opinion is not modified 
in respect of this matter. 
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Other Information  
 

formation. The other information 
comprises the information included in the Annual report, but does not include the standalone Ind AS 

 The Annual report is expected to be made available 
to us after the date of this auditor's report. 
 
Our opinion on the standalone Ind AS financial statements does not cover the other information and we 
do not express any form of assurance conclusion thereon.  
 
In connection with our audit of the standalone Ind AS financial statements, our responsibility is to read 
the other information and, in doing so, consider whether such other information is materially inconsistent 
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially 
misstated.  
 
Responsibility of Management and Those Charged with Governance for the Standalone Ind AS 
Financial Statements 
 

respect to the preparation of these standalone Ind AS financial statements that give a true and fair view of 
the financial position, financial performance including other comprehensive income, cash flows and 
changes in equity of the Company in accordance with the accounting principles generally accepted in 
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read 
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also 
includes maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and the design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the standalone Ind AS financial statements that 
give a true and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the standalone Ind AS financial statements, management is responsible for assessing the 
going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless management either intends to liquidate 
the Company or to cease operations, or has no realistic alternative but to do so. 

Those Charged with Governance 
process. 
 

Standalone Ind AS Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an 

guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when 
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these standalone Ind AS financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

S.R. 8ATLIBOI & Co. LLP 
Chartered Accountants 

The Company's Board of Directors is responsible for the other in 

financial statements and our auditor's report thereon. 

The Company's Board of Directors is responsible for the matters stated in section 134(5) of the Act with 

Company's ability to continue as a 

are also responsible for overseeing the Company's financial reporting 

Auditor's Responsibilities for the Audit of the 

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
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Other Information  
 

formation. The other information 
comprises the information included in the Annual report, but does not include the standalone Ind AS 

 The Annual report is expected to be made available 
to us after the date of this auditor's report. 
 
Our opinion on the standalone Ind AS financial statements does not cover the other information and we 
do not express any form of assurance conclusion thereon.  
 
In connection with our audit of the standalone Ind AS financial statements, our responsibility is to read 
the other information and, in doing so, consider whether such other information is materially inconsistent 
with the financial statements or our knowledge obtained in the audit or otherwise appears to be materially 
misstated.  
 
Responsibility of Management and Those Charged with Governance for the Standalone Ind AS 
Financial Statements 
 

respect to the preparation of these standalone Ind AS financial statements that give a true and fair view of 
the financial position, financial performance including other comprehensive income, cash flows and 
changes in equity of the Company in accordance with the accounting principles generally accepted in 
India, including the Indian Accounting Standards (Ind AS) specified under section 133 of the Act read 
with the Companies (Indian Accounting Standards) Rules, 2015, as amended. This responsibility also 
includes maintenance of adequate accounting records in accordance with the provisions of the Act for 
safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; 
selection and application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and the design, implementation and maintenance of adequate internal financial 
controls, that were operating effectively for ensuring the accuracy and completeness of the accounting 
records, relevant to the preparation and presentation of the standalone Ind AS financial statements that 
give a true and fair view and are free from material misstatement, whether due to fraud or error. 

In preparing the standalone Ind AS financial statements, management is responsible for assessing the 
going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless management either intends to liquidate 
the Company or to cease operations, or has no realistic alternative but to do so. 

Those Charged with Governance 
process. 
 

Standalone Ind AS Financial Statements 
 
Our objectives are to obtain reasonable assurance about whether the standalone Ind AS financial 
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an 

guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when 
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the 
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the 
basis of these standalone Ind AS financial statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 
skepticism throughout the audit. We also: 

 Identify and assess the risks of material misstatement of the standalone Ind AS financial statements, 
whether due to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of 
not detecting a material misstatement resulting from fraud is higher than for one resulting from error, 
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of 
internal control.  

 Obtain an understanding of internal control relevant to the audit in order to design audit procedures 
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible 
for expressing our opinion on whether the Company has adequate internal financial controls with 
reference to financial statements in place and the operating effectiveness of such controls. 

 Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by management.  

 
based on the audit evidence obtained, whether a material uncertainty exists related to events or 
condi

report to the related disclosures in the financial statements or, if such disclosures are inadequate, to 
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 

as a going concern.  

 Evaluate the overall presentation, structure and content of the standalone Ind AS financial statements, 
including the disclosures, and whether the standalone Ind AS financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation.  

We communicate with those charged with governance regarding, among other matters, the planned scope 
and timing of the audit and significant audit findings, including any significant deficiencies in internal 
control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and other 
matters that may reasonably be thought to bear on our independence, and where applicable, related 
safeguards. 

From the matters communicated with those charged with governance, we determine those matters that 
were of most significance in the audit of the standalone Ind AS financial statements for the financial year 
ended March 31, 2020 
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare 
circumstances, we determine that a matter should not be communicated in our report because the adverse 
consequences of doing so would reasonably be expected to outweigh the public interest benefits of such 
communication. 
 
Report on Other Legal and Regulatory Requirements 
 
1.  Report) Order, 2016 

Government of India in terms of sub-section (11) of section 143 of the Act, we give in the 
Annexure 1  a statement on the matters specified in paragraphs 3 and 4 of the Order. 

2. As required by Section 143(3) of the Act, we report that: 
 

(a) We have sought and obtained all the information and explanations which to the best of our 
knowledge and belief were necessary for the purposes of our audit; 
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• Conclude on the appropriateness of management's use of the going concern basis of accounting and, 

tions that may cast significant doubt on the Company's ability to continue as a going concern. 
Ifwe conclude that a material uncertainty exists, we are required to draw attention in our auditor's 

auditor's report. However, future events or conditions may cause the Company to cease to continue 

and are therefore the key audit matters. We describe these matters in our auditor's 

As required by the Companies (Auditor's ("the Order"), issued by the Central 
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(b) In our opinion, proper books of account as required by law have been kept by the Company so far 

as it appears from our examination of those books; 
 

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other 
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with 
by this Report are in agreement with the books of account; 
 

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting 
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting 
Standards) Rules, 2015, as amended; 
 

(e) On the basis of the written representations received from the directors as on March 31, 2020 taken 
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 
from being appointed as a director in terms of Section 164 (2) of the Act; 
 

(f) With respect to the adequacy of the internal financial controls over financial reporting of the 
Company with reference to these standalone Ind AS financial statements and the operating 

2  to this report; 
 

(g) In our opinion, the managerial remuneration for the year ended March 31, 2020 has been paid / 
provided by the Company to its directors in accordance with the provisions of section 197 read 
with Schedule V to the Act; 
 

(h)  11 
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of 
our information and according to the explanations given to us: 
 
i. The Company has disclosed the impact of pending litigations on its financial position in its 

standalone Ind AS financial statements  Refer Note 39 to the standalone Ind AS financial 
statements;  
 

ii. The Company did not have any long-term contracts including derivative contracts for which 
there were any material foreseeable losses; 
 

iii. There were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Company. 

 
 
For S.R. Batliboi & Co. LLP  
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 
 
 
______________________________ 
per Pankaj Chadha 
 
Partner 
Membership Number: 091813 
UDIN: 20091813AAAACL3377 
Place of Signature: Gurugram 
Date: June 17, 2020 

Digitally signed by PANKAJ CHADHA
DN: cn=PANKAJ CHADHA, c=IN,
o=Personal,
email=pankaj.chadha@srb.in
Reason: I am approving this document
Date: 2020.06.17 23:56:09 +05'30'

PANKAJ
CHADHA
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(b) In our opinion, proper books of account as required by law have been kept by the Company so far 

as it appears from our examination of those books; 
 

(c) The Balance Sheet, the Statement of Profit and Loss including the Statement of Other 
Comprehensive Income, the Cash Flow Statement and Statement of Changes in Equity dealt with 
by this Report are in agreement with the books of account; 
 

(d) In our opinion, the aforesaid standalone Ind AS financial statements comply with the Accounting 
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting 
Standards) Rules, 2015, as amended; 
 

(e) On the basis of the written representations received from the directors as on March 31, 2020 taken 
on record by the Board of Directors, none of the directors is disqualified as on March 31, 2020 
from being appointed as a director in terms of Section 164 (2) of the Act; 
 

(f) With respect to the adequacy of the internal financial controls over financial reporting of the 
Company with reference to these standalone Ind AS financial statements and the operating 

2  to this report; 
 

(g) In our opinion, the managerial remuneration for the year ended March 31, 2020 has been paid / 
provided by the Company to its directors in accordance with the provisions of section 197 read 
with Schedule V to the Act; 
 

(h)  11 
of the Companies (Audit and Auditors) Rules, 2014, as amended in our opinion and to the best of 
our information and according to the explanations given to us: 
 
i. The Company has disclosed the impact of pending litigations on its financial position in its 

standalone Ind AS financial statements  Refer Note 39 to the standalone Ind AS financial 
statements;  
 

ii. The Company did not have any long-term contracts including derivative contracts for which 
there were any material foreseeable losses; 
 

iii. There were no amounts which were required to be transferred to the Investor Education and 
Protection Fund by the Company. 

 
 
For S.R. Batliboi & Co. LLP  
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 
 
 
______________________________ 
per Pankaj Chadha 
 
Partner 
Membership Number: 091813 
UDIN: 20091813AAAACL3377 
Place of Signature: Gurugram 
Date: June 17, 2020 

Digitally signed by PANKAJ CHADHA
DN: cn=PANKAJ CHADHA, c=IN,
o=Personal,
email=pankaj.chadha@srb.in
Reason: I am approving this document
Date: 2020.06.17 23:56:09 +05'30'
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Re:  
 
(i)  (a) The Company has maintained proper records showing full particulars, including quantitative 

details and situation of fixed assets. 
 

(i)  (b) Fixed assets have been physically verified by the management during the year and no material 
discrepancies were identified on such verification. 
 

(i)  (c) According to the information and explanations given by the management, there are no immovable 
properties, included in property, plant and equipment of the company and accordingly, the 
requirements under paragraph 3(i)(c) of the Order are not applicable to the Company. 
 

(ii) 
paragraph 3(ii) of the Order are not applicable to the Company. 

 
(iii) (a) The Company has granted loans to twelve companies covered in the register maintained under 

section 189 of the Companies Act, 2013. In our opinion and according to the information and 
explanations given to us, the terms and conditions of the grant of such loans are not prejudicial to 
the Company's interest. 

 
(iii) (b) The Company has granted loans for stipulated period or loans repayable on demand to companies 

covered in the register maintained under section 189 of the Companies Act, 2013. The 
repayment/receipts of principal and interest has been regular as per the stipulated terms or on 
demand by the Company, taking into consideration the renewal of loans provided by the Company 
at request of the borrower.  

 
(iii) (c) There are no amounts of loans granted to companies, firms or other parties listed in the register 

maintained under section 189 of the Companies Act, 2013 which are overdue for more than ninety 
days. 

 
(iv) In our opinion and according to the information and explanations given to us, provisions of section 

185 and 186 of the Companies Act 2013 in respect of loans to directors including entities in which 
they are interested and in respect of loans and advances given, investments made and, guarantees, 
and securities given have been complied with by the Company. 

 
(v) The Company has not accepted any deposits within the meaning of Sections 73 to 76 of the Act 

and the Companies (Acceptance of Deposits) Rules, 2014 (as amended). Accordingly, the 
provisions of clause 3(v) of the Order are not applicable. 

 
(vi) To the best of our knowledge and as explained, the Central Government of India has not specified 

the maintenance of cost records under sub section (1) of Section 148 of the Companies Act, 2013 
for any of the products of the Company. 

 
(vii)(a) The Company is regular in depositing with appropriate authorities undisputed statutory dues 

including provident fund, income-tax, cess and other statutory dues applicable to it and the 
Company is generally regular in depositing goods and service tax with the appropriate authorities. 
The provisions relating to employe
Company. 
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Annexure 1 referred to in paragraph 1 under the heading "Report on Other Legal and Regulatory 
Requirements" of our report of even date 

Samvardhana Motherson International Limited (the "Company") 

The Company's business does not involve inventories and, accordingly, the requirements under 

es' state insurance and duty of custom are not applicable to the 

• 



380

(vii)(b) According to the information and explanations given to us, no undisputed amounts payable in 
respect of provident fund, income-tax, goods and service tax, cess and other statutory dues were 
outstanding, at the year end, for a period of more than six months from the date they became 

applicable to the Company. 
 
(vii)(c) According to the records of the Company, the dues outstanding of income-tax on account of any 

dispute, is as follows: 
 

Name of the 
statute 

Nature of 
dues 

Amount 
(INR in million) 

Period to 
which the 
amount relates 

Forum where dispute is 
pending 

Income Tax 
Act, 1961 

Income Tax 12.64 AY 2013-14 Commissioner of 
Income-Tax (Appeals) 

 

 
The provisions relating to sales tax, service tax, duty of custom, duty of excise and value added 
tax are not applicable to the Company. 

 
 (viii) In our opinion and according to the information and explanations given by the management, the 

Company has not defaulted in repayment of loans or borrowing to a financial institution, bank or 
dues to debenture holders.  

 
(ix) In our opinion and according to the information and explanations given, considering the various 

source of funds available with the Company and fund flow statement prepared by the management, 
the Company has utilized the monies raised through issue of debentures and term loans for the 
purposes for which they were raised. The Company has not raised moneys by way of initial public 
offer or further public offer. 

 
(x)  Based upon the audit procedures performed for the purpose of reporting the true and fair view of 

the financial statements and according to the information and explanations given by the 
management, we report that no fraud by the Company or no fraud on the company by the officers 
and employees of the Company has been noticed or reported during the year. 

 
(xi) According to the information and explanations given by the management, the managerial 

remuneration has been paid / provided in accordance with the requisite approvals mandated by the 
provisions of section 197 read with Schedule V to the Companies Act, 2013. 

 
(xii) In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of 

the Order are not applicable to the Company and hence not commented upon. 
 
(xiii) According to the information and explanations given by the management, transactions with the 

related parties are in compliance with section 177 and 188 of Companies Act, 2013 where 
applicable and the details have been disclosed in the notes to the financial statements, as required 
by the applicable accounting standards. 

 
(xiv) According to the information and explanations given to us and on an overall examination of the 

balance sheet, the Company has not made any preferential allotment or private placement of shares 
or fully or partly convertible debentures during the year under review and hence, reporting 
requirements under clause 3(xiv) are not applicable to the company and, not commented upon. 
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(vii)(b) According to the information and explanations given to us, no undisputed amounts payable in 
respect of provident fund, income-tax, goods and service tax, cess and other statutory dues were 
outstanding, at the year end, for a period of more than six months from the date they became 

applicable to the Company. 
 
(vii)(c) According to the records of the Company, the dues outstanding of income-tax on account of any 

dispute, is as follows: 
 

Name of the 
statute 

Nature of 
dues 

Amount 
(INR in million) 

Period to 
which the 
amount relates 

Forum where dispute is 
pending 

Income Tax 
Act, 1961 

Income Tax 12.64 AY 2013-14 Commissioner of 
Income-Tax (Appeals) 

 

 
The provisions relating to sales tax, service tax, duty of custom, duty of excise and value added 
tax are not applicable to the Company. 

 
 (viii) In our opinion and according to the information and explanations given by the management, the 

Company has not defaulted in repayment of loans or borrowing to a financial institution, bank or 
dues to debenture holders.  

 
(ix) In our opinion and according to the information and explanations given, considering the various 

source of funds available with the Company and fund flow statement prepared by the management, 
the Company has utilized the monies raised through issue of debentures and term loans for the 
purposes for which they were raised. The Company has not raised moneys by way of initial public 
offer or further public offer. 

 
(x)  Based upon the audit procedures performed for the purpose of reporting the true and fair view of 

the financial statements and according to the information and explanations given by the 
management, we report that no fraud by the Company or no fraud on the company by the officers 
and employees of the Company has been noticed or reported during the year. 

 
(xi) According to the information and explanations given by the management, the managerial 

remuneration has been paid / provided in accordance with the requisite approvals mandated by the 
provisions of section 197 read with Schedule V to the Companies Act, 2013. 

 
(xii) In our opinion, the Company is not a nidhi company. Therefore, the provisions of clause 3(xii) of 

the Order are not applicable to the Company and hence not commented upon. 
 
(xiii) According to the information and explanations given by the management, transactions with the 

related parties are in compliance with section 177 and 188 of Companies Act, 2013 where 
applicable and the details have been disclosed in the notes to the financial statements, as required 
by the applicable accounting standards. 

 
(xiv) According to the information and explanations given to us and on an overall examination of the 

balance sheet, the Company has not made any preferential allotment or private placement of shares 
or fully or partly convertible debentures during the year under review and hence, reporting 
requirements under clause 3(xiv) are not applicable to the company and, not commented upon. 

 

(xv) According to the information and explanations given by the management, the Company has not 
entered into any non-cash transactions with directors or persons connected with him as referred to 
in section 192 of Companies Act, 2013. 

 
 (xvi) According to the information and explanations given to us, we report that the Company has 

registered as required, under section 45-IA of the Reserve Bank of India Act, 1934. 
 
 
 
For S.R. Batliboi & Co. LLP  
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 
 
 
 
per Pankaj Chadha 
Partner 
Membership Number: 091813 
UDIN: 20091813AAAACL3377 
Place of Signature: Gurugram 
Date: June 17, 2020 
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STANDALONE FINANCIAL STATEMENTS OF SAMVARDHANA MOTHERSON 
INTERNATIONAL LIMITED 
 
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 

 
 
 
We have audited the internal financial controls over financial reporting of Samvardhana Motherson 

 31, 2020 in conjunction with our audit of the 
standalone financial statements of the Company for the year ended on that date. 
 

 
 

based on the internal control over financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These 
responsibilities include the design, implementation and maintenance of adequate internal financial controls 
that were operating effectively for ensuring the orderly and efficient conduct of its business, including 

and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable 
financial information, as required under the Companies Act, 2013.  
 

 
 
Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting with reference to these standalone financial statements based on our audit. We conducted our 
audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial 

dards on Auditing as specified under section 143(10) of the 
Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both issued by 
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we 
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 
whether adequate internal financial controls over financial reporting with reference to these standalone 
financial statements was established and maintained and if such controls operated effectively in all material 
respects. 
 
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls over financial reporting with reference to these standalone financial statements and their 
operating effectiveness. Our audit of internal financial controls over financial reporting included obtaining 
an understanding of internal financial controls over financial reporting with reference to these standalone 
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the 
design and operating effectiveness of internal control based on the assessed risk. The procedures selected 

ding the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error.  
  
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the internal financial controls over financial reporting with reference to these 
standalone financial statements. 
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ANNEXURE "2" TO THE INDEPENDENT AUDITOR'S REPORT OF EVEN DATE ON THE 

Companies Act, 2013 ("the Act") 

International Limited ("the Company") as of March 

Management's Responsibility for Internal Financial Controls 

The Company's Management is responsible for establishing and maintaining internal financial controls 

adherence to the Company's policies, the safeguarding of its assets, the prevention and detection of frauds 

Auditor's Responsibility 

Reporting (the "Guidance Note") and the Stan 

depend on the auditor's judgement, inclu 
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STANDALONE FINANCIAL STATEMENTS OF SAMVARDHANA MOTHERSON 
INTERNATIONAL LIMITED 
 
Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the 

 
 
 
We have audited the internal financial controls over financial reporting of Samvardhana Motherson 

 31, 2020 in conjunction with our audit of the 
standalone financial statements of the Company for the year ended on that date. 
 

 
 

based on the internal control over financial reporting criteria established by the Company considering the 
essential components of internal control stated in the Guidance Note on Audit of Internal Financial 
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These 
responsibilities include the design, implementation and maintenance of adequate internal financial controls 
that were operating effectively for ensuring the orderly and efficient conduct of its business, including 

and errors, the accuracy and completeness of the accounting records, and the timely preparation of reliable 
financial information, as required under the Companies Act, 2013.  
 

 
 
Our responsibility is to express an opinion on the Company's internal financial controls over financial 
reporting with reference to these standalone financial statements based on our audit. We conducted our 
audit in accordance with the Guidance Note on Audit of Internal Financial Controls Over Financial 

dards on Auditing as specified under section 143(10) of the 
Companies Act, 2013, to the extent applicable to an audit of internal financial controls and, both issued by 
the Institute of Chartered Accountants of India. Those Standards and the Guidance Note require that we 
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about 
whether adequate internal financial controls over financial reporting with reference to these standalone 
financial statements was established and maintained and if such controls operated effectively in all material 
respects. 
 
Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal 
financial controls over financial reporting with reference to these standalone financial statements and their 
operating effectiveness. Our audit of internal financial controls over financial reporting included obtaining 
an understanding of internal financial controls over financial reporting with reference to these standalone 
financial statements, assessing the risk that a material weakness exists, and testing and evaluating the 
design and operating effectiveness of internal control based on the assessed risk. The procedures selected 

ding the assessment of the risks of material misstatement of the 
financial statements, whether due to fraud or error.  
  
We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for 
our audit opinion on the internal financial controls over financial reporting with reference to these 
standalone financial statements. 
 
 

Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Financial 
Statements 
 
A company's internal financial control over financial reporting with reference to these standalone financial 
statements is a process designed to provide reasonable assurance regarding the reliability of financial 
reporting and the preparation of financial statements for external purposes in accordance with generally 
accepted accounting principles. A company's internal financial control over financial reporting with 
reference to these standalone financial statements includes those policies and procedures that (1) pertain 
to the maintenance of records that, in reasonable detail, accurately and fairly reflect the transactions and 
dispositions of the assets of the company; (2) provide reasonable assurance that transactions are recorded 
as necessary to permit preparation of financial statements in accordance with generally accepted 
accounting principles, and that receipts and expenditures of the company are being made only in 
accordance with authorisations of management and directors of the company; and (3) provide reasonable 
assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the 
company's assets that could have a material effect on the financial statements. 
 
Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to 
these Standalone Financial Statements 
 
Because of the inherent limitations of internal financial controls over financial reporting with reference to 
these standalone financial statements, including the possibility of collusion or improper management 
override of controls, material misstatements due to error or fraud may occur and not be detected. Also, 
projections of any evaluation of the internal financial controls over financial reporting with reference to 
these standalone financial statements to future periods are subject to the risk that the internal financial 
control over financial reporting with reference to these standalone financial statements may become 
inadequate because of changes in conditions, or that the degree of compliance with the policies or 
procedures may deteriorate. 
 
Opinion 
 
In our opinion, the Company has, in all material respects, adequate internal financial controls over financial 
reporting with reference to these standalone financial statements and such internal financial controls over 
financial reporting with reference to these standalone financial statements were operating effectively as at 
March 31, 2020, based on the internal control over financial reporting criteria established by the Company 
considering the essential components of internal control stated in the Guidance Note on Audit of Internal 
Financial Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. 

 
 

For S.R. Batliboi & CO. LLP  
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005  
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Samvardhana Motherson International Limited
Standalone balance sheet as at March 31, 2020
(All amounts are in INR million, unless otherwise stated)

Notes As at As at
March 31, 2020 March 31, 2019

Assets
Financial assets
Cash and cash equivalents 3 6,813                     154                        
Bank balances other than cash and cash equivalents 4 6                            6                            
Trade receivables 5 82                          52                          
Loans 6 1,359                     2,403                     
Investments 7(a) 26                          476                        
Other financial assets 8 75                          86                          
Total financial assets 8,361                     3,177                     

Non-financial assets
Investments in subsidiaries, joint ventures and associates 7(b) 18,952                   17,755                   
Income tax assets (net) 9 76                          78                          
Deferred tax assets (net) 10 -                         -                         
Property, plant and equipment 11(a) 39                          53                          
Right-of-use assets 11(b) 90                          -                         
Other non-financial assets 12 26                          52                          
Total non-financial assets 19,183                   17,938                   

Total assets 27,544                   21,115                   

Liabilities and equity
Liabilities
Financial liabilities
Trade payables 13

(i) total outstanding dues of micro, small and medium enterprises -                         -                         
(ii) total outstanding dues of creditors other than micro, small and medium enterprises 31                          35                          

Debt securities 14 7,000                     3,500                     
Borrowings (other than debt securities) 15 2,250                     2,886                     
Lease liabilities 38 88                          -                         
Other financial liabilities 16 2,167                     143                        
Total financial liabilities 11,536                   6,564                     

Non-financial liabilities
Provisions 17 66                          65                          
Other non-financial liabilities 18 91                          82                          
Total non-financial liabilities 157                        147                        

Equity 
Equity share capital 19 4,736                     4,736                     
Other equity 20 11,115                   9,668                     
Total equity 15,851                   14,404                   

Total liabilities and equity 27,544                   21,115                   

Summary of significant accounting policies 2
The above standalone balance sheet should be read in conjunction with the accompanying notes

This is the balance sheet referred to in our report of even date 

For S.R. Batliboi & Co. LLP
Chartered Accountants For and on behalf of the Board of Directors
ICAI Firm registration number : 301003E/ E300005

per Pankaj Chadha Vivek Chaand Sehgal Sanjay Mehta
Partner Director Director
Membership No. 091813 DIN 00291126 DIN 03215388

Pooja Mehra
Company Secretary

Membership No. FCS 5088

Place : Gurugram                                                                                              Place : Noida
Date : June 17, 2020                                                                                         Date : June 17, 2020

PAN - AJVPB1886F PAN - AESPG3496A
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Deputy Chief Financial Officer

Manish Kumar Goyal
Chief Financial Officer
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Samvardhana Motherson International Limited
Standalone balance sheet as at March 31, 2020
(All amounts are in INR million, unless otherwise stated)

Notes As at As at
March 31, 2020 March 31, 2019

Assets
Financial assets
Cash and cash equivalents 3 6,813                     154                        
Bank balances other than cash and cash equivalents 4 6                            6                            
Trade receivables 5 82                          52                          
Loans 6 1,359                     2,403                     
Investments 7(a) 26                          476                        
Other financial assets 8 75                          86                          
Total financial assets 8,361                     3,177                     

Non-financial assets
Investments in subsidiaries, joint ventures and associates 7(b) 18,952                   17,755                   
Income tax assets (net) 9 76                          78                          
Deferred tax assets (net) 10 -                         -                         
Property, plant and equipment 11(a) 39                          53                          
Right-of-use assets 11(b) 90                          -                         
Other non-financial assets 12 26                          52                          
Total non-financial assets 19,183                   17,938                   

Total assets 27,544                   21,115                   

Liabilities and equity
Liabilities
Financial liabilities
Trade payables 13

(i) total outstanding dues of micro, small and medium enterprises -                         -                         
(ii) total outstanding dues of creditors other than micro, small and medium enterprises 31                          35                          

Debt securities 14 7,000                     3,500                     
Borrowings (other than debt securities) 15 2,250                     2,886                     
Lease liabilities 38 88                          -                         
Other financial liabilities 16 2,167                     143                        
Total financial liabilities 11,536                   6,564                     

Non-financial liabilities
Provisions 17 66                          65                          
Other non-financial liabilities 18 91                          82                          
Total non-financial liabilities 157                        147                        

Equity 
Equity share capital 19 4,736                     4,736                     
Other equity 20 11,115                   9,668                     
Total equity 15,851                   14,404                   

Total liabilities and equity 27,544                   21,115                   

Summary of significant accounting policies 2
The above standalone balance sheet should be read in conjunction with the accompanying notes

This is the balance sheet referred to in our report of even date 

For S.R. Batliboi & Co. LLP
Chartered Accountants For and on behalf of the Board of Directors
ICAI Firm registration number : 301003E/ E300005

per Pankaj Chadha Vivek Chaand Sehgal Sanjay Mehta
Partner Director Director
Membership No. 091813 DIN 00291126 DIN 03215388

Pooja Mehra
Company Secretary

Membership No. FCS 5088

Place : Gurugram                                                                                              Place : Noida
Date : June 17, 2020                                                                                         Date : June 17, 2020

PAN - AJVPB1886F PAN - AESPG3496A

Rajinder Kumar Bansal
Deputy Chief Financial Officer

Manish Kumar Goyal
Chief Financial Officer
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Samvardhana Motherson International Limited
Standalone statement of profit and loss for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

Note For the year ended For the year ended
March 31, 2020 March 31, 2019

Revenue from operations
Interest income  21(a) 300                                226                                
Dividend income   21(b) 3,395                              1,685                              
Fee and commission income 21(c) 53                                  32                                  
Revenue from contract with customers 21(d) 86                                  150                                
Net gain on fair value changes  22 43                                  27                                  
Total revenue from operations 3,877                              2,120                              
Other income 23 153                                361                                
Total income 4,030                              2,481                              

Expenses
Finance costs  24 769                                607                                
Employee benefits expenses 25 203                                222                                
Depreciation expenses 26 59                                  17                                  
Others expenses 27 235                                249                                
Total expenses 1,266                              1,095                              
Profit before exceptional items and tax 2,764                              1,386                              
Exceptional items 28 (1,089)                            (783)                               
Profit before tax 1,675                              603                                
Tax expenses 29
      -Current tax expense (provision reversal for earlier years) (19)                                 -                                 
      -Deferred tax expense -                                 -                                 
Total tax expense (19)                                 -                                 

Profit for the year 1,694                              603                                

Other comprehensive income

Items that will not be reclassified to profit or loss

Remeasurements of defined benefit obligations 17 7                                    (8)                                   
Income tax relating to the above items -                                 -                                 

Other comprehensive income for the  year 7                                    (8)                                   

Total comprehensive income for the  year 1,701                              595                                

Earnings per share: 30
Nominal value per share: INR 10/- (March 31, 2019 : INR 10/-)
Basic (INR per share) 3.58                               1.27                               
Diluted (INR per share) 3.58                               1.27                               

Summary of significant accounting policies 2
The above standalone statement of profit and loss should be read in conjunction with the accompanying notes

This is the statement of profit and loss referred to in our report of  even date

For S.R. Batliboi & Co. LLP
Chartered Accountants For and on behalf of the Board of Directors
ICAI Firm registration number : 301003E/ E300005
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Company Secretary Chief Financial Officer
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Samvardhana Motherson International Limited
Standalone statement of changes in equity as at March 31, 2020
(All amounts are in INR million, unless otherwise stated)

A. Equity share capital Notes Amount

As at March 31, 2018 4,736                 
Changes in equity share capital 19 -                     
As at March 31, 2019 4,736                 
Changes in equity share capital 19 -                     
As at March 31, 2020 4,736                 

B. Other equity Items of OCI
Note

Balance as at March 31, 2018 20 3,263                 2,402                   1,635        2,845           68                               10,213          

Profit for the year -                     -                       -            603              -                              603               
Other comprehensive income -                     -                       -            (8)                 -                              (8)                  
Total comprehensive income  for the year -                     -                      -            595              -                              595               

Interim dividend paid -                     -                       -            (947)             -                              (947)              
Dividend distribution tax -                     -                       -            (193)             -                              (193)              
Transfer to/(from) retained earnings -                     -                       121           (53)               (68)                              -                

Balance as at March 31, 2019 3,263                 2,402                   1,756        2,247           -                              9,668            
-                

Profit for the year -                     -                       -            1,694           -                              1,694            
Other comprehensive income -                     -                       -            7                  -                              7                   
Total comprehensive income for the year -                     -                      -            1,701           -                              1,701            
Additions during the year 

Transfer to/(from) retained earnings -                     -                       339           (339)             -                              -                
Interim dividend paid -                     -                       -            (213)             -                              (213)              
Dividend distribution tax -                     -                       -            (41)               -                              (41)                

Balance as at March 31, 2020 3,263                 2,402                   2,095        3,355           -                              11,115          
Summary of significant accounting policies 2
The above standalone statement of changes in equity should be read in conjunction with the accompanying notes

This is the statement of changes in equity referred to in our report of  even date

For S.R. Batliboi & Co. LLP
Chartered Accountants For and on behalf of the Board of Directors
ICAI Firm registration number : 301003E/ E300005

per Pankaj Chadha Vivek Chaand Sehgal Sanjay Mehta
Partner Director Director
Membership No. 091813 DIN 00291126 DIN 03215388

Pooja Mehra Rajinder Kumar Bansal Manish Kumar Goyal
Company Secretary Deputy Chief Financial Officer Chief Financial Officer

Membership No. FCS 5088 PAN - AJVPB1886F PAN - AESPG3496A

Place : Gurugram Place : Noida
Date : June 17, 2020 Date : June 17, 2020
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Samvardhana Motherson International Limited
Standalone statement of changes in equity as at March 31, 2020
(All amounts are in INR million, unless otherwise stated)

A. Equity share capital Notes Amount

As at March 31, 2018 4,736                 
Changes in equity share capital 19 -                     
As at March 31, 2019 4,736                 
Changes in equity share capital 19 -                     
As at March 31, 2020 4,736                 

B. Other equity Items of OCI
Note

Balance as at March 31, 2018 20 3,263                 2,402                   1,635        2,845           68                               10,213          

Profit for the year -                     -                       -            603              -                              603               
Other comprehensive income -                     -                       -            (8)                 -                              (8)                  
Total comprehensive income  for the year -                     -                      -            595              -                              595               

Interim dividend paid -                     -                       -            (947)             -                              (947)              
Dividend distribution tax -                     -                       -            (193)             -                              (193)              
Transfer to/(from) retained earnings -                     -                       121           (53)               (68)                              -                

Balance as at March 31, 2019 3,263                 2,402                   1,756        2,247           -                              9,668            
-                

Profit for the year -                     -                       -            1,694           -                              1,694            
Other comprehensive income -                     -                       -            7                  -                              7                   
Total comprehensive income for the year -                     -                      -            1,701           -                              1,701            
Additions during the year 

Transfer to/(from) retained earnings -                     -                       339           (339)             -                              -                
Interim dividend paid -                     -                       -            (213)             -                              (213)              
Dividend distribution tax -                     -                       -            (41)               -                              (41)                

Balance as at March 31, 2020 3,263                 2,402                   2,095        3,355           -                              11,115          
Summary of significant accounting policies 2
The above standalone statement of changes in equity should be read in conjunction with the accompanying notes

This is the statement of changes in equity referred to in our report of  even date

For S.R. Batliboi & Co. LLP
Chartered Accountants For and on behalf of the Board of Directors
ICAI Firm registration number : 301003E/ E300005

per Pankaj Chadha Vivek Chaand Sehgal Sanjay Mehta
Partner Director Director
Membership No. 091813 DIN 00291126 DIN 03215388

Pooja Mehra Rajinder Kumar Bansal Manish Kumar Goyal
Company Secretary Deputy Chief Financial Officer Chief Financial Officer

Membership No. FCS 5088 PAN - AJVPB1886F PAN - AESPG3496A

Place : Gurugram Place : Noida
Date : June 17, 2020 Date : June 17, 2020
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Samvardhana Motherson International Limited
Standalone cash flow statement for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

For the year ended For the year ended
March 31, 2020 March 31, 2019

A. Cash flow from operating activities:
Profit before tax 1,694                         603                            
Adjustments for:
Depreciation expense 59                              17                              
Reversal of impairment loss on investments and loans (836)                          (20)                            
Impairment allowance in investments and loans -                            803                            
Gain on sale of investment in subsidiaries and joint ventures -                            (347)                          
Gain on sale of mutual fund investments (43)                            (27)                            
Interest income (263)                          (197)                          
Unwinding of discount on financial assets (37)                            (29)                            
Fee and commission income (23)                            (32)                            
Expected credit loss for corporate guarantee 1,925                         -                            
Dividend income (3,395)                       (1,685)                       
Finance Cost 769                            607                            
Unrealised foreign exchange loss (net) (1)                              (6)                              
Operating profit before working capital changes (151)                          (313)                          

 Change in working Capital: 
 Increase/(decrease) in trade payables (4)                              (5)                              
 Increase/(decrease) in other financial liabilities (2)                              2                                
 Increase/(decrease) in provisions 8                                (8)                              
 Increase/(decrease) in other non financial liabilities 17                              -                            
 (Increase)/decrease in trade receivables (29)                            (24)                            
 (Increase)/decrease in other financial assets  2                                2                                
 (Increase)/decrease in loans 1,202                         (622)                          
 (Increase)/decrease in other non financials assets 1                                39                              
 (Increase)/decrease in other bank balances -                            (6)                              

 Cash generated from operations 1,044                         (935)                          
 - Dividend received 3,379                         1,685                         
 - Interest received on loans 288                            219                            
 - Taxes paid (net of refund) 2                                (30)                            
 Net cash generated from operations 4,713                         939                            

B.  Cash flow from investing activities: 

 Payments for property, plant & equipment (1)                              (3)                              
Proceeds from sale of investments in  subsidiary, Joint Venture and associate (net of direct cost) -                            530                            

 (Purchase)/ sale of current investments (mutual funds) (net) 493                            (423)                          
 Proceeds from sale of other investment -                            381                            
Purchase of investments in subsidiary, joint venture and associates (469)                          (54)                            

 Net cash generated from investing activities 23                              431                            

C.  Cash flow from financing activities: 
 Interim dividend paid (213)                          (947)                          
 Dividend distribution tax (41)                            (193)                          
 Lease liability paid (31)                            -                            
 Interest paid on borrowings other than debt securities (147)                          (130)                          
 Interest and finance charges paid on debt securities (419)                          (1,345)                       
 Proceeds from debt securities 7,000                         3,500                         
 Proceeds from borrowings other than debt securities 5,974                         6,839                         
 Repayment of debt securities (3,500)                       (4,000)                       
 Repayment of borrowings other than debt securities (6,700)                       (5,350)                       
 Net cash generated/(used in) financing activities 1,923                    (1,626)                   
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Samvardhana Motherson International Limited
Standalone cash flow statement for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

For the year ended For the year ended
March 31, 2020 March 31, 2019

6,659                         (256)                          
  Cash and cash equivalents at the beginning of the year 154                            410                            

 Cash and cash equivalents at the end of the year 6,813                         154                            
Cash and cash equivalents comprise of the following (refer note 3)

 Cash on hand 1                           0
 Balances with banks: 
  - in current accounts 495                       154
  - Deposits with original maturity of less than three months 3,000                    -                        
  - margin money deposit 3,317                    -                        
 Total 6,813                         154                            

Notes:

ii) Figures in brackets indicate Cash Outflow.

Summary of significant accounting policies 2

The above standalone cash flow statement should be read in conjunction with the accompanying notes

This is the Cash flow referred to in our report of  even date

For S.R. Batliboi & Co. LLP
Chartered Accountants For and on behalf of the Board of Directors
ICAI Firm registration number : 301003E/ E300005

per Pankaj Chadha Vivek Chaand Sehgal Sanjay Mehta
Partner Director Director
Membership No. 091813 DIN 00291126 DIN 03215388

Place : Gurugram                                                                Place : Noida
Date : June 17, 2020                                                           Date : June 17, 2020  

Membership No. FCS 5088                 PAN - AJVPB1886F                          PAN - AESPG3496A  

Pooja Mehra                       Rajinder Kumar Bansal                     Manish Kumar Goyal
Company Secretary               Deputy Chief Financial Officer                  Chief Financial Officer  

 Net increase/(decrease) in cash and cash equivalents (A+B+C) 

Digitally signed by PANKAJ CHADHA
DN: cn=PANKAJ CHADHA, c=IN,
o=Personal,
email=pankaj.chadha@srb.in
Reason: I am approving this document
Date: 2020.06.17 23:53:36 +05'30'

PANKAJ
CHADHA

i) The above Cash flow statement has been prepared under the "Indirect Method" as set out in Indian Accounting Standard-7, "Statement of Cash Flows" 

VIVEK 
CHAAND 
SEHGAL 

Digitally signed 
byVIVEKCHAAND 
SEHGAL 
Date: 2020.06.17 
22:43:07 +05'30' 

PQQJA ~~~a!>;;~i~~by 
ME H RA ~;=~~=~~2~0~3~: 

SANJAY 
MEHTA 

Digitally signed by 
SANJA Y MEHTA 
Date: 2020.06.17 
22:31 :14 +05'30' 

MANISH 
KUMAR 
GOYAL 

Digitally signed by 
MANISH KUMAR 
GOYAL 
Date: 2020.06.17 
22:34:37 +05'30' 

• 



389

Samvardhana Motherson International Limited
Standalone cash flow statement for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

For the year ended For the year ended
March 31, 2020 March 31, 2019

6,659                         (256)                          
  Cash and cash equivalents at the beginning of the year 154                            410                            

 Cash and cash equivalents at the end of the year 6,813                         154                            
Cash and cash equivalents comprise of the following (refer note 3)

 Cash on hand 1                           0
 Balances with banks: 
  - in current accounts 495                       154
  - Deposits with original maturity of less than three months 3,000                    -                        
  - margin money deposit 3,317                    -                        
 Total 6,813                         154                            

Notes:

ii) Figures in brackets indicate Cash Outflow.

Summary of significant accounting policies 2

The above standalone cash flow statement should be read in conjunction with the accompanying notes

This is the Cash flow referred to in our report of  even date

For S.R. Batliboi & Co. LLP
Chartered Accountants For and on behalf of the Board of Directors
ICAI Firm registration number : 301003E/ E300005

per Pankaj Chadha Vivek Chaand Sehgal Sanjay Mehta
Partner Director Director
Membership No. 091813 DIN 00291126 DIN 03215388

Place : Gurugram                                                                Place : Noida
Date : June 17, 2020                                                           Date : June 17, 2020  

Membership No. FCS 5088                 PAN - AJVPB1886F                          PAN - AESPG3496A  

Pooja Mehra                       Rajinder Kumar Bansal                     Manish Kumar Goyal
Company Secretary               Deputy Chief Financial Officer                  Chief Financial Officer  

 Net increase/(decrease) in cash and cash equivalents (A+B+C) 
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Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

1 Corporate Information

2 Significant accounting policies

(a) Basis of preparation

(b) Presentation of financial statements

„ i) The normal course of business „ 
 ii) The event of default
 iii) The event of insolvency or bankruptcy of the Company and/or its counterparties

(c) Foreign currencies

(i)  Functional and presentation currency

(ii) Transactions and balances

(d) Revenue recognition and Other income
(i) Revenue from contract with customers

Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset and reported net when, in addition to having an unconditional legally enforceable
right to offset the recognised amounts without being contingent on a future event, the parties also intend to settle on a net basis in all of the following circumstances:

Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are generally recognised in profit or
loss. They are deferred in other comprehensive income if they relate to qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of the net investment in
a foreign operation. A monetary item for which settlement is neither planned nor likely to occur in the foreseeable future is considered as a part of the net investment in that foreign
operation.

Samvardhana Motherson International Limited or is incorporated in India on December 9, 2004 to act as a holding company to hold/ make investments in Group
companies which are primarily engaged in business in the automotive sector. The address of its registered office is Unit 705, C Wing, ONE BKC, G Block, Bandra Kurla Complex, Bandra East,
Mumbai, Maharashtra. The Company was promoted by Mr. V.C. Sehgal, promoter of the Samvardhana Motherson Group. The Company is a public limited company domiciled in India.

The Company holds the Certificate of Registration as a Non-Deposit Taking Systemically Important Core Investment Company ("CIC-ND-SI") vide Certificate No. N-13.02168 dated March 07,
2017 (earlier Certificate No. N-14.03309 dated September11, 2014) issued by the Reserve Bank of India ("RBI") under Core Investment Companies (Reserve Bank) Directions, 2016

By virtue of the above registration, the provisions of section 45-IA (1)(b) of the Reserve Bank of India Act, 1934 shall not apply to the Company being a Systemically
Important Core Investment Company subject to the condition that it meets the capital requirements and leverage ratio as specified in CIC Directions.

RBI Disclaimer: (a) Reserve Bank of India does not accept any responsibility or guarantee about the present position as to the financial soundness of the Company or for the correctness of any
of the statements or representations made or opinions expressed by the Company and for discharge of liability by the Company, (b) Neither is there any provision in law to keep, nor does the
Company keep any part of the deposits with the Reserve Bank and by issuing the Certificate of Registration to the Company, the Reserve Bank neither accepts nor guarantee for the payment of
the public funds to any person/body corporate. 

The financial statements were authorised for issue in accordance with a resolution of the Board of directors on June 17, 2020.

The financial statements of the Company have been prepared in accordance with Indian Accounting Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules,
2015 (as amended from time to time).
The financial statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been measured at fair value or revalued amount:

The financial statements are presented in INR and all values are rounded to the nearest millions (INR 000,000), except when otherwise stated. Amount appearing as zero in the financial
statements are below the rounding off norm adopted by the Company.

The financial statements have been presented in accordance with Division III of Schedule III of Companies Act, 2013.The Company presents its balance sheet in order of liquidity. An analysis

Foreign exchange differences regarded as an adjustment to borrowing cost are presented in the Statement of profit and loss, within finance costs. All other foreign exchange gains and
losses are presented in the Statement of profit and loss on a net basis within other income or other expenses.

Non-monetary items that are measured at fair value in a foreign currency are translated using the exchange rates at the date when the fair value was determined. Translation differences on
assets and liabilities carried at fair value are reported as part of the fair value gain or loss. For example, translation differences on non-monetary assets and liabilities held at fair value
through profit or loss are recognised in profit or loss as part of the fair value gain or loss and translation differences on non-monetary assets such as equity investments (other than
investment in subsidiaries, joint ventures and associates) classified as FVTOCI are recognised in other comprehensive income.

Revenue (other than for those items to which Ind AS 109 Financial Instruments are applicable) is measured at fair value of the consideration received or receivable. Ind AS 115 Revenue
from contracts with customers outlines a single comprehensive model of accounting for revenue arising from contracts with customers. 

("SAMIL" "the Company"), 

("CIC 
Directions"). ("RBI Act") 

• Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments) and 
• Defined benefit pension plans - plan assets measured at fair value 

"O" 

regarding recovery or settlement within 12 months after the reporting date (current) and more than 12 months after the reporting date (non-current) is presented in Note 40. 

The Company's functional currency is Indian Rupee (INR) and the financial statements are presented in Indian Rupee (INR). 

entity's 

• 
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Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

Consultancy Income

Fee and commission income

(ii) Interest income

(iii) Dividend income:

(e) Income tax

(f) Leases

As a Lessee

However, Service tax/Goods and Service Tax (GST) is not received by the Company on its own account. Rather, it is tax collected on value added to the commodity by the seller on behalf
of the government. Accordingly, it is excluded from revenue.

Interest is recognised using the effective interest rate (EIR) method, as income for the period in which it occurs. EIR is the rate that exactly discounts the estimated future cash payments or
receipts over the expected life of the financial instrument to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the effective
interest rate, the Company estimates the expected cash flows by considering all the contractual terms of financial instrument (for example, prepayment, extension, charges, call and similar
options) but does not consider expected credit losses.
When a financial asset becomes credit-impaired and is, therefore, regarded as the Company calculates interest income by applying the effective interest rate to the net amortised
cost of the financial asset. If the financial assets cures and is no longer credit-impaired, the Company reverts to calculating interest income on a gross basis.

Dividend income is recognised when the right to receive payment is established, which is generally when shareholders approve the dividend.

The income tax expense or credit for the period is the tax payable on the current taxable income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences.

The Company recognises revenue from contracts with customers based on a five step model as set out in Ind 115:
Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates enforceable rights and obligations and sets out the criteria for
every contract that must be met.
Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to transfer a good or service to the customer.
Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the company expects to be entitled in exchange for transferring promised goods or
services to a customer, excluding amounts collected on behalf of third parties.
Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one performance obligation, the company allocates the transaction
price to each performance obligation in an amount that depicts the amount of consideration to which the company expects to be entitled in exchange for satisfying each performance
obligation.
Step 5: Recognise revenue when (or as) the company satisfies a performance obligation

Fees earned for the provision of services are recognised over time or point in time as per contract with the customer. In case of contracts where the customer receives and consumes the
benefits simultaneously , as the services are rendered the revenue is recognised over the term of the contract. 
In cases where the customer receives and consume the services at single point in time, revenue is recognised as and when the performance obligation is satisfied.

Fees earned for the provision of guarantees are recognised over time as the customer simultaneously receives and consumes the benefits, as the services are rendered. The revenue for such
contracts is recognised over the term of the guarantee contract.

Trade Receivables
Trade receivables are amounts due from customers for services performed in the ordinary course of business. They are generally due for settlement within one year and therefore are all
classified as current. Where the settlement is due after one year, they are classified as non-current. Trade receivables are recognised initially at the amount of consideration that is
unconditional unless they contain significant financing components, when they are recognised at fair value. The Company holds the trade receivables with the objective to collect the
contractual cash flows and therefore measures them subsequently at amortised cost using the effective interest method. Trade receivables are disclosed in Note 5.

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. The Company recognises lease liabilities to 
make lease payments and right-of-use assets representing the right to use the underlying assets.

Right-of-use assets
The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the
shorter of the lease term and the estimated useful lives of the assets.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (g) Impairment of non-financial assets.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period in India. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and liabilities and their carrying amounts in the standalone
financial statements. Deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or loss. Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the
reporting period and are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled

Deferred tax assets are recognised for all deductible temporary differences only if it is probable that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred tax balances relate to the same taxation
authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the
liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively

Pursuant to the notification by the Ministry of Corporate Affairs, The Company adopted IND AS 116 effective from April 1, 2019, prospectively using the modified retrospective method as
mandated by Para C5(b) and Para C8(c)(ii) of IND AS 116. Accordingly, the Company has not restated comparative information and there is no cumulative effect of initially applying this
Standard to be recognised as an adjustment to the opening balance of retained earnings as on April 1, 2019.

'Stage 3', 

period's 

• 



391

Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

Consultancy Income

Fee and commission income

(ii) Interest income

(iii) Dividend income:

(e) Income tax

(f) Leases

As a Lessee

However, Service tax/Goods and Service Tax (GST) is not received by the Company on its own account. Rather, it is tax collected on value added to the commodity by the seller on behalf
of the government. Accordingly, it is excluded from revenue.

Interest is recognised using the effective interest rate (EIR) method, as income for the period in which it occurs. EIR is the rate that exactly discounts the estimated future cash payments or
receipts over the expected life of the financial instrument to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the effective
interest rate, the Company estimates the expected cash flows by considering all the contractual terms of financial instrument (for example, prepayment, extension, charges, call and similar
options) but does not consider expected credit losses.
When a financial asset becomes credit-impaired and is, therefore, regarded as the Company calculates interest income by applying the effective interest rate to the net amortised
cost of the financial asset. If the financial assets cures and is no longer credit-impaired, the Company reverts to calculating interest income on a gross basis.

Dividend income is recognised when the right to receive payment is established, which is generally when shareholders approve the dividend.

The income tax expense or credit for the period is the tax payable on the current taxable income based on the applicable income tax rate adjusted by changes in deferred tax assets and
liabilities attributable to temporary differences.

The Company recognises revenue from contracts with customers based on a five step model as set out in Ind 115:
Step 1: Identify contract(s) with a customer: A contract is defined as an agreement between two or more parties that creates enforceable rights and obligations and sets out the criteria for
every contract that must be met.
Step 2: Identify performance obligations in the contract: A performance obligation is a promise in a contract with a customer to transfer a good or service to the customer.
Step 3: Determine the transaction price: The transaction price is the amount of consideration to which the company expects to be entitled in exchange for transferring promised goods or
services to a customer, excluding amounts collected on behalf of third parties.
Step 4: Allocate the transaction price to the performance obligations in the contract: For a contract that has more than one performance obligation, the company allocates the transaction
price to each performance obligation in an amount that depicts the amount of consideration to which the company expects to be entitled in exchange for satisfying each performance
obligation.
Step 5: Recognise revenue when (or as) the company satisfies a performance obligation

Fees earned for the provision of services are recognised over time or point in time as per contract with the customer. In case of contracts where the customer receives and consumes the
benefits simultaneously , as the services are rendered the revenue is recognised over the term of the contract. 
In cases where the customer receives and consume the services at single point in time, revenue is recognised as and when the performance obligation is satisfied.

Fees earned for the provision of guarantees are recognised over time as the customer simultaneously receives and consumes the benefits, as the services are rendered. The revenue for such
contracts is recognised over the term of the guarantee contract.

Trade Receivables
Trade receivables are amounts due from customers for services performed in the ordinary course of business. They are generally due for settlement within one year and therefore are all
classified as current. Where the settlement is due after one year, they are classified as non-current. Trade receivables are recognised initially at the amount of consideration that is
unconditional unless they contain significant financing components, when they are recognised at fair value. The Company holds the trade receivables with the objective to collect the
contractual cash flows and therefore measures them subsequently at amortised cost using the effective interest method. Trade receivables are disclosed in Note 5.

The Company applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. The Company recognises lease liabilities to 
make lease payments and right-of-use assets representing the right to use the underlying assets.

Right-of-use assets
The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the
shorter of the lease term and the estimated useful lives of the assets.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (g) Impairment of non-financial assets.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period in India. Management periodically evaluates positions
taken in tax returns with respect to situations in which applicable tax regulation is subject to interpretation. It establishes provisions where appropriate on the basis of amounts expected to be
paid to the tax authorities.

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and liabilities and their carrying amounts in the standalone
financial statements. Deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in a transaction other than a business combination that at the time of the
transaction affects neither accounting nor taxable profit or loss. Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the
reporting period and are expected to apply when the related deferred income tax asset is realised or the deferred income tax liability is settled

Deferred tax assets are recognised for all deductible temporary differences only if it is probable that future taxable amounts will be available to utilise those temporary differences and losses.

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred tax balances relate to the same taxation
authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the
liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively

Pursuant to the notification by the Ministry of Corporate Affairs, The Company adopted IND AS 116 effective from April 1, 2019, prospectively using the modified retrospective method as
mandated by Para C5(b) and Para C8(c)(ii) of IND AS 116. Accordingly, the Company has not restated comparative information and there is no cumulative effect of initially applying this
Standard to be recognised as an adjustment to the opening balance of retained earnings as on April 1, 2019.

Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

(g) Impairment of non-financial assets

(h) Cash and cash equivalents

(i) Financial instruments

Financial assets

Terms: For each contract, the Company reviewed the renewal and the early termination options within the term of the arrangement and determined, after taking into account all the relevant
facts and circumstances, what would be the date at which the Company reasonably expects the contract to be terminated. For certain categories of leased assets, (mainly vehicles), the Company
assesses that there is no reasonably certain extension option, consequently the duration selected coincides with the first term of the lease contract. For real estate lease arrangements, the
Company defines the reasonable end date of the contracts, while taking into account the renewal and early termination options stated in the agreements, in line with the expected period
of use.

Discount rates: The Company determined discount rates reflecting each specific credit risk, the currency of the contract and the weighted average maturity of the reimbursement of
the lease liability. For the transition the incremental borrowing rate used is the rate applicable to the residual terms of the contracts. For contracts previously classified as finance leases the
Company has recognised the carrying amount of the right of use assets and lease liability at the date of initial application.

The Company applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease term of 12 months or less from the commencement date and do not
contain a purchase option). It also applies the lease of low-value assets recognition exemption to leases that are considered to be low value. Lease payments on shortterm leases and leases of low-
value assets are recognised as expense on a straight-line basis over the lease term.

Key assumptions that the Company is applying for implementing the standard are as follows:

Lease Liabilities
At the commencement date of the lease, the Company recognises lease liabilities measured at the present value of lease payments to be made over the lease term. The lease payments include
fixed payments (including insubstance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be paid under
residual value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be exercised by the Company and payments of penalties for terminating
the lease, if the lease term reflects the Company exercising the option to terminate.

Lease liabilities, which separately shown in the financial statement are measured initially at the present value of the lease payments. Subsequent measurement of a lease liability includes the
increase of the carrying amount to reflect interest on the lease liability and reducing (while affecting other comprehensive income) the carrying amount to reflect the lease payments made.

Short-term leases and leases of low-value assets

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the CGUs to which the individual assets are
allocated. These budgets and forecast calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to project future cash flows after
the fifth year. To estimate cash flow projections beyond periods covered by the most recent budgets/forecasts, the Company extrapolates cash flow projections in the budget using a steady or
declining growth rate for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the products, industries,
or country or countries in which the entity operates, or for the market in which the asset is used. Impairment losses are recognised in the statement of profit and loss.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment losses no longer exist or have
decreased. If such indication exists, the Company estimates the or recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the recoverable amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is
recognised in the statement of profit and loss.

Cash and cash equivalent in the balance sheet comprise cash at banks and on hand short term deposits with original maturities of three months or less that are readily convertible to known
amounts of cash and which are subject to an insignificant risk of change in value.
For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as defined above, net of outstanding bank overdrafts as they are considered an

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give rise to cash flows that are payments of principal and interest

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised on the
trade date, i.e., the date that the Company commits to purchase or sell the asset.

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment testing for an asset is required,
the Company estimates the recoverable amount. An recoverable amount is the higher of an or cash-generating (CGU) fair value less costs of disposal and its value in
use. Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or groups of assets. When
the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

As a Lessor
Lease income from operating leases where the Company is a lessor is recognised in income on a straight-line basis over the lease term unless the receipts are structured to increase in line with
expected general inflation to compensate the lessor for the expected inflationary cost increases. The respective leased assets are included in the balance sheet based on their respective nature.

Initial recognition and measurement
Financial assets are classified, at initial recognition and subsequently measured at amortised cost, fair value through other comprehensive income (OCI), and fair value through profit or loss. 
With the exception of trade receivables that do not contain a significant financing component or for which the Company has applied the practical expedient, the Company initially measures 
financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do not contain a significant financing 
component or for which the Company has applied the practical expedient are measured at the transaction price determined under Ind AS 115. Refer to the accounting policies in section (d) 
Revenue from contracts with customers. 

asset's 

subsidiary's 

asset's asset's asset's urut's 

Company's 

asset's CGU's 
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iutegral part of the Company's cash managemeut. 

'solely 
(SPPI)' on the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an iustrurneut level. 

• 



392

Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

Debt instruments at amortised cost

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount outstanding.

Debt instrument at FVTOCI

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

Debt instrument at FVTPL

Derecognition

a) The rights to receive cash flows from the asset have expired, or
b)

Impairment of financial assets

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, deposits and bank balance
b) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 115
c) Financial guarantee contracts which are not measured as at FVTPL

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit and loss.

Equity instruments
All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent consideration recognised by an acquirer in a business
combination to which Ind AS 103 applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive income
subsequent changes in the fair value. The Company makes such election on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the OCI. There is no recycling of the
amounts from OCI to P&L, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay to a third party under
a arrangement and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass through arrangement, it evaluates if and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise
the transferred asset to the extent of the continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the Company has retained.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from
impairment are recognised in the profit or loss. This category generally applies to trade and other receivables.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are recognized in the other comprehensive
income (OCI). However, the Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the statement of profit and loss. On derecognition of the
asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to statement of profit and loss. Interest earned whilst holding FVTOCI debt instrument is reported as
interest income in statement of profit and loss using the EIR method.

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay.

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition.
For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL (12mECL) is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL
(LTECL) is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity
reverts to recognising impairment loss allowance based on 12-month ECL. The 12mECL is the portion of LTECLs that represent the ECLs that result from default events on a financial
instrument that are possible within the 12 months after the reporting date.

The Company has established a policy to perform an assessment, at the end of each reporting period, of whether a financial credit risk has increased significantly since initial
recognition, by considering the change in the risk of default occurring over the remaining life of the financial instrument. 
Based on the above process, the Company categorises its loans into Stage 1, Stage 2, Stage 3, as described below:

• Debt instruments at amortised cost 

• Debt instruments at fair value through other comprehensive income (FVTOCI) 

• Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL) 

• Equity instruments measured at fair value through other comprehensive income (FVTOCI) 

A 'debt instrument' is measured at the amortised cost if both the following conditions are met: 

A 'debt instrument' is classified as at the FVTOCI if both of the following criteria are met: 

b) The asset's contractual cash flows represent SPPI. 

reduces or elintinates a measurement or recoguition inconsistency (referred to as 'accounting mismatch'). The Company has not designated any debt instrument as at FVTPL. 

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily derecoguised (i.e. removed from the Company's balance sheet) when: 

'pass-through' 

Company's 

The Company follows 'simplified approach' for recoguition of impairment loss allowance on trade receivables. 

instrument's 
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Debt instruments at amortised cost

a) The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount outstanding.

Debt instrument at FVTOCI

a) The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and

Debt instrument at FVTPL

Derecognition

a) The rights to receive cash flows from the asset have expired, or
b)

Impairment of financial assets

a) Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, deposits and bank balance
b) Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 115
c) Financial guarantee contracts which are not measured as at FVTPL

In addition, the Company may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the statement of profit and loss.

Equity instruments
All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent consideration recognised by an acquirer in a business
combination to which Ind AS 103 applies are classified as at FVTPL. For all other equity instruments, the Company may make an irrevocable election to present in other comprehensive income
subsequent changes in the fair value. The Company makes such election on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable.

If the Company decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the OCI. There is no recycling of the
amounts from OCI to P&L, even on sale of investment. However, the Company may transfer the cumulative gain or loss within equity.
Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the P&L.

The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay to a third party under
a arrangement and either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass through arrangement, it evaluates if and to what extent it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Company continues to recognise
the transferred asset to the extent of the continuing involvement. In that case, the Company also recognises an associated liability. The transferred asset and the associated liability
are measured on a basis that reflects the rights and obligations that the Company has retained.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account
any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from
impairment are recognised in the profit or loss. This category generally applies to trade and other receivables.

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are recognized in the other comprehensive
income (OCI). However, the Company recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the statement of profit and loss. On derecognition of the
asset, cumulative gain or loss previously recognised in OCI is reclassified from the equity to statement of profit and loss. Interest earned whilst holding FVTOCI debt instrument is reported as
interest income in statement of profit and loss using the EIR method.

FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the original carrying amount of the asset and the maximum amount of
consideration that the Company could be required to repay.

In accordance with Ind AS 109, the Company applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:

The application of simplified approach does not require the Company to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting
date, right from its initial recognition.
For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL (12mECL) is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL
(LTECL) is used. If, in a subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity
reverts to recognising impairment loss allowance based on 12-month ECL. The 12mECL is the portion of LTECLs that represent the ECLs that result from default events on a financial
instrument that are possible within the 12 months after the reporting date.

The Company has established a policy to perform an assessment, at the end of each reporting period, of whether a financial credit risk has increased significantly since initial
recognition, by considering the change in the risk of default occurring over the remaining life of the financial instrument. 
Based on the above process, the Company categorises its loans into Stage 1, Stage 2, Stage 3, as described below:
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Subsequent measurement

Financial liabilities at fair value through profit or loss

Loans and borrowings

This category generally applies to borrowings and other payables.
Financial guarantee contracts

Derecognition

Off setting of financial instruments

(j) Fair value measurement

The principal or the most advantageous market must be accessible by the Company.

Stage 2: When a loan has shown a significant increase in credit risk since origination, the Company records an allowance for the LTECLs. Stage 2 loans also include facilities, where the credit
risk has improved and the loan has been reclassified from Stage 3.
Stage 3: Loans considered credit-impaired. The Company records an allowance for the LTECLs.

For recognition of impairment loss on other financial assets and risk exposure, the Company determines that whether there has been a significant increase in the credit risk since initial
recognition. If credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a
subsequent period, credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising
impairment loss allowance based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12 months after the reporting date.
ECL is the difference between all contractual cash flows that are due to the Company in accordance with the contract and all the cash flows that the entity expects to receive (i.e., all cash
shortfalls), discounted at the original EIR.
ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of profit and loss (P&L). This amount is reflected under the head

Stage 1: When loans are first recognised, the Company recognises an allowance based on 12m ECLs. Stage 1 loans also include facilities where the credit risk has improved and the loan has
been reclassified from Stage 2.

Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are
satisfied. For liabilities designated Ind AS as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred
to P&L. However, the Company may transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The
Company has not designated any financial liability as at fair value through profit and loss

This is the category most relevant to the Company. After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and
losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance
costs in the statement of profit and loss.

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the specified debtor fails to make
a payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are
directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind AS
109 and the amount recognised less cumulative amortisation.

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from the same lender
on substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit and loss.

Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of those
assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the Company does not reduce impairment allowance from the gross
carrying amount.

Loan commitments and financial guarantee contracts: ECL is presented as a provision in the balance sheet, i.e. as a liability.

ECL on Financial guarantee contracts
The Company's liability under each guarantee is measured at the higher of the amount initially recognised less cumulative amortisation recognised in the statement of profit and loss, and the
ECL provision. For this purpose, the Company estimates ECLs based on the present value of the expected payments to reimburse the holder for a credit loss that it incurs The shortfalls are
discounted by the risk-adjusted interest rate relevant to the exposure. The ECLs related to financial guarantee contracts are recognised as a liability.

Financial liabilities
Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.

The measurement of financial liabilities depends on their classification, as described below:

Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category also includes derivative financial instruments entered into
by the Company that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless
they are designated as effective hedging instruments.

Financial assets and financial liabilities are off set and the net amount is reported in the balance sheet if there is a currently enforceable legal right to off set the recognised amounts and there is
an intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously.

The Company measures financial instruments, such as, derivatives at fair value at each balance sheet date. Fair value is the price that would be received to sell an asset or paid to transfer a
liability in an orderly transaction between market participants at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

In the principal market for the asset or liability, or
In the absence of a principal market, in the most advantageous market for the asset or liability

'other expenses' in the P&L. The balance sheet presentation for various financial instruments is described below: 

The Company's financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial guarantee contracts and derivative financial instruments . 

• 
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(k) Property, Plant and equipment

Depreciation methods and useful lives

Leasehold improvements
Office equipment
Computers
Furniture & fixtures

(l) Provisions and contingent liabilities
Provisions

Contingent Liabilities

(m) Financial guarantees 

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market ability to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

Financial instruments (including those carried at amortised cost) (note 3, 4, 5, 6, 7, 8, 13, 14, 15, 16, 31, 32 and 39 )

Property, Plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. Capital work in progress are stated at cost, net of accumulated
impairment losses, if any. Such cost includes expenditure that is directly attributable to the acquisition of the items and the cost of replacing part of the plant and equipment and borrowing costs
for long-term construction projects if the recognition criteria are met. When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them
separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred. 

On transition to Ind AS, the Company has elected to continue with the carrying value of all its property, plant and equipment recognised as at April 1, 2017 measured as per the previous GAAP
and use that carrying value as the deemed cost of property, plant and equipment.

The cost of self-generated assets comprises of raw material, components, direct labour, other direct cost and related production overheads.

Depreciation is calculated using the straight-line method over estimated useful lives of the assets:

Assets Useful life

The Company determines the policies and procedures for both recurring fair value measurement, such as derivative instruments and unquoted financial assets measured at fair value, and for non-
recurring measurement, such as assets held for distribution in discontinued operations.

External valuers are involved for valuation of significant assets and liabilities, if any. At each reporting date, the Company analyses the movements in the values of assets and liabilities which

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.
Disclosures for valuation methods, significant estimates and assumptions (note 2.2, 31 and 32)
Quantitative disclosures of fair value measurement hierarchy (note 31)

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past events, and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to any one item included in the same class of obligations may be small. 

When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources will be
required to settle or a reliable estimate of the amount cannot be made.

Over the period of lease or useful life, whichever is lower
5 years
3 years
6 years *

*Useful life of these assets are lower than the life prescribed under Schedule II to the Companies Act, 2013 and those has been determined based on an assessment performed by the
management of expected usage of these assets. The assets residual values and useful lives are reviewed and adjusted if appropriate, at the end of each reporting period.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are expected from its use or disposal.
Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit
and loss when the asset is derecognised.

Financial guarantees are initially recognised in the financial statements (within at fair value, being the premium received. Subsequently, the liability is measured at the higher
of the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount recognised less cumulative amortisation.

Any increase in the liability relating to financial guarantees is recorded in the statement of profit and loss as credit loss expense. The premium received is recognised in the statement of profit
and loss in net fees and commission income on a straight line basis over the life of the guarantee.

participant's 

Level I - Quoted ( unadjusted) market prices iu active markets for identical assets or liabilities 

Level 2 - Valuation techniques for which the lowest level iuput that is significant to the fair value measurement is directly or iudirectly observable 

Level 3 - Valuation techniques for which the lowest level iuput that is significant to the fair value measurement is unobservable 

are required to be remeasured or re-assessed as per the Company's accounting policies. 

'other liabilities') 

• 
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(k) Property, Plant and equipment

Depreciation methods and useful lives

Leasehold improvements
Office equipment
Computers
Furniture & fixtures

(l) Provisions and contingent liabilities
Provisions

Contingent Liabilities

(m) Financial guarantees 

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant observable
inputs and minimising the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market ability to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

Financial instruments (including those carried at amortised cost) (note 3, 4, 5, 6, 7, 8, 13, 14, 15, 16, 31, 32 and 39 )

Property, Plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. Capital work in progress are stated at cost, net of accumulated
impairment losses, if any. Such cost includes expenditure that is directly attributable to the acquisition of the items and the cost of replacing part of the plant and equipment and borrowing costs
for long-term construction projects if the recognition criteria are met. When significant parts of plant and equipment are required to be replaced at intervals, the Company depreciates them
separately based on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the
recognition criteria are satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred. 

On transition to Ind AS, the Company has elected to continue with the carrying value of all its property, plant and equipment recognised as at April 1, 2017 measured as per the previous GAAP
and use that carrying value as the deemed cost of property, plant and equipment.

The cost of self-generated assets comprises of raw material, components, direct labour, other direct cost and related production overheads.

Depreciation is calculated using the straight-line method over estimated useful lives of the assets:

Assets Useful life

The Company determines the policies and procedures for both recurring fair value measurement, such as derivative instruments and unquoted financial assets measured at fair value, and for non-
recurring measurement, such as assets held for distribution in discontinued operations.

External valuers are involved for valuation of significant assets and liabilities, if any. At each reporting date, the Company analyses the movements in the values of assets and liabilities which

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.
Disclosures for valuation methods, significant estimates and assumptions (note 2.2, 31 and 32)
Quantitative disclosures of fair value measurement hierarchy (note 31)

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of past events, and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a reliable estimate can be made of the amount of the obligation

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to any one item included in the same class of obligations may be small. 

When the Company expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is
used, the increase in the provision due to the passage of time is recognised as a finance cost.

Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-occurrence of one or
more uncertain future events not wholly within the control of the Company or a present obligation that arises from past events where it is either not probable that an outflow of resources will be
required to settle or a reliable estimate of the amount cannot be made.

Over the period of lease or useful life, whichever is lower
5 years
3 years
6 years *

*Useful life of these assets are lower than the life prescribed under Schedule II to the Companies Act, 2013 and those has been determined based on an assessment performed by the
management of expected usage of these assets. The assets residual values and useful lives are reviewed and adjusted if appropriate, at the end of each reporting period.

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are expected from its use or disposal.
Any gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit
and loss when the asset is derecognised.

Financial guarantees are initially recognised in the financial statements (within at fair value, being the premium received. Subsequently, the liability is measured at the higher
of the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the amount recognised less cumulative amortisation.

Any increase in the liability relating to financial guarantees is recorded in the statement of profit and loss as credit loss expense. The premium received is recognised in the statement of profit
and loss in net fees and commission income on a straight line basis over the life of the guarantee.
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(n)

Provident Fund 

Gratuity

Compensated Absences

(o) Dividends

(p) Earnings per share
(i) Basic earnings per share

(i) Diluted earnings per share

(q)

(r) Changes in Accounting policies

Accumulated compensated absences, which are expected to be availed or encashed within 12 months from the end of the year end are treated as short term employee benefits. The obligation
towards the same is measured at the expected cost of accumulating compensated absences as the additional amount expected to be paid as a result of the unused entitlement as at the year end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from the end of the year end are treated as other long term employee benefits. The
liability is actuarially determined (using the Projected Unit Credit method) at the end of each year. The present value of the defined benefit obligation is determined by discounting

the estimated future cash outflows using interest rates of government bonds. Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognised in statement of profit or loss in the period in which they arise. Past-service costs are recognised immediately in statement of profit and loss.

Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of the entity, on or before the end of the reporting period but not
distributed at the end of the reporting period.

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity shareholders by the weighted average number of equity shares outstanding during the period.
Partly paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate in dividends relative to a fully paid equity share during the reporting
period.

The weighted average number of equity shares outstanding during the period is adjusted for events such as bonus issue that have changed the number of equity shares outstanding, without
a corresponding change in resources.

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:

Employee benefits
Short-term obligations
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the period in which the employees render the related
service are recognised in respect of services up to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities
are presented as current employee benefit obligations in the balance sheet.

Contribution towards provident fund for employees is made to the regulatory authorities, where the Company has no further obligations. Such benefits are classified as Defined Contribution
Schemes as the Company does not carry any further obligations, apart from the contributions made on a monthly basis. The company recognizes contribution payable to the provident fund
scheme as expenditure in the statement of profit and loss, when an employee renders the related service.

The Company provides for gratuity, a defined benefit plan (the covering eligible employees in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a
lump sum payment to vested employees at retirement, death, incapacitation or termination of employment, of an amount based on the respective salary and the tenure of
employment. The gratuity plan in Company is funded through annual contributions to Life Insurance Corporation of India (LIC) under its Gratuity Scheme whereas others are not
funded. 

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit obligation at the end of the reporting period less the
fair value of plan assets. The liability is actuarially determined (using the Projected Unit Credit method) at the end of each year. The present value of the defined benefit obligation is
determined by discounting the estimated future cash outflows using interest rates of government bonds. Re-measurement gains and losses arising from experience adjustments and changes in
actuarial assumptions are charged or credited to equity in other comprehensive income in the period in which they arise. They are included in retained earnings in the statement of changes in
equity and in the balance sheet. Past-service costs are recognised immediately in statement of profit and loss.

- the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and
- The weighted average number of additional ordinary shares that would have been outstanding assuming the conversion of all dilutive potential equity shares.

Ind AS 116 Lease
Ind AS 116 supersedes Ind AS 17 Leases including its appendices (Appendix C of Ind AS 17 Determining whether an Arrangement contains a Lease, Appendix A of Ind AS 17 Operating Leases-
Incentives and Appendix B of Ind AS 17 Evaluating the Substance of Transactions Involving the Legal Form of a Lease). The standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to recognise most leases on the balance sheet.

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will continue to classify leases as either operating or finance leases using similar principles as in Ind AS
17. Therefore, Ind AS 116 does not have an impact for leases where the Company is the lessor.

The Company adopted Ind AS 116 using the modified retrospective method of adoption, with the date of initial application on April 01, 2019. The Company elected to use the transition
practical expedient to not reassess whether a contract is, or contains, a lease at April 01, 2019. Instead, the Company applied the standard only to contracts that were previously identified as
leases applying Ind AS 17 and Appendix C of Ind AS 17 at the date of initial application. The Company also elected to use the recognition exemptions for lease contracts that, at the
commencement date, have a lease term of 12 months or less and do not contain a purchase option (short-term leases), and lease contracts for which the underlying asset is of low value (low-
value assets).

The  Company  as  lessee  uses  the  following  practical  expedients  of  IND AS 116  at  the  date  of  initial application:

With leases previously classified as operating leases according to IND AS 17, the lease liability is measured at the present value of the outstanding lease payments, discounted by incremental
borrowing rate at April 1, 2019. The respective right -of-use asset is generally recognized at an amount equal to the lease liability.

An impairment review is not performed. Instead, a right-of-use asset is adjusted by the amount of any provision for onerous leases recognized in the Statement of Financial
Position at March 31, 2019.

Exceptional items
Exceptional items are those items that management considers, by virtue of their size or incidence, should be disclosed separately to ensure that the financial information allows an understanding
of the underlying performance of the business in the year, so as to facilitate comparison with prior years. Such items are material by nature or amount to the result and require separate
disclosure in accordance with Ind AS.

employees' 

"Gratuity Plan") 
employee's 

Company's 

Company's 

Company's 

year's 

Regardless of their original lease term, leases for which the lease term ends at the latest on March 31, 2020 were recognized as short-term leases. 

• 
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2.1 Significant accounting judgements, estimates and assumptions

Judgements

Estimates and assumptions

(i)  Useful life of property, plant and equipment

(iv)   Taxes

(iii)  Fair valuation of unlisted securities
When the fair value of unlisted securities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the Discounted Cash Flow (DCF) model. The inputs to these models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is
required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the
reported fair value of financial instruments. Refer note 31 of the financials.

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the amount and timing of future taxable income. Given the nature of business
differences arising between the actual results and the assumptions made, or future changes to such assumptions, could necessitate future adjustments to tax income and expense already
recorded. The Company establishes provisions, based on reasonable estimates. The amount of such provisions is based on various factors, such as experience of previous tax audits and differing
interpretations of tax regulations by the taxable entity and the responsible tax authority. Such differences of interpretation may arise on a wide variety of issues depending on the conditions
prevailing in the respective domicile of the companies. 

(ii)  Defined benefit plans
The cost of the defined benefit gratuity plan and other post-employment defined benefits are determined using actuarial valuations. An actuarial valuation involves various assumptions that may
differ from actual developments in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation
and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.
Further details about gratuity obligations are given in Note 17.

The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or liabilities affected in future periods.

Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment

The appendix addresses the accounting for income taxes when tax treatments involve uncertainty that affects the application of Ind AS 12 Income Taxes. It does not apply to taxes or levies
outside the scope of Ind AS 12, nor does it specifically include requirements relating to interest and penalties associated with uncertain tax treatments. The Appendix specifically addresses the
following:

The Company determines whether to consider each uncertain tax treatment separately or together with one or more other uncertain tax treatments and uses the approach that better predicts the
resolution of the uncertainty.

The Company applies significant judgement in identifying uncertainties over income tax treatments. Since the Company operates in a complex multinational environment, it assessed whether
the Appendix had an impact on its financial statements.

Upon adoption of the Appendix C to Ind AS 12, the Company considered whether it has any uncertain tax positions, particularly those relating to transfer pricing. The and the
tax filings in different jurisdictions include deductions related to transfer pricing and the taxation authorities may challenge those tax treatments. The Company determined, based

on its tax compliance and transfer pricing study that it is probable that its tax treatments (including those for the subsidiaries) will be accepted by the taxation authorities.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Company based its assumptions and estimates on parameters available when the financial statements
were prepared. Existing circumstances and assumptions about future developments, however, may change due to market change or circumstances arising beyond the control of the Company.
Such changes are reflected in the assumptions when they occur.

The Company uses its technical expertise along with historical and industry trends for determining the economic life of an asset/component of an asset. The useful lives are reviewed by
management periodically and revised, if appropriate. In case of a revision, the unamortised depreciable amount is charged over the remaining useful life of the assets.

• Whether an entity considers uncertain tax treatments separately 
• The assumptions an entity makes about the examination of tax treatments by taxation authorities 
• How an entity determines taxable profit ( tax loss), tax bases, unused tax losses, unused tax credits and tax rates 
• How an entity considers changes in facts and circumstances 

Company's 
subsidiaries' 

In the process of applyiog the Company's accounting policies, there are no significant judgements established by the management. 

• 



397

Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

2.1 Significant accounting judgements, estimates and assumptions

Judgements

Estimates and assumptions

(i)  Useful life of property, plant and equipment

(iv)   Taxes

(iii)  Fair valuation of unlisted securities
When the fair value of unlisted securities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the Discounted Cash Flow (DCF) model. The inputs to these models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is
required in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the
reported fair value of financial instruments. Refer note 31 of the financials.

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the amount and timing of future taxable income. Given the nature of business
differences arising between the actual results and the assumptions made, or future changes to such assumptions, could necessitate future adjustments to tax income and expense already
recorded. The Company establishes provisions, based on reasonable estimates. The amount of such provisions is based on various factors, such as experience of previous tax audits and differing
interpretations of tax regulations by the taxable entity and the responsible tax authority. Such differences of interpretation may arise on a wide variety of issues depending on the conditions
prevailing in the respective domicile of the companies. 

(ii)  Defined benefit plans
The cost of the defined benefit gratuity plan and other post-employment defined benefits are determined using actuarial valuations. An actuarial valuation involves various assumptions that may
differ from actual developments in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation
and its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.
Further details about gratuity obligations are given in Note 17.

The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the
carrying amount of assets or liabilities affected in future periods.

Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment

The appendix addresses the accounting for income taxes when tax treatments involve uncertainty that affects the application of Ind AS 12 Income Taxes. It does not apply to taxes or levies
outside the scope of Ind AS 12, nor does it specifically include requirements relating to interest and penalties associated with uncertain tax treatments. The Appendix specifically addresses the
following:

The Company determines whether to consider each uncertain tax treatment separately or together with one or more other uncertain tax treatments and uses the approach that better predicts the
resolution of the uncertainty.

The Company applies significant judgement in identifying uncertainties over income tax treatments. Since the Company operates in a complex multinational environment, it assessed whether
the Appendix had an impact on its financial statements.

Upon adoption of the Appendix C to Ind AS 12, the Company considered whether it has any uncertain tax positions, particularly those relating to transfer pricing. The and the
tax filings in different jurisdictions include deductions related to transfer pricing and the taxation authorities may challenge those tax treatments. The Company determined, based

on its tax compliance and transfer pricing study that it is probable that its tax treatments (including those for the subsidiaries) will be accepted by the taxation authorities.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below. The Company based its assumptions and estimates on parameters available when the financial statements
were prepared. Existing circumstances and assumptions about future developments, however, may change due to market change or circumstances arising beyond the control of the Company.
Such changes are reflected in the assumptions when they occur.

The Company uses its technical expertise along with historical and industry trends for determining the economic life of an asset/component of an asset. The useful lives are reviewed by
management periodically and revised, if appropriate. In case of a revision, the unamortised depreciable amount is charged over the remaining useful life of the assets.

Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

As at As at 
3 Cash and cash equivalents * March 31, 2020 March 31, 2019

Cash on hand 1 0
Balances with banks:
 - in current accounts 495                         154                         
 - Deposits with original maturity of less than three months 3,000                      -                          
 - margin money deposit 3,317                      -                          
Total 6,813                      154                         

Particulars  As at 
April 01, 2018 Cash flows Non-cash changes As at 

March 31, 2019

Debt Securities (refer note 14) 4,000                      (500)                        -                          3,500                      

Borrowings (other than debt securities) (refer 
note 15) 1,350                      1,536                      -                          2,886                      

Particulars  As at 
April 01, 2019 Cash flows Non-cash changes As at 

March 31, 2020

Debt Securities (refer note 14) 3,500                      3,500                      -                          7,000                      

Borrowings (other than debt securities) (refer 
note 15) 2,886                      (636)                        -                          2,250                      

As at As at 
4 Bank balances other than cash and cash equivalents March 31, 2020 March 31, 2019

Unpaid dividend account 6                             6                         
Total 6                             6                             

As at As at 
5 Trade receivables March 31, 2020 March 31, 2019

Considered good - Unsecured
from related parties (refer note 34) 82                         52                         

82                           52                           

0                           3

Trade receivables are non-interest bearing and are generally on terms of 30 days.

* There are no repatriation restrictions with regards to cash and cash equivalents as at the end of the reporting period and prior 
periods except margin money deposit amounting INR 3,317 million (March 31, 2019: INR Nil)

Ind AS 7 requires company to provide disclosure of changes in their liabilities arising from financing activities, including both 
changes arising from cash flows and non-cash changes (such as foreign exchange gains or losses). 

Debts due from private companies in which any director is a director or a member 
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Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

As at As at 
6 Loans March 31, 2020 March 31, 2019

At Amortised cost
Unsecured, considered good
Loan to related parties (as per NBFC guidelines [refer note (i) below]- standard)

Subsidiaries (refer note 34) 1,365                    2,192                      
Joint ventures and associates (refer note 34) -                        222                         

Loans to employees 0 0

Credit Impaired
Loan to related parties (as per NBFC guidelines [refer note (ii) below]- sub-standard/loss assets)

Subsidiaries (refer note 34) -                        76                           

Less: Impairment allowance [refer note (iii) below] (6)                          (87)                          

1,359                    2,403                      
Loans in India 1,365                    2,331                      
Loans outside India -                        159                         
Less: Impairment allowance (6)                          (87)                          

1,359                    2,403                      
 i) As per NBFC guidelines- standard 

Unsecured, considered good
Standard Assets 1,365                    2,414                      
Total 1,365                    2,414                      

Name of parties
Subsidiaries:

Samvardhana Motherson Adsys Tech Limited -                        61                           
Samvardhana Motherson Auto Component Private Limited -                        226                         
MS Global India Automotive Private Limited 1,200                    1,500                      
Samvardhana Motherson Holding (M) Private Limited -                        159                         
Samvardhana Motherson Auto System Private Limited -                        16                           
MothersonSumi Infotech & Designs Limited 165                       210                         
Samvardhana Motherson Maadhyam International Limited -                        5                             
Samvardhana Motherson Global Carriers Limited -                        15                           

Joint ventures:
Motherson Invenzen Xlab Private Limited -                        171                         
Samvardhana Motherson Polymers Limited -                        1                             
Motherson Auto Solutions Limited -                        50                           

Total 1,365                    2,414                      

ii) As per NBFC guidelines- sub-standard / loss assets

Particulars
Unsecured, considered doubtful
Loss assets -                        76                           
Total -                        76                           

Name of parties
Subsidiaries: loss assets

Samvardhana Motherson Refrigeration Product Limited -                        2                             
Samvardhana Motherson Innovative Solutions Limited -                        74                           

Total -                        76                           
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Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

As at As at 
6 Loans March 31, 2020 March 31, 2019

At Amortised cost
Unsecured, considered good
Loan to related parties (as per NBFC guidelines [refer note (i) below]- standard)

Subsidiaries (refer note 34) 1,365                    2,192                      
Joint ventures and associates (refer note 34) -                        222                         

Loans to employees 0 0

Credit Impaired
Loan to related parties (as per NBFC guidelines [refer note (ii) below]- sub-standard/loss assets)

Subsidiaries (refer note 34) -                        76                           

Less: Impairment allowance [refer note (iii) below] (6)                          (87)                          

1,359                    2,403                      
Loans in India 1,365                    2,331                      
Loans outside India -                        159                         
Less: Impairment allowance (6)                          (87)                          

1,359                    2,403                      
 i) As per NBFC guidelines- standard 

Unsecured, considered good
Standard Assets 1,365                    2,414                      
Total 1,365                    2,414                      

Name of parties
Subsidiaries:

Samvardhana Motherson Adsys Tech Limited -                        61                           
Samvardhana Motherson Auto Component Private Limited -                        226                         
MS Global India Automotive Private Limited 1,200                    1,500                      
Samvardhana Motherson Holding (M) Private Limited -                        159                         
Samvardhana Motherson Auto System Private Limited -                        16                           
MothersonSumi Infotech & Designs Limited 165                       210                         
Samvardhana Motherson Maadhyam International Limited -                        5                             
Samvardhana Motherson Global Carriers Limited -                        15                           

Joint ventures:
Motherson Invenzen Xlab Private Limited -                        171                         
Samvardhana Motherson Polymers Limited -                        1                             
Motherson Auto Solutions Limited -                        50                           

Total 1,365                    2,414                      

ii) As per NBFC guidelines- sub-standard / loss assets

Particulars
Unsecured, considered doubtful
Loss assets -                        76                           
Total -                        76                           

Name of parties
Subsidiaries: loss assets

Samvardhana Motherson Refrigeration Product Limited -                        2                             
Samvardhana Motherson Innovative Solutions Limited -                        74                           

Total -                        76                           

Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

As at As at 
iii) Impairment allowance March 31, 2020 March 31, 2019

Allowance for  loss assets [refer note (a) below] -                    76                       
Contingent provision on standard assets [refer (b) below] 6                           11                           
Total 6                           87                           

As at As at 
(a) Allowance for loss assets March 31, 2020 March 31, 2019

Samvardhana Motherson Refrigeration Product Limited -                        2                             
Samvardhana Motherson Innovative Solutions Limited -                        74                           

Total -                        76                           

Movement of allowance for sub-standard assets/loss assets March 31, 2020 March 31, 2019
Balance at the beginning of the year 76                         25                           
Add: Created during the year -                        76                           
Less: Written back in respect of loans received back during the year 76                         25                           
Balance at the end of the year -                        76                           

(b) Contingency provision on standard assets

Movement of allowance for standard assets March 31, 2020 March 31, 2019
Balance at the beginning of the year 11                         9                             
Add: Created during the year -                        2                             
Less: Written back during the year 5                           -                          
Balance at the end of the year 6                           11                           
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Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

(iv) Disclosure in respect of Expected credit loss
(a) Credit quality of assets

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Internal rating grade
Performing
Standard grade 1,365                   -            -                 1,365                   2,414                   -            -                 2,414                  
Non- performing
Sub-standard grade -                      -            -                      -                      -            -                 -                      
Individually impaired -                      -            -                 -                      -                      -            76                  76                       
Total 1,365                  -           -                1,365                  2,414                  -           76                 2,490                  

(b) Analysis of changes in gross carrying amount

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount opening balance 2,414                   -            76                  2,490                   1,865                   -            25                  1,890                  
New assets originated or purchased 3,706                   -            -                 3,706                   1,337                  -           36                 1,373                  
Assets derecognised or repaid (excluding write offs) (4,755)                 -            (76)                (4,831)                                     (748) -           (25)                                    (773)
Transfers to Stage 1 -                      -            -                 -                      -                      -           -                -                      
Transfers to Stage 2 -                      -            -                 -                      -                      -           -                -                      
Transfers to Stage 3 -                      -            -                 -                      (40)                      -           40                 -                      
Changes to contractual cash flows due to modifications not 
resulting in derecognition -                      -            -                 -                      -                      -           -                

-                      

Total 1,365                  -           -                1,365                  2,414                  -           76                 2,490                  

(c) Reconciliation of ECL balance is given below

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount opening balance 11                        -            76                  87                        9                          -            25                  34                       
New assets originated or purchased 13                        -            -                 13                        6                          -            36                  42                       
Assets derecognised or repaid (excluding write offs) (18)                      (76)                (94)                                              (4)               -                   (25)                       (29)
Transfers to Stage 1 -                      -            -                 -                      -                      -            -                 -                      
Transfers to Stage 2 -                      -            -                 -                      -                      -            -                 -                      
Transfers to Stage 3 -                      -            -                 -                      -                      -            40                  40                       
Changes to contractual cash flows due to modifications not 
resulting in derecognition -                      -            -                 -                      -                      -            -                 

-                      

Total 6                         -           -                6                         11                       -           76                 87                       

As at March 31, 2020 As at March 31, 2019

As at March 31, 2020 As at March 31, 2019

As at March 31, 2020 As at March 31, 2019
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Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

(iv) Disclosure in respect of Expected credit loss
(a) Credit quality of assets

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Internal rating grade
Performing
Standard grade 1,365                   -            -                 1,365                   2,414                   -            -                 2,414                  
Non- performing
Sub-standard grade -                      -            -                      -                      -            -                 -                      
Individually impaired -                      -            -                 -                      -                      -            76                  76                       
Total 1,365                  -           -                1,365                  2,414                  -           76                 2,490                  

(b) Analysis of changes in gross carrying amount

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount opening balance 2,414                   -            76                  2,490                   1,865                   -            25                  1,890                  
New assets originated or purchased 3,706                   -            -                 3,706                   1,337                  -           36                 1,373                  
Assets derecognised or repaid (excluding write offs) (4,755)                 -            (76)                (4,831)                                     (748) -           (25)                                    (773)
Transfers to Stage 1 -                      -            -                 -                      -                      -           -                -                      
Transfers to Stage 2 -                      -            -                 -                      -                      -           -                -                      
Transfers to Stage 3 -                      -            -                 -                      (40)                      -           40                 -                      
Changes to contractual cash flows due to modifications not 
resulting in derecognition -                      -            -                 -                      -                      -           -                

-                      

Total 1,365                  -           -                1,365                  2,414                  -           76                 2,490                  

(c) Reconciliation of ECL balance is given below

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount opening balance 11                        -            76                  87                        9                          -            25                  34                       
New assets originated or purchased 13                        -            -                 13                        6                          -            36                  42                       
Assets derecognised or repaid (excluding write offs) (18)                      (76)                (94)                                              (4)               -                   (25)                       (29)
Transfers to Stage 1 -                      -            -                 -                      -                      -            -                 -                      
Transfers to Stage 2 -                      -            -                 -                      -                      -            -                 -                      
Transfers to Stage 3 -                      -            -                 -                      -                      -            40                  40                       
Changes to contractual cash flows due to modifications not 
resulting in derecognition -                      -            -                 -                      -                      -            -                 

-                      

Total 6                         -           -                6                         11                       -           76                 87                       

As at March 31, 2020 As at March 31, 2019

As at March 31, 2020 As at March 31, 2019

As at March 31, 2020 As at March 31, 2019

Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

(v)

Asset Classification as per RBI Norms
Asset 

classification as 
per Ind AS 109

Gross Carrying 
Amount as per Ind AS

Loss Allowances 
(Provisions) as 

required under Ind AS 
109

Net Carrying Amount Provisions required as 
per IRACP norms

Difference between Ind 
AS 109 provisions and 

IRACP norms

(1) (2) (3) (4) (5) = (3) - (4) (6) (7) = (4) - (6)
Performing Assets

Stage 1 1,365                            -                                1,365                            6                                   (6)                                  
Stage 2 -                                -                                -                                -                                -                                

Subtotal 1,365                            -                                1,365                            6                                   (6)                                  

Non- performing assets (NPA)
Sub-standard Stage 3 -                                -                                -                                -                                -                                

Doubtful
up to 1 year Stage 3 -                                -                                -                                -                                -                                
1 to 3 years Stage 3 -                                -                                -                                -                                -                                
More than 3 years Stage 3 -                                -                                -                                -                                -                                
Subtotal for doubtful -                                -                                -                                -                                -                                

Loss Stage 3 -                                -                                -                                -                                -                                
Subtotal for NPA -                                -                                -                                -                                -                                

Stage 1
-                                -                                -                                -                                -                                

Stage 2
-                                -                                -                                -                                -                                

Stage 3
-                                1,925                            (1,925)                           -                                1,925                            

Subtotal -                                1,925                            (1,925)                           -                                1,925                            

Stage 1 1,365                            -                                1,365                            6                                   (6)                                  

Stage 2 -                                -                                -                                -                                -                                

Stage 3 -                                1,925                            (1,925)                           -                                1,925                            
TOTAL 1,365                            1,925                            (560)                              6                                   1,919                            

Standard

Other items such as guarantees, loan
commitments, etc. which are in the scope of Ind
AS 109 but not covered under current Income
Recognition, Asset Classification and
Provisioning (IRACP) norms (refer note 16, 28
and 49)

TOTAL

Comparison between provisions required under Income Recognition, Asset Classification and Provisioning (IRACP) norms and impairment allowances made under Ind AS 109 as at March 31, 2020
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As at As at 
March 31, 2020 March 31, 2019

7(a) Investments
Unquoted
Equity investments at FVTOCI*
Systematic Conscom Limited 1                              1                              
2,500 (March 31, 2019: 2,500) Equity shares of INR 10/- each fully paid up

Total (i) 1                              1                              

Preference shares at FVTPL
Samvardhana Motherson Innovative Solutions Limited 25                            25                            
2,500,000 (March 31, 2019: 2,500,000) 7% Optionally Convertible Cumulative Redeemable 
Preference shares of INR 10/- each fully paid up

Total (ii) 25                            25                            
Mutual Funds at FVTPL
HSBC Mutual Fund (Nil (March 31, 2019: 53,757 units) -                          100                          
Reliance Liquid Fund (Nil (March 31, 2019: 43,887 units) -                          200                          
ICICI Prudential Liquid Regular Plan (Nil (March 31, 2019: 543,227 units) -                          150                          
Total (iii) -                          450                          

Total (a) 26                            476                          

(b) Investment in subsidiaries, joint ventures and associate
(Valued at cost unless stated otherwise)
Quoted : Equity shares
Investment in joint ventures :
Motherson Sumi Systems Limited [refer note (i) below and note 14 and 15] 11,107                     11,107                     

Total (i) 11,107                     11,107                     

Unquoted : Equity shares
Investment in subsidiary companies:
Samvardhana Motherson Finance Services Cyprus Limited 997                          997                          
46,168 (March 31, 2019: 46,168) Equity shares of USD 1/- fully paid up

Samvardhana Motherson Holding (M) Private Limited 66                            66                            
1,325,714 (March 31, 2019: 1,325,714) fully paid up Ordinary shares of no par value 

Motherson Molds and Diecasting Limited 35                            35                            
3,468,000 (March 31, 2019: 3,468,000) Equity shares of INR 10/- each fully paid up

Samvardhana Motherson Innovative Solutions Limited 3,610                       3,610                       
280,286,269 (March 31, 2019: 280,286,269) Equity shares of INR 10/- each fully paid up

MothersonSumi Infotech & Designs Limited 102                          102                          
6,962,446 (March 31, 2019: 6,962,446) Equity shares of INR 10/- each fully paid up

Motherson Consultancies Service Limited 26                            26                            
2,600,000 (March 31, 2019: 2,600,000) Equity shares of INR 10/- each fully paid up

CTM India Limited 71                            71                            
1,181,040 (March 31, 2019: 1,181,040) Equity shares of INR 10/- each fully paid up

Samvardhana Motherson Auto Component Private Limited 90                            90                            
8,999,990 (March 31, 2019: 8,999,990) Equity shares of INR 10/- each fully paid up

Samvardhana Motherson Adsys Tech Limited 46                            46                            
4,550,000 (March 31, 2019: 4,550,000) Equity shares of INR 10/- each fully paid up

MS Global India Automotive Private Limited 100                          100                          
70,000,000 (March 31, 2019: 70,000,000) Equity shares of INR 10/- each fully paid up

Samvardhana Motherson Maadhyam International Limited [refer note (ii) below]
50,000 (March 31, 2019: 50,000) Equity shares of INR 10/- each fully paid up 1                              1                              

Samvardhana Motherson Global Carriers Limited [refer note (iii) below]
46,000,000 (March 31, 2019: 200,000) Equity shares of INR 10/- each fully paid up 460                          2                              

Motherson Invenzen Xlab Private Limited (refer note 51) 0 -                          
10,410 (March 31, 2019: Nil) Equity shares of INR 10/- each fully paid up

1,055,750,653 (March 31, 2019: 1,055,750,653) Equity shares of INR 1/- each fully paid up 
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As at As at 
March 31, 2020 March 31, 2019

7(a) Investments
Unquoted
Equity investments at FVTOCI*
Systematic Conscom Limited 1                              1                              
2,500 (March 31, 2019: 2,500) Equity shares of INR 10/- each fully paid up

Total (i) 1                              1                              

Preference shares at FVTPL
Samvardhana Motherson Innovative Solutions Limited 25                            25                            
2,500,000 (March 31, 2019: 2,500,000) 7% Optionally Convertible Cumulative Redeemable 
Preference shares of INR 10/- each fully paid up

Total (ii) 25                            25                            
Mutual Funds at FVTPL
HSBC Mutual Fund (Nil (March 31, 2019: 53,757 units) -                          100                          
Reliance Liquid Fund (Nil (March 31, 2019: 43,887 units) -                          200                          
ICICI Prudential Liquid Regular Plan (Nil (March 31, 2019: 543,227 units) -                          150                          
Total (iii) -                          450                          

Total (a) 26                            476                          

(b) Investment in subsidiaries, joint ventures and associate
(Valued at cost unless stated otherwise)
Quoted : Equity shares
Investment in joint ventures :
Motherson Sumi Systems Limited [refer note (i) below and note 14 and 15] 11,107                     11,107                     

Total (i) 11,107                     11,107                     

Unquoted : Equity shares
Investment in subsidiary companies:
Samvardhana Motherson Finance Services Cyprus Limited 997                          997                          
46,168 (March 31, 2019: 46,168) Equity shares of USD 1/- fully paid up

Samvardhana Motherson Holding (M) Private Limited 66                            66                            
1,325,714 (March 31, 2019: 1,325,714) fully paid up Ordinary shares of no par value 

Motherson Molds and Diecasting Limited 35                            35                            
3,468,000 (March 31, 2019: 3,468,000) Equity shares of INR 10/- each fully paid up

Samvardhana Motherson Innovative Solutions Limited 3,610                       3,610                       
280,286,269 (March 31, 2019: 280,286,269) Equity shares of INR 10/- each fully paid up

MothersonSumi Infotech & Designs Limited 102                          102                          
6,962,446 (March 31, 2019: 6,962,446) Equity shares of INR 10/- each fully paid up

Motherson Consultancies Service Limited 26                            26                            
2,600,000 (March 31, 2019: 2,600,000) Equity shares of INR 10/- each fully paid up

CTM India Limited 71                            71                            
1,181,040 (March 31, 2019: 1,181,040) Equity shares of INR 10/- each fully paid up

Samvardhana Motherson Auto Component Private Limited 90                            90                            
8,999,990 (March 31, 2019: 8,999,990) Equity shares of INR 10/- each fully paid up

Samvardhana Motherson Adsys Tech Limited 46                            46                            
4,550,000 (March 31, 2019: 4,550,000) Equity shares of INR 10/- each fully paid up

MS Global India Automotive Private Limited 100                          100                          
70,000,000 (March 31, 2019: 70,000,000) Equity shares of INR 10/- each fully paid up

Samvardhana Motherson Maadhyam International Limited [refer note (ii) below]
50,000 (March 31, 2019: 50,000) Equity shares of INR 10/- each fully paid up 1                              1                              

Samvardhana Motherson Global Carriers Limited [refer note (iii) below]
46,000,000 (March 31, 2019: 200,000) Equity shares of INR 10/- each fully paid up 460                          2                              

Motherson Invenzen Xlab Private Limited (refer note 51) 0 -                          
10,410 (March 31, 2019: Nil) Equity shares of INR 10/- each fully paid up

1,055,750,653 (March 31, 2019: 1,055,750,653) Equity shares of INR 1/- each fully paid up 

Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

As at As at 
March 31, 2020 March 31, 2019

Investment in joint venture companies:

30                            30                            
2,989,000 (March 31, 2019: 2,989,000) Equity shares of INR 10/- each fully paid up

Matsui Technologies India Limited 20                            20                            
1,999,999 (March 31, 2019: 1,999,999) Equity shares of INR 10/- each fully paid up

Motherson Bergstrom HVAC Solutions Private Limited 65                            65                            
6,500,000 (March 31, 2019: 6,500,000) Equity shares of INR 10/- each fully paid up

Fritzmeier Motherson Cabin Engineering Private Limited 275                          275                          
25,000,000 (March 31, 2019: 25,000,000) Equity shares of INR 10/- each fully paid up

Magneti Marelli Motherson Auto System Private Limited [refer note 41 (i)] 20                            -                          
1,900,000 (March 31, 2019: Nil) Equity shares of INR 10/- each  fully paid up

Magneti Marelli Motherson Shock Absorbers India Private Limited 567                          567                          
113,450,000 (March 31, 2019: 113,450,000) Equity shares of INR 10/- each fully paid up

Magneti Marelli Motherson India Holding B.V. [refer note 41 (i)] -                          201                          
Nil (March 31, 2019: 1,057,037) Equity B shares of Euro 1/- each fully paid up

Youngshin Motherson Auto Tech Limited [refer note (v) below] 118                          106                          
11,776,100 (March 31, 2019: 10,626,100) Equity shares of INR 10/- each fully paid up

Motherson Invenzen Xlab Private Limited (refer note 51) -                          0
Nil (March 31, 2019: 10,410) Equity shares of INR 10/- each fully paid up

Investment in Associates:
Samvardhana Motherson Polymers Limited [refer note (iv) below] 371                          369                          
1,846,320 (March 31, 2019: 1,845,830) Equity shares of INR 10/- each fully paid up

Additional equity contribution in subsidiaries**

Samvardhana Motherson Holding (M) Private Limited 78                            83                            
Samvardhana Motherson Innovative Solutions Limited 68                            69                            
Samvardhana Motherson Auto Component Private Limited 66                            76                            
Samvardhana Motherson Adsys Tech Limited 10                            19                            
Samvardhana Motherson Maadhyam International Limited 1                              2                              
Samvardhana Motherson Global Carriers Limited 4                              5                              

Total (ii) 7,297                       7,033                       

Unquoted: Preference shares
Investment in subsidiary companies:

Samvardhana Motherson Holding (M) Private Limited 243                          243                          
3,555,175 (March 31, 2019: 3,555,175) Fully paid up Redeemable  Preference shares of no par value

Samvardhana Motherson Innovative Solutions Limited 20                            20                            

Motherson Invenzen Xlab Private Limited (refer note 51) 50                            -                          

Investment in joint venture companies:

9                              9                              

Motherson Invenzen Xlab Private Limited (refer note 51) -                          50                            

Magneti Marelli Motherson Auto System Private Limited [refer note 41 (i)] 738                          560                          

Total (iii) 1,060                       882                          

Valeo Motherson Thermal Commercial Vehicles India Limited (Formerly known as Spheros Motherson 
Thermal System Limited)

Valeo Motherson Thermal Commercial Vehicles India Limited (Formerly known as Spheros Motherson
Thermal System Limited)

2,000,000 (March 31, 2019: 2,000,000) 7% Optionally Convertible Cumulative Redeemable Preference shares of INR
10/- each fully paid up

931,000 (March 31, 2019: 931,000) 5% Optionally Convertible Non-Cumulative Redeemable Preference shares of INR
10/- each fully paid up

Nil (March 31, 2019: 4,990,000) 3% Optionally Convertible Redeemable Preference shares of INR 10/- each fully paid
up

73,100,000 (March 31, 2019: 56,000,000) 0% Compulsorily Convertible Non-Cumulative Preference shares of INR 10/-
each fully paid up

4,990,000 (March 31, 2019: Nil) 3% Optionally Convertible Redeemable Preference shares of INR 10/- each fully paid 
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Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

As at As at 
March 31, 2020 March 31, 2019

Total Investment in subsidiaries, joint ventures and associate- Gross amount (b) 19,464                     19,022                     

Less: Impairment allowance [refer note (vi) below] 512                     1,267                  

Total Investment in subsidiaries, joint ventures and associate - Net amount 18,952                     17,755                     

Total (a) + (b) 19,490                     19,498                     

Investments outside India  1,384                       1,590                       
Investments in India 18,106                     17,908                     
Total 19,490                     19,498                     

Aggregate amount of quoted investments 11,107                     11,107                     
Market value of quoted investments 64,454                     158,046                   
Aggregate amount of unquoted investments 8,383                       8,391                       
Aggregate amount of impairment in the value of investments 512                          1,267                       

i)

ii)

iii)

iv)

v)

vi) Impairment allowance for investments As at As at 
March 31, 2020 March 31, 2019

a) Samvardhana Motherson Finance Services Cyprus Limited                           512                           512 
b) Samvardhana Motherson Innovative Solutions Limited                              -                             729 
c) Motherson Consultancies Service Limited                              -                               26 

512                          1,267                       

*The Company has designated its equity investments as FVTOCI on the basis that these are not held for trading and held for strategic purposes.
*The Company has received dividends of INR 0.3 million (March 31, 2019: INR Nil) from its FVTOCI securities, recorded as dividend income
**Represents additional contribution in form of investment in subsidiaries upon recognition of guarantee obligations issued in favour of banks on behalf of its
subsidiaries and interest free loans advanced by the Company to the subsidiary companies.

During the year, the Samvardhana Motherson Global Carriers Limited allotted 45,800,000 equity shares (March 31, 2019 : 200,000 equity shares) of INR 10/- each
fully paid up  to the Company.

During the year, the Samvardhana Motherson Polymers Limited allotted 490 equity shares (March 31, 2019 : Nil) of INR 10/- each fully paid up  to the Company.

During the year, the Youngshin Motherson Auto Tech Limited allotted 1,150,000 equity shares (March 31, 2019 : 5,126,100 equity shares) of INR 10/- each fully
paid up  to the Company.

During the year, the Company received Nil (March 31, 2019 : 351,916,884 equity shares) of INR 1/- each as bonus shares in proportion of one equity share for
every two equity shares of Motherson Sumi Systems Limited.

During the year, the Samvardhana Motherson Maadhyam International Limited allotted Nil (March 31, 2019 : 50,000 equity shares) of INR 10/- each fully paid up
to the Company.
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Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

As at As at 
March 31, 2020 March 31, 2019

Total Investment in subsidiaries, joint ventures and associate- Gross amount (b) 19,464                     19,022                     

Less: Impairment allowance [refer note (vi) below] 512                     1,267                  

Total Investment in subsidiaries, joint ventures and associate - Net amount 18,952                     17,755                     

Total (a) + (b) 19,490                     19,498                     

Investments outside India  1,384                       1,590                       
Investments in India 18,106                     17,908                     
Total 19,490                     19,498                     

Aggregate amount of quoted investments 11,107                     11,107                     
Market value of quoted investments 64,454                     158,046                   
Aggregate amount of unquoted investments 8,383                       8,391                       
Aggregate amount of impairment in the value of investments 512                          1,267                       

i)

ii)

iii)

iv)

v)

vi) Impairment allowance for investments As at As at 
March 31, 2020 March 31, 2019

a) Samvardhana Motherson Finance Services Cyprus Limited                           512                           512 
b) Samvardhana Motherson Innovative Solutions Limited                              -                             729 
c) Motherson Consultancies Service Limited                              -                               26 

512                          1,267                       

*The Company has designated its equity investments as FVTOCI on the basis that these are not held for trading and held for strategic purposes.
*The Company has received dividends of INR 0.3 million (March 31, 2019: INR Nil) from its FVTOCI securities, recorded as dividend income
**Represents additional contribution in form of investment in subsidiaries upon recognition of guarantee obligations issued in favour of banks on behalf of its
subsidiaries and interest free loans advanced by the Company to the subsidiary companies.

During the year, the Samvardhana Motherson Global Carriers Limited allotted 45,800,000 equity shares (March 31, 2019 : 200,000 equity shares) of INR 10/- each
fully paid up  to the Company.

During the year, the Samvardhana Motherson Polymers Limited allotted 490 equity shares (March 31, 2019 : Nil) of INR 10/- each fully paid up  to the Company.

During the year, the Youngshin Motherson Auto Tech Limited allotted 1,150,000 equity shares (March 31, 2019 : 5,126,100 equity shares) of INR 10/- each fully
paid up  to the Company.

During the year, the Company received Nil (March 31, 2019 : 351,916,884 equity shares) of INR 1/- each as bonus shares in proportion of one equity share for
every two equity shares of Motherson Sumi Systems Limited.

During the year, the Samvardhana Motherson Maadhyam International Limited allotted Nil (March 31, 2019 : 50,000 equity shares) of INR 10/- each fully paid up
to the Company.

Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

8 Other financial assets As at As at 
(Unsecured, considered good) March 31, 2020 March 31, 2019
Security Deposits to related party (refer note 34) 30                           32                           
Interest receivable from related parties (refer note 34) 21                           53                           
Interest accrued on fixed deposits 7                             -                          
Other receivable from related party (refer note 34) 17                           1                             

Total 75                           86                           

9 Income tax assets (net) As at As at 
March 31, 2020 March 31, 2019

Income tax assets (net) 76                           78                           

Total 76                           78                           

 (This space has been intentionally left blank) 
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Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

10 Deferred tax assets (Net)

Year ended March 31, 2020  As at April 01, 2019  Credit/ (charge) to
Statement of Profit

and Loss 

 Credit/ (charge) to 
other comprehensive 

income 

 As at March 31, 
2020 

Deferred tax assets
Property, plant and equipment 4                              2                              -                           6                              
Brought forward losses and unabsorbed depreciation 867                          81                            -                           948                          
Security deposits 4                              -                           -                           4                              
Employee benefit provisions 19                            -                           -                           19                            
Lease liability Ind AS 116 -                           26                            -                           26                            
Loans 26                            (24)                           -                           2                              
Corporate guarantees 21                            (2)                             -                           19                            
Investments 369                          (220)                         -                           149                          
Expected credit loss on corporate guarantee -                           560                          -                           560                          
Total deferred tax assets 1,310                       423                          -                           1,733                       

Set-off of deferred tax liabilities pursuant to set-off provisions
Prepaid expenses (4)                             1                              -                           (3)                             
Right of use asset -                           (26)                           -                           (26)                           
Total deferred tax liabilities (4)                             (25)                           -                           (29)                           

Net deferred tax assets 1,306                       398                          -                           1,704                       
Less: Unrecognised deferred tax assets (1,306)                      (398)                         -                           (1,704)                      
Recognised deferred tax assets -                           -                           -                           -                           

Year ended March 31, 2019  As at April 01, 2018  Credit/ (charge) to
Statement of Profit

and Loss 

 Credit/ (charge) to 
other comprehensive 

income 

 As at March 31, 
2019 

Deferred tax assets
Property, plant and equipment 2                              2                              -                           4                              
Brought forward losses and unabsorbed depreciation 603                          264                          -                           867                          
Security deposits 5                              (1)                             -                           4                              
Employee benefit provisions 19                            -                           -                           19                            
Loans 24                            2                              -                           26                            
Corporate guarantees 17                            4                              -                           21                            
Investments 99                            270                          -                           369                          
Total deferred tax assets 769                          541                          -                           1,310                       

Set-off of deferred tax liabilities pursuant to set-off provisions
Debt securities (11)                           11                            -                           -                           
Prepaid expenses (4)                             -                           -                           (4)                             
Total deferred tax liabilities (15)                           11                            -                           (4)                             

Net deferred tax assets 754                          552                          -                           1,306                       
Less: Unrecognised deferred tax assets (754)                         (552)                         -                           (1,306)                      
Recognised deferred tax assets -                           -                           -                           -                           

Note:

Year ended March 31, 2020
 Within 1 year  1-5 years  More than 5 years  No Expiry  Total 

Business losses -                           1,029                       2,070                       -                           3,099                       
Capital losses -                           134                          -                           -                           134                          
Depreciation -                           -                           -                           22                            22                            
Total -                           1,163                       2,070                       22                            3,255                       

Year ended March 31, 2019
 Within 1 year  1-5 years  More than 5 years  No Expiry  Total 

Business losses -                           610                          2,219                       -                           2,829                       
Capital losses -                           134                          -                           -                           134                          
Depreciation -                           -                           -                           13                            13                            
Total -                           744                          2,219                       13                            2,976                       

Unrecognised unused tax credit
Company has unrecognised unused tax credit of INR 1,102 millions (March 31, 2019: 1,152 millions) which can be carried forward upto March 31, 2028

1. Deferred tax assets and deferred tax liabilities have been offset to the extent they relate to the same governing taxation laws.
2. In view of the past financial performance and future profit projections, the Company does not expect that it shall generate sufficient future taxable income to fully recover
the brought forward losses and unabsorbed depreciation, hence deferred tax assets have been created only to the extent of deferred tax liabilities

Unused tax losses/unused tax credit on which no deferred tax asset has been recognised:

Company's 
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Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

10 Deferred tax assets (Net)

Year ended March 31, 2020  As at April 01, 2019  Credit/ (charge) to
Statement of Profit

and Loss 

 Credit/ (charge) to 
other comprehensive 

income 

 As at March 31, 
2020 

Deferred tax assets
Property, plant and equipment 4                              2                              -                           6                              
Brought forward losses and unabsorbed depreciation 867                          81                            -                           948                          
Security deposits 4                              -                           -                           4                              
Employee benefit provisions 19                            -                           -                           19                            
Lease liability Ind AS 116 -                           26                            -                           26                            
Loans 26                            (24)                           -                           2                              
Corporate guarantees 21                            (2)                             -                           19                            
Investments 369                          (220)                         -                           149                          
Expected credit loss on corporate guarantee -                           560                          -                           560                          
Total deferred tax assets 1,310                       423                          -                           1,733                       

Set-off of deferred tax liabilities pursuant to set-off provisions
Prepaid expenses (4)                             1                              -                           (3)                             
Right of use asset -                           (26)                           -                           (26)                           
Total deferred tax liabilities (4)                             (25)                           -                           (29)                           

Net deferred tax assets 1,306                       398                          -                           1,704                       
Less: Unrecognised deferred tax assets (1,306)                      (398)                         -                           (1,704)                      
Recognised deferred tax assets -                           -                           -                           -                           

Year ended March 31, 2019  As at April 01, 2018  Credit/ (charge) to
Statement of Profit

and Loss 

 Credit/ (charge) to 
other comprehensive 

income 

 As at March 31, 
2019 

Deferred tax assets
Property, plant and equipment 2                              2                              -                           4                              
Brought forward losses and unabsorbed depreciation 603                          264                          -                           867                          
Security deposits 5                              (1)                             -                           4                              
Employee benefit provisions 19                            -                           -                           19                            
Loans 24                            2                              -                           26                            
Corporate guarantees 17                            4                              -                           21                            
Investments 99                            270                          -                           369                          
Total deferred tax assets 769                          541                          -                           1,310                       

Set-off of deferred tax liabilities pursuant to set-off provisions
Debt securities (11)                           11                            -                           -                           
Prepaid expenses (4)                             -                           -                           (4)                             
Total deferred tax liabilities (15)                           11                            -                           (4)                             

Net deferred tax assets 754                          552                          -                           1,306                       
Less: Unrecognised deferred tax assets (754)                         (552)                         -                           (1,306)                      
Recognised deferred tax assets -                           -                           -                           -                           

Note:

Year ended March 31, 2020
 Within 1 year  1-5 years  More than 5 years  No Expiry  Total 

Business losses -                           1,029                       2,070                       -                           3,099                       
Capital losses -                           134                          -                           -                           134                          
Depreciation -                           -                           -                           22                            22                            
Total -                           1,163                       2,070                       22                            3,255                       

Year ended March 31, 2019
 Within 1 year  1-5 years  More than 5 years  No Expiry  Total 

Business losses -                           610                          2,219                       -                           2,829                       
Capital losses -                           134                          -                           -                           134                          
Depreciation -                           -                           -                           13                            13                            
Total -                           744                          2,219                       13                            2,976                       

Unrecognised unused tax credit
Company has unrecognised unused tax credit of INR 1,102 millions (March 31, 2019: 1,152 millions) which can be carried forward upto March 31, 2028

1. Deferred tax assets and deferred tax liabilities have been offset to the extent they relate to the same governing taxation laws.
2. In view of the past financial performance and future profit projections, the Company does not expect that it shall generate sufficient future taxable income to fully recover
the brought forward losses and unabsorbed depreciation, hence deferred tax assets have been created only to the extent of deferred tax liabilities

Unused tax losses/unused tax credit on which no deferred tax asset has been recognised:
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Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

As at As at 
12 Other non financial assets March 31, 2020 March 31, 2019

(Unsecured, considered good, unless otherwise stated)

Prepaid expenses 17                          43                          
Balances with government authorities 3                            3                            
Advances recoverable 6                            6                            

Total 26                          52                          

-                        -                        
As at As at 

13 Trade payables  March 31, 2020  March 31, 2019 

Total outstanding dues of micro, small and medium enterprises -                        -                        
Total outstanding dues of creditors other than micro, small and medium enterprises 31                          35                          

Total 31                          35                          

Advances to a private limited company in which Director of the Company is also a Director

Note: The information as required to be disclosed under the Micro, Small and Medium Enterprise Development Act, 2006 ("MSME Act")
has been determined to the extent such parties have been identified on the basis of information available with the Company. As at March
31, 2020, no amounts have fallen due for payment to suppliers who have been registered under the MSME Act.

 (This space has been intentionally left blank) 
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Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

As at As at 
14 Debt securities  March 31, 2020  March 31, 2019 

At amortised cost
Secured
Debentures:
0% Redeemable non-convertible debentures -                              3,500                          
9.75% Redeemable non-convertible debentures 7,000                          -                              
[refer note (i) below]
Total 7,000                          3,500                          

Debt securities in India 7,000                          3,500                          
Debt securities outside India -                              -                              
Total 7,000                          3,500                          

Nature of security and terms of repayment for Debt securities :

Terms of repayment 

1,500 NCDs were redeemed in single
instalment in December 2019 with 10.10%
premium over face value calculated on the
basis of 10.10% yield to maturity compounded
annually.

2,000 NCDs were redeemed in single
instalment in March 2020 with 10.15%
premium over face value calculated on the
basis of 10.15% yield to maturity compounded
annually.

Nature of security
Debenture

Nil (March 31, 2019: 2,000), 0% redeemable non convertible debentures (NCDs) having face
value of INR 1 million each amounting to INR Nil (March 31, 2019: INR 2,000 million) were
allotted on December 07, 2018. These have been secured by pledge of Nil (March 31, 2019:
28,000,000) equity shares held in Motherson Sumi Systems Limited. Security cover margin of
1.68 times to be maintained.

Nil (March 31, 2019: 1,500), 0% redeemable non convertible debentures (NCDs) having face
value of INR 1 million each amounting to INR Nil (March 31, 2019: INR 1,500 million) were
allotted on December 07, 2018. These have been secured by pledge of Nil (March 31, 2019:
21,000,000) equity shares held in Motherson Sumi Systems Limited. Security cover margin of
1.68 times to be maintained.

700 (March 31, 2019: Nil), 9.75% redeemable non convertible debentures (NCDs) having
face value of INR 10 million each amounting to INR 7,000 million (March 31, 2019: Nil)
were allotted on December 04, 2019. These have been secured by pledge of 168,926,512
(March 31, 2019: Nil) equity shares held in Motherson Sumi Systems Limited. Security cover
margin of 2 times to be maintained.

Carrying coupon rate @ 9.75% p.a which is
payable annually.
NCDs are due for redemption in December
2022.

• 
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Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

As at As at 
14 Debt securities  March 31, 2020  March 31, 2019 

At amortised cost
Secured
Debentures:
0% Redeemable non-convertible debentures -                              3,500                          
9.75% Redeemable non-convertible debentures 7,000                          -                              
[refer note (i) below]
Total 7,000                          3,500                          

Debt securities in India 7,000                          3,500                          
Debt securities outside India -                              -                              
Total 7,000                          3,500                          

Nature of security and terms of repayment for Debt securities :

Terms of repayment 

1,500 NCDs were redeemed in single
instalment in December 2019 with 10.10%
premium over face value calculated on the
basis of 10.10% yield to maturity compounded
annually.

2,000 NCDs were redeemed in single
instalment in March 2020 with 10.15%
premium over face value calculated on the
basis of 10.15% yield to maturity compounded
annually.

Nature of security
Debenture

Nil (March 31, 2019: 2,000), 0% redeemable non convertible debentures (NCDs) having face
value of INR 1 million each amounting to INR Nil (March 31, 2019: INR 2,000 million) were
allotted on December 07, 2018. These have been secured by pledge of Nil (March 31, 2019:
28,000,000) equity shares held in Motherson Sumi Systems Limited. Security cover margin of
1.68 times to be maintained.

Nil (March 31, 2019: 1,500), 0% redeemable non convertible debentures (NCDs) having face
value of INR 1 million each amounting to INR Nil (March 31, 2019: INR 1,500 million) were
allotted on December 07, 2018. These have been secured by pledge of Nil (March 31, 2019:
21,000,000) equity shares held in Motherson Sumi Systems Limited. Security cover margin of
1.68 times to be maintained.

700 (March 31, 2019: Nil), 9.75% redeemable non convertible debentures (NCDs) having
face value of INR 10 million each amounting to INR 7,000 million (March 31, 2019: Nil)
were allotted on December 04, 2019. These have been secured by pledge of 168,926,512
(March 31, 2019: Nil) equity shares held in Motherson Sumi Systems Limited. Security cover
margin of 2 times to be maintained.

Carrying coupon rate @ 9.75% p.a which is
payable annually.
NCDs are due for redemption in December
2022.

Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

As at As at 
15 Borrowings (other than debt securities)  March 31, 2020  March 31, 2019 

At amortised cost
Secured
Term loans from other than bank [refer note (i) below]
     Indian rupee loan from other than banks 2,250                          1,500                          

Unsecured 

Commercial papers [refer (ii) below] -                              1,386                          

Total 2,250                          2,886                          

Borrowings other than debt securities in India 2,250                          2,886                          
Borrowings other than debt securities outside India -                              -                              
Total 2,250                          2,886                          

i) Nature of security and terms of repayment for secured borrowings :

ii) Terms of repayment for unsecured borrowings :

As at As at 
16 Other financial liabilities  March 31, 2020  March 31, 2019 

Premium on redemption of debentures [refer note 44 (ii)] -                              112                             
Interest accrued on debentures [refer note 44 (ii)] 202                             -                              
Provision for expected credit loss for corporate guarantee (refer note 6(v) and 49) 1,925                          -                              
Interest accrued on borrowings 21                               10                               
Employee benefits payable 10                               12                               
Unpaid dividends * 6                                 6                                 
Other payables 3                                 3                                 

-                              
Total 2,167                          143                             

* Unpaid dividend does not include amount due and outstanding, to be credited to Investor Education and Protection Fund.

Terms of repayment 
Repaid on maturity during the year.
Applicable discount rate was in range from
7.50 % to 8.94% p.a.

Terms of repayment 

Repayable in February 2021, carrying interest
rate @ 10.10% p.a which is payable annually.

Repayable in February 2021, carrying interest
rate @ 8.30% p.a which is payable annually.

Loan from a finance company amounting to INR 1,500 million (March 31, 2019: INR 1,500
million) has been secured by pledge of 40,647,102 (March 31, 2019: 23,500,000) equity
shares held in Motherson Sumi Systems Limited. Security cover margin of 2 times to be
maintained. 

Commercial paper amounting to INR Nil (March 31, 2019: INR 1,386 million)

Nature of security

Borrowings

Term loan from other than bank

Loan from a finance company amounting to INR 750 million (March 31, 2019: INR Nil) has
been secured by pledge of 20,323,551 (March 31, 2019: Nil) equity shares held in Motherson
Sumi Systems Limited. Security cover margin of 2 times to be maintained. 
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Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

A. Disclosure in respect of Expected credit loss
(a) Credit quality of exposure

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Internal rating grade
Performing
Standard grade -                      -            -                 -                      -                      -            -                 -                      
Non- performing
Sub-standard grade -                      -            -                 -                      -                      -            -                 -                      
Individually impaired -                      -            1,925             1,925                   -                      -            -                 -                      
Total -                      -           1,925            1,925                  -                      -           -                -                     

(b) Analysis of changes in gross exposure

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount opening balance -                      -            -                 -                      -                      -            -                 -                      
New exposure -                      -            1,925             1,925                   -                      -           -                -                      
Exposures derecognised or matured (excluding write-offs) -                      -            -                -                                              -   -           -                                        -   
Transfers to Stage 1 -                      -            -                 -                      -                      -           -                -                      
Transfers to Stage 2 -                      -            -                 -                      -                      -           -                -                      
Transfers to Stage 3 -                      -            -                 -                      -                      -           -                -                      
Changes to contractual cash flows due to modifications not 
resulting in derecognition -                      -            -                 -                      -                      -           -                

-                      

Total -                      -           1,925            1,925                  -                      -           -                -                     

(c) Reconciliation of ECL balance is given below

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount opening balance -                      -            -                 -                      -                      -            -                 -                      
New assets originated or purchased -                      -            1,925             1,925                   -                      -            -                 -                      
Exposures derecognised or matured (excluding write-offs) -                      -           -                -                      -                      -            -                 -                      
Transfers to Stage 1 -                      -            -                 -                      -                      -            -                 -                      
Transfers to Stage 2 -                      -            -                 -                      -                      -            -                 -                      
Transfers to Stage 3 -                      -            -                 -                      -                      -            -                 -                      
Changes to contractual cash flows due to modifications not 
resulting in derecognition -                      -            -                 -                      -                      -            -                 -                      

Total -                      -           1,925            1,925                  -                      -           -                -                     

As at March 31, 2020 As at March 31, 2019

As at March 31, 2020 As at March 31, 2019

As at March 31, 2020 As at March 31, 2019

• 



413

Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

A. Disclosure in respect of Expected credit loss
(a) Credit quality of exposure

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Internal rating grade
Performing
Standard grade -                      -            -                 -                      -                      -            -                 -                      
Non- performing
Sub-standard grade -                      -            -                 -                      -                      -            -                 -                      
Individually impaired -                      -            1,925             1,925                   -                      -            -                 -                      
Total -                      -           1,925            1,925                  -                      -           -                -                     

(b) Analysis of changes in gross exposure

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount opening balance -                      -            -                 -                      -                      -            -                 -                      
New exposure -                      -            1,925             1,925                   -                      -           -                -                      
Exposures derecognised or matured (excluding write-offs) -                      -            -                -                                              -   -           -                                        -   
Transfers to Stage 1 -                      -            -                 -                      -                      -           -                -                      
Transfers to Stage 2 -                      -            -                 -                      -                      -           -                -                      
Transfers to Stage 3 -                      -            -                 -                      -                      -           -                -                      
Changes to contractual cash flows due to modifications not 
resulting in derecognition -                      -            -                 -                      -                      -           -                

-                      

Total -                      -           1,925            1,925                  -                      -           -                -                     

(c) Reconciliation of ECL balance is given below

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount opening balance -                      -            -                 -                      -                      -            -                 -                      
New assets originated or purchased -                      -            1,925             1,925                   -                      -            -                 -                      
Exposures derecognised or matured (excluding write-offs) -                      -           -                -                      -                      -            -                 -                      
Transfers to Stage 1 -                      -            -                 -                      -                      -            -                 -                      
Transfers to Stage 2 -                      -            -                 -                      -                      -            -                 -                      
Transfers to Stage 3 -                      -            -                 -                      -                      -            -                 -                      
Changes to contractual cash flows due to modifications not 
resulting in derecognition -                      -            -                 -                      -                      -            -                 -                      

Total -                      -           1,925            1,925                  -                      -           -                -                     

As at March 31, 2020 As at March 31, 2019

As at March 31, 2020 As at March 31, 2019

As at March 31, 2020 As at March 31, 2019
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As at As at 
17 Provisions  March 31, 2020  March 31, 2019 

Provision for employee benefits
Gratuity 43                   37                   
Compensated absences 23                   28                   

Total 66                   65                   
Provision for employee benefits

A. Defined benefit schemes

Gratuity 

(i) Present value of defined benefit obligation March 31, 2020 March 31, 2019
Obligations at year beginning 57                         55                         
Service cost - current 5                           5                           
Interest expense 3                           3                           
(Gains) and losses on curtailment and settlement -                        -                        
Amount recognised in profit or loss 8                           8                           

Remeasurements
Actuarial (gain) / loss from change in demographic assumption -                        -                        
Actuarial (gain) / loss from change in financial assumption 3                           0                           
Experience (gains)/losses (10)                        8                           
Amount recognised in other comprehensive income (7)                          8                           
Benefit paid during the year (22)                        (9)                          
Addition / (deletion) due to transfer of employee 12                         (5)                          
Obligations at year end 48                         57                         

(ii) Fair value of plan assets March 31, 2020 March 31, 2019

Plan assets at year beginning, at fair value 20                         16                         
Interest income 1                           1                           
(Gains) and losses on curtailment and settlement 0                           -                        
Amount recognised in profit or loss 1                           1                           

Remeasurements
Return on plan assets, excluding amount included in interest income 0                           0                           
Amount recognised in other comprehensive income 0                           0                           
Employer's contribution 0                           3                           
Amount paid to employees out of plan assets (16)                        -                        
Plan assets at year end, at fair value 5                           20                         

(iii) Assets and liabilities recognized in the balance sheet As at As at 
 March 31, 2020  March 31, 2019 

Present value of the defined benefit obligations 48                         57                         
Fair value of the plan assets 5                           20                         
Amount recognized as liability 43                         37                         

(iv) Defined benefit obligations cost for the year: March 31, 2020 March 31, 2019
Service cost - current 5                           5                           
Interest cost (net) 2                           2                           
Actuarial (gain) / loss (7)                          8                           
Net defined benefit obligations cost 0 15                         

(v)  Investment details of plan assets As at As at 
The details of investments of plan assets are as follows:  March 31, 2020  March 31, 2019 

LIC 100% 100%
Total 100% 100%

(vi) Actuarial assumptions: March 31, 2020 March 31, 2019

Discount Rate per annum 6.5% 7.5%
Future salary increases 8.0% 8.0%

(vii)  Expected contribution to the fund in the next year March 31, 2020 March 31, 2019

Gratuity 6                           5                           

The reconciliation of opening and closing balances of the present value of the defined benefit obligations are as below: For the year ended

For the year ended

For the year ended

For the year ended

Note: In respect of Employees Gratuity Fund, composition of plan assets is not readily available from LIC of India. The expected rate of return on assets is determined based on the assessment made at the
beginning of the year on the return expected on its existing portfolio, along with the estimated increment to the plan assets and expected yield on the respective assets in the portfolio during the year.

Note: Estimate of future increases considered in actuarial valuation takes account of inflation, seniority, promotion and other relevant factors such as supply and demand in the employment market.

The Company operates a gratuity plan which is a defined benefit plan and is managed by trust maintained with Life Insurance Corporation of India (LIC) under its Group Gratuity Scheme. Every employee is
entitled to a benefit equivalent to fifteen salary last drawn for each completed year of service in line with the Payment of Gratuity Act, 1972. The same is payable at the time of separation from the Company
or retirement, whichever is earlier. The benefits vest after five years of continuous service. The Company pays contribution to Life Insurance Corporation of India to fund its plan.

days' 
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viii) Sensitivity analysis

Impact
 March 31, 2020  March 31, 2019  March 31, 2020  March 31, 2019  March 31, 2020  March 31, 2019 

Discount Rate per annum 0.50% 0.50% Decrease by                             (2)                             (2) Increase by                            2                            2 
Future salary increases 1.0% 1.0% Increase by                               3                               3 Decrease by                           (3)                           (3)

ix) Risk exposure

Less than a year Between
1-2 years

Between
2-5 years

Over 5 years Total

March 31, 2020
Defined benefit obligation (gratuity)                               7                               1                           21                           14                           43 

March 31, 2019
Defined benefit obligation (gratuity)                             23                               1                           21                           14                           59 

B. Defined contribution schemes

March 31, 2020 March 31, 2019
Provident fund 13                         14                         
National pension scheme 5                           4                           

                          18                           18 

For the year ended

Increase in AssumptionChange in Assumption Decrease in Assumption

Amount recognised in the statement of profit & loss is as follows (refer note 25):

The Company deposits an amount determined at a fixed percentage of basic pay every month to the State administered Provident Fund and National Pension Scheme for the benefit of the employees. 

Weighted average duration of the defined benefit obligation is 7 years (March 31, 2019: 9 years)

(c) Demographic risk: This is the risk of variability of results due to unsystematic nature of decrements that include mortality, withdrawal, disability and retirement. The effect of these decrements on the defined
benefit obligation is not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria . It is important not to overstate withdrawals because in the financial analysis the
retirement benefit  of a short career employee typically costs less per year  as compared to long career employee.

(b) Salary inflation risk: Higher than expected increases in salary will increase the defined benefit obligation.

Impact

(a) Interest rate risk: The defined benefit obligation calculated uses a discount rate based on government bonds, if bond yield fall, the defined benefit obligation will tend to increase.

Expected benefit payments are as follows:

x) Defined benefit liability and employer contributions

The gratuity scheme is a final salary Defined Benefit Plan that provides for lump sum payment made on exit either by way of retirement, death, disability, voluntary withdrawal. The benefits are defined on the basis
of final salary and the period of service  and paid as lump sum at exit. The plan design means the risk commonly affecting the liabilities and the financial results are expected to be:

The above sensitivity analysis is based on a change in significant assumption while holding all the other assumptions constant. In practice, this is unlikely to occur, and change in some of the assumptions may be
correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit obligation calculated with the projected unit
credit method at the end of the reporting period) has been applied as when calculating the defined benefit liability recognised in balance sheet.
The sensitivity analyses may not be representative of an actual change in the defined benefit obligation as it is unlikely that changes in assumptions would occur in isolation from one another.

The sensitivity of defined benefit obligation to changes in the weighted principal assumptions is :

• 
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viii) Sensitivity analysis

Impact
 March 31, 2020  March 31, 2019  March 31, 2020  March 31, 2019  March 31, 2020  March 31, 2019 

Discount Rate per annum 0.50% 0.50% Decrease by                             (2)                             (2) Increase by                            2                            2 
Future salary increases 1.0% 1.0% Increase by                               3                               3 Decrease by                           (3)                           (3)

ix) Risk exposure

Less than a year Between
1-2 years

Between
2-5 years

Over 5 years Total

March 31, 2020
Defined benefit obligation (gratuity)                               7                               1                           21                           14                           43 

March 31, 2019
Defined benefit obligation (gratuity)                             23                               1                           21                           14                           59 

B. Defined contribution schemes

March 31, 2020 March 31, 2019
Provident fund 13                         14                         
National pension scheme 5                           4                           

                          18                           18 

For the year ended

Increase in AssumptionChange in Assumption Decrease in Assumption

Amount recognised in the statement of profit & loss is as follows (refer note 25):

The Company deposits an amount determined at a fixed percentage of basic pay every month to the State administered Provident Fund and National Pension Scheme for the benefit of the employees. 

Weighted average duration of the defined benefit obligation is 7 years (March 31, 2019: 9 years)

(c) Demographic risk: This is the risk of variability of results due to unsystematic nature of decrements that include mortality, withdrawal, disability and retirement. The effect of these decrements on the defined
benefit obligation is not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria . It is important not to overstate withdrawals because in the financial analysis the
retirement benefit  of a short career employee typically costs less per year  as compared to long career employee.

(b) Salary inflation risk: Higher than expected increases in salary will increase the defined benefit obligation.

Impact

(a) Interest rate risk: The defined benefit obligation calculated uses a discount rate based on government bonds, if bond yield fall, the defined benefit obligation will tend to increase.

Expected benefit payments are as follows:

x) Defined benefit liability and employer contributions

The gratuity scheme is a final salary Defined Benefit Plan that provides for lump sum payment made on exit either by way of retirement, death, disability, voluntary withdrawal. The benefits are defined on the basis
of final salary and the period of service  and paid as lump sum at exit. The plan design means the risk commonly affecting the liabilities and the financial results are expected to be:

The above sensitivity analysis is based on a change in significant assumption while holding all the other assumptions constant. In practice, this is unlikely to occur, and change in some of the assumptions may be
correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit obligation calculated with the projected unit
credit method at the end of the reporting period) has been applied as when calculating the defined benefit liability recognised in balance sheet.
The sensitivity analyses may not be representative of an actual change in the defined benefit obligation as it is unlikely that changes in assumptions would occur in isolation from one another.

The sensitivity of defined benefit obligation to changes in the weighted principal assumptions is :
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As at As at 
 March 31, 2020  March 31, 2019 

18 Other non financial liabilities
Statutory dues payable 26                           9                           
Unearned income on financial guarantee obligation 65                           73                         

91                           82                         

19 Equity Share Capital As at As at 
March 31, 2020 March 31, 2019

Authorised shares
900,000,000 (March 31, 2019: 900,000,000) Equity shares of INR 10/- each 9,000                      9,000                    

Issued, subscribed and fully paid-up shares
473,613,855 (March 31, 2019: 473,613,855) Equity shares of INR 10/- each 4,736                      4,736                    

Total issued, subscribed and fully paid-up share capital 4,736                      4,736                    

a. Movement in equity share capital
Numbers Amount

As at March 31, 2018 473,613,855           4,736                    
-                          -                        

As at March 31, 2019 473,613,855           4,736                    
-                          -                        

As at March 31, 2020 473,613,855           4,736                    

b. Rights, preferences and restrictions attached to equity shares

c. Details of shareholders holding more than 5% shares in the Company

Name of equity shareholders No. of shares % of holding No. of shares % of holding

Shri Sehgals Trustee Company Private Limited 121,590,869                   25.67% 121,590,869           25.67%
Vivek Chaand Sehgal 100,527,391                   21.23% 100,527,391           21.23%
Renu Alka Sehgal (as trustee of Renu Sehgal Trust) 109,825,286                   23.19% 109,825,286           23.19%
Radha Rani Holdings Pte Limited 66,780,000                     14.10% 66,780,000             14.10%
Sojitz Corporation 30,612,843                     6.46% 30,612,843             6.46%

March 31, 2020

As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding beneficial interest, the above
shareholding represents both legal and beneficial ownerships of shares.

Share issued during the year

March 31, 2019

The Company has only one class of equity shares having a par value of INR10/- per share. Each holder of equity share is entitled to one vote per share held. The Company declares
and pays dividends in Indian rupees. The dividend, if proposed by the Board of Directors, is subject to the approval of the shareholders in the Annual General Meeting, except in
case of interim dividend. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after distribution of
all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

As at As at 

Share issued during the year
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As at As at 
20 Other equity  March 31, 2020  March 31, 2019 

Capital reserve on amalgamation                        2,402                      2,402 
Securities premium                        3,263                      3,263 
Retained earnings                        3,355                      2,247 
Reserve fund                        2,095                      1,756 
Other reserves                             -                             -   
Total reserves and surplus                      11,115                      9,668 

As at As at 
(i) Capital reserve on amalgamation  March 31, 2020  March 31, 2019 

Balance as at the beginning of the year 2,402                      2,402                    

Balance as at the end of the year 2,402                      2,402                    

As at As at 
(ii) Securities premium  March 31, 2020  March 31, 2019 

Balance as at the beginning of the year 3,263                      3,263                    

Balance as at the end of the year 3,263                      3,263                    

As at As at 
(iii) Retained earnings  March 31, 2020  March 31, 2019 

Balance as at the beginning of the year 2,247                      2,845                    
Additions during the year 1,694                      603                       
Remeasurements of post-employment benefit obligation, net of tax 7                             (8)                          
Interim dividend paid (refer note 33 (c)) (213)                        (947)                      
Dividend distribution tax (41)                          (193)                      
Transfer from FVTOCI reserves [refer note 41 (ii)] -                          68                         
Transfer to Reserve fund (refer note 48) (339)                        (121)                      
Balance as at the end of the year 3,355                      2,247                    

As at As at 
(iv) Reserve fund  March 31, 2020  March 31, 2019 

Balance as at the beginning of the year 1,756                      1,635                    
Add: amount transferred from retained earnings (refer note 48) 339                         121                       
Balance as at the end of the year 2,095                      1,756                    

As at As at 
(v) Other reserves  March 31, 2020  March 31, 2019 

FVTOCI equity investments

Balance as at the beginning of the year -                          68                         
Add: Change in fair value of FVTOCI equity instruments -                          -                        
Transfer to retained earnings [refer note 41 (ii)] -                          (68)                        
Balance as at the end of the year -                          -                        

Nature and purpose of reserves
Capital reserve on amalgamation

Securities premium 

Reserve fund

FVTOCI equity investments

Securities premium is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as issuance 
of bonus shares in accordance with the provisions of the Companies Act, 2013.

The Company has elected to recognise changes in the fair value of certain investments in equity securities in other comprehensive income. 
These changes are accumulated within the FVTOCI equity investments reserve within equity. The Company transfers amounts from this 
reserve to retained earnings when the relevant equity securities are derecognised.

This reserve was created at the time of amalgamation and mergers carried out in earlier years. The reserve is utilised in accordance with the 
provisions of the Companies Act, 2013.

This reserve was created in accordance with Reserve Bank of India Act, 1934 out of the profits of the company. The reserve is utilised in 
accordance with the provisions of the Reserve Bank of India Act.
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As at As at 
20 Other equity  March 31, 2020  March 31, 2019 

Capital reserve on amalgamation                        2,402                      2,402 
Securities premium                        3,263                      3,263 
Retained earnings                        3,355                      2,247 
Reserve fund                        2,095                      1,756 
Other reserves                             -                             -   
Total reserves and surplus                      11,115                      9,668 

As at As at 
(i) Capital reserve on amalgamation  March 31, 2020  March 31, 2019 

Balance as at the beginning of the year 2,402                      2,402                    

Balance as at the end of the year 2,402                      2,402                    

As at As at 
(ii) Securities premium  March 31, 2020  March 31, 2019 

Balance as at the beginning of the year 3,263                      3,263                    

Balance as at the end of the year 3,263                      3,263                    

As at As at 
(iii) Retained earnings  March 31, 2020  March 31, 2019 

Balance as at the beginning of the year 2,247                      2,845                    
Additions during the year 1,694                      603                       
Remeasurements of post-employment benefit obligation, net of tax 7                             (8)                          
Interim dividend paid (refer note 33 (c)) (213)                        (947)                      
Dividend distribution tax (41)                          (193)                      
Transfer from FVTOCI reserves [refer note 41 (ii)] -                          68                         
Transfer to Reserve fund (refer note 48) (339)                        (121)                      
Balance as at the end of the year 3,355                      2,247                    

As at As at 
(iv) Reserve fund  March 31, 2020  March 31, 2019 

Balance as at the beginning of the year 1,756                      1,635                    
Add: amount transferred from retained earnings (refer note 48) 339                         121                       
Balance as at the end of the year 2,095                      1,756                    

As at As at 
(v) Other reserves  March 31, 2020  March 31, 2019 

FVTOCI equity investments

Balance as at the beginning of the year -                          68                         
Add: Change in fair value of FVTOCI equity instruments -                          -                        
Transfer to retained earnings [refer note 41 (ii)] -                          (68)                        
Balance as at the end of the year -                          -                        

Nature and purpose of reserves
Capital reserve on amalgamation

Securities premium 

Reserve fund

FVTOCI equity investments

Securities premium is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes such as issuance 
of bonus shares in accordance with the provisions of the Companies Act, 2013.

The Company has elected to recognise changes in the fair value of certain investments in equity securities in other comprehensive income. 
These changes are accumulated within the FVTOCI equity investments reserve within equity. The Company transfers amounts from this 
reserve to retained earnings when the relevant equity securities are derecognised.

This reserve was created at the time of amalgamation and mergers carried out in earlier years. The reserve is utilised in accordance with the 
provisions of the Companies Act, 2013.

This reserve was created in accordance with Reserve Bank of India Act, 1934 out of the profits of the company. The reserve is utilised in 
accordance with the provisions of the Reserve Bank of India Act.
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21 Revenue from operations March 31, 2020 March 31, 2019
(a) Interest income

Interest on financial assets measured at Amortised cost
Loans
- from subsidiaries and joint venture companies (refer note 34) 291                               223                              
Deposits with banks 8                                   2                                  
Others 1                                   1                                  
Total (a) 300                               226                              

(b) Dividend income
From subsidiary companies (refer note 34) 44                                 34                                
From joint venture companies and others (refer note 34) 3,351                            1,651                           
Total (b) 3,395                            1,685                           

(c) Fee and commission income
From subsidiary companies (refer note 34) 53                                 32                                
Total (c) 53                                 32                                

(d) Revenue from contracts with customers March 31, 2020 March 31, 2019
Consultancy income 86                                 150                              
Total (d) 86                                 150                              

Total revenue from contracts with customers
Geographical markets
India 68                                 91                                
Outside India 18                                 59                                
Total revenue from contracts with customers 86                                 150                              
Timing of revenue recognition
Services transferred at a point in time -                                42                                
Services transferred over time 86                                 108                              
Total revenue from contracts with customers 86                                 150                              

Contract balance only comprise Trade recievables, refer note 5 for closing balance of trade receivables.

Reconciling the amount of revenue recognised in the statement of profit and loss with the contracted price

March 31, 2020 March 31, 2019
Revenue as per contract 86                                 150                              
Adjustments to contract price -                                -                               
Revenue from contract with customers 86                                 150                              

22 Net gain on fair value changes March 31, 2020 March 31, 2019
(A) Net gain on financial instruments at fair value through profit or loss
On financial instruments designated at fair value through profit or loss 

Preference shares -                                -                               
Mutual funds 43                                 27                                

Total net gain on fair value changes 43                                 27                                

Fair value changes: 
Realised 43                                 27                                
Unrealised -                                0                                  

Total net gain on fair value changes 43                                 27                                

For the year ended

For the year ended

For the year ended
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23 Other income March 31, 2020 March 31, 2019
Gain on sale of investment in subsidiaries and joint ventures (refer note 42) -                                347                              
Foreign exchange fluctuations gain (net) 144                               8                                  
Liabilities no longer required written back -                                5                                  
Miscellaneous income 9                                   1                                  
Total 153                               361                              

24 Finance cost
March 31, 2020 March 31, 2019

Interest and finance charges on financial liabilities measured at amortised cost
Debt securities [refer note 44(ii)] 509                               455                              
Borrowings other than debt securities 249                               152                              

Interest on lease liabilities (refer note 38) 9                                   -                               
Others 2                                   0
Total 769                               607                              

25 Employee benefit expenses
March 31, 2020 March 31, 2019

Salary, wages and bonus
[net of recoveries of INR Nil (March 31, 2019:  INR 16 million)] 175                               192                              
Contribution to provident and other Fund (refer note 17)
[net of recoveries of INR Nil (March 31, 2019:  INR 1 million)] 18                                 18                                
Gratuity (refer note 17) 7                                   7                                  
Staff welfare expenses 3                                   5                                  
Total 203                               222                              

26 Depreciation expense
March 31, 2020 March 31, 2019

Depreciation on property, plant and equipment [refer note 11(A)] 15                                 17                                
Depreciation charges on right-of-use asset [refer note 11(B)] 44                                 -                               
Total 59                                 17                                

27 Other expenses 
March 31, 2020 March 31, 2019

Repair and maintenance
Building 17                                 16                                
Vehicles 4                                   6                                  

Rates & taxes 10                                 1                                  
Legal and professional fees 87                                 61                                
Payment to auditors [refer note (a) below] 13                                 7                                  
Director's sitting fees 0                                   0                                  
Lease rent 19                                 67                                
Business promotion 8                                   14                                
Travelling expenses [refer note (c) below] 37                                 27                                
Communication expenses 1                                   1                                  
Insurance expenses 3                                   3                                  
Donation expenses [refer note (b) below] 3                                   8                                  
IT support services 17                                 25                                
Miscellaneous expenses [refer note (c) below] 16                                 13                                
Total 235                               249                              

(a) Payment to auditors:
March 31, 2020 March 31, 2019

As Auditor:
Audit fees (including limited review)* 10                                                                    6 
Other audit and certification work to be done by statutory auditor 2                                                                      1 
Reimbursement of expenses 1                                   0
Total                                   13                                    7 
* Includes fees pertaining to previous year amounting to INR 2 million (March 31, 2019: INR Nil)

For the year ended

For the year ended

For the year ended

For the year ended

For the year ended

For the year ended
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23 Other income March 31, 2020 March 31, 2019
Gain on sale of investment in subsidiaries and joint ventures (refer note 42) -                                347                              
Foreign exchange fluctuations gain (net) 144                               8                                  
Liabilities no longer required written back -                                5                                  
Miscellaneous income 9                                   1                                  
Total 153                               361                              

24 Finance cost
March 31, 2020 March 31, 2019

Interest and finance charges on financial liabilities measured at amortised cost
Debt securities [refer note 44(ii)] 509                               455                              
Borrowings other than debt securities 249                               152                              

Interest on lease liabilities (refer note 38) 9                                   -                               
Others 2                                   0
Total 769                               607                              

25 Employee benefit expenses
March 31, 2020 March 31, 2019

Salary, wages and bonus
[net of recoveries of INR Nil (March 31, 2019:  INR 16 million)] 175                               192                              
Contribution to provident and other Fund (refer note 17)
[net of recoveries of INR Nil (March 31, 2019:  INR 1 million)] 18                                 18                                
Gratuity (refer note 17) 7                                   7                                  
Staff welfare expenses 3                                   5                                  
Total 203                               222                              

26 Depreciation expense
March 31, 2020 March 31, 2019

Depreciation on property, plant and equipment [refer note 11(A)] 15                                 17                                
Depreciation charges on right-of-use asset [refer note 11(B)] 44                                 -                               
Total 59                                 17                                

27 Other expenses 
March 31, 2020 March 31, 2019

Repair and maintenance
Building 17                                 16                                
Vehicles 4                                   6                                  

Rates & taxes 10                                 1                                  
Legal and professional fees 87                                 61                                
Payment to auditors [refer note (a) below] 13                                 7                                  
Director's sitting fees 0                                   0                                  
Lease rent 19                                 67                                
Business promotion 8                                   14                                
Travelling expenses [refer note (c) below] 37                                 27                                
Communication expenses 1                                   1                                  
Insurance expenses 3                                   3                                  
Donation expenses [refer note (b) below] 3                                   8                                  
IT support services 17                                 25                                
Miscellaneous expenses [refer note (c) below] 16                                 13                                
Total 235                               249                              

(a) Payment to auditors:
March 31, 2020 March 31, 2019

As Auditor:
Audit fees (including limited review)* 10                                                                    6 
Other audit and certification work to be done by statutory auditor 2                                                                      1 
Reimbursement of expenses 1                                   0
Total                                   13                                    7 
* Includes fees pertaining to previous year amounting to INR 2 million (March 31, 2019: INR Nil)

For the year ended

For the year ended

For the year ended

For the year ended

For the year ended

For the year ended
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(b) Corporate social responsibility expenditure
March 31, 2020 March 31, 2019

Contribution to Swarn Lata Motherson Trust (refer note 34)                                    -                                      5 
                                   -                                      5 

Amount required to be spent as per Section 135 of the Act                                     1                                  47 
Amount spent during the year on:
(i) Construction/acquisition of asset                                    -                                     -   
(ii) Purpose other than (i) above                                    -                                      5 

                                   -                                      5 

(c) Administrative and other expenses are net of the following recoveries:
Expense head
Travelling expenses -                                13                                
Total -                                13                                

28 Exceptional items
March 31, 2020 March 31, 2019

Expected credit loss for corporate guarantee (refer note 49) 1,925                            -                               
Impairment allowance in investments and loans (refer note 49) -                                803                              
Less: reversal of impairment loss on investments and loans (refer note 49) (836)                              (20)                               

1,089                            783                              

29 Tax expenses
March 31, 2020 March 31, 2019

(a) Income tax expense
Current tax
Current tax on profit for the year -                                -                               
Adjustments for current tax of prior periods on completion of assessment (19)                                -                               
Total current tax expense (19)                                -                               

Deferred tax expenses
Decrease / (increase)  in deferred tax assets -                                -                               
(Decrease) / increase  in deferred tax liabilities -                                -                               
Total deferred tax expense / (benefit) -                                -                               

Income tax expense (19)                                -                               

(b) Reconciliation of  tax expense and the accounting profit multiplied by India's tax rate
March 31, 2020 March 31, 2019

Profit before income tax expense 1,675                            603                              

Tax at India's tax rate of 29.12% (March 31, 2019: 29.12%) 488                               176                              
Tax effect of amounts which are not deductible (taxable) in calculating taxable income:

Tax effect of amounts which are not chargeable in calculating taxable income 
(net off non deductible expenses) (937)                              (434)                             
Adjustments for current tax of prior periods (19)                                -                               
Unrecognised tax losses and credits 449                               258                              

Income tax expense (19)                                -                               

30 Earnings per share
March 31, 2020 March 31, 2019

Net profit after tax available for equity Shareholders                              1,694                                603 
Weighted average number of equity shares used to compute basic earnings per share                   473,613,855                 473,613,855 
Basic earnings (INR per share)                                3.58                               1.27 
Diluted earnings* (INR per share)                                3.58                               1.27 

For the year ended

For the year ended

For the year ended

For the year ended

*The Company does not have any outstanding dilutive potential equity shares. Consequently, the basic & dilutive EPS of the Company remains same.

For the year ended
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31 Financial instruments by category

FVTPL FVTOCI
Amortised 

Cost FVTPL FVTOCI
Amortised 

Cost

Financial assets
Investments 25                     1                  -                 475                   1                    -                   
Trade receivables -                    -               82                  -                   -                52                    
Loans -                    -               1,359             -                   -                2,403               
Cash and cash equivalents -                    -               6,813             -                   -                154                  
Other bank balances -                    -               6                    -                   -                6                      
Other financial assets -                    -               75                  -                   -                86                    
Total financial assets 25                     1                  8,335             475                   1                    2,701               

Financial liabilities
Debt securities -                    -               7,000             -                   -                3,500               
Borrowings (other than debt securities) -                    -               2,250             -                   -                2,886               
Trade payable -                    -               31                  -                   -                35                    
Lease liabilities -                    -               88                  -                   -                -                   
Other financial liabilities -                    -               2,167             -                   -                143                  
Total financial liabilities -                    -               11,536           -                   -                6,564               

i. Fair value hierarchy
Financial assets and liabilities measured at fair value - recurring fair value measurements

Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial asset
Financial Investments at FVTOCI / FVTPL
Listed equity investments -                    -               -                 450                   -                -                   
Unquoted investments -                    -               26                  -                   -                26                    
Total -                    -               26                  450                   -                26                    

Financial liabilities
Derivative liabilities (refer note 37(iv)) -                    -               -                 -                   -                -                   
Total financial liabilities -                    -               -                 -                   -                -                   

Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial assets
Loans -                    -               1,359             -                   -                2,403               
Total financial assets -                    -               1,359             -                   -                2,403               

Financial liabilities
Debt Securities -                    -               7,000             -                   -                3,500               
Borrowings other than debt securities -                    -               2,250             -                   -                2,886               
Other financial liabilities -                    -               2,167             -                   -                143                  
Total financial liabilities -                    -               11,417           -                   -                6,529               

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity
securities included in level 3.

March 31, 2020 March 31, 2019

The carrying amounts of trade receivables, cash and cash equivalents, other bank balances, trade payables, other financial assets and liabilities are considered to be
the same as fair value due to their short term maturities.

Assets and liabilities which are measured at amortised cost for which fair values are disclosed

March 31, 2020 March 31, 2019

March 31, 2020 March 31, 2019

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments that have quoted price. The fair
value of all equity instruments which are traded in the stock exchanges is valued using the closing price as at the reporting period.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of
observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the
instrument is included in level 2.
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31 Financial instruments by category

FVTPL FVTOCI
Amortised 

Cost FVTPL FVTOCI
Amortised 

Cost

Financial assets
Investments 25                     1                  -                 475                   1                    -                   
Trade receivables -                    -               82                  -                   -                52                    
Loans -                    -               1,359             -                   -                2,403               
Cash and cash equivalents -                    -               6,813             -                   -                154                  
Other bank balances -                    -               6                    -                   -                6                      
Other financial assets -                    -               75                  -                   -                86                    
Total financial assets 25                     1                  8,335             475                   1                    2,701               

Financial liabilities
Debt securities -                    -               7,000             -                   -                3,500               
Borrowings (other than debt securities) -                    -               2,250             -                   -                2,886               
Trade payable -                    -               31                  -                   -                35                    
Lease liabilities -                    -               88                  -                   -                -                   
Other financial liabilities -                    -               2,167             -                   -                143                  
Total financial liabilities -                    -               11,536           -                   -                6,564               

i. Fair value hierarchy
Financial assets and liabilities measured at fair value - recurring fair value measurements

Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial asset
Financial Investments at FVTOCI / FVTPL
Listed equity investments -                    -               -                 450                   -                -                   
Unquoted investments -                    -               26                  -                   -                26                    
Total -                    -               26                  450                   -                26                    

Financial liabilities
Derivative liabilities (refer note 37(iv)) -                    -               -                 -                   -                -                   
Total financial liabilities -                    -               -                 -                   -                -                   

Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial assets
Loans -                    -               1,359             -                   -                2,403               
Total financial assets -                    -               1,359             -                   -                2,403               

Financial liabilities
Debt Securities -                    -               7,000             -                   -                3,500               
Borrowings other than debt securities -                    -               2,250             -                   -                2,886               
Other financial liabilities -                    -               2,167             -                   -                143                  
Total financial liabilities -                    -               11,417           -                   -                6,529               

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity
securities included in level 3.

March 31, 2020 March 31, 2019

The carrying amounts of trade receivables, cash and cash equivalents, other bank balances, trade payables, other financial assets and liabilities are considered to be
the same as fair value due to their short term maturities.

Assets and liabilities which are measured at amortised cost for which fair values are disclosed

March 31, 2020 March 31, 2019

March 31, 2020 March 31, 2019

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments that have quoted price. The fair
value of all equity instruments which are traded in the stock exchanges is valued using the closing price as at the reporting period.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of
observable market data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the
instrument is included in level 2.

Samvardhana Motherson International Limited
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ii. Valuation technique used to determine fair value

iii. Fair value measurements using significant unobservable inputs (level 3)
The following table presents the changes in level 3 items for the years ended March 31, 2020 and March 31, 2019:

Unquoted 
equity 

instruments

Unquoted 
Preference 

Shares
As at March 31, 2018 119                   288               
Additions during the year -                   -                
Disposals during the year (118)                 (263)              
Gains/(losses) recognised in other comprehensive income -                   -                
As at March 31, 2019 1                       25                  
Additions during the year -                   -                
Disposals during the year -                   -                
Gains/(losses) recognised in other comprehensive income -                   -                
As at March 31, 2020 1                       25                  

iv. Valuation inputs and relationships to fair value

 March 31, 
2020 

 March 31, 
2019 

Unquoted equity instruments

Significant unobservable inputs
Recent transaction price (per share in INR) -                   -                

Sensitivity
Impact of change in transaction price*
Decrease in price by 0.50% -                   -                
Increase in price by 0.50% -                   -                
* Holding all the other variables constant

Unquoted preference shares

Significant unobservable inputs
Recent transaction price -                   -                

Sensitivity
Impact of change in transaction price*
Decrease in price by 0.50% -                   -                
Increase in price by 0.50% -                   -                
* Holding all the other variables constant

Specific valuation techniques used to value financial instruments include:

The following table summarises the quantitative information about the significant unobservable inputs used in level 3 fair value measurements. See (iii) above for 
the valuation techniques adopted:

a. the use of quoted market prices or dealer quotes for similar instruments.

d. the fair value of the remaining financial instruments is determined using discounted cash flow analysis.

b. the use of various valuation method (including NAV and price of recent investment method) investments in equity and preference shares.
c. the fair values of loans and receivables are estimated by discounted cash flow models that incorporate assumptions for credit risks, foreign exchange risk, 

Fair Value as at
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32 Financial risk management

Market risk:
A Foreign currency risk:

The Company does not have any derivative instruments outstanding as at the reporting dates. The unhedged foreign currency exposure is as follows (refer note 37)

(i) Particular of unhedged foreign exposure as at the reporting date (Net exposure to foreign currency risk)

Amount in 
Foreign currency

Amount in 
INR

Amount in 
Foreign currency

Amount in 
INR

EURO (0)                                   (7)                             (1)                                  (40)                         
USD (0)                                   (1)                             (2)                                  (162)                       
AUD -                                 -                           (0) (0)
JPY -                                 -                           1                                   0

B Interest rate risk:

(i) Interest rate risk exposure
The exposure of the Company's borrowing to interest rate changes at the end of the reporting period are as follows:

 As At 
March 31, 2020 

 As At 
March 31, 2019 

Variable rate borrowings -                                -                         
Fixed rate borrowings 9,250                            6,386                      
Total borrowings 9,250                            6,386                      

An analysis by maturities is provided in Note (D (ii)) Maturities of financial liabilities below.

(ii) Sensitivity analysis

C Credit risk:

Loans

Receivables and other financial assets

Company's lending comprises mainly of unsecured inter corporate deposits given to group companies. The credit risk assessment is based on a model that takes into 
account various historical, current and forward-looking information such as:
 a) Historical financial information together with forecasts and budgets prepared by the concerned management of respective companies. This financial information 
includes realised and expected results, solvency ratios, liquidity ratios and any other relevant ratios to measure the investee company's financial performance. 

The Company act as holding company to its various group companies who are active suppliers for the automobile industry and exposes its business and products to various
market risks, credit risk and liquidity risk. The Company's global presence and decentralised management structure with the main activities in the plants make necessary
organised risk management system. The regulations, instructions, implementation rules and in particular, the regular communication throughout the tightly controlled
management process consisting of planning, controlling and monitoring collectively form the risk management system used to define, record and minimise operating,
financial and strategic risks. Below notes explain the sources of risks in which the Company is exposed to and how it manages the risks:

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The
exposure to the risk of changes in foreign exchange rates relates primarily to the operating activities (when revenue or expense is denominated in a different

Payable / (Receivable)

Interest rate risk is the risk that the fair value of future cash flows of the financial instruments will fluctuate because of changes in market interest rates. The Company had
no long-term borrowings with variable rates during March 31, 2020 and March 31, 2019.

Since all the Company's borrowings are at fixed rate of interest, sensitivity analysis is not given

The credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations towards the
Company and arises principally from the Loans and receivables from group companies, deposits with banking institutions and Investments. The maximum amount of the
credit exposure is equal to the carrying amounts of these financial instruments.

The Company has developed guidelines for the management of credit risk from trade receivables. The primary customers are group companies with good credit
ratings thereby practically eliminating the risk of default. The Company has deposited liquid funds at various institutions. Primary institutions are major Indian banks and
asset management institutions. In long term credit ratings these institutions are considered to be investment grade. Also, no impairment loss has been recorded in respect of
fixed deposits and investments that are with these institutions and are not past due.

As At March 31, 2020 As At March 31, 2019
Payable / (Receivable)

Company's 
Company's 

currency from the Company's functional currency). 

b) Any other objectively supportable information on the quality and abilities of the investee company's management relevant for the investee company's performance. 

Company's 

• 
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32 Financial risk management

Market risk:
A Foreign currency risk:

The Company does not have any derivative instruments outstanding as at the reporting dates. The unhedged foreign currency exposure is as follows (refer note 37)

(i) Particular of unhedged foreign exposure as at the reporting date (Net exposure to foreign currency risk)

Amount in 
Foreign currency

Amount in 
INR

Amount in 
Foreign currency

Amount in 
INR

EURO (0)                                   (7)                             (1)                                  (40)                         
USD (0)                                   (1)                             (2)                                  (162)                       
AUD -                                 -                           (0) (0)
JPY -                                 -                           1                                   0

B Interest rate risk:

(i) Interest rate risk exposure
The exposure of the Company's borrowing to interest rate changes at the end of the reporting period are as follows:

 As At 
March 31, 2020 

 As At 
March 31, 2019 

Variable rate borrowings -                                -                         
Fixed rate borrowings 9,250                            6,386                      
Total borrowings 9,250                            6,386                      

An analysis by maturities is provided in Note (D (ii)) Maturities of financial liabilities below.

(ii) Sensitivity analysis

C Credit risk:

Loans

Receivables and other financial assets

Company's lending comprises mainly of unsecured inter corporate deposits given to group companies. The credit risk assessment is based on a model that takes into 
account various historical, current and forward-looking information such as:
 a) Historical financial information together with forecasts and budgets prepared by the concerned management of respective companies. This financial information 
includes realised and expected results, solvency ratios, liquidity ratios and any other relevant ratios to measure the investee company's financial performance. 

The Company act as holding company to its various group companies who are active suppliers for the automobile industry and exposes its business and products to various
market risks, credit risk and liquidity risk. The Company's global presence and decentralised management structure with the main activities in the plants make necessary
organised risk management system. The regulations, instructions, implementation rules and in particular, the regular communication throughout the tightly controlled
management process consisting of planning, controlling and monitoring collectively form the risk management system used to define, record and minimise operating,
financial and strategic risks. Below notes explain the sources of risks in which the Company is exposed to and how it manages the risks:

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The
exposure to the risk of changes in foreign exchange rates relates primarily to the operating activities (when revenue or expense is denominated in a different

Payable / (Receivable)

Interest rate risk is the risk that the fair value of future cash flows of the financial instruments will fluctuate because of changes in market interest rates. The Company had
no long-term borrowings with variable rates during March 31, 2020 and March 31, 2019.

Since all the Company's borrowings are at fixed rate of interest, sensitivity analysis is not given

The credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument fails to meet its contractual obligations towards the
Company and arises principally from the Loans and receivables from group companies, deposits with banking institutions and Investments. The maximum amount of the
credit exposure is equal to the carrying amounts of these financial instruments.

The Company has developed guidelines for the management of credit risk from trade receivables. The primary customers are group companies with good credit
ratings thereby practically eliminating the risk of default. The Company has deposited liquid funds at various institutions. Primary institutions are major Indian banks and
asset management institutions. In long term credit ratings these institutions are considered to be investment grade. Also, no impairment loss has been recorded in respect of
fixed deposits and investments that are with these institutions and are not past due.

As At March 31, 2020 As At March 31, 2019
Payable / (Receivable)
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D Liquidity risk:

(i) Financing arrangements

 As At 
March 31, 2020 

 As At 
March 31, 2019 

Fixed rate
- Expiring within one year (cash credit and other facilities) -                                                         750 

(ii) Maturities of financial liabilities

As At March 31, 2020 Upto 1 year 1 to 5 years More than 5 years Total
Borrowings                               2,250                         7,000                                   -                         9,250 
Trade payables                                    31                              -                                     -                              31 
Lease liabilities                                    36                              52                                   -                              88 
Other financial liabilities                               2,165                                2                                   -                         2,167 
Total 4,482                             7,054                       -                                11,536                    

As At March 31, 2019 Upto 1 year 1 to 5 years More than 5 years Total
Borrowings                               4,886                         1,500                                   -                         6,386 
Trade payables                                    35                              -                                     -                              35 
Other financial liabilities                                  133                              10                                   -                            143 
Total 5,054                             1,510                       -                                6,564                      

The tables below analyse the Company's financial liabilities into relevant maturity groupings based on their contractual maturities for all non-derivative financial liabilities:

The Company had access to the following undrawn borrowing facilities at the end of the reporting period.

The liquidity risk encompasses any risk that the Company cannot fully meet its financial obligations. To manage the liquidity risk, cash flow forecasting is performed in the
operating divisions of the Company and aggregated by Company finance. The Company's finance monitors rolling forecasts of the liquidity requirements to
ensure it has sufficient cash to meet operational needs while maintaining sufficient headroom on its undrawn committed borrowing facilities / overdraft facilities at all times
so that the Company does not breach borrowing limits or covenants (where applicable) on any of its borrowing facilities.

Company's 
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(iii) Funding Concentration based on significant counterparty (both deposits and borrowings)

 Amount 
(INR million) 

 % of Total 
deposits 

 % of Total 
Liabilities 

 Amount 
(INR million) 

 % of Total 
deposits 

 % of Total 
Liabilities 

1 2 (March 31, 2019: 3)                 9,250 0 79% 6,386                -                    95%

(iv) Top 20 large deposits Nil

(v) Top 10 borrowings

 Amount 
(INR million) 

 % of Total 
Borrowings 

 Amount 
(INR million) 

 % of Total 
Borrowings 

1  Non-Convertible Debentures                 7,000 76%                 3,500 55%
2  Term Loan                 2,250 24%                 1,500 23%
3  Commercial Papers                       -   0%                 1,386 22%

9,250                100% 6,386                100%

(vi) Funding Concentration based on significant instrument/product

 Amount 
(INR million) 

 % of Total 
Liabilities 

 Amount 
(INR million) 

 % of Total 
Liabilities 

1  Non-Convertible Debentures                 7,000 60%                 3,500 52%
2  Term Loan                 2,250 19%                 1,500 22%
3  Commercial Papers                       -   0%                 1,386 21%

9,250                79% 6,386                95%

(vii) Stock Ratios

 S. No.  Particulars  As At March 
31, 2020 

 As At March 
31, 2019 

(a) Commercial papers
as a % of total public funds 0% 0%
as a % of total liabilities 0% 21%
as a % of total assets 0% 7%

(b) Non-convertible debentures (original 
maturity of less than one year)

as a % of total public funds 0% 0%
as a % of total liabilities 0% 52%
as a % of total assets 0% 17%

(c) Other short-term liabilities
as a % of total public funds 0% 0%
as a % of total liabilities 19% 3%
as a % of total assets 8% 1%

(viii) Institutional set-up for liquidity risk management
The Company is managing the liquidity and asset liability management through internal review mechanism and controls. However, now the Company is under
process of forming Asset-Liability Management Committee (ALCO) and framing the policies for liquidity risk management to be adopted by the board of
directors.

 S. No.  Number of Significant 
Counterparties 

 As At March 31, 2020  As At March 31, 2019 

 S. No.  Particulars 
 As At March 31, 2020  As At March 31, 2019 

 S. No.  Name of the instrument / product 
 As At March 31, 2020  As At March 31, 2019 
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(iii) Funding Concentration based on significant counterparty (both deposits and borrowings)

 Amount 
(INR million) 

 % of Total 
deposits 

 % of Total 
Liabilities 

 Amount 
(INR million) 

 % of Total 
deposits 

 % of Total 
Liabilities 

1 2 (March 31, 2019: 3)                 9,250 0 79% 6,386                -                    95%

(iv) Top 20 large deposits Nil

(v) Top 10 borrowings

 Amount 
(INR million) 

 % of Total 
Borrowings 

 Amount 
(INR million) 

 % of Total 
Borrowings 

1  Non-Convertible Debentures                 7,000 76%                 3,500 55%
2  Term Loan                 2,250 24%                 1,500 23%
3  Commercial Papers                       -   0%                 1,386 22%

9,250                100% 6,386                100%

(vi) Funding Concentration based on significant instrument/product

 Amount 
(INR million) 

 % of Total 
Liabilities 

 Amount 
(INR million) 

 % of Total 
Liabilities 

1  Non-Convertible Debentures                 7,000 60%                 3,500 52%
2  Term Loan                 2,250 19%                 1,500 22%
3  Commercial Papers                       -   0%                 1,386 21%

9,250                79% 6,386                95%

(vii) Stock Ratios

 S. No.  Particulars  As At March 
31, 2020 

 As At March 
31, 2019 

(a) Commercial papers
as a % of total public funds 0% 0%
as a % of total liabilities 0% 21%
as a % of total assets 0% 7%

(b) Non-convertible debentures (original 
maturity of less than one year)

as a % of total public funds 0% 0%
as a % of total liabilities 0% 52%
as a % of total assets 0% 17%

(c) Other short-term liabilities
as a % of total public funds 0% 0%
as a % of total liabilities 19% 3%
as a % of total assets 8% 1%

(viii) Institutional set-up for liquidity risk management
The Company is managing the liquidity and asset liability management through internal review mechanism and controls. However, now the Company is under
process of forming Asset-Liability Management Committee (ALCO) and framing the policies for liquidity risk management to be adopted by the board of
directors.

 S. No.  Number of Significant 
Counterparties 

 As At March 31, 2020  As At March 31, 2019 

 S. No.  Particulars 
 As At March 31, 2020  As At March 31, 2019 

 S. No.  Name of the instrument / product 
 As At March 31, 2020  As At March 31, 2019 
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33 Capital management

(a) Risk management

As at As at 
Particulars  March 31, 2020  March 31, 2019 
Debt securities (refer note 14)                      7,000                      3,500 
Borrowings other than debt securities (refer note 15)                      2,250                      2,886 
Less: Cash and cash equivalents (refer note 3)                     (6,813)                        (154)
Less: Other bank balances (refer note 4)                            (6)                            (6)
Less: Current investments (refer note 7(a)(ii))                            -                          (450)
Net Debt (A) 2,431                     5,776                     

Equity share capital (refer note 19) 4,736                     4,736                     
Other equity (refer note 20) 11,115                   9,668                     
Total capital (B) 15,851                   14,404                   

Capital and net debt (C=A+B) 18,282                   20,180                   

Gearing ratio (A/C) 13% 29%

(b) Loan covenants

(c) Dividends
March 31, 2020 March 31, 2019

On Equity shares of INR 10 each
Interim Dividend
Amount of dividend paid 213                        947                        
Dividend per equity share (in INR) 0.45                       2.00                       

Under the terms of the major borrowing facilities, the Company is required to comply with certain financial covenants and the
Company has complied with those covenants throughout the reporting period. 

For the purposes of company's capital management, capital includes issued equity capital and equity reserves attributable to the equity
holders of the company. The primary objective of the company's management is to maximise the shareholder value.
The company manages its capital structure and makes adjustments in light of changes in economic conditions and requirement of the
financial covenants. To maintain or adjust the capital structure, the Company may capital to shareholders or issue new shares. The
Company monitors capital using a gearing ratio, which is net debt divided by total capital plus net debt. The Company includes
within net debt, interest bearing borrowings less cash and cash equivalents, other bank balances and current investments.

No changes have been made to the objectives, policies and processes from the previous years. However, they are under constant
review by the management.

• 
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34 Related Parties

I.

A. Relationships where control exists:
Subsidiaries:
Motherson Molds and Diecasting Limited
Motherson Consultancies Service Limited
Samvardhana Motherson Finance Service Cyprus Limited
Samvardhana Motherson Holding (M) Private Limited
Samvardhana Motherson Auto Component Private Limited
Samvardhana Motherson Adsys Tech Limited
MS Global India Automotive Private Limited
Samvardhana Motherson Maadhyam International Limited
Samvardhana Motherson Global Carriers Limited (SMGCL)
Samvardhana Motherson Hamakyorex Engineered Logistics Limited (Subsidiary through SMGCL)
CTM India Limited
Samvardhana Motherson Virtual Ananlysis Limited (Subsidiary through MIND)
MothersonSumi Infotech & Designs Limited (MIND)
MSID US Inc (Subsidiary through MIND)
MothersonSumi INfotekk and Designs GmbH (Subsidiary through MIND)
MothersonSumi Infotech & Designs KK (Subsidiary through MIND)
MothersonSumi Infotech and Designs S.G. Pte. Limited (Subsidiary through MIND)
Motherson Auto Engineering Service Limited (Subsidiary through MIND)
Samvardhana Motherson Health Solutions Limited (Subsidiary through MIND)
SMI Technologies Inc. (Through MIND)
Samvardhana Motherson Innovative Solutions Limited (SMISL)
Samvardhana Motherson Refrigeration Product Limited (Subsidiary through SMISL)
SAKS Ancillaries Limited (Subsidiary through SMISL)
Motherson Machinery and Automations Limited (Subsidiary through SMISL)
Samvardhana Motherson Auto System Private Limited (Subsidiary through SMISL)
Motherson Sintermetal Technology B.V. (Subsidiary through SMISL)
Motherson Sintermetal Products S.A. (Subsidiary through SMISL)
Motherson Techno Tools Limited (Subsidiary through SMISL)
Motherson Techno Tools Mideast FZE (Subsidiary through SMISL)
Motherson Advanced Tooling Solutions Limited (till March 22, 2018)
Motherson Sintermetal Technology Limited (till March 22, 2018)
Motherson Invenzen XLab Private Limited (w.e.f. April 01, 2019)
Samvardhana Employees Welfare Trust

B. Other related parties
i) Joint Ventures:

Motherson Sumi Systems Limited (MSSL) and its subsidiaries
Anest Iwata Motherson Coating Equipment Private Limited (through SMISL)
Anest Iwata Motherson Private Limited (through SMISL)
Motherson Invenzen XLab Private Limited (till March 31, 2019)
Valeo Motherson Thermal Commercial Vehicles India Limited (Formerly Spheros Motherson Thermal System Limited)
Matsui Technologies India Limited
Frigel Intelligent colling systems India Private Limited
Fritzmeier Motherson Cabin Engineering Private Limited 
Nissin Advanced Coating Indo Co. Private Limited (through SMISL)
Motherson Bergstrom HVAC Solutions Private Limited
Magneti Marelli Motherson Auto System Private Limited
Magneti Marelli Motherson Holding India B.V. (liquidated on June 14, 2019)
Magneti Marelli Motherson Shock Absorbers India Private Limited
Youngshin Motherson Auto Tech Limited
Motherson Auto Solutions Limited (through SMISL)

Related party disclosures, as required by Ind AS 24, "Related Party Disclosures", are given below: 

• 
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Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

34 Related Parties

I.

A. Relationships where control exists:
Subsidiaries:
Motherson Molds and Diecasting Limited
Motherson Consultancies Service Limited
Samvardhana Motherson Finance Service Cyprus Limited
Samvardhana Motherson Holding (M) Private Limited
Samvardhana Motherson Auto Component Private Limited
Samvardhana Motherson Adsys Tech Limited
MS Global India Automotive Private Limited
Samvardhana Motherson Maadhyam International Limited
Samvardhana Motherson Global Carriers Limited (SMGCL)
Samvardhana Motherson Hamakyorex Engineered Logistics Limited (Subsidiary through SMGCL)
CTM India Limited
Samvardhana Motherson Virtual Ananlysis Limited (Subsidiary through MIND)
MothersonSumi Infotech & Designs Limited (MIND)
MSID US Inc (Subsidiary through MIND)
MothersonSumi INfotekk and Designs GmbH (Subsidiary through MIND)
MothersonSumi Infotech & Designs KK (Subsidiary through MIND)
MothersonSumi Infotech and Designs S.G. Pte. Limited (Subsidiary through MIND)
Motherson Auto Engineering Service Limited (Subsidiary through MIND)
Samvardhana Motherson Health Solutions Limited (Subsidiary through MIND)
SMI Technologies Inc. (Through MIND)
Samvardhana Motherson Innovative Solutions Limited (SMISL)
Samvardhana Motherson Refrigeration Product Limited (Subsidiary through SMISL)
SAKS Ancillaries Limited (Subsidiary through SMISL)
Motherson Machinery and Automations Limited (Subsidiary through SMISL)
Samvardhana Motherson Auto System Private Limited (Subsidiary through SMISL)
Motherson Sintermetal Technology B.V. (Subsidiary through SMISL)
Motherson Sintermetal Products S.A. (Subsidiary through SMISL)
Motherson Techno Tools Limited (Subsidiary through SMISL)
Motherson Techno Tools Mideast FZE (Subsidiary through SMISL)
Motherson Advanced Tooling Solutions Limited (till March 22, 2018)
Motherson Sintermetal Technology Limited (till March 22, 2018)
Motherson Invenzen XLab Private Limited (w.e.f. April 01, 2019)
Samvardhana Employees Welfare Trust

B. Other related parties
i) Joint Ventures:

Motherson Sumi Systems Limited (MSSL) and its subsidiaries
Anest Iwata Motherson Coating Equipment Private Limited (through SMISL)
Anest Iwata Motherson Private Limited (through SMISL)
Motherson Invenzen XLab Private Limited (till March 31, 2019)
Valeo Motherson Thermal Commercial Vehicles India Limited (Formerly Spheros Motherson Thermal System Limited)
Matsui Technologies India Limited
Frigel Intelligent colling systems India Private Limited
Fritzmeier Motherson Cabin Engineering Private Limited 
Nissin Advanced Coating Indo Co. Private Limited (through SMISL)
Motherson Bergstrom HVAC Solutions Private Limited
Magneti Marelli Motherson Auto System Private Limited
Magneti Marelli Motherson Holding India B.V. (liquidated on June 14, 2019)
Magneti Marelli Motherson Shock Absorbers India Private Limited
Youngshin Motherson Auto Tech Limited
Motherson Auto Solutions Limited (through SMISL)

Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

ii) Associates:
AES (India) Engineering Limited
Samvardhana Motherson Global Holdings Limited (SMGHL) and its subsidiaries 
Samvardhana Motherson Polymers Limited

iii) Companies in which Key Managerial Personnel or their relatives have control/ significant influence:
Radha Rani Holdings Pte Limited
Motherson Auto Limited
Motherson Lease Solution Limited
Spirited Auto Cars (I) Limited
Systematic Conscom Limited 
Shri Sehgals Trustee Company Private Limited
Advance Technologies and Automotive Resources Pte. Limited
Field Motors Private Limited 
Motherson Engineering Research and Integrated Technologies Limited
Samvardhana Motherson Global FZE, Dubai
Swarn Lata Motherson Trust
Motherson Air Travel Agencies Limited 
Motherson Air Travel Agency GmbH
Calsonic Kansei Motherson Auto Products Private Limited
Global Environment Management (FZE)

iv) Joint Venturers
Sojitz Corporation

v) Private Company in which Director or his relative is a member/director
Kyungshin Industrial Motherson Private Limited

vi) Key Managerial Personnel
a) Board of Directors

Mr. Vivek Chaand Sehgal
Mr. Laksh Vaaman Sehgal
Mr. Sanjay Mehta
Mr. Bimal Dhar
Mr. Ashok Tandon (till March 30, 2019)
Mr. Ramesh Dhar (till March 30, 2019)
Mr. Hiroshi Morimoto
Mr. Vivek Avasthi
Ms. Geeta Soni
Ms. Nilu Mehra (till March 30, 2019)
Mr. Dhruv Mehra
Ms. Madhu Bhaskar
Mr. Sanjay Kalia
Mr. Hideo Hatada
Mr. Masaki Yamaguchi (Alternate Director to Mr. Hideo Hatada)

b) Other KMP
Ms. Pooja Mehra, Company Secretary
Mr. Manish Kumar Goyal, Chief Financial Officer
Mr. Rajinder Kumar Bansal, Deputy Chief Financial Officer

vii) Relatives of Key Managerial Personnel
Ms. Vidhi Sehgal (Daughter of Mr. Vivek Chaand Sehgal)
Ms. Renu Alka Sehgal (Wife of Mr. Vivek Chaand Sehgal)

• 
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Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

35 Segment Information:

The following information discloses revenue from external customers based on geographical areas:

i) Revenue from operations March 31, 2020 March 31, 2019
India 3,769                         2,051                     
Outside India 108                            69                          

3,877                         2,120                     
ii) Segment Assets

March 31, 2020 March 31, 2019
India 139                            70                          
Outside India -                             -                         

139                            70                          

March 31, 2020 March 31, 2019
Counterparty 1 3,167                         1,584                     

36 Assets pledged as security
The carrying amount of assets pledged as security for borrowings and contingent liabilities are as follows (refer note 14, 15 and 37):

As at As at 
March 31, 2020 March 31, 2019

First charge
Non current investment 2,676                         763                        

Margin Money 3,317                         -                         
Total assets pledged as security 5,993                         763                        

Company is an investment company and holds investment, extend loans and provides consulting services to number of subsidiaries, joint
ventures and other group entities. Further, the Company's business activity falls within a single business segment as reviewed by The Chief
Operating Decision Maker "CODM" and therefore, there are no reportable segments as per Ind AS 108 "Operating Segments.

A. Information about geographical areas:

Total of non-current assets other than financial instruments, investment in subsidiaries, joint ventures and associate and tax assets broken down
by location of the assets, is shown below:

iii) Revenue from transactions with a single counterparty amounting to 10 per cent or more of the Company's revenue is as follows:

• 
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37 Capital and Other Commitments
i) Letter of Support

ii) Letter of comforts issued on behalf of group companies:
As at As at

March 31, 2020 March 31, 2019
Joint Ventures

a) On behalf of Magneti Marelli Motherson Shock Absorbers India Private Limited 150                                                   150 
b) On behalf of Motherson Auto Solutions Limited 660                         660                         

iii) Guarantees issued on behalf of others :
As at As at

March 31, 2020 March 31, 2019

a)                             80                           480 

b)                           700                           700 

c)                           400                           400 

d)                        8,442                        8,532 

e)                             -                          2,094 

Total 9,622                      12,206                    

(iv)

The Company has given letters of support to following group companies to enable the said companies to continue their operations.
Subsidiaries Joint Ventures

March 31, 2020
MS Global India Automotive Private Limited Nil

Corporate Guarantee of EURO 27 million (March 31, 2019: EURO 27 million) given to ING Bank NV, 
London in respect of the loan facility availed by Motherson Sintermetal Technology BV, wholly owned 
subsidiary of Samvardhana Motherson Innovative Solutions Limited (refer note 49)

During the previous year, one of the subsidiaries of the Company, namely Samvardhana Motherson Innovative Solutions Limited (Issuer) entered
into a Debentures subscription agreement with Kotak Mahindra Investments Limited (Debenture Holder) dated March 28, 2019 to issue 900
redeemable, optionally fully convertible debentures (debentures) having a face value of INR 900 million which are redeemable on the expiry of 36
months from the date of allotment along with the redemption premium at the rate of 11.7% p.a. compounded on a monthly basis. Further, the
Debenture Holder has an option to convert these debentures into equity shares of the issuer (i.e. subsidiary company) at any time after the expiry of 24
months.

In respect to these debentures, the Company also entered into a Put and Call option agreement dated March 28, 2019. As per the terms of the
agreement, the Company has an unconditional and irrevocable right to call and purchase the debentures at any time after the expiry of 12 months.
Further, the Debenture holder is also entitled to have an unconditional irrevocable right to sell these debentures to the Company upon the occurrence
of a Put option event defined as per the terms of the agreement or after the expiry of 24 months. Both call and put option are exercisable by the
respective parties at a price equivalent to the Debentures outstanding amount including redemption premium accrued until the date of actual payment
of such debentures, hence, these derivative instruments do not have any fair value which must be recognised as derivative asset or liability in
accordance with the provisions of Ind AS 109 as on March 31, 2020.

Corporate Guarantee of EURO 101 million (March 31, 2019 : EURO 110 million) given to SBI Bank in 
respect of the loan facility availed by Samvardhana Motherson Holding (M) Private Limited, wholly 
owned subsidiary. 

Corporate Guarantee to HDFC Bank on behalf of Motherson Sintermetal Technology (A division of 
Samvardhana Motherson Innovative Solutions Limited , wholly owned subsidiary).

Corporate Guarantee to Kotak Bank, New Delhi on behalf of Samvardhana Motherson Auto Component 
Private Limited, wholly owned subsidiary.

Corporate Guarantee to Yes Bank, New Delhi on behalf of Motherson Advanced Tooling Solutions (A 
division of Samvardhana Motherson Innovative Solutions Limited, wholly owned subsidiary).

March 31, 2019

During the year, the company has entered into a pledge agreement with Debenture Holder dated March 20, 2020. These debentures now have been 
secured by pledge of 24,500,000 (March 31, 2019: Nil) equity shares held in Motherson Sumi Systems Limited. Security cover margin of 1.5 times to 
be maintained.

Samvardhana Motherson Auto Component Private Limited Motherson Invenzen Xlab Private Limited

I 

I 

I 

1-1----
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37 Capital and Other Commitments
i) Letter of Support

ii) Letter of comforts issued on behalf of group companies:
As at As at

March 31, 2020 March 31, 2019
Joint Ventures

a) On behalf of Magneti Marelli Motherson Shock Absorbers India Private Limited 150                                                   150 
b) On behalf of Motherson Auto Solutions Limited 660                         660                         

iii) Guarantees issued on behalf of others :
As at As at

March 31, 2020 March 31, 2019

a)                             80                           480 

b)                           700                           700 

c)                           400                           400 

d)                        8,442                        8,532 

e)                             -                          2,094 

Total 9,622                      12,206                    

(iv)

The Company has given letters of support to following group companies to enable the said companies to continue their operations.
Subsidiaries Joint Ventures

March 31, 2020
MS Global India Automotive Private Limited Nil

Corporate Guarantee of EURO 27 million (March 31, 2019: EURO 27 million) given to ING Bank NV, 
London in respect of the loan facility availed by Motherson Sintermetal Technology BV, wholly owned 
subsidiary of Samvardhana Motherson Innovative Solutions Limited (refer note 49)

During the previous year, one of the subsidiaries of the Company, namely Samvardhana Motherson Innovative Solutions Limited (Issuer) entered
into a Debentures subscription agreement with Kotak Mahindra Investments Limited (Debenture Holder) dated March 28, 2019 to issue 900
redeemable, optionally fully convertible debentures (debentures) having a face value of INR 900 million which are redeemable on the expiry of 36
months from the date of allotment along with the redemption premium at the rate of 11.7% p.a. compounded on a monthly basis. Further, the
Debenture Holder has an option to convert these debentures into equity shares of the issuer (i.e. subsidiary company) at any time after the expiry of 24
months.

In respect to these debentures, the Company also entered into a Put and Call option agreement dated March 28, 2019. As per the terms of the
agreement, the Company has an unconditional and irrevocable right to call and purchase the debentures at any time after the expiry of 12 months.
Further, the Debenture holder is also entitled to have an unconditional irrevocable right to sell these debentures to the Company upon the occurrence
of a Put option event defined as per the terms of the agreement or after the expiry of 24 months. Both call and put option are exercisable by the
respective parties at a price equivalent to the Debentures outstanding amount including redemption premium accrued until the date of actual payment
of such debentures, hence, these derivative instruments do not have any fair value which must be recognised as derivative asset or liability in
accordance with the provisions of Ind AS 109 as on March 31, 2020.

Corporate Guarantee of EURO 101 million (March 31, 2019 : EURO 110 million) given to SBI Bank in 
respect of the loan facility availed by Samvardhana Motherson Holding (M) Private Limited, wholly 
owned subsidiary. 

Corporate Guarantee to HDFC Bank on behalf of Motherson Sintermetal Technology (A division of 
Samvardhana Motherson Innovative Solutions Limited , wholly owned subsidiary).

Corporate Guarantee to Kotak Bank, New Delhi on behalf of Samvardhana Motherson Auto Component 
Private Limited, wholly owned subsidiary.

Corporate Guarantee to Yes Bank, New Delhi on behalf of Motherson Advanced Tooling Solutions (A 
division of Samvardhana Motherson Innovative Solutions Limited, wholly owned subsidiary).

March 31, 2019

During the year, the company has entered into a pledge agreement with Debenture Holder dated March 20, 2020. These debentures now have been 
secured by pledge of 24,500,000 (March 31, 2019: Nil) equity shares held in Motherson Sumi Systems Limited. Security cover margin of 1.5 times to 
be maintained.

Samvardhana Motherson Auto Component Private Limited Motherson Invenzen Xlab Private Limited

Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

38 Leases

 As at 
March 31, 2019 

 As at
April 01, 2019  Change 

53                               53                               -                              
-                              134                             134                             
138                             114                             (24)                              

6,386                          6,386                          -                              
-                              110                             110                             

The carrying amounts of lease liabilities and the movements during the period is given below:

 As at
March 31, 2020 

Recognised as at April 01, 2019 on account of adoption of Ind AS 116                               110 
                              110 

 As at
March 31, 2020 

Lease liabilities                                 88 
                                88 

March 31, 2020
9                                 

44                               
31                               

Other items included in statement of profit and loss during the year:
Short term and low value lease payments 19                               

Particulars

The Company elected to apply Indian Accounting Standard 116 ('Ind AS 116'), Leases, with effect from April 01, 2019, using the modified
retrospective method. Accordingly, comparatives for the year ended March 31, 2019 have not been restated. The Company assesses each lease
contract and if the contract conveys the right to control the use of an identified asset for a period of time in exchange for consideration, the
Company recognised right to use assets and lease liabilities for those lease contracts except for short-term lease and lease of low-value assets.

The Company has leases contracts for Premises, and vehicles. These lease arrangements for premises are for a period upto 9 years, and vehicles
are for a period upto 5 years. The Company also has certain leases of computers, vehicles with lease terms of 12 months or less and leases of
office equipment with low value. The Company applies the and of low-value recognition exemptions for these
leases.

As at March 31, 2019, the Company had minimum lease payment commitment under non-cancellable operating leases of INR Nil million.
Pursuant to adoption of Ind AS 116, lease liabilities of INR 110 million were recognised on April 01, 2019, the transition date. The difference
between the operating lease commitments under Ind AS 17 and lease liabilities recognised under Ind AS 116 is largely due to discounting of
lease commitments and adoption of practical expedients on exclusion of short-term leases and leases of lowvalue and other adjustments due to
reassessment of terms of the contracts.

As at the transition date April 01, 2019 following impacts were recognised in financial position on account of recognition of right-of-use assets,
lease liabilities and reclassification of existing finance lease assets and liabilities.

Interest expense on lease liabilities (included in finance cost)
Depreciation of Right-of-use assets
Lease expense derecognised

Property, Plant and Equipment (refer note 11(A))
Right-of-use assets (refer note 11(B))
Other receivables and assets (Non financial and financial)
Borrowings (including current maturity of long term borrowing)
Lease Liabilities

Amount recognised in statement of profit and loss during the year on account of Ind AS 116

'short-term lease' 'lease assets' 

• 
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39 Contingent liabilities:

i)

As at As at
March 31, 2020 March 31, 2019

ii) Income tax matters                           234                           300 

(a)
(b)

iii) Provident fund matters

Based on the observation of service tax audit performed by Central Excise Authority, Noida during the earlier years, the Company
had received order from Assistant Commissioner, Service Tax for demand of service tax of INR 0.08 million along with interest and
penalty which Company has disputed.

The Company has assessed that it is only possible but not probable that outflow of economic resources will be required.
The Company does not expect any reimbursements in respect of the above contingent liabilities.

 (This space has been intentionally left blank) 

The above income tax matters includes certain disallowances of expenses claimed by the Company and certain other additions made
by the assessing officer in respective years. These matters are pending with various judicial/appellate authorities including CIT(A)
and ITAT.

There are numerous interpretative issues relating to the Supreme Court (SC) judgement on PF dated 28th February, 2019. The
Company believes that the judgement will be applicable prospectively and accordingly has considered the applicability of the
judgement prospectively. Further, the Company will update its provision for earlier years, on receiving further clarity on the subject.

• 
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39 Contingent liabilities:

i)

As at As at
March 31, 2020 March 31, 2019

ii) Income tax matters                           234                           300 

(a)
(b)

iii) Provident fund matters

Based on the observation of service tax audit performed by Central Excise Authority, Noida during the earlier years, the Company
had received order from Assistant Commissioner, Service Tax for demand of service tax of INR 0.08 million along with interest and
penalty which Company has disputed.

The Company has assessed that it is only possible but not probable that outflow of economic resources will be required.
The Company does not expect any reimbursements in respect of the above contingent liabilities.

 (This space has been intentionally left blank) 

The above income tax matters includes certain disallowances of expenses claimed by the Company and certain other additions made
by the assessing officer in respective years. These matters are pending with various judicial/appellate authorities including CIT(A)
and ITAT.

There are numerous interpretative issues relating to the Supreme Court (SC) judgement on PF dated 28th February, 2019. The
Company believes that the judgement will be applicable prospectively and accordingly has considered the applicability of the
judgement prospectively. Further, the Company will update its provision for earlier years, on receiving further clarity on the subject.

Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

40

Within 12 months After 12 months Total Within 12 months After 12 months Total
Assets
Financial assets
Cash and cash equivalents 6,813                      -                          6,813            154                         -                          154                    
Bank balances other than cash and cash equivalents 6                             -                          6                    6                             -                          6                        
Trade Receivables 82                           -                          82                  52                           -                          52                      
Loans 577                         782                         1,359            214                         2,189                      2,403                
Investments -                          26                           26                  450                         26                           476                    
Other financial assets 34                           41                           75                  40                           46                           86                      
Total financial assets 7,512                      849                         8,361            916                         2,261                      3,177                

Non-financial assets
Investments in subsidiaries, joint ventures and associates -                          18,952                    18,952          -                          17,755                    17,755              
Income tax assets (net) -                          76                           76                  -                          78                           78                      
Deferred tax assets (net) -                          -                          -                -                          -                          -                    
Property, plant and equipment -                          39                           39                  -                          53                           53                      
Right-of-use assets -                          90                           90                  -                          -                          -                    
Other non-financial assets 16                           10                           26                  35                           17                           52                      
Total current assets 16                           19,167                    19,183          35                           17,903                    17,938              

Total assets 7,528                      20,016                    27,544          951                         20,164                    21,115              

Liabilities and equity
Liabilities
Financial Liabilities
Trade payables

(i) total outstanding dues of micro, small and medium 
enterprises -                          -                          -                -                          -                          -                    
(ii) total outstanding dues of creditors other than micro, 
small and medium enterprises 31                           -                          31                  35                           -                          35                      

Debt securities -                          7,000                      7,000            3,500                      -                          3,500                
Borrowings (other than Debt securities) 2,250                      -                          2,250            1,386                      1,500                      2,886                
Lease liabilities 36                           52                           88                  -                          -                          -                    
Other financial liabilities 2,165                      2                             2,167            133                         10                           143                    
Total financial liabilities 4,482                      7,054                      11,536          5,054                      1,510                      6,564                

Non-financial liabilities
Provisions 11                           55                           66                  12                           53                           65                      
Other non-financial liabilities 67                           24                           91                  47                           35                           82                      
Total non-current liabilities 78                           79                           157               59                           88                           147                    

Total liabilities 4,560                      7,133                      11,693          5,113                      1,598                      6,711                

March 31, 2019
As at

March 31, 2020

Maturity analysis of assets and liabilities
The table below shows an analysis of assets and liabilities analysed according to when they are expected to be recovered or settled. With regard to receivables from customers, the 
Company uses the same basis of expected repayment behaviour as used for estimating the EIR.

As at

• 
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41 (i)

(ii)

42

43

44 (i)

(ii)

The Company has outstanding Redeemable Non-Convertible Debentures amounting to INR 7,000 million (March 31, 2019: INR 3,500
million). During the year, the Company has redeemed debentures amounting to INR 3,500 million (March 31, 2019: INR 4,000 million) along with
redemption premium. The Company is registered with the RBI under Section 45-IA of the RBI Act, 1934 as a Core-investment Company a
class of NBFCs, which are regulated by the RBI in terms of the CIC Directions. In accordance of the aforesaid provisions, the Company is not
required to and has therefore not created Debenture Redemption Reserve.

During the year, the interest / premium on above mentioned NCDs amounting to INR 509 million (March 31, 2019, INR 455 million) has been
booked using EIR method as "Interest and finance charges on debt securities" under the head "Finance in the statement of profit and loss. The
outstanding amount of interest accrued / premium payable on maturity of these NCDs has been disclosed as "Interest accrued on debentures" and
"Premium on redemption of debentures" under the heads financial amounting to INR 202 million (March 31, 2019: INR Nil) and
INR Nil (March 31, 2019: INR 112 million) respectively, net of applicable withholding taxes.

During the year, Magneti Marelli Motherson India Holding BV (MMM BV), a joint venture of the Company has been liquidated. MMM BV had
investment in equity shares and compulsorily convertible preference shares (CCPS) in Magneti Marelli Motherson Auto System Private Limited
(MMM AS). Upon liquidation of MMM BV, the net assets of MMMBV is distributed to the Company in the form of investments in equity shares and
CCPS of MMM AS and cash of Rs. 3 million. The Company has determined that since MMM only investment was in equity shares and CCPS
of MMM AS, there is no economic substance to the receipt of investment in MMMAS. Accordingly, the cost of existing investment in equity shares
in MMM BV is allocated to cost of investment in equity shares and CCPS in MMM AS in the ratio of relative fair value of both the instruments. The
cash received from MMM BV has been netted off with the cost of equity shares and CCPS received from MMM AS. Consequently, no gain/ loss has
been recognised on this transaction.

The Company has established a trust namely Samvardhana Employees Welfare Trust (SEWT) for welfare of the employees of the
Company and its affiliate companies and for the purpose of establishing, instituting, administrating, managing, implementing and all other matters
incidental to the employee stock option plans and/or any other Share Issue Scheme, by whatever name called, introduced or offered by the Company
from time to time.

The Company had introduced an employee share purchase program in 2006-07, towards which equity shares were allotted to the Trust at par/premium
in earlier years.. The shares are in turn allotted by the Trust to the employees at the fair value determined by an independent valuer appointed by the
Company. The shares are allotted to the employees immediately at the time of submitting their request at a consideration calculated based on the latest
available fair value. Hence, there is no fair value/ intrinsic value of benefit provided to employees. Accordingly, no expense is required to be
recognized in the Statement of Profit and Loss of the Company.

The Trust has transferred 500 (March 31, 2019: Nil) number of shares of INR 2 million (March 31, 2019: INR Nil) during the year ended March 31,
2020 at exercise price of Rs. 304 and 12 million (March 31, 2019: 12 million) numbers of shares as on March 31, 2020 to the employees of the
Company.

During the year, the Company has recognised an expense of INR 0.7 million (31 March 2019: Nil) toward its proportionate share of losses incurred by
SEWT in regard to participation in scheme by the employees of the Company.

During the year, the Company transferred its loans in 7 subsidiaries and 2 joint ventures to one of its wholly owned subsidiary namely Samvardhana
Motherson Innovative Solutions Limited vide an agreement dated March 18, 2020. These loans and interest accrued thereon had a gross carrying value
of INR 880 and INR 52 million respectively. These loans have been sold at a consideration of INR 932 million.

During the previous year, the Company sold its investments in 2 joint ventures identified as having non-OEM business to Samvardhana Motherson
Innovative Solutions Limited vide an agreement dated November 20, 2018. These investments having gross carrying value of INR 183 million were
sold at a consideration of INR 530 million. The resulting gain of INR 347 million has been disclosed as "Gain on sale of investment in subsidiaries
and joint ventures" under the head "Other income" in the statement on profit and loss.

During the previous year, the Company sold its investments in equity shares of ETECHACES Marketing & Advertising Private Limited and 
investments in preference shares of  ETECHACES Marketing & Advertising Private Limited and GC Web Ventures Private Limited for, 
consideration of INR 118 million and INR 263 million respectively to Motherson Lease Solution Limited. These investments were carried in the 
financial statements at their respective fair values of INR 118 million and INR 263 million pursuant to fair value gain of INR 68 million recognised in 
Other comprehensive income and 129 million recognised as "Net gain on financial instruments at fair value through profit or loss under "Net gain on 
fair value changes" in the statement of profit and loss during the previous year ended March 31, 2018. Accordingly, sale of these investments has not 
resulted in any gain or loss in the previous year. Further fair value gain of INR 68 million recognised in FVTOCI reserves in earlier years has been 
transferred to retained earnings in the previous year.

BV's 

('the Trust') 

("NCDs") 

("CIC"), 

costs" 

"Other liabilities" 

• 
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41 (i)

(ii)

42

43

44 (i)

(ii)

The Company has outstanding Redeemable Non-Convertible Debentures amounting to INR 7,000 million (March 31, 2019: INR 3,500
million). During the year, the Company has redeemed debentures amounting to INR 3,500 million (March 31, 2019: INR 4,000 million) along with
redemption premium. The Company is registered with the RBI under Section 45-IA of the RBI Act, 1934 as a Core-investment Company a
class of NBFCs, which are regulated by the RBI in terms of the CIC Directions. In accordance of the aforesaid provisions, the Company is not
required to and has therefore not created Debenture Redemption Reserve.

During the year, the interest / premium on above mentioned NCDs amounting to INR 509 million (March 31, 2019, INR 455 million) has been
booked using EIR method as "Interest and finance charges on debt securities" under the head "Finance in the statement of profit and loss. The
outstanding amount of interest accrued / premium payable on maturity of these NCDs has been disclosed as "Interest accrued on debentures" and
"Premium on redemption of debentures" under the heads financial amounting to INR 202 million (March 31, 2019: INR Nil) and
INR Nil (March 31, 2019: INR 112 million) respectively, net of applicable withholding taxes.

During the year, Magneti Marelli Motherson India Holding BV (MMM BV), a joint venture of the Company has been liquidated. MMM BV had
investment in equity shares and compulsorily convertible preference shares (CCPS) in Magneti Marelli Motherson Auto System Private Limited
(MMM AS). Upon liquidation of MMM BV, the net assets of MMMBV is distributed to the Company in the form of investments in equity shares and
CCPS of MMM AS and cash of Rs. 3 million. The Company has determined that since MMM only investment was in equity shares and CCPS
of MMM AS, there is no economic substance to the receipt of investment in MMMAS. Accordingly, the cost of existing investment in equity shares
in MMM BV is allocated to cost of investment in equity shares and CCPS in MMM AS in the ratio of relative fair value of both the instruments. The
cash received from MMM BV has been netted off with the cost of equity shares and CCPS received from MMM AS. Consequently, no gain/ loss has
been recognised on this transaction.

The Company has established a trust namely Samvardhana Employees Welfare Trust (SEWT) for welfare of the employees of the
Company and its affiliate companies and for the purpose of establishing, instituting, administrating, managing, implementing and all other matters
incidental to the employee stock option plans and/or any other Share Issue Scheme, by whatever name called, introduced or offered by the Company
from time to time.

The Company had introduced an employee share purchase program in 2006-07, towards which equity shares were allotted to the Trust at par/premium
in earlier years.. The shares are in turn allotted by the Trust to the employees at the fair value determined by an independent valuer appointed by the
Company. The shares are allotted to the employees immediately at the time of submitting their request at a consideration calculated based on the latest
available fair value. Hence, there is no fair value/ intrinsic value of benefit provided to employees. Accordingly, no expense is required to be
recognized in the Statement of Profit and Loss of the Company.

The Trust has transferred 500 (March 31, 2019: Nil) number of shares of INR 2 million (March 31, 2019: INR Nil) during the year ended March 31,
2020 at exercise price of Rs. 304 and 12 million (March 31, 2019: 12 million) numbers of shares as on March 31, 2020 to the employees of the
Company.

During the year, the Company has recognised an expense of INR 0.7 million (31 March 2019: Nil) toward its proportionate share of losses incurred by
SEWT in regard to participation in scheme by the employees of the Company.

During the year, the Company transferred its loans in 7 subsidiaries and 2 joint ventures to one of its wholly owned subsidiary namely Samvardhana
Motherson Innovative Solutions Limited vide an agreement dated March 18, 2020. These loans and interest accrued thereon had a gross carrying value
of INR 880 and INR 52 million respectively. These loans have been sold at a consideration of INR 932 million.

During the previous year, the Company sold its investments in 2 joint ventures identified as having non-OEM business to Samvardhana Motherson
Innovative Solutions Limited vide an agreement dated November 20, 2018. These investments having gross carrying value of INR 183 million were
sold at a consideration of INR 530 million. The resulting gain of INR 347 million has been disclosed as "Gain on sale of investment in subsidiaries
and joint ventures" under the head "Other income" in the statement on profit and loss.

During the previous year, the Company sold its investments in equity shares of ETECHACES Marketing & Advertising Private Limited and 
investments in preference shares of  ETECHACES Marketing & Advertising Private Limited and GC Web Ventures Private Limited for, 
consideration of INR 118 million and INR 263 million respectively to Motherson Lease Solution Limited. These investments were carried in the 
financial statements at their respective fair values of INR 118 million and INR 263 million pursuant to fair value gain of INR 68 million recognised in 
Other comprehensive income and 129 million recognised as "Net gain on financial instruments at fair value through profit or loss under "Net gain on 
fair value changes" in the statement of profit and loss during the previous year ended March 31, 2018. Accordingly, sale of these investments has not 
resulted in any gain or loss in the previous year. Further fair value gain of INR 68 million recognised in FVTOCI reserves in earlier years has been 
transferred to retained earnings in the previous year.
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As at As at
March 31, 2020 March 31, 2019

(ii) Investments in equity shares and compulsorily convertible
instruments of Group companies as a proportion of Net Assets (%) 86.65% 82.61%

(iii) Capital Adequacy Ratio (%) [Adjusted Net Worth/Risk Weighted 
Assets] 231.31% 292.41%

(iv) Leverage Ratio(Times) [Outside Liabilities /Adjusted Net worth] 0.30 0.20

46 Schedule to the Balance Sheet of Systemically Important Core Investment Company as required in terms of paragraph 20(5) of CIC Directions. 

I)   Exposure to Real Estate Sector
As at As at

March 31, 2020 March 31, 2019
(a) Direct Exposure
(i) Residential Mortgages - Nil Nil

Lending secured by mortgages on residential property that it is or 
will be occupied by the borrower or that is rented
- Individual housing loans up to INR 1.5 million
- Individual housing loans above INR 1.5 million

Nil
Nil

Nil
Nil

(ii) Commercial Real Estate - Nil Nil
Lending secured by mortgages on commercial real estates (office 
buildings, retail space, multipurpose commercial premises, multi-
family residential buildings, multi-tenanted commercial premises, 
industrial or warehouse space, hotels, land acquisition, development 
and construction, etc. Exposure would also include Non-Fund Based 
(NFB) limits

(iii) Investment in Mortgage Backed Securities (MBS) and other Nil Nil

a. Residential
b. Commercial Real Estate

Nil
Nil

Nil
Nil

(a) Indirect Exposure

Fund based and Non-Fund Based exposures on National Housing 
Bank (NHB) and Housing Finance Companies (HFCs) Nil Nil

S. No. Particulars

The Company, being CIC company, is exempt from the provisions of section 45-IA(1)(b) of the RBI Act 1934, subject to the condition
that it meets the capital requirements and leverage ratio as specified in CIC Directions.

S. No. Particulars

(i) Investments and Loans to Group companies as a proportion of Net
Assets (%) 98.59% 99.07%

securitized exposure -

• 



436

Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

II)   Asset Liability Management
Maturity Pattern of certain items of assets and liabilities outstanding as at the year end

Borrowing 
from Banks

Market 
Borrowing Advances Investments Borrowing 

from Banks
Market 

Borrowing Advances Investments

1 day to 7 days                   -                   -                   -                     -                     -                   -                     -                    450 
8 day to 14 days                   -                   -                   -                     -                     -                   -                     -                      -   
15 days to 30/31 days (One month)                   -                   -                   -                     -                     -                 497                   -                      -   
Over one month to 2 months                   -                   -                   -                     -                     -                 495                  10                    -   
Over 2 month to 3 months                   -                   -                   -                     -                     -                 394                  15                    -   
Over 3 month to 6 months                   -                   -                   -                     -                     -                   -                    78                    -   
Over 6 month to 1 years                   -              2,250               577                   -                     -              3,500                111                    -   
Over 1 years to 3 years                   -              7,000               752                   -                     -              1,500             2,189                    -   
Over 3 years to 5 years                   -                   -                   30                   -                     -                   -                     -                      -   
Over 5 years                   -                   -                   -              18,978                   -                   -                     -               17,781 
Total -               9,250          1,359          18,978          -               6,386          2,403            18,231           

47 Schedule to the balance sheet of systemically important Core Investment Company as required in terms of paragraph 22 of CIC directions.

Liabilities side:
I) Loans and advances availed by Core Investment Company inclusive of interest accrued thereon but not paid as at the year end:

Amount 
Outstanding

Amount 
Overdue

Amount 
Outstanding

Amount 
Overdue

a)  Debentures:
(other than those falling within the meaning   of Public Deposit)

     i)   Secured             7,202                 -               3,500                    -   
     ii)  Unsecured                   -                   -                     -                      -   
b)  Deferred Credits                   -                   -                     -                      -   

d)  Inter-corporate loans and 
borrowing                   -                   -                     -                      -   

e)  Commercial Paper                   -                   -               1,386                    -   
f)  Other Loans

            2,271                 -               1,510                    -   

Assets side:
II) Break-up of loans and advances including bills receivables [other than those included in (IV)] below as at the year end:

As at As at
March 31, 

2020
March 31, 

2019
a)   Secured                   -                   -   
b)   Unsecured             1,359            2,403 

III)  Break up of Leased Assets and stock on hire and other assets counting towards asset financing activities

As at As at
March 31, 

2020
March 31, 

2019
 (i)  Lease assets including lease rentals under sundry debtors:

   a)  Finance Lease                   -                   -   
   b)  Operating Lease                   -                   -   

 (ii)  Stock on hire including hire charges under sundry debtors:
   a)  Assets on hire                   -                   -   
   b)  Repossessed Assets                   -                   -   

 (iii)  Other loans counting towards AFC activities:
   a)  Loans where assets have been repossessed                   -                   -   
   b)  Loans other than (a) above                   -                   -   

As at March 31, 2020 As at March 31, 2019

Particular

Liabilities Assets (net of provision) Liabilities Assets (net of provision)

Particulars

As at As at
March 31, 2020 March 31, 2019

c)  Term Loans                   -                   -                     -                      -   

     i)  Loan from Finance Companies

Particulars

Particulars

Amount Outstanding (Net)

Amount Outstanding (Net)

I I I 

• 
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II)   Asset Liability Management
Maturity Pattern of certain items of assets and liabilities outstanding as at the year end

Borrowing 
from Banks

Market 
Borrowing Advances Investments Borrowing 

from Banks
Market 

Borrowing Advances Investments

1 day to 7 days                   -                   -                   -                     -                     -                   -                     -                    450 
8 day to 14 days                   -                   -                   -                     -                     -                   -                     -                      -   
15 days to 30/31 days (One month)                   -                   -                   -                     -                     -                 497                   -                      -   
Over one month to 2 months                   -                   -                   -                     -                     -                 495                  10                    -   
Over 2 month to 3 months                   -                   -                   -                     -                     -                 394                  15                    -   
Over 3 month to 6 months                   -                   -                   -                     -                     -                   -                    78                    -   
Over 6 month to 1 years                   -              2,250               577                   -                     -              3,500                111                    -   
Over 1 years to 3 years                   -              7,000               752                   -                     -              1,500             2,189                    -   
Over 3 years to 5 years                   -                   -                   30                   -                     -                   -                     -                      -   
Over 5 years                   -                   -                   -              18,978                   -                   -                     -               17,781 
Total -               9,250          1,359          18,978          -               6,386          2,403            18,231           

47 Schedule to the balance sheet of systemically important Core Investment Company as required in terms of paragraph 22 of CIC directions.

Liabilities side:
I) Loans and advances availed by Core Investment Company inclusive of interest accrued thereon but not paid as at the year end:

Amount 
Outstanding

Amount 
Overdue

Amount 
Outstanding

Amount 
Overdue

a)  Debentures:
(other than those falling within the meaning   of Public Deposit)

     i)   Secured             7,202                 -               3,500                    -   
     ii)  Unsecured                   -                   -                     -                      -   
b)  Deferred Credits                   -                   -                     -                      -   

d)  Inter-corporate loans and 
borrowing                   -                   -                     -                      -   

e)  Commercial Paper                   -                   -               1,386                    -   
f)  Other Loans

            2,271                 -               1,510                    -   

Assets side:
II) Break-up of loans and advances including bills receivables [other than those included in (IV)] below as at the year end:

As at As at
March 31, 

2020
March 31, 

2019
a)   Secured                   -                   -   
b)   Unsecured             1,359            2,403 

III)  Break up of Leased Assets and stock on hire and other assets counting towards asset financing activities

As at As at
March 31, 

2020
March 31, 

2019
 (i)  Lease assets including lease rentals under sundry debtors:

   a)  Finance Lease                   -                   -   
   b)  Operating Lease                   -                   -   

 (ii)  Stock on hire including hire charges under sundry debtors:
   a)  Assets on hire                   -                   -   
   b)  Repossessed Assets                   -                   -   

 (iii)  Other loans counting towards AFC activities:
   a)  Loans where assets have been repossessed                   -                   -   
   b)  Loans other than (a) above                   -                   -   

As at March 31, 2020 As at March 31, 2019

Particular

Liabilities Assets (net of provision) Liabilities Assets (net of provision)

Particulars

As at As at
March 31, 2020 March 31, 2019

c)  Term Loans                   -                   -                     -                      -   

     i)  Loan from Finance Companies

Particulars

Particulars

Amount Outstanding (Net)

Amount Outstanding (Net)

Samvardhana Motherson International Limited
Notes to standalone financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

IV)   Break up of investments

As at As at
March 31, 

2020
March 31, 

2019
Current Investments:

1. Quoted:
     (i)  Shares: 
           a)  Equity                   -                   -   
           b)  Preference                   -                   -   
     (ii)  Debentures and Bonds                   -                   -   
     (iii)  Units of mutual funds                   -                   -   
     (iv)  Government Securities                   -                   -   
     (v)  Others                   -                   -   
2. Unquoted:
     (i)  Shares: 
           a)  Equity                   -                   -   
           b)  Preference                   -                   -   
     (ii)  Debentures and Bonds                   -                   -   
     (iii)  Units of mutual funds                   -                 450 
     (iv)  Government Securities                   -                   -   
     (v)  Others                   -                   -   

Non- Current Investments:
1. Quoted:
     (i)  Shares: 
           a)  Equity           11,107          11,107 
           b)  Preference                   -                   -   
     (ii)  Debentures and Bonds                   -                   -   
     (iii)  Units of mutual funds                   -                   -   
     (iv)  Government Securities                   -                   -   
     (v)  Others                   -                   -   
2. Unquoted:
     (i)  Shares: 
           a)  Equity             6,786            5,767 
           b)  Preference             1,085               907 
     (ii)  Debentures and Bonds                   -                   -   
     (iii)  Units of mutual funds                   -                   -   
     (iv)  Government Securities                   -                   -   
     (v)  Others                   -                   -   

V)  Borrower group-wise classification of assets financed as in (ii) and (iii) above:

Secured Unsecured Total Secured Unsecured Total
1.  Related Parties
a)     Subsidiaries                 -              1,359              1,359                   -   2192 2192
b)     Companies in the same group                 -                   -                     -                     -   211 211
c)     Other related parties                 -                   -                     -                     -                   -   0
2.  Other than related parties                 -                   -                     -                     -                   -   0
Total -              1,359          1,359            -               2,403          2,403            

As at March 31, 2020 As at March 31, 2019

Particular Amount (net of provisions) Amount (net of provisions)

Particulars

Amount Outstanding (Net)

• 
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VI)  Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and unquoted): 

Market Value / 
Break up or fair 

value or NAV 
(refer note below)

Book Value (Net 
of Provisions)

Market Value / 
Break up or fair 

value or NAV 
(refer note below)

Book Value (Net 
of Provisions)

1.  Related Parties
a)     Subsidiaries                      6,118                      5,657                      5,882                      4,421 
b)     Companies in the same group                  126,745                    13,320                  160,594                    13,359 
c)     Other related parties                             4                             1                             4                             1 
2.  Other than related parties                            -                              -                           450                         450 
Total 132,867                 18,978                   166,930                 18,231                   

VII)  Other information :

Particular As at 
March 31, 2020

As at 
March 31, 2019

1.  Gross non-performing assets
a)   Related parties                            -                             76 
b)   Other than related parties                            -                              -   
2.  Net non-performing assets
a)   Related parties                            -                              -   
b)   Other than related parties                            -                              -   
3.  Assets acquired in satisfaction of debt                            -                              -   

48

49

50

51

Particular

As at March 31, 2020 As at March 31, 2019

Note: Preference shares have been considered at face value for the purpose of arriving at break-up value of investment.The break-up value of the unquoted
investments is calculated on the basis of audited / management accounts of the group companies. Further the break-up value is restricted to zero for the
companies having negative break-up value of equity.

Motherson Invenzen Xlab Private Limited (MIXLAB) is in the designing and/or manufacturing and/or sub-contracting of audio and infotainment system.
The Company has reassessed its control taking into considerations the investments made by the Company including loans given to MIXLAB and the rights
available with the company for conversion of the loans into equity. Accordingly, the Company through its subsidiaries gained majority control over
MIXLAB with effect from April 01, 2019. 
MIXLAB was treated as a joint venture in the standalone financial statements prior to April 01, 2019. As a result of above event, the Company through its
subsidiaries is regarded parent of MIXLAB within the framework of Ind AS 110 and accordingly MIXLAB is treated as a subsidiary of the Company with
effect from April 01, 2019. The acquisition of additional control did not involve payment of any further purchase consideration.

As per section 45-IC of Reserve Bank of India Act, 1934 every Non-Banking Financial Company (NBFC) is required to create a Reserve Fund and transfer
therein a sum not less than twenty per cent of its net profit. During the current year, Company has earned profit and has transferred an amount of INR 339
million (March 31, 2019: INR 121 million) to Reserve Fund. 

As at March 31, 2019, the Company had investments in equity shares and preference shares in Samvardhana Motherson Innovative Solutions Limited
(SMISL) amounting to INR 3,724 million and loans amounting to INR 74 million. SMISL is a subsidiary of the Company and has investment in various
step-down subsidiaries and joint ventures including investments in Motherson Sintermetal Products S.A (MSPSA). As at March 31, 2019, the Company,
considering business losses incurred in MSPSA and overall performance of other businesses, had recorded the impairment/expected credit loss (ECL)
allowance of INR 729 million and 74 million against its SMISL investment and loan respectively. During the current year, on account of continuing losses
and based on business projections of MSPSA, the Company has recorded ECL provision of INR 1,925 million for financial guarantee given to bank in
respect of the loan facility availed for MSPSA. 

SMISL business performance (except for MSPSA) has improved in last 2 years. Considering the guidance enunciated in Ind AS 109, the Company has
recorded reversal of impairment allowance in respect of investments of INR 729 million and ECL for loans amounting to INR 74 million respectively based
on increase in fair value of investment in SMISL and collection of loans.

The aforesaid provision of ECL for financial guarantees and reversal of impairment/ECL allowance for investments and loans has been shown as
in note 28 to the standalone Ind AS Financial Statements. Accordingly, the previous year impairment allowance/reversals have been

reclassified to Exceptional items.

Subsequent to the year end, the board of directors of the Company in its meeting held on May 30, 2020 has approved to purchase 725,000 equity shares
(96.67% shareholding) of Motherson Air Travel Agencies Limited (MATA) and 10,000 equity shares (49% shareholding) of Motherson Invenzen Xlab
Private Limited (MIXLAB) for a consideration of INR 562 million and INR 0.1 million respectively.

'Exceptional Items' 

• 
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VI)  Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and unquoted): 

Market Value / 
Break up or fair 

value or NAV 
(refer note below)

Book Value (Net 
of Provisions)

Market Value / 
Break up or fair 

value or NAV 
(refer note below)

Book Value (Net 
of Provisions)

1.  Related Parties
a)     Subsidiaries                      6,118                      5,657                      5,882                      4,421 
b)     Companies in the same group                  126,745                    13,320                  160,594                    13,359 
c)     Other related parties                             4                             1                             4                             1 
2.  Other than related parties                            -                              -                           450                         450 
Total 132,867                 18,978                   166,930                 18,231                   

VII)  Other information :

Particular As at 
March 31, 2020

As at 
March 31, 2019

1.  Gross non-performing assets
a)   Related parties                            -                             76 
b)   Other than related parties                            -                              -   
2.  Net non-performing assets
a)   Related parties                            -                              -   
b)   Other than related parties                            -                              -   
3.  Assets acquired in satisfaction of debt                            -                              -   

48

49

50

51

Particular

As at March 31, 2020 As at March 31, 2019

Note: Preference shares have been considered at face value for the purpose of arriving at break-up value of investment.The break-up value of the unquoted
investments is calculated on the basis of audited / management accounts of the group companies. Further the break-up value is restricted to zero for the
companies having negative break-up value of equity.

Motherson Invenzen Xlab Private Limited (MIXLAB) is in the designing and/or manufacturing and/or sub-contracting of audio and infotainment system.
The Company has reassessed its control taking into considerations the investments made by the Company including loans given to MIXLAB and the rights
available with the company for conversion of the loans into equity. Accordingly, the Company through its subsidiaries gained majority control over
MIXLAB with effect from April 01, 2019. 
MIXLAB was treated as a joint venture in the standalone financial statements prior to April 01, 2019. As a result of above event, the Company through its
subsidiaries is regarded parent of MIXLAB within the framework of Ind AS 110 and accordingly MIXLAB is treated as a subsidiary of the Company with
effect from April 01, 2019. The acquisition of additional control did not involve payment of any further purchase consideration.

As per section 45-IC of Reserve Bank of India Act, 1934 every Non-Banking Financial Company (NBFC) is required to create a Reserve Fund and transfer
therein a sum not less than twenty per cent of its net profit. During the current year, Company has earned profit and has transferred an amount of INR 339
million (March 31, 2019: INR 121 million) to Reserve Fund. 

As at March 31, 2019, the Company had investments in equity shares and preference shares in Samvardhana Motherson Innovative Solutions Limited
(SMISL) amounting to INR 3,724 million and loans amounting to INR 74 million. SMISL is a subsidiary of the Company and has investment in various
step-down subsidiaries and joint ventures including investments in Motherson Sintermetal Products S.A (MSPSA). As at March 31, 2019, the Company,
considering business losses incurred in MSPSA and overall performance of other businesses, had recorded the impairment/expected credit loss (ECL)
allowance of INR 729 million and 74 million against its SMISL investment and loan respectively. During the current year, on account of continuing losses
and based on business projections of MSPSA, the Company has recorded ECL provision of INR 1,925 million for financial guarantee given to bank in
respect of the loan facility availed for MSPSA. 

SMISL business performance (except for MSPSA) has improved in last 2 years. Considering the guidance enunciated in Ind AS 109, the Company has
recorded reversal of impairment allowance in respect of investments of INR 729 million and ECL for loans amounting to INR 74 million respectively based
on increase in fair value of investment in SMISL and collection of loans.

The aforesaid provision of ECL for financial guarantees and reversal of impairment/ECL allowance for investments and loans has been shown as
in note 28 to the standalone Ind AS Financial Statements. Accordingly, the previous year impairment allowance/reversals have been

reclassified to Exceptional items.

Subsequent to the year end, the board of directors of the Company in its meeting held on May 30, 2020 has approved to purchase 725,000 equity shares
(96.67% shareholding) of Motherson Air Travel Agencies Limited (MATA) and 10,000 equity shares (49% shareholding) of Motherson Invenzen Xlab
Private Limited (MIXLAB) for a consideration of INR 562 million and INR 0.1 million respectively.
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VI)  Investor group-wise classification of all investments (current and long term) in shares and securities (both quoted and unquoted): 

Market Value / 
Break up or fair 

value or NAV 
(refer note below)

Book Value (Net 
of Provisions)

Market Value / 
Break up or fair 

value or NAV 
(refer note below)

Book Value (Net 
of Provisions)

1.  Related Parties
a)     Subsidiaries                      6,118                      5,657                      5,882                      4,421 
b)     Companies in the same group                  126,745                    13,320                  160,594                    13,359 
c)     Other related parties                             4                             1                             4                             1 
2.  Other than related parties                            -                              -                           450                         450 
Total 132,867                 18,978                   166,930                 18,231                   

VII)  Other information :

Particular As at 
March 31, 2020

As at 
March 31, 2019

1.  Gross non-performing assets
a)   Related parties                            -                             76 
b)   Other than related parties                            -                              -   
2.  Net non-performing assets
a)   Related parties                            -                              -   
b)   Other than related parties                            -                              -   
3.  Assets acquired in satisfaction of debt                            -                              -   

48

49

50

51

Particular

As at March 31, 2020 As at March 31, 2019

Note: Preference shares have been considered at face value for the purpose of arriving at break-up value of investment.The break-up value of the unquoted
investments is calculated on the basis of audited / management accounts of the group companies. Further the break-up value is restricted to zero for the
companies having negative break-up value of equity.

Motherson Invenzen Xlab Private Limited (MIXLAB) is in the designing and/or manufacturing and/or sub-contracting of audio and infotainment system.
The Company has reassessed its control taking into considerations the investments made by the Company including loans given to MIXLAB and the rights
available with the company for conversion of the loans into equity. Accordingly, the Company through its subsidiaries gained majority control over
MIXLAB with effect from April 01, 2019. 
MIXLAB was treated as a joint venture in the standalone financial statements prior to April 01, 2019. As a result of above event, the Company through its
subsidiaries is regarded parent of MIXLAB within the framework of Ind AS 110 and accordingly MIXLAB is treated as a subsidiary of the Company with
effect from April 01, 2019. The acquisition of additional control did not involve payment of any further purchase consideration.

As per section 45-IC of Reserve Bank of India Act, 1934 every Non-Banking Financial Company (NBFC) is required to create a Reserve Fund and transfer
therein a sum not less than twenty per cent of its net profit. During the current year, Company has earned profit and has transferred an amount of INR 339
million (March 31, 2019: INR 121 million) to Reserve Fund. 

As at March 31, 2019, the Company had investments in equity shares and preference shares in Samvardhana Motherson Innovative Solutions Limited
(SMISL) amounting to INR 3,724 million and loans amounting to INR 74 million. SMISL is a subsidiary of the Company and has investment in various
step-down subsidiaries and joint ventures including investments in Motherson Sintermetal Products S.A (MSPSA). As at March 31, 2019, the Company,
considering business losses incurred in MSPSA and overall performance of other businesses, had recorded the impairment/expected credit loss (ECL)
allowance of INR 729 million and 74 million against its SMISL investment and loan respectively. During the current year, on account of continuing losses
and based on business projections of MSPSA, the Company has recorded ECL provision of INR 1,925 million for financial guarantee given to bank in
respect of the loan facility availed for MSPSA. 

SMISL business performance (except for MSPSA) has improved in last 2 years. Considering the guidance enunciated in Ind AS 109, the Company has
recorded reversal of impairment allowance in respect of investments of INR 729 million and ECL for loans amounting to INR 74 million respectively based
on increase in fair value of investment in SMISL and collection of loans.

The aforesaid provision of ECL for financial guarantees and reversal of impairment/ECL allowance for investments and loans has been shown as
in note 28 to the standalone Ind AS Financial Statements. Accordingly, the previous year impairment allowance/reversals have been

reclassified to Exceptional items.

Subsequent to the year end, the board of directors of the Company in its meeting held on May 30, 2020 has approved to purchase 725,000 equity shares
(96.67% shareholding) of Motherson Air Travel Agencies Limited (MATA) and 10,000 equity shares (49% shareholding) of Motherson Invenzen Xlab
Private Limited (MIXLAB) for a consideration of INR 562 million and INR 0.1 million respectively.

'Exceptional Items' 
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For S.R. Batliboi & Co. LLP  For and on behalf of the Board of Directors
ICAI Firm registration number: 301003E/ E300005 

per Pankaj Chadha Vivek Chaand Sehgal Sanjay Mehta
Partner Director Director
Membership No. 091813 DIN 00291126 DIN 03215388

Place : Gurugram Place : Noida
Date : June 17, 2020 Date : June 17, 2020

PAN - AJVPB1886F PAN - AESPG3496A

Pooja Mehra
Company Secretary

Membership No. FCS 5088

Manish Kumar Goyal
Chief Financial Officer

Rajinder Kumar Bansal
Deputy Chief Financial Officer

The board of directors of Motherson Sumi Systems Limited (MSSL), a joint venture of the company, in its meeting held on January 30, 2020 had, in
principle, approved demerger of its domestic wiring harness business of MSSL into a newly formed legal entity with mirror shareholding, which shall be
listed and consolidating shareholding in Samvardhana Motherson Automotive Systems Group B.V. In this respect, the management of the
Company is exploring options / structure for consolidation of the shareholding of SMRP BV and/or other possible group re-organization options. Upon
finalization of the proposal, the Board of company would be presented with the structure proposed or reorganization option(s) (as the case may), for further
consideration, discussion and/or approval by the Board of the company.

In terms of the requirement as per RBI notification no. RBI/2019-20/170 DOR (NBFC), CC,PD No.109/22. 10.106/2019-20 dated March 13, 2020 on
implementation of Indian Accounting Standards, Non Banking Financial Companies (NBFC's) are required to create an impairment reserve for any
shortfall in impairment allowances under Ind AS 109 and Income recognition, asset classification and provisioning (IRACP) norms (including provision on
standard assets). The Impairment allowances under Ind AS 109 made by the company exceeds the total provision required under IRACP (including
standard asset provisioning), as at March 31, 2020 and accordingly, no amount is required to be transferred to impairment reserve.

Estimation of uncertainties relating to the global health pandemic from COVID-19 (COVID-19):
The Company has evaluated the impact of COVID 19 resulting from (i) impact in the business operations of subsidiaries, joint ventures, associates of the
Company and consequential adjustment in the carrying value of these investments;(ii) cash flows from investing/financing activities. The Company has
concluded that the impact of COVID 19 is not material based on these estimates. Due to the nature of the pandemic, the Group will continue to monitor
developments to identify significant uncertainties relating to revenue in future periods.

The Company has considered the possible effects that may result from the pandemic relating to COVID-19 on the carrying amounts of investments and
loans etc. In developing the assumptions relating to the possible future uncertainties in the global economic conditions because of this pandemic, the
Company, as at the date of approval of these financial statements has used internal and external sources of information, economic forecasts and consensus
estimates from market sources on the expected future demand of its subsidiaries, joint ventures and associates. The Company has performed analysis on
the assumptions used and based on current estimates do not expects the adjustments in the carrying amount of loans and investments. The impact of
COVID-19 on the Company's financial statements may differ from that estimated as at the date of approval of these financial statements.
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S.R. Bat liboi & Co. LLP, a Limited Liability Partnership with LLP Ident it y No. AAB-4294
Regd. Office : 22, Camac St reet , Block ‘B’, 3rd Floor, Kolkata-700 016

INDEPENDENT AUDITOR’S REPORT

To the Members of Samvardhana Motherson International Limited

Report on the Audit of the Consolidated Ind AS Financial Statements

Opinion

We have audited the accompanying consolidated Ind AS financial statements of Samvardhana Motherson
International Limited (hereinafter referred to as “the Holding Company”), its subsidiaries (the Holding
Company and its subsidiaries together referred to as “the Group”) its associates and joint ventures
comprising of the consolidated Balance sheet as at March 31 2020, the consolidated Statement of Profit
and Loss, including other comprehensive income, the consolidated Cash Flow Statement and the
consolidated Statement of Changes in Equity for the year then ended, and notes to the consolidated Ind
AS financial statements, including a summary of significant accounting policies and other explanatory
information (hereinafter referred to as “the consolidated Ind AS financial statements”).

In our opinion and to the best of our information and according to the explanations given to us and based
on the consideration of reports of other auditors on separate financial statements and on the other financial
information of the subsidiaries, associates and joint ventures, the aforesaid consolidated Ind AS financial
statements give the information required by the Companies Act, 2013, as amended (“the Act”) in the
manner so required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the consolidated state of affairs of the Group, its associates and  joint ventures  as at
March 31, 2020, their consolidated profit including other comprehensive income, their consolidated cash
flows and the consolidated statement of changes in equity for the year ended on that date.

Basis for Opinion

We conducted our audit of the consolidated Ind AS financial statements in accordance with the Standards
on Auditing (SAs), as specified under section 143(10) of the Act. Our responsibilities under those
Standards are further described in the ‘Auditor’s Responsibilities for the Audit of the Consolidated Ind AS
Financial Statements’ section of our report. We are independent of the Group, associates, joint ventures in
accordance with the ‘Code of Ethics’ issued by the Institute of Chartered Accountants of India together
with the ethical requirements that are relevant to our audit of the financial statements under the provisions
of the Act and the Rules thereunder, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our audit opinion on the consolidated Ind AS financial
statements.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most significance in our
audit of the consolidated Ind AS financial statements for the financial year ended March 31, 2020. These
matters were addressed in the context of our audit of the consolidated Ind AS financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters. For
each matter below, our description of how our audit addressed the matter is provided in that context.

We have determined the matters described below to be the key audit matters to be communicated in our
report. We have fulfilled the responsibilities described in the Auditor’s responsibilities for the audit of the
consolidated Ind AS financial statements section of our report, including in relation to these matters.
Accordingly, our audit included the performance of procedures designed to respond to our assessment of
the risks of material misstatement of the consolidated Ind AS financial statements. The results of audit
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procedures performed by us and by other auditors of components not audited by us, as reported by them
in their audit reports furnished to us by the management, including those procedures performed to address
the matters below, provide the basis for our audit opinion on the accompanying consolidated Ind AS
financial statements.

Key audit matters How our audit addressed the key audit matter
Impairment assessment of Property, Plant and Equipment (PPE) and Goodwill arising out of
the business combinations
(as described in note 14 (a) of the consolidated Ind AS financial statements)
The Group has total PPE as at March 31,
2020 amounting to Rs 5,372 million and has
share in PPE of Joint ventures/ Associates
amounting to Rs 51,021 million. This
includes group’s share in PPE of Joint
venture/Associates amounting to Rs. 16,816
million relating to green field/other locations
and Rs. 2,226 million relating to certain
subsidiaries which are incurring losses and
were tested for impairment assessments and
the group’s share of goodwill resulting from
one of the earlier business acquisitions by
one of/ the significant joint venture of the
Group, amounting to Rs. 6,536 million as on
March 31, 2020.
The impairment assessment of PPE
belonging to these green field facilities,
other facilities and the Goodwill resulting
from earlier acquisition was complex and
highly judgmental due to the significant
estimation required to determine the Value-
In-Use (VIU). In particular, the
determination of the VIU is sensitive to
significant assumptions, such as changes in
the discount rate, revenues (pricing and
volume growth), operating margin and
terminal value, which are affected by
expectations about future market or
economic conditions, particularly those
related to the greenfield projects.
Accordingly, the matter has been identified
as KAM.

The procedures performed by us and other auditors
includes following:
· Assessed the process followed, impairment

methodology applied by the Group and obtained
an understanding of the analysis performed by
management for the purposes of the impairment
assessment;

· Evaluated through an analysis of internal and
external factors impacting the Group, whether
there were any indicators of impairment in
accordance with Ind AS 36;

· Assessed the operating margins, discount rates
and revenue growth applied within the model,
with the support of valuation specialists and
sensitivity analysis;

· Obtained and evaluated corroborative market
research based evidence in cases where future
growth considered is higher than the historical
trend and industry benchmark;

· Read and assessed the disclosure made in the
financial statements for assessing compliance
with disclosure requirements in particular those
related to reasonably possible changes in key
assumptions that could lead to an impairment of
Property, plant and equipment.

De-recognition of trade receivables under factoring facilities (as described in note 46 of the
consolidated Ind AS financial statements)
The Group along with its joint venture and
associates enters into non-recourse factoring
arrangements for its trade receivables with
various banks/financial institutions.
As at 31 March 2020, the group’s share
amounts to Rs. 25,042 million in the

The procedures performed by us and other auditors
includes following:

· Obtained an understanding of the process related
to de-recognition of trade receivables;
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Key audit matters How our audit addressed the key audit matter
significant joint venture which had factoring
facilities in place for trade receivables which
were de-recognized in its financial
statements.
The Group along with its joint venture and
associates derecognizes the receivables from
its books if it transfers substantially all the
risks and rewards of ownership of the
financial asset (i.e. receivables).
The assessment of de-recognition of trade
receivables under the factoring facilities is
complex and requires judgement.
Accordingly, the matter has been identified
as Key Audit Matter.

· Evaluated the assessment made by management
covering significant factoring contracts;

· For certain new contracts entered during the year,
tested the nature of the contracts if they qualify as
recourse or non-recourse agreements and if the
accounting is line with the Ind AS 109;

· Evaluated through enquiry and other audit
procedures to identify if any changes were
executed in the existing contracts;

· Read and assessed the disclosure made in the
financial statements for assessing compliance
with disclosure requirements.

Emphasis of Matter- Corona developments

The developments surrounding the Corona (Covid-19) virus have a profound impact on people’s health
and on our society as a whole, as well as on the operational and financial performance of organizations.
The situation changes on a daily basis giving rise to inherent uncertainty. The Group is confronted with
this uncertainty as well, which has been disclosed in the Note 55 to the Consolidated Ind AS financial
statements, together with its evaluation thereof. We draw attention to these disclosures. Our opinion is not
modified in respect of this matter.

Other Information

The Holding Company’s Board of Directors is responsible for the other information. The other information
comprises the information included in the Annual report, but does not include the consolidated Ind AS
financial statements and our auditor’s report thereon. The Annual report is expected to be made available
to us after the date of this auditor's report.

Our opinion on the consolidated Ind AS financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated Ind AS financial statements, our responsibility is to read
the other information and, in doing so, consider whether such other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise appears to
be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Consolidated Ind AS
Financial Statements

The Holding Company’s Board of Directors is responsible for the preparation and presentation of these
consolidated Ind AS financial statements in terms of the requirements of the Act that give a true and fair
view of the consolidated financial position, consolidated financial performance including other
comprehensive income, consolidated cash flows and consolidated statement of changes in equity of the
Group including its associates and joint ventures  in accordance with the accounting principles generally
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accepted in India, including the Indian Accounting  Standards (Ind AS) specified under section 133 of the
Act read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. The respective
Board of Directors of the companies included in the Group and of its associates and  joint ventures  are
responsible for maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Group and of its associates and joint ventures and for preventing and
detecting frauds and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design, implementation and
maintenance of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and presentation of the
consolidated Ind AS financial statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated Ind AS financial statements by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated Ind AS financial statements, the respective Board of Directors of the
companies included in the Group and of its associates and joint ventures are responsible for assessing the
ability of the Group and of its associates and joint ventures to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no realistic alternative but
to do so.

Those respective Board of Directors of the companies included in the Group and of its associates and joint
ventures are also responsible for overseeing the financial reporting process of the Group and of its
associates and joint ventures.

Auditor’s Responsibilities for the Audit of the Consolidated Ind AS Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated Ind AS financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when
it exists. Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on the
basis of these consolidated Ind AS financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

• Identify and assess the risks of material misstatement of the consolidated Ind AS financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances. Under section 143(3)(i) of the Act, we are also responsible
for expressing our opinion on whether the Holding Company has adequate internal financial controls
with reference to financial statements in place and the operating effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

• Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
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conditions that may cast significant doubt on the ability of the Group and its associates and joint
ventures to continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the consolidated Ind AS
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions
are based on the audit evidence obtained up to the date of our auditor’s report. However, future events
or conditions may cause the Group and its associates and joint ventures to cease to continue as a going
concern.

• Evaluate the overall presentation, structure and content of the consolidated Ind AS financial
statements, including the disclosures, and whether the consolidated Ind AS financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group and its associates and joint ventures of which we are the
independent auditors and whose financial information we have audited, to express an opinion on the
consolidated Ind AS financial statements. We are responsible for the direction, supervision and
performance of the audit of the financial statements of such entities included in the consolidated
financial statements of which we are the independent auditors. For the other entities included in the
consolidated Ind AS financial statements, which have been audited by other auditors, such other
auditors remain responsible for the direction, supervision and performance of the audits carried out
by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated Ind AS financial statements of which we are the independent auditors
regarding, among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

From the matters communicated with those charged with governance, we determine those matters that
were of most significance in the audit of the consolidated Ind AS financial statements for the financial
year ended March 31, 2020 and are therefore the key audit matters. We describe these matters in our
auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely
rare circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest benefits
of such communication.

Other Matter

(a) We did not audit the financial statements and other financial information, in respect of 27 subsidiaries,
whose Ind AS financial statements include total assets of INR 16,647 million as at March 31, 2020,
and total revenues of INR 5,986 million and net cash inflows of INR 1,469 million for the year ended
on that date. These Ind AS financial statement and other financial information have been audited by
other auditors, which financial statements, other financial information and auditor’s reports have been
furnished to us by the management. The consolidated Ind AS financial statements also include the
Group’s share of net profit of INR 19,486 million for the year ended March 31, 2020, as considered in
the consolidated Ind AS financial statements, in respect of 50 associates and 43 joint ventures, whose
financial statements, other financial information have been audited by other auditors and whose reports
have been furnished to us by the Management. Our opinion on the consolidated Ind AS financial
statements, in so far as it relates to the amounts and disclosures included in respect of these subsidiaries,
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joint ventures and associates, and our report in terms of sub-sections (3) of Section 143 of the Act, in
so far as it relates to the aforesaid subsidiaries, joint ventures and associates, is based solely on the
report(s) of such other auditors.

(b)The accompanying consolidated Ind AS financial statements include unaudited financial statements
and other unaudited financial information in respect of 1 subsidiary, whose financial statements and
other financial information reflect total assets of INR 696 million as at March 31, 2020, and total
revenues of INR 4 million and net cash inflow of INR 4 million for the year ended on that date. These
unaudited financial statements and other unaudited financial information have been furnished to us by
the management. The consolidated Ind AS financial statements also include the Group’s share of net
profit of INR 1,025 million for the year ended March 31, 2020, as considered in the consolidated Ind
AS financial statements, in respect of 34 associates and 33 joint ventures, whose financial statements,
other financial information have not been audited and whose unaudited financial statements, other
unaudited financial information have been furnished to us by the Management. Our opinion, in so far
as it relates amounts and disclosures included in respect of these subsidiaries, joint ventures and
associates, and our report in terms of sub-sections (3) of Section 143 of the Act in so far as it relates to
the aforesaid subsidiaries, joint ventures and associates, is based solely on such unaudited financial
statements and other unaudited financial information. In our opinion and according to the information
and explanations given to us by the Management, these financial statements and other financial
information are not material to the Group.

Our opinion above on the consolidated Ind AS financial statements, and our report on Other Legal and
Regulatory Requirements below, is not modified in respect of the above matters with respect to our reliance
on the work done and the reports of the other auditors and the financial statements and other financial
information certified by the Management.

Report on Other Legal and Regulatory Requirements

As required by Section 143(3) of the Act, based on our audit and on the consideration of report of the other
auditors on separate financial statements and the other financial information of subsidiaries, associates and
joint ventures, as noted in the ‘other matter’ paragraph we report, to the extent applicable, that:

(a) We/the other auditors whose report we have relied upon have sought and obtained all the information
and explanations which to the best of our knowledge and belief were necessary for the purposes of
our audit of the aforesaid consolidated Ind AS financial statements;

(b) In our opinion, proper books of account as required by law relating to preparation of the aforesaid
consolidation of the financial statements have been kept so far as it appears from our examination of
those books and reports of the other auditors;

(c) The Consolidated Balance Sheet, the Consolidated Statement of Profit and Loss including the
Statement of Other Comprehensive Income, the Consolidated Cash Flow Statement and Consolidated
Statement of Changes in Equity dealt with by this Report are in agreement with the books of account
maintained for the purpose of preparation of the consolidated Ind AS financial statements;

(d) In our opinion, the aforesaid consolidated Ind AS financial statements comply with the Accounting
Standards specified under Section 133 of the Act, read with Companies (Indian Accounting
Standards) Rules, 2015, as amended;

(e) On the basis of the written representations received from the directors of the Holding Company as on
March 31, 2020 taken on record by the Board of Directors of the Holding Company and the reports
of the statutory auditors who are appointed under Section 139 of the Act, of its subsidiary companies,
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associate companies and joint ventures, none of the directors of the Group’s companies, its associates
and joint ventures, incorporated in India, is disqualified as on March 31, 2020 from being appointed
as a director in terms of Section 164 (2) of the Act;

(f) With respect to the adequacy and the operating effectiveness of the internal financial controls over
financial reporting with reference to these consolidated Ind AS financial statements of the Holding
Company and its subsidiary companies, associate companies and joint ventures, incorporated in India,
refer to our separate Report in “Annexure 1” to this report;

(g) In our opinion and based on the consideration of reports of other statutory auditors of the subsidiaries,
associates and joint ventures incorporated in India, the managerial remuneration for the year ended
March 31, 2020 has been paid / provided by the Holding Company, its subsidiaries, associates and
joint ventures incorporated in India to their directors in accordance with the provisions of section 197
read with Schedule V to the Act;

(h) With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11
of the Companies (Audit and Auditors) Rules, 2014, as amended, in our opinion and to the best of
our information and according to the explanations given to us and based on the consideration of the
report of the other auditors on separate financial statements as also the other financial information of
the subsidiaries, associates and joint ventures, as noted in the ‘Other matter’ paragraph:

i. The consolidated Ind AS financial statements disclose the impact of pending litigations on
its consolidated financial position of the Group, its associates and joint ventures in its
consolidated Ind AS financial statements – Refer Note 45 to the consolidated Ind AS
financial statements;

ii. Provision has been made in the consolidated Ind AS financial statements, as required under
the applicable law or accounting standards, for material foreseeable losses, if any, on long-
term contracts including derivative contracts – Refer (a) Note 38 to the consolidated Ind AS
financial statements in respect of such items as it relates to the Group, its associates and joint
ventures and (b) the Group’s share of net profit/loss in respect of its associates and joint
ventures;

iii. There has been no delay in transferring amounts, required to be transferred, to the Investor
Education and Protection Fund by the Holding Company, its subsidiaries, associates and joint
ventures, incorporated in India during the year ended March 31, 2020.

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

______________________________
per Pankaj Chadha
Partner
Membership Number: 091813
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ANNEXURE 1 TO THE INDEPENDENT AUDITOR’S REPORT OF EVEN DATE ON THE
CONSOLIDATED FINANCIAL STATEMENTS OF SAMVARDHANA MOTHERSON
INTERNATIONAL LIMITED

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the Companies
Act, 2013 (“the Act”)

In conjunction with our audit of the consolidated financial statements of Samvardhana Motherson International
Limited as of and for the year ended March 31, 2020, we have audited the internal financial controls over financial
reporting of Samvardhana Motherson International Limited (hereinafter referred to as the “Holding Company”) and
its subsidiary companies, its associate companies and joint ventures, which are companies incorporated in India, as
of that date.

Management’s Responsibility for Internal Financial Controls

The respective Board of Directors of the Holding Company, its subsidiary companies, its associate companies and
joint ventures, which are companies incorporated in India, are responsible for establishing and maintaining internal
financial controls based on the internal control over financial reporting criteria established by the Holding Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India. These responsibilities
include the design, implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence to the respective
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy and
completeness of the accounting records, and the timely preparation of reliable financial information, as required
under the Act.

Auditor’s Responsibility

Our responsibility is to express an opinion on the company's internal financial controls over financial reporting with
reference to these consolidated financial statements based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the “Guidance Note”) and the
Standards on Auditing, both, issued by Institute of Chartered Accountants of India, and deemed to be prescribed
under section 143(10) of the Act, to the extent applicable to an audit of internal financial controls. Those Standards
and the Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial reporting with reference to
these consolidated financial statements was established and maintained and if such controls operated effectively in
all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the internal financial
controls over financial reporting with reference to these consolidated financial statements and their operating
effectiveness. Our audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting with reference to these consolidated financial statements,
assessing the risk that a material weakness exists, and testing and evaluating the design and operating effectiveness
of internal control based on the assessed risk. The procedures selected depend on the auditor’s judgement, including
the assessment of the risks of material misstatement of the financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained, and the audit evidence obtained by the other auditors in terms
of their reports referred to in the Other Matters paragraph below, is sufficient and appropriate to provide a basis for
our audit opinion on the internal financial controls over financial reporting with reference to these consolidated
financial statements.

S.R.BAn1so1&Ca LLP 
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Meaning of Internal Financial Controls Over Financial Reporting With Reference to these Consolidated
Financial Statements

A company's internal financial control over financial reporting with reference to these consolidated financial
statements is a process designed to provide reasonable assurance regarding the reliability of financial reporting and
the preparation of financial statements for external purposes in accordance with generally accepted accounting
principles. A company's internal financial control over financial reporting with reference to these consolidated
financial statements includes those policies and procedures that (1) pertain to the maintenance of records that, in
reasonable detail, accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of financial statements
in accordance with generally accepted accounting principles, and that receipts and expenditures of the company are
being made only in accordance with authorisations of management and directors of the company; and (3) provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use, or disposition of the
company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting With Reference to these
Consolidated Financial Statements

Because of the inherent limitations of internal financial controls over financial reporting with reference to these
consolidated financial statements, including the possibility of collusion or improper management override of
controls, material misstatements due to error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting with reference to these consolidated financial
statements to future periods are subject to the risk that the internal financial control over financial reporting with
reference to these consolidated financial statements may become inadequate because of changes in conditions, or
that the degree of compliance with the policies or procedures may deteriorate.

Opinion

In our opinion, the Holding Company, its subsidiary companies, its associate companies and joint ventures, which
are companies incorporated in India, have, maintained in all material respects, adequate internal financial controls
over financial reporting with reference to these consolidated financial statements and such internal financial controls
over financial reporting with reference to these consolidated financial statements were operating effectively as at
March 31, 2020, based on the internal control over financial reporting criteria established by the Holding Company
considering the essential components of internal control stated in the Guidance Note on Audit of Internal Financial
Controls Over Financial Reporting issued by the Institute of Chartered Accountants of India.

Other Matters

Our report under Section 143(3)(i) of the Act on the adequacy and operating effectiveness of the internal financial
controls over financial reporting with reference to these consolidated financial statements of the Holding Company,
insofar as it relates to these 18 subsidiary companies, 1 associate companies and 14 joint ventures, which are
companies incorporated in India, is based on the corresponding reports of the auditors of such subsidiary, associate
and joint ventures incorporated in India.

For S.R. Batliboi & CO. LLP
Chartered Accountants
ICAI Firm Registration Number: 301003E/E300005

______________________________
per Pankaj Chadha
Partner
Membership Number: 091813
UDIN: 20091813AAAACM6701

Place of Signature: Gurugram
Date: June 17, 2020

Digitally signed by PANKAJ CHADHA
DN: cn=PANKAJ CHADHA, c=IN,
o=Personal,
email=pankaj.chadha@srb.in
Reason: I am approving this document
Date: 2020.06.18 00:01:31 +05'30'

PANKAJ
CHADHA
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Samvardhana Motherson International Limited
Consolidated balance sheet as at March 31, 2020
(All amounts are in INR million, unless otherwise stated)

Notes As at As at
March 31, 2020 March 31, 2019 March 31, 2020

Assets
Financial assets
Cash and cash equivalents 3 9,055                           921                            
Bank balances other than cash and cash equivalents 4 605                              363                            
Derivative financial instruments 5 0                                  -                            
Trade receivables 6 2,400                           2,791                         
Loans 7 2,262                           5,995                         
Investments 8 606                              1,309                         
Other financial assets 9 1,147                           946                            
Total financial assets 16,075                         12,325                      

Non-financial assets
Investment accounted for using the equity method 46 73,934                         72,923                      
Inventories 10 1,227                           1,172                         
Income tax assets (net) 11 313                              233                            
Deferred tax assets (net) 12(a) 140                              210                            
Investment property 13 13                                14                              
Property, plant and equipment 14(a) 5,372                           5,096                         
Right to use assets 14 (b) 1,285                           -                            
Capital work in progress 388                              1,110                         
Intangible assets under development 29                                3                                
Goodwill 15 802                              692                            
Other intangible assets 15 129                              161                            
Other non-financial assets 16 1,123                           1,046                         
Total non-financial assets 84,755                         82,660                      

Total assets 1,00,830                      94,985                      

Liabilities and equity
Liabilities
Financial liabilities
Trade payables 17 2,135                           2,353                         
Debt securities 18 7,900                           4,400                         
Borrowings (other than debt securities) 19 14,884                         15,180                      
Lease liabilities 44 889                              -                            
Other financial liabilities 20 975                              977                            
Total financial liabilities 26,783                         22,910                      

Non-financial liabilities
Income tax liabilities (net) 11 4                                  12                              
Deferred tax liabilities (net) 12(b) 119                              84                              
Provisions 21 38                                62                              
Employee benefit obligation 22 620                              456                            
Government grants 23 17                                26                              
Other non-financial liabilities 24 1,209                           1,024                         
Total non-financial liabilities 2,007                           1,664                         

Equity 
Equity share capital 25 4,736                           4,736                         
Other equity
Reserve and surplus 26 (a) 62,950                         62,314                      
Other reserves 26 (b) 2,585                           1,967                         
Equity attributable to the owners of the company 70,271                         69,017                      

Non-controlling interest 1,769                           1,394                         

Total equity 72,040                         70,411                      
Total liabilities and equity 1,00,830                      94,985                      

Summary of significant accounting policies 2
The above balance sheet should be read in conjunction with the accompanying notes

This is the consolidated balance sheet referred to in our report of even date 
For and on behalf of the Board of Directors

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration number : 301003E/ E300005

Vivek Chaand Sehgal Sanjay Mehta
Director Director

per Pankaj Chadha DIN 00291126 DIN 03215388
Partner
Membership No. 091813

Rajinder Kumar Bansal Manish Kumar Goyal
Deputy Chief Financial Officer Chief Financial Officer
PAN- AJVPB1886F PAN- AESPG3496A

Pooja Mehra
Company Secretary
 Membership No. FCS 5088

Place: Gurugram Place: Noida
Date : June 17, 2020 Date : June 17, 2020
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Samvardhana Motherson International Limited
Consolidated statement of profit and loss for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

Note For the year ended For the year ended
March 31, 2020 March 31, 2019

Revenue from operations
Interest income  27(a) 364                                    207                                 
Net gain on fair value changes  27(b) 48                                      28                                   
Revenue from contract with customers 27(c) 12,420                               13,952                            
Other operating income 27(d) 526                                    524                                 
Total revenue from operations 13,358                               14,711                            
Other income 28 356                                    180                                 
Total income 13,714                               14,891                            
Expenses
Finance costs  29 1,224                                 836                                 
Cost of materials consumed 30 4,260                                 5,269                              
Purchase of stock-in-trade 816                                    988                                 
Change in inventories of finished goods, work-in-progress and stock in trade 31 (81)                                     (110)                                
Employee benefits expenses 32 4,458                                 3,956                              
Depreciation, impairment and amortization expense 33 1,549                                 671                                 
Other expenses 34 3,657                                 3,982                              
Total expenses 15,883                               15,592                            

(2,169)                                (701)                                
3,603                                 7,831                              

Profit before tax 1,434                                 7,130                              
Tax expenses 35
      -Current tax expense 136                                    285                                 
      -Deferred tax expense/(credit) 115                                    (8)                                    
Total tax expense 251                                    277                                 

Profit for the year 1,183                                 6,853                              

Other comprehensive income

Items that will be reclassified to profit or loss
Exchange gain/(losses) on translation of foreign operations (220)                                   122                                 

1,500                                 43                                   
1,280                                 165                                 

Items that will not be reclassified to profit or loss
Remeasurements of defined benefit obligations (34)                                     (13)                                  
Change in fair valuation of FVOCI equity investments 49                                      -                                  

(596)                                   (95)                                  
Income tax relating to the above items 10                                      0

(571)                                   (108)                                

Other comprehensive income for the  year, net of tax 709                                    57                                   

Total comprehensive income for the  year, net of tax 1,892                                 6,910                              

Profit attributable to:
Owners 1,143                                 6,548                              
Non-controlling interest 40                                      305                                 

1,183                                 6,853                              
Other comprehensive income attributable to:

Owners 732                                    53                                   
Non-controlling interest (23)                                     4                                     

709                                    57                                   
Total comprehensive income attributable to:

Owners 1,875                                 6,601                              
Non-controlling interest 17                                      309                                 

1,892                                 6,910                              

Earnings per share: 36
Nominal value per share: INR 10/- (March 31, 2019 : INR 10/-)
Basic (INR per share) 2.41                                   13.83                              
Diluted (INR per share) 2.41                                   13.83                              

Summary of significant accounting policies 2
The above statement of profit and loss should be read in conjunction with the accompanying notes

This is the consolidated statement of profit and loss referred to in our report of  even date

For S.R. Batliboi & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants
ICAI Firm registration number : 301003E/ E300005

Vivek Chaand Sehgal Sanjay Mehta
Director Director

per Pankaj Chadha DIN 00291126 DIN 03215388
Partner
Membership No. 091813

Rajinder Kumar Bansal Manish Kumar Goyal
Deputy Chief Financial Officer Chief Financial Officer
PAN- AJVPB1886F PAN- AESPG3496A

Pooja Mehra
Company Secretary
 Membership No. FCS 5088

Place: Gurugram Place: Noida
Date : June 17, 2020 Date : June 17, 2020

Group's share in net profit of investments accounted for using the equity method (net of tax)

Share of other comprehensive income of associates and joint ventures accounted for using the equity method (net 

Share of other comprehensive income of associates and joint ventures accounted for using the equity method (net 

Profit before share of net profit/(loss) of investments accounted for using equity method and tax
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Samvardhana Motherson International Limited
Consolidated cash flow statement for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

March 31, 2020 March 31, 2019
A. Cash flow from operating activities:

Profit before tax 1,434                      7,130                     
Adjustments for:

Share of (profit)/loss in associates and joint ventures accounted for using the equity method (3,603)                     (7,831)                   
Depreciation and amortisation expense 1,549                      671                        
Liabilities written back to the extent no longer required (49)                          (5)                          
Bad debts/advances written off -                          14                          
Provision for doubtful debts/advances 51                           10                          
Gain on sale of property, plant and equipment (5)                            (3)                          
Provision on write down of inventory 5                             1                            
Gain on sale of investment in joint ventures -                          (2)                          
Provision for warranties, litigation and other provisions (24)                          (30)                        
Interest income (364)                        (207)                      
Fair value changes in financials assets measured at fair value through profit and loss (48)                          (28)                        
Finance Cost 1,224                      836                        
Unrealised foreign currency loss/(gain) 245                         (249)                      
Operating profit before working capital changes 415                         307                        
 Change in working Capital: 
 Increase/(Decrease) in trade payables and other payables (82)                          424                        
 Increase/(Decrease) in other financial liabilities (154)                        333                        
 Increase/(Decrease) in other non financial liabilities 185                         23                          
 (Increase)/Decrease in trade receivables 356                         5                            
 (Increase)/Decrease in other financial assets  104                         (399)                      
 (Increase)/Decrease in other non financials assets (2)                            6                            
 (Increase)/Decrease in inventories (60)                          (106)                      

 Cash generated from operations 762                         593                        
  - Taxes (paid)/received (234)                        (325)                      
 Net cash generated from operations 528                         268                        

B.  Cash flow from Investing activities: 

 Payments for purchase of property, plant and equipments and other intangible assets 
(including capital work in progress and intangible assets under development) (1,742)                     (2,507)                   
 Proceeds from sale of property, plant and equipment and other intangible assets 77                           5                            
 Proceeds from sale / (payment for purchase) of mutual funds (net) -                          (773)                      
 Proceeds from sale / (payment for purchase) of other investments 848                         381                        
 Loan (to)/prepaid by related parties (net) 3,623                      (5,811)                   
(Investment)/ Proceeds from maturity of deposits with bank (204)                        152                        
Dividend income received from associates and joint ventures 3,890                      1,946                     

 Interest income received 117                         96                          
 Investment made in joint ventures (11)                          -                        
 Net cash (used in)/ generated from investing activities 6,598                      (6,511)                   

C.  Cash flow from financing activities: 
 Dividend paid (213)                        (945)                      
 Dividend distribution tax (564)                        (504)                      
 Proceeds from sale / (payment for purchase) for treasury shares (178)                        (308)                      
 Interest paid (including premium on redemption of debenture) (1,001)                     (1,731)                   
 Proceeds from debt securities 7,000                      4,400                     
 Repayment of  debt securities (3,500)                     (4,000)                   
 Proceeds from borrowings (other than debt securities) 1,409                      18,028                   
 Repayment of  borrowings (other than debt securities) (1,993)                     (8,890)                   
 Payment of lease liability (324)                        -                        
 Dividend paid to minority share holders (110)                        (94)                        
 Contribution received from minority share holders 470                         -                        
 Net cash (used in)/ generated from financing activities 996                     5,956                

 Net increase/(decrease) in cash and cash equivalents 8,122                      (287)                      
  Cash and cash equivalents at the beginning of the year 921                         1,206                     

 Acquired on acquition/ change in shareholding 12                           -                        
 Cash and cash equivalents as at year end 9,055                      919                        

For the year ended

• 
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Samvardhana Motherson International Limited
Consolidated cash flow statement for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

March 31, 2020 March 31, 2019
For the year ended

 Cash and cash equivalents comprise 
 Cash on hand 1                             1                       
 Balances with banks 9,054                      804                   
 Cheques and drafts on hand -                          116                   
 Cash and cash equivalents as per balance sheet (restated) 9,055                      921                        
 Net foreign exchange difference on balance with banks in foreign currency -                          (2)                          
 Total 9,055                      919                        

Notes:

Summary of significant accounting policies (note 2)

The above consolidated cash flow statement should be read in conjunction with the accompanying notes

This is the consolidated cash flow statement referred to in our report of  even date

For S.R. Batliboi & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants
ICAI Firm registration number : 301003E/ E300005

Vivek Chaand Sehgal Sanjay Mehta
Director  Director

per Pankaj Chadha DIN 00291126 DIN 03215388
Partner
Membership No. 091813

Rajinder Kumar Bansal Manish Kumar Goyal
Deputy Chief Financial Officer Chief Financial Officer
PAN- AJVPB1886F PAN- AESPG3496A

Pooja Mehra
Company Secretary
 Membership No. FCS 5088

Place: Gurugram Place: Noida
Date : June 17, 2020 Date : June 17, 2020

i) The above Consolidated cash flow statement has been prepared under the “Indirect Method” as set out in Indian Accounting Standard-7, “Statement of 
Cash Flows”.

SANJAY MEHTA Digitally signed by SANJAY MEHTA 
Date: 2020.06.17 23:13:08 +05'30'
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Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

1 Corporate Information

2 Significant accounting policies

(a) Basis of preparation

Compliance with Ind AS

(b) Principles of consolidation

(c)

The considerations made in determining whether significant influence or joint control are similar to those necessary to determine control over the subsidiaries.

Investments in associates and joint ventures are accounted for using the equity method of accounting, after initially being recognised at cost.

Under the equity method of accounting, the investments are initially recognised at cost and adjusted thereafter to recognise the Group’s share of the post-acquisition profits or losses of the investee
in profit or loss, and the Group’s share of movements in other comprehensive income of the investee in other comprehensive income. Dividends received or receivable from associates and joint
ventures are recognised as a reduction in the carrying amount of the investment. Goodwill relating to the associate or joint venture is included in the carrying amount of the investment and is not
tested for impairment individually.

When the Group’s share of losses in an equity-accounted investment equals or exceeds its interest in the entity, including any other unsecured long-term receivables, the Group does not recognise
further losses, unless it has incurred legal or constructive obligations or made payments on behalf of the other entity.

The statement of profit and loss reflects the Group’s share of the results of operations of the associate or joint venture. Any change in OCI of those investees is presented as part of the Group’s
OCI. In addition, when there has been a change recognised directly in the equity of the associate or joint venture, the Group recognises its share of any changes, when applicable, in the statement
of changes in equity. Unrealised gains on transactions between the Group and its associates and joint ventures are eliminated to the extent of the Group’s interest in these entities. Unrealised losses
are also eliminated unless the transaction provides evidence of an impairment of the asset transferred. Accounting policies of equity accounted investees have been changed where necessary to
ensure consistency with the policies adopted by the Group.

The Group re-assesses whether or not it controls an investee if facts and circumstances indicate that there are changes to one or more of the three elements of control. Consolidation of a subsidiary
begins when the Group obtains control over the subsidiary and ceases when the Group loses control of the subsidiary. Assets, liabilities, income and expenses of a subsidiary acquired or disposed
of during the year are included in the consolidated financial statements from the date the Group gains control until the date the Group ceases to control the subsidiary.

The Group combines the financial statements of the parent and its subsidiaries line by line adding together like item of assets, liabilities, equity, income expense and cash flows. Intercompany
transactions, balances and unrealised gains on transactions between group companies are eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of an
impairment of the transferred asset. Business combinations policy explains how to account for any related goodwill. 

The consolidated financial statements comprise the financial statements of the Company and its subsidiaries as at March 31, 2020. Control is achieved when the Group is exposed, or has rights, to
variable returns from its involvement with the investee and has the ability to affect those returns through its power over the investee. Specifically, the Group controls an investee if and only if the
Group has:

Investment in associates and joint ventures
Associates are all entities over which the Group has significant influence but not control or joint control. Significant influence is the power to participate in the financial and operating policy
decisions of the investee, but is not control or joint control over those policies. 

The financial statements of the associates are prepared for the same reporting period as the Group to enable the parent to consolidate the financial information of the associates. When necessary,
adjustments are made to bring the accounting policies in line with those of the Group.

A joint venture is a type of joint arrangement whereby the parties that have joint control of the arrangement have rights to the net assets of the joint venture. Joint control is the contractually agreed
sharing of control of an arrangement, which exists only when decisions about the relevant activities require unanimous consent of the parties sharing control.

The group applies Ind AS 111 to all joint arrangements. Under Ind AS 111 investments in joint arrangements are classified as either joint operations or joint ventures depending on the contractual
rights and obligations of each investor. The group has assessed the nature of its joint arrangements and determined them to be joint ventures. Joint ventures are accounted for using the equity
method.

Consolidated financial statements are prepared using uniform accounting policies for like transactions and other events in similar circumstances. If a subsidiary uses accounting policies other than
those adopted in the consolidated financial statements for like transactions and events in similar circumstances, appropriate adjustments are made to that subsidiary’s financial statements in
preparing the consolidated financial statements to ensure conformity with the Group’s accounting policies. 

The financial statements of all entities used for the purpose of consolidation are drawn up to same reporting date as that of the parent company, i.e., year ended on March 31. When the end of the
reporting period of the parent is different from that of a subsidiary, the subsidiary prepares, for consolidation purposes, additional financial information as of the same date as the financial
statements of the parent to enable the parent to consolidate the financial information of the subsidiary, unless it is impracticable to do so.

Profit or loss and each component of other comprehensive income (OCI) are attributed to the equity holders of the parent of the Group and to the non-controlling interests, even if this results in the 
non-controlling interests having a deficit balance. When necessary, adjustments are made to the financial statements of subsidiaries to bring their accounting policies into line with the Group’s
accounting policies. All intra-group assets and liabilities, equity, income, expenses and cash flows relating to transactions between members of the Group are eliminated in full on consolidation.

The consolidated financial statements comprise financial statements of Samvardhana Motherson International Limited (“SAMIL” or “the Company”) and its subsidiaries (hereinafter collectively
referred to as “the Group”) and joint ventures and associates for the year ended March 31, 2020. The Company holds the Certificate of Registration as a Non-Deposit Taking Systemically
Important Core Investment Company ("CIC-ND-SI") issued by the Reserve Bank of India ("RBI") under Core Investment Companies (Reserve Bank) Directions, 2016 (“CIC Directions”). The
Company was incorporated in India on December 9, 2004 to act as a Holding Company to hold/ make investments in Group companies which are primarily engaged in business in the automotive
sector. The Company was promoted by Mr. V.C. Sehgal, promoter of the Samvardhana Motherson Group. The Company is a public limited company domiciled in India.

The Group comprises of SAMIL and its directly and indirectly held 31 subsidiaries (including stepdown subsidiaries), 91 joint ventures and 101 associates. The Group has manufacturing plants in
India, Sri Lanka, Thailand, United Arab Emirates (UAE), Australia, United Kingdom (UK), Germany, Hungary, Portugal, Spain, France, Slovakia, China, South Korea, United States of America
(USA), Brazil, Mexico, Czech Republic, South Africa, Serbia, Lithuania, Poland and Russia.

The consolidated financial statements were authorised for issue in accordance with resolution of the Board of Directors on June 17, 2020.

The consolidated financial statements of the group are prepared in accordance with the Indian Accounting Standards (Ind AS) notified under Section 133 of the the Companies Act, 2013 (the Act)
[Companies (Indian Accounting Standards) Rules, 2015] and other relevant provisions of the Act and presentation requirement of Division III of schedule III of the Companies Act 2013, as
applicable to the consolidated financial statement. 

The consolidated financial statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been measured at fair value or revalued amount:
• Certain financial assets and liabilities measured at fair value (refer accounting policy regarding financial instruments) and
• Defined benefit pension plans – plan assets measured at fair value
• Derivative financial instruments (refer note 37 and 38)

The financial statements are presented in INR and all values are rounded to the nearest millions (INR 000,000), except when otherwise stated. Amount appearing as zero “0” in the financial
statements are below the rounding off norm adopted by the group.

• Power over the investee (i.e. existing rights that give it the current ability to direct the relevant activities of the investee)
• Exposure, or rights, to variable returns from its involvement with the investee, and
• The ability to use its power over the investee to affect its returns

• 
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(d)

(e)

(f)

 i) The normal course of business
 ii) The event of default
 iii) The event of insolvency or bankruptcy of the Company and/or its counterparties

(g)

(h) Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are transferred to the customer at an amount that reflects the consideration to which the Group expects
to be entitled in exchange for those goods or services. The Group has generally concluded that it is the principal in its revenue arrangements, except for the agency services below, because it
typically controls the goods or services before transferring them to the customer.

Revenue from sale of components
Revenue from sale of components is recognised at the point in time when control of the asset is transferred to the customer, generally on delivery of the equipment. 
The Group considers whether there are other promises in the contract that are separate performance obligations to which a portion of the transaction price needs to be allocated. In determining the
transaction price for the sale of equipment, the Group considers the effects of variable consideration, the existence of significant financing components, non-cash consideration, and consideration
payable to the customer (if any).

• assets and liabilities are translated at the closing rate at the date of that balance sheet
• income and expenses are translated at average exchange rates (unless this is not a reasonable approximation of the cumulative effect of the rates prevailing on the transaction dates, in which case
income and expenses are translated at the dates of the transactions), and

• all resulting exchange differences are recognised in other comprehensive income.

On consolidation, exchange differences arising from the translation of any net investment in foreign entities, and of borrowings and other financial instruments designated as hedges of such
investments, are recognised in other comprehensive income. When a foreign operation is sold, the associated exchange differences are reclassified to profit or loss, as part of the gain or loss on
sale.

Goodwill and fair value adjustments arising on the acquisition of a foreign operation are treated as assets and liabilities of the foreign operation and translated at the closing rate. All resulting
exchange differences are recognised in other comprehensive income.

ii. Transactions and balances
Foreign currency transactions are translated into the functional currency using the exchange rates at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of
such transactions and from the translation of monetary assets and liabilities denominated in foreign currencies at year end exchange rates are generally recognised in profit or loss. They are
deferred in equity if they relate to qualifying cash flow hedges and qualifying net investment hedges or are attributable to part of the net investment in a foreign operation. . These exchange
differences are reclassified from equity to profit or loss on disposal of the net investment. A monetary item for which settlement is neither planned nor likely to occur in the foreseeable future is
considered as a part of the entity’s net investment in that foreign operation.Tax charges and credits attributable to exchange differences on those monetary items are also recorded in OCI.

Foreign exchange differences on foreign currency borrowings are presented in the Statement of profit and loss, within finance costs. All other foreign exchange gains and losses are presented in
the Statement of profit and loss on a net basis within other income or other expenses.

Non-monetary items that are measured at fair value in foreign currencies are translated into functional currency using the exchange rates at the date when the fair value was determined.
Translation differences on assets and liabilities carried at fair value are reported as part of the fair value gain or loss. For example, translation differences on non-monetary assets and liabilities
such as equity instruments (other than investment in subsidiaries, joint ventures and associates) held at fair value through profit or loss are recognised in profit or loss as part of the fair value gain
or loss and translation differences on non-monetary assets such as equity investments (other than investment in subsidiaries, joint ventures and associates) classified as FVOCI are recognised in
other comprehensive income. 

iii. Group companies
The results and financial position of foreign operations (except one of the subsidiary of joint venture in Argentina which has currency of hyperinflation (refer policy described in note ab below),
none of the Group’s subsidiary, joint venture and associates has the currency of a hyperinflationary economy) that have a functional currency different from the presentation currency are translated
into the presentation currency as follows:

Foreign currencies
i. Functional and presentation currency 
Items included in the financial statements of each of the Group’s entities are measured using the currency of the primary economic environment in which the entity operates (‘the functional
currency’). The consolidated financial statements are presented in Indian Rupee (INR), which is the Company’s functional and presentation currency. 

Presentation of financial statements

The financial statements have been presented in accordance with Division III of Schedule III of Companies Act, 2013.The Group presents its balance sheet in order of liquidity. An analysis
regarding recovery or settlement within 12 months after the reporting date (current) and more than 12 months after the reporting date (non–current) is presented in Note 48.
Financial assets and financial liabilities are generally reported gross in the balance sheet. They are only offset and reported net when, in addition to having an unconditional legally enforceable
right to offset the recognised amounts without being contingent on a future event, the parties also intend to settle on a net basis in all of the following circumstances:

After application of the equity method, the Group determines whether it is necessary to recognise an impairment loss on its investment in its associate or joint venture. At each reporting date, the
Group determines whether there is objective evidence that the investment in the associate or joint venture is impaired. If there is such evidence, the Group calculates the amount of impairment as
the difference between the recoverable amount of the associate or joint venture and its carrying value, and then recognises the loss as ‘Share of profit of an associate and a joint venture’ in the
statement of profit and loss.
The carrying amounts of investments accounted under equity methods are tested for impairment in accordance with the policy described in note 1(n) below.

Changes in ownership interests

The Group treats transactions with non-controlling interests that do not result in a loss of control as transactions with equity owners of the Group. A change in ownership interest results in an
adjustment between the carrying amounts of the controlling and non-controlling interests to reflect their relative interests in the subsidiary. Any difference between the amount of the adjustment to
non-controlling interests and any consideration paid or received is recognised within equity attributable to owners of SAMIL.

When the Group ceases to consolidate or equity account for an investment because of a loss of control, joint control or significant influence, any retained interest in the entity is re measured to its
fair value with the change in carrying amount recognised in profit or loss. This fair value becomes the initial carrying amount for the purposes of subsequently accounting for the retained interest
as an associate, joint venture or financial asset. In addition, any amounts previously recognised in other comprehensive income in respect of that entity are accounted for as if the Group had
directly disposed of the related assets or liabilities. This may mean that amounts previously recognised in other comprehensive income are reclassified to profit or loss.

If the ownership interest in a joint venture or an associate is reduced but joint control or significant influence is retained, only a proportionate share of the amounts previously recognised in other
comprehensive income are reclassified to profit or loss where appropriate.

Segment reporting

Operating segments are reported in a manner consistent with the internal reporting to the chief operating decision maker "CODM". The CODM is responsible for allocating resources and
assessing performance of the operating segments. The Group has monthly review and forecasting procedure in place. (refer Note 41)

• 
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A contract asset is the entity’s right to consideration in exchange for goods or services that the entity has transferred to the customer. A contract asset becomes a receivable when the entity’s right
to consideration is unconditional, which is the case when only the passage of time is required before payment of the consideration is due. The impairment of contract assets is measured, presented
and disclosed on the same basis as trade receivables. The Group’s contract assets are disclosed in Note 47 as Unbilled Receivables.

Consideration of significant financing component in a contract

The Group develops customised tooling and secondary equipment’s for which the manufacturing lead time after signing the contract is usually more than one year. This type of contract includes
two payment options for the customer, i.e., payment of the transaction price equal to the cash selling price upon delivery of the tooling or payment of the transaction price as part of the
component’s selling price. The Group concluded that there is a significant financing component for those contracts where the customer elects to pay along with the component’s selling price
considering the length of time between the transfer of tooling and secondary equipment and the recovery of transaction price from the customer, as well as the prevailing interest rates in the
market.

In determining the interest to be applied to the amount of consideration, the Group concluded that the interest rate implicit in the contract (i.e., the interest rate that discounts the cash selling price
of the equipment to the amount paid in advance) is appropriate because this is commensurate with the rate that would be reflected in a separate financing transaction between the entity and its
customer at contract inception.

Trade Receivables

Trade receivables are amounts due from customers for goods sold or services performed in the ordinary course of business. They are generally due for settlement within one year.Trade receivables
are recognised initially at the amount of consideration that is unconditional unless they contain significant financing components, when they are recognised at fair value. The Group holds the trade
receivables with the objective to collect the contractual cash flows and therefore measures them subsequently at amortised cost using the effective interest method. Trade receivables are disclosed
in Note 6.
Contract Assets

Principal versus agent considerations
The Group enters into contracts with its customers to assemble, on their behalf, customised components using various parts procured from suppliers identified by the customer. Under these
contracts, the Group provides assembly services (i.e., coordinating the procurement of various parts from the identified suppliers and combining or assembling them into components as desired by
the customer). The Group determined that it does not control the goods before they are transferred to customers, and it does not have the ability to direct the use of the component or obtain
benefits from the component. The following factors indicate that the Group does not control the goods before they are being transferred to customers. Therefore, the Group determined that it is an
agent in these contracts.

• The Group is not primarily responsible for fulfilling the promise to provide the specified equipment.

• The Group does not have inventory risk before or after the specified component has been transferred to the customer as it purchases various parts on just-in-time basis and only upon contract of
the customer.
• The Group has no discretion in establishing the price for the specified component. The Group’s consideration in these contracts is only based on the difference between the maximum purchase
price quoted by the customer and the cost of various parts purchased from the suppliers.

• In addition, the Group concluded that it transfers control over its services (i.e., assembling the component from various parts), at a point in time, upon receipt by the customer of the component,
because this is when the customer benefits from the Group’s agency service.

Costs to obtain a contract

Such costs are recognised as an asset if there are future economic benefits associated with such costs. These are amortised systematically to match the benefits and such amortisation is netted off
with revenue. In cases where future economic benefits cannot be determined such costs are expensed off as incurred and are netted off with the revenues.

The Group applied the following judgements that significantly affect the determination of the amount and timing of revenue from contracts with customers:

Determining the timing of satisfaction of tooling development and service

The Group concluded that revenue for development of tooling and services is to be recognised over time because the Group’s performance does not create asset with an alternative use to the
Group since these are customised for each customer and the Group has an legally enforceable right to payment for fair value of performance completed to date.

The Group determined that the input method is the best method in measuring progress of the tooling development because there is a direct relationship between the Group’s effort (i.e., costs
incurred) and the transfer of tooling or service obligation to the customer. The Group recognises revenue on the basis of the total costs incurred relative to the total expected costs to complete the
obligation.

The Group has contracts with customers to assemble, on their behalf, customised components from various parts procured from suppliers identified by the customer. The Group is acting as an
agent in these arrangements.

When another party is involved in providing goods or services to its customer, the Group determines whether it is a principal or an agent in these transactions by evaluating the nature of its
promise to the customer. The Group is a principal and records revenue on a gross basis if it controls the promised goods or services before transferring them to the customer. However, if the
Group’s role is only to arrange for another entity to provide the goods or services, then the Group is an agent and will need to record revenue at the net amount that it retains for its agency services.

Revenue from development of tools and sale of service

The Group develops customised tooling for its customers and also provides services relating to software development and maintenance. The Group recognises its revenue over time using an input
method to measure progress towards complete satisfaction.

The Group recognises revenue from development of tools and sale of services over time if it can reasonably measure its progress towards complete satisfaction of the performance obligation.

Where the Group cannot reasonably measure the outcome of a performance obligation, but the Group expects to recover the costs incurred in satisfying the performance obligation. In those
circumstances, the Group recognises revenue only to the extent of the costs incurred until such time that it can reasonably measure the outcome of the performance obligation.

Variable consideration

If the consideration in a contract includes a variable amount, the Group estimates the amount of consideration to which it will be entitled in exchange for transferring the goods to the customer.
The variable consideration is estimated at contract inception and constrained until it is highly probable that a significant revenue reversal in the amount of cumulative revenue recognised will not
occur when the associated uncertainty with the variable consideration is subsequently resolved. Contracts for the sale of components provide customers with a customary right of return in case of
defects, quality issues etc. The rights of return give rise to variable consideration.

The Group uses the expected value method to estimate the goods that will not be returned because this method best predicts the amount of variable consideration to which the Group will be
entitled. The requirements in Ind AS 115 on constraining estimates of variable consideration are also applied in order to determine the amount of variable consideration that can be included in the
transaction price. For goods that are expected to be returned, instead of revenue, the Group recognises a refund liability. A right of return asset (and corresponding adjustment to cost of sales) is
also recognised for the right to recover products from a customer.

Warranty obligations
The Group typically provides warranties for general repairs of defects that existed at the time of sale, as required by law. These assurance-type warranties are accounted for under Ind AS 37
Provisions, Contingent Liabilities and Contingent Assets.

Revenue from assembly of components
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(i)

(j)

(k)

(l)

Group as a lessee

The Group applies a single recognition and measurement approach for all leases, except for short-term leases and leases of low-value assets. The Group recognises lease liabilities to make lease
payments and right-of-use assets representing the right to use the underlying assets.

Deferred tax assets are not recognised for temporary differences between the carrying amount and tax bases of investments in subsidiaries and associates and interest in joint arrangements where it
is not probable that the differences will reverse in the foreseeable future and taxable profit will not be available against which the temporary difference can be utilised. 

Deferred tax assets and liabilities are offset when there is a legally enforceable right to offset current tax assets and liabilities and when the deferred tax balances relate to the same taxation
authority. Current tax assets and tax liabilities are offset where the entity has a legally enforceable right to offset and intends either to settle on a net basis, or to realise the asset and settle the
liability simultaneously.

Current and deferred tax is recognised in profit or loss, except to the extent that it relates to items recognised in other comprehensive income or directly in equity. In this case, the tax is also
recognised in other comprehensive income or directly in equity, respectively.
Acquired deferred tax benefits recognised within the measurement period reduce goodwill related to that acquisition if they result from new information obtained about facts and circumstances
existing at the acquisition date. If the carrying amount of goodwill is zero, any remaining deferred tax benefits are recognised in OCI/ capital reserve depending on the principle explained for
bargain purchase gains. All other acquired tax benefits realised are recognised in profit or loss. 

Leases
Pursuant to the notification by the Ministry of Corporate Affairs, The Group adopted IND AS 116 effective from April 1, 2019, prospectively using the modified retrospective method as mandated
by Para C5(b) and Para C8(c)(ii) of IND AS 116. Accordingly, the Group has not restated comparative information and there is no cumulative effect of initially applying this Standard to be
recognised as an adjustment to the opening balance of retained earnings as on April 1, 2019. 

Deferred income tax is provided in full, using the liability method, on temporary differences arising between the tax bases of assets and liabilities and their carrying amounts in the consolidated
financial statements.

Deferred tax liabilities are not recognised:

• When the deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction that is not a business combination and, at the time of the transaction, affects
neither the accounting profit nor taxable profit or loss
• In respect of taxable temporary differences associated with investments in subsidiaries, associates and interests in joint ventures, when the timing of the reversal of the temporary differences
(“outside-basis differences”) can be controlled and it is probable that the temporary differences will not reverse in the foreseeable future

Deferred income tax is determined using tax rates (and laws) that have been enacted or substantially enacted by the end of the reporting period and are expected to apply when the related deferred
income tax asset is realised or the deferred income tax liability is settled.

Deferred tax assets are recognised for all deductible temporary differences and unused tax losses only if it is probable that future taxable amounts will be available to utilise those temporary
differences and losses.

The carrying amount of deferred tax assets is reviewed at each reporting date and reduced to the extent that it is no longer probable that sufficient taxable profit will be available to allow all or part
of the deferred tax asset to be utilised. Unrecognised deferred tax assets are re-assessed at each reporting date and are recognised to the extent that it has become probable that future taxable
profits will allow the deferred tax asset to be recovered.

Government grants relating to the purchase of property, plant and equipment are included in other non financial liabilities as deferred income and are credited to profit or loss on a straight-line
basis over the expected useful lives of the related assets and presented within other income.
Government grants relating to the purchase of property, plant and equipment are credited to profit or loss on a straight-line basis over the expected useful lives of the related assets and presented
within other income.

When government grants relating to loans or similar assistance are provided by governments or related institutions, with an interest rate below the current applicable market rate, the effect of this
favourable interest is regarded as a government grant. The loan or assistance is initially recognised and measured at fair value and the government grant is measured as the difference between the
initial carrying value of the loan and the proceeds received. The loan is subsequently measured as per the accounting policy applicable to financial liabilities.

Income tax

The income tax expense or credit for the period is the tax payable on the current period’s taxable income based on the applicable income tax rate for each jurisdiction adjusted by changes in
deferred tax assets and liabilities attributable to temporary differences and to unused tax losses.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the end of the reporting period in the countries where the Company’s subsidiaries and
associates operate and generate taxable income. Management periodically evaluates positions taken in tax returns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

Duty drawback and export incentives
Income from duty drawback and export incentives is recognized on an accrual basis.

Royalty income
Royalty income is recognized in Other operating income on an accrual basis in accordance with the substance of the relevant agreements.

Government grants

Grants from the government are recognised at their fair value where there is a reasonable assurance that the grant will be received and the Group will comply with all attached conditions. 

Interest
Interest is recognised using the effective interest rate (EIR) method, as income for the period in which it occurs. EIR is the rate that exactly discounts the estimated future cash payments or receipts
over the expected life of the financial instrument to the gross carrying amount of the financial asset or to the amortised cost of a financial liability. When calculating the effective interest rate, the
Group estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example, prepayment, extension, call and similar options) but does not consider
the expected credit losses.

Rental Income
Rental income arising from investment properties given on leases is accounted for on a straight-line basis over the lease terms unless the receipts are structured to increase in line with expected
general inflation to compensate for the lessor’s expected inflationary cost increases and is included in other income in the statement of profit and loss.

Dividend
Dividend income is recognised when the right to receive payment is established, which is generally when shareholders approve the dividend.

Contract Liabilities
A contract liability is the obligation to transfer goods or services to a customer for which the Group has received consideration (or an amount of consideration is due) from the customer. If a
customer pays consideration before the Group transfers goods or services to the customer, a contract liability is recognised when the payment is made or the payment is due (whichever is earlier).
Contract liabilities are recognised as revenue when the Group performs under the contract. Contract Liabilities are disclosed in Note 47 as Advances received from customers.

Impairment

An impairment is recognised to the extent that the carrying amount of receivable or asset relating to contracts with customers (a) the remaining amount of consideration that the Group expects to
receive in exchange for the goods or services to which such asset relates; less (b) the costs that relate directly to providing those goods or services and that have not been recognised as expenses.

Other income
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(m)

If the business combination is achieved in stages, any previously held equity interest is re-measured at its acquisition date fair value and any resulting gain or loss is recognised in profit or loss or
OCI, as appropriate. 

Any contingent consideration to be transferred by the acquirer is recognised at fair value at the acquisition date. Contingent consideration classified as an asset or liability that is a financial
instrument and within the scope of Ind AS 109 Financial Instruments, is measured at fair value with changes in fair value recognised in profit or loss. If the contingent consideration is not within
the scope of Ind AS 109, it is measured at fair value at each reporting date with changes in fair value recognised in statement of profit and loss. Contingent consideration that is classified as equity
is not re-measured at subsequent reporting dates and subsequent its settlement is accounted for within equity. 

Goodwill is initially measured at cost, being the excess of the aggregate of the consideration transferred and the amount recognised for non-controlling interests, and any previous interest held,
over the net identifiable assets acquired and liabilities assumed. If the fair value of the net assets acquired is in excess of the aggregate consideration transferred, the Group re-assesses whether it
has correctly identified all of the assets acquired and all of the liabilities assumed and reviews the procedures used to measure the amounts to be recognised at the acquisition date. If the
reassessment still results in an excess of the fair value of net assets acquired over the aggregate consideration transferred, then the gain is recognised in OCI and accumulated in equity as capital
reserve. However, if there is no clear evidence of bargain purchase, the entity recognises the gain directly in equity as capital reserve, without routing the same through OCI.
After initial recognition, goodwill is measured at cost less any accumulated impairment losses. For the purpose of impairment testing, goodwill acquired in a business combination is, from the
acquisition date, allocated to each of the Group’s cash-generating units that are expected to benefit from the combination, irrespective of whether other assets or liabilities of the acquiree are
assigned to those units. 

A cash generating unit to which goodwill has been allocated is tested for impairment annually, or more frequently when there is an indication that the unit may be impaired. If the recoverable
amount of the cash generating unit is less than its carrying amount, the impairment loss is allocated first to reduce the carrying amount of any goodwill allocated to the unit and then to the other
assets of the unit pro rata based on the carrying amount of each asset in the unit. Any impairment loss for goodwill is recognised in profit or loss. An impairment loss recognised for goodwill is not
reversed in subsequent periods. 

Where goodwill has been allocated to a cash-generating unit and part of the operation within that unit is disposed of, the goodwill associated with the disposed operation is included in the carrying
amount of the operation when determining the gain or loss on disposal. Goodwill disposed in these circumstances is measured based on the relative values of the disposed operation and the
portion of the cash-generating unit retained. 
If the initial accounting for a business combination is incomplete by the end of the reporting period in which the combination occurs, the Group reports provisional amounts for the items for which
the accounting is incomplete. Those provisional amounts are adjusted through goodwill during the measurement period, or additional assets or liabilities are recognised, to reflect new information
obtained about facts and circumstances that existed at the acquisition date that, if known, would have affected the amounts recognized at that date. These adjustments are called as measurement
period adjustments. The measurement period does not exceed one year from the acquisition date.

Business combinations are accounted for using the acquisition method. The cost of an acquisition is measured as the aggregate of the consideration transferred measured at acquisition date fair
value and the amount of any non-controlling interests in the acquiree. For each business combination, the Group elects whether to measure the non-controlling interests in the acquiree at fair value
or at the proportionate share of the acquiree’s identifiable net assets. Acquisition-related costs are expensed as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised at their acquisition date fair values. For this purpose, the liabilities assumed include contingent
liabilities representing present obligation and they are measured at their acquisition fair values irrespective of the fact that outflow of resources embodying economic benefits is not probable.
However, the following assets and liabilities acquired in a business combination are measured at the basis 
indicated below: 

• Deferred tax assets or liabilities, and the assets or liabilities related to employee benefit arrangements are recognised and measured in accordance with Ind AS 12 Income Tax and Ind AS 19
Employee Benefits respectively.

• Liabilities or equity instruments related to share based payment arrangements of the acquiree or share – based payments arrangements of the Group entered into to replace share-based payment
arrangements of the acquiree are measured in accordance with Ind AS 102 Share-based Payments at the acquisition date

• Assets (or disposal Groups) that are classified as held for sale in accordance with Ind AS 105 Non-current Assets Held for Sale and Discontinued Operations are measured in accordance with
that standard

When the Group acquires a business, it assesses the financial assets and liabilities assumed for appropriate classification and designation in accordance with the contractual terms, economic
circumstances and pertinent conditions as at the acquisition date. This includes the separation of embedded derivatives in host contracts by the acquiree.

Right-of-use assets
The Group recognises right-of-use assets at the commencement date of the lease (i.e., the date the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter
of the lease term and the estimated useful lives of the assets.
The right-of-use assets are also subject to impairment. Refer to the accounting policies in section (n) Impairment of non-financial assets.

Business combinations

Lease liabilities
At the commencement date of the lease, the Group recognises lease liabilities measured at the present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including insubstance fixed payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option reasonably certain to be exercised by the Group and payments of penalties for terminating the lease, if the
lease term reflects the Group exercising the option to terminate. 

The Group applies the short-term lease recognition exemption to its short-term leases (i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain
a purchase option). It also applies the lease of low-value assets recognition exemption to leases that are considered to be low value. Lease payments on short-term leases and leases of low-value
assets are recognised as expense on a straight-line basis over the lease term.

Terms: For each contract, the Group reviewed the renewal and the early termination options within the term of the arrangement and determined, after taking into account all the relevant facts and
circumstances, what would be the date at which the Group reasonably expects the contract to be terminated. For certain categories of leased assets, (mainly vehicles), the Group assesses that there
is no reasonably certain extension option, consequently the duration selected coincides with the first term of the lease contract. For real estate lease arrangements, the Group defines the reasonable
end date of the contracts, while taking into account the renewal and early termination options stated in the agreements, in line with the asset’s expected period of use.

Discount rates: The Group determined discount rates reflecting each subsidiary’s specific credit risk, the currency of the contract and the weighted average maturity of the reimbursement of the
lease liability. For the transition the incremental borrowing rate used is the rate applicable to the residual terms of the contracts. For contracts previously classified as finance leases the Group has
recognised the carrying amount of the right of use assets and lease liability at the date of initial application.
As a Lessor
Lease income from operating leases where the Group is a lessor is recognised in income on a straight-line basis over the lease term unless the receipts are structured to increase in line with
expected general inflation to compensate the lessor for the expected inflationary cost increases. The respective leased assets are included in the balance sheet based on their respective nature.

Key assumptions that the Group is applying for implementing the standard are as follows:

Lease liabilities, which separately shown in the financial statement are measured initially at the present value of the lease payments. Subsequent measurement of a lease liability includes the
increase of the carrying amount to reflect interest on the lease liability and reducing (while affecting other comprehensive income) the carrying amount to reflect the lease payments made.

Short-term leases and leases of low-value assets
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(n)

(o)

(p)

(q)

Debt instruments included within the FVTOCI category are measured initially as well as at each reporting date at fair value. Fair value movements are recognized in the other comprehensive
income (OCI). However, the Group recognizes interest income, impairment losses & reversals and foreign exchange gain or loss in the statement of profit and loss. On derecognition of the asset,
cumulative gain or loss previously recognised in OCI is reclassified from the equity to statement of profit and loss. Interest earned whilst holding FVTOCI debt instrument is reported as interest
income in statement of profit and loss using the EIR method.

Debt instrument at FVTPL
FVTPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria for categorization as at amortized cost or as FVTOCI, is classified as at FVTPL.

Debt instruments at amortised cost
This category is the most relevant to the Group. A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
a. The asset is held within a business model whose objective is to hold assets for collecting contractual cash flows, and
b. Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of principal and interest (SPPI) on the principal amount outstanding.

After initial measurement, such financial assets are subsequently measured at amortised cost using the effective interest rate (EIR) method. Amortised cost is calculated by taking into account any
discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included in finance income in the profit or loss. The losses arising from
impairment are recognised in the profit or loss. This category generally applies to trade and other receivables.

Debt instrument at FVTOCI
A ‘debt instrument’ is classified as at the FVTOCI if both of the following criteria are met:
a. The objective of the business model is achieved both by collecting contractual cash flows and selling the financial assets, and
b. The asset’s contractual cash flows represent SPPI.

Subsequent measurement
For purposes of subsequent measurement, financial assets are classified in four categories:
• Debt instruments at amortised cost
• Debt instruments at fair value through other comprehensive income (FVTOCI)
• Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVTPL)
• Equity instruments measured at fair value through other comprehensive income (FVTOCI)

Initial recognition and measurement
Financial assets are classified, at initial recognition and subsequently measured at amortised cost, fair value through other comprehensive income (OCI), and fair value through profit or loss. 

With the exception of trade receivables that do not contain a significant financing component or for which the Group has applied the practical expedient, the Group initially measures financial
asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss, transaction costs. Trade receivables that do not contain a significant financing component or for
which the Group has applied the practical expedient are measured at the transaction price determined under Ind AS 115. Refer to the accounting policies in section (h) Revenue from contracts
with customers.
In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’
on the principal amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument level.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow characteristics and the Group’s business model for managing them. With the
exception of trade receivables that do not contain a significant financing component, the Group initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair
value through profit or loss, transaction costs. Trade receivables that do not contain a significant financing component are measured at the transaction price determined under Ind AS 115. 

Purchases or sales of financial assets that require delivery of assets within a time frame established by regulation or convention in the market place (regular way trades) are recognised on the trade
date, i.e., the date that the Group commits to purchase or sell the asset.

Cost of raw material and traded goods comprise cost of purchase and is determined after rebate and discounts. Cost of work in progress and finished goods comprises direct materials, direct
labour and an appropriate proportion of variable and fixed overhead expenditure, the latter being allocated on the basis of normal operating capacity. 

Cost of inventories also include all other cost incurred in bringing the inventories to their present location and condition. Cost includes the reclassification from equity of any gains or losses on
qualifying cash flow hedges relating to purchases of raw material but excludes borrowing costs. Costs are determined on weighted average cost basis.

Net realisable value is the estimated selling price in the ordinary course of business less the estimated costs of completion and the estimated costs necessary to make the sale.

Financial instrument
A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity instrument of another entity.

Financial assets

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or group of CGUs) to which the goodwill relates. When the recoverable amount of the CGU is less than
its carrying amount, an impairment loss is recognised. Impairment losses relating to goodwill cannot be reversed in future periods. 

Intangible assets with indefinite useful lives are tested for impairment annually at the CGU level, as appropriate, and when circumstances indicate that the carrying value may be impaired.

Cash and cash equivalents
Cash and cash equivalents include cash on hand, cash at banks and short term deposits with original maturities of three months or less that are readily convertible to known amounts of cash and
which are subject to an insignificant risk of change in value. Bank overdrafts are shown within borrowings in financial liabilities in the balance sheet.

Inventories
Raw materials, stores and spares, work in progress, stock in trade and finished goods are stated at the lower of cost and net realisable value.

Impairment of non-financial assets

The Group assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Group estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value less costs of disposal and its value in use.
Recoverable amount is determined for an individual asset, unless the asset does not generate cash inflows that are largely independent of those from other assets or Groups of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current market assessments of the time value of money and
the risks specific to the asset. In determining fair value less costs of disposal, recent market transactions are taken into account. If no such transactions can be identified, an appropriate valuation
model is used. These calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies or other available fair value indicators.

The Group bases its impairment calculation on detailed budgets and forecast calculations, which are prepared separately for each of the Group’s CGUs to which the individual assets are allocated.
These budgets and forecast calculations generally cover a period of five years. For longer periods, a long-term growth rate is calculated and applied to project future cash flows after the fifth year.
To estimate cash flow projections beyond periods covered by the most recent budgets/forecasts, the Group extrapolates cash flow projections in the budget using a steady or declining growth rate
for subsequent years, unless an increasing rate can be justified. In any case, this growth rate does not exceed the long-term average growth rate for the products, industries, or country or countries
in which the entity operates, or for the market in which the asset is used.

For assets excluding goodwill, an assessment is made at each reporting date to determine whether there is an indication that previously recognised impairment losses no longer exist or have
decreased. If such indication exists, the Group estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognised. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is
recognised in the statement of profit or loss.

Goodwill is tested for impairment annually as on March 31 and when circumstances indicate that the carrying value may be impaired. 
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Initial recognition and measurement
Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans and borrowings, payables, or as derivatives designated as hedging
instruments in an effective hedge, as appropriate.
All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings and payables, net of directly attributable transaction costs.
The Group’s financial liabilities include trade and other payables, loans and borrowings including bank overdrafts, financial guarantee contracts and derivative financial instruments.

Subsequent measurement
The measurement of financial liabilities depends on their classification, as described below:

ECL impairment loss allowance (or reversal) recognized during the period is recognized as income/ expense in the statement of profit and loss (P&L). This amount is reflected under the head
‘other expenses’ in the P&L. The balance sheet presentation for various financial instruments is described below:
• Financial assets measured as at amortised cost, contractual revenue receivables and lease receivables: ECL is presented as an allowance, i.e., as an integral part of the measurement of those
assets in the balance sheet. The allowance reduces the net carrying amount. Until the asset meets write-off criteria, the Group does not reduce impairment allowance from the gross carrying
amount.
• Loan commitments and financial guarantee contracts: ECL is presented as a provision in the balance sheet, i.e. as a liability. Debt instruments measured at FVTOCI: For debt instruments
measured at FVOCI, the expected credit losses do not reduce the carrying amount in the balance sheet, which remains at fair value. Instead, an amount equal to the allowance that would arise if
the asset was measured at amortised cost is recognised in other comprehensive income as the ‘accumulated impairment amount” 

For assessing increase in credit risk and impairment loss, the Group combines financial instruments on the basis of shared credit risk characteristics with the objective of facilitating an analysis
that is designed to enable significant increases in credit risk to be identified on a timely basis.

The Group does not have any purchased or originated credit-impaired (POCI) financial assets, i.e., financial assets which are credit impaired on purchase/ origination.

Financial liabilities

• Trade receivables or contract revenue receivables; and
• All lease receivables resulting from transactions within the scope of Ind AS 116
The application of simplified approach does not require the Group to track changes in credit risk. Rather, it recognises impairment loss allowance based on lifetime ECLs at each reporting date,
right from its initial recognition.

For recognition of impairment loss on other financial assets and risk exposure, the Group determines that whether there has been a significant increase in the credit risk since initial recognition. If
credit risk has not increased significantly, 12-month ECL is used to provide for impairment loss. However, if credit risk has increased significantly, lifetime ECL is used. If, in a subsequent period,
credit quality of the instrument improves such that there is no longer a significant increase in credit risk since initial recognition, then the entity reverts to recognising impairment loss allowance
based on 12-month ECL.

Lifetime ECL are the expected credit losses resulting from all possible default events over the expected life of a financial instrument. The 12-month ECL is a portion of the lifetime ECL which
results from default events that are possible within 12 months after the reporting date.

ECL is the difference between all contractual cash flows that are due to the Group in accordance with the contract and all the cash flows that the entity expects to receive (i.e., all cash shortfalls),
discounted at the original EIR.

b. Financial assets that are debt instruments and are measured as at FVTOCI
c. Lease receivables under Ind AS 116
d. Trade receivables or any contractual right to receive cash or another financial asset that result from transactions that are within the scope of Ind AS 115 
e. Loan commitments which are not measured as at FVTPL
f. Financial guarantee contracts which are not measured as at FVTPL
The Group follows ‘simplified approach’ for recognition of impairment loss allowance on:

• The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay the received cash flows in full without material delay to a third party under a ‘pass-
through’ arrangement; and either (a) the Group has transferred substantially all the risks and rewards of the asset, or (b) the Group has neither transferred nor retained substantially all the risks and
rewards of the asset, but has transferred control of the asset.
When the Group has transferred its rights to receive cash flows from an asset or has entered into a pass-through arrangement, it evaluates if and to what extent it has retained the risks and rewards
of ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the Group continues to recognise the transferred
asset to the extent of the Group’s continuing involvement. In that case, the Group also recognises an associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Group has retained.

Impairment of financial assets
In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model for measurement and recognition of impairment loss on the following financial assets and credit risk
exposure:
a. Financial assets that are debt instruments, and are measured at amortised cost e.g., loans, debt securities, deposits, trade receivables and bank balance

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are held for trading and contingent consideration recognised by an acquirer in a business
combination to which Ind AS 103 applies are classified as at FVTPL. For all other equity instruments, the Group may make an irrevocable election to present in other comprehensive income
subsequent changes in the fair value. The Group makes such election on an instrument-by-instrument basis. The classification is made on initial recognition and is irrevocable. The Group elected
to classify irrevocably its non-listed equity investments under this category.

If the Group decides to classify an equity instrument as at FVTOCI, then all fair value changes on the instrument, excluding dividends, are recognized in the OCI. There is no recycling of the
amounts from OCI to P&L, even on sale of investment. However, the Group may transfer the cumulative gain or loss within equity.

Equity instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of Profit and Loss.

Derecognition
A financial asset (or, where applicable, a part of a financial asset or part of a Group of similar financial assets) is primarily derecognised (i.e. removed from the Group’s consolidated balance
sheet) when:

• The rights to receive cash flows from the asset have expired, or

In addition, the Group may elect to designate a debt instrument, which otherwise meets amortized cost or FVTOCI criteria, as at FVTPL. However, such election is allowed only if doing so
reduces or eliminates a measurement or recognition inconsistency (referred to as ‘accounting mismatch’). The Group has not designated any debt instrument as at FVTPL.

Debt instruments included within the FVTPL category are measured at fair value with all changes recognized in the Statement of Profit and Loss.

Equity investments
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Original classification Revised classification

Amortised cost FVTPL

FVTPL Amortised Cost

Amortised cost FVTOCI

FVTOCI Amortised cost

FVTPL FVTOCI

FVTOCI FVTPL

(r)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either:

• In the principal market for the asset or liability, or
• In the absence of a principal market, in the most advantageous market for the asset or liability
The principal or the most advantageous market must be accessible by the Group.
The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.
A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value, maximising the use of relevant observable inputs
and minimising the use of unobservable inputs.

Assets continue to be measured at fair value. Cumulative gain or loss previously recognized in OCI is reclassified to statement 
of profit and loss at the reclassification date.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount is reported in the balance sheet if there is a currently enforceable legal right to offset the recognised amounts and there is an
intention to settle on a net basis, to realise the assets and settle the liabilities simultaneously. The legally enforceable right must not be contingent on future events and must be enforceable in the
normal course of business and in the event of default, insolvency or bankruptcy of The Group or the counterparty.

Fair value measurement
The Group measures financial instruments, such as, derivatives at fair value at each balance sheet date.

Accounting treatment

Fair value is measured at reclassification date. Difference between previous amortized cost and fair value is recognised in 
statement of profit and loss.

Fair value at reclassification date becomes its new gross carrying amount. EIR is calculated based on the new gross carrying 
amount.

Fair value is measured at reclassification date. Difference between previous amortised cost and fair value is recognised in 
OCI. No change in EIR due to reclassification.

Fair value at reclassification date becomes its new amortised cost carrying amount. However, cumulative gain or loss in OCI 
is adjusted against fair value. Consequently, the asset is measured as if it had always been measured at amortised cost.

Fair value at reclassification date becomes its new carrying amount. No other adjustment is required.

Embedded derivatives
An embedded derivative is a component of a hybrid (combined) instrument that also includes a non-derivative host contract with the effect that some of the cash flows of the combined instrument
vary in a way similar to a standalone derivative. An embedded derivative causes some or all of the cash flows that otherwise would be required by the contract to be modified according to a
specified interest rate, financial instrument price, commodity price, foreign exchange rate, index of prices or rates, credit rating or credit index, or other variable, provided in the case of a non-
financial variable that the variable is not specific to a party to the contract. Reassessment only occurs if there is either a change in the terms of the contract that significantly modifies the cash
flows that would otherwise be required or a reclassification of a financial asset out of the fair value through profit or loss.

If the hybrid contract contains a host that is a financial asset within the scope of Ind AS 109, the Group does not separate embedded derivatives. Rather, it applies the classification requirements
contained in Ind AS 109 to the entire hybrid contract. Derivatives embedded in all other host contracts are accounted for as separate derivatives and recorded at fair value if their economic
characteristics and risks are not closely related to those of the host contracts and the host contracts are not held for trading or designated at fair value though profit or loss. These embedded
derivatives are measured at fair value with changes in fair value recognised in profit or loss, unless designated as effective hedging instruments.

Reclassification of financial assets
The Group determines classification of financial assets and liabilities on initial recognition. After initial recognition, no reclassification is made for financial assets which are equity instruments
and financial liabilities. For financial assets which are debt instruments, a reclassification is made only if there is a change in the business model for managing those assets. Changes to the business
model are expected to be infrequent. The Group’s senior management determines change in the business model as a result of external or internal changes which are significant to the Group’s
operations. Such changes are evident to external parties. A change in the business model occurs when the Group either begins or ceases to perform an activity that is significant to its operations. If
the Group reclassifies financial assets, it applies the reclassification prospectively from the reclassification date which is the first day of the immediately next reporting period following the change
in business model. The Group does not restate any previously recognised gains, losses (including impairment gains or losses) or interest.

The following table shows various reclassification and how they are accounted for:

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs that are an integral part of the EIR. The EIR amortisation is included as finance costs
in the statement of profit and loss.
This category generally applies to borrowings.
Financial guarantee contracts
Financial guarantee contracts issued by the Group are those contracts that require a payment to be made to reimburse the holder for a loss it incurs because the specified debtor fails to make a
payment when due in accordance with the terms of a debt instrument. Financial guarantee contracts are recognised initially as a liability at fair value, adjusted for transaction costs that are directly
attributable to the issuance of the guarantee. Subsequently, the liability is measured at the higher of the amount of loss allowance determined as per impairment requirements of Ind AS 109 and the
amount recognised less cumulative amortisation.

Derecognition
A financial liability is derecognised when the obligation under the liability is discharged or cancelled or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or modification is treated as the derecognition of the original liability and the
recognition of a new liability. The difference in the respective carrying amounts is recognised in the statement of profit or loss.

Financial liabilities at fair value through profit or loss.
Financial liabilities at fair value through profit or loss include financial liabilities held for trading and financial liabilities designated upon initial recognition as at fair value through profit or loss.
Financial liabilities are classified as held for trading if they are incurred for the purpose of repurchasing in the near term. This category also includes derivative financial instruments entered into by
the Group that are not designated as hedging instruments in hedge relationships as defined by Ind AS 109. Separated embedded derivatives are also classified as held for trading unless they are
designated as effective hedging instruments.
Gains or losses on liabilities held for trading are recognised in the profit or loss.
Financial liabilities designated upon initial recognition at fair value through profit or loss are designated as such at the initial date of recognition, and only if the criteria in Ind AS 109 are satisfied.
For liabilities designated as FVTPL, fair value gains/ losses attributable to changes in own credit risk are recognized in OCI. These gains/ loss are not subsequently transferred to Profit and loss.
However, the Group may transfer the cumulative gain or loss within equity. All other changes in fair value of such liability are recognised in the statement of profit or loss. The Group has not
designated any financial liability as at fair value through profit and loss.

Loans and borrowings
This is the category most relevant to the Group. After initial recognition, interest-bearing loans and borrowings are subsequently measured at amortised cost using the EIR method. Gains and
losses are recognised in profit or loss when the liabilities are derecognised as well as through the EIR amortisation process.
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(s)

(t)

Property, Plant and equipment are stated at cost, net of accumulated depreciation and accumulated impairment losses, if any. Capital work in progress are stated at cost, net of accumulated
impairment losses, if any. Such cost includes expenditure that is directly attributable to the acquisition of the items and the cost of replacing part of the plant and equipment and borrowing costs
for long-term construction projects if the recognition criteria are met. When significant parts of plant and equipment are required to be replaced at intervals, the Group depreciates them separately
based on their specific useful lives. Likewise, when a major inspection is performed, its cost is recognised in the carrying amount of the plant and equipment as a replacement if the recognition
criteria are satisfied. All other repair and maintenance costs are recognised in profit or loss as incurred.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured reliably. The carrying amount of the replaced part is derecognised.
On transition to Ind AS, the Group elected to continue with the carrying value of all its property, plant and equipment recognised as at April 1, 2017 measured as per the previous GAAP and use
that carrying value as the deemed cost of property, plant and equipment.

Amounts recognised as OCI are transferred to profit or loss when the hedged transaction affects profit or loss, such as when the hedged financial income or financial expense is recognised or
when a forecast sale occurs. When the hedged item is the cost of a non-financial asset or non-financial liability, the amounts recognised as OCI are transferred to the initial carrying amount of the
non-financial asset or liability.

If the hedging instrument expires or is sold, terminated or exercised without replacement or rollover (as part of the hedging strategy), or if its designation as a hedge is revoked, or when the hedge
no longer meets the criteria for hedge accounting, any cumulative gain or loss previously recognised in OCI remains separately in equity until the forecast transaction occurs or the foreign currency
firm commitment is met.

iii. Hedges of a net investment
Hedges of a net investment in a foreign operation, including a hedge of a monetary item that is accounted for as part of the net investment, are accounted for in a way similar to cash flow hedges.
Gains or losses on the hedging instrument relating to the effective portion of the hedge are recognised as OCI while any gains or losses relating to the ineffective portion are recognised in the
statement of profit or loss. On disposal of the foreign operation, the cumulative value of any such gains or losses recorded in equity is reclassified to the statement of profit or loss (as a
reclassification adjustment).
The Group uses a loan as a hedge of its exposure to foreign exchange risk on its investments in foreign subsidiaries.

Property, plant and equipment

For fair value hedges relating to items carried at amortised cost, any adjustment to carrying value is amortised through profit or loss over the remaining term of the hedge using the EIR method.
EIR amortisation may begin as soon as an adjustment exists and no later than when the hedged item ceases to be adjusted for changes in its fair value attributable to the risk being hedged.

If the hedged item is derecognised, the unamortised fair value is recognised immediately in profit or loss. When an unrecognised firm commitment is designated as a hedged item, the subsequent
cumulative change in the fair value of the firm commitment attributable to the hedged risk is recognised as an asset or liability with a corresponding gain or loss recognised in profit and loss.

The Group has an interest rate swap that is used as a hedge for the exposure of changes in the fair value. 

ii. Cash flow hedges
The effective portion of the gain or loss on the hedging instrument is recognised in OCI in the cash flow hedge reserve, while any ineffective portion is recognised immediately in the statement of
profit and loss.

The Group uses forward currency contracts as hedges of its exposure to foreign currency risk in forecast transactions and firm commitments, as well as forward commodity contracts for its
exposure to volatility in the commodity prices. The ineffective portion relating to foreign currency contracts is recognised in finance costs and the ineffective portion relating to commodity
contracts is recognised in other income or expenses.

• Cash flow hedges when hedging the exposure to variability in cash flows that is either attributable to a particular risk associated with a recognised asset or liability or a highly probable forecast
transaction or the foreign currency risk in an unrecognised firm commitment

• Hedges of a net investment in a foreign operation

At inception of the hedge relationship, the Group documents the economic relationship between hedging instruments and hedged items including whether changes in the cash flows of the hedging
instruments are expected to offset changes in the cash flows of hedged items. The Group documents its risk management objective and strategy for undertaking its hedge transactions.

Hedges that meet the strict criteria for hedge accounting are accounted for, as described below:

i. Fair value hedges
The change in the fair value of a hedging instrument is recognised in the statement of profit and loss as finance costs. The change in the fair value of the hedged item attributable to the risk hedged
is recorded as part of the carrying value of the hedged item and is also recognised in the statement of profit and loss as finance costs.

Initial recognition and subsequent measurement
The Group uses derivative financial instruments, such as forward currency contracts, interest rate swaps and forward commodity contracts, to hedge its foreign currency risks, interest rate risks and 
commodity price risks, respectively. Such derivative financial instruments are initially recognised at fair value on the date on which a derivative contract is entered into and are subsequently re-
measured at fair value. Derivatives are carried as financial assets when the fair value is positive and as financial liabilities when the fair value is negative.

The purchase contracts that meet the definition of a derivative under Ind AS 109 are recognised in the statement of profit and loss. Commodity contracts that are entered into and continue to be
held for the purpose of the receipt or delivery of a non-financial item in accordance with the Group’s expected purchase, sale or usage requirements are held at cost.

Any gains or losses arising from changes in the fair value of derivatives are taken directly to profit or loss, except for the effective portion of cash flow hedges, which is recognised in OCI and
later reclassified to profit or loss when the hedge item affects profit or loss or treated as basis adjustment if a hedged forecast transaction subsequently results in the recognition of a non-financial
asset or non-financial liability.

For the purpose of hedge accounting, hedges are classified as:

• Fair value hedges when hedging the exposure to changes in the fair value of a recognised asset or liability or an unrecognised firm commitment

This note summarises accounting policy for fair value. Other fair value related disclosures are given in the relevant notes.
• Disclosures for valuation methods, significant estimates and assumptions (note 2.2, 37 and 38) 
• Quantitative disclosures of fair value measurement hierarchy (note 37)
• Investment properties (note 13)
• Financial instruments (including those carried at amortised cost) (note 3, 4, 5, 6, 7, 8, 9, 17, 18, 19, 20, 37 and 38)

Derivative financial instruments and hedge accounting

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorised within the fair value hierarchy, described as follows, based on the lowest level
input that is significant to the fair value measurement as a whole:

• Level 1 — Quoted (unadjusted) market prices in active markets for identical assets or liabilities 
• Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or indirectly observable
• Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value measurement is unobservable
For assets and liabilities that are recognised in the financial statements on a recurring basis, the Group determines whether transfers have occurred between levels in the hierarchy by re-assessing
categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at the end of each reporting period.
The Group determines the policies and procedures for both recurring fair value measurement, such as derivative instruments and unquoted financial assets measured at fair value, and for non-
recurring measurement, such as assets held for distribution in discontinued operations.
External valuers are involved for valuation of significant assets and liabilities, if any. At each reporting date, the Group analyses the movements in the values of assets and liabilities which are
required to be remeasured or re-assessed as per the Group’s accounting policies. 
For the purpose of fair value disclosures, the Group has determined classes of assets and liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of the fair
value hierarchy as explained above. 
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The cost of self-generated assets comprises of raw material, components, direct labour, other direct cost and related production overheads.
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Indian entities* Overseas entities

Useful lives
(years)

Useful lives
(years)

Leasehold improvements
Buildings 30 years 5 to 61 years
Plant and machinery:

Plant and machinery 7.5 years 3 to 15 years
Die & moulds 6.17 years 3 to 15 years
Electric installation 10 years 3 to 15 years

Furniture & fixtures 6 years 3 to 15 years
Office equipment 5 years 3 to 10 years
Computers:

Server & Network 3 years 3 to 15 years
End user devices, such as laptops, desktops, etc. 3 years 3 to 15 years

Vehicle 4 years 3 to 12 years
Aircraft - 8 years

(u)

• Its intention to complete and its ability and intention to use or sell the asset
• How the asset will generate future economic benefits
• The availability of resources to complete the asset
• The ability to measure reliably the expenditure during development
Currently, research costs incurred by the Group do not meet the recognition criteria and accordingly such research costs are expensed of in the statement of profit and loss as and when these are
incurred.

Software
Costs associated with maintaining software programmes are recognised as an expense as incurred. 
Separately acquired software are shown at transaction cost, software acquired in a business combination are recognised at fair value at the acquisition date. They are subsequently carried at cost
less accumulated amortisation. 

Research and development costs
Research costs are expensed as incurred. Development expenditures on an individual project are recognised as an intangible asset when the Group can demonstrate: 
• The technical feasibility of completing the intangible asset so that the asset will be available for use or sale

Goodwill on acquisitions of subsidiaries is included in intangible assets. Goodwill has indefinite useful life. Goodwill is not amortised but it is tested for impairment annually or more frequently if
events or changes in circumstances indicate that it might be impaired, and is carried at cost less accumulated impairment losses. Gains and losses on the disposal of an entity include the carrying
amount of goodwill relating to the entity sold.
Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is made to those cash-generating units or Groups of cash-generating units that are expected to
benefit from the business combination in which the goodwill arose. The units or Groups of units are identified at the lowest level at which goodwill is monitored for internal management
purposes, which in our case are the operating segments.

Business, commercial and other rights
Separately acquired trademarks and licences are shown at historical cost. Trademarks, licenses and customer contracts acquired in a business combination are recognised at fair value at the
acquisition date. They have a finite useful life and are subsequently carried at cost less accumulated amortisation and impairment losses.

Customer relationships
Customer relationships acquired in a business combination are recognised at fair value at the acquisition date. They have a finite useful life and are subsequently carried at cost less accumulated
amortisation and impairment losses. 

Intangible assets 
Intangible assets acquired separately are measured on initial recognition at cost. The cost of intangible assets acquired in a business combination is their fair value at the date of acquisition.
Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated impairment losses.

Intangible assets with finite lives are amortised over the useful economic life and assessed for impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with finite lives is recognised in the statement of profit and loss unless such expenditure forms part of carrying value of
another asset.
Gains or losses arising from derecognition of an intangible asset are measured as the difference between the net disposal proceeds and the carrying amount of the asset and are recognised in the
statement of profit or loss when the asset is derecognised.

On transition to Ind AS, the Group elected to continue with the carrying value of all its intangible assets recognised as at April 1, 2017 measured as per the previous GAAP and use that carrying
value as the deemed cost of intangible assets.

Goodwill

Investment properties
Investment properties are measured initially at cost, including transaction costs. Subsequent to initial recognition, investment properties are stated at cost less accumulated depreciation and
accumulated impairment loss, if any.

The cost includes the cost of replacing parts and borrowing costs for long-term construction projects if the recognition criteria are met. When significant parts of the investment property are
required to be replaced at intervals, the Group depreciates them separately based on their specific useful lives. All other repair and maintenance costs are recognised in profit or loss as incurred.

The Group depreciates building component of investment property over 30 years and leasehold land over the period of lease.
Though the Group measures investment property using cost based measurement, the fair value of investment property is disclosed in the note 13. 
Investment properties are derecognised either when they have been disposed of or when they are permanently withdrawn from use and no future economic benefit is expected from their disposal.
The difference between the net disposal proceeds and the carrying amount of the asset is recognised in profit or loss in the period of derecognition

Assets

Over the period of lease or useful life, whichever is lower

*Useful life of certain assets are different than the life prescribed under Schedule II to the Companies Act, 2013 and those has been determined based on technical evaluation by the management.
The management believes that these estimated useful lives are realistic and reflect fair approximation of the period over which the assets are likely to be used. 

An item of property, plant and equipment and any significant part initially recognised is derecognised upon disposal or when no future economic benefits are expected from its use or disposal. Any
gain or loss arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss
when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at each financial year end and adjusted prospectively, if appropriate.

Depreciation methods and useful lives 
Depreciation is calculated using the straight-line method over estimated useful lives of the assets:
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Useful lives  (years)
3 to13 years
3 to 11 years
1 to 3 years
2 to 5 years
3 to 15 years

(v)

(w)

(x)

(y)

Pension provisions
Companies within the Group operate various pension schemes. The schemes are generally funded through payments to insurance companies or trustee-administered funds. The Group has both
defined benefit and defined contribution plans.

A defined contribution plan is a pension plan under which the Group pays fixed contributions into a separate entity. The Group has no legal or constructive obligations to pay further contributions
if the fund does not hold sufficient assets to pay all employees the benefits relating to employee service in the current and prior periods. A defined benefit plan is a pension plan that is not a
defined contribution plan. Typically defined benefit plans define an amount of pension benefit that an employee will receive on retirement, usually dependent on one or more factors such as age,
years of service and compensation.

The Group provides for gratuity, a defined benefit plan (the “Gratuity Plan”) covering eligible employees in accordance with the Payment of Gratuity Act, 1972. The Gratuity Plan provides a lump
sum payment to vested employees at retirement, death, incapacitation or termination of employment, of an amount based on the respective employee’s salary and the tenure of employment. The
gratuity plan in Group is funded through annual contributions to Life Insurance Corporation of India (LIC) under its Group’s Gratuity Scheme whereas others are not funded. 

The liability or asset recognised in the balance sheet in respect of defined benefit gratuity plans is the present value of the defined benefit obligation at the end of the reporting period less the fair
value of plan assets. The Group’s liability is actuarially determined (using the Projected Unit Credit method) at the end of each year. The present value of the defined benefit obligation is
determined by discounting the estimated future cash outflows using interest rates of government bonds. Remeasurement gains and losses arising from experience adjustments and changes in
actuarial assumptions are charged or credited to equity in other comprehensive income in the period in which they arise. They are included in retained earnings in the statement of changes in
equity and in the balance sheet. Past-service costs are recognised immediately in statement of profit and loss.

Compensated Absences
Accumulated compensated absences, which are expected to be availed or encashed within 12 months from the end of the year end are treated as short term employee benefits. The obligation
towards the same is measured at the expected cost of accumulating compensated absences as the additional amount expected to be paid as a result of the unused entitlement as at the year end.

Accumulated compensated absences, which are expected to be availed or encashed beyond 12 months from the end of the year end are treated as other long term employee benefits. The
Company’s liability is actuarially determined (using the Projected Unit Credit method) at the end of each year. The present value of the defined benefit obligation is determined by discounting the
estimated future cash outflows using interest rates of government bonds. Re-measurement gains and losses arising from experience adjustments and changes in actuarial assumptions are
recognised in statement of profit or loss in the period in which they arise. Past-service costs are recognised immediately in statement of profit and loss.

In respect of the companies incorporated outside India

In respect of the companies incorporated in India
Provident Fund & Employee State Insurance
Contribution towards provident fund and employee state insurance for employees is made to the regulatory authorities, where the Group has no further obligations. Such benefits are classified as
Defined Contribution Schemes as the Group does not carry any further obligations, apart from the contributions made on a monthly basis.

Superannuation fund
The Group has a superannuation plan for the benefit of its employees. Employees who are members of the defined benefit superannuation plan are entitled to benefits depending on the years of
service and salary drawn. The Group contributes up to 12% of the eligible employees’ salary or INR 100,000 / 150,000, whichever is lower, every year. Such contributions are recognised as an
expense as and when incurred. The Group does not have any further obligations beyond this contribution. 

Gratuity

Contingent Liabilities
Contingent liabilities are disclosed when there is a possible obligation arising from past events, the existence of which will be confirmed only by the occurrence or non-occurrence of one or more
uncertain future events not wholly within the control of the Group or a present obligation that arises from past events where it is either not probable that an outflow of resources will be required to
settle or a reliable estimate of the amount cannot be made. 

A contingent liability recognised in a business combination is initially measured at its fair value. Subsequently, it is measured at the higher of the amount that would be recognised in accordance
with the requirements for provisions above or the amount initially recognised less, when appropriate, cumulative amortisation recognised in accordance with the requirements for revenue
recognition. 

Employee benefits
Short-term obligations 
Liabilities for wages and salaries, including non-monetary benefits that are expected to be settled wholly within 12 months after the end of the period in which the employees render the related
service are recognised in respect of employees’ services up to the end of the reporting period and are measured at the amounts expected to be paid when the liabilities are settled. The liabilities are
presented as employee benefit obligations in the balance sheet. 

Provisions for legal claims, product warranties and other obligations are recognised when the Group has a present (legal or constructive) obligation as a result of past events, it is probable that an
outflow of resources will be required to settle the obligation and the amount can be reliably estimated. Provisions are not recognised for future operating losses.
Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by considering the class of obligations as a whole. A provision is
recognised even if the likelihood of an outflow with respect to any one item included in the same class of obligations may be small.
When the Group expects some or all of a provision to be reimbursed, for example, under an insurance contract, the reimbursement is recognised as a separate asset, but only when the
reimbursement is virtually certain. The expense relating to a provision is presented in the statement of profit and loss net of any reimbursement.

If the effect of the time value of money is material, provisions are discounted using a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is used,
the increase in the provision due to the passage of time is recognised as a finance cost.

Provision for onerous contracts
An onerous contract is a contract in which the unavoidable costs of meeting the obligations under the contract exceed the economic benefits expected to be received under it.  The Group at the end 
of every reporting period conducts the onerous contract test per the provisions of Ind AS 37 by comparing the remaining costs to be incurred under the contract with the related revenue of the
contract. Where the costs of a contract increase the related revenue of the contract, the Group makes a provision for the difference. 

Treasury shares
When the Company purchases its ordinary shares through Samvardhana Employees Welfare Trust ("SEWT"), they are treated as treasury shares, and the consideration paid is deducted from the
Equity.

The amortisation methods, the usual useful lives and the residual values of intangible assets  are checked annually.

Borrowing costs
Borrowing costs directly attributable to the acquisition, construction or production of an asset that necessarily takes a substantial period of time to get ready for its intended use or sale are
capitalised as part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur. Borrowing costs consist of interest and other costs that an entity incurs in
connection with the borrowing of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to the borrowing costs.
Provisions and contingent liabilities

Provisions

Asset
Technical Knowhow fees
Business & Commercial rights
Intellectual property rights
Software
Customer relationships

Amortisation methods and periods:
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(z)

(aa)

(ab)

(ac)

(ad)

Regardless of their original lease term, leases for which the lease term ends at the latest on March 31, 2020 were recognized as short-term leases.
At the date of initial application, the measurement of a right-of-use asset excludes the initial direct costs.
Current knowledge is given due consideration when determining the lease term if the contract contains options to extend or terminate the lease.

The Group as lessee uses the following practical expedients of IND AS 116 at the date of initial application:

Hyperinflation
The financial statements (including comparative amounts, if applicable) of the group entities whose functional currencies are the currencies of hyperinflationary economies are adjusted in terms of
the measuring unit current at the end of the reporting period.

Changes in Accounting policies
Ind AS 116 Lease
Ind AS 116 supersedes Ind AS 17 Leases including its appendices (Appendix C of Ind AS 17 Determining whether an Arrangement contains a Lease, Appendix A of Ind AS 17 Operating Leases-
Incentives and Appendix B of Ind AS 17 Evaluating the Substance of Transactions Involving the Legal Form of a Lease). The standard sets out the principles for the recognition, measurement, 
presentation and disclosure of leases and requires lessees to recognise most leases on the balance sheet.

Lessor accounting under Ind AS 116 is substantially unchanged from Ind AS 17. Lessors will continue to classify leases as either operating or finance leases using similar principles as in Ind AS 
17. Therefore, Ind AS 116 does not have an impact for leases where the Group is the lessor.

The Group adopted Ind AS 116 using the modified retrospective method of adoption, with the date of initial application on April 01, 2019. The Group elected to use the transition practical 
expedient to not reassess whether a contract is, or contains, a lease at April 01, 2019. Instead, the Group applied the standard only to contracts that were previously identified as leases applying Ind 
AS 17 and Appendix C of Ind AS 17 at the date of initial application. The Group also elected to use the recognition exemptions for lease contracts that, at the commencement date, have a lease 
term of 12 months or less and do not contain a purchase option (short-term leases), and lease contracts for which the underlying asset is of low value (low-value assets).

The Group adopted Ind AS 116 using the modified retrospective method of adoption, with the date of initial application on April 01, 2019. The Group elected to use the transition practical 
expedient to not reassess whether a contract is, or contains, a lease at April 01, 2019. Instead, the Group applied the standard only to contracts that were previously identified as leases applying Ind 
AS 17 and Appendix C of Ind AS 17 at the date of initial application. The Group also elected to use the recognition exemptions for lease contracts that, at the commencement date, have a lease 
term of 12 months or less and do not contain a purchase option (short-term leases), and lease contracts for which the underlying asset is of low value (low-value assets).

With leases previously classified as operating leases according to IND AS 17, the lease liability is measured at the present value of the outstanding lease payments, discounted by incremental
borrowing rate at April 1, 2019. The respective right -of-use asset is generally recognized at an amount equal to the lease liability.

 An impairment review is not performed. Instead, a right-of-use asset is adjusted by the amount of any provision for onerous leases recognized in the Statement of Financial Position at March
31, 2019.

Exceptional items
Exceptional items are those items that management considers, by virtue of their size or incidence, should be disclosed separately to ensure that the financial information allows an understanding of
the underlying performance of the business in the year, so as to facilitate comparison with prior years. Such items are material by nature or amount to the year’s result and require separate
disclosure in accordance with Ind AS.

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity shareholders by the weighted average number of equity shares outstanding during the period. Partly
paid equity shares are treated as a fraction of an equity share to the extent that they are entitled to participate in dividends relative to a fully paid equity share during the reporting period. 

The weighted average number of equity shares outstanding during the period is adjusted for events such as bonus issue that have changed the number of equity shares outstanding, without a
corresponding change in resources.

ii. Diluted earnings per share
Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into account:
* the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, and
*The weighted average number of additional ordinary shares that would have been outstanding assuming the conversion of all dilutive potential equity shares.

Other long-term employee benefit obligations
In some countries, the group also has liabilities for long service leave and annual leave that are not expected to be settled wholly within 12 months after the end of the period in which the
employees render the related service. These obligations are therefore measured as the present value of expected future payments to be made in respect of services provided by employees up to the
end of the reporting period using the projected unit credit method. Consideration is given to expected future wage and salary levels, experience of employee departures and periods of service.
Expected future payments are discounted using market yields at the end of the reporting period of high-quality corporate bonds with terms and currencies that match, as closely as possible, the
estimated future cash outflows. Remeasurements as a result of experience adjustments and changes in actuarial assumptions are recognised in profit or loss.

Dividends
Provision is made for the amount of any dividend declared, being appropriately authorised and no longer at the discretion of the entity, on or before the end of the reporting period but not
distributed at the end of the reporting period.

Earnings per share
i. Basic earnings per share

The value of a net pension benefit asset is restricted to the present value of any amount the Group expects to recover by way of refunds from the plan or reductions in the future contributions after
considering any legal or contractual minimum funding requirements. The minimum funding requirements stipulate a minimum amount or level of contributions that must be made to a plan over a
given period and may limit the ability of the entity to reduce future contributions and considered respectively in determining the economic benefit from the plan.

For defined contribution plans, the Group pays contributions to publicly or privately administered pension insurance plans on a mandatory, contractual or voluntary basis. The Group has no further
payment obligations once the contributions have been paid. The contributions are recognised as employee benefit expense when they are due. Prepaid contributions are recognised as an asset to
the extent that a cash refund or a reduction in the future payments is available.

Other Long term benefits
Jubilee Bonus: In certain Group entities, the employees are entitled to bonus after completion of certain year of services which are based on the wage agreement or otherwise as per terms of
employment. The Group recognizes as an expenditure the present value of such long term jubilee bonuses, where applicable based on the expected amounts to pay by considering expectancies of
employee turnover and expected future salary increase.

Termination Benefits
Termination benefits are payable when employment is terminated by the Group before the normal retirement date, or when an employee accepts voluntary redundancy in exchange for these
benefits. The Group recognises termination benefits at the earlier of the following dates: (a) when the Group can no longer withdraw the offer of those benefits; and (b) when the entity recognises
costs for a restructuring that is within the scope of Ind AS 37 and involves the payment of terminations benefits. In the case of an offer made to encourage voluntary redundancy, the termination
benefits are measured based on the number of employees expected to accept the offer. Benefits falling due more than 12 months after the end of the reporting period are discounted to present
value.

The liability recognised in the balance sheet in respect of defined benefit pension plans is the present value of the defined benefit obligation at the end of the reporting period less the fair value of
plan assets. The defined benefit obligation is calculated annually by independent actuaries using the projected unit credit method. The present value of the defined benefit obligation is determined
by discounting the estimated future cash outflows using interest rates of high-quality corporate bonds that are denominated in the currency in which the benefits will be paid, and that have terms to
maturity approximating to the terms of the related pension obligation. In countries where there is no deep market in such bonds, the market rates on government bonds are used.

Actuarial gains and losses arising from experience adjustments and changes in actuarial assumptions are charged or credited to equity in other comprehensive income in the period in which they
arise. Past-service costs are recognised immediately in statement of profit or loss.

When a settlement or a curtailment occurs, the obligation and related plan assets are re-measured using current actuarial assumptions and the resultant gain or loss is recognised in the statement of
profit or loss during the period in which the settlement or curtailment occurs.
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 Whether an entity considers uncertain tax treatments separately
The assumptions an entity makes about the examination of tax treatments by taxation authorities
How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates
How an entity considers changes in facts and circumstances

2.2

Estimates and judgements are continually evaluated. They are based on historical experience and other factors, including expectations of future events that may have a financial impact on the
Group and that are believed to be reasonable under the circumstances.

(vi) Business combinations and intangible assets
Business combinations are accounted for using Ind AS 103, Business Combinations. Ind AS 103 requires the identifiable intangible assets and contingent consideration to be fair valued in order to 
ascertain the net fair value of identifiable assets, liabilities and contingent liabilities of the acquiree. Significant estimates are required to be made in determining the value of contingent
consideration and intangible assets. These valuations are conducted by independent valuation experts. Refer note 53.

(vii) Impairment of goodwill
Market related information and estimates are used to determine the recoverable amount of a cash generating unit. Key assumptions on which the management has based its determination of
recoverable amount include estimated long term growth rates, weighted average cost of capital and estimated operating margins. Cash flow projections take into account past experience and
represent management’s best estimate about future developments.

(iii) Fair valuation of unlisted securities
When the fair value of unlisted securities recorded in the balance sheet cannot be measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the Discounted Cash Flow (DCF) model. The inputs to these models are taken from observable markets where possible, but where this is not feasible, a degree of judgement is required
in establishing fair values. Judgements include considerations of inputs such as liquidity risk, credit risk and volatility. Changes in assumptions about these factors could affect the reported fair
value of financial instruments. Refer Note 37 of the financials.

(iv) Taxes
Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax laws, and the amount and timing of future taxable income. Given the nature of business differences
arising between the actual results and the assumptions made, or future changes to such assumptions, could necessitate future adjustments to tax income and expense already recorded. The Group
establishes provisions, based on reasonable estimates. The amount of such provisions is based on various factors, such as experience of previous tax audits and differing interpretations of tax
regulations by the taxable entity and the responsible tax authority. Such differences of interpretation may arise on a wide variety of issues depending on the conditions prevailing in the respective
domicile of the companies.

(v) Percentage completion of recognition of revenue
The Group uses the percentage-of-completion method in accounting for ‘development of tools’ contracts. Use of the percentage-of-completion method requires the Group to estimate the services
performed to date as a proportion of the total services to be performed. 

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Group based its assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market change or circumstances arising beyond the control of the Group. Such changes are
reflected in the assumptions when they occur.

(i) Useful life of property, plant and equipment and investment properties
The Group uses its technical expertise along with historical and industry trends for determining the economic life of an asset/component of an asset. The useful lives are reviewed by management
periodically and revised, if appropriate. In case of a revision, the unamortised depreciable amount is charged over the remaining useful life of the assets.

(ii) Defined benefit plans
The cost of the defined benefit gratuity plan and other post-employment defined benefits are determined using actuarial valuations. An actuarial valuation involves various assumptions that may
differ from actual developments in the future. These include the determination of the discount rate, future salary increases and mortality rates. Due to the complexities involved in the valuation and
its long-term nature, a defined benefit obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each reporting date.
Further details about gratuity obligations are given in Note 22

Significant accounting judgements, estimates and assumptions
The preparation of financial statements requires management to make judgements, estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, the
accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

Judgements
In the process of applying the Group’s accounting policies, there are no significant judgements established by the management.

Estimates and assumptions

Appendix C to Ind AS 12 Uncertainty over Income Tax Treatment
The appendix addresses the accounting for income taxes when tax treatments involve uncertainty that affects the application of Ind AS 12 Income Taxes. It does not apply to taxes or levies outside
the scope of Ind AS 12, nor does it specifically include requirements relating to interest and penalties associated with uncertain tax treatments. The Appendix specifically addresses the following:

The Group determines whether to consider each uncertain tax treatment separately or together with one or more other uncertain tax treatments and uses the approach that better predicts the
resolution of the uncertainty.

The Group applies significant judgement in identifying uncertainties over income tax treatments. Since the Group operates in a complex multinational environment, it assessed whether the
Appendix had an impact on its consolidated financial statements.

Upon adoption of the Appendix C to Ind AS 12, the Group considered whether it has any uncertain tax positions, particularly those relating to transfer pricing. The Company’s and the
subsidiaries’ tax filings in different jurisdictions include deductions related to transfer pricing and the taxation authorities may challenge those tax treatments. The Group determined, based on its
tax compliance and transfer pricing study that it is probable that its tax treatments (including those for the subsidiaries) will be accepted by the taxation authorities.
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As at As at 
3 Cash and cash equivalents * March 31, 2020 March 31, 2019

Cash on hand 1                                1                                
Balances with banks:
 - in current accounts 2,519                         700                            
 - Deposits with original maturity of less than three months 3,201                         83                              
 - Margin money deposit 3,334                         21                              
Cheques and drafts on hand -                            116                            
Total 9,055                         921                            

Changes in liabilites arising from financing activites:

Debt securities March 31, 2020 March 31, 2019
Opening balance 4,400                         4,000                         
Cash flows 3,500                         400                            
Closing balance 7,900                         4,400                         

Borrowings other than debt securities
Opening balance 15,180                       6,450                         
Cash flows (874)                          9,138                         
Non cash items* 578                            (408)                          
Closing balance 14,884                       15,180                       
*Non cash adjustment is on account of foreign exchange differences

As at As at 
4 Bank balances other than cash and cash equivalents March 31, 2020 March 31, 2019

Deposits with original maturity of more than three months but less than 12 months 599                            357                            
Unpaid dividend account 6                                6                                
Total 605                            363                            

5 Derivative financial instruments As at As at 
March 31, 2020 March 31, 2019

Derivatives not designated as hedge
Forward contracts 0 -                            

0                                -                            

As at As at 
6 Trade receivables March 31, 2020 March 31, 2019

Unsecured, considered good
from related parties (refer note 40) 795                            708                         
from others 1,605                         2,083                         

Credit impaired 251                            237                            
Less: Allowances for credit loss (251)                          (237)                          

2,400                         2,791                         

Trade receivables are non-interest bearing and are generally on terms of 30 to 90 days.

For the year ended

* There are no repatriation restrictions with regards to cash and cash equivalents as at the end of the reporting period and prior periods except margin money
deposit amounting to INR 3,334 million (March 31, 2019: INR 21 million)

(This space has been intentionally left blank)
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As at As at 
7 Loans March 31, 2020 March 31, 2019

At Amortised cost
Unsecured, considered good

Loans to Related parties (refer note 40) 2,259                      5,999                      
Loans to employees 9                             7                             

Less: Impairment allowance [refer note (i) below] (6)                           (11)                         

2,262                      5,995                      

Loans in India 144                         305                         
Loans outside India 2,124                      5,701                      
Less: Impairment allowance (6)                           (11)                         

2,262                      5,995                      

(i) Movement of impairment allowance March 31, 2020 March 31, 2019
Balance at the beginning of the year 11                           9                             
Created (written back) during the year (5)                           2                             
Balance at the end of the year 6                             11                           

(This space has been intentionally left blank)
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(ii) Disclosure in respect of expected credit loss
(a) Credit quality of assets

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Internal rating grade
Performing
Standard grade 2,268           -            -         2,268         6,006           -            -         6,006           
Non- performing
Sub-standard grade -               -            -         -            -               -            -         -              
Individually impaired -               -            -         -            -               -            -         -              
Total 2,268          -            -        2,268        6,006          -            -        6,006          

(b) Analysis of changes in gross carrying amount

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount opening balance 6,006           -            -         6,006         193              -            -         193              
New assets originated or purchased (111)            -            -         (111)          5,888          -            -        5,888           
Assets derecognised or repaid (excluding write offs) (3,627)         -            -        (3,627)       (75)              -            -                      (75)
Transfers to Stage 1 -               -            -         -            -              -            -        -              
Transfers to Stage 2 -               -            -         -            -              -            -        -              
Transfers to Stage 3 -              -            -         -            -              -            -        -              

Changes to contractual cash flows due to 
modifications not resulting in derecognition

-               -            -         -            -              -            -        
-              

Total 2,268          -            -        2,268        6,006          -            -        6,006          

(c) Reconcilliation of ECL balance is given below

Stage 1 Stage 2 Stage 3 Total Stage 1 Stage 2 Stage 3 Total
Gross carrying amount opening balance 11                -            -         11              9                  -            -         9                  
New assets originated or purchased -               -            -         -            2                  -            -         2                  
Assets derecognised or repaid (excluding write offs) (5)                -            -        (5)                               -                 -              -                   -   
Transfers to Stage 1 -               -            -         -            -               -            -         -              
Transfers to Stage 2 -               -            -         -            -               -            -         -              
Transfers to Stage 3 -              -            -         -            -               -            -         -              

Changes to contractual cash flows due to 
modifications not resulting in derecognition

-               -            -         -            -               -            -         
-              

Total 6                 -            -        6               11               -            -        11               

 (This space has been intentionally left blank) 

As at March 31, 2020 As at March 31, 2019

As at March 31, 2020 As at March 31, 2019

As at March 31, 2020 As at March 31, 2019
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As at As at 
March 31, 2020 March 31, 2019

8 Investments
Unquoted
Financial assets at FVTOCI*
Systematic Conscom Limited 1                           1                           
2,500 (March 31, 2019: 2,500) Equity shares of INR 10/- each fully paid up

Saavn Global Holdings Ltd.

162                       67                         

94                         69                         

96                         138                       

OPG Power Generation Private Limited
27,425 (March 31, 2019: 27,425) Equity shares of INR 10 (March 31, 2019: INR 10) each fully paid-up -                        0

Total (i) 353                       275                       

Preference shares at FVTPL
Gwynnie Bee Inc.

23                         21                         -                        
League Apps Inc.

70                         65                         

8                           8                           -                        
iTutor.com Inc. 

152                       140                       

Total (ii) 253                       234                       
Mutual Funds at FVTPL

HSBC Mutual Fund[(Nil units (March 31, 2019: 53,757)] -                        100                       
-                        350                       

Reliance Liquid Fund [Nil units (March 31, 2019: 43,887)] -                        200                       
ICICI Prudential Liquid Regular Plan [Nil units (March 31, 2019: 543,227)] -                        150                       

Total (iii) -                        800                       

Total (i) +(ii) +(iii) 606                       1,309                    
Investments outside India  605                       508                       
Investments in India 1                           801                       
Total 606                       1,309                    

Aggregate amount of quoted investments -                        -                        
Aggregate amount of unquoted investments 606                       1,309                    
Aggregate amount of impairment in the value of investments -                        -                        

*The Group has designated its equity investments as FVOCI on the basis that these are not held for trading and held for strategic purposes.

(This space has been intentionally left blank)

59,382 (March 31,2019: 59,382) Series A-8 preferred shares of US$ 0.001 (March 31, 2019: US$ 0.001) per
share

HSBC Mutual Fund [Nil units (March 31, 2019: 188,149)]

1,674,872 (March 31, 2019: 1,674,872) Series A preference shares of US$ 0.99 (March 31, 2019: US$ 0.99)
per share
971,251 (March 31, 2019: 971,251) Series B-3 preference shares of US$ 1.03 (March 31, 2019: US$ 1.03)
per share
994,035 (March 31, 2019: 994,035) Series C preference shares of US$ 2.01 (March 31, 2019: US$ 2.01) per
share

2,314,815 (March 31,2019: 2,314,815) Series A-1 preferred shares of US$ 0.40 (March 31, 2019: US$ 0.40)
per share
248,026 (March 31,2019: 248,026) Series A-2 preferred shares of US$ 0.40 (March 31, 2019: US$ 0.40) per
share

403,257  (March 31,2019: 403,257) Series Seed Preferred shares of US$ 5(March 31, 2019: US$ 5) per share

• 
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Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

9 Other financial assets As at As at 
Unsecured, considered good (unless otherwise stated) March 31, 2020 March 31, 2019

Security deposits 
Unsecured, considered good 254                         219                         
Credit impaired 4                             4                             

258                         223                         
Less: Allowances for credit loss (4)                            (4)                            

254                         219                         
Interest receivable 386                         139                         
Unbilled revenue (refer note 47) 369                         531                         
Deposits with original maturity for more than 12 months* 16                           54                           
Others (refer note 50) 122                         3                             

Total 1,147                      946                         
* includes deposits amounting to INR 6 million (March 31, 2019: INR 6 million) pledged to various 
authorities.

10 Inventories As at As at 
March 31, 2020 March 31, 2019

Raw materials 286                         330                         
Work-in-progress 547                         457                         
Finished goods 205                         197                         
Stock-in-trade 90                           96                           
Stores and spares 99                           92                           
Total 1,227                      1,172                      

Inventory include inventory in transit of:
Raw materials 6                             6                             
Finished goods 9                             17                           

11 Income tax assets (net) As at As at 
March 31, 2020 March 31, 2019

Income tax assets (net) 313                         233                         
Income tax liabilities (net) (4)                            (12)                          
Total 309                         221                         

 (This space has been intentionally left blank) 

During the year ended March 31, 2020, the Group has made provision in respect of obsolete / slow moving items amounted to INR 26 million
(March 31, 2019: INR 21 million). These are included in changes in value of inventories of work-in-progress, stock-in-trade and finished goods in
consolidated statement of profit or loss.

Income tax assets and Income tax liabilities have been offset to the extent they relate to the same governing taxation laws.

• 
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Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

12 (a) Deferred tax assets (net) As at As at 
March 31, 2020 March 31, 2019

Minimum alternative tax credit 26                            51                            
Unabsorbed depreciation and tax losses 2                              52                            
Property, plant and equipement, investment property and intangible assets 5                              (78)                           
Employee benefits 72                            82                            
Provision for doubtful debts/advances/inventory 17                            43                            
Others 18                            60                            

140                          210                          

Year ended March 31, 2020  As at April 01, 2019  Credit/ (Charge)  to
Statement of Profit

and Loss 

 Credit/ (Charge)  to 
to other 

comprehensive 
income 

 Reclassification 
adjustments* 

 As at March 31, 
2020 

Deferred tax assets
Minimum alternative tax credit 51                            (11)                           -                           (14)                           26                            
Unabsorbed depreciation and tax losses 52                            (15)                           -                           (35)                           2                              
Property, plant and equipement, investment property and intangible assets 5                              9                              -                           -                           14                            
Employee benefits 84                            (13)                           10                            (8)                             73                            
Provision for Doubtful debts/Advances/Inventory 43                            3                              -                           (29)                           17                            
Others 67                            (58)                           -                           -                           9                              
Total deferred tax assets 302                          (85)                           10                            (86)                           141                          

Set-off of deferred tax liabilities pursuant to set-off provisions
Property, plant & Equipment (83)                           2                              -                           72                            (9)                             
Employee Benefit (2)                             1                              -                           -                           (1)                             
Others (7)                             16                            -                           -                           9                              

(92)                           19                            -                           72                            (1)                             

Net deferred tax assets 210                          (66)                           10                            (14)                           140                          

Year ended March 31, 2019  As at April 01, 2018  Credit/ (Charge)  to
Statement of Profit

and Loss 

 Credit/ (Charge)  to 
to other 

comprehensive 
income 

 Reclassification 
adjustments* 

 As at March 31, 
2019 

Deferred tax assets
Minimum alternative tax credit 44                            7                              -                           -                           51                            
Unabsorbed depreciation and tax losses 51                            1                              -                           -                           52                            
Property, plant and equipement, investment property and intangible assets (4)                             9                              -                           -                           5                              
Employee benefits 76                            8                              -                           -                           84                            
Provision for doubtful debts/advances/inventory 41                            2                              -                           -                           43                            
Others 47                            20                            -                           -                           67                            
Total deferred tax assets 255                          47                            -                           -                           302                          

Set-off of deferred tax liabilities pursuant to set-off provisions
Property, plant and equipment (82)                           (1)                             -                           -                           (83)                           
Employee Benefit -                           (2)                             0  -                           (2)                             
Others (8)                             1                              -                           -                           (7)                             

(90)                           (2)                             -                           -                           (92)                           

Net deferred tax assets 165                          45                            -                           -                           210                          

 (This space has been intentionally left blank) 

* Reclassifications generally represents netting off between deferred tax assets and liabilities in respective jurisdictions, transfers out of deferred tax pursuant to 
change in tax positions in filed tax returns

• 
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Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

12 (b) Deferred tax liabilities (net) As at As at 
March 31, 2020 March 31, 2019

Property, plant and equipement, investment property and intangible assets 139                          87                          
Minimum alternative tax credit (14)                           -                         
Employee benefits (6)                             (3)                           
Others -                           -                         

119                          84                          

Year ended March 31, 2020  As at April 01, 
2019 

 Charge/ (credit) to
Statement of Profit

and Loss 

 Charge/(credit) to 
other 

comprehensive 
income 

 Reclassification 
adjustments* 

 As at March 31, 
2020 

Deferred tax assets
Employee benefits -                        -                           -                           -                           -                         
Minimum alternative tax credit -                        -                           -                           (14)                           (14)                         
Others -                        -                           -                           -                           -                         
Total deferred tax assets -                        -                           -                           (14)                           (14)                         

Set-off of deferred tax liabilities pursuant to set-off provisions
Property, plant & Equipment 87                         52                            -                           -                           139                        
Employee Benefit (3)                          (3)                             -                           -                           (6)                           
Others -                        -                           -                           -                           -                         

84                         49                            -                           -                           133                        

Net deferred tax liabilities 84                         49                            -                           (14)                           119                        

Year ended March 31, 2019  As at April 01, 
2018 

 Charge/ (credit) to
Statement of Profit

and Loss 

 Charge/(credit) to 
other 

comprehensive 
income 

 Reclassification 
adjustments* 

 As at March 31, 
2019 

Deferred tax assets
Employee benefits -                        -                           -                           -                           -                         
Others -                        -                           -                           -                           -                         
Total deferred tax assets -                        -                           -                           -                           -                         

Set-off of deferred tax liabilities pursuant to set-off provisions
Property, plant & Equipment 52                         35                            -                           -                           87                          
Employee Benefit (5)                          2                              -                           -                           (3)                           
Others -                        -                           -                           -                           -                         

47                         37                            -                           -                           84                          

Net deferred tax liabilities 47                         37                            -                           -                           84                          

 (This space has been intentionally left blank) 

* Reclassifications generally represents netting off between deferred tax assets and liabilities in respective jurisdictions, transfers out of deferred tax pursuant to 
change in tax positions in filed tax returns

• 
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Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

As at As at 
13 Investment property March 31, 2020 March 31, 2019

Gross block
Opening balance 16                          16
Add: additions during the year -                        -                        
Closing gross block 16                          16                          
Accumulated depreciation
Opening balance 2                            1                            
Add: depreciation for the year 1                            1                            
Closing accumulated depreciation 3                            2                            

Net investment properties 13                          14                          

(i) Amounts recognised in profit or loss for the investment properties March 31, 2020 March 31, 2019

Rental income 5                            3                            
Direct operating expenses arising from property that generated rental income -                        -                        
Direct operating expenses arising from property that did not generate rental income -                        -                        
Profit from investment properties before depreciation 5                            3                            
Depreciation 1                            1                            
Profit from investment properties 4                            2                            

(ii) Leasing arrangements

March 31, 2020 March 31, 2019
Within one year 1                            1                            

1                            1                            

(iii) Fair value March 31, 2020 March 31, 2019
Investment properties 132 132

 (This space has been intentionally left blank) 

Certain investment properties are leased to tenants under long-term operating leases with rentals payable monthly. Minimum lease payments receivable under non-
cancellable operating leases of investment properties are as follows:

The fair valuation is  determined by independent valuer in March 2018, based on prevailing market prices/ price trend of the property in that locality/ city 
considering the location, size of plot, approach road, amenities, locality etc. Further no significant change in value anticipated by the Group.

• 
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Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

14 (b) Right of use asset
Particulars Building Plant & 

machinery and 
equipments

Vehicles Leasehold land Total

Year ended March 31, 2020
Gross carrying amount
Recognised on April 01, 20191 524              68                         113                 -                    706      
Reclassification on account of Ind AS 116 -               -                        -                  721                    721      
Addition -               101                       35                   20                      156      
Exchange translation adjustment 5                  -                        -                  -                    5          
Disposal -               -                        (48)                  -                    (48)      
Closing gross carrying amount as at March 31, 2020 529              169                       100                 741                    1,540   

Accumulated depreciation
Opening accumulated depreciation as at April 01, 2019 -               -                        -                  -                    -      
Reclassification on account of Ind AS 116 -               -                        -                  5                        5          
Depreciation charge during the year 153              36                         41                   19                      249      
Exchange translation adjustment 2                  -                        -                  -                    2          
Disposals -               -                        (1)                    -                    (1)        
Closing accumulated depreciation as at March 31, 2020 155              36                         40                   24                      255      

Net carrying amount as at March 31, 2020 374              133                       60                   717                    1,285   

-       

1Right-to-use assets recognised as on April 01, 2019 includes prepaid rent amounting to  INR 37 million related to asset 
taken on lease .
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Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

15 Other intangible assets

Particulars Technical 
knowhow fees

Customer 
relationship

Software Total intangible 
assets other than 

goodwill

Goodwill

Year ended March 31, 2019
Gross carrying amount
Opening gross carrying amount as at April 01, 2018 66                           30                           54                           150                         997                         
Addition 1                             -                         104                         105                         -                         
Exchange translation adjustment -                         -                         -                         -                         -                         
Disposal -                         (2)                           (2)                           -                         
Closing gross carrying amount as at March 31, 2019 67                           30                           156                         253                         997                         

Accumulated amortisation and impairment
Opening accumulated depreciation as at April 01, 2018 19                           1                             20                           40                           305                         
Amortisation charge during the year1 19                           3                             32                           54                           -                         
Exchange translation adjustment -                         -                         -                         -                         -                         
Disposals -                         (2)                           (2)                           -                         
Closing accumulated depreciation as at March 31, 2019 38                           4                             50                           92                           305                         

Net carrying amount as at March 31, 2019 29                           26                           106                         161                         692                         

Year ended March 31, 2020
Gross carrying amount
Opening gross carrying amount as at April 01, 2019 67                           30                           156                         253                         997                         
Addition on account of business combination (refer note 53) 110                         
Addition 1                             -                         41                           42                           -                         
Exchange translation adjustment -                         -                         -                         -                         -                         
Disposal -                         -                         -                         -                         -                         
Closing gross carrying amount as at March 31, 2020 68                           30                           197                         295                         1,107                      

Accumulated depreciation
Opening accumulated depreciation as at April 01, 2019 38                           4                             50                           92                           305                         
Amortisation charge during the year 19                           3                             52                           74                           -                         
Exchange translation adjustment -                         -                         -                         -                         -                         
Disposals -                         -                         -                         -                         -                         
Closing accumulated depreciation as at March 31, 2020 57                           7                             102                         166                         305                         

Net carrying amount as at March 31, 2020 11                           23                           95                           129                         802                         

The Group tests goodwill for impairment on an annual basis. The goodwill has been evaluated based on the cashflow forecasts of the related cash generating units (CGUs)
and the recoverable amounts of these CGUs exceeded their carrying amounts. The estimated value in use of cash generating units (CGU) is based on the future cash flows
using annual growth rate of upto 4% for periods subsequent to the forecast period of 5-10 years and weighted average cost of capital between 13% to 14%. An analysis of the
sensitivity of the computation to a change in key parameters (operating margin, discount rates and long term average growth rate), based on reasonable probable assumptions,
did not identify any probable scenario in which the recoverable amount of the CGU would decrease below its carrying amount. The discount rate was estimated based on past
experience and company's average weighted average cost of capital. The values assigned to the key assumptions represent the management's assessment of future trends in the
industry and based on both internal and external factors.
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Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

As at As at 
16 Other non financial assets March 31, 2020 March 31, 2019

Unsecured, considered good (unless otherwise stated)
Advances recoverable

Unsecured, considered good 405                       237                       
Credit impaired 7                           1                           

412                       238                       
Less: Allowances for credit loss (7)                          (1)                          

405                       237                       

Capital advances
Secured, considered good 21                         20                         
Unsecured, considered good 57                         133                       

Prepaid expenses 214                       215                       
Balances with government authorities 406                       441                       
Others 20                         -                        

Total 1,123                    1,046                    

As at As at 
17 Trade payables  March 31, 2020  March 31, 2019 

1,824                    2,061                    
311                       292                       

Total 2,135                    2,353                    

Total outstanding dues of creditors other than related parties
Trade payable to related parties (refer note 40)

 (This space has been intentionally left blank) 
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Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

As at As at 
18 Debt securities  March 31, 2020  March 31, 2019 

At amortised cost
Secured (refer note (i) below)
Debentures:
0% Redeemable non-convertible debentures -                           3,500                        
9.75% Redeemable non-convertible debentures 7,000                        -                            
0% Redeemable optionally fully convertible debentures 900                           -                            
(refer note 43(iii))

Unsecured
Debentures:
Redeemable optionally fully convertible debentures (refer note 
(ii) below and 43(iii)) -                           900                           

Total 7,900                        4,400                        

Debt securities in India 7,900                        4,400                        
Debt securities outside India -                           -                            
Total 7,900                        4,400                        

Nature of security and terms of repayment for Debt securities :

i) 

ii) Unsecured 

As at As at 
19 Borrowings (other than debt securities)  March 31, 2020  March 31, 2019 

At amortised cost
Secured
Term loans from banks [refer note (i) below]
- Rupee loan 1,779                        1,972                        

Term loans from other than bank [refer note (ii) below]
- Rupee loan 2,250                        1,500                        

Loans repayable on demand from banks [refer note (iii) below]
- Rupee loan 597                           351                           
- Foreign currency loan -                           -                            

Other short term loans from banks [refer note (iv) below]
- Foreign currency loan 15                             56                             

Unsecured 
Term loans from bank [refer note (v) below]
- Foreign currency loan 7,508                        7,492                        

Other short term loans from banks 
- Rupee loan 85                             -                            
- Foreign currency loan 2,083                        1,957                        

Finance lease liabilities (refer note 44) -                           101                           
Loan from related parties (refer note 40) 567                           365                           
Commercial papers [refer note (vi) below] -                           1,386                        

Total 14,884                      15,180                      

Borrowings other than debt securities in India 5,188                        5,526                        
Borrowings other than debt securities outside India 9,696                        9,654                        
Total 14,884                      15,180                      

Nature of security
Secured
700 (March 31, 2019: Nil), 9.75% redeemable non convertible debentures (NCDs) having face value of INR 10 million each amounting to
INR 7,000 million (March 31, 2019: Nil) were allotted on December 04, 2019. These have been secured by pledge of 168,926,512 (March
31, 2019: Nil) equity shares held in Motherson Sumi Systems Limited. Security cover margin of 2 times to be maintained.

Nil (March 31, 2019: 1,500), 0% redeemable non convertible debentures (NCDs) having face value of INR 1 million each amounting to
INR Nil (March 31, 2019: INR 1,500 million) were allotted on December 07, 2018. These have been secured by pledge of Nil (March 31,
2019: 21,000,000) equity shares held in Motherson Sumi Systems Limited. Security cover margin of 1.68 times to be maintained.

900 (March 31, 2019: 900), Optionally redeemable convertible debentures having face value of INR 1 million each amounting to INR 900
million were allotted on March 28, 2019. 

900 (March 31, 2019: Nil), 11.7% redeemable non convertible debentures (NCDs) having face value of INR 1 million each amounting to
INR 900 million (March 31, 2019: Nil) were allotted on March 28, 2019. These have been secured by pledge of 24,500,000 (March 31,
2019: Nil) equity shares held by Samvardhana Motherson International Limited in Motherson Sumi Systems Limited. Security cover margin
of 1.5 times to be maintained.

Nil (March 31, 2019: 2,000), 0% redeemable non convertible debentures (NCDs) having face value of INR 1 million each amounting to
INR Nil (March 31, 2019: INR 2,000 million) were allotted on December 07, 2018. These have been secured by pledge of Nil (March 31,
2019: 28,000,000) equity shares held in Motherson Sumi Systems Limited. Security cover margin of 1.68 times to be maintained.

Terms of repayment 

Carrying coupon rate @ 9.75% p.a which is payable annually.
NCDs are due for redemption in December 2022.

1,500 NCDs were redeemed in single instalment in December 2019 with
10.10% premium over face value calculated on the basis of 10.10% yield
to maturity compounded annually.

2,000 NCDs were redeemed in single instalment in March 2020 with
10.15% premium over face value calculated on the basis of 10.15% yield
to maturity compounded annually.

Redemption with premium over face value calculated on the basis of
11.7% yield to maturity compounded annually.
These debentures are due for redemption in March 2022.

Redemption with premium over face value calculated on the basis of
11.7% yield to maturity compounded annually.
These debentures are due for redemption in March 2022.
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Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

Nature of security and terms of repayment for secured borrowings :

i) Secured term loan from banks
Rupee loan

ii) Term loan from other than banks

Rupee loan

iii)

iv) Other short term loan from banks

Foreign Currency loan

Nature of security

Loan amounting to INR 90 million (March 31, 2019: INR Nil million) secured by 
-1st Charge by way of hypothecation of all  movable fixed assets of Mothersonsumi Infotech & Designs Limited

Loan amounting to INR Nil million (March 31, 2019: INR 285 million) secured by 
-Exclusive charge on all the immovable property, plant and equipments of Motherson Advanced Tooling Solutions Limited (a division of
Samvardhana Motherson Innovative Solutions Limited(SMISL) 
- Exclusive charge on all the current assets and movable property, plant and equipments of the Motherson Advanced Tooling Solutions
Limited (a division of Samvardhana Motherson Innovative Solutions Limited(SMISL) (both present and future).

Loan amounting to INR 536 million (March 31, 2019: INR 555 million) secured by 
- First charge on all movable property, plant and equipments of Motherson Sintermetal Technology Limited (a division of Samvardhana
Motherson Innovative Solutions Limited(SMISL), both present and future.  
- Second charge on all current assets of Motherson Sintermetal Technology Limited (a division of SMISL), both present and future.

Loan amounting to INR 750 million (March 31, 2019: INR 800 million) primarily secured by exclusive charge on machinery part of Hot
Stamping Project and exclusively charge on immovable fixed assets of MS Global India Automotive Private Limited. 

Loan amounting to INR 50 million (March 31, 2019: INR 36 million) secured by 
-1st Charge by way of hypothecation of all existing and future movable fixed and current assets of Motherson Molds and Diecasting
Limited.

Loan amounting to INR 6 million (March 31, 2019: INR 21 million) secured by 
-1st Charge by way of hypothecation of all existing and future movable fixed and current assets of Motherson Molds and Diecasting
Limited.

Loan from a finance company amounting to INR 750 million (March 31, 2019: INR Nil) has been secured by pledge of  20,323,551 (March 
31, 2019: Nil) equity shares held in Motherson Sumi Systems Limited. Security cover margin of 2 times to be maintained. 

INR 25 million (March 31, 2019: INR Nil million) secured by exclusive first charge on all existing and future current assets and movable
fixed assets of Motherson Molds and Diecasting Limited

Loan amounting to INR 347 million (March 31, 2019: INR 275 million) primarily secured by exclusive charge on all existing and future
movable fixed assets of Samvardhana Motherson Auto Component Private Limited.

Loan from a finance company amounting to INR 1,500 million (March 31, 2019: INR 1,500 million) has been secured by pledge of
40,647,102 (March 31, 2019: 23,500,000) equity shares held in Motherson Sumi Systems Limited. Security cover margin of 2 times to be
maintained. 

Repayable on demand
Applicable interest rate is 9.30% p.a.

Repayable on demand
Applicable interest rate is 8.65% p.a.

INR 81 million (March 31, 2019: INR 45 million) secured by exclusive charge on all current assets of Motherson Sintermetal Technology
Limited (a division of SMISL).

INR 232 million (March 31, 2019: INR 159 million) primary secured by hypothecation of entire current assets of Motherson Infotech and
Design Limited including receivables, both present and future and collateral secured by equitable mortgage of land/building (plot measuring
19191.58 sq. meters) located at C-26, Sector-62, Noida.

Secured term loan repayable on demand from bank
Rupee loan
INR 7 million (March 31, 2019: INR 48 million) secured by exclusive charge on all current assets and immovable & movable property,
plant and equipments except vehicles of Motherson Techno Tools Limited repayable at monthly intervals. 

INR 31 million (March 31, 2019: INR 23 million) secured by exclusive charge on all existing and future current assets of Samvardhana
Motherson Auto Component Pvt. Ltd.

INR 76 million (March 31, 2019: INR 76 million) secured by exclusive charge on all current assets and immovable & movable property,
plant and equipments of Motherson Advanced Tooling Solutions Limited (a division of SMISL), both present and future.

Repayable in 6 months
Applicable interest rate @ 1.47% p.a

INR  145 million  (March 31, 2019: INR Nil million) secured by exclusive charge on  current assets of MS Global India Automotive Private 
Limited.

Repayable on demand
Applicable interest rate is 3M MCLR+0.25%

Repayable on demand
Applicable interest rate is 9.10% p.a.

Repayable on demand
Applicable interest rate is Base Rate 10.75% plus 1.75% p.a.

Repayable on demand
Applicable interest rate is 8.25% p.a. linked with 1 year MCLR

Repayable on demand
Applicable interest rate is 8.45% p.a.

Loan from Shoko Chukin Bank amounting to INR 15 million (March 31, 2019: INR 56 million) secured by current assets of
MothersonSumi Infotech and Designs Ltd.

Terms of repayment 

Repayable in 5 years with 20 quaterly repayments, carrying interest rate is
as per 3 months MCLR

Repayable in 4 Installment of INR 6 million in the financial year 2020-21,
2 Installment of INR 9 million in the financial year 2021-22 and1
Installment of INR 8 million in the financial year 2021-22.
The applicable rate of interest was 8.80% p.a.

Repayable in 1 Installment of INR 5.0 million in the financial year 2020-21
& 1 Installment of INR 2.1 million in the financial year 2020-21.
The applicable rate of interest was 8.50% p.a.
Repayable in 16 quarterly installment after 2 years moratorium.
The applicable rate of interest was 9.65% p.a.
This was repaid during the year.

Repayable in 16 quarterly installment of starting from financial year 2019-
20.
The applicable rate of interest was 8.55% p.a.

Repayable in 18 quarterly installment starting from Oct 2020.
The applicable rate of interest was 8.10% p.a.

Repayable in 28 equal quarterly installments beginning from November,
2019 after moratorium period of 24 months from the date of first
drawdown.
The applicable rate of interest is 8.25% p.a. linked with 1 year MCLR with
annual reset.

Repayable in February 2021, carrying interest rate @ 10.10% p.a which is
payable on maturity.

Repayable in February 2021, carrying interest rate @ 8.30% p.a which is
payable annually.
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v)
Foreign currency loans

vi)

As at As at 
20 Other financial liabilities  March 31, 2020  March 31, 2019 

Premium on redemption of debentures 102                           112                           
Interest accrued on debentures 202                           -                            
Interest accrued on borrowings 85                             54                             
Employee benefits payable 99                             241                           
Security deposits received 62                             50                             
Payables relating to purchase of fixed assets 370                           441                           
Unpaid dividend 6                               6                               
Recovery against vehicle loan 35                             42                             
Other payables 14                             31                             

Total 975                           977                           

As at As at 
21 Provisions  March 31, 2020  March 31, 2019 

Warranties* 37                             61                             
Others 1                               1                               

Total 38                             62                             

*Warranty

March 31, 2020 March 31, 2019
Balance at the beginning of the year 61                             86                             
Add: Created during the year 1                               -                            
Less: Written back 25                             25                             
Balance at the end of the year 37                             61                             

A provision is recognized for expected warranty claims on products sold during the last year, based on past experience of the level of repairs and returns. Due to the very nature of such costs, it is not possible to 
estimate the uncertainties relating to the outflows of economic benefits.
The group has the following provisions in the books of account: 

Loan amounting to INR 1,892 million (March 31, 2019: INR 1,761 million) secured by corporate guarantee given by SAMIL in respect of
facility availed by Samvardhana Motherson Holding (M) Private Limited. 

For the year ended

Repayable in monthly installments upto February 2023.
The applicable rate of interest is 1.475%

Repayable in a single installment on or before 24 September 2021.
The applicable rate of interest is 6 month Euribor + 0.95%.

Repayable in a single installment on or before 20 December 2020.
The applicable rate of interest is 6 month Euribor + 0.75%.

Loan amounting to INR 26 million (March 31, 2019: INR 30 million) by MothersonSumi Infotech and Designs Ltd. from Shoko Chukin
bank.

Unsecured term loans from banks

Loan amounting to INR 5,590 million (March 31, 2019: INR 5,701 million) secured by corporate guarantee given by SAMIL in respect of
facility availed by Samvardhana Motherson Holding (M) Private Limited. 

Repayable in the range of 58 to 84 days from the date of issuance, carrying
discount rate within range of 8.50% to 8.68%, the same was repaid during
the year

 (This space has been intentionally left blank) 

Commercial paper amounting to INR Nil million (March 31, 2019: INR 1,386 million)
Commercial papers
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 As at   As at  

22 Employee benefit obligation
 March 31, 

2020 
 March 31, 

2019 

Gratuity 310                  228               
Compensated absences 176                  141               
Others 134                  87                 
Total 620             456          

A. Defined Benefit Schemes

Gratuity 

(i) Present value of defined benefit obligation
 March 31, 

2020 
 March 31, 

2019 
Obligations at year beginning 320                  261               

Service cost - current 47                    36                 
Interest expense 23                    19                 
(Gains) and losses on curtailment and settlement (10)                   -                
Amount recognised in profit or loss 60                    55                 

Remeasurements
Actuarial (gain) / loss from change in financial assumption 29                    5                   
Experience (gains)/losses 15                    7                   
Amount recognised in other comprehensive income 44                    12                 

Benefit payments: Direct payment by Group (42)                   (18)                
Employer contribution (0)                     -                
Addition on account of business combination (refer note 53) 2                      
Addition (deletion) due to transfer of employee 12                    10                 
Obligations at year end 396                  320               

(ii) Fair value of plan assets
 March 31, 

2020 
 March 31, 

2019 

Plan assets at year beginning, at fair value 92                    65                 

Interest income 6                      5                   
Amount recognised in profit or loss 6                      5                   

Remeasurements
Return on plan assets, excluding amount included in interest income -                
Amount recognised in other comprehensive income -                   -                

Benefit paid (24)                   (8)                  
Employer's contribution 12                    30                 
Plan assets at year end, at fair value 86                    92                 

(iii) Assets and liabilities recognized in the consolidated balance sheet  As at   As at  
 March 31, 

2020 
 March 31, 

2019 
Present value of the defined benefit obligations 396                  320               
Fair value of the plan assets 86                    92                 
Amount recognized as liability 310                  228               

(iv) Defined benefit obligations cost for the year:
 March 31, 

2020 
 March 31, 

2019 
Service cost - current 47                    36                 
Interest cost (net) 17                    14                 
Actuarial loss 44                    12                 
Net defined benefit obligations cost 108                  62                 

(v)  Investment details of plan assets As at As at 

The details of investments of plan assets are as follows:
 March 31, 

2020 
 March 31, 

2019 

LIC 68                    41
SBI Life Insurance Co. Ltd. 0 18
Deposits with financial institutions, Bonds & Others 0 33
Total 68 92

The reconciliation of opening and closing balances of the present value of the defined benefit obligations are as below: For the year ended

For the year ended

For the year ended

Note: In respect of Employees Gratuity Fund, composition of plan assets is not readily available from LIC of India. The expected rate of return on assets is determined based on the
assessment made at the beginning of the year on the return expected on its existing portfolio, along with the estimated increment to the plan assets and expected yield on the respective assets
in the portfolio during the year.

The Group operates a gratuity plan which is a defined benefit plan and is managed by trust maintained with Life Insurance Corporation of India (LIC) under its Group Gratuity Scheme.
Every employee is entitled to a benefit equivalent to fifteen days’ salary last drawn for each completed year of service in line with the Payment of Gratuity Act, 1972. The same is payable at
the time of separation from the Group or retirement, whichever is earlier. The benefits vest after five years of continuous service. The Group pays contribution to Life Insurance Corporation
of India to fund its plan.
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(vi) Actuarial assumptions:
 March 31, 

2020 
 March 31, 

2019 

Discount Rate per annum 6.1%-8% 7.5%-8%
Future salary increases 6.5%-10% 5.5%-10%

(vii)  Expected Contribution to the Fund in the next year
 March 31, 

2020 
 March 31, 

2019 

Gratuity                     65 32                 

viii) Sensitivity Analysis

 March 31, 
2020 

 March 31, 
2019 

 March 31, 
2020 

 March 31, 
2019 

 March 31, 
2020 

 March 31, 
2019 

Discount Rate per annum 0.50% 0.50% Decrease by                   14                     2 Increase by                       4                     5 
Future salary increases 1.0% 1.0% Increase by                   23                   21 Decrease by                    (19)                 (19)

ix) Risk exposure

Less than a 
year

Between
1-2 years

Between
2-5 years

Over 5 years Total

March 31, 2020
Defined benefit obligation (gratuity) 37 11 86 279 413

March 31, 2019
Defined benefit obligation (gratuity)                   19                     4                   32                   183                 238 

B. Defined Contribution Schemes

 March 31, 
2020 

 March 31, 
2019 

Provident fund 347                  312               
                  347                 312 

 As at   As at  

23 Government grants
 March 31, 

2020 
 March 31, 

2019 
Opening balance 26                    25                 
Grants received during the year -                   17                 
Reclassed to profit and loss (9)                     (16)                
Closing balance 17                    26                 

As at As at 

24 Other non financial liabilities
 March 31, 

2020 
 March 31, 

2019 
Unearned revenue 92 49                 
Statutory dues payable 227 171               
Advance from customers 888 798               
Others 2 6                   

1,209               1,024            

For the year ended

For the year ended

Increase in obligationChange in Assumption Decrease in obligation

Note: Estimate of future increases considered in actuarial valuation takes account of inflation, seniority, promotion and other relevant factors such as supply and demand in the employment 
market.

Amount recognised in the Statement of profit and loss is as follows (refer note 32):

The Group deposits an amount determined at a fixed percentage of basic pay every month to the State administered Provident Fund and National Pension Scheme for the benefit of the 
employees. 

Weighted average duration of the defined benefit obligation is 5-19 years (March 31, 2019: 5- 19 years)

(c) Demographic risk: This is the risk of variability of results due to unsystematic nature of decrements that include mortality, withdrawal, disability and retirement. The effect of these
decrements on the defined benefit obligation is not straight forward and depends upon the combination of salary increase, discount rate and vesting criteria . It is important not to overstate
withdrawals because in the financial analysis  the retirement benefit  of a short career employee typically costs less per year  as compared to long career employee.

(b) Salary inflation risk: Higher than expected increases in salary will increase the defined benefit obligation.

The sensitivity of defined benefit obligation to changes in the weighted principal assumptions is :

Impact

(a) Interest rate risk: The defined benefit obligation calculated uses a discount rate based on government bonds, if bond yield fall, the defined benefit obligation will tend to increase.

Expected benefit payments are as follows:

x) Defined benefit liability and employer contributions

The gratuity scheme is a final salary Defined Benefit Plan that provides for lump sum payment made on exit either by way of retirement, death, disability, voluntary withdrawal. The benefits
are defined on the basis of final salary and the period of service and paid as lump sum at exit. The plan design means the risk commonly affecting the liabilities and the financial results are
expected to be:

The above sensitivity analysis is based on a change in assumption while holding all the other assumptions constant. In practice, this is unlikely to occur, and change in some of the
assumptions may be correlated. When calculating the sensitivity of the defined benefit obligation to significant actuarial assumptions the same method (present value of the defined benefit
obligation calculated with the projected unit credit method at the end of the reporting period) has been applied as when calculating the defined benefit liability recognised in balance sheet.

Impact
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25 Equity share capital As at As at 
March 31, 2020 March 31, 2019

Authorised share capital
900,000,000 (March 31, 2019: 900,000,000) Equity shares of INR 10/- each 9,000                      9,000                    

Issued, subscribed and fully paid-up shares
473,613,855 (March 31, 2019: 473,613,855) Equity shares of INR 10/- each 4,736                      4,736                    

Total issued, subscribed and fully paid-up share capital 4,736                      4,736                    

a. Movement in equity share capital
Numbers Amount

As at March 31, 2018 47,36,13,855          4,736                    
-                          -                        

As at March 31, 2019 47,36,13,855          4,736                    
-                          -                        

As at March 31, 2020 47,36,13,855          4,736                    

b. Rights, preferences and restrictions attached to equity shares

c. Details of shareholders holding more than 5% shares in the Company

Name of equity shareholders No. of shares % of holding No. of shares % of holding

Shri Sehgals Trustee Company Private Limited 12,15,90,869                  25.67% 12,15,90,869          25.67%
Vivek Chaand Sehgal 10,05,27,391                  21.23% 10,05,27,391          21.23%
Renu Alka Sehgal (as trustee of Renu Sehgal Trust) 10,98,25,286                  23.19% 10,98,25,286          23.19%
Radha Rani Holdings Pte Limited 6,67,80,000                    14.10% 6,67,80,000            14.10%
Sojitz Corporation 3,06,12,843                    6.46% 3,06,12,843            6.46%

March 31, 2020

As per records of the Company, including its register of shareholders/ members and other declarations received from shareholders regarding beneficial interest, the above
shareholding represents both legal and beneficial ownerships of shares.

Share issued during the year

March 31, 2019

The Company has only one class of equity shares having a par value of INR10/- per share. Each holder of equity share is entitled to one vote per share held. The Company
declares and pays dividends in Indian rupees. The dividend, if proposed by the Board of Directors, is subject to the approval of the shareholders in the Annual General Meeting,
except in case of interim dividend. In the event of liquidation of the Company, the holders of equity shares will be entitled to receive remaining assets of the Company, after
distribution of all preferential amounts. The distribution will be in proportion to the number of equity shares held by the shareholders.

As at As at 

Share issued during the year

 (This space has been intentionally left blank) 
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As at As at 
26 (a) Reserve and surplus  March 31, 2020  March 31, 2019 

Capital reserve on amalgamation                        2,402                      2,402 
Securities premium                        3,263                      3,263 
Retained earnings                      54,066                    53,826 
Reserve fund                        2,095                      1,756 
General reserve                             50                           50 
Capital redemption reserve                             43                           43 
Capital reserve on consolidation                        1,031                         974 
Total reserves and surplus                      62,950                    62,314 

As at As at 
(i) Capital reserve on amalgamation  March 31, 2020  March 31, 2019 

Balance as at the beginning of the year 2,402                      2,402                    

Balance as at the end of the year 2,402                      2,402                    

As at As at 
(ii) Securities premium  March 31, 2020  March 31, 2019 

Balance as at the beginning of the year 3,263                      3,263                    

Balance as at the end of the year 3,263                      3,263                    

As at As at 
(iii) Retained earnings  March 31, 2020  March 31, 2019 

Balance as at the beginning of the year 53,826                    48,761                  
Additions during the year 1,143                      6,548                    
Remeasurements of post-employment benefit obligation, net of tax (11)                          (13)                        

(55)                          (90)                        
Interim dividend paid (refer note 39 (c)) (213)                        (945)                      
Taxes on interim dividend (564)                        (504)                      
Transfer from FVOCI reserves (refer note 49(i)) 68                          
Transfer to Reserve fund (refer note 56) (339)                        (121)                      
Hyperinflation adjustment (refer note 54) 183                          122                        
Others 96                            
Balance as at the end of the year 54,066                    53,826                  

As at As at 
(iv) Reserve fund  March 31, 2020  March 31, 2019 

Balance as at the beginning of the year 1,756                      1,635                    
Add: amount transferred from retained earnings (refer note 56) 339                          121                        
Balance as at the end of the year 2,095                      1,756                    

As at As at 
(v) Capital redemption reserve  March 31, 2020  March 31, 2019 

Balance as at the beginning of the year 43                            43                          
Balance as at the end of the year 43                            43                          

As at As at 
(vi) Capital reserve on consolidation  March 31, 2020  March 31, 2019 

Balance as at the beginning of the year 974                          334                        
Addition on account of acquisition (refer note 53) 57                            640                        
Balance as at the end of the year 1,031                      974                        

As at As at 
(vii) General reserve  March 31, 2020  March 31, 2019 

Balance as at the beginning of the year 50                            50                          
Add: amount transferred from retained earnings -                        
Balance as at the end of the year 50                            50                          

Share of other comprehensive income of associates and joint ventures accounted for using the equity method (net 
of tax)
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As at As at 
26 (b) Other reserves  March 31, 2020  March 31, 2019 

FVOCI equity investments                          (461)                           31 
Foreign currency translation reserve                        4,722                      2,393 
Cash flow hedging reserve                          (994)                           45 
Treasury shares                          (682)                        (502)
Total reserves and surplus                        2,585                      1,967 

As at As at 
 March 31, 2020  March 31, 2019 

(i) FVOCI equity investments
Balance as at the beginning of the year 31                            104                        
Add: Change in fair value of FVOCI equity instruments 49                            -                        

(541)                        (5)                          
Transfer to retained earnings (refer note 49(i)) -                          (68)                        
Balance as at the end of the year (461)                        31                          

As at As at 
 March 31, 2020  March 31, 2019 

(ii) Foreign currency translation reserve
Balance as at the beginning of the year 2,393                      2,791                    
Addition during the year (210)                        122                        

2,539                      (520)                      
Balance as at the end of the year 4,722                      2,393                    

As at As at 
(iii) Cash flow hedging reserve  March 31, 2020  March 31, 2019 

Balance as at the beginning of the year 45                            (518)                      

(1,039)                     563                        
Balance as at the end of the year (994)                        45                          

(iv) Treasury shares
 Number of shares  Amount  Number of shares  Amount 

Balance as at the beginning of the year 18,47,114                  (502)                            12,68,870               (192)                      
Purchase of treasury shares 4,78,274                     (184)                            5,87,944                 (312)                      
Sale of treasury shares 13,900                        5                                  (9,700)                     4                            
Profit on sale of treasury shares -                             (1)                                -                          (2)                          
Balance as at the end of the year 23,39,288                  (682)                            18,47,114               (502)                      

Nature and purpose of reserves

Capital reserve on amalgamation

Securities premium 

Reserve fund

General Reserves

Capital redemption reserve 

Capital reserve on consolidation

Cash flow hedging reserve

Foreign currency translation reserve

FVOCI equity investments

 March 31, 2019 

Securities premium is used to record the premium on issue of shares. The reserve can be utilised only for limited purposes in accordance with the provisions of the Companies Act, 
2013.

The Group has elected to recognise changes in the fair value of certain investments in equity securities in other comprehensive income. These changes are accumulated within the 
FVOCI equity investments reserve within equity. The Group transfers amounts from this reserve to retained earnings when the relevant equity securities are derecognised.

This reserve was created at the time of amalgamation and mergers carried out in earlier years. The reserve is utilised in accordance with the provisions of the Companies Act, 2013.

This reserve was created in accordance with Reserve Bank of India Act, 1934 out of the profits of the Company. The reserve is utilised in accordance with the provisions of the 
Reserve Bank of India Act.

Share of other comprehensive income of associates and joint ventures accounted for using the equity method (net 

Share of other comprehensive income of associates and joint ventures accounted for using the equity method (net 
of tax)

Share of other comprehensive income of associates and joint ventures accounted for using the equity method (net 
of tax)

This reserve comprises retained earnings of the Group which are kept aside out of Group's profits to meet future (known or unknown) obligations.

This reserve was created at the time of redemption of preference share capital of one of the subsidiary of the Company carried out in earlier years. The reserve is utilised in 
accordance with the provisions of the Companies Act, 2013.

It represents capital reserve on acquisition of subsidiaries, subsidiaries of joint venture post transition date.

The Group uses hedging instruments as part of its management of foreign currency risk associated with its highly probable forecast sale and inventory purchases and interest rate risk 
associated with variable interest rate borrowings. For hedging foreign currency risk, the group uses foreign currency forward contracts which are designated as cash flow hedges. For 
hedging interest rate risk, the group uses interest rate swaps which is also designated as cash flow hedges. To the extent these hedges are effective; the change in fair value of the 
hedging instrument is recognised in the cash flow hedging reserve. Amounts recognised in the cash flow hedging reserve is reclassified to profit or loss when the hedged item affects 
profit or loss (e.g. sales and interest payments). 

Exchange differences arising on translation of the foreign operations are recognised in other comprehensive income as described in accounting policy and accumulated in a separate 
reserve within equity. The cumulative amount is reclassified to profit or loss when the net investment is disposed-off.

As at 
 March 31, 2020 

As at 
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27 Revenue from operations March 31, 2020 March 31, 2019
(a) Interest income

Interest on financial assets measured at Amortised cost
Loans 327                         130                         
Deposits with banks 35                           57                           
Others 2                             20                           
Total (a) 364                         207                         

(b) Net gain on fair value changes March 31, 2020 March 31, 2019
(i) Net gain/ (loss) on financial instruments designated at fair value through 
profit or loss

Mutual funds 48                           28                           

Total (b) 48                           28                           

Fair value changes: 
Realised 48                           27                           
Unrealised -                          1                             

Total net gain on fair value changes 48                           28                           

(c) Revenue from contracts with customers March 31, 2020 March 31, 2019

Sales of products
Finished goods

Within India 6,068                      7,164                       
Outside India 1,594                      1,797                       

Traded goods 727                         1,250                       

Sales of services 4,031                      3,741                       

Total (c) 12,420                    13,952                     

(d) Other operating revenue March 31, 2020 March 31, 2019

Scrap sales 356                         449                         
Job work income 104                         67                           
Export incentives 11                           3                             
Liabilities written back to the extent no longer required 49                           5                             
Other operating income 6                             -                          
Total (d) 526                         524                         

28 Other income March 31, 2020 March 31, 2019

Rent income 2                             3                             
Gain on sale of investment in joint ventures -                          2                             
Foreign exchange fluctuations gain (net) 234                         55                           
Gain on sale of property, plant and equipment 5                             3                             
Government grant income 11                           16                           
Miscellaneous income 104                         101                         
Total 356                         180                         

For the year ended

For the year ended

For the year ended

For the year ended

For the year ended
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29 Finance cost
March 31, 2020 March 31, 2019

Interest and finance charges on financial liabilities measured at amortised cost
Debt securities (refer note 51) 622                         455                         
Borrowings other than debt securities 512                         351                         

Interest on lease liabilities (refer note 44) 69                           -                          
Others 21                           30                       
Total 1,224                      836                         

30 Cost of materials consumed March 31, 2020 March 31, 2019

Opening stock of raw materials 330                         334                         
Addition on account of business combination (refer note 53) 18                           -                          
Add : Purchases of raw materials 4,194                      5,266                       
Less: Closing stock of raw materials (286)                        (330)                        
Add: Exchange adjustment:
Exchange differences opening stock (gain)/loss 1                             1                             
Exchange differences closing stock (loss)/gain 3                             (2)                            

4,260                      5,269                       

31 Changes in inventory of finished goods, work in progress and stock in trade March 31, 2020 March 31, 2019

(Increase)/ decrease in stocks
Stock at the opening of the year:
    Finished goods 197                         178                         
    Work-in-progress 457                         422                         
    Stock in trade 96                           50                           
Total A 750                         650                         

Addition on account of business combination (refer note 53)
    Finished goods 1 -                          
    Work-in-progress 1 -                          
Total B 2                             -                          
Stock at the end of the year:
    Finished goods (205)                        (197)                        
    Work-in-progress (547)                        (457)                        
    Stock in trade (90)                          (96)                          
Total B (842)                        (750)                        
Exchange adjustment:
Exchange differences opening stock loss 3                             (6)                            
Exchange differences closing stock (loss)/gain 6                             (4)                            
Total C 9                             (10)                          

(Increase)/ decrease in stocks (A-B+C) (81)                          (110)                        

32 Employee benefit expenses
March 31, 2020 March 31, 2019

Salary , wages and bonus 3,926                      3,476                       
Contribution to provident and other Fund 347                         312                         
Gratuity and leave encashment (refer note 22) 71                           52                           
Staff welfare expenses 114                         116                         
Total 4,458                      3,956                       

33 Depreciation, impairment and amortization expense
March 31, 2020 March 31, 2019

Depreciation on property, plant and equipment (refer note 14(a)) 730                         617                         
Impairment on property, plant and equipment (refer note 14(a)) 496                         -                          
Depreciation on right to use assets (refer note 14(b)) 249                         -                          
Amortization on intangible assets (refer note 15) 74                           54                           
Total 1,549                      671                         

For the year ended

For the year ended

For the year ended

For the year ended

For the year ended
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34 Other expenses 
March 31, 2020 March 31, 2019

Electricity, water and fuel 369                          398                         
Repair and maintenance

Machinery 145                          144                         
Building 60                            29                           
Others 70                            68                           

Consumption of stores and spare parts 179                          252                         
Conversion charges 293                          367                         
Rates & taxes 48                            36                           
Legal and professional fees (refer note (a) below) 379                          373                         
Travelling expenses 280                          293                         
Freight and forwarding 220                          211                         
Lease rent  (refer note 44) 205                          423                         
Design and development charges 636                          562                         
Leaseline and webhosting charges 217                          184                         
Insurance 43                            28                           
Net loss on foreign currency transaction -                          77                           
Donation 5                              10                           
Royalty 18                            25                           
Director sitting fee 1                              3                             
Commission 2                              2                             
Bad debts/advances written off -                          14                           
Provision for doubtful debts, advances and loans 51                            10                           
Miscellaneous expenses 436                          473                         
Total 3,657                       3,982                      

(a) Payment to Group auditor:
March 31, 2020 March 31, 2019

As Auditor:
Audit fees (including limited review) 14                                                          9 
Other services 2                              1
Reimbursement of expenses 1                              0
Total                             17                             10 

35 Tax expenses
March 31, 2020 March 31, 2019

(a) Income tax expense
Current tax
Current tax on profit for the year 169                          285                         
Adjustments for current tax of prior periods on completion of assessment (33)                          0                             
Total current tax expense 136                          285                         

Deferred tax expenses
Decrease / (increase)  in deferred tax assets (net) 66                            (45)                          
(Decrease) / increase  in deferred tax liabilities 49                            37                           
Total deferred tax expense / (benefit) 115                          (8)                            

Income tax expense 251                          277                         

For the year ended

For the year ended

For the year ended
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(b) Reconciliation of  tax expense and the accounting profit multiplied by India's tax rate

March 31, 2020 March 31, 2019
Profit before income tax expense (2,169)                     (701)                        

Tax at India's tax rate of 29.12% (632)                        (204)                        
Tax effect of amounts which are not deductible (taxable) in calculating taxable income:

Tax effect of amounts which are not chargeable in calculating taxable income (net 
off non deductible expenses) 107 165                         
Utilisation of previously unrecognised tax losses (21)                          (19)                          
Tax effect of losses on which deferred tax assets not recognised 677 380                         
Difference in tax rates of subsidiaries 156 50                           
Others (36)                          (95)                          

Income tax expense 251                          277                         

(c) Tax losses

As at As at 
March 31, 2020 March 31, 2019

Losses with expiration date 5,132                       4,299                      
Losses without expiration date 1,198                       675                         

6,330                       4,974                      

36 Earnings per share
March 31, 2020 March 31, 2019

a) Basic
Net profit after tax available for equity Shareholders                        1,143                        6,548 
Weighted average number of equity shares used to compute basic earnings per share            47,36,13,855            47,36,13,855 
Basic earnings (INR per share)                          2.41                        13.83 
Diluted earnings* (INR per share)                          2.41                        13.83 

*The Company does not have any outstanding dilutive potential equity shares. Consequently, the basic and dilutive EPS of the Company remains same.

 (This space has been intentionally left blank) 

For the year ended

For the year ended

Tax is calculated at domestic tax rates applicable in the respective countries. The movement in weighted average tax rate is mainly on account of variation in 
profitability of the Group’s subsidiaries in the respective countries. There have been no significant changes in tax rates applicable to the Group’s 
subsidiaries during the year.

Deferred income tax assets are recognised for tax loss carry-forwards to the extent that the realisation of the related tax benefit through future taxable profits 
is probable. The group did not recognise deferred income tax assets in respect of losses amounting to INR 6,330 million (March 31,2019: INR 4,974 
million) that can be carried forward against future taxable income. These losses can be carried-forward as below:

• 



493

Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

37 Fair Value Measurement
Financial instruments by category

FVTPL FVTOCI
Amortised 

Cost FVTPL FVTOCI
Amortised 

Cost

Financial assets
Investments 253                   353                -                   1,034            275                -                 
Trade receivables -                    -                2,400               -                -                 2,791             
Loans -                    -                2,262               -                -                 5,995             
Cash and cash equivalents -                    -                9,055               -                -                 921                
Bank balances other than cash and cash equivalents -                    -                605                  -                -                 363                
Other financial assets -                    -                1,147               -                -                 946                
Derivative financial instruments 0                       -                -                   -                -                 -                 
Total financial assets 253                   353                15,469             1,034            275                11,016           

Financial Liabilities
Borrowings -                    -                22,784             -                -                 19,580           
Lease liabilities -                    -                889                  -                -                 -                 
Trade payable -                    -                2,135               -                -                 2,353             
Other financial liabilities -                    -                975                  -                -                 977                
Total financial liabilities -                    -                26,783             -                -                 22,910           

i. Fair value hierarchy
Financial assets and liabilities measured at fair value - recurring fair value measurements

Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial asset
Financial Investments at FVTOCI / FVTPL
Unquoted investments -                    -                606                  800               -                 509                
Total -                    -                606                  800               -                 509                

Level 1 Level 2 Level 3 Level 1 Level 2 Level 3
Financial assets
Loans -                    -                2,262               -                -                 5,995             
Total financial assets -                    -                2,262               -                -                 5,995             

Financial liabilities
Debt Securities -                    -                7,900               -                -                 4,400             
Borrowings other than debt securities -                    -                14,884             -                -                 15,180           
Lease liabilities -                    -                889                  -                -                 -                 
Other financial liabilities -                    -                975                  -                -                 977                
Total financial liabilities -                    -                24,648             -                -                 20,557           

ii. Valuation technique used to determine fair value

iii. Fair value measurements using significant unobservable inputs (level 3)
The following table presents the changes in level 3 items for the periods ended March 31, 2020 and March 31, 2019:

Unquoted 
equity 

instruments

Unquoted 
Preference 

Shares

As at March 31, 2018 377                483                
Disposals during the year (118)               (263)               
Exchange adjustment 16                  14                  
As at March 31, 2019 275                234                
Gains/(losses) recognised in other comprehensive income 49                  -                 
Exchange adjustment 29                  19                  
As at March 31, 2020 353                253                

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity securities included in level 3.

Specific valuation techniques used to value financial instruments include:

March 31, 2020 March 31, 2019

The carrying amounts of trade receivables, cash and cash equivalents, other bank balances, trade payables, other financial assets and liabilities are considered to be the same as fair value due to their
short term maturities.

Assets and liabilities which are measured at amortised cost for which fair values are disclosed

March 31, 2020 March 31, 2019

March 31, 2020 March 31, 2019

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments that have quoted price. The fair value of all equity instruments which are
traded in the stock exchanges is valued using the closing price as at the reporting period.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of observable market data and rely as little as
possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

a. the use of quoted market prices or dealer quotes for similar instruments.

d. the fair value of the remaining financial instruments is determined using discounted cash flow analysis.

b. the use of various valuation method (including NAV and price of recent investment method) investments in equity and preference shares.
c. the fair values of loans and receivables are estimated by discounted cash flow models that incorporate assumptions for credit risks, foreign exchange risk, probability of default.
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iv. Valuation inputs and relationships to fair value

The below table represents impact of change in transaction price in other comprehensive income:

Investments at FVTOCI*
 March 31, 

2020 
 March 31, 

2019 

Sensitivity
Impact of change in transaction price*
Decrease in price by 0.50% (2)                   (2)                   
Increase in price by 0.50% 2                    2                    
* Holding all the other variables constant

The below table represents impact of change in transaction price in statement of profit and loss:

Investments at FVTPL
 March 31, 

2020 
 March 31, 

2019 
Sensitivity
Impact of change in transaction price*
Decrease in price by 0.50% (1)                   (2)                   
Increase in price by 0.50% 1                    2                    
* Holding all the other variables constant

The fair value of financial instruments that are not traded in an active market is determined by using valuation techniques. The Group uses its judgement to select a variety of methods and make 
assumptions that are mainly based on market conditions existing at each reporting date.

The Group’s financial assets at fair value through other comprehensive income represent equity shares in an unlisted entities. The management has fair valued the relevant financial instruments using 
the recent transactions method, utilising information provided directly by the issuer on recent investments.

 (This space has been intentionally left blank) 
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38 Financial risk management

Market risk:
A Foreign currency risk:

The derivative instruments exposure is as follows:

(i) Particular of derivative outstanding as at the reporting date 

Forward contract (Buy) Amount in 
Foreign currency

Amount in 
INR

Amount in 
Foreign currency

Amount in 
INR

EURO -                            -                          0                              4                           
USD -                            -                          0                              11                          
JPY -                            -                          44                            27                          
CNY -                            -                          0                              3                           
Forward contract (Sell)
USD -                            -                          -                          -                        
EURO 6 510 -                          -                        

B Interest rate risk:

(i) Interest rate risk exposure
The exposure of the Group's borrowing to interest rate changes at the end of the reporting period are as follows:

 As at March 31, 
2020 

 As at March 31, 
2019 

Variable rate borrowings 11,853                     10,912                   
Fixed rate borrowings 10,931                     8,668                     
Total borrowings 22,784                     19,580                   

An analysis by maturities is provided in Note (D (ii)) Maturities of financial liabilities below.

(ii) Sensitivity analysis

Impact on profit before tax  March 31, 2020  March 31, 2019 
Interest rates-increase by 50 basis points* (59)                          (55)                        
Interest rates-decrease by 50 basis points* 59                            55                          

*Holding all other variables constant

C Credit risk:

Loans

Receivables and other financial assets

D Liquidity risk:

(i) Financing arrangements

 As at March 31, 
2020 

 As at March 31, 
2019 

Fixed rate
- Expiring within one year (cash credit and other facilities) 1,045                       990                        

(ii) Maturities of financial liabilities

Year Ended  March 31, 2020 Upto 1 year 1 to 5 years More than 5 years Total
Borrowings 11,557                      11,109                    118                                             22,784 
Trade payables 2,135                        -                          -                                               2,135 
Other financial liabilities 870                           105                         -                                                  975 
Lease liability 219                           670                         -                                                  889 
Total 14,781                      11,884                    118                          26,783                   

Year Ended March 31, 2019 Upto 1 year 1 to 5 years More than 5 years Total
Borrowings 14,582                      4,748                      250                                             19,580 
Trade payables 2,353                        -                          -                                               2,353 
Other financial liabilities 967                           10                           -                                                  977 
Total 17,902                      4,758                      250                          22,910                   

As at March 31, 2020 As at March 31, 2019

Group's lending comprises mainly of unsecured inter corporate deposits given to joint ventures and associates. The credit risk assessment is based on a model that takes into account various historical, current and
forward-looking information such as:
a) Historical financial information together with forecasts and budgets prepared by the concerned management of respective companies. This financial information includes realised and expected results, solvency ratios,

liquidity ratios and any other relevant ratios to measure the investee company's financial performance. 
 b) Any other objectively supportable information on the quality and abilities of the investee company's management relevant for the investee company’s performance.

The tables below analyse the Group's financial liabilities into relevant maturity groupings based on their contractual maturities for all non-derivative financial liabilities:

The Group along with its investments in joint ventures and associates are active suppliers for the automobile industry and exposes its business and products to various market risks, credit risk and liquidity risk. The
Group's global presence and decentralised management structure with the main activities in the plants make necessary organised risk management system. The regulations, instructions, implementation rules and in
particular, the regular communication throughout the tightly controlled management process consisting of planning, controlling and monitoring collectively form the risk management system used to define, record and
minimise operating, financial and strategic risks. Below notes explain the sources of risks in which the Group is exposed to and how it manages the risks:

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rates. The Group’s exposure to the risk of changes in foreign
exchange rates relates primarily to the Group’s operating activities (when revenue or expense is denominated in a different currency from the Group’s functional currency). 

The Group had access to the following undrawn borrowing facilities at the end of the reporting period.

Interest rate risk is the risk that the fair value of future cash flows of the financial instruments will fluctuate because of changes in market interest rates. The Group had below borrowings with variable rates during March
31, 2020 and March 31, 2019.

Profit/loss is sensitive to higher/lower interest expense from borrowing as a result of changes in interest rates. Holding all other variable constant, the following table demonstrates the sensitivity to a reasonably possible
change in interest rate on floating portion of borrowings.

The credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument fails to meet its contractual obligations towards the Group and arises principally from the Loans and
receivables from group companies, deposits with banking institutions and Investments. The maximum amount of the credit exposure is equal to the carrying amounts of these financial instruments.

The Group has developed guidelines for the management of credit risk from trade receivables. The Group’s primary customers are major automobile manufacturers (OEMs) and sales to joint ventures/associates with
good credit ratings thereby practically eliminating the risk of default. The Group has deposited liquid funds at various institutions. Primary institutions are major Indian banks and asset management institutions. In long
term credit ratings these institutions are considered to be investment grade. Also, no impairment loss has been recorded in respect of fixed deposits and investments that are with these institutions and are not past due.

The liquidity risk encompasses any risk that the Group cannot fully meet its financial obligations. To manage the liquidity risk, cash flow forecasting is performed in the operating divisions of the Group and aggregated by
Group finance. The Group's finance monitors rolling forecasts of the Group’s liquidity requirements to ensure it has sufficient cash to meet operational needs while maintaining sufficient headroom on its undrawn
committed borrowing facilities / overdraft facilities at all times so that the Group does not breach borrowing limits or covenants (where applicable) on any of its borrowing facilities.
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39 Capital management

(a) Risk management

As at As at 
Particulars  March 31, 2020  March 31, 2019 
Debt securities (refer note 18)                      7,900                      4,400 
Borrowings other than debt securities (refer note 19)                    14,884                    15,180 
Less: Cash and cash equivalents (refer note 3)                    (9,055)                       (921)
Less: Other bank balances (refer note 4)                       (605)                       (363)
Less: Investments in mutual funds (refer note 8(iii))                           -                         (800)
Net Debt (A) 13,124                  17,496                  

Equity share capital 4,736                    4,736                    
Other equity 62,950                  62,314                  
Total capital (B) 67,686                  67,050                  

Capital and net debt (C=A+B) 80,810                  84,546                  

Gearing ratio (A/C) 16% 21%

(b) Loan covenants

(c) Dividends
March 31, 2020 March 31, 2019

On Equity shares of INR 10 each
Interim Dividend
Amount of dividend paid 213                       945                       
Dividend per equity share (in INR) 0.45 2.00                       
Dividend distribution tax* (41)                        (193)                      

* Amount of dividend distribution tax (DDT) is net of withholding tax credit on dividend received from subsidiary company

(This space has been intentionally left blank)

Under the terms of the major borrowing facilities, the Group is required to comply with certain financial covenants and the Group has complied with
those covenants throughout the reporting period. 

For the purposes of Group's capital management, capital includes issued equity capital and equity reserves attributable to the equity holders of the
Group. The primary objective of the Group's management is to maximise the shareholder value.
The Group manages its capital structure and makes adjustments in light of changes in economic conditions and requirement of the financial covenants. 
To maintain or adjust the capital structure, the Group may buy back shares from/issue shares to shareholders.The Group monitors capital using a
gearing ratio, which is net debt divided by total capital plus net debt.The Group includes within net debt, interest bearing borrowings less cash and
cash equivalents, other bank balances and current investments.

No changes have been made to the objectives, policies and processes from the previous years. However, they are under constant review by the
management.

For the year ended

• 
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40 Related parties

I. Related party disclosures, as required by Ind AS 24, “Related Party Disclosures”, are given below:

i) Joint Ventures:
Motherson Sumi Systems Limited (MSSL) and its subsidiaries

Motherson Invenzen XLab Private Limited (upto March 31, 2019) (refer note 53(e))
Anest Iwata Motherson Private Limited (Joint venture through SMISL) 
Valeo Motherson Thermal Commercial Vehicles India Limited (Formerly Spheros Motherson Thermal System Limited)
Matsui Technologies India Limited
Frigel Intelligent Cooling Systems India Private Limited
Fritzmeier Motherson Cabin Engineering Private Limited 
Nissin Advanced Coating Indo Co. Private Limited (Joint venture through SMISL) 
Motherson Bergstrom HVAC Solutions Private Limited
Magneti Marelli Motherson Auto System Private Limited
Magneti Marelli Motherson Holding India B.V. (liquidated on June 14, 2019)
Magneti Marelli Motherson Shock Absorbers India Private Limited
Youngshin Motherson Auto Tech Limited
Motherson Auto Solutions Limited (Joint venture through SMISL) 

ii) Associates:
AES (India) Engineering Limited
Samvardhana Motherson Global Holdings Limited (SMGHL) and its subsidiaries 
Samvardhana Motherson Polymers Limited

iii) Companies in which Key Managerial Personnel or their relatives have control/ significant influence:
Radha Rani Holdings Pte Limited
Motherson Auto Limited
Motherson Lease Solution Limited
Spirited Auto Cars (I) Limited
Systematic Conscom Limited 
Shri Sehgals Trustee Company Private Limited
Advance Technologies and Automotive Resources Pte. Limited
Field Motors Private Limited 
Motherson Engineering Research and Integrated Technologies Limited
Swarn Lata Motherson Trust
Global Environment Management (FZE)
Motherson Air Travel Agencies Limited 
Motherson Air Travel Agency GmbH
Calsonic Kansei Motherson Auto Products Private Limited
Samvardhana Motherson Global FZE, Dubai
Southcity Motors Private Ltd.
A Basic Concepts Design Pty Limited
Edcol Global Pte. Limited
Nirvana Niche Products Private Limited
SCCL Infra Projects Limited
Advantedge Technology Partners Private Limited

iv) Joint Venturers
Sojitz Corporation
Sumitomo Wiring Systems Ltd. , Japan
Sumitomo Electric Industries Ltd. (formerly Sumitomo Electric Hardmetal Corp., Japan)
Youngshin Components Co. Ltd.

v) Private Company in which Director or his relative is a member/director
Kyungshin Industrial Motherson Private Limited

vi) Key Managerial Personnel
a) Board of Directors

Mr. Vivek Chaand Sehgal
Mr. Laksh Vaaman Sehgal
Mr. Sanjay Mehta
Mr. Bimal Dhar
Mr. Ashok Tandon (till March 30, 2019)
Mr. Ramesh Dhar (till March 30, 2019)
Mr. Hiroshi Morimoto
Mr. Vivek Avasthi
Ms. Geeta Soni
Ms. Nilu Mehra (till March 30, 2019)
Mr. Dhruv Mehra
Ms. Madhu Bhaskar
Mr. Sanjay Kalia
Mr. Hideo Hatada
Mr. Masaki Yamaguchi (Alternate Director to Mr. Hideo Hatada)

b) Other KMP
Ms. Pooja Mehra, Company Secretary
Mr. Manish Goyal, Chief Financial Officer
Mr. Rajinder Kumar Bansal, Chief Financial Officer

vii) Relatives of Key Managerial Personnel
Ms. Vidhi Sehgal (Daughter of Mr. Vivek Chaand Sehgal)
Ms. Renu Alka Sehgal (Wife of Mr. Vivek Chaand Sehgal)

Anest Iwata Motherson Coating Equipment Private Limited (Joint venture through Samvardhana Motherson Innovative Solutions Ltd 
(SMISL) 

• 
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Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

41 Segment Information:

(a) Description of segments and principal activities

Segments Description

(b) Revenue from operation

March 31, 2020 March 31, 2019
MSSL Standalone                     22,979                     25,344 
SMR                     80,651                     85,709 
SMP                  2,12,017                  1,99,331 
PKC                     31,365                     32,237 
Others                     28,094                     29,810 
Total 3,75,106                3,72,431                
Less: Intersegment 5,804                      5,477                      
Total revenue 3,69,302                3,66,954                

3,56,356                3,52,478                

Total revenue as per statement of profit and loss 12,946                    14,476                    

Disaggregated revenue information
India 8,242                      10,407                    
Outside India 4,704                      4,069                      

12,946                    14,476                    

Type of goods or Services March 31, 2020 March 31, 2019
Sales of components and Design & engineering 9,419                      11,175                    
Tool development 2,861                      3,043                      
Others 666                         258                         
Total revenue from contracts with customers 12,946                    14,476                    

Timing of revenue recognition March 31, 2020 March 31, 2019
At a point in time 8,584                      9,981                      
Over a period of time 4,362                      4,495                      
Total revenue from contracts with customers 12,946                    14,476                    

PKC

Revenue from operation (excludes interest income & foreign exchange gain)

Less: Revenue not recognised  in consolidated financial statements in respect of segments 
which are accounted for using equity method of accounting

Others

Represents PKC Group Plc including its subsidiaries. PKC is engaged in designing, manufacturing and integrating electrical distribution systems,
electronics and related components for commercial vehicle industries, rolling stock manufacturers and other related segments.

Operating segments are reported in a manner consistent with the internal reporting to the Chief Operating Decision Maker "CODM" of the group. The CODM, who is responsible for
allocating resources and assessing performance of the operating segments examines the group’s performance categorized in to following segments: 

Represents standalone operations of Motherson Sumi Systems Limited, engaged mainly in the business of manufacturing and trading of automobile
parts for commercial and passenger vehicles.

Represents subsidiaries of Samvardhana Motherson Reflectec Group Holdings Limited which are engaged in development, manufacture and supply
of rear view mirrors and drive assistance systems.

Represents subsidiaries of Samvardhana Motherson Automotive Systems Group B.V. (SMRP BV) (an overseas subsidiary of the Company) which
are engaged in manufacturing and supplies of plastic parts and system modules for vehicle interiors and exteriors.

MSSL Standalone

SMR

SMP

Comprise other subsidiaries of the Company (excluding SMR, SMP and PKC mentioned above) that are below the thresholds for separate reporting
as operating segments.

The CODM primarily uses a measure of revenue from operation and earnings before interest, tax, depreciation, amortisation and exceptional item (EBITDA) to assess the
performance of the operating segments on monthly basis.

Unallocated:

Revenue, expenses, assets and liabilities have been identified to a segment on the basis of relationship to operating activities of the segment. Assets and liabilities which relate to

enterprise as a whole and are not allocable to a segment on reasonable basis have been disclosed under unallocated.

Inter Segment transfer: 
Inter Segment revenues are recognised at sales price. The same is based on market price and business risks. Profit or loss on inter segment transfer are eliminated at the group level.

Interest income, rental income, dividend income, income recognised on sales of assets and investment are excluded from segment revenue. Transactions between segments are
carried out at arm’s length and are eliminated on consolidation. The segment revenue is measured in the same way as in the statement of profit or loss.

• 
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Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

(c) EBITDA
March 31, 2020 March 31, 2019

MSSL Standalone                       3,906                       4,462 
SMR                       9,492                       9,894 
SMP                       8,540                       8,810 
PKC                       3,162                       2,849 
Others                       2,071                       2,267 
Total 27,171                    28,282                    
Add: unallocated income / (expenses)
Interest income 364                         207                         
Less: Intersegment                            32                           (14)
Total 27,503                    28,503                    

26,899                    27,697                    
EBITDA before group's share in net profit of associates and joint ventures accounted for using the equity method 604                         806                         
Depreciation (1,549)                    (671)                       
Finance costs (1,224)                    (836)                       
Company's share in net profit of associates and joint ventures accounted for using the equity method 3,603                      7,831                      
Income tax expense (251)                       (277)                       
Profit after tax 1,183                      6,853                      

(d) Segment Assets

March 31, 2020 March 31, 2019
MSSL Standalone                     14,514                     14,209 
SMR                     62,136                     47,909 
SMP                  1,50,416                  1,40,763 
PKC                     17,018                     14,900 
Others                     76,638                     64,972 
Total 3,20,722                2,82,753                
Less: Intersegment                     65,754                     40,969 

                 2,29,144                  2,21,488 

Unallocated:
Deferred tax assets (net) 140                         210                         
Income tax assets (net) 313                         233                         
Investment accounted for using the equity method 73,934                    72,923                    
Other corporate assets and investments 619                         1,323                      
Total assets as per balance sheet 1,00,830                 94,985                    

March 31, 2020 March 31, 2019
India 7,767                      6,389                      
Outside India 607                         1,046                      

8,374                      7,435                      

Capital expenditure
March 31, 2020 March 31, 2019

MSSL Standalone 1,160                      1,329                      
SMR 2,645                      3,244                      
SMP 7,150                      9,117                      
PKC 953                         862                         
Others 1,735                      2,258                      

13,643                    16,810                    

                    12,151                     14,552 

Total capital expenditure 1,492                      2,258                      

(e) Segment liabilities

March 31, 2020 March 31, 2019
MSSL Standalone                       9,870                       8,694 
SMR                     33,459                     24,204 
SMP                  1,34,731                  1,17,282 
PKC                     10,891                       9,410 
Others                     43,961                     36,229 
Total 2,32,912                1,95,819                
Less: Intersegment                     65,634                     40,882 

                 1,38,611                  1,30,459 

Deferred tax liabilities (net)                          119                            84 
Income tax liabilities (net) 4                             12                           
Other common / unallocated liabilities -                          -                          
Total 28,790                    24,574                    

Segment assets are allocated based on the operations of the segment and the physical location of the asset. Assets not used directly in operations of the segment like investments,
other common assets are reported as unallocated assets.

Total of non-current assets other than financial instruments, investments accounted for using equity methods and deferred tax assets broken down by location of the assets, is shown 
below

Segment liabilities are allocated based on the operations of the segment. Liabilities not used directly in operations of the segment common liabilities like borrowings are reported as
unallocated liabilities.

Less: EBITDA not recognised in consolidated financial statements in respect segments 
which are accounted for using equity method of accounting

Less: Segment assets not recognised  in consolidated financial statements in respect of 
segments which are accounted for using equity method of accounting

Less: Segment liabilities not recognised  in consolidated financial statements in respect 
segments which are accounted for using equity method of accounting

Less: Segment capital expenditure  not recognised  in consolidated financial statements in respect of segments 
which are accounted for using equity method of accounting

• 
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Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

42 Assets pledged as security

The carrying amount of assets pledged as security for borrowings are as follows:

As at As at 
March 31, 2020 March 31, 2019

Floating charge
Cash and cash equivalents 85                              51                          
Inventories 963                            573                        
Trade receivables 1,928                         1,823                     
Other current assets 1,548                         691                        

4,524                         3,138                     

Fixed charge
Property plant & equipment 2,991                         2,572                     
Capital work in progress 46                              111                        
Non current investments 2,676                         763                        
Other non-current assets 26                              20                          

5,739                         3,466                     

Margin money 3,317                         -                        

Total assets pledged as security 13,580                       6,604                     

 (This space has been intentionally left blank) 
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Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

43 Capital and Other Commitments
(i) Letter of Support

March 31, 2020

March 31, 2019

ii) Letter of comforts issued on behalf of group companies:
As at As at

March 31, 2020 March 31, 2019
Joint Ventures

a) On behalf of Magneti Marelli Motherson Shock Absorbers India Private Limited                            150                           150 
b) On behalf of Motherson Auto Solutions Limited 660                          660                          

(iii) As at              
March 31, 2020

As at              
March 31, 2019

                           198                           526 

44 Leases

Particulars March 31, 2019  April 01, 2019 Change
Property, plant & equipment                             5,096                     4,380                          (716)
Right-of-use assets                                  -                       1,430                         1,430 
Prepayments                               215                        178                            (37)
Borrowings (including current maturity of long term borrowing)                          15,180                   15,079                          (101)
Lease Liabilities                                  -                          778                            778 

 The carrying amounts of lease liabilities and the movements during the period is given below:

Particulars  April 01, 2019
Recognised as at April 01, 2019 on account of adoption of ind AS 116                        778 
Reclassification from borrowings                       (101)

                       677 

Particulars March 31, 2020
Current Lease liabilities 219                       
Non current lease liabilites 670                       

Amount recognised in Statement of Profit and Loss during the year:
Particulars March 31, 2020
Interest expense on lease liabilities (included in finance cost) 69
Depreciation of Right of Use assets 249
Lease expense derecognised 324

Short term and low value lease payments 205

Estimated value of contracts on capital account remaining to be executed, (Net of advances of INR 21 million 
(March 31, 2019: INR 153 million)

The Group elected to apply Indian Accounting Standard 116 ('Ind AS 116'), Leases, with effect from April 01, 2019, using the modified retrospective method. Accordingly,
comparatives for the year ended March 31, 2019 have not been restated. The Group assesses each lease contract and if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration, the Group recognised right to use assets and lease liabilities for those lease contracts except for short-term lease
and lease of low-value assets.
As at March 31, 2019, the Group had minimum lease payment commitment under non-cancellable operating leases of INR 121 million. Pursuant to adoption of Ind
AS 116, lease liabilities of INR 677 million were recognised on April 01, 2019, the transition date. The difference between the operating lease commitments under Ind AS 17
and lease liabilities recognised under Ind AS 116 is largely due to discounting of lease commitments and adoption of practical expedients on exclusion of short-term
leases and leases of lowvalue and other adjustments due to reassessment of terms of the contracts. The Group’s lease portfolio consist of multiple leases across various
geographies  and  also  there  are  differences  in  incremental borrowing rates per geography, so determination of weighted average incremental borrowing rate is not practicable. 

As at the transition date April 01, 2019 following impacts were recognised in financial position on account of recognition of right of use assets, lease liabilities and
reclassification of existing finance lease assets and liabilities.

Property plant and equipment

The Company has given letters of support to following group companies to enable the said companies to continue their operations.
Joint Ventures

Nil

Motherson Invenzen Xlab Private Limited

• 
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Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

43 Capital and Other Commitments
(i) Letter of Support

March 31, 2020

March 31, 2019

ii) Letter of comforts issued on behalf of group companies:
As at As at

March 31, 2020 March 31, 2019
Joint Ventures

a) On behalf of Magneti Marelli Motherson Shock Absorbers India Private Limited                            150                           150 
b) On behalf of Motherson Auto Solutions Limited 660                          660                          

(iii) As at              
March 31, 2020

As at              
March 31, 2019

                           198                           526 

44 Leases

Particulars March 31, 2019  April 01, 2019 Change
Property, plant & equipment                             5,096                     4,380                          (716)
Right-of-use assets                                  -                       1,430                         1,430 
Prepayments                               215                        178                            (37)
Borrowings (including current maturity of long term borrowing)                          15,180                   15,079                          (101)
Lease Liabilities                                  -                          778                            778 

 The carrying amounts of lease liabilities and the movements during the period is given below:

Particulars  April 01, 2019
Recognised as at April 01, 2019 on account of adoption of ind AS 116                        778 
Reclassification from borrowings                       (101)

                       677 

Particulars March 31, 2020
Current Lease liabilities 219                       
Non current lease liabilites 670                       

Amount recognised in Statement of Profit and Loss during the year:
Particulars March 31, 2020
Interest expense on lease liabilities (included in finance cost) 69
Depreciation of Right of Use assets 249
Lease expense derecognised 324

Short term and low value lease payments 205

Estimated value of contracts on capital account remaining to be executed, (Net of advances of INR 21 million 
(March 31, 2019: INR 153 million)

The Group elected to apply Indian Accounting Standard 116 ('Ind AS 116'), Leases, with effect from April 01, 2019, using the modified retrospective method. Accordingly,
comparatives for the year ended March 31, 2019 have not been restated. The Group assesses each lease contract and if the contract conveys the right to control the use of an
identified asset for a period of time in exchange for consideration, the Group recognised right to use assets and lease liabilities for those lease contracts except for short-term lease
and lease of low-value assets.
As at March 31, 2019, the Group had minimum lease payment commitment under non-cancellable operating leases of INR 121 million. Pursuant to adoption of Ind
AS 116, lease liabilities of INR 677 million were recognised on April 01, 2019, the transition date. The difference between the operating lease commitments under Ind AS 17
and lease liabilities recognised under Ind AS 116 is largely due to discounting of lease commitments and adoption of practical expedients on exclusion of short-term
leases and leases of lowvalue and other adjustments due to reassessment of terms of the contracts. The Group’s lease portfolio consist of multiple leases across various
geographies  and  also  there  are  differences  in  incremental borrowing rates per geography, so determination of weighted average incremental borrowing rate is not practicable. 

As at the transition date April 01, 2019 following impacts were recognised in financial position on account of recognition of right of use assets, lease liabilities and
reclassification of existing finance lease assets and liabilities.

Property plant and equipment

The Company has given letters of support to following group companies to enable the said companies to continue their operations.
Joint Ventures

Nil

Motherson Invenzen Xlab Private Limited

Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

45 Contingent liabilities:

(i) Claims against the Group not acknowledged as debts
 As at

March 31,2020 
 As at

March 31,2019 
80                        99                           

Income tax matters 436                      470                         
Unfulfilled export commitment under EPCG Scheme 192                      229                         
Claims made by workmen 50                        42                           
Bank guarantees 168                      254                         
Others (refer note (c) below) 1,926                   1,407                      

(ii) Provident fund matters

In the ordinary course of business, the Group faces claims and assertions by various parties. The Group assesses such claims and assertions
and monitors the legal environment on an on-going basis, with the assistance of external legal counsel, wherever necessary. The Group
records a liability for any claims where a potential loss is probable and capable of being estimated and discloses such matters in its
consolidated financial statements, if material. For potential losses that are considered possible, but not probable, the Group provides
disclosure in the consolidated financial statements but does not record a liability in its accounts unless the loss becomes probable. 

The following is a description of claims and assertions where a potential loss is possible, but not probable. The Group believes that none
of the contingencies described below would have a material adverse effect on the Group’s financial condition, results of operations or cash
flows. 

(a) The Group does not expect any reimbursements in respect of the above contingent liabilities

 (This space has been intentionally left blank) 

Particulars
Excise, sales tax and service tax matters

(b) It is not practicable for the Group to estimate the timings of cash outflows, if any, in respect of the above pending resolution of the
respective proceedings.
(c) Motherson Sumi Systems Limited (MSSL) (Joint venture of the Group) has acted as surety in respect of subsidy received by one of its
subsidiary, which limits the total liability of the Group to 1.2x of the amount of subsidy granted. As per the conditions of subsidy received
from the local government the subsidiary is required to incur certain level of capital expenditure along with maintaining the headcount at
certain level for a period of 5 years. As of March 31, 2020, both the conditions have been fulfilled however headcount level needs to be
sustained for 5 years therefore MSSL may be contingently liable for INR 2,447 million (March 31, 2019: INR 2,077 million) in the event
of non-compliance of subsidy conditions by the subsidiary in the future. Accordingly, own share of group of INR 1,616 million (March
31, 2019: INR 1,372 million has been included in "others" above.

There are numerous interpretative issues relating to the Supreme Court (SC) judgement on PF dated 28th February, 2019. The
Group believes that the judgement will be applicable prospectively and accordingly has considered the applicability of the
judgement prospectively. Further, the Group will update its provision for earlier years, on receiving further clarity on the subject.

(d) Above contingent liability includes group share of contingent liability of the associates and joint ventures entities.

For contingent liabilities relating to associates and joint ventures refer to note 47

• 
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Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

E. Summarised financial information of joint ventures

Summarised balance sheet March 31, 
2020

March 31, 
2019 March 31, 2020 March 31, 

2019
Financial assets

 Cash and cash equivalents 48,688                       35,399 187                    99                  
 Other financial assets 100,103                   118,883 7                        3                    

Total financial assets 148,791         154,282         194                    102                
Total non-financial assets 306,167         279,020         3,275                 3,416             

Financial liabilities
 Financial liabilities (excluding trade payables) 167,230                   146,744 683                    821                
 Trade payables 103,091                   106,613 38                      38                  

Total financial liabilities 270,321         253,357         721                    859                
Total non-financial liabilities 36,378           35,520           5                        3                    
Non controlling Interest 35,650           34,797           -                    -                 

112,609         109,628         2,743                 2,656             
Consolidation adjustments and currency translation adjustment 23,061           23,061           (982)                  (982)               
Net assets 135,670         132,689         1,761                 1,674             

Reconciliation to carrying amounts March 31, 
2020

March 31, 
2019 March 31, 2020 March 31, 

2019
 Opening net assets           132,689           122,297                  1,674               1,762 

 Profit for the year 11,701                       15,735 87                                       (88)
 Other comprehensive income 1,804                            (353) 0                        0                    
 Other adjustments 320                                 589 -                                       -   
 Dividend paid (10,844)                      (5,579) -                                       -   

Closing net assets 135,670         132,689         1,761                 1,674             

 Group's share in % 33.43% 33.43% 66% 66%
 Group's share in INR             45,355             44,358                  1,162               1,105 

Carrying amount 45,355           44,358           1,162                 1,105             

Summarised statement of profit and loss March 31, 
2020

March 31, 
2019 March 31, 2020 March 31, 

2019
Revenue           635,368           635,229 407                      0 
Interest income                  361                  354 3                      0 
Depreciation and amortisation             27,780             20,582 2.00                      0 
Interest expense               5,986               4,232 61.00                    55 
Income tax expense               8,184             11,022                        (3)                  (11)

Profit from continuing operation 11,701           15,735           87                      (88)                 
Other comprehensive income 1,804             (353)               0                        0                    
Total comprehensive income 13,505           15,382           87                      (88)                 

Individually immaterial joint ventures

March 31, 2020 March 31, 
2019

Aggregate carrying amount of investments in individually immaterial joint ventures 2,848                 2,391             
Aggregate amounts of the group's share of:
Profit / (loss) from continuing operations 572 410

F. Summarised financial information of Associate

Summarised balance sheet March 31, 2020 March 31, 
2019

 Financial assets 106,693                       113,353 
 Non-financial assets 188,872                       168,919 

Total assets 295,565             282,272         
 Financial liabilities 208,171                       196,256 
 Non-financial liabilities 57,065                           55,663 

Total liabilities 265,236             251,919         
Consolidation adjustments and currency translation adjustment 16,620               17,629           
Net assets 46,949               47,982           

Motherson Sumi Systems 
Limited

Motherson Auto Solutions 
Limited

Motherson Sumi Systems 
Limited

Motherson Auto Solutions 
Limited

Samvardhana Motherson 
Automotive Systems Group 

B.V. (subsidiary of SMGHL)

The group has interests in a number of individually immaterial joint venture that are accounted for using equity method. The group share of investment and profit is
disclosed below.

The table below provide summarised financial information for associate that is material to the group. 

The table below provide summarised financial information for those joint venture that are material to the group. 

Motherson Sumi Systems 
Limited

Motherson Auto Solutions 
Limited

• 
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Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

E. Summarised financial information of joint ventures

Summarised balance sheet March 31, 
2020

March 31, 
2019 March 31, 2020 March 31, 

2019
Financial assets

 Cash and cash equivalents 48,688                       35,399 187                    99                  
 Other financial assets 100,103                   118,883 7                        3                    

Total financial assets 148,791         154,282         194                    102                
Total non-financial assets 306,167         279,020         3,275                 3,416             

Financial liabilities
 Financial liabilities (excluding trade payables) 167,230                   146,744 683                    821                
 Trade payables 103,091                   106,613 38                      38                  

Total financial liabilities 270,321         253,357         721                    859                
Total non-financial liabilities 36,378           35,520           5                        3                    
Non controlling Interest 35,650           34,797           -                    -                 

112,609         109,628         2,743                 2,656             
Consolidation adjustments and currency translation adjustment 23,061           23,061           (982)                  (982)               
Net assets 135,670         132,689         1,761                 1,674             

Reconciliation to carrying amounts March 31, 
2020

March 31, 
2019 March 31, 2020 March 31, 

2019
 Opening net assets           132,689           122,297                  1,674               1,762 

 Profit for the year 11,701                       15,735 87                                       (88)
 Other comprehensive income 1,804                            (353) 0                        0                    
 Other adjustments 320                                 589 -                                       -   
 Dividend paid (10,844)                      (5,579) -                                       -   

Closing net assets 135,670         132,689         1,761                 1,674             

 Group's share in % 33.43% 33.43% 66% 66%
 Group's share in INR             45,355             44,358                  1,162               1,105 

Carrying amount 45,355           44,358           1,162                 1,105             

Summarised statement of profit and loss March 31, 
2020

March 31, 
2019 March 31, 2020 March 31, 

2019
Revenue           635,368           635,229 407                      0 
Interest income                  361                  354 3                      0 
Depreciation and amortisation             27,780             20,582 2.00                      0 
Interest expense               5,986               4,232 61.00                    55 
Income tax expense               8,184             11,022                        (3)                  (11)

Profit from continuing operation 11,701           15,735           87                      (88)                 
Other comprehensive income 1,804             (353)               0                        0                    
Total comprehensive income 13,505           15,382           87                      (88)                 

Individually immaterial joint ventures

March 31, 2020 March 31, 
2019

Aggregate carrying amount of investments in individually immaterial joint ventures 2,848                 2,391             
Aggregate amounts of the group's share of:
Profit / (loss) from continuing operations 572 410

F. Summarised financial information of Associate

Summarised balance sheet March 31, 2020 March 31, 
2019

 Financial assets 106,693                       113,353 
 Non-financial assets 188,872                       168,919 

Total assets 295,565             282,272         
 Financial liabilities 208,171                       196,256 
 Non-financial liabilities 57,065                           55,663 

Total liabilities 265,236             251,919         
Consolidation adjustments and currency translation adjustment 16,620               17,629           
Net assets 46,949               47,982           

Motherson Sumi Systems 
Limited

Motherson Auto Solutions 
Limited

Motherson Sumi Systems 
Limited

Motherson Auto Solutions 
Limited

Samvardhana Motherson 
Automotive Systems Group 

B.V. (subsidiary of SMGHL)

The group has interests in a number of individually immaterial joint venture that are accounted for using equity method. The group share of investment and profit is
disclosed below.

The table below provide summarised financial information for associate that is material to the group. 

The table below provide summarised financial information for those joint venture that are material to the group. 

Motherson Sumi Systems 
Limited

Motherson Auto Solutions 
Limited

Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

Reconciliation to carrying amounts March 31, 2020 March 31, 
2019

 Opening net assets                 47,982             42,124 
 Profit for the year (1,916)                              4,580 
 Other comprehensive income 613                                     125 
 Other movement in net assets 270                                  1,153 

Closing net assets 46,949               47,982           

 Group's share in % 49% 49%
 Group's share in INR 23,005               23,511           

Carrying amount 23,005               23,511           

G. Individually immaterial associates

March 31, 2020 March 31, 
2019

Aggregate carrying amount of individually immaterial associates 1,564                               1,558 
Aggregate amounts of the group's share of:
Profit / (loss) from continuing operations 1                  (24)

H. Commitments and contingent liabilities in respect of associates and joint ventures

March 31, 2020 March 31, 
2019

Excise, sales tax and service tax matters 45                    59 
Claims made by workmen 49                    41 
Income tax matters 89                  128 
Unfulfilled export commitments under EPCG Scheme 38                    36 
Others 1923               1,406 

Commitments - associates and joint ventures
3,252                               4,798 

(This space has been intentionally left blank)

Share of joint venture's estimated value of contracts in capital account remaining to be
executed, (Net of Advances)

The group has interests in a number of individually immaterial associates that are accounted for using equity method. The group share of investment and profit is disclosed
below.

Share of associate's and joint venture's contingent liabilities in respect of:

• 



508

Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

47

The table below represents summary of contract assets and liabilities relating to contracts with customers :
March 31, 2020 March 31, 2019

Receivables 2,400                   2,791                   
Contract assets 369 531
Contract liabilities                       888                       798 

March 31, 2020 March 31, 2019
Within one year 33                        55                        
Total 33                        55                        

March 31, 2020 March 31, 2019
Amounts included in contract liabilities at the beginning of the year 390                      406                      

390                      406                      

 (This space has been intentionally left blank) 

Contract assets are initially recognised for revenue earned from development of tools and provision of services. Upon completion and

acceptance by the customer, the amounts recognised as contract assets are reclassified to trade receivables. The expected credit loss on

contract assets is considered very low and hence no provision for credit loss is recorded in respect of contract assets.

Ind AS 115 Revenue from contracts with customers

Effective April 1, 2018, the Group has adopted Ind AS 115, 'Revenue from Contracts with Customers', with a modified retrospective
approach. The management has evaluated the implications of implementation of new standard on its revenue and has made appropriate
adjustments to these results.

The transaction price allocated to the remaining performance obligations related to development of tools and provision of services are, as
follows:

Table below provides information on revenue recognised from :

• 
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Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

49 (i)

49 (ii)

50

51 (i)

(ii)

The Group has established a trust namely Samvardhana Employees Welfare Trust (‘the Trust’) for welfare of the employees of the Company and its
affiliate companies and for the purpose of establishing, instituting, administrating, managing, implementing and all other matters incidental to the
employee stock option plans and/or any other Share Issue Scheme, by whatever name called, introduced or offered by the Group from time to time.
The Trust has been consolidated in the Group's financial statements as the Group has control over the Trust as per Ind AS 110.

The Group had introduced an employee share purchase program in 2006-07, towards which equity shares were allotted to the Trust at par/premium
in earlier years. The shares are in turn allotted by the Trust to the employees at the fair value determined by an independent valuer. Employees
holding shares of the Company are legal and beneficial owners of the shares. The shares are allotted to the employees at the time of submitting their
request at a consideration calculated based on the latest available fair value and these shares vest immediately to employees. Hence, there is no fair
value/intrinsic value of benefit provided to employees and there is no obligation of the Group towards the shares allotted to employees. Accordingly,
no expense is required to be recognized in the Statement of Profit and Loss of the Group.

The Trust has transferred 1,500 (March 31, 2019: Nil) number of shares of INR 1 million (March 31, 2019: INR Nil) during the year ended March
31, 2020 at exercise price of INR 304 and 12 million (March 31, 2019: 12 million) numbers of shares as on March 31, 2020 to the employees of the
Group. As at year end, shares held by the Trust have been considered as treasury shares.

During the year the Trust has debited INR 96 million as on March 31, 2020 to its joint ventures and associates on account of accumulated losses on
impairment of INR 96 million on shares held by trust.

During the year, Magneti Marelli Motherson India Holding BV (MMM BV), a joint venture of the Company has been liquidated. MMM BV had
investment in equity shares and compulsorily convertible preference shares (CCPS) in Magneti Marelli Motherson Auto System Private Limited
(MMM AS). Upon liquidation of MMM BV, the net assets of MMMBV is distributed to the Company in the form of investments in equity shares
and CCPS of MMM AS and cash of Rs. 3 million. The Company has determined that since MMM BV’s only investment was in equity shares and
CCPS of MMM AS, there is no economic substance to the receipt of investment in MMMAS. Accordingly, the cost of existing investment in equity
shares in MMM BV is allocated to cost of investment in equity shares and CCPS in MMM AS in the ratio of relative fair value of both the
instruments. The cash received from MMM BV has been netted off with the cost of equity shares and CCPS received from MMM AS.
Consequently, no gain/ loss has been recognised on this transaction.

The Company has outstanding Redeemable Non-Convertible Debentures (“NCDs”) amounting to INR 7,000 million (March 31, 2019: INR 3,500
million). During the year, the Company has redeemed debentures amounting to INR 3,500 million (March 31, 2019: INR 4,000 million) along with
redemption premium. The Company is registered with the RBI under Section 45-IA of the RBI Act, 1934 as a Core-investment Company (“CIC”), a
class of NBFCs, which are regulated by the RBI in terms of the CIC Directions. In accordance of the aforesaid provisions, the Company is not
required to and has therefore not created Debenture Redemption Reserve.

During the year, the interest / premium on above mentioned NCDs amounting to INR 622 million (March 31, 2019, INR 455 million) has been
booked using EIR method as "Interest and finance charges on debt securities" under the head "Finance costs” in the statement of profit and loss. The
outstanding amount of interest accrued / premium payable on maturity of these NCDs has been disclosed as "Interest accrued on debentures" and
"Premium on redemption of debentures" under the heads “Other financial liabilities” amounting to INR 202 million (March 31, 2019: INR Nil) and
INR 102 (March 31, 2019: INR 112 million) respectively, net of applicable withholding taxes.

During the previous year, the Company sold its investments in equity shares of ETECHACES Marketing & Advertising Private Limited and
investments in preference shares of ETECHACES Marketing & Advertising Private Limited and GC Web Ventures Private Limited for,
consideration of INR 118 million and INR 263 million respectively to Motherson Lease Solution Limited. These investments were carried in the
financial statements at their respective fair values of INR 118 million and INR 263 million pursuant to fair value gain of INR 68 million recognised
in Other comprehensive income and 129 million recognised as "Net gain on financial instruments at fair value through profit or loss under "Net gain
on fair value changes" in the statement of profit and loss during the previous year ended March 31, 2018. Accordingly, sale of these investments has
not resulted in any gain or loss in the previous year. Further fair value gain of INR 68 million recognised in FVOCI reserves in earlier years has been
transferred to Retained Earnings in the previous year.

• 
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Samvardhana Motherson International Limited
Notes to consolidated financial statements for the year ended March 31, 2020
(All amounts are in INR million, unless otherwise stated)

52 Additional information required by Schedule III

March 31, 2020:

As a % of 
Consolidated 

Net Asset
Amount

As a % of 
Consolidated 
Profit / (loss)

Amount
As a % of 

Consolidated 
Profit / (loss)

Amount
As a % of 

Consolidated 
Profit / (loss)

Amount

Samvardhana Motherson International Limited                      5              15,852                      8                 1,694                     (1)                      7                      9                1,701 

Subsidiaries:
Indian:
Samvardhana Motherson Adsys Tech Limited  0                 (152)  0                     (76)  0                     (1)  0                   (76)
Samvardhana Motherson Auto System Private Limited  0                   (67)  0                     (29)  0                      1  0                   (28)
Motherson Techno Tools Limited  0                1,298  0                      69                     (1)                      5  0                     74 
Motherson Molds and Diecasting Limited  0                   130  0                     (14)  0                     (1)  0                   (16)
Motherson Machinery and Automations Limited  0                     13  0                        3  0                     (0)  0                      3 
Motherson Sumi Infotech & Designs Limited  0                   659  0                     (17)                      7                   (51)  0                   (67)
Motherson Consultancies Service Limited.  0                     39  0                      14  0                      0  0                     14 
SAKS Ancillaries Limited  0                   110  0                        4  0                     -    0                      4 
Samvardhana Motherson Hamakyorex Engineered Logistics 
Limited  0                   812  0                     (99)  0                      0                     (1)                   (99)

Samvardhana Motherson Auto Component Private Limited  0                 (295)                     (1)                   (118)  0                      0                     (1)                 (118)

Samvardhana Motherson Global Carriers Limited  0                   429  0                       (3)  0                     (0)  0                     (3)
Samvardhana Motherson Maadhyam International Limited  0                   (13)  0                       (0)  0                      0  0                      0 
CTM India Limited  0                   849                      1                    188  0                     (2)                      1                   186 
MS Global India Automotive Private Limited  0                   126                     (1)                   (296)  0                     (3)                     (2)                 (299)
Samvardhana Motherson Innovative Solutions Limited                      1                3,598                      4                    765  0                      1                      4                   766 
Samvardhana Motherson Refrigeration Product Limited  0                 (249)  0                     (15)  0                     -    0                   (15)
Samvardhana Employees Welfare Trust  0                      1  0                     (47)  0                     -    0                   (47)
Samvardhana Motherson Virtual Analysis Limited  0                     10  0                        0  0                     -    0                      0 
Motherson Auto Engineering Service Limited  0                      2  0                      40  0                     -    0                     40 
Samvardhana Motherson Health Solution Limited  0                   (66)  0                     (54)  0                     -    0                   (54)
Motherson Invenzen Xlab Private Limited  0                 (245)  0                     (80)  0                     (0)  0                   (80)
Foreign: 0
Motherson Sintermetal Products SA  0                 (326)                     (6)                (1,169)  0                     -                       (6)              (1,169)
Samvardhana Motherson Finance Services Cyprus Limited  0                   693  0                        0                     (7)                     49  0                     49 
Motherson Sintermetal Technology BV                     (1)              (3,118)                   (20)                (3,951)  0                     -                     (20)              (3,951)
Samvardhana Motherson Holding (M) Private Limited                     (1)              (2,139)                     (7)                (1,361)  0                     -                       (7)              (1,361)
MSID US Inc  0                     25  0                       (8)  0                     -    0                     (8)
MothersonSumi Infotech and Designs SG Pte Ltd.  0                   137  0                      46  0                     -    0                     46 
MothersonSumi Infotekk and Designs GmbH  0                     17  0                        5  0                     -    0                      5 
MothersonSumi Infotech & Designs KK  0                 (175)  0                     (42)  0                     -    0                   (42)
SMI Consulting Technologies Inc., USA  0                   (53)  0                     (65)  0                     -    0                   (65)
Motherson Techno Tools Mideast (FZE)  0                   160  0                     (26)  0                     -    0                   (26)

Associates (Investment as per Equity method)
Indian:
AES (India) Engineering Limited  0                      4  0                       (6)  0                     (0)  0                     (6)
Samvardhana Motherson Polymers Limited  0                   350  0                       (0)  0                     -    0                     (0)
SMR Automotive Systems India ltd.                      1                1,755                      1                    126                      5                   (34)  0                     92 
SMRC Automotive Products India Private Limited  0                   909                     (1)                   (158)  0                     -                       (1)                 (158)
Foreign:
Hubei Zhengao PKC Automotive Wiring Company Ltd.  0                   276  0                      31  0                     -    0                     31 
Re time Pty Limited  0                      5  0                       (3)  0                     -    0                     (3)
Samvardhana Motherson Global Holdings Limited Cyprus                     16              48,958  0                        9  0                     -    0                      9 
Samvardhana Motherson Automotive Systems Group B.V.                     21              64,021                     16                 3,209                   (27)                   190                     17                3,399 

Samvardhana Motherson Reflectec Group Holdings Limited                      4              12,986                      7                 1,427  0                     -                        7                1,427 

SMR Automotive Technology Holding, Cyprus ltd.                      1                2,557                      2                    456  0                     -                        2                   456 
SMR Automotive Brasil LTDA.  0                   586                      1                    104  0                     -                        1                   104 

SMR Automotive Mirror Technology Holding Hungary KFT   0                1,354                      2                    395  0                     -                        2                   395 

SMR Holding Australia Pty Limited  0                   996                      2                    397  0                     -                        2                   397 
SMR Automotive Australia Pty Limited  0                   770                      2                    492                      3                   (19)                      2                   473 
SMR Automotive Mirror Technology, Hungary BT  0                   379                     (1)                   (238)                     17                 (116)                     (2)                 (354)
SMR Automotive Systems, France S.A.  0                 (191)                     (1)                   (266)                      3                   (20)                     (1)                 (286)
SMR Automotive System (Thailand) Limited  0                   342  0                       (7)                      1                     (6)  0                   (13)
SMR Automotive Mirror Parts and Holdings, UK ltd.                      3                7,821                      7                 1,336                      1                     (9)                      7                1,327 
SMR Patents S.à.r.l.  0                   (26)                      1                    113  0                     -                        1                   113 
SMR Automotive Technology Valencia S.A.U.  0                   130  0                        4  0                     -    0                      4 
SMR Automotive Mirrors UK Limited  0                   600                      1                    142  0                     -                        1                   142 
SMR Automotive Mirror Systems Holding Deutschland 
GmbH  0                1,050                      3                    518  0                     (1)                      3                   517 

SMR Hyosang Automotive Ltd.  0                1,354  0                      98                      1                     (7)  0                     91 
SMR Automotive Modules Korea Ltd.                      1                2,302                     (1)                   (103)                     28                 (193)                     (2)                 (296)
SMR Automotive Beteiligungen Deutschland GmbH  0                     96  0                       (7)  0                     -    0                     (7)
SMR Automotive Systems Spain S.A.U.  0                   619                      2                    498  0                     -                        3                   498 
SMR Automotive Servicios Mexico S.A de C.V. (Liquidated 
on July 2, 2019)  0                     -    0                       -    0                     -    0                     -   

SMR Automotive Vision Systems Mexico S.A. de C.V.                      1                1,786                      2                    448                     18                 (123)                      2                   325 
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SMR Automotive Mirror Stuttgart GmbH  0                   654                      2                    330                      7                   (49)                      1                   281 
SMR Grundbesitz GmbH & Co. KG  0                   166  0                      17  0                     -    0                     17 
SMR Mirror UK Limited  0                   855                     13                 2,571  0                     -                       13                2,571 
SMR Automotive Systems USA Inc.                      1                3,025                     12                 2,408  0                     -                       12                2,408 
SMR Automotive Mirror International USA Inc.                      3              10,271                     15                 3,016                     (9)                     61                     16                3,077 
SMR Automotive Vision System Operations USA INC                      2                7,382                     13                 2,628  0                     -                       13                2,628 
SMR Automotive Beijing Company Limited  0                   257  0                        8                     (9)                     63  0                     70 
SMR Automotive Yancheng Co. Limited   0                   500  0                      23                     (6)                     40  0                     64 
SMR Automotive Holding Hong Kong Limited  0                   307  0                       (1)  0                     -    0                     (1)
SMR Automotive Operations Japan k.k.  0                   (41)  0                     (85)  0                     -    0                   (85)
SMR Automotive (Langfang) Co. Limited  0                     41  0                      49  0                     -    0                     49 
SMR Automotives Systems Macedonia Dooel Skopje  0                     (9)  0                       (0)  0                     -    0                     (0)

SMR Automotive Industries RUS Limited Liability Company  0                     14  0                        1  0                     -    0                      1 

Samvardhana Motherson Peguform GmbH  0                 (602)                     (4)                   (815)  0                     -                       (4)                 (815)
SMP Automotive Exterior GmbH  0                1,204                     (1)                   (107)  0                     -                       (1)                 (107)
SMP Deutschland GmbH                      3                9,044                      8                 1,609                      7                   (50)                      8                1,559 
SMP Logistik Service GmbH  0                     32  0                        0  0                     -    0                      0 
SMP Automotive Solutions Slovakia s.r.o.  0                 (969)  0                     (51)  0                     -    0                   (51)

Changchun Peguform Automotive Plastics Technology Ltd.                      2                6,129                      6                 1,234  0                     -                        6                1,234 

Foshan Peguform Automotive Plastics Technology Co. Ltd.  0                   468  0                      50  0                     -    0                     50 

Shenyang SMP Automotive Plastic Component Co. Ltd.  0                   160  0                      68  0                     -    0                     68 
SMP Automotive Technology Management Services 
(Changchun) Co. Ltd.  0                   (23)  0                       -    0                     -    0                     -   

SMP Automotive Interiors (Beijing) Co. Ltd.  0                   852                      2                    412  0                     -                        2                   412 
SMP Automotive Technology Iberica S.L.                      2                5,260                      5                 1,002  0                     -                        5                1,002 

SMP Automotive Technologies Teruel Sociedad Limitada  0                   154  0                      77  0                     -    0                     77 

Samvardhana Motherson Peguform Barcelona S.L.U  0                   232                      1                    187  0                     -                        1                   187 
SMP Automotive Produtos Automotivos do Brasil Ltda  0              (1,279)                     (7)                (1,348)  0                     -                       (7)              (1,348)
SMP Automotive Systems México, S. A. de C. V.                      1                3,696                      1                    296                     53                 (368)  0                   (72)
Samvardhana Motherson Peguform Automotive Technology 
Portugal, S.A.  0                   499                      2                    464  0                     -                        2                   464 

Celulosa Fabril (Cefa) S.A.  0                1,383                      2                    426  0                     -                        2                   426 
Modulos Ribera Alta S.L. Unipersonal                      1                2,387                      3                    533  0                     -                        3                   533 
Samvardhana Motherson Innovative Autosystems B.V. & Co. 
KG                      1                1,837                     (2)                   (372)  0                     -                       (2)                 (372)

Samvardhana Motherson Innovative Autosystems Holding 
Company B.V.  0                      5  0                        0  0                     -    0                      0 

Samvardhana Motherson Innovative Autosystems de Mexico, 
S.A. de C.V.  0                   297                     (1)                   (134)  0                     -                       (1)                 (134)

SM Real Estate GmbH  0                     98  0                      13  0                     -    0                     13 
Motherson Innovations Lights GmbH & Co. KG  0                     24  0                     (29)  0                     -    0                   (29)
Motherson Innovations Lights Verwaltungs GmbH  0                      2  0                        0  0                     -    0                      0 
SMP Automotive Systems Alabama Inc.                     (3)              (9,998)                   (43)                (8,688)  0                     -                     (45)              (8,688)
Tianjin SMP Automotive Components Co. Ltd.  0                     85  0                     (34)  0                     -    0                   (34)
SMRC Automotive Interiors Management B.V.  0                      6  0                       -    0                     -    0                     -   
SMRC Automotive Holdings B.V.  0                   566  0                     (90)  0                     -    0                   (90)
SMRC Automotive Holdings Netherlands B.V.                      1                3,993                     (2)                   (374)  0                     -                       (2)                 (374)
SMRC Automotives Techno Minority Holdings B.V.  0                     34  0                        2  0                     -    0                      2 
SMRC Smart Automotive Interior Technologies USA, LLC  0                     -    0                       -    0                     -    0                     -   
SMRC Automotive Modules France SAS                      1                2,694                      9                 1,872                     (1)                      5                     10                1,877 
Samvardhana Motherson Reydel Automotive Parts Holding 
Spain, S.L.U.  0                   465  0                      11  0                     -    0                     11 

SMRC Automotive Interiors Spain S.L.U.                      1                2,032                      2                    355  0                     -                        2                   355 
SMRC Automotive Interior Modules Croatia d.o.o  0                      6  0                        1  0                     -    0                      1 

Samvardhana Motherson Reydel Autotecc Morocco SAS  0                   163  0                     (69)  0                      0  0                   (69)

SMRC Automotive Technology RU LLC  0                 (124)                     (1)                   (294)  0                     -                       (2)                 (294)
SMRC Smart Interior Systems Germany GmbH  0                     64  0                      29                      2                   (15)  0                     14 
SMRC Automotive Interiors Products Poland SA  0                     74  0                        4  0                     -    0                      4 
SMRC Automotive Solutions Slovakia s.r.o.  0                   277                     (1)                   (238)  0                     (1)                     (1)                 (240)
SMRC Automotive Holding South America B.V.  0                   261  0                     (19)  0                     -    0                   (19)
SMRC Automotive Modules South America Minority 
Holdings B.V.  0                     19  0                       (0)  0                     -    0                     (0)

SMRC Automotive Tech Argentina S.A.  0                   446  0                     (40)  0                     -    0                   (40)
SMRC Fabricacao e Comercio de Produtos Automotivos do 
Brasil Ltda  0                   304  0                      38  0                     -    0                     38 

SMRC Automotive Smart Interior Tech Thailand Ltd.  0                   500  0                     (16)                     (1)                     10  0                     (5)
SMRC Automotive Interiors Japan Ltd.  0                      9  0                        9  0                     (1)  0                      7 

Shanghai Reydel Automotive Technology Consulting Co. Ltd.  0                     10  0                        2  0                     -    0                      2 

PT SMRC Automotive Technology Indonesia  0                   (28)  0                      11  0                     -    0                     11 
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Yujin-SMRC Automotive Modules Corp.  0                1,057                      1                    226                     (4)                     28                      1                   253 
SMRC Automotives Technology Phil Inc. (earlier known as 
Reydel Automotive Phils Inc.)  0                   (18)  0                     (14)  0                     -    0                   (14)

Samvardhana Motherson Global (FZE)  0                   115  0                      71  0                     -    0                     71 
Motherson Innovations Company Limited  0                   591                     (3)                   (582)  0                     -                       (3)                 (582)
Motherson Innovations Deutschland GmbH  0                     31  0                        5  0                     -    0                      5 
Motherson Innovations LLC  0                     -    0                       -    0                     -    0                     -   

Samvardhana Motherson Corp Management Shanghai Co.,Ltd  0                     53  0                     (24)  0                     -    0                   (24)

Motherson Osia Innovation llc.  0                     -    0                       -    0                     -    0                     -   
Eissmann SMP Automotive Interieur Slovensko s.r.o  0                   211                     (1)                   (125)  0                     -                       (1)                 (125)
Ningbo SMR Huaxiang Automotive Mirrors Co. Ltd.                      1                2,423                      1                    259  0                     -                        1                   259 
Chongqing SMR Huaxiang Automotive Products  0                   524  0                      23  0                     -    0                     23 
Tianjin SMR Huaxiang Automotive Part Co. Limited  0                     28  0                       (1)  0                     -    0                     (1)

Joint Ventures (Investment as per Equity method)
Indian:

Anest Iwata Motherson Coating Equipment Private Limited  0                     42  0                        1  0                     (0)  0                      1 

Anest Iwata Motherson Private Limited  0                   247  0                      54  0                     (1)  0                     53 
Frigel Intelligent Cooling Systems India Private Limited  0                      4  0                       (3)  0                     -    0                     (3)
Fritzmeier Motherson Cabin Engineering Private Limited  0                   290  0                        9  0                     (1)  0                      8 
Matsui Technologies India Limited  0                   100  0                      54  0                     (0)  0                     53 
Motherson Auto Solutions Limited                      1                1,810  0                      57  0                     (0)  0                     57 
Youngshin Motherson Auto Tech Limited  0                     69  0                     (18)  0                     (0)  0                   (18)
Motherson Bergstrom HVAC Solutions Private Limited  0                     36  0                        8  0                     (0)  0                      8 
Magneti Marelli Motherson Auto System Private Limited  0                1,363                      2                    409  0                     (3)                      2                   406 
Magneti Marelli Motherson Shock Absorbers India Private 
Limited  0                   414  0                     (14)  0                     (1)  0                   (16)

Nissin Advanced Coating Indo Co. Private Limited  0                     60  0                       (3)  0                     (0)  0                     (3)

Valeo Motherson Thermal Commercial Vehicles India Limited  0                   115  0                      28  0                      1  0                     29 

Motherson Sumi Systems Limited                      7              20,875                     15                 3,005                      5                   (37)                     15                2,967 
Motherson Innovations Tech Limited (esrt MSSL Automobile 
Component Limited)  0                      1  0                        1  0                     -    0                      1 

Motherson Polymers Compounding Solution Limited  0                      7  0                        3  0                     (0)  0                      3 
Kyungshin Industrial Motherson Limited  0                   694  0                      66  0                     (2)  0                     64 
Calsonic Kansei Motherson Auto Products Private Limited  0                   210  0                        7  0                     (0)  0                      7 
Foreign:
Magneti Marelli Motherson Holding B.V. (liquidated during 
the year)  0                     -    0                       -    0                     -    0                     -   

MSSL Overseas Wiring System Ltd., U.K. (liquidated during 
the year)  0                     -    0                       -    0                     -    0                     -   

T.I.C.S. Corporation  0                      0  0                        0  0                     -    0                      0 
PKC Group Ltd                      1                3,425                      2                    361  0                     -                        2                   361 

PKC Netherlands Holding B.V (Liquidated on July 31, 2019)  0                     27  0                        1  0                     -    0                      1 

PK Cables Nederland B.V.(Liquidated on July 31, 2019)  0                     (0)  0                       (1)  0                     -    0                     (1)
PKC Wiring Systems Oy                      1                2,606  0                      71  0                     -    0                     71 
PKC Group Poland Sp. z o.o.  0                 (208)  0                     (72)  0                     -    0                   (72)
PKC SEGU Systemelektrik GmbH  0                   (71)  0                      20  0                     -    0                     20 
PKC Wiring Systems Llc  0                     97  0                     (72)  0                     -    0                   (72)
PKC Eesti AS                      2                4,745                      2                    353  0                     -                        2                   353 
TKV-Sarjat Oy  0                      3  0                        1  0                     -    0                      1 
OOO AEK  0                   137  0                     (14)  0                     -    0                   (14)
PKC Group Lithuania UAB  0                   153  0                      32  0                     -    0                     32 
PK Cables do Brasil Ltda  0                   202  0                       (5)  0                     -    0                     (5)
PKC Group Canada Inc.  0                     98  0                       (5)  0                     -    0                     (5)
PKC Group Mexico S.A. de C.V.  0                     43  0                       -    0                     -    0                     -   
Project Del Holding S.à.r.l.  0                   454  0                       (1)  0                     -    0                     (1)
AEES Manufacturera, S. De R.L. de C.V  0                   220  0                        0  0                     -    0                      0 
Arneses de Ciudad Juarez, S. de R.L. de C.V.  0                     10  0                       (0)  0                     -    0                     (0)
Arneses y Accesorios de México, S. de R.L. de C.V.  0                     37  0                      42  0                     -    0                     42 
Cableados del Norte II, S. de R.L. de C.V.  0                     67  0                      13  0                     -    0                     13 
Asesoria Mexicana Empresarial, S. de R.L. de C.V.  0                     35  0                        5  0                     -    0                      5 
Manufacturas de Componentes Electricos de Mexico S. de 
R.L de C.V.  0                      1  0                       -    0                     -    0                     -   

PKC Group de Piedras Negras, S. de R.L. de C.V.  0                     20  0                        9  0                     -    0                      9 
PKC Group AEES  Commercial, S. de R.L. de C.V.  0                     12  0                        6  0                     -    0                      6 
PKC Group USA Inc.                     (1)              (4,397)                     (2)                   (314)  0                     -                       (2)                 (314)
AEES Inc.                      1                4,234                      5                    954  0                     -                        5                   954 
AEES Power Systems Limited Partnership  0                   732  0                      81  0                     -    0                     81 
Fortitude Industries Inc.  0                   286  0                     (15)  0                     -    0                   (15)
PKC Vehicle Technology (Hefei) Co., Ltd.  0                   320  0                      32  0                     -    0                     32 
PKC Vehicle technology (Suzhou) Co. Ltd  0                   (37)  0                      93  0                     -    0                     93 
Jiangsu Huakai-PKC Wire Harness Co., Ltd.  0                1,362  0                      52  0                     -    0                     52 
Shandong Huakai-PKC Wire Harness Co. Ltd  0                   389  0                      49  0                     -    0                     49 
PKC Group APAC Ltd.  0                 (675)  0                     (64)  0                     -    0                   (64)
Kabel Technik Polska Sp. z o.o.  0                   283  0                       (7)  0                     -    0                     (7)
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PKC Group Poland Holding Sp. z o.o.  0                   258  0                        4  0                     -    0                      4 
Groclin Luxembourg S.à r.l.  0                   623  0                       (1)  0                     -    0                     (1)
Motherson Rolling Stock Systems GB Limited  0                   331                      1                    228  0                     -                        1                   228 
MSSL Mideast (FZE)                      3                8,176                      1                    269  0                     -                        1                   269 
MSSL GB Limited                      4              11,529                      4                    775  0                     -                        4                   775 
MSSL Mauritius Holdings Limited                      1                1,855                      1                    217  0                     -                        1                   217 
MSSL (S) Pte Limited  0                   377  0                        2  0                     -    0                      2 
Motherson Electrical Wires Lanka Private Limited  0                   149  0                      99  0                     (0)                      1                     99 
MSSL Consolidated Inc. USA  0                   586                      3                    564  0                     -                        3                   564 
MSSL Wiring Systems Inc                      1                1,517                      2                    476                      9                   (66)                      2                   410 
Alphabet De Mexico S.A. de C.V  0                     29  0                      19  0                     -    0                     19 
Alphabet De Saltillo S.A. de C.V.  0                     (3)  0                       (9)  0                     -    0                     (9)
Alphabet De Mexico de Monclova S.A. de C.V  0                      4  0                       (0)  0                     -    0                     (0)
MSSL Wirings Juarez S.A. de C.V.  0                      2  0                        1  0                     -    0                      1 
MSSL Japan Limited  0                      9  0                       (9)  0                     -    0                     (9)
MSSL Mexico S.A. De C.V.  0                   237  0                      41  0                     (3)  0                     37 
MSSL WH System (Thailand) Co. Ltd.  0                   132  0                      41  0                     -    0                     41 
MSSL Korea WH Limited  0                     (4)  0                       (2)  0                     -    0                     (2)
MSSL Ireland Private Limited  0                     11  0                        1  0                     -    0                      1 
MSSL s.r.l. Unipersonale  0                      5  0                        1  0                     -    0                      1 
MSSL Estonia WH OÜ  0                   632                      3                    649  0                     -                        3                   649 
MSSL Australia Pty Limited  0                     89  0                      39  0                     -    0                     39 
Motherson Elastomers Pty Limited  0                   125  0                      38  0                     -    0                     38 
Motherson Investments Pty Limited  0                      5  0                        2  0                     -    0                      2 
 MSSL Global RSA Module Engineering Limited  0                   455                      1                    249  0                     -                        1                   249 
 Vacuform 2000 (Proprietary) Limited  0                     12  0                        2  0                     -    0                      2 
MSSL GMBH  0                   409  0                     (15)  0                     -    0                   (15)
Samvardhana Motherson Invest Deutschland GmbH  0                     23  0                        0  0                     -    0                      0 
MSSL Advanced Polymers s.r.o.  0                   163  0                      16  0                     -    0                     16 
Motherson Techno Precision GmbH  0                     18  0                       (8)  0                     -    0                     (8)

Samvardhana Motherson Polymers Management Germany 
GMBH (Merged with MSSL GmbH from August 30, 2019)  0                     -    0                       -    0                     -    0                     -   

Motherson Techno Precision México, S.A. de C.V  0                   (39)  0                        3  0                     -    0                      3 
MSSL Manufacturing Hungary Kft  0                     13  0                        1  0                     -    0                      1 
Motherson Air Travel Pvt Ltd  0                 (171)  0                     (66)  0                     -    0                   (66)
MSSL Tooling (FZE)  0                   554                      1                    153  0                     -                        1                   153 
Motherson Wiring System (FZE)  0                   (39)  0                        2  0                     -    0                      2 
Global Environment Management (FZC)  0                   (21)  0                        2  0                     -    0                      2 
MSSL M Tooling Ltd  0                     -    0                       -    0                     -    0                     -   

Minority interest in all subsidiaries                     (1)              (1,769)  0                     (40)                     (3)                     23  0                   (17)
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Samvardhana Motherson International Limited                        5               14,404                        2                    604                      (1)                      (8)                        2                    596 

Subsidiaries:
Indian:
Samvardhana Motherson Adsys Tech Limited  0                    (76)  0                    (83)  0                        0  0                    (83)
Samvardhana Motherson Auto System Private Limited  0                    (54)  0                    (28)  0                        0  0                    (28)
Motherson Techno Tools Limited  0                 1,166                        1                    218  0                        4                        1                    222 
Motherson Molds and Diecasting Limited  0                    146  0                        3  0                      (1)  0                        2 
Motherson Machinery and Automations Limited  0                      10  0                        1  0                      (0)  0                        1 
Motherson Sumi Infotech & Designs Limited  0                    685                        1                    184  0                      (1)                        1                    183 
Motherson Consultancies Service Limited.  0                      25  0                      32  0                        0  0                      32 
SAKS Ancillaries Limited  0                    106  0                        8  0                      -    0                        8 
Samvardhana Motherson Hamakyorex Engineered Logistics 
Limited  0                      (0)  0                      (0)  0                      -    0                      (0)

Samvardhana Motherson Auto Component Private Limited  0                  (177)  0                    (95)  0                      (0)  0                    (95)

Samvardhana Motherson Global Carriers Limited  0                    (26)  0                    (28)  0                      -    0                    (28)
Samvardhana Motherson Maadhyam International Limited  0                    (14)  0                    (12)  0                      (2)  0                    (14)
CTM India Limited  0                    750                        1                    236  0                      (1)                        1                    235 
MS Global India Automotive Private Limited  0                    425  0                      32  0                      (4)  0                      28 
Samvardhana Motherson Innovative Solutions Limited                        1                 2,825                      (3)               (1,047)  0                        0                      (3)               (1,047)
Samvardhana Motherson Refrigeration Product Limited  0                  (234)  0                    (14)  0                      -    0                    (14)
Samvardhana Employees Welfare Trust  0                      64  0                    (12)  0                      -    0                    (12)
Samvardhana Motherson Virtual Analysis Limited  0                      10  0                        0  0                      -    0                        0 
Motherson Auto Engineering Service Limited  0                    (37)  0                        0  0                      -    0                        0 
Samvardhana Motherson Health Solution Limited  0                    (12)  0                    (13)  0                      -    0                    (13)
Foreign:
Motherson Sintermetal Products SA  0                  (387)                      (2)                  (606)                        3                      36                      (2)                  (570)
Samvardhana Motherson Finance Services Cyprus Limited  0                    587  0                      (2)  0                      -    0                      (2)
Motherson Sintermetal Technology BV  0                    989  0                    (30)  0                      -    0                    (30)
Samvardhana Motherson Holding (M) Private Limited  0                  (651)  0                      28  0                      -    0                      28 
MSID US Inc  0                      31  0                      14  0                      -    0                      14 
MothersonSumi Infotech and Designs SG Pte Ltd.  0                      11  0                        4  0                      -    0                        4 
MothersonSumi Infotekk and Designs GmbH  0                      82  0                      24  0                      -    0                      24 
MothersonSumi Infotech & Designs KK  0                  (114)  0                    (27)  0                      -    0                    (27)
SMI Consulting Technologies Inc., USA  0                      -    0                    (13)  0                      -    0                    (13)
Motherson Techno Tools Mideast (FZE)  0                    171  0                      10  0                      -    0                      10 

Associates (Investment as per Equity method)
Indian:
AES (India) Engineering Limited  0                      10  0                        1  0                        0  0                        1 
Samvardhana Motherson Polymers Limited  0                    347  0                      (1)  0                      -    0                      (1)
SMR Automotive Systems India ltd.                        1                 1,693                        1                    333                    (12)                  (147)                        1                    186 
SMRC Automotive Products India Private Limited  0                 1,067  0                      74  0                      -    0                      74 
Foreign:
Hubei Zhengao PKC Automotive Wiring Company Ltd.  0                    281  0                      54  0                      -    0                      54 
Re time Pty Limited  0                      14  0                        1  0                      -    0                        1 
Samvardhana Motherson Global Holdings Limited Cyprus                      16               45,566  0                    (35)  0                      -    0                    (35)
Samvardhana Motherson Automotive Systems Group B.V.                      19               55,784                      18                 5,824                    (16)                  (200)                      16                 5,624 

Samvardhana Motherson Reflectec Group Holdings Limited                        4               10,941                        5                 1,610  0                      -                          5                 1,610 

SMR Automotive Technology Holding, Cyprus ltd.                        1                 3,544                        1                    417  0                      -                          1                    417 
SMR Automotive Brasil LTDA.  0                    606  0                      52                    (50)                  (608)                      (2)                  (556)

SMR Automotive Mirror Technology Holding Hungary KFT                         1                 1,581                        2                    541                    (33)                  (409)  0                    132 

SMR Holding Australia Pty Limited  0                 1,054                        2                    497                      18                    216                        2                    713 
SMR Automotive Australia Pty Limited  0                    741                        1                    444                      (5)                    (62)                        1                    382 
SMR Automotive Mirror Technology, Hungary BT  0                    824                      (5)               (1,693)                        3                      35                      (5)               (1,658)
SMR Automotive Systems, France S.A.  0                      78                      (1)                  (475)                      (2)                    (27)                      (1)                  (502)
SMR Automotive System (Thailand) Limited  0                    328  0                        6                        5                      64  0                      70 
SMR Automotive Mirror Parts and Holdings, UK ltd.                        3                 7,207                        5                 1,677                      (1)                      (8)                        5                 1,670 
SMR Patents S.à.r.l.  0                  (135)  0                  (139)  0                      -    0                  (139)
SMR Automotive Technology Valencia S.A.U.  0                    117  0                        3  0                      -    0                        3 
SMR Automotive Mirrors UK Limited  0                    350                        1                    183  0                      -                          1                    183 
SMR Automotive Mirror Systems Holding Deutschland 
GmbH  0                 1,337                        3                 1,059  0                      -                          3                 1,059 

SMR Hyosang Automotive Ltd.  0                 1,220                        1                    210                        8                      93                        1                    302 
SMR Automotive Modules Korea Ltd.                        1                 2,385  0                      87                      (6)                    (71)  0                      16 
SMR Automotive Beteiligungen Deutschland GmbH  0                      96  0                    (35)  0                      -    0                    (35)
SMR Automotive Systems Spain S.A.U.  0                    401                        1                    388  0                      -                          1                    388 
SMR Automotive Servicios Mexico S.A. de C.V.  0                      31  0                      (0)                      (1)                    (10)  0                    (10)
SMR Automotive Vision Systems Mexico S.A. de C.V.                        1                 1,852                        1                    418                      12                    152                        2                    570 
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SMR Automotive Mirror Stuttgart GmbH  0                    281                      (1)                  (351)                      (4)                    (53)                      (1)                  (404)
SMR Grundbesitz GmbH & Co. KG  0                    138  0                    (15)  0                      -    0                    (15)
SMR Mirror UK Limited  0                    903                        2                    684  0                      -                          2                    684 
SMR Automotive Systems USA Inc.                        1                 3,357                        8                 2,761                      49                    602                      10                 3,363 
SMR Automotive Mirror International USA Inc.                        3                 9,486                      10                 3,273                      30                    371                      11                 3,644 
SMR Automotive Vision System Operations USA INC                        1                 4,194                        4                 1,390                      44                    538                        6                 1,928 
SMR Automotive Beijing Company Limited  0                    240  0                        4                        8                    100  0                    104 
SMR Automotive Yancheng Co. Limited   0                    459  0                    (13)                        8                    101  0                      88 
SMR Automotive Holding Hong Kong Limited  0                    287  0                      (1)  0                      -    0                      (1)
SMR Automotive Operations Japan k.k.  0                      45  0                        7  0                        1  0                        8 
SMR Automotive (Langfang) Co. Limited  0                      (9)  0                    (15)                        4                      44  0                      30 
SMR Automotives Systems Macedonia Dooel Skopje  0                      (9)  0                        0  0                      -    0                        0 

SMR Automotive Industries RUS Limited Liability Company  0                      13  0                      (4)  0                      -    0                      (4)

Samvardhana Motherson Peguform GmbH  0                  (883)                      (4)               (1,153)  0                      -                        (3)               (1,153)
SMP Automotive Exterior GmbH  0                 1,021  0                  (146)  0                      -    0                  (146)
SMP Deutschland GmbH                        4               10,238                      12                 3,962                      (2)                    (26)                      12                 3,935 
SMP Logistik Service GmbH  0                      29  0                        1  0                      -    0                        1 
SMP Automotive Solutions Slovakia s.r.o.  0                  (852)  0                      (1)  0                      -    0                      (1)

Changchun Peguform Automotive Plastics Technology Ltd.                        2                 5,489                        5                 1,775  0                      -                          5                 1,775 

Foshan Peguform Automotive Plastics Technology Co. Ltd.  0                    184  0                      43  0                      -    0                      43 

Shenyang SMP Automotive Plastic Component Co. Ltd.  0                      85  0                    (52)  0                      -    0                    (52)
SMP Automotive Technology Management Services 
(Changchun) Co. Ltd.  0                    (22)  0                        1  0                      -    0                        1 

SMP Automotive Interiors (Beijing) Co. Ltd.  0                    645                        1                    380  0                      -                          1                    380 
SMP Automotive Technology Iberica S.L.                        1                 3,580                        1                    379  0                      -                          1                    379 

SMP Automotive Technologies Teruel Sociedad Limitada  0                    138  0                      74  0                      -    0                      74 

Samvardhana Motherson Peguform Barcelona S.L.U  0                    257                        1                    234  0                      -                          1                    234 
SMP Automotive Produtos Automotivos do Brasil Ltda  0                  (833)                      (3)               (1,098)  0                      -                        (3)               (1,098)
SMP Automotive Systems México, S. A. de C. V.                        1                 3,534                        3                    857                      43                    525                        4                 1,382 
Samvardhana Motherson Peguform Automotive Technology 
Portugal, S.A.  0                    365                        1                    279  0                      -                          1                    279 

Celulosa Fabril (Cefa) S.A.                        1                 1,636                        1                    485  0                      -                          1                    485 
Modulos Ribera Alta S.L. Unipersonal                        1                 1,697                        1                    334  0                      -                          1                    334 
Samvardhana Motherson Innovative Autosystems B.V. & Co. 
KG                        1                 2,077                      (1)                  (484)  0                      -                        (1)                  (484)

Samvardhana Motherson Innovative Autosystems Holding 
Company B.V.  0                        5  0                        0  0                      -    0                        0 

Samvardhana Motherson Innovative Autosystems de Mexico, 
S.A. de C.V.  0                    463  0                      58  0                      -    0                      58 

SM Real Estate GmbH  0                      78  0                      26  0                      -    0                      26 
Motherson Innovations Lights GmbH & Co. KG  0                      51  0                    (18)  0                      -    0                    (18)
Motherson Innovations Lights Verwaltungs GmbH  0                        1  0                        0  0                      -    0                        0 
SMP Automotive Systems Alabama Inc.  0                  (491)                    (13)               (4,426)  0                      -                      (13)               (4,426)
Tianjin SMP Automotive Components Co. Ltd.  0                    117  0                    (88)  0                      -    0                    (88)
SMRC Automotive Interiors Management B.V.  0                        6                        2                    495  0                      -                          1                    495 
SMRC Automotive Holdings B.V.  0                    680                      10                 3,307  0                      -                        10                 3,307 
SMRC Automotive Holdings Netherlands B.V.                        1                 4,085                        4                 1,232  0                      -                          4                 1,232 
SMRC Automotives Techno Minority Holdings B.V.  0                      29  0                        5  0                      -    0                        5 
SMRC Smart Automotive Interior Technologies USA, LLC  0                      -    0                      -    0                      -    0                      -   
SMRC Automotive Modules France SAS  0                    659  0                    111  0                      (0)  0                    111 
Reydel Automotive Holding Spain, S.L.U.  0                    422  0                        3  0                      -    0                        3 
SMRC Automotive Interiors Spain S.L.U.                        1                 1,542                        1                    389  0                        0                        1                    389 
Reydel Automotive Croatia d.o.o.  0                        5  0                        0  0                      -    0                        0 
Reydel Automotive Morocco SAS  0                    223  0                      10  0                      -    0                      10 
SMRC Automotive Modules Russia LLC  0                    147  0                        3  0                      -    0                        3 
SMRC Smart Interior Systems Germany GmbH  0                      37  0                        1                      (1)                    (12)  0                    (11)
Reydel Automotive Poland SA  0                      69  0                      (2)  0                      -    0                      (2)
SMRC Automotive Solutions Slovakia s.r.o.  0                    493  0                      (3)  0                      (0)  0                      (3)
SMRC Automotive Holding South America B.V.  0                    204  0                    (16)  0                      -    0                    (16)
SMRC Automotive Modules South America Minority 
Holdings B.V.  0                      19  0                      (0)  0                      -    0                      (0)

Reydel Automotive Argentina SA  0                    358  0                    (26)  0                      -    0                    (26)
Reydel Automotive Brazil Industria e Comercio de Sistemas 
Automotivos Ltda  0                    467  0                      46  0                      -    0                      46 

SMRC Automotive Smart Interior Tech Thailand Ltd.  0                    482  0                    113  0                        4  0                    118 
SMRC Automotive Interiors Japan Ltd.  0                      (0)  0                      (7)  0                      (1)  0                      (7)

Shanghai Reydel Automotive Technology Consulting Co. Ltd.  0                        8  0                        1  0                      -    0                        1 

PT SMRC Automotive Technology Indonesia  0                    (40)  0                      (3)  0                      -    0                      (3)
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Yujin-SMRC Automotive Modules Corp.  0                    966  0                      40                        1                      10  0                      50 
Reydel Automotive Phils Inc.  0                      (3)  0                    (16)  0                      -    0                    (16)
Samvardhana Motherson Global (FZE)  0                      77  0                      62  0                        1  0                      62 
Motherson Innovations Company Limited  0                    821                      (2)                  (546)  0                      -                        (2)                  (546)
Motherson Innovations Deutschland GmbH  0                      24  0                        5  0                      -    0                        5 
Motherson Innovations LLC  0                      -    0                      -    0                      -    0                      -   

Samvardhana Motherson Corp Management Shanghai Co.,Ltd  0                      50  0                      (3)  0                        2  0                      (0)

Motherson Osia Innovation llc.  0                      -    0                      -    0                      -    0                      -   
Eissmann SMP Automotive Interieur Slovensko s.r.o  0                    274  0                    (10)  0                      -    0                    (10)
Ningbo SMR Huaxiang Automotive Mirrors Co. Ltd.                        1                 2,238                        1                    337  0                      -                          1                    337 
Chongqing SMR Huaxiang Automotive Products  0                    671  0                      43  0                      -    0                      43 
Tianjin SMR Huaxiang Automotive Part Co. Limited  0                      27  0                        0  0                      -    0                        0 

Joint Ventures (Investment as per Equity method)
Indian:

Anest Iwata Motherson Coating Equipment Private Limited  0                      51  0                      15  0                      (0)  0                      15 

Anest Iwata Motherson Private Limited  0                    229  0                      59  0                        0  0                      59 
Frigel Intelligent Cooling Systems India Private Limited  0                        8  0                        0  0                      -    0                        0 
Fritzmeier Motherson Cabin Engineering Private Limited  0                    296  0                      29  0                      (0)  0                      29 
Motherson Invenzen Xlab Private Limited  0                    (84)  0                    (32)  0                      (0)  0                    (32)
Matsui Technologies India Limited  0                      80  0                      38  0                        0  0                      38 
Motherson Auto Solutions Limited                        1                 1,753  0                    (57)  0                      (0)  0                    (57)
Youngshin Motherson Auto Tech Limited  0                      76  0                    (28)  0                      (1)  0                    (28)
Motherson Bergstrom HVAC Solutions Private Limited  0                      27  0                      12  0                        0  0                      12 
Magneti Marelli Motherson Auto System Private Limited  0                 1,119                        1                    267  0                      (0)                        1                    267 
Magneti Marelli Motherson Shock Absorbers India Private 
Limited  0                    430  0                      26  0                        1  0                      27 

Nissin Advanced Coating Indo Co. Private Limited  0                      64  0                        7  0                        0  0                        7 
Valeo Motherson Thermal Commercial Vehicles India 
Limited  0                      98  0                      25  0                        1  0                      26 

Motherson Sumi Systems Limited                        8               21,522                        8                 2,720                      (2)                    (19)                        8                 2,702 
MSSL Automobile Component Limited  0                        0  0                      (0)  0                      -    0                      (0)
Motherson Polymers Compounding Solution Limited  0                        5  0                        2  0                      (0)  0                        2 
Kyungshin Industrial Motherson Limited  0                    665  0                    116  0                        0  0                    116 
Calsonic Kansei Motherson Auto Products Private Limited  0                    209  0                      16  0                      (0)  0                      16 
Foreign:
Magneti Marelli Motherson Holding B.V.  0                    467  0                      (9)  0                      -    0                      (9)
MSSL Overseas Wiring System Ltd., U.K.  0                      -    0                        0  0                      -    0                        0 
T.I.C.S. Corporation  0                        0  0                        0  0                      -    0                        0 
PKC Group Ltd                        1                 3,098  0                    (75)  0                      -    0                    (75)
PKC Nederland Holding B.V  0                    311  0                    (12)  0                      -    0                    (12)
PK Cables Nederland B.V.  0                        2  0                      (0)  0                      -    0                      (0)
PKC Wiring Systems Oy                        1                 2,623                        3                 1,073  0                      -                          3                 1,073 
PKC Group Poland Sp. z o.o.  0                  (132)  0                    (97)  0                      -    0                    (97)
PKC SEGU Systemelektrik GmbH  0                    (85)  0                    (20)  0                      -    0                    (20)
PKC Wiring Systems Llc  0                    161  0                      19  0                      -    0                      19 
PKC Eesti AS                        1                 4,070                        2                    501  0                      -                          1                    501 
TKV-Sarjat Oy  0                        2  0                      (0)  0                      -    0                      (0)
OOO AEK  0                    163  0                      69  0                      -    0                      69 
PKC Group Lithuania UAB  0                    112  0                      43  0                      -    0                      43 
PK Cables do Brasil Ltda  0                    331  0                      (2)  0                      -    0                      (2)
PKC Group Canada Inc.  0                      99  0                        3  0                      -    0                        3 
PKC Group Mexico S.A. de C.V.  0                      48  0                      -    0                      -    0                      -   
Project Del Holding S.à.r.l.  0                    424                        1                    187  0                      -                          1                    187 
AEES Manufacturera, S. De R.L. de C.V  0                    247  0                      33  0                      -    0                      33 
Arneses de Ciudad Juarez, S. de R.L. de C.V.  0                      13  0                        4  0                      -    0                        4 
Arneses y Accesorios de México, S. de R.L. de C.V.  0                      10  0                      52  0                      -    0                      52 
Cableados del Norte II, S. de R.L. de C.V.  0                      68  0                      17  0                      -    0                      17 
Asesoria Mexicana Empresarial, S. de R.L. de C.V.  0                      35  0                        5  0                      -    0                        5 
Manufacturas de Componentes Electricos de Mexico S. de 
R.L de C.V.  0                        1  0                      (0)  0                      -    0                      (0)

PKC Group de Piedras Negras, S. de R.L. de C.V.  0                      17  0                        9  0                      -    0                        9 
PKC Group AEES  Commercial, S. de R.L. de C.V.  0                        8  0                        0  0                      -    0                        0 
PKC Group USA Inc.                      (1)               (3,718)                      (1)                  (340)  0                      -                        (1)                  (340)
AEES Inc.                        1                 3,155                        3                    910  0                      -                          3                    910 
AEES Power Systems Limited Partnership  0                    592  0                      76  0                      -    0                      76 
Fortitude Industries Inc. (dba ATM)  0                    276  0                      16  0                      -    0                      16 
PKC Vehicle Technology (Hefei) Co., Ltd.  0                    277  0                    (16)  0                      -    0                    (16)
PKC Vehicle technology (Suzhou) Co. Ltd  0                  (213)  0                    (52)  0                      -    0                    (52)
Jiangsu Huakai-PKC Wire Harness Co., Ltd.  0                 1,262                        1                    198  0                      -                          1                    198 
Shandong Huakai-PKC Wire Harness Co. Ltd  0                    170  0                        4  0                      -    0                        4 
PKC Group APAC Ltd.  0                  (546)  0                    (60)  0                      -    0                    (60)
Kabel Technik Polska Sp. z o.o.  0                    291  0                    (27)  0                      -    0                    (27)
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PKC Group Poland Holding Sp. z o.o.  0                    249  0                      (8)  0                      -    0                      (8)
Groclin Luxembourg S.à r.l.  0                    580  0                      (1)  0                      -    0                      (1)
Motherson Rolling Stock Systems GB Limited  0                      90  0                      -    0                      -    0                      -   
MSSL Mideast (FZE)                        3                 8,124                        1                    256  0                      -                          1                    256 
MSSL GB Limited                        4               10,298                        1                    376  0                      -                          1                    376 
MSSL Mauritius Holdings Limited                        1                 1,513                        1                    187  0                      -                          1                    187 
MSSL (S) Pte Limited  0                    360  0                      54  0                      -    0                      54 
Motherson Electrical Wires Lanka Private Limited  0                    183  0                    122  0                        0  0                    122 
MSSL Consolidated Inc. USA  0                    333  0                    (36)  0                      -    0                    (36)
MSSL Wiring Systems Inc  0                 1,335                        2                    512  0                      (2)                        1                    510 
Alphabet De Mexico S.A. de C.V  0                      44  0                      26  0                      -    0                      26 
Alphabet De Saltillo S.A. de C.V.  0                      21  0                      19  0                      -    0                      19 
Alphabet De Mexico de Monclova S.A. de C.V  0                      25  0                      22  0                      -    0                      22 
MSSL Wirings Juarez S.A. de C.V.  0                        1  0                        1  0                      -    0                        1 
MSSL Japan Limited  0                      17  0                    (13)  0                      -    0                    (13)
MSSL Mexico S.A. De C.V.  0                    181  0                      26  0                      (1)  0                      24 
MSSL WH System (Thailand) Co. Ltd.  0                      85  0                      37  0                      -    0                      37 
MSSL Korea WH Limited  0                      (2)  0                      (1)  0                      -    0                      (1)
MSSL Ireland Private Limited  0                        9  0                        0  0                      -    0                        0 
MSSL s.r.l. Unipersonale  0                        3  0                        1  0                      -    0                        1 
MSSL Estonia WH OÜ  0                    (52)  0                      47  0                      -    0                      47 
MSSL Australia Pty Limited  0                      55  0                      25  0                      -    0                      25 
Motherson Elastomers Pty Limited  0                    130  0                      33  0                      -    0                      33 
Motherson Investments Pty Limited  0                        3  0                        2  0                      -    0                        2 
 MSSL Global RSA Module Engineering Limited  0                    457                        1                    265  0                      -                          1                    265 
 Vacuform 2000 (Proprietary) Limited  0                      12  0                        4  0                      -    0                        4 
MSSL GMBH  0                    347  0                    (24)  0                      -    0                    (24)
Samvardhana Motherson Invest Deutschland GmbH  0                      23  0                        0  0                      -    0                        0 
MSSL Advanced Polymers s.r.o.  0                    147  0                    (29)  0                      -    0                    (29)
Motherson Techno Precision GmbH  0                      25  0                        0  0                      -    0                        0 
Samvardhana Motherson Polymers Management Germany 
GMBH  0                        1  0                      (0)  0                      -    0                      (0)

Motherson Techno Precision México, S.A. de C.V  0                    (46)  0                      12  0                      -    0                      12 
MSSL Manufacturing Hungary Kft  0                      11  0                    (32)  0                      -    0                    (32)
Motherson Air Travel Pvt Ltd  0                    (95)  0                    (60)  0                      -    0                    (60)
MSSL Tooling (FZE)  0                    364  0                      91  0                      -    0                      91 
Motherson Wiring System (FZE)  0                    (38)  0                        1  0                      -    0                        1 
Global Environment Management (FZC)  0                    (24)  0                        0  0                      -    0                        0 
Global Environment Management Australia Pty Limited 
(liquidated on April 20, 2018)  0                      -    0                      -    0                      -    0                      -   

MSSL M Tooling Ltd  0                      -    0                      -    0                      -    0                      -   

Minority interest in all subsidiaries  0               (1,394)                      (1)                  (305)  0                      (4)                      (1)                  (309)
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53 Business combination

a) Acquisition of Motherson Rolling Stock Systems GB Limited*

i) Assets and Liabilities recognized by MSSL as result of acquisition are as follows:

Particulars
Amount in INR 

Million
Assets and liabilities

Property, plant and equipment 54                            
Intangible assets 509                          
Inventories 561                          
Deferred tax liabilities (net) (102)                         

Net identifiable assets acquired 1,022                       

ii) Calculation of goodwill / (Gain on bargain purchase)
Amount in INR 

Million

Purchase consideration 851                          
Net identifiable assets acquired 1,022                       
(Gain on bargain purchase) (171)                         

b) Acquisition of Wisetime Oy*

i) Assets and Liabilities recognized by MSSL as result of acquisition are as follows:

Particulars
Amount in INR 

Million
Assets and liabilities

Property, plant and equipment 15                            
Intangible assets 97                            
Trade receivables 34                            
Cash and cash equivalents 74                            
Borrowings (13)                           
Deferred tax liabilities (net) (20)                           
Trade payables (3)                             
Other current liabilities (31)                           

Net identifiable assets acquired 153                          

ii) Calculation of goodwill / (Gain on bargain purchase)
Amount in INR 

Million

Purchase consideration (including fair value of shares held) 444                          
Net identifiable assets acquired 153                          
Goodwill 291                          

MSSL recognised gain on bargain purchase of INR 171 million (GBP 1.88 million) being excess of fair value of identifiable net assets assumed on acquisition
over the purchase consideration, out of which the concerned share of gain for the group of INR 57 Million has been recognised under capital reserve on
consolidation in year ended March 31, 2020.

On March 06, 2020, Motherson Sumi systems limited (MSSL) (joint venture of the Group) through one of its step down subsidiary, PKC Group Ltd
additionally acquired 81% shares of Wisetime Oy. MSSL already held 19% shares of Wisetime Oy, therefore it now became 100% subsidiary of the
MSSL.Wisetime Oy is a Finnish software company founded in 1991 and has long-term experience in developing industrial Enterprise Resource Planning
(ERP) systems.
Wisetime now being part of the Group, will provide growth opportunities and enhances Group’s diversification into information technology sector. 

MSSL had initially recognised goodwill amounting to INR 291 million (EUR 3.5 million) after provisional fair valuation of its Assets and liabilities, recorded in
the consolidated financial statements of MSSL.

Motherson Sumi systems limited (MSSL) (joint venture of the Group) through one of its subsidiaries, Motherson Rolling Stock Systems GB Limited, signed a
definitive agreement with Bombardier Transportation (Rolling Stock) UK Ltd. (“Bombardier”) on February 28, 2019 and acquired Bombardier’s assets in
connection with the production and installation of electrical components and systems for applications in the rail industry, comprising among others the
manufacturing of wiring harnesses, panel and cabinet build and electromechanical assemblies in Derby, UK. effective form April 01, 2019 
Through this, MSSL will expand its supply of electricals and wiring systems to Bombardier Transportation, to cover UK rolling stock projects. 
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c) Acquisition of Re-Time Pty Limited*

i) Assets and Liabilities recognized by MSSL as result of acquisition are as follows:

Particulars
Amount in INR 

Million
Assets and liabilities

Property, plant and equipment 11                            
Intangible assets 3                              
Inventories 11                            
Trade receivables 0                              
Cash and cash equivalents 13                            
Borrowings (5)                             
Provisions (2)                             
Accrued employee liabitities (1)                             
Trade payables (2)                             

Net identifiable assets acquired 28                            
 - thereof attributable to non-controlling interests 8                              

20                            

ii) Calculation of goodwill / (Gain on bargain purchase)
Amount in INR 

Million

Purchase consideration 20                            
Net identifiable assets acquired 20                            
(Gain on bargain purchase) -                           

d) Acquisition of Reydel Automotive Holdings B.V. and Reydel Automotive Management B.V.*

i) Assets and Liabilities recognized by SMRP BV as result of acquisition are as follows:

Particulars
Amount in INR 

Million
Assets and liabilities

Property, plant and equipment 11,388                     
Capital work in progress 1,000                       
Other intangible assets (including intangible assets under development) 1,610                       
Deferred tax assets (net) 487                          
Other non-current assets 1,914                       
Inventories 1,677                       
Trade receivables 11,918                     
Cash and cash equivalents 6,550                       
Other current assets 4,485                       
Borrowings (3,512)                      
Provisions (259)                         
Accrued employee liabilities (4,011)                      
Deferred tax liabilities (net) (1,235)                      
Other non-current liabilities (1,674)                      
Trade payables (12,379)                    
Other current liabilities (2,097)                      

Net identifiable assets acquired 15,863                     

On August 08, 2019 MSSL group acquired 71.4% stake in Re-Time Pty Limited.

Re-Time Pty Ltd was formed in 2010 to help people re-time their body clocks and improve sleep through Re-Timer light therapy glasses. The company is

dedicated to helping people sleep, and to feel and perform better by using the latest sleep science. Re-Timer is assembled in a state of the art clean room, in

Adelaide, Australia. Re-Timer has been sold in more than 40 different countries worldwide and is the world’s number one selling wearable light therapy device.
The acquisition enhances Group’s diversification into health sector. 

On August 02, 2018, the Group through one of its associates, Samvardhana Motherson Automotive Systems Group B.V. (SMRP BV) acquired 100% stake in
Reydel Automotive Holdings B.V. and Reydel Automotive Management B.V. (jointly Reydel Automotive Group) at a consideration of EUR 173.0 million (INR
13,767 million). 

Reydel Automotive Group is a leading global developer and supplier of interior components to the global automotive manufacturers. Reydel’s Interiors Product
Portfolio includes Instrument Panels, Door Panels, Console Modules, Decorative Parts and Cockpit Modules. Reydel Automotive Group has been subsequently
renamed as “Samvardhana Motherson Reydel Companies”. (hereinafter referred to as “SMRC”). The acquisition enhances Group’s diversification across
customer portfolio and geographical footprint.

Value of the assets and liabilities recognised in the financial statement of SMRP BV as a result of acquisition are as follows:
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ii) Calculation of goodwill / (Gain on bargain purchase)
Amount in INR 

Million

Purchase consideration 13,767                     
Non controlling interest acquired 1,128                       
Net identifiable assets acquired (15,863)                    
(Gain on bargain purchase) (968)                         

*Represent gross numbers and not own share of group.

e) Acquisition of control in Motherson Invenzen Xlab Private Limited.

i) Assets and Liabilities recognized by SAMIL group as result of acquisition are as follows:

Particulars
Amount in INR 

Million
Assets and liabilities

Property, plant and equipment 1                              
Other assets (current and non-current) 8                              
Trade receivables and other assets 19                            
Inventories 20                            
Income Tax Assets 1                              
Cash and cash equivalents 12                            
Employee benefit obligations (4)                             
Other financial liabilities (current and non-current) (34)                           
Other liabilities (3)                             
Trade payables (13)                           

Net identifiable assets acquired 7                              

ii) Calculation of goodwill / (Gain on bargain purchase)
Amount in INR 

Million

Purchase consideration (including adjustments in regard to investment and loans) 114                          
Non controlling interest acquired 3                              
Net identifiable assets acquired (7)                             
Goodwill 110                          

f) Subsequent to the year end, the board of directors of the Company in its meeting held on May 30, 2020 has approved to purchase 725,000 equity shares
(96.67% shareholding) of Motherson Air Travel Agencies Limited (MATA) and 10,000 equity shares (49% shareholding) of Motherson Invenzen Xlab Private
Limited (MIXLAB) for a consideration of INR 562 million and INR 0.1 million respectively.

Motherson Invenzen Xlab Private Limited (MIXLAB) is in the designing and/or manufacturing and/or sub-contracting of audio and infotainment system. 
The Company has reassessed its control taking into considerations the investments made by the Group including loans given to MIXLAB and the rights
available with the company for conversion of the loans into equity. Accordingly, the Group through its subsidiaries gained majority control over MIXLAB with
effect from April 01, 2019. 

MIXLAB was treated as a joint venture in the consolidated financial statements of the Group prior to April 01, 2019 and accounted for using equity method of
accounting prescribed by Ind AS 28. As a result of above event, the Group through its subsidiaries is regarded parent of MIXLAB within the framework of Ind
AS 110 and accordingly MIXLAB is treated as a subsidiary of the Group with effect from April 01, 2019. The acquisition of additional control did not involve
payment of any further purchase consideration.

SMRP BV recognised gain on bargain purchase of INR 968 Million (EUR 12.2 million) being excess of fair value of identifiable net assets assumed on
acquisition over the purchase consideration, out of which the concerned share of gain for the group of INR 640 Million has been recognised under capital
reserve on consolidation in previous year ended March 31, 2019.The group determined that the excess of fair value over consideration paid is largely
attributable to increase in fair values of property, plant and equipment over their book values as well as recognition of intangible assets in respect of customer
relationships of SMRC amongst other items, as netted off by related tax impacts.

Gain on bargain purchase resulted from combination of Group's unique position to complement Reydel’s business portfolio, its potential ability to manage and
grow the business through synergies and a limited number of potential buyers which gave the Group sufficient purchasing power to achieve a beneficial
transaction.

Other Information
(i) Accounting policy choice for non-controlling interests 
The group recognises non-controlling interests in an acquired entity either at fair value or at the non-controlling interest’s proportionate share of the acquired
entity’s net identifiable assets. This decision is made on an acquisition-by-acquisition basis. For the non-controlling interests in MIXLAB, the group elected to
recognise the non-controlling interests in at its proportionate share of the acquired net identifiable assets. Refer note 2 (d) for accounting policy on non-
controlling interests.
(ii) The Group recognised Goodwill of INR 110 million total excess of fair value over identifiable net assets assumed upon consolidation.

The following table summarises the recognised amounts of identifiable assets and liabilities assumed at the date of acquisition.
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54 Hyperinflation

55

 (This space has been intentionally left blank) 

Non-monetary assets and liabilities (items which are not already expressed in terms of the monetary unit) are restated by applying the relevant index. After

the IND AS 29 restatement of nonmonetary assets, it is necessary to consider whether the restated amount of the asset might exceed its recoverable amount.

Additionally, the application of IND AS 29 results in the creation of temporary differences because while the book value of non-monetary assets is adjusted

for inflation but not equivalent adjustment is made for tax purpose; the effect of such a temporary difference is a deferred tax liability.

Estimation of uncertainties relating to the global health pandemic from COVID-19 (COVID-19):
The Group has evaluated the impact of COVID – 19 resulting from (i) the possibility of constraints to fulfil its performance obligations under the contract
with customers;(ii) revision of estimations of costs to complete the contract because of additional efforts; (iii) termination or deferment of contracts by
customers. The Group has concluded that the impact of COVID – 19 is not material based on these estimates. Due to the nature of the pandemic, the Group
will continue to monitor developments to identify significant uncertainties relating to revenue in future periods.
The Group has considered the possible effects that may result from the pandemic relating to COVID-19 on the carrying amounts of receivables, unbilled
revenues, property, plant and equipements, goodwill, intangible assets and inventory. In developing the assumptions relating to the possible future
uncertainties in the global economic conditions because of this pandemic, the Group, as at the date of approval of these financial statements has used
internal and external sources of information including credit reports and related information, economic forecasts and consensus estimates from market
sources on the expected future demand of its products. The Group has performed analysis on the assumptions used and based on current estimates expects
the carrying amount of these assets will be recovered. The impact of COVID-19 on the Group's financial statements may differ from that estimated as at the
date of approval of these consolidated financial statements.

The results and financial position of Argentine subsidiary of Motherson Sumi Systems Limited (MSSL) (joint venture of the Group), SMRC Automotive
Tech Argentina S.A., whose functional currency is the currency of a hyperinflationary economy, are first restated in accordance with IND AS 29 and are
then translated into the presentation currency.
All balance sheet items of Argentine subsidiary of MSSL have been segregated into monetary and nonmonetary items. Monetary items are units of currency

held, and assets and liabilities to be received or paid, in fixed or determinable number of units of currency. These monetary items are not restated because

they are already expressed in terms of the current monetary unit. In a period of inflation, an entity holding an excess of monetary assets over monetary

liabilities loses purchasing power, and an entity with an excess of monetary liabilities over monetary assets gains purchasing power, to the extent the assets

and liabilities are not linked to a price level. The gain or loss on the net monetary position is included in profit or loss. The effect of inflation on the net

monetary position of the entity for the year ended March 31, 2020 has been a loss of INR 29 million (March 31, 2019: gain of INR 41 million).
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INDEPENDENT AUDITOR’S REPORT  
 
To the Board of Directors of Samvardhana Motherson International Limited 
 
Qualified Opinion 
  
We have audited the accompanying Special Purpose Interim Condensed Consolidated Financial Statements of 
Samvardhana Motherson International Limited (“the Holding Company”) its subsidiaries (the Holding Company and 
its subsidiaries together referred to as “the Group”), its associates and joint ventures, which comprise the interim 
condensed consolidated Balance Sheet as at September 30, 2020, and the interim condensed consolidated Statement 
of Profit and Loss, including other comprehensive income/loss, interim condensed consolidated Cash Flow Statement 
and the interim condensed consolidated Statement of Changes in Equity for the period then ended, and a summary 
of select explanatory notes (hereinafter referred to as “Special Purpose Interim Condensed Consolidated Financial 
Statements”).  
 
In our opinion and to the best of our information and according to the explanations given to us and on consideration 
of reports of other auditors referred to in paragraphs below, except for the effects of the matters described in ‘Basis 
for Qualified Opinion’ section of our report, the accompanying Special Purpose Interim Condensed Consolidated 
Financial Statements have been prepared, in all material respects, in accordance with the requirements of Indian 
Accounting Standard (Ind AS) 34 specified under section 133 of the Companies Act, 2013 (“the Act”), read with the 
Companies (Indian Accounting Standards) Rules, 2015, as amended. 
 
Basis for Qualified Opinion 
 
We draw attention to Note 2 of the Special Purpose Interim Condensed Consolidated Financial Statements, which 
describe the basis of accounting and presentation. As stated in the aforesaid note, the management has not disclosed 
comparative information as required by Ind AS 34 prescribed under Section 133 of the Companies Act, 2013, read 
with relevant rules issued thereunder. Non-compliance to such requirement as part of the disclosure had resulted in 
qualifying our opinion on the Special Purpose Interim Condensed Consolidated Financial Statements.  
 
We conducted our audit of the Special Purpose Interim Condensed Consolidated Financial Statements in accordance 
with the Standards on Auditing (SAs), specified under Section 143(10) of the Act. Our responsibilities under those 
SAs are further described in the ‘Auditor’s Responsibilities for the Audit of the Special Purpose Interim Condensed 
Consolidated Financial Statements’ section of our report. We are independent of the Group in accordance with the 
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that 
are relevant to our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules 
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the 
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Special Purpose Interim Condensed Consolidated Financial Statements. 
 
Emphasis of Matter- Covid-19 developments 

The developments surrounding the Corona (Covid-19) virus have a profound impact on people’s health and on our 
society as a whole, as well as on the operational and financial performance of organizations. The situation changes 
on a daily basis giving rise to inherent uncertainty. The Group is confronted with this uncertainty as well, which has 
been disclosed in the Note 31 to the Special Purpose Interim Condensed Consolidated Financial Statements, together 
with its evaluation thereof. We draw attention to the disclosure.  

Our opinion is not modified in respect of this matter. 
 
 
 
 
 
 
 

ANNEXURE XV

Responsibilities of Management and Those Charged with Governance for the Special Purpose Interim 
Condensed Consolidated Financial Statements 
 
The Holding Company’s Board of Directors is responsible for the preparation of these Special Purpose Interim 
Condensed Consolidated Financial Statements in accordance with the requirements of Indian Accounting Standard 
(Ind AS) 34 specified under section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 
2015, as amended. The respective Board of Directors of the companies included in the Group and of its associates 
and joint ventures are responsible for maintenance of adequate accounting records in accordance with the provisions 
of the Act for safeguarding of the assets of the Group and of its associates and joint ventures and for preventing and 
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance of 
adequate internal financial control that were operating effectively for ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation and presentation of the Special Purpose Interim Condensed 
Consolidated Financial Statements that are free from material misstatement, whether due to fraud or error which have 
been used for the purpose of preparation of the Special Purpose Interim Condensed Consolidated Financial 
Statements by the Directors of the Holding Company, as aforesaid.  
 
In preparing the Special Purpose Interim Condensed Consolidated Financial Statements, the respective Board of 
Directors of the companies included in the Group and of its associates and  joint ventures are responsible for assessing 
the ability of the Group and of its associates and joint ventures to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting unless management 
either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so. 
 
Those respective Board of Directors of the companies included in the Group and of its associates and joint ventures 
are also responsible for overseeing the financial reporting process of the Group and of its associates and jointly 
controlled entities. 
 
Auditor’s Responsibilities for the Audit of the Special Purpose Interim Condensed Consolidated Financial 
Statements 
 
Our objectives are to obtain reasonable assurance about whether the Special Purpose Interim Condensed 
Consolidated Financial Statements as a whole are free from material misstatement, whether due to fraud or error, and 
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of these Special Purpose 
Interim Condensed Consolidated Financial Statements. 
 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Special Purpose Interim Condensed 
Consolidated Financial Statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
these internal controls.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management.  

 

 

 

S.R. BATUBOI & Co. LLP 
Chartered Accountants 

S.R. Batliboi & Co. LLP, a Limited Liability Partnership with LLP Identity No. AAB-4294 
Regd. Office: 22, Camac Street, Block 'B', 3rd Floor, Kolkata-700 016 
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INDEPENDENT AUDITOR’S REPORT  
 
To the Board of Directors of Samvardhana Motherson International Limited 
 
Qualified Opinion 
  
We have audited the accompanying Special Purpose Interim Condensed Consolidated Financial Statements of 
Samvardhana Motherson International Limited (“the Holding Company”) its subsidiaries (the Holding Company and 
its subsidiaries together referred to as “the Group”), its associates and joint ventures, which comprise the interim 
condensed consolidated Balance Sheet as at September 30, 2020, and the interim condensed consolidated Statement 
of Profit and Loss, including other comprehensive income/loss, interim condensed consolidated Cash Flow Statement 
and the interim condensed consolidated Statement of Changes in Equity for the period then ended, and a summary 
of select explanatory notes (hereinafter referred to as “Special Purpose Interim Condensed Consolidated Financial 
Statements”).  
 
In our opinion and to the best of our information and according to the explanations given to us and on consideration 
of reports of other auditors referred to in paragraphs below, except for the effects of the matters described in ‘Basis 
for Qualified Opinion’ section of our report, the accompanying Special Purpose Interim Condensed Consolidated 
Financial Statements have been prepared, in all material respects, in accordance with the requirements of Indian 
Accounting Standard (Ind AS) 34 specified under section 133 of the Companies Act, 2013 (“the Act”), read with the 
Companies (Indian Accounting Standards) Rules, 2015, as amended. 
 
Basis for Qualified Opinion 
 
We draw attention to Note 2 of the Special Purpose Interim Condensed Consolidated Financial Statements, which 
describe the basis of accounting and presentation. As stated in the aforesaid note, the management has not disclosed 
comparative information as required by Ind AS 34 prescribed under Section 133 of the Companies Act, 2013, read 
with relevant rules issued thereunder. Non-compliance to such requirement as part of the disclosure had resulted in 
qualifying our opinion on the Special Purpose Interim Condensed Consolidated Financial Statements.  
 
We conducted our audit of the Special Purpose Interim Condensed Consolidated Financial Statements in accordance 
with the Standards on Auditing (SAs), specified under Section 143(10) of the Act. Our responsibilities under those 
SAs are further described in the ‘Auditor’s Responsibilities for the Audit of the Special Purpose Interim Condensed 
Consolidated Financial Statements’ section of our report. We are independent of the Group in accordance with the 
Code of Ethics issued by the Institute of Chartered Accountants of India together with the ethical requirements that 
are relevant to our audit of the financial statements under the provisions of the Companies Act, 2013 and the Rules 
thereunder, and we have fulfilled our other ethical responsibilities in accordance with these requirements and the 
Code of Ethics. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our audit opinion on the Special Purpose Interim Condensed Consolidated Financial Statements. 
 
Emphasis of Matter- Covid-19 developments 

The developments surrounding the Corona (Covid-19) virus have a profound impact on people’s health and on our 
society as a whole, as well as on the operational and financial performance of organizations. The situation changes 
on a daily basis giving rise to inherent uncertainty. The Group is confronted with this uncertainty as well, which has 
been disclosed in the Note 31 to the Special Purpose Interim Condensed Consolidated Financial Statements, together 
with its evaluation thereof. We draw attention to the disclosure.  

Our opinion is not modified in respect of this matter. 
 
 
 
 
 
 
 

ANNEXURE XV

Responsibilities of Management and Those Charged with Governance for the Special Purpose Interim 
Condensed Consolidated Financial Statements 
 
The Holding Company’s Board of Directors is responsible for the preparation of these Special Purpose Interim 
Condensed Consolidated Financial Statements in accordance with the requirements of Indian Accounting Standard 
(Ind AS) 34 specified under section 133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 
2015, as amended. The respective Board of Directors of the companies included in the Group and of its associates 
and joint ventures are responsible for maintenance of adequate accounting records in accordance with the provisions 
of the Act for safeguarding of the assets of the Group and of its associates and joint ventures and for preventing and 
detecting frauds and other irregularities; selection and application of appropriate accounting policies; making 
judgments and estimates that are reasonable and prudent; and the design, implementation and maintenance of 
adequate internal financial control that were operating effectively for ensuring the accuracy and completeness of the 
accounting records, relevant to the preparation and presentation of the Special Purpose Interim Condensed 
Consolidated Financial Statements that are free from material misstatement, whether due to fraud or error which have 
been used for the purpose of preparation of the Special Purpose Interim Condensed Consolidated Financial 
Statements by the Directors of the Holding Company, as aforesaid.  
 
In preparing the Special Purpose Interim Condensed Consolidated Financial Statements, the respective Board of 
Directors of the companies included in the Group and of its associates and  joint ventures are responsible for assessing 
the ability of the Group and of its associates and joint ventures to continue as a going concern, disclosing, as 
applicable, matters related to going concern and using the going concern basis of accounting unless management 
either intends to liquidate the Group or to cease operations, or has no realistic alternative but to do so. 
 
Those respective Board of Directors of the companies included in the Group and of its associates and joint ventures 
are also responsible for overseeing the financial reporting process of the Group and of its associates and jointly 
controlled entities. 
 
Auditor’s Responsibilities for the Audit of the Special Purpose Interim Condensed Consolidated Financial 
Statements 
 
Our objectives are to obtain reasonable assurance about whether the Special Purpose Interim Condensed 
Consolidated Financial Statements as a whole are free from material misstatement, whether due to fraud or error, and 
to issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement when it exists. 
Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate, they 
could reasonably be expected to influence the economic decisions of users taken on the basis of these Special Purpose 
Interim Condensed Consolidated Financial Statements. 
 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the Special Purpose Interim Condensed 
Consolidated Financial Statements, whether due to fraud or error, design and perform audit procedures 
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for 
our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one 
resulting from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or 
the override of internal control.  

• Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
these internal controls.  

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management.  
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• Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the ability of the Group and its associates and joint ventures  to continue as a 
going concern. If we conclude that a material uncertainty exists, we are required to draw attention in our 
auditor’s report to the related disclosures in the financial statements or, if such disclosures are inadequate, 
to modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our 
auditor’s report. However, future events or conditions may cause the Group and its associates and joint 
ventures to cease to continue as a going concern.  

• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group and its associates and joint ventures of which we are the independent auditors 
and whose financial information we have audited, to express an opinion on the Special Purpose Interim 
Condensed Consolidated Financial Statements. We are responsible for the direction, supervision and 
performance of the audit of the financial statements of such entities included in the Special Purpose Interim 
Condensed Consolidated Financial Statements of which we are the independent auditors. For the other 
entities included in the Special Purpose Interim Condensed Consolidated Financial Statements, which have 
been audited by other auditors, such other auditors remain responsible for the direction, supervision and 
performance of the audits carried out by them. We remain solely responsible for our audit opinion. 

We communicate with those charged with governance of the Holding Company and such other entities included in 
the Special Purpose Interim Condensed Consolidated Financial Statements of which we are the independent auditors 
regarding, among other matters, the planned scope and timing of the audit and significant audit findings, including 
any significant deficiencies in internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards. 
 
Other matters  
 
We did not audit the Special Purpose Interim Condensed Financial Statements and other financial information, in 
respect of 16 subsidiaries, whose Special Purpose Interim Condensed Financial Statements include total assets of 
Rs. 11,590 million as at September 30, 2020, total revenues of Rs.2,051 million and net cash inflows amounting to 
Rs. 251 million for the six months period then ended. These Special Purpose Interim Condensed Financial Statements 
and other financial information have been audited by other auditors, which financial statements, other financial 
information and auditor’s reports have been furnished to us by the management. The Special Purpose Interim 
Condensed Consolidated Financial Statements also include the Group’s share of net loss of Rs. 2,721 million for the 
half year ended September 30, 2020, as considered in the accompanying Special Purpose Interim Condensed 
Consolidated Financial Statements, in respect of 22 associates and 21 joint ventures, whose Special Purpose Interim 
Condensed Financial Statements have been audited by other auditors and whose reports have been furnished to us 
by the Management. Our opinion, in so far as it relates to the amounts and disclosures of such subsidiaries, associates 
and joint ventures is based solely on the report(s) of other auditors. Our opinion is not qualified in respect of this 
matter. 
 
The accompanying Special Purpose Interim Condensed Consolidated Financial Statements include unaudited Special 
Purpose Interim Condensed Financial Statements and other unaudited financial information in respect of 9 
subsidiaries, whose Special Purpose Interim Condensed Financial Statements and other financial information reflect 
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• Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business 
activities within the Group and its associates and joint ventures of which we are the independent auditors 
and whose financial information we have audited, to express an opinion on the Special Purpose Interim 
Condensed Consolidated Financial Statements. We are responsible for the direction, supervision and 
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Samvardhana Motherson International Limited
Interim condensed consolidated balance sheet as at September 30, 2020
(All amounts are in INR million, unless otherwise stated)

Note As at
September 30, 2020

Assets
Financial assets
Cash and cash equivalents 6 5,428                                 
Bank balances other than cash and cash equivalents 7 619                                    
Trade receivables 8 2,069                                 
Loans 9 4,995                                 
Investments 10 793                                    
Other financial assets 11 1,295                                 
Total financial assets 15,199                               

Non-financial assets
Investment accounted for using the equity method 69,319                               
Inventories 12 925                                    
Income tax assets (net) 13 370                                    
Deferred tax assets (net) 225                                    
Investment property 13                                      
Property, plant and equipment 14 5,072                                 
Right to use assets 14 1,248                                 
Capital work in progress 234                                    
Intangible assets under development 8                                        
Goodwill 802                                    
Other intangible assets 146                                    
Other non-financial assets 15 874                                    
Total non-financial assets 79,236                               

Total assets 94,435                               

Liabilities and equity
Liabilities
Financial liabilities
Trade payables 1,517                                 
Debt securities 7,900                                 
Borrowings (other than Debt securities) 16 13,931                               
Lease liabilities 836                                    
Other financial liabilities 17 1,553                                 
Total financial liabilities 25,737                               

Non-financial liabilities
Income tax liabilities (net) 13 21                                      
Deferred tax liabilities (net) 130                                    
Provisions 58                                      
Employee benefit obligation 604                                    
Government grants 17                                      
Other non-financial liabilities 18 1,173                                 
Total non-financial liabilities 2,003                                 

Equity 
Equity share capital 4,736                                 
Other equity
Reserve and surplus 56,319                               
Other reserves 3,723                                 
Equity attributable to the owners of the company 64,778                               

Non-controlling interests 1,917                                 

Total equity 66,695                               
Total liabilities and equity 94,435                               

The accompanying notes are an integral part of the interim condensed consolidated financial statements.

As per our report of even date
For and on behalf of the Board of Directors

For S.R. Batliboi & Co. LLP
Chartered Accountants
ICAI Firm registration number : 301003E/ E300005

Sanjay Mehta Vivek Avasthi
Director Director

per Pankaj Chadha DIN 03215388 DIN 00033876
Partner
Membership No. 091813

Rajinder Kumar Bansal Pooja Mehra
Deputy Chief Financial Officer Company Secretary
PAN- AJVPB1886F Membership No. FCS 5088
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Date : November 23, 2020 Date : November 23, 2020
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Samvardhana Motherson International Limited
Interim condensed consolidated balance sheet as at September 30, 2020
(All amounts are in INR million, unless otherwise stated)

Note As at
September 30, 2020
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Other financial liabilities 17 1,553                                 
Total financial liabilities 25,737                               
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Government grants 17                                      
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Other reserves 3,723                                 
Equity attributable to the owners of the company 64,778                               

Non-controlling interests 1,917                                 

Total equity 66,695                               
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Samvardhana Motherson International Limited
Interim condensed consolidated statement of profit and loss for the half year ended September 30, 2020
(All amounts are in INR million, unless otherwise stated)

Note For the half year ended
September 30, 2020

Revenue from operations
Interest income  215                                   
Dividend income   2                                       
Net gain on fair value changes  48                                     
Revenue from contract with customers 19 4,814                                
Other operating income 198                                   
Total revenue from operations 5,277                                
Other income 85                                     
Total income 5,362                                
Expenses
Finance costs  20 700                                   
Cost of materials consumed 21 1,130                                
Purchase of stock-in-trade 216                                   
Change in inventories of finished goods, work-in-progress and stock in trade 108                                   
Employee benefits expenses 22 2,070                                
Depreciation and amortization expense 23 535                                   
Other expenses 24 1,685                                
Total expenses 6,444                                

(1,082)                               
40                                     

(1,122)                               
(5,189)                               

Loss before tax (6,311)                               
Tax expenses
      -Current tax expense 49                                     
      -Deferred tax credit (60)                                   
Total tax expense/ (credit) (11)                                   

Loss for the period (6,300)                               

Other comprehensive income

Items that will be reclassified to profit or loss
Exchange loss on translation of foreign operations (192)                                  

493                                   
301                                   

Items that will not be reclassified to profit or loss
Remeasurements of defined benefit obligations 13                                     
Change in fair valuation of FVOCI equity investments 147                                   

(22)                                   

Income tax relating to the above items (1)                                     
137                                   

Other comprehensive income for the period, net of tax 438                                   

Total comprehensive income for the period, net of tax (5,862)                               

Loss attributable to:
Owners (6,331)                               
Non-controlling interests 31                                     

(6,300)                               
Other comprehensive income attributable to:

Owners 439                                   
Non-controlling interests (1)                                     

438                                   
Total comprehensive income attributable to:

Owners (5,892)                               
Non-controlling interests 30                                     

(5,862)                               

Earnings per share:
Nominal value per share: INR 10/- (not annualised)
Basic (INR per share) (13.37)                               
Diluted (INR per share) (13.37)                               

The accompanying notes are an integral part of the interim condensed consolidated financial statements.
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Samvardhana Motherson International Limited
Interim condensed consolidated cash flow statement for the half year ended September 30, 2020
(All amounts are in INR million, unless otherwise stated)

For the half year ended
September 30, 2020

A. Cash flow from operating activities:
Loss before tax (6,311)                                
Adjustments for:
Share of loss in associates and joint ventures accounted for using the equity method 5,189                                 
Depreciation and amortisation expense 535                                    
Liabilities written back to the extent no longer required (7)                                      
Provision for impairment on loans written back (6)                                      
Loss on sale of investments 193                                    
Provision for doubtful debts, advances and loans 11                                      
Gain on sale of property, plant and equipment (7)                                      
Dividend income (2)                                      
Interest income (215)                                   
Fair value changes in financials assets measured at fair value through profit and loss (48)                                     
Finance cost 700                                    
Unrealised foreign currency loss 37                                      
Operating profit before working capital changes 69                                      

 Changes in working capital: 
 Decrease in trade payables and other payables (332)                                   
 Increase in employee benefit obligation 81                                      
 Increase in other financial liabilities 161                                    
 Decrease in other non financial liabilities (32)                                     
 Decrease in trade receivables 254                                    
 Increase in other financial assets  (123)                                   
 Decrease in other non financials assets 204                                    
 Decrease in inventories 137                                    

 Cash generated from operations 419                                    
 Taxes paid (70)                                     
 Net cash generated from operations 349                                    

B.  Cash flow from investing activities: 

 Payments for purchase of property, plant and equipments and other intangible assets (including 
capital work in progress and intangible assets under development) (209)                                   
 Proceeds from sale of property, plant and equipment and other intangible assets 5                                        
 Loan to related parties (net) (2,318)                                
Proceeds from maturity of deposits with bank (29)                                     

 Consideration paid on acquisition of subsidiary (430)                                   
Proceeds from sale of investments in subsidiary 45                                      
Dividend income received 2                                        

 Interest income received 143                                    
 Net cash used in investing activities (2,791)                                

C.  Cash flow from financing activities: 
 Interest paid (274)                                   
 Purchase of treasury shares (6)                                      
 Proceeds from borrowings (other than debt securities) 719                                    
 Repayment of  borrowings (other than debt securities) (1,549)                                
 Payment of lease liability (46)                                     
 Net cash used in financing activities (1,156)                          

 Net decrease in cash and cash equivalents (3,598)                                
  Cash and cash equivalents at the beginning of the period 9,055                                 

 Acquired on acquition/ (deletion on change in shareholding) (29)                                     
 Cash and cash equivalents as at period end 5,428                                 
 Cash and cash equivalents comprise 
 Cash on hand 1                                        
 Balances with banks 5,427                                 
 Cash and cash equivalents as per balance sheet  5,428                                 
 Total 5,428                                 

The accompanying notes are an integral part of the interim condensed consolidated financial statements.

As per our report of even date

For S.R. Batliboi & Co. LLP For and on behalf of the Board of Directors
Chartered Accountants
ICAI Firm registration number : 301003E/ E300005

Sanjay Mehta Vivek Avasthi
Director  Director

per Pankaj Chadha DIN 03215388 DIN 00033876
Partner
Membership No. 091813

Rajinder Kumar Bansal Pooja Mehra
Deputy Chief Financial Officer Company Secretary
PAN- AJVPB1886F Membership No. FCS 5088
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Samvardhana Motherson International Limited
Interim condensed consolidated cash flow statement for the half year ended September 30, 2020
(All amounts are in INR million, unless otherwise stated)

For the half year ended
September 30, 2020

A. Cash flow from operating activities:
Loss before tax (6,311)                                
Adjustments for:
Share of loss in associates and joint ventures accounted for using the equity method 5,189                                 
Depreciation and amortisation expense 535                                    
Liabilities written back to the extent no longer required (7)                                      
Provision for impairment on loans written back (6)                                      
Loss on sale of investments 193                                    
Provision for doubtful debts, advances and loans 11                                      
Gain on sale of property, plant and equipment (7)                                      
Dividend income (2)                                      
Interest income (215)                                   
Fair value changes in financials assets measured at fair value through profit and loss (48)                                     
Finance cost 700                                    
Unrealised foreign currency loss 37                                      
Operating profit before working capital changes 69                                      

 Changes in working capital: 
 Decrease in trade payables and other payables (332)                                   
 Increase in employee benefit obligation 81                                      
 Increase in other financial liabilities 161                                    
 Decrease in other non financial liabilities (32)                                     
 Decrease in trade receivables 254                                    
 Increase in other financial assets  (123)                                   
 Decrease in other non financials assets 204                                    
 Decrease in inventories 137                                    

 Cash generated from operations 419                                    
 Taxes paid (70)                                     
 Net cash generated from operations 349                                    

B.  Cash flow from investing activities: 

 Payments for purchase of property, plant and equipments and other intangible assets (including 
capital work in progress and intangible assets under development) (209)                                   
 Proceeds from sale of property, plant and equipment and other intangible assets 5                                        
 Loan to related parties (net) (2,318)                                
Proceeds from maturity of deposits with bank (29)                                     

 Consideration paid on acquisition of subsidiary (430)                                   
Proceeds from sale of investments in subsidiary 45                                      
Dividend income received 2                                        

 Interest income received 143                                    
 Net cash used in investing activities (2,791)                                

C.  Cash flow from financing activities: 
 Interest paid (274)                                   
 Purchase of treasury shares (6)                                      
 Proceeds from borrowings (other than debt securities) 719                                    
 Repayment of  borrowings (other than debt securities) (1,549)                                
 Payment of lease liability (46)                                     
 Net cash used in financing activities (1,156)                          

 Net decrease in cash and cash equivalents (3,598)                                
  Cash and cash equivalents at the beginning of the period 9,055                                 

 Acquired on acquition/ (deletion on change in shareholding) (29)                                     
 Cash and cash equivalents as at period end 5,428                                 
 Cash and cash equivalents comprise 
 Cash on hand 1                                        
 Balances with banks 5,427                                 
 Cash and cash equivalents as per balance sheet  5,428                                 
 Total 5,428                                 

The accompanying notes are an integral part of the interim condensed consolidated financial statements.
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Samvardhana Motherson International Limited
Notes to interim condensed consolidated financial statements for the half year ended September 30, 2020
(All amounts are in INR million, unless otherwise stated)

1 Corporate Information

2 Basis of accounting and presentation

3

4

A number of other new standards, amendments to standards have been issued that are not yet effective. The impact of these are expected not to be material to the Group.

The Samvardhana Motherson International Limited ("SAMIL" or "Company") was incorporated in India on December 9, 2004 to act as a Holding Company to hold/ make investments in Group
companies which are primarily engaged in business in the automotive sector and is a public limited company domiciled in India. The Company was promoted by Mr. V.C. Sehgal, promoter of the
Samvardhana Motherson Group. The Company holds the Certificate of Registration as a Non-Deposit Taking Systemically Important Core Investment Company ("CIC-ND-SI") issued by the
Reserve Bank of India ("RBI") under Core Investment Companies (Reserve Bank) Directions, 2016 (―CIC Directions‖). 

The Group comprises of SAMIL and its directly and indirectly held 29 subsidiaries (including stepdown subsidiaries), 90 joint ventures and 102 associates. The Group has manufacturing plants in
India, Sri Lanka, Thailand, United Arab Emirates (UAE), Australia, United Kingdom (UK), Germany, Hungary, Portugal, Spain, France, Slovakia, China, South Korea, United States of America
(USA), Brazil, Mexico, Czech Republic, South Africa, Serbia, Lithuania, Poland and Russia.

The Special Purpose Interim Condensed Consolidated Financial Statements for the half year ended September 30, 2020 comprise the interim condensed consolidated balance sheet as at September
30, 2020, and the related interim condensed consolidated statements of profit and loss including other comprehensive income, cash flows, statement of changes in equity and explanatory notes of
the Company and its subsidiaries  (hereinafter collectively referred to as ―the Group‖) and joint ventures and associates for the half year ended September 30, 2020.

The Special Purpose Interim Condensed Consolidated Financial Statements have been prepared in accordance with Indian Accounting Standard 34, Interim Financial Reporting (Ind AS 34)
prescribed under section 133 of the Companies Act, 2013 read with Rule 3 of Companies (Indian Accounting Standards) Rules, 2015, as amended except for disclosure/presentation of comparative
information as explained below, for use by the management in connection with the proposed scheme of merger of the Company with Motherson Sumi Systems Limited (Joint Venture of the
Company) as mentioned below in note 4.

The Special Purpose Interim Condensed Consolidated Financial Statements do not include all the information and disclosures required in the half yearly financial statements, and should be read in
conjunction with the Group‘s annual consolidated financial statements as at and for the year ended March 31, 2020.

The Special Purpose Interim Condensed Consolidated Financial Statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been measured at
fair value or revalued amount:
• Certain financial assets and liabilities measured at fair value;
• Defined benefit pension plans – plan assets measured at fair value;
• Derivative financial instruments

The Special Purpose Interim Condensed Consolidated Financial Statements are presented in INR and all values are rounded to the nearest millions (INR 000,000), except when otherwise stated.
Amount appearing as zero ―0‖ in the financial statements are below the rounding off norm adopted by the Group.

The Group has followed the same accounting policies in preparation of these Special Purpose Interim Condensed Consolidated Financial Statements as those followed in the preparation of its
annual consolidated financial statements as at and for the year ended March 31, 2020 except for the adoption of new and amended standards and changes described in note 3 below and hence these
financials should be read in conjunction with annual consolidated financial statements of the Group as at and for the year ended March 31, 2020.

The Special Purpose Interim Condensed Consolidated Financial Statements do not include Comparative Information as required by Ind AS 34 and therefore, they do not comply with presentation
and disclosure requirements of Ind AS 34 to this extent. Specifically, the Condensed Comparative Consolidated Balance Sheet as at March 31, 2020, the Condensed Consolidated Statement of
Profit & Loss for the corresponding half year ended September 30, 2019, the Condensed Consolidated Statement of Changes in Equity for the corresponding half year ended September 30, 2019
and Consolidated Cash Flow Statement for the corresponding half year ended September 30, 2019 has not been presented in these Special Purpose Interim Condensed Consolidated Financial
Statements.

• Amendment to Ind AS 116- Leases to make it easier for lessees to account for COVID-19 related rent concessions such as rent holidays and temporary rent reductions. The amendment exempts
lessees from having to consider individual lease contracts to determine whether rent concessions occurring as a direct consequence of the COVID-19 pandemic are lease modifications and allows
lessees to account for such rent concessions as if they were not lease modifications. It applies to COVID-19-related rent concessions that reduce lease payments due on or before June 30, 2021.
The amendment does not affect lessors.
The amendment can be applied immediately to any financial statements—interim or annual—not yet authorized for issue. The amendment is voluntary. The group did not voluntary adopt this
amendment.

New standards, interpretations and amendments adopted by the Group effective from April 1, 2020
Several amendments and interpretations apply for the first time in 2020, but do not have an impact on the Special Purpose Interim Condensed Consolidated Financial Statements of the Group. The
following amendments and interpretations, which were effective for the annual periods beginning on or after April 1, 2020, were adopted by the Group. The adoption of these amendments did not
have a material impact on the Special Purpose Interim Condensed Consolidated Financial Statements, nor these are expected to have any material impact on financial position or financial
performance of the Group going forward.

• Amendments to Ind AS 103- Business Combinations which change the definition of a business to enable entities to determine whether an acquisition is a business combination or an asset
acquisition.

• Amendments to its definition of material in Ind AS 1, Presentation of Financial Statements and Ind AS 8, Accounting Policies, Changes in Accounting Estimates clarifying the definition of
materiality to aid in application.
• Interest Rate Benchmark Reform (Amendments to Ind AS 109 and Ind AS 107), which modifies some specific hedge accounting requirements to provide relief from the potential effects of
uncertainty caused by Interest Rate Benchmark Reform. In addition, the amendments require companies to provide additional information to investors about hedging relationships directly affected
by these uncertainties.

(i) 'The Board of Directors of the Company, at their meeting held on July 02, 2020 approved the Composite Scheme of Amalgamation and Arrangement proposed to be undertaken amongst the
Company, Motherson Sumi Systems Limited (MSSL), joint venture of the Company, and a new wholly owned subsidiary of the MSSL (incorporated on July 2, 2020 as Motherson Sumi Wiring
India Limited) (―Resulting Company‖) and their respective shareholders and creditors (―Scheme‖). As part of the Scheme, the following steps are proposed to be undertaken:
a) Demerger of Domestic Wiring Harness undertaking of the MSSL (―DWHU‖) to the Resulting Company;
b) Amalgamation of the Company into and with MSSL by absorption, subsequent to the completion of the demerger referred to in (a) above.

The transaction is to be effected pursuant to a Composite Scheme of Amalgamation and Arrangement (―Scheme‖) and is subject to receipt of regulatory and other approvals inter-alia approval
from shareholders, creditors, NCLT etc. as may be applicable. The transaction is likely to be completed by FY 2021-22. 

(ii) Further, exceptional item for the half year ended September 30, 2020 includes legal and professional expenses for INR 40 million incurred on account of this Amalgamation / Arrangement.

Samvardhana Motherson International Limited
Notes to interim condensed consolidated financial statements for the half year ended September 30, 2020
(All amounts are in INR million, unless otherwise stated)

5 Acquisition/Disposal of subsidiaries/joint ventures and associates
a. Acquisition of Motherson Air Travel Agency Limited (MATA)

i) Assets and Liabilities recognized by Group as result of acquisition are as follows:
Particulars Amount in INR Million

Property, plant and equipment 303                                        
Other intangible assets (including intangible assets under development) 2                                           
Non current investments 0                                           
Income Tax asset 19                                         
Deferred tax assets (net) 15                                         
Other non-current assets 4                                           
Inventories 1                                           
Trade receivables 46                                         
Cash and cash equivalents 30                                         
Loans 30                                         
Other financial assets 19                                         
Other current assets 10                                         
Borrowings (86)                                        
Accrued employee liabilities (4)                                          
Trade payables (30)                                        
Other financial liabilities (6)                                          
Other current liabilities (9)                                          

Net assets acquired 344                                        

ii) Calculation of Capital reserve on consolidation
Particulars Amount in INR Million
Net assets 344                                        
Share of non controlling interest (90)                                        
Purchase consideration (430)                                      

(176)                                      
Adjustment to reserves
Addition in Retained earnings 241                                        
Addition in Capital reserve 7                                           
Capital reserve on consolidation (424)                                      

b. Sale of stake in subsidiary

 (This space has been intentionally left blank) 

On June 26, 2020, the Group acquired 74% stake in Motherson Air Travel Agency Limited (MATA) at a consideration of INR 430 million.
MATA is into travel and hospitality business and provides significant portion of its services to the Group. 

The acquisition has been accounted using pooling of interest method as specified in Appendix C- Ind AS 103. Accordingly all the assets, liabilites and reserves have been recognised at their
carrying value as at April 01, 2019.

During the half year ended September 30, 2020, the Group sold its investments in two of its wholly owned subsidiaries Motherson Sintermetal Products SA (MSP) and Samvardhana
Mothersons Adsys Tech Limited (SMAST) at a consideration of EUR 100 (INR 0 million) and INR 46 million respectively.The sale of these investments resulted in loss of INR 193 million
which has been disclosed as "Loss on sale of investments in subsidiaries" under the head "Other expenses"  in the interim condensed consolidated statement of profit and loss.

• 
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Samvardhana Motherson International Limited
Notes to interim condensed consolidated financial statements for the half year ended September 30, 2020
(All amounts are in INR million, unless otherwise stated)

1 Corporate Information

2 Basis of accounting and presentation

3

4

A number of other new standards, amendments to standards have been issued that are not yet effective. The impact of these are expected not to be material to the Group.

The Samvardhana Motherson International Limited ("SAMIL" or "Company") was incorporated in India on December 9, 2004 to act as a Holding Company to hold/ make investments in Group
companies which are primarily engaged in business in the automotive sector and is a public limited company domiciled in India. The Company was promoted by Mr. V.C. Sehgal, promoter of the
Samvardhana Motherson Group. The Company holds the Certificate of Registration as a Non-Deposit Taking Systemically Important Core Investment Company ("CIC-ND-SI") issued by the
Reserve Bank of India ("RBI") under Core Investment Companies (Reserve Bank) Directions, 2016 (―CIC Directions‖). 

The Group comprises of SAMIL and its directly and indirectly held 29 subsidiaries (including stepdown subsidiaries), 90 joint ventures and 102 associates. The Group has manufacturing plants in
India, Sri Lanka, Thailand, United Arab Emirates (UAE), Australia, United Kingdom (UK), Germany, Hungary, Portugal, Spain, France, Slovakia, China, South Korea, United States of America
(USA), Brazil, Mexico, Czech Republic, South Africa, Serbia, Lithuania, Poland and Russia.

The Special Purpose Interim Condensed Consolidated Financial Statements for the half year ended September 30, 2020 comprise the interim condensed consolidated balance sheet as at September
30, 2020, and the related interim condensed consolidated statements of profit and loss including other comprehensive income, cash flows, statement of changes in equity and explanatory notes of
the Company and its subsidiaries  (hereinafter collectively referred to as ―the Group‖) and joint ventures and associates for the half year ended September 30, 2020.

The Special Purpose Interim Condensed Consolidated Financial Statements have been prepared in accordance with Indian Accounting Standard 34, Interim Financial Reporting (Ind AS 34)
prescribed under section 133 of the Companies Act, 2013 read with Rule 3 of Companies (Indian Accounting Standards) Rules, 2015, as amended except for disclosure/presentation of comparative
information as explained below, for use by the management in connection with the proposed scheme of merger of the Company with Motherson Sumi Systems Limited (Joint Venture of the
Company) as mentioned below in note 4.

The Special Purpose Interim Condensed Consolidated Financial Statements do not include all the information and disclosures required in the half yearly financial statements, and should be read in
conjunction with the Group‘s annual consolidated financial statements as at and for the year ended March 31, 2020.

The Special Purpose Interim Condensed Consolidated Financial Statements have been prepared on a historical cost basis, except for the following assets and liabilities which have been measured at
fair value or revalued amount:
• Certain financial assets and liabilities measured at fair value;
• Defined benefit pension plans – plan assets measured at fair value;
• Derivative financial instruments

The Special Purpose Interim Condensed Consolidated Financial Statements are presented in INR and all values are rounded to the nearest millions (INR 000,000), except when otherwise stated.
Amount appearing as zero ―0‖ in the financial statements are below the rounding off norm adopted by the Group.

The Group has followed the same accounting policies in preparation of these Special Purpose Interim Condensed Consolidated Financial Statements as those followed in the preparation of its
annual consolidated financial statements as at and for the year ended March 31, 2020 except for the adoption of new and amended standards and changes described in note 3 below and hence these
financials should be read in conjunction with annual consolidated financial statements of the Group as at and for the year ended March 31, 2020.

The Special Purpose Interim Condensed Consolidated Financial Statements do not include Comparative Information as required by Ind AS 34 and therefore, they do not comply with presentation
and disclosure requirements of Ind AS 34 to this extent. Specifically, the Condensed Comparative Consolidated Balance Sheet as at March 31, 2020, the Condensed Consolidated Statement of
Profit & Loss for the corresponding half year ended September 30, 2019, the Condensed Consolidated Statement of Changes in Equity for the corresponding half year ended September 30, 2019
and Consolidated Cash Flow Statement for the corresponding half year ended September 30, 2019 has not been presented in these Special Purpose Interim Condensed Consolidated Financial
Statements.

• Amendment to Ind AS 116- Leases to make it easier for lessees to account for COVID-19 related rent concessions such as rent holidays and temporary rent reductions. The amendment exempts
lessees from having to consider individual lease contracts to determine whether rent concessions occurring as a direct consequence of the COVID-19 pandemic are lease modifications and allows
lessees to account for such rent concessions as if they were not lease modifications. It applies to COVID-19-related rent concessions that reduce lease payments due on or before June 30, 2021.
The amendment does not affect lessors.
The amendment can be applied immediately to any financial statements—interim or annual—not yet authorized for issue. The amendment is voluntary. The group did not voluntary adopt this
amendment.

New standards, interpretations and amendments adopted by the Group effective from April 1, 2020
Several amendments and interpretations apply for the first time in 2020, but do not have an impact on the Special Purpose Interim Condensed Consolidated Financial Statements of the Group. The
following amendments and interpretations, which were effective for the annual periods beginning on or after April 1, 2020, were adopted by the Group. The adoption of these amendments did not
have a material impact on the Special Purpose Interim Condensed Consolidated Financial Statements, nor these are expected to have any material impact on financial position or financial
performance of the Group going forward.

• Amendments to Ind AS 103- Business Combinations which change the definition of a business to enable entities to determine whether an acquisition is a business combination or an asset
acquisition.

• Amendments to its definition of material in Ind AS 1, Presentation of Financial Statements and Ind AS 8, Accounting Policies, Changes in Accounting Estimates clarifying the definition of
materiality to aid in application.
• Interest Rate Benchmark Reform (Amendments to Ind AS 109 and Ind AS 107), which modifies some specific hedge accounting requirements to provide relief from the potential effects of
uncertainty caused by Interest Rate Benchmark Reform. In addition, the amendments require companies to provide additional information to investors about hedging relationships directly affected
by these uncertainties.

(i) 'The Board of Directors of the Company, at their meeting held on July 02, 2020 approved the Composite Scheme of Amalgamation and Arrangement proposed to be undertaken amongst the
Company, Motherson Sumi Systems Limited (MSSL), joint venture of the Company, and a new wholly owned subsidiary of the MSSL (incorporated on July 2, 2020 as Motherson Sumi Wiring
India Limited) (―Resulting Company‖) and their respective shareholders and creditors (―Scheme‖). As part of the Scheme, the following steps are proposed to be undertaken:
a) Demerger of Domestic Wiring Harness undertaking of the MSSL (―DWHU‖) to the Resulting Company;
b) Amalgamation of the Company into and with MSSL by absorption, subsequent to the completion of the demerger referred to in (a) above.

The transaction is to be effected pursuant to a Composite Scheme of Amalgamation and Arrangement (―Scheme‖) and is subject to receipt of regulatory and other approvals inter-alia approval
from shareholders, creditors, NCLT etc. as may be applicable. The transaction is likely to be completed by FY 2021-22. 

(ii) Further, exceptional item for the half year ended September 30, 2020 includes legal and professional expenses for INR 40 million incurred on account of this Amalgamation / Arrangement.

Samvardhana Motherson International Limited
Notes to interim condensed consolidated financial statements for the half year ended September 30, 2020
(All amounts are in INR million, unless otherwise stated)

5 Acquisition/Disposal of subsidiaries/joint ventures and associates
a. Acquisition of Motherson Air Travel Agency Limited (MATA)

i) Assets and Liabilities recognized by Group as result of acquisition are as follows:
Particulars Amount in INR Million

Property, plant and equipment 303                                        
Other intangible assets (including intangible assets under development) 2                                           
Non current investments 0                                           
Income Tax asset 19                                         
Deferred tax assets (net) 15                                         
Other non-current assets 4                                           
Inventories 1                                           
Trade receivables 46                                         
Cash and cash equivalents 30                                         
Loans 30                                         
Other financial assets 19                                         
Other current assets 10                                         
Borrowings (86)                                        
Accrued employee liabilities (4)                                          
Trade payables (30)                                        
Other financial liabilities (6)                                          
Other current liabilities (9)                                          

Net assets acquired 344                                        

ii) Calculation of Capital reserve on consolidation
Particulars Amount in INR Million
Net assets 344                                        
Share of non controlling interest (90)                                        
Purchase consideration (430)                                      

(176)                                      
Adjustment to reserves
Addition in Retained earnings 241                                        
Addition in Capital reserve 7                                           
Capital reserve on consolidation (424)                                      

b. Sale of stake in subsidiary

 (This space has been intentionally left blank) 

On June 26, 2020, the Group acquired 74% stake in Motherson Air Travel Agency Limited (MATA) at a consideration of INR 430 million.
MATA is into travel and hospitality business and provides significant portion of its services to the Group. 

The acquisition has been accounted using pooling of interest method as specified in Appendix C- Ind AS 103. Accordingly all the assets, liabilites and reserves have been recognised at their
carrying value as at April 01, 2019.

During the half year ended September 30, 2020, the Group sold its investments in two of its wholly owned subsidiaries Motherson Sintermetal Products SA (MSP) and Samvardhana
Mothersons Adsys Tech Limited (SMAST) at a consideration of EUR 100 (INR 0 million) and INR 46 million respectively.The sale of these investments resulted in loss of INR 193 million
which has been disclosed as "Loss on sale of investments in subsidiaries" under the head "Other expenses"  in the interim condensed consolidated statement of profit and loss.

• 



534

Samvardhana Motherson International Limited
Notes to interim condensed consolidated financial statements for the half year ended September 30, 2020
(All amounts are in INR million, unless otherwise stated)

As at 
6 Cash and cash equivalents September 30, 2020

Cash on hand 1                                      
Balances with banks:
 - In current accounts 1,527                               
 - Deposits with original maturity of less than three months 3,900                               
Total 5,428                               

As at 
7 Bank balances other than cash and cash equivalents September 30, 2020

Deposits with original maturity of more than three months but less than 12 months 613                                  
Unpaid dividend account 6                                      
Total 619                                  

As at 
8 Trade receivables September 30, 2020

Considered good 2,069                               
Credit impaired 234                                  
Less: Allowances for credit loss (234)                                 
Total 2,069                               

As at 
9 Loans September 30, 2020

At Amortised cost
Unsecured, considered good
  - Loans to related parties 4,986                               
  - Loans to employees 9                                      
Total 4,995                               

10 Investments

As at 
11 Other financial assets September 30, 2020

Unsecured, considered good (unless otherwise stated)
Security deposits 
  - Unsecured, considered good 278                                  
  - Credit impaired 4                                      

282                                  
Less: Allowances for credit loss (4)                                     

278                                  
Interest receivable 489                                  
Unbilled revenue 440                                  
Deposits with original maturity for more than 12 months 31                                    
Others 57                                    
Total 1,295                               

As at 
12 Inventories September 30, 2020

Raw materials 206                                  
Work-in-progress 405                                  
Finished goods 155                                  
Stock-in-trade 69                                    
Stores and spares 90                                    
Total 925                                  

Represents investments other than investment accounted for using the equity method. No significant addition/deletion in investment since March 31, 
2020. Also refer note 25.
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As at 
13 Income tax assets/liabilities September 30, 2020

Income tax assets (net) 370                                  
Income tax liabilities (net) (21)                                   

14 Property, plant and equipment and Right of use assets

Property, plant and equipment Changes in the Gross 
Block

Addition 166                                  
Deletion on disposal of subsidiary 1,195                               

Right of use assets Changes in the Gross 
Block

Addition 63                                    
Deletion on disposal of subsidiary 98                                    

As at 
15 Other non financial assets September 30, 2020

Unsecured, considered good (unless otherwise stated)
Advances recoverable
 -  Unsecured, considered good 360                                  
  - Credit impaired 7                                      

367                                  
Less: Allowances for credit loss (7)                                     

360                                  
Capital advances 72                                    
Prepaid expenses 192                                  
Balances with government authorities 245                                  
Others 5                                      
Total 874                                  

As at 
16 Borrowings (other than Debt securities) September 30, 2020

At amortised cost
Secured
Term loans from banks
- Rupee loan 2,203                               
Term loans from other than banks
- Rupee loan 1,125                               
Loans repayable on demand from banks
- Rupee loan 474                                  
Other short term loans from banks
- Rupee loan 18                                    
- Foreign currency loan 15                                    

Unsecured 
Term loans from banks
- Foreign currency loan 7,898                               
Other short term loans from banks 
- Foreign currency loan 2,161                               
Loan from related parties 37                                    
Total 13,931                             
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As at 
6 Cash and cash equivalents September 30, 2020

Cash on hand 1                                      
Balances with banks:
 - In current accounts 1,527                               
 - Deposits with original maturity of less than three months 3,900                               
Total 5,428                               

As at 
7 Bank balances other than cash and cash equivalents September 30, 2020

Deposits with original maturity of more than three months but less than 12 months 613                                  
Unpaid dividend account 6                                      
Total 619                                  

As at 
8 Trade receivables September 30, 2020

Considered good 2,069                               
Credit impaired 234                                  
Less: Allowances for credit loss (234)                                 
Total 2,069                               

As at 
9 Loans September 30, 2020

At Amortised cost
Unsecured, considered good
  - Loans to related parties 4,986                               
  - Loans to employees 9                                      
Total 4,995                               

10 Investments

As at 
11 Other financial assets September 30, 2020

Unsecured, considered good (unless otherwise stated)
Security deposits 
  - Unsecured, considered good 278                                  
  - Credit impaired 4                                      

282                                  
Less: Allowances for credit loss (4)                                     

278                                  
Interest receivable 489                                  
Unbilled revenue 440                                  
Deposits with original maturity for more than 12 months 31                                    
Others 57                                    
Total 1,295                               

As at 
12 Inventories September 30, 2020

Raw materials 206                                  
Work-in-progress 405                                  
Finished goods 155                                  
Stock-in-trade 69                                    
Stores and spares 90                                    
Total 925                                  

Represents investments other than investment accounted for using the equity method. No significant addition/deletion in investment since March 31, 
2020. Also refer note 25.
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As at 
13 Income tax assets/liabilities September 30, 2020

Income tax assets (net) 370                                  
Income tax liabilities (net) (21)                                   

14 Property, plant and equipment and Right of use assets

Property, plant and equipment Changes in the Gross 
Block

Addition 166                                  
Deletion on disposal of subsidiary 1,195                               

Right of use assets Changes in the Gross 
Block

Addition 63                                    
Deletion on disposal of subsidiary 98                                    

As at 
15 Other non financial assets September 30, 2020

Unsecured, considered good (unless otherwise stated)
Advances recoverable
 -  Unsecured, considered good 360                                  
  - Credit impaired 7                                      

367                                  
Less: Allowances for credit loss (7)                                     

360                                  
Capital advances 72                                    
Prepaid expenses 192                                  
Balances with government authorities 245                                  
Others 5                                      
Total 874                                  

As at 
16 Borrowings (other than Debt securities) September 30, 2020

At amortised cost
Secured
Term loans from banks
- Rupee loan 2,203                               
Term loans from other than banks
- Rupee loan 1,125                               
Loans repayable on demand from banks
- Rupee loan 474                                  
Other short term loans from banks
- Rupee loan 18                                    
- Foreign currency loan 15                                    

Unsecured 
Term loans from banks
- Foreign currency loan 7,898                               
Other short term loans from banks 
- Foreign currency loan 2,161                               
Loan from related parties 37                                    
Total 13,931                             
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As at 
17 Other financial liabilities September 30, 2020

Premium on redemption of debentures 157                                  
Interest accrued on debentures 550                                  
Interest accrued on borrowings 75                                    
Employee benefits payable 175                                  
Security deposits received 63                                    
Payables relating to purchase of fixed assets 393                                  
Unpaid dividend 36                                    
Recovery against vehicle loan 38                                    
Other payables 66                                    
Total 1,553                               

As at 
18 Other non financial liabilities September 30, 2020

Unearned revenue 131                                  
Statutory dues payable 185                                  
Advance from customers 856                                  
Others 1                                      
Total 1,173                               

For the half year ended
19 Revenue from contract with customers September 30, 2020

Sale of Products
Finished Goods

Within India                                 1,945 
Outside India                                    204 

Traded Goods 351                                  

Sale of Services 2,314                               
Total 4,814                               

For the half year ended
Timing of Revenue Recognition September 30, 2020
Goods transferred at point in time 2,500                               
Services transferred over time 2,314                               
Total Revenue from contracts with customers 4,814                               

For the half year ended
20 Finance cost September 30, 2020

Debt securities 407                                  
Others 293                                  
Total 700                                  

For the half year ended
21 Cost of materials consumed September 30, 2020

Opening stock of raw materials 286                                  
Add : Purchases of raw materials 1,107                               
Less: Closing stock of raw materials (206)                                 
Less: Deletion on account of disposal of subsidiary (59)                                   
Exchange differences opening stock (gain)/loss 1                                      
Exchange differences closing stock (loss)/gain 1                                      
Total 1,130                               

For the half year ended
22 Employee benefit expenses September 30, 2020

Salaries, wages and bonus 1,873                               
Contribution to provident and other funds 131                                  
Gratuity and leave encashment 19                                    
Staff welfare expenses 47                                    
Total 2,070                               

Samvardhana Motherson International Limited
Notes to interim condensed consolidated financial statements for the half year ended September 30, 2020
(All amounts are in INR million, unless otherwise stated)

For the half year ended
23 Depreciation and amortization expense September 30, 2020

Depreciation on property, plant and equipment 377                                  
Depreciation on right to use assets 121                                  
Amortization on intangible assets 37                                    
Total 535                                  

For the half year ended
24 Other expenses September 30, 2020

Electricity, water and fuel 124                                  
Repair and maintenance
  - Machinery 40                                    
  - Building 15                                    
 - Others 30                                    
Consumption of stores and spare parts 65                                    
Conversion charges 47                                    
Rates & taxes 8                                      
Legal and professional fees 153                                  
Travelling expenses 38                                    
Freight and forwarding 143                                  
Lease rent  115                                  
Design and development charges 383                                  
Leaseline and webhosting charges 98                                    
Insurance 20                                    
Loss on sale of investment in subsidiaries 193                                  
Donation 8                                      
Royalty 8                                      
Director sitting fee 1                                      
Commission 1                                      
Provision for doubtful debts, advances and loans 11                                    
Miscellaneous expenses 184                                  
Total 1,685                               
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As at 
17 Other financial liabilities September 30, 2020

Premium on redemption of debentures 157                                  
Interest accrued on debentures 550                                  
Interest accrued on borrowings 75                                    
Employee benefits payable 175                                  
Security deposits received 63                                    
Payables relating to purchase of fixed assets 393                                  
Unpaid dividend 36                                    
Recovery against vehicle loan 38                                    
Other payables 66                                    
Total 1,553                               

As at 
18 Other non financial liabilities September 30, 2020

Unearned revenue 131                                  
Statutory dues payable 185                                  
Advance from customers 856                                  
Others 1                                      
Total 1,173                               

For the half year ended
19 Revenue from contract with customers September 30, 2020

Sale of Products
Finished Goods

Within India                                 1,945 
Outside India                                    204 

Traded Goods 351                                  

Sale of Services 2,314                               
Total 4,814                               

For the half year ended
Timing of Revenue Recognition September 30, 2020
Goods transferred at point in time 2,500                               
Services transferred over time 2,314                               
Total Revenue from contracts with customers 4,814                               

For the half year ended
20 Finance cost September 30, 2020

Debt securities 407                                  
Others 293                                  
Total 700                                  

For the half year ended
21 Cost of materials consumed September 30, 2020

Opening stock of raw materials 286                                  
Add : Purchases of raw materials 1,107                               
Less: Closing stock of raw materials (206)                                 
Less: Deletion on account of disposal of subsidiary (59)                                   
Exchange differences opening stock (gain)/loss 1                                      
Exchange differences closing stock (loss)/gain 1                                      
Total 1,130                               

For the half year ended
22 Employee benefit expenses September 30, 2020

Salaries, wages and bonus 1,873                               
Contribution to provident and other funds 131                                  
Gratuity and leave encashment 19                                    
Staff welfare expenses 47                                    
Total 2,070                               
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For the half year ended
23 Depreciation and amortization expense September 30, 2020

Depreciation on property, plant and equipment 377                                  
Depreciation on right to use assets 121                                  
Amortization on intangible assets 37                                    
Total 535                                  

For the half year ended
24 Other expenses September 30, 2020

Electricity, water and fuel 124                                  
Repair and maintenance
  - Machinery 40                                    
  - Building 15                                    
 - Others 30                                    
Consumption of stores and spare parts 65                                    
Conversion charges 47                                    
Rates & taxes 8                                      
Legal and professional fees 153                                  
Travelling expenses 38                                    
Freight and forwarding 143                                  
Lease rent  115                                  
Design and development charges 383                                  
Leaseline and webhosting charges 98                                    
Insurance 20                                    
Loss on sale of investment in subsidiaries 193                                  
Donation 8                                      
Royalty 8                                      
Director sitting fee 1                                      
Commission 1                                      
Provision for doubtful debts, advances and loans 11                                    
Miscellaneous expenses 184                                  
Total 1,685                               
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25 Fair Value Measurement
Financial instruments by category

FVTPL FVTOCI
Amortised 

Cost

Financial assets
Investments 304                  489               -                   
Trade receivables -                   -                2,069               
Loans -                   -                4,995               
Cash and cash equivalents -                   -                5,428               
Bank balances other than cash and cash equivalents -                   -                619                  
Other financial assets -                   -                1,295               
Total financial assets 304                  489               14,406             

Financial liabilities
Debt securities -                   -                7,900               
Borrowings (other than debt securities) -                   -                13,931             
Lease liabilities -                   -                836                  
Trade payable -                   -                1,517               
Other financial liabilities -                   -                1,553               
Total financial liabilities -                   -                25,737             

i. Fair value hierarchy
Financial assets and liabilities measured at fair value - recurring fair value measurements

Level 1 Level 2 Level 3
Financial asset
Financial investments at FVTOCI / FVTPL
Unquoted investments -                   -                793                  
Total -                   -                793                  

Level 1 Level 2 Level 3
Financial assets
Loans -                   -                4,995               
Total financial assets -                   -                4,995               

Financial liabilities
Debt Securities -                   -                7,900               
Borrowings other than debt securities -                   -                13,931             
Lease liabilities -                   -                836                  
Other financial liabilities -                   -                1,553               
Total financial liabilities -                   -                24,220             

There is no change/transfer between levels of fair value hierarchy.

ii. Valuation technique used to determine fair value

iii. Fair value measurements using significant unobservable inputs (level 3)
The following table presents the changes in level 3 items:

Unquoted 
equity 

instruments

Unquoted 
Preference 

Shares

As at March 31, 2020 353               253                  
Fair value gains/(losses) 147               58                    
Exchange adjustment (11)                (7)                     
As at September 30, 2020 489               304                  

c. the fair values of loans and receivables are estimated by discounted cash flow models that incorporate assumptions for credit risks, foreign exchange risk, probability of 
default.
d. the fair value of the remaining financial instruments is determined using discounted cash flow analysis.

Specific valuation techniques used to value financial instruments include:

b. the use of various valuation method (including NAV and price of recent investment method) investments in equity and preference shares.
a. the use of quoted market prices or dealer quotes for similar instruments.

September 30, 2020

Assets and liabilities which are measured at amortised cost for which fair values are disclosed

September 30, 2020

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity securities
included in level 3.

September 30, 2020

The carrying amounts of trade receivables, cash and cash equivalents, other bank balances, trade payables, other financial assets and liabilities are considered to be the same as
fair value due to their short term maturities.

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments that have quoted price. The fair value of all
equity instruments which are traded in the stock exchanges is valued using the closing price as at the reporting period.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of observable market

data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.

Samvardhana Motherson International Limited
Notes to interim condensed consolidated financial statements for the half year ended September 30, 2020
(All amounts are in INR million, unless otherwise stated)

iv. Valuation inputs and relationships to fair value

The below table represents impact of change in transaction price in other comprehensive income:
Investments at FVTOCI*  September 30, 

2020 

Sensitivity
Impact of change in transaction price*
Decrease in price by 0.50% (3)                     
Increase in price by 0.50% 3                      
* Holding all the other variables constant

The below table represents impact of change in transaction price in statement of profit and loss:
Investments at FVTPL  September 30, 

2020 
Sensitivity
Impact of change in transaction price*
Decrease in price by 0.50% (2)                     
Increase in price by 0.50% 2                      
* Holding all the other variables constant

 (This space has been intentionally left blank) 

The fair value of financial instruments that are not traded in an active market is determined by using valuation techniques. The Group uses its judgement to select a variety of 
methods and make assumptions that are mainly based on market conditions existing at each reporting date.
The Group‘s financial assets at fair value through other comprehensive income represent equity shares in unlisted entities. The management has fair valued the relevant 
financial instruments using the recent transactions method, utilising information provided directly by the issuer on recent investments.
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25 Fair Value Measurement
Financial instruments by category

FVTPL FVTOCI
Amortised 

Cost

Financial assets
Investments 304                  489               -                   
Trade receivables -                   -                2,069               
Loans -                   -                4,995               
Cash and cash equivalents -                   -                5,428               
Bank balances other than cash and cash equivalents -                   -                619                  
Other financial assets -                   -                1,295               
Total financial assets 304                  489               14,406             

Financial liabilities
Debt securities -                   -                7,900               
Borrowings (other than debt securities) -                   -                13,931             
Lease liabilities -                   -                836                  
Trade payable -                   -                1,517               
Other financial liabilities -                   -                1,553               
Total financial liabilities -                   -                25,737             

i. Fair value hierarchy
Financial assets and liabilities measured at fair value - recurring fair value measurements

Level 1 Level 2 Level 3
Financial asset
Financial investments at FVTOCI / FVTPL
Unquoted investments -                   -                793                  
Total -                   -                793                  

Level 1 Level 2 Level 3
Financial assets
Loans -                   -                4,995               
Total financial assets -                   -                4,995               

Financial liabilities
Debt Securities -                   -                7,900               
Borrowings other than debt securities -                   -                13,931             
Lease liabilities -                   -                836                  
Other financial liabilities -                   -                1,553               
Total financial liabilities -                   -                24,220             

There is no change/transfer between levels of fair value hierarchy.

ii. Valuation technique used to determine fair value

iii. Fair value measurements using significant unobservable inputs (level 3)
The following table presents the changes in level 3 items:

Unquoted 
equity 

instruments

Unquoted 
Preference 

Shares

As at March 31, 2020 353               253                  
Fair value gains/(losses) 147               58                    
Exchange adjustment (11)                (7)                     
As at September 30, 2020 489               304                  

c. the fair values of loans and receivables are estimated by discounted cash flow models that incorporate assumptions for credit risks, foreign exchange risk, probability of 
default.
d. the fair value of the remaining financial instruments is determined using discounted cash flow analysis.

Specific valuation techniques used to value financial instruments include:

b. the use of various valuation method (including NAV and price of recent investment method) investments in equity and preference shares.
a. the use of quoted market prices or dealer quotes for similar instruments.

September 30, 2020

Assets and liabilities which are measured at amortised cost for which fair values are disclosed

September 30, 2020

Level 3: If one or more of the significant inputs is not based on observable market data, the instrument is included in level 3. This is the case for unlisted equity securities
included in level 3.

September 30, 2020

The carrying amounts of trade receivables, cash and cash equivalents, other bank balances, trade payables, other financial assets and liabilities are considered to be the same as
fair value due to their short term maturities.

Level 1: Level 1 hierarchy includes financial instruments measured using quoted prices. This includes listed equity instruments that have quoted price. The fair value of all
equity instruments which are traded in the stock exchanges is valued using the closing price as at the reporting period.

Level 2: The fair value of financial instruments that are not traded in an active market is determined using valuation techniques which maximise the use of observable market

data and rely as little as possible on entity-specific estimates. If all significant inputs required to fair value an instrument are observable, the instrument is included in level 2.
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iv. Valuation inputs and relationships to fair value

The below table represents impact of change in transaction price in other comprehensive income:
Investments at FVTOCI*  September 30, 

2020 

Sensitivity
Impact of change in transaction price*
Decrease in price by 0.50% (3)                     
Increase in price by 0.50% 3                      
* Holding all the other variables constant

The below table represents impact of change in transaction price in statement of profit and loss:
Investments at FVTPL  September 30, 

2020 
Sensitivity
Impact of change in transaction price*
Decrease in price by 0.50% (2)                     
Increase in price by 0.50% 2                      
* Holding all the other variables constant

 (This space has been intentionally left blank) 

The fair value of financial instruments that are not traded in an active market is determined by using valuation techniques. The Group uses its judgement to select a variety of 
methods and make assumptions that are mainly based on market conditions existing at each reporting date.
The Group‘s financial assets at fair value through other comprehensive income represent equity shares in unlisted entities. The management has fair valued the relevant 
financial instruments using the recent transactions method, utilising information provided directly by the issuer on recent investments.
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26 Capital and other commitments
i) Letter of comforts issued on behalf of group companies:

Joint Ventures As at
September 30, 2020

                                  150 

b) On behalf of Motherson Auto Solutions Limited 660                                 

As at 
September 30, 2020

                                  552 

a) On behalf of Marelli Motherson Auto Suspension Parts Private Limited (Formerly Magneti Marelli 
Motherson Shock Absorbers India Private Limited)

 (This space has been intentionally left blank) 

Estimated value of contracts on capital account remaining to be executed, (net of advances of INR 72 million)

Property plant and equipment
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27 Contingent liabilities

(i) Claims against the Group not acknowledged as debts
 As at

September 30, 
2020 

68                        
Income tax matters 413                      
Unfulfilled export commitment under EPCG Scheme 184                      
Claims made by workmen 50                        
Bank guarantees 225                      
Others  (refer (c) below) 1,798                   

(ii) Provident fund matters

(d) Above contingent liability includes Group share of contingent liability of the associates and joint ventures entities.

(b) It is not practicable for the Group to estimate the timings of cash outflows, if any, in respect of the above pending resolution of the
respective proceedings.

(c) Motherson Sumi Systems Limited (MSSL) (Joint venture of the Group) has acted as surety in respect of subsidy received by one of its
subsidiary, which limits the total liability of the Group to 1.2x of the amount of subsidy granted. As per the conditions of subsidy received
from the local government the subsidiary is required to incur certain level of capital expenditure along with maintaining the headcount at
certain level for a period of 5 years. As of September 30, 2020, both the conditions have been fulfilled however headcount level needs to
be sustained for 5 years therefore MSSL may be contingently liable for INR 2,538 million in the event of non-compliance of subsidy
conditions by the subsidiary in the future. Accordingly, own share of Group of INR 1,676 million has been included in "others" above.

There are numerous interpretative issues relating to the Supreme Court (SC) judgement on PF dated 28th February, 2019. The Group
believes that the judgement will be applicable prospectively and accordingly has considered the applicability of the judgement
prospectively. Further, the Group will update its provision for earlier years, on receiving further clarity on the subject.

In the ordinary course of business, the Group faces claims and assertions by various parties. The Group assesses such claims and
assertions and monitors the legal environment on an on-going basis, with the assistance of external legal counsel, wherever necessary. The
Group records a liability for any claims where a potential loss is probable and capable of being estimated and discloses such matters in its
consolidated financial statements, if material. For potential losses that are considered possible, but not probable, the Group provides
disclosure in the consolidated financial statements but does not record a liability in its accounts unless the loss becomes probable. 

The following is a description of claims and assertions where a potential loss is possible, but not probable. The Group believes that none
of the contingencies described below would have a material adverse effect on the Group‘s financial condition, results of operations or
cash flows. 

(a) The Group does not expect any reimbursements in respect of the above contingent liabilities.

 (This space has been intentionally left blank) 

Particulars

Excise, sales tax and service tax matters
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27 Contingent liabilities

(i) Claims against the Group not acknowledged as debts
 As at

September 30, 
2020 

68                        
Income tax matters 413                      
Unfulfilled export commitment under EPCG Scheme 184                      
Claims made by workmen 50                        
Bank guarantees 225                      
Others  (refer (c) below) 1,798                   

(ii) Provident fund matters

(d) Above contingent liability includes Group share of contingent liability of the associates and joint ventures entities.

(b) It is not practicable for the Group to estimate the timings of cash outflows, if any, in respect of the above pending resolution of the
respective proceedings.

(c) Motherson Sumi Systems Limited (MSSL) (Joint venture of the Group) has acted as surety in respect of subsidy received by one of its
subsidiary, which limits the total liability of the Group to 1.2x of the amount of subsidy granted. As per the conditions of subsidy received
from the local government the subsidiary is required to incur certain level of capital expenditure along with maintaining the headcount at
certain level for a period of 5 years. As of September 30, 2020, both the conditions have been fulfilled however headcount level needs to
be sustained for 5 years therefore MSSL may be contingently liable for INR 2,538 million in the event of non-compliance of subsidy
conditions by the subsidiary in the future. Accordingly, own share of Group of INR 1,676 million has been included in "others" above.

There are numerous interpretative issues relating to the Supreme Court (SC) judgement on PF dated 28th February, 2019. The Group
believes that the judgement will be applicable prospectively and accordingly has considered the applicability of the judgement
prospectively. Further, the Group will update its provision for earlier years, on receiving further clarity on the subject.

In the ordinary course of business, the Group faces claims and assertions by various parties. The Group assesses such claims and
assertions and monitors the legal environment on an on-going basis, with the assistance of external legal counsel, wherever necessary. The
Group records a liability for any claims where a potential loss is probable and capable of being estimated and discloses such matters in its
consolidated financial statements, if material. For potential losses that are considered possible, but not probable, the Group provides
disclosure in the consolidated financial statements but does not record a liability in its accounts unless the loss becomes probable. 

The following is a description of claims and assertions where a potential loss is possible, but not probable. The Group believes that none
of the contingencies described below would have a material adverse effect on the Group‘s financial condition, results of operations or
cash flows. 

(a) The Group does not expect any reimbursements in respect of the above contingent liabilities.

 (This space has been intentionally left blank) 

Particulars

Excise, sales tax and service tax matters
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28. Segment

(a) Description of segments and principal activities

Segments Description

(a) Revenue from operation

September 30, 2020
MSSL Standalone                                4,257 
SMR                              30,117 
SMP                              82,925 
PKC                              12,516 
Others                              11,030 
Total                            140,845 
Add: Segment revenue from discontinued operations (MSSL Standalone segment)*                                4,277 
Less: Intersegment                                3,700 
Total revenue 141,422                          

                           136,410 

Total revenue as per statement of profit and loss 5,012                              

September 30, 2020
MSSL Standalone                                     83 
SMR                                   758 
SMP                              (3,741)
PKC                                 (141)
Others                                 (770)
Total (3,811)                             

86                                   
                                (413)
                             (2,715)

Total (597)                                
Less: Unallocated expenses                                   485 
Less: Interest expense (net)                                5,189 
Less: Exceptional Item                                     40 
Total loss before tax (6,311)                             

September 30, 2020
MSSL Standalone                              20,850 
SMR                              63,530 
SMP                            151,341 
PKC                              17,937 
Others                              72,081 
Total 325,739                          
Add: Discontinued operation (MSSL Standalone segment)* 4,818                              
Less: Intersegment                              71,425 

                           235,417 
Unallocated:
Deferred tax assets (net)                                   225 
Income tax assets (net)                                   370 
Investment accounted for using the equity method                              69,319 
Other corporate assets and investments                                   806 
Total assets as per balance sheet 94,435                            

MSSL Standalone
Represents standalone operations of Motherson Sumi Systems Limited (MSSL), engaged mainly in the business of manufacturing and trading of automobile parts for commercial and passenger vehicles.

SMR
Represents subsidiaries of Samvardhana Motherson Reflectec Group Holdings Limited which are engaged in development, manufacture and supply of rear view mirrors and drive assistance systems.

Operating segments are reported in a manner consistent with the internal reporting to the Chief Operating Decision Maker "CODM" of the Group. The CODM, who is responsible for allocating resources and assessing
performance of the operating segments examines the Group‘s performance categorized in to following segments: 

Inter Segment transfer: 
Inter Segment revenues are recognised at sales price. The same is based on market price and business risks. Profit or loss on inter segment transfer are eliminated at the group level.

Interest income, rental income, dividend income, income recognised on sales of assets and investment are excluded from segment revenue. Transactions between segments are carried out at arm‘s length and are eliminated on
consolidation. The segment revenue is measured in the same way as in the statement of profit or loss.

(d) Segment Assets

Segment assets are allocated based on the operations of the segment and the physical location of the asset. Assets not used directly in operations of the segment like investments, other common assets are reported as
unallocated assets.

Less: Segment assets not recognised  in consolidated financial statements in respect of segments which are accounted for using equity method of accounting

Add: Profit / (loss) of discontinued operation (MSSL Standalone segment)*

Unallocated:
Revenue, expenses, assets and liabilities have been identified to a segment on the basis of relationship to operating activities of the segment. Assets and liabilities which relate to enterprise as a whole and are not allocable to a
segment on reasonable basis have been disclosed under unallocated.

SMP Represents subsidiaries of Samvardhana Motherson Automotive Systems Group B.V. (SMRP BV) (an overseas subsidiary of the MSSL) which are engaged in manufacturing and supplies of plastic parts
and system modules for vehicle interiors and exteriors.

PKC Represents PKC Group Plc including its subsidiaries. PKC is engaged in designing, manufacturing and integrating electrical distribution systems, electronics and related components for commercial
vehicle industries, rolling stock manufacturers and other related segments.

Others
Comprise other subsidiaries of the Company (excluding SMR, SMP and PKC mentioned above) that are below the thresholds for separate reporting as operating segments.

The CODM primarily uses a measure of revenue from operation and earnings before interest, tax, depreciation, amortisation and exceptional item (EBITDA) to assess the performance of the operating segments on monthly
basis.

Revenue from operation (excludes interest income & foreign exchange gain)

Less: Revenue not recognised  in consolidated financial statements in respect of segments which are accounted for using equity method of accounting

(c) Segment Results

Less: Intersegment
Less: Result not recognised in consolidated financials statements in respect segments which are accounted for using equity method of accounting
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Samvardhana Motherson International Limited
Notes to interim condensed consolidated financial statements for the half year ended September 30, 2020
(All amounts are in INR million, unless otherwise stated)

28. Segment

(a) Description of segments and principal activities

Segments Description

(a) Revenue from operation

September 30, 2020
MSSL Standalone                                4,257 
SMR                              30,117 
SMP                              82,925 
PKC                              12,516 
Others                              11,030 
Total                            140,845 
Add: Segment revenue from discontinued operations (MSSL Standalone segment)*                                4,277 
Less: Intersegment                                3,700 
Total revenue 141,422                          

                           136,410 

Total revenue as per statement of profit and loss 5,012                              

September 30, 2020
MSSL Standalone                                     83 
SMR                                   758 
SMP                              (3,741)
PKC                                 (141)
Others                                 (770)
Total (3,811)                             

86                                   
                                (413)
                             (2,715)

Total (597)                                
Less: Unallocated expenses                                   485 
Less: Interest expense (net)                                5,189 
Less: Exceptional Item                                     40 
Total loss before tax (6,311)                             

September 30, 2020
MSSL Standalone                              20,850 
SMR                              63,530 
SMP                            151,341 
PKC                              17,937 
Others                              72,081 
Total 325,739                          
Add: Discontinued operation (MSSL Standalone segment)* 4,818                              
Less: Intersegment                              71,425 

                           235,417 
Unallocated:
Deferred tax assets (net)                                   225 
Income tax assets (net)                                   370 
Investment accounted for using the equity method                              69,319 
Other corporate assets and investments                                   806 
Total assets as per balance sheet 94,435                            

MSSL Standalone
Represents standalone operations of Motherson Sumi Systems Limited (MSSL), engaged mainly in the business of manufacturing and trading of automobile parts for commercial and passenger vehicles.

SMR
Represents subsidiaries of Samvardhana Motherson Reflectec Group Holdings Limited which are engaged in development, manufacture and supply of rear view mirrors and drive assistance systems.

Operating segments are reported in a manner consistent with the internal reporting to the Chief Operating Decision Maker "CODM" of the Group. The CODM, who is responsible for allocating resources and assessing
performance of the operating segments examines the Group‘s performance categorized in to following segments: 

Inter Segment transfer: 
Inter Segment revenues are recognised at sales price. The same is based on market price and business risks. Profit or loss on inter segment transfer are eliminated at the group level.

Interest income, rental income, dividend income, income recognised on sales of assets and investment are excluded from segment revenue. Transactions between segments are carried out at arm‘s length and are eliminated on
consolidation. The segment revenue is measured in the same way as in the statement of profit or loss.

(d) Segment Assets

Segment assets are allocated based on the operations of the segment and the physical location of the asset. Assets not used directly in operations of the segment like investments, other common assets are reported as
unallocated assets.

Less: Segment assets not recognised  in consolidated financial statements in respect of segments which are accounted for using equity method of accounting

Add: Profit / (loss) of discontinued operation (MSSL Standalone segment)*

Unallocated:
Revenue, expenses, assets and liabilities have been identified to a segment on the basis of relationship to operating activities of the segment. Assets and liabilities which relate to enterprise as a whole and are not allocable to a
segment on reasonable basis have been disclosed under unallocated.

SMP Represents subsidiaries of Samvardhana Motherson Automotive Systems Group B.V. (SMRP BV) (an overseas subsidiary of the MSSL) which are engaged in manufacturing and supplies of plastic parts
and system modules for vehicle interiors and exteriors.

PKC Represents PKC Group Plc including its subsidiaries. PKC is engaged in designing, manufacturing and integrating electrical distribution systems, electronics and related components for commercial
vehicle industries, rolling stock manufacturers and other related segments.

Others
Comprise other subsidiaries of the Company (excluding SMR, SMP and PKC mentioned above) that are below the thresholds for separate reporting as operating segments.

The CODM primarily uses a measure of revenue from operation and earnings before interest, tax, depreciation, amortisation and exceptional item (EBITDA) to assess the performance of the operating segments on monthly
basis.

Revenue from operation (excludes interest income & foreign exchange gain)

Less: Revenue not recognised  in consolidated financial statements in respect of segments which are accounted for using equity method of accounting

(c) Segment Results

Less: Intersegment
Less: Result not recognised in consolidated financials statements in respect segments which are accounted for using equity method of accounting

Samvardhana Motherson International Limited
Notes to interim condensed consolidated financial statements for the half year ended September 30, 2020
(All amounts are in INR million, unless otherwise stated)

September 30, 2020
MSSL Standalone                              19,055 
SMR                              33,840 
SMP                            141,509 
PKC                              11,866 
Others                              42,423 
Total 248,693                          
Add: Discontinued operation (MSSL Standalone segment)* 2,351                              
Less: Intersegment                              71,295 

                           152,160 
Unallocated:
Deferred tax liabilities (net)                                   130 
Income tax liabilities (net)                                     21 
Total 27,740                            

 (This space has been intentionally left blank) 

Segment liabilities are allocated based on the operations of the segment. Liabilities not used directly in operations of the segment common liabilities like borrowings are reported as unallocated liabilities.

Less: Segment liabilities not recognised  in consolidated financial statements in respect segments which are accounted for using equity method of accounting

(e) Segment liabilities

* The Scheme mentioned in note 4 has been considered as highly probable by MSSL and meet the criteria prescribed in Ind AS 105 "Non-current Assets Held for Sale and Discontinued Operations" to be considered as 
discontinued operation, hence DWH business has been disclosed as discontinued operation in note above.
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Samvardhana Motherson International Limited
Notes to interim condensed consolidated financial statements for the half year ended September 30, 2020
(All amounts are in INR million, unless otherwise stated)

29 Related parties

(a) Key management personnel compensation
September 30, 

2020
Short-term employee benefits 16                           
Post-employment benefits 1                             
Long-term employee benefits 2                             
Total compensation 19                           

Joint ventures and 
associates

Key 
Managerial 

Persons

Other related 
parties Total

Dividend received 2                              -                   2                      4                      
Sale of services 1,932                       -                   57                    1,989               
Sale of goods 338                          -                   3                      341                  
Investments sold* -                          -                   45                    45                    
Investments purchased* -                          85                    345                  430                  
Loan given* 500                          -                   1,818               2,318               
Reimbursement of expenses (net) 7                             -                  1                     8                      
Interest income* 10                            -                   22                    32                    
Purchase of goods 10                            -                   133                  143                  
Purchase of services 44                            1                      172                  217                  
Purchase of property, plant and equipment -                          -                   45                    45                    
Security deposit given -                          -                   80                    80                    
Security deposit received back -                          -                   4                      4                      
Capital advance given -                          -                   50                    50                    

Balances as at period end:

Joint ventures and 
associates

Key 
Managerial 

Persons

Other related 
parties Total

Letter of comfort 810 -                   -                   810                  
Security deposit paid 15                            -                   140                  155                  
Security deposit received 43                            -                   -                   43                    
Trade receivables 710                          -                   22                    732                  
Trade payables 29                            -                   108                  137                  
Advance received from customers 127                          -                   -                   127                  
Loans receivable 560                          -                   4,426               4,986               
Interest receivable 6                              -                   23                    29                    
Loans payable 37                            -                   -                   37                    
Employee benefit payable -                          2                      -                   2                      
Other advances and receivable 1                              -                   2                      3                      

Note : The Group has given letters of support and letters of comfort to its joint venture companies, refer note no 26 (i).

* Represents transaction based on the contractual terms with the parties and without considering the related Ind AS adjustments. 

Particulars

Particulars

Following are the total amount of transactions that have been entered into with related parties during the period ended September 30, 2020, as well as 
balances with related parties as at September 30, 2020.

(b) Details of significant transactions, in the ordinary course of business at commercial terms, and balances with related parties

For the half year ended September 30, 2020

As at September 30, 2020
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Samvardhana Motherson International Limited
Notes to interim condensed consolidated financial statements for the half year ended September 30, 2020
(All amounts are in INR million, unless otherwise stated)

29 Related parties

(a) Key management personnel compensation
September 30, 

2020
Short-term employee benefits 16                           
Post-employment benefits 1                             
Long-term employee benefits 2                             
Total compensation 19                           

Joint ventures and 
associates

Key 
Managerial 

Persons

Other related 
parties Total

Dividend received 2                              -                   2                      4                      
Sale of services 1,932                       -                   57                    1,989               
Sale of goods 338                          -                   3                      341                  
Investments sold* -                          -                   45                    45                    
Investments purchased* -                          85                    345                  430                  
Loan given* 500                          -                   1,818               2,318               
Reimbursement of expenses (net) 7                             -                  1                     8                      
Interest income* 10                            -                   22                    32                    
Purchase of goods 10                            -                   133                  143                  
Purchase of services 44                            1                      172                  217                  
Purchase of property, plant and equipment -                          -                   45                    45                    
Security deposit given -                          -                   80                    80                    
Security deposit received back -                          -                   4                      4                      
Capital advance given -                          -                   50                    50                    

Balances as at period end:

Joint ventures and 
associates

Key 
Managerial 

Persons

Other related 
parties Total

Letter of comfort 810 -                   -                   810                  
Security deposit paid 15                            -                   140                  155                  
Security deposit received 43                            -                   -                   43                    
Trade receivables 710                          -                   22                    732                  
Trade payables 29                            -                   108                  137                  
Advance received from customers 127                          -                   -                   127                  
Loans receivable 560                          -                   4,426               4,986               
Interest receivable 6                              -                   23                    29                    
Loans payable 37                            -                   -                   37                    
Employee benefit payable -                          2                      -                   2                      
Other advances and receivable 1                              -                   2                      3                      

Note : The Group has given letters of support and letters of comfort to its joint venture companies, refer note no 26 (i).

* Represents transaction based on the contractual terms with the parties and without considering the related Ind AS adjustments. 

Particulars

Particulars

Following are the total amount of transactions that have been entered into with related parties during the period ended September 30, 2020, as well as 
balances with related parties as at September 30, 2020.

(b) Details of significant transactions, in the ordinary course of business at commercial terms, and balances with related parties

For the half year ended September 30, 2020

As at September 30, 2020

Samvardhana Motherson International Limited
Notes to interim condensed consolidated financial statements for the half year ended September 30, 2020
(All amounts are in INR million, unless otherwise stated)

30

31

As per our report of even date
For S.R. Batliboi & Co. LLP For and on behalf of the Board of Directors
ICAI Firm registration number: 301003E/ E300005 

per Pankaj Chadha Sanjay Mehta Vivek Avasthi
Partner Director Director
Membership No. 091813 DIN 03215388 DIN 00033876

Rajinder Kumar Bansal Pooja Mehra
Deputy Chief Financial Officer Company Secretary
PAN- AJVPB1886F Membership No. FCS 5088

Place: Gurugram Place: Noida
Date : November 23, 2020 Date : November 23, 2020

Estimation of uncertainties relating to the global health pandemic from COVID-19 (COVID-19):
The Group‘s operations and consolidated financial statements for the half year ended September 30, 2020 have been adversely impacted by the outbreak of
COVID-19 pandemic and the consequent lockdown announced by governments in many of the jurisdictions, the group operates, due to which the operations
were suspended for a large part of the half year and resumed only gradually with prescribed regulations and precautions..

The Group has considered the possible effects that may result from the pandemic relating to COVID-19 on the carrying amounts of receivables, unbilled
revenues, property, plant and equipements, goodwill, intangible assets and inventory etc. In developing the assumptions relating to the possible future
uncertainties in the global economic conditions because of this pandemic, the Group, as at the date of approval of these special purpose interim condensed
consolidated financial statements has used internal and external sources of information including credit reports and related information, economic forecasts and
consensus estimates from market sources on the expected future demand of its products. The Group has performed analysis on the assumptions used and based
on current estimates expects the carrying amount of these assets will be recovered. However, given the effect of pandemic on the overall economic activities
globally and in particular the countries where the Group operates and in particular on the global automotive industry, the impact assessment of COVID-19 on
the interim special purpose interim condensed consolidated financial statements captions is subject to significant estimation and uncertainties given its nature
and duration and accordingly, the actual impacts in future may be different from those estimated as at the date of approval of these special purpose interim
condensed consolidated financial statements. The Group will continue to monitor any material changes to future economic conditions and consequential impact
on its financial statements.

The Group had set-up a trust namely Samvardhana Employees Welfare Trust (‗the Trust‘) for welfare of the employees of the Company and its affiliate
companies. During the current period, the Company has entered into an irrevocable delegation deed with various beneficiary companies. Accordingly, the
Group no longer controls the Trust. Consequently, the Group has derecognised treasury shares of INR 688 million. Further the Group is carrying provision of
INR 17 million on account of cost recharge by the Trust.
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ANNEXURE XVI

S.R. BATI..IBOI & Co~ LLP 
Chartered Accountants 

INDEPENDENT AUDITOR'S REPORT 

To the Board of Directors ofMotherson Sumi Wiring India Limited 

Opinion 

2nd & 3rd Floor 
Golf View Corporate Tower - B 
Sector - 42, Sector Road 
Gun.1gram - 122 002, Haryana, India 

Tel: +91 124 681 6000 

We have audited the accompanying special purpose interim Ind AS financial statements ofMotherson Sumi Wiring 
India Limited ("the Company"), which comprise the interim Balance Sheet as at September 30, 2020, and the interim 
Statement of Profit and Loss, including other comprehensive income, interim Cash Flow Statement and the interim 
Statement of Changes in Equity for the period then ended, and notes to the special purpose intetim financial 
statements, including a summary of significant accounting policies and other explanatory information. 

In our opinion and to the best of our information and according to the explanations given to us, the aforesaid special 
purpose interim Ind AS financial statements give a true and fair view in conformity with the accounting principle 
generally accepted in India including the Indian Accounting Standard (Ind AS) 34 specified under section 133 of the 
Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as amended: 

(a) in the case of the interim Balance Sheet, of the state of affairs of the Company as at September 30, 2020; 

(b) in the case of the interim Statement of Profit and Loss including other comprehensive income, of the loss for the 
period ended on that date; 

(c) in the case of the interim Cash Flow Statement, of the cash flows for the period ended on that date; and 

(d) in the case of the interim Statement of Changes in Equity, of the changes in equity for the period ended on that 
date. 

Basis for Opinion 

We conducted our audit of the special purpose interim Ind AS financial statements in accordance with the Standards 
on Auditing (SAs), as specified under Section 143(10) of the Act. Our responsibilities under those Standards are 
further described in the Auditor's Responsibilities for the Audit of the Special Purpose Interim Financial Statements 
section of our report. We are independent of the Company in accordance with the Code of Ethics issued by the 
Institute of Chartered Accountants oflndia together with the ethical requirements that are relevant to our audit of the 
financial statements under the provisions of the Companies Act, 2013 and the Rules thereunder, and we have fulfilled 
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion on the special purpose 
interim Ind AS financial statements. 

Management's Responsibility for the Special Purpose Interim Financial Statements 

The Company's Board of Directors is responsible for the preparation and presentation of these special purpose 
interim financial statements that give a true and fair view of the financial position, financial performance including 
other comprehensive income, cash flows and changes in equity of the Company in accordance with the accounting 
principles generally accepted in India, including the Indian Accounting Standards (Ind AS) specified under section 
133 of the Act, read with the Companies (Indian Accounting Standards) Rules, 2015, as amended. The Board of 
Directors are also responsible for maintenance of adequate accounting records in accordance with the provisions of 
the Act for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; 
the selection and application of appropriate accounting policies; making judgments and estimates that are reasonable 
and prudent; and the design, implementation and maintenance of adequate internal financial control that were 
operating effectively for ensuring the accuracy and completeness of the accounting records, relevant to the 
preparation and presentation of the special purpose interim Ind AS financial statements that give a true and fair view 
and are free from material misstatement, whether due to fraud or error. 

SR. Batliboi & Co. LLP, a Limited Liability Partnership with LLP Identity No. AAB-4294 
Regd, Office: 22, Camac Street, Block 'B', 3rd Floor, Kolkata-700 016 
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S.R. BATLJBOI & Co. LLP 
Chartered Accountants 

In preparing the special purpose interim financial statements, Board of Directors are responsible for assessing the 
ability of the Company's to continue as a going concern, disclosing, as applicable, matters related to going concern 
and using the going concern basis of accounting unless management either intends to liquidate the Company or to 
cease operations, or has no realistic alternative but to do so. 

Those Board of Directors are also-responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibilities for the Audit of the Special Purpose Interim Financial Statements 

Our objectives are to obtain reasonable assurance about whether the special purpose interim financial statements as 
a whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted 
in accordance with SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud 
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of these special purpose interim Ind AS financial 
statements. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism 
throughout the audit. We also: 

Identify and assess the risks of material misstatement of the special purpose interim financial statements, 
whether due to fraud or error, design and perform 1;1udit procedures responsive to those risks, and obtain 
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting 
a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may invplve 
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control. 

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are 
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of 
the Company's internal control. 

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates 
and related disclosures made by management. 

Conclude on the appropriateness of management's use of the going concern basis of accounting and, based 
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that 
may cast significant doubt on the Company's ability to continue as a going concern. Ifwe conclude that a 
material uncertainty exists, we are required to draw attention in our auditor's report to the related disclosures 
in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to the date of our auditor's report. However, future events or 
conditions may cause the Company to cease to continue as a going concern. 

Evaluate the overall presentation, structure and content of the special purpose interim financial statements, 
including the disclosures, and whether the special· purpose interim financial statements represent the 
underlying transactions and events in a manner that achieves fair presentation. 

We communicate with those charged with governance regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify 
during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant ethical 
requirements regarding independence, and to communicate with them all relationships and other matters that may 
reasonably be thought to bear on our independence, and where applicable, related safeguards. 
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Other matters - restriction of use 

The accompanying special purpose interim Ind AS financial statements have been prepared, and this report thereon 
issued, solely for use by the management in connection with the proposed scheme of demerger of Domestic Wiring 
harness business of Motherson Sumi Systems Limited ("MSSL" or "Holding Company'') into Motherson Sumi 
Wiring India Limited. Accordingly, this report should not be used, referred to or distributed for any other purpose 
without our prior written consent. We have no responsibility to update this report for events and circumstances 
occurring after the date of this report. 

For S.R. Batliboi & Co. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

PANKAJ 
CHADHA 

per Pankaj Chadha 
Partner 
Membership Number: 091813 
UDIN: 20091813AAAAFE8561 

Place of Signature: Gurugram 
Date: December 07, 2020 
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MOTHERSON SUMI WIRING INDIA LIMITED 
Special Purpose Interim Financial Statements 
Interim Balance Sheet 
(All amounts in INR million, unless otherwise stated) 

Assets 
Current assets 
Financial assets 

Cash and cash equivalents 
Total current assets 
Total assets 

Equity and liabilities 
Equity 
Equity share capital 
Other equity 
Reserves and surplus 
Total equity 
Liabilities 
Current liabilities 
Financial liabilities 

Trade Payables 
Total outstanding dues of micro, small and medium 
enterprises and 
Total outstanding dues of creditors other than micro, 
small and medium enterprises 

Total current liabilities 
Total liabilities 
Total equity and liabilities 
Summary of significant accounting policies 

Notes 

3 

4 

5 

6 

2 

September 30, 2020 

0.50 
0.50 
0.50 

0.50 

(3.65) 
(3.15) 

3.65 

3.65 
3.65 
0.50 

The accompanying notes are an integral part of the special purpose interim financial statements 

As per our report of even date 

For S.R.Batliboi & Co. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

per Pankaj Chadha 
Partner 
Membership No.: 091813 

Place: Gurugram 
Date: December 07, 2020 

For and on behalf of the Board of Directors 

SANJA Dlgitallyslgned 

Y 1bySANJAY 
I EHTA 
Datl!;,2020.12.07 

MEHTA 16:47:41 .. os•3a· 

Sanjay Mehta 
Director 
DIN 03215388 

Place: Noida 
Date: December 07, 2020 

VIVEK 
CHAAND 
SEHGAL 

V.C. Sehgal 
Director 

Digitally signed 
byVIVEK 
<;HAAND SEHGAL 
aate: 202,0.12.07 
16:51 :08 +05'30' 

DIN 00291126 

Place: Dubai 
Date: December 07, 2020 
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MOTHERSON SUMI WIRING INDIA LIMITED 
Special Purpose Interim Financial Statements 
Interim Statement of Profit and Loss 
(All amounts in INR million, unless otherwise stated) 

Revenue 
Revenue from operations 
Total income 

Expenses 
Other expenses 
Total expenses 

Loss before tax 
Tax expenses 
Loss for the period 
Other comprehensive income for the period, net of tax 
Total comprehensive income for the period, net of tax 

Earnings per share: 
Nominal value per share: INR 1/- (not annualised) 
Basic and diluted 

Summary of significant accountinQ policies 

Notes 

7 

8 

2 

For the period starting from 
the date of the 
incorporation i.e. July 02, 
2020 and ended as of 
September 30, 2020 

3.65 
3.65 

(3.65) 

(3.65) 

(3.65) 

(10.70) 

The accompanying notes are an integral part of the special purpose interim financial statements 

As per our report of even date 

For S.R.Batliboi & Co. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

per Pankaj Chadha 
Partner 
Membership No.: 091813 

Place: Gurugram 
Date: December 07, 2020 

For and on behalf of the Board of Directors 

,, 
SANJAV, Digirallysigned 

' by SANJAY 
' MEHTA 

MEHTA Date::2_020,12.07 
1'6:48;26 +05'30' ,_ 

Sanjay Mehta 
Director 
DIN 03215388 

Place: Naida 
Date: December 07, 2020 

VIVEK /' Dlgltally signed by 
·. VIVEK CHAAND 

CHAAND; SEHGAL 
eat :·2020.12.01 

SEHGAL, 16:s1:3G+os•30• 
'· 

V.C. Sehgal 
Director 
DIN 00291126 

Place: Dubai 
Date: December 07, 2020 

• 



551

MOTHERSON SUMI WIRING INDIA LIMITED 
Special Purpose Interim Financial Statements 
Interim Statement of Changes in Equity 
(All amounts in INR million, unless otherwise stated) 

A Equity share capital 

As at July 02, 2020 
Issue of equity share capital 
As at September 30, 2020 

B Other equity 

Balance as at July 02, 2020 
Loss for the period 
Balance as at September 30, 2020 

Summarv of significant accounting policies 

Notes 

4 

Notes 

5 

2 

Amount 

0.50 
0.50 

Reserves and surplus 
Retained Earnings 

(3.65) 
(3.65) 

Items ofOCI Total 

(3.65) 
(3.65) 

The accompanying notes are an integral part of the special purpose interim financial statements 

As per our report of even date 

For S.R.Batliboi & Co. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

PANKAJ i;,,,,,,111~0.-lbyP"-"KNCl""'IA 
,: 0N l;l'fi<.¥A.I\W,,,\JCHA(H4A.,c:•IN, -••--c HA 'ffl"lh•-f•"-'h•Q,,1,1" DHA ;; W-•~l~acbrvvlnu1hlidoculllalf 

0••!2020 11207H12i,ll1 to5;30'" 

per Pankaj Chadha 
Partner 
Membership No.: 091813 

Place: Gurugram 
Date: December 07, 2020 

For and on behalf of the Board of Directors 

SA NJ Ay Digitally signed 
l)y5ANJAY 
MEHl'A 

MEHTA Date:)020,12,07 
16:48:52 t-05'30' 

Sanjay Mehta 
Director 
DIN 03215388 

Place: Noida 
Date: December 07, 2020 

VIVEK 
CHAAND 
SEHGAL, 

V.C. Sehgal 
Director 

D_igitally signed by 
Vlv'EKCHAAND 
SEHGAL 
Date:2020.12.07 
16:51 :59 +05'30' 

DIN 00291126 

Place: Dubai 
Date: December 07, 2020 
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MOTHERSON SUMI WIRING INDIA LIMITED 
Special Purpose Interim Financial Statements 
Interim Cash Flow Statement 
(All amounts in INR million, unless otherwise stated) 

A Cash flow from operating activities: 
Loss before tax 
Operating profit before working capital changes 
Change in working Capital: 
Increase in trade payables 
Cash generated from operations 
- Income taxes paid 
Net cash flows from operating activities 

B Cash flow from Investing activities: 
C Cash flow from financing activities: 

Proceeds from issue of shares 
Net cash flow from financing activities 
Net increase in cash and cash equivalents 
Net cash and cash equivalents at the beginning of the period 
Cash and cash equivalents as at current period end 
Cash and cash equivalents comprise of the following 
Balances with banks 
Cash and cash equivalents as per balance sheet (note 3) 

Summary of sipnificant accountinp policies (note 2) 

Notes: 

September 30, 2020 

(3.65) 
(3.65) 

3.65 

0.50 
0.50 
0.50 

0.50 

0.50 
0.50 

i) The above Cash flow statement has been prepared under the "Indirect Method" as set out in Indian Accounting Standard-?, 
"Statement of Cash Flows". 

ii) Figures in brackets indicate Cash Outflow. 

The accompanying notes are an integral part of the special purpose interim financial statements 

As per our report of even date 

For S.R.Batliboi & Co. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

PANKAJ 
CHADHA· 
per Pankaj Chadha 
Partner 
Membership No.: 091813 

Place: Gurugram 

For and on behalf of the Board of Directors 

SANJA ;'Dl9lrallysigned 
by SANJAY 

Y MEHTA 
'l>~to: 
2020.1:i:07 MEHTA 16:49:2H05'30' 

Sanjay Mehta 
Director 
DIN 03215388 

VIVEK 
CHAAND 
SEHGAL 
V.C. Sehgal 
Director 
DIN 00291126 

Place: Naida Place: Dubai 

· Digitally signed 
by VIVEK CHAAND 
~EHGAL 
Date; 2020.12.07 
16:52:22 +05'30' 

Date: December 07, 2020 Date: December 07, 2020 Date: December 07, 2020 
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MOTHERSON SUMI WIRING INDIA LIMITED 
Notes to Special Purpose Interim Financial Statements 
(All amounts in INR million, unless otherwise stated) 

1. Corporate Information 

Matherson Sumi Wiring India Limited ("MSWIL" or "the Company") was incorporated on July 02, 2020 and domiciled in India. It 
is a wholly owned subsidiary of Matherson Sumi Systems Limited ("MSSL" or "Holding Company"). The address of its 
registered office is Unit 705, C Wing, ONE BKC, G Block, Sandra Kurla Complex, Sandra East, Mumbai, Maharashtra. The 
Company is a public limited company. 

The Company was set up in connection with proposed scheme of demerger of Domestic Wiring harness business of MSSL into 
the Company by transferring all its business, including assets and liabilities to the Company. Currently, there are no business 
operations of the Company other than the administrative expenses. The Company is planning to be engaged primarily in the 
manufacture and sale of components to automotive original equipment manufacturers. 

The Board of Directors of MSSL in its meeting dated July 02, 2020, approved a group reorganization plan with the objective of 
creating value for the shareholders of MSSL. The reorganization plan approved by the respective Boards of the Company and 
Samvardhana Matherson International Limited ("SAMIL") among other things, entails demerger of Domestic Wiring Harness 
("DWH") business from MSSL into the Company. 
The transaction is to be effected pursuant to a Composite Scheme of Amalgamation and Arrangement ("Scheme") and is 
subject to receipt of regulatory and other approvals inter-alia approval from shareholders, creditors, NCL T etc. as may be 
applicable. The transaction is likely to be completed by FY2021-22. 

The special purpose interim financial statements were authorised for issue in accordance with a resolution of the Board of 
directors on December 07, 2020. 

2.1 Significant accounting policies 

(a) Basis of preparation 

The special purpose interim financial statements for the period July 02, 2020 (date of incorporation) to September 30, 2020, 
which comprise the interim Balance Sheet as at September 30, 2020, and the interim Statement of Profit and Loss, 
including other comprehensive income, interim Cash Flow Statement and the interim Statement of Changes in Equity for 
the period then ended, and notes to the special purpose interim financial statements, including a summary of significant 
accounting policies and other explanatory information. 

The special purpose interim financial statements have been prepared in accordance with the accounting principles 
generally accepted in India, including the Indian Accounting Standard (Ind AS) 34 specified under section 133 of the Act, 
read with the Companies (Indian Accounting Standards) Rules, 2015, as amended, for use by the management in 
connection with the proposed scheme of demerger as mentioned above in note 1. 

These are the first financial statements prepared after its incorporation, thus the corresponding amounts (comparatives) for 
the immediately preceding reporting period for all items shown in the special purpose interim financial Statements are not 
required to be furnished. 

The financial statements have been prepared on a historical cost basis. 

The Company's functional currency is Indian Rupee (INR). The financial statements are presented in Indian Rupee (INR) 
and all values are rounded to the nearest millions (INR 000,000), except when otherwise indicated. 

(b) Current versus non-current classification 

The Company presents assets and liabilities in the balance sheet based on current/ non-current classification. An asset is 
treated as current when it is: 

• Expected to be realised or intended to be sold or consumed in normal operating cycle 
• Held primarily for the purpose of trading 
• Expected to be realised within twelve months after the reporting period, or 
• Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least twelve 

months after the reporting period 

The Company classifies all other assets are classified as non-current. 

A liability is current when: 
• It is expected to be settled in normal operating cycle 
• It is held primarily for the purpose of trading 
• It is due to be settled within twelve months after the reporting period, or 
• There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting 

period 
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MOTHERSON SUMI WIRING INDIA LIMITED 
Notes to Special Purpose Interim Financial Statements 
(All amounts in INR million, unless otherwise stated) 

The Company classifies all other liabilities as non-current. 

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash and cash 
equivalents. The Company has identified twelve months as its operating cycle. 

(c) Cash and cash equivalents 

Cash and cash equivalent includes cash on hand, cash at banks and short term deposits with original maturities of three 
months or less that are readily convertible to known amounts of cash and which are subject to an insignificant risk of 
change in value. 

(d) Provisions 

Provisions are recognised when the Company has a present (legal or constructive) obligation as a result of past events, it is 
probable that an outflow of resources will be required to settle the obligation and the amount can be reliably estimated. 
Pro~isions are not recognised for future operating losses. 

Where there are a number of similar obligations, the likelihood that an outflow will be required in settlement is determined by 
considering the class of obligations as a whole. A provision is recognised even if the likelihood of an outflow with respect to 
any one item included in the same class of obligations may be small. 

(e) Earnings per share 

(i) Basic earnings per share 

Basic earnings per share is calculated by dividing the net profit or loss attributable to equity shareholders by the 
weighted average number of equity shares outstanding during the period. Partly paid equity shares are treated as a 
fraction of an equity share to the extent that they are entitled to participate in dividends relative to a fully paid equity 
share during the reporting period. 

The weighted average number of equity shares outstanding during the period is adjusted for events that have 
changed the number of equity shares outstanding, without a corresponding change in resources. 

(ii) Diluted earnings per share 

Diluted earnings per share adjusts the figures used in the determination of basic earnings per share to take into 
account: 

the after income tax effect of interest and other financing costs associated with dilutive potential equity shares, 
and 

The weighted average number of additional ordinary shares that would have been outstanding assuming the 
conversion of all dilutive potential equity shares. 
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MOTHERSON SUMI WIRING INDIA LIMITED 
Notes to Special Purpose Interim Financial Statements 
(All amounts In INR million, unless otherwise stated) 

3 Cash and cash equivalents 

Balances with banks: 
- in current accounts 

Total 

4 Share capital 

Authorised: 
330,000,000 Equity shares of INR 1 each 
Issued, subscribed and paid up: 
5001000 Equity sh<1res of INR 1 each 

a Movement in equity share capital 

As at July 02, 2020 
Add: Issued during lhe period 
As at September 30, 2020 

b Rights, preferences and restrictions attached to shares 
Equity Shares: 

Number 

500,000 
500,000 

September 30, 2020 

0,50 
0.50 

September 30, 2020 

Amount 

330.00 

0.50 

0,50 
0.50 

The Company has only one class of equity shares having a par value of INR 1 per share. Each holder of equity is entitled 
to one vote per share held. 
In the event of liquidation of the Company, the equity shareholders are eligible to receive the remaining assets of the 
Company, after distribution of all preferential amounts, in proportion to their shareholding. 

c Details of shares held by shareholders holding more than 5% of the aggregate share.s in the Company. 
September 30, 2020 

Nos. % 
Equity shares: 
Motherson Sumi Systems Limited (including 6 shares held by its 500,000 100% 
nominees· 
As per records of the Company, including its register of shareholders/ members and other declarations received from 
shareholders regarding beneficial interest. the above shareholding represents both legal and beneficial ownership of 
shares. 

5 Reserves and surplus 

Retained earnings 
As at July 02, 2020 
Loss during the period 
As at September 30, 2020 

6 Trade payables 

Total outstanding dues of micro, stnall and medium enterprises 

September 30, 2020 

September 30, 2020 

Total outstanding dues of credjtors other than micro, small and medium enterprises 3.65 
Total 

7 Other expenses 

Rates & taxes 
Payment to auditor: 
-Audit fee 
- Other services - certification 

Total 

3.65 

For the period starting from the date of the 
Incorporation i.e. July 02, 2020 and ended 

as of September 30, 2020 
3.25 

0.10 
0.30 
3.65 
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ANNEXURE XVII

MOTHERSON SUMI WIRING INDIA LIMITED 
Notes to Special Purpose Interim Financial Statements 
(All amounts in INR million, unless otherwise stated) 

8 Earnings per share 

Net loss after tax available for equity Shareholders 
Septembar 30, 2020 

Weighted average number of equity shares used to compute basic and diluted earnings per 
share 

(3.65) 
340,659 

Basic and diluted earnings per share of INR 1 each (10.70) 
The Company does not have any potential equity shares and thus, weighted average number of shares for computation 
of basic EPS and diluted EPS remains same. 

9 Related party disclosures 
I. Related party disclosures, as required by Ind AS 24, "Related Party Disclosures", are given below: 

Entity with control over the Company 
Name Ownership Interest 

September 30, 2020 
Motherson Sumi Systems Limited ("MSSL") 100% 
Relationship where control exists 

II. Details of transactions, in the ordinary course of business at commercial terms, and balances with related 
parties as mentioned in 9 (I) above: 
Transactions with related parties 

Holding company 
Issue of share capital 

As per our report of even date 
For S.R.Batliboi & Co. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

per Pankaj Chadha 
Partner 
Membership No.: 091813 

Place: Gurugram 
Date: December 07, 2020 

September 30, 2020 

0.50 

For and on behalf of the Board of Directors 

SA NJ A Y :9~~z;~ned 
M~HTA 

MEHTA Date'.2020.12.07 
16:49:54 4-05'30' 

Sanjay Mehta 
Director 
DIN 03215388 

Place: Noida 
Date: December 07, 2020 

VIVEK 
CHAAND 
SEHGAL 

V.C. Sehgal 
Director 

Digitally signed by 
•VIVEK Cl-iMND 
$EHG/\I. 

-E>ate'2020, 12.07 
16:52:51 +-05'30' 

DIN 00291126 

Place: Dubai 
Date: December 07, 2020 

• 



557557

ANNEXURE XVII
motherson di 

REPORT ADOPTED BY THE BOARD OF DIRECTORS OF MOTHERSON SUMI SYSTEMS LIMITED 
("COMPANY") ON JULY 2, 2020, EXPLAINING THE EFFECT OF THE COMPOSITE SCHEME OF 
AMALGAMATION AND ARRANGEMEN BETWEEN THE COMPANY, SAMVARDHANA MOTHERSON 
INTERNATIONAL LIMITED AND A WHOLLY OWNED SUBSIDIARY OF THE COMPANY WHICH IS IN 
THE PROCESS OF BEING INCORPORATED UNDER THE NAME OF MOTHERSON SUMI WIRING 
INDIA LIMITED ON THE SHAREHOLDERS, PROMOTER AND NON-PROMOTER SHAREHOLDERS, 
AND KEY MANAGERIAL PERSONNEL OF THE COMPANY 

1. Background 

1.1 The proposed scheme of amalgamation and arrangement between Matherson Sumi Systems 
Limited ("Company"), Samvardhana Matherson International Limited ("SAMIL"), a new company 
which is in the process of being incorporated as a wholly owned subsidiary of the Company 
("Resulting Company"), and their respective shareholders and creditors ("Scheme"}, under 
Sections 230 to 232 and other applicable provisions of the Companies Act, 2013 ("Act"), was 
approved by the board of directors of the Company ("Board") pursuant to resolution dated 
July 2, 2020. 

1.2 The provisions of Section 232(2)(c) of the Act require the Board to adopt a report explaining the 
effect of the arrangement pursuant to the Scheme on each class of shareholders, key managerial 
personnel, and promoters and non-promoter shareholders, and to set out, in particular, the share 
entitlement ratio, specifying any special valuation difficulties, if any and the same is required to be 
circulated to the equity shareholders at the time of seeking their approval to the Scheme as may 
be directed by the National Company Law Tribunal, Mumbai bench ("NCL T"). 

1.3 This Report of the Board is accordingly being made in pursuance to the requirements of 
Section 232(2)(c) of the Act. 

1.4 The following documents were placed before the Board: 

Head Office: 

(a) The draft of the proposed Scheme approved by the Board pursuant to its resolution dated 
[July 2, 2020]; 

(b) The joint report, dated July 2, 2020, issued by Price Waterhouse & Co. LLP, Chartered 
Accountants and BSR & Associates LLP, Chartered Accountants and the valuation 
report, dated July 2, 2020, issued by lncwert Advisory Private Limited, a registered 
valuer, describing the methodology adopted by them in arriving at, and recommending, 
the Demerger Share Entitlement Ratio (as defined below), Merger Share Exchange Ratio 
1 (as defined below) and Merger Share Exchange Ratio 2 (as defined below) ("Valuation 
Reports"); 

(c) The fairness opinions, July 2, 2020, issued by Axis Capital Limited, a Securities and 
Exchange Board of India ("SEBI") Registered (Category-I) Merchant Banker and DSP 
Merrill Lynch Limited, a SEBI Registered (Category-I) Merchant Banker, respectively, 
providing the fairness opinions on the Demerger Share Entitlement Ratio, Merger Share 
Exchange Ratio 1 and Merger Share Exchange Ratio 2, recommended by the valuers 
("Fairness Opinions"); and 

(d) Report of the Audit Committee of the Board dated July 2, 2020; and 

Regd Office: 
Matherson Smni Systems Limited Matherson Sumi ·Systems Limited Unit -

705, C Wing, ONE BKC, G Block Bandra 
Kurla Complex, Bandra East 

C-14 A & B, Sector 1, Naida - 201301 
Distt. Gautam Budh Nagar, UP.India 

Tel: +91-120-6752100, 6752278 
Fax: +91-120-2521866, 2521966 
Website: www.motherson.com 
Email: investorrelations@motherson com 

Proud to be part of sarnvardhana motherson di 

Mumbai - 400051, Maharashtra (India) 
Tel: 022-61354800, Fax: 022-61354801 
CIN No,: L34300MHl986PLC284510 
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(e) Auditor's certificate, dated July 2, 2020, issued by M/s S.R. Batliboi & Co. LLP, Chartered 
Accountants (Firm Registration No. 301003E/IE300005), the statutory auditors of the 
Company, to the effect that the Scheme is in compliance with applicable accounting 
standards specified by the Central Government under Section 133 of the Act. 

1.5 The Board noted the rationale for the Scheme, as set forth in detail in the Scheme, and is 
therefore not reiterated in this Report. 

2. Effect of the Scheme in terms of Section 232(2)(c) of the Act 

2.1 Effect 0f the Scheme on the Promoter and Non-Promoter Shareholders: 

2.1.1 The Scheme provides for the following: 

(a) demerger of the Domestic Wiring Harness Undertaking or the DWH Undertaking (as 
defined in the Scheme) into the Resulting Company ("Demerger"); and 

(b) amalgamation of SAMIL with the Company by absorption, subsequent to the completion 
of the demerger referred to in (a). 

2.1.2 Demerger 

(a) As consideration for the Demerger, the Resulting Company shall, without any further act 
or deed and without receipt of any cash, issue and allot to the shareholders of the 
Company as on the Record Date 1 (as defined in the Scl1eme}, 1 (one) equity share(s) of 
Re. 1 (Rupee one) each of the Resulting Company for every 1 equity share(s) of Re. 1 
(Rupee one) each of the Company ("Demerger Share Entitlement Ratio"). 

(b) Demerger Share Entitlement Ratio is based on the Valuation Reports. The Valuation 
Reports have been duly considered by the Board of the Company which has come to the 
conclusion that Demerger Share Entitlement Ratio is fair and reasonable. 

(c) Further, since the Resulting Company will be a wholly owned subsidiary of the Company, 
simultaneous upon the Demerger under the Scheme becoming effective, the 
shareholding of the Company and its nominees in the Resulting Company shall stand 
cancelled. 

(d) Pursuant to the Demerger, the equity shares issued by the Resulting Company will be 
listed on the BSE Limited and National Stock Exchange of India Limited. 

(e) The equity share capital of the Company shall not undergo any change as a result of the 
De merger. 

2.1.3 Amalgamations 

(a) As consideration for the amalgamation of SAMIL into and with the Company, the 
Company shall, without any further act or deed and without receipt of any cash, issue and 
allot to the shareholders of SAMIL as on the Record Date 2 (as defined in the Scheme), 
51 (fifty one) equity share(s) of Re. 1 (Rupee One) each of the Company for every 10 
(ten) equity share(s) of Rs. 10 (Rupees Ten) each of SAMIL ("Merger Share Exchange 
Ratio"). 

(b) Merger Share Exchange Ratio is based on the Valuation Reports. The Valuation Reports 
have been duly considered by the Bo1:1rd of the Company which has come to the 
conclusion that Merger Share Exchange Ratio is fair and reasonable. 

2 
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2.2 

(c) Simultaneous with the amalgamation of SAMIL into and with the Company, the 
shareholding of SAMIL in the Company shall stand cancelled. 

(d) There will be a change in the shareholding pattern of the Company pursuant to the 
amalgamation of SAMIL into and with the Company, as per the Scheme, in accordance 
with the share exchange ratios. Indicative shareholding pattern of the Company, post the 
amalgamation of SAMIL into and with the Company in accordance with the Scheme, is 
set out below: 

Category Shareholding of the Indicative post-Scheme 
Company as on June 26, shareholding of the 

2020 Company 
Promoter and 61.73% 68.15% 
Promoter Group 
Public 38.27% 31.85%* 

'*'including md,cative post-Scheme shareholding of 5. 10% of the Company to be held by 
the non-promoter shareholders of SAMIL. 

Effect of the Scheme on the Directors and Key Managerial Personnel 

Upon the Scheme becoming effective, all the directors and key managerial personnel of the 
Company will continue as directors and key managerial personnel of the Company and would in 
no way be affected by the Scheme. 

2.3 Effect of the Scheme on the Creditors: 

2.4 

Upon the Scheme becoming effective, the creditors relating to the DWH Undertaking shall 
become the creditors of the Resulting Company. Further, the general or multipurpose 
borrowings, if any, of the Company will be apportioned basis the proportion of the value of the 
assets transferred in the Demerger of the DWH Undertaking to the total value of the assets of the 
Company immediately before the said Demerger or in such other manner as maybe determined 
by the Boards of the Company and Resulting Company. 

The Scheme does not involve any compromise or arrangement with the creditors of the 
Company. The liability of the Company towards its creditors is neither being reduced nor being 
extinguished under the Scheme and the Scheme is therefore not prejudicial to the interests of the 
creditors of the Company. 

Effect of the Scheme on the Depositors/ Deposit Trustee: 

As on date, the Company does not have any outstanding public deposits and therefore the 
question of the Scheme having an effect on any such depositors and deposit trustee does not 
arise. 

2.5 Effect of the Scheme on the Debenture holders/ debenture trustee: 

2.6 

Currently, NCDs issued by Company are listed on SSE Limited. The rights of the debenture
holders shall not be affected by the Scheme. The liability of the Company towards the debenture
holders is neither being reduced nor being extinguished under the Scheme. The debenture
holders of the Company would in no way be affected by the Scheme. 

Effect of the Scheme on the employees of the Company: 

3 
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2.6.1 Upon the Demerger becoming effective, in terms of the Scheme, all employees of the DWH 
Undertaking, as determined by the Board of the Company, shall be deemed to have become 
employees of the Resulting Company, without any interruption of service and on the basis of 
continuity of service and on the same terms and conditions as those applicable to them with 
reference to the Company, on the Effective Date 1. The services of such employees with the 
Company up to the Effective Date 1 shall be taken into account for the purposes of all benefits to 
which the said employees may be eligible, including for the purpose of payment of any 
retrenchment compensation, severance pay, gratuity and other terminal benefits. In these 
circumstances, the rights of such employees of the Company would in no way be affected by the 
Scheme. 

2.6.2 The employees of the Remaining Business (as defined in the Scheme) of the Company shall 
continue as employees of the Company and would in no way be affected by the Scheme. 

2.7 Disclosure about the effect of the Scheme on the material Interests of directors and key 
managerial personnel of the Company: 

The directors and key managerial personnel of the Company may be deemed to be concerned I 
interested in the Scheme only to the extent of their shareholding in the companies forming a part 
of the Scheme and/or to the extent the directors are common directors in the said companies 
and/or to the extent the said directors or key managerial personnel are partners, directors, 
members of the companies, firms, association of persons, body corporate and/or beneficiary of 
trust, who hold shares in any of the said companies. 

3. No special valuation difficulties were reported in determination of the Demerger Share Entitlement 
Ratio and Merger Share Exchange Ratio by the Valuers. 

4. Conclusion 

While deliberating the Scheme, the Board considered its impact on each of the shareholders, 
promoters and non-promoter shareholders, key managerial personnel, creditors and employees. 
Scheme is in the best interest of the promoters and non-promoter shareholders, key managerial 
personnel, creditors and employees and no prejudice is caused to them in any manner by the 
Scheme. 

For and on behalf of Motherson Sumi Systems Limited 

Name: S.C. Tripathi 
Designation: Independent Director and Chairman for the meeting. 

Date: July 2, 2020 
Place: Noida 
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ANNEXURE XVIII

,./11 Samvardhana Motherson International Limited 

REPORT ADOPTED BY THE BOARD OF DIRECTORS OF SAMVARDHANA MOTHERSON 
INTERNATIONAL LIMITED ("COMPANY") ON July 2, 2020, EXPLAINING THE EFFECT OF THE 
COMPOSITE SCHEME OF AMALGAMATION AND ARRANGEMENT BETWEEN THE COMPANY, 
MOTHERSON SUMI SYSTEMS LIMITED, A NEW COMPANY WHICH IS IN THE PROCESS OF 
BEING INCORPORATED AS A WHOLLY OWNED SUBSIDIARY OF MOTHERSON SUMI 
SYSTEMS LIMITED ON SHAREHOLDERS, PROMOTER AND NON-PROMOTER 
SHAREHOLDERS, AND KEY MANAGERIAL PERSONNEL OF :THE COMPANY 

1. Background 

1.1 The proposed scheme of amalgamation and arrangement between Samvardhana Motherson 
International Limited ("Company"), Motherson Sumi Systems Limited ("MSSL"), a new 
company which is in the process of being incorporated as the wholly owned subsidiary of MSSL 
("Resulting Company") and their respective shareholders and creditors ("Scheme"), under 
Sections 230 to 232 and other applicable provisions of the Companies Act, 2013 ("Act"), was 
approved by the board of directors of the Company ("Board") pursuant to resolution dated July 
2, 2020. 

1.2 The provisions of Section 232(2)(c) of the Act require the Board to adopt a report explaining 
the effect of the arrangement pursuant to the Scheme on each class of shareholders, key 
managerial personnel, and promoters and non-promoter shareholders, and to set out, in 
particular, the share entitlement ratio, specifying any special valuation difficulties, if any and the 
same is required to be circulated to the equity shareholders at the time of seeking their approval 
to the Scheme as may be directed by the National Company Law Tribunal, Mumbai bench 
("NCLT"). · 

1.3 This Report of the Board is accordingly being made in pursuance to the requirements of 
Section 232(2)(c) of the Act. 

1.4 The following documents were placed before the Board: 

(a) The draft of the proposed Scheme approved by the Board pursuant to its resolution 
dated July 2, 2020; 

(b) The joint report, dated July 2, 2020 issued by Price Waterhouse & Co. LLP, Chartered 
Accountants and BSR & Associates LLP, Chartered Accountants and the valuation 
report, dated J'-<!IY 2, 2020, issued by lncwert Advisory Private Limited, a registered 
valuer, describing the methodology adopted by them in arriving at, and recommending, 
the Demerger Share Entitlement Ratio (as defined below) and Merger Share Exchange 
Ratio (as defined below) ("Valuation Reports"); and 

(c) The fairness opinion, dated July 2, 2020, issued by Kotak Mahindra Capital Company 
Limited, a Securities and Exchange Board of India Registered (Category-I) Merchant 
Banker, respectively, providing the fairness opinion on the Merger Share Exchange 
Ratio recommended by the valuers ("Fairness Opinion"). 

1.5 The Board noted the rationale for the Scheme, as set forth in detail in the Scheme, and is 
therefore not reiterated in this Report. 

Corporate Headquarters: 
Plot No.1, Sector-127, Noida-Greater 
Noida - 201301, U.P., India 
Tel. No.: +91-120-6679500, Fax: +91-120-6679270 
Website: www.smil.co.in / www.motherson.com 
Email: smil@motherson.com 

Registered Office: 
Unit 705, C Wing. ONE BKC, G Block, 
Bandra Kurla Complex,Bandra East, 
Mumbai, Maharashtra, India - 400051. 
Phone: +91-22-61354800, Fax: +91-22-61354801 • 
GIN No.: U74900MH2004PLC287011 
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2. Effect of the Scheme in terms of Section 232(2){c) of the Act 

2.1 Effect of the Scheme on the Promoter and Non-Promoter Shareholders: 

2.1.1 The Scheme provides for the following: 

(a) demerger of the Domestic Wiring Harness Undertaking or DWH Undertaking (as 
defined in the Scheme) into the Resulting Company ("Demerger"); 

(b) amalgamation of the Company with MSSL by absorption, subsequent to the completion 
of the Demerger referred to in (a); 

2.1.2 As consideration for the amalgamation of the Company into and with MSSL, MSSL shall, 
without any further act or deed and without receipt of any cash, issue and allot to the 
shareholders of the Company as on the Record Date 2 (as defined in the Scheme), 51 equity 
share(s) of Re. 1 each of MSSL for every 10 equity share(s) of Rs. 10 each of the Company 
("Merger Share Exchange Ratio"}. 

2.1.3 Merger Share Exchange Ratio is based on the Valuation Reports. The Valuation Reports have 
been duly considered by the Board which has come to the conclusion that Merger Share 
Exchange Ratio is fair and reasonable. 

2.1.4 The shares issued by MSSL to the shareholders of the Company, pursuant to the Scheme, will 
be listed on BSE Limited and the National Stock Exchange of India Limited. 

2.1.5 Upon the amalgamation of the Company into and with MSSL, the Company shall stand 
dissolved without being wound-up, without any further act or deed and the name of the 
Company shall be struck off from the records of the Registrar of Companies. 

2.1.6 Simultaneous with the amalgamation of the Company into and with MSSL, the shareholding of 
the Company in MSSL shall stand cancelled. 

2.2 Effect of the Scheme on the Directors and Key Managerial Personnel: 

Under the Scheme, with effect from the Effective Date 2, the Company shall, without any 
requirement of a further act or deed, stand dissolved without being wound up. In the 
circumstances, the key managerial personnel and directors of the Company will cease to be 
the key managerial personnel and directors of the Company. 

2.3 Effect of the Scheme on the Creditors: 

Upon the amalgamation of the Company into and with MSSL coming into effect on the Effective 
Date 2, all debts, liabilities, contingent liabilities, present or future, duties and obligations, 
secured or unsecured, whether known or unknown, including contingent I potential tax liabilities 
of the Company shall, without any further act or deed, become the debts, liabilities, contingent 
liabilities, duties and obligations of MSSL. 

Under the Scheme, there is no compromise or arrangement with the creditors of the Company. 
With effect from the Effective Date 2 and as provided in Part II of the Scheme, the creditors of 
the Company shall become the creditors of MSSL. The liability of the Company towards its 
creditors, under the Scheme, is neither being reduced nor being extinguished. 
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2.4 Effect of the Scheme on the Depositors / Deposit Trustee: 

As on date, the Company does not have any outstanding public deposits and therefore the 
question of the Scheme having an effect on any such depositors and deposit trustee does not 
arise. 

2.5 Effect of the Scheme on the Debenture holders/ debenture trustee: 

2.6 

2.7 

Currently, Non-Convertible Debentures ("NCDs") issued by Company are listed on BSE 
Limited. The rights of the debenture-holders shall not be affected by the amalgamation of the 
Company into and with MSSL, pursuant to the Scheme. Consequent upon the amalgamation 
of the Company into and with MSSL, and subject to regulatory approval, if any, all the listed 
NCDs of the Company shall vest in MSSL on the same terms and conditions, as if it were the 
issuer of the NCDs. Subject to the requirements, if any, imposed by BSE Limited, and other 
terms and conditions agreed with BSE Limited, the NCDs which stand transferred to MSSL 
pursuant to the Scheme shall be listed and/ or admitted to trading on the BSE Limited, where 
the NCDs are currently listed. 

Effect of the Scheme on the employees of the Company: 

Upon the amalgamation of the Company into and with MSSL coming into effect on the EffP.c:tivP. 
Date 2, all employees of the Company shall be deemed to have become employees of MSSL, 
without any interruption of service and on the basis of continuity of service and on the same 
terms and conditions as those applicable to them with reference to the Company, on Effective 
Date 2. The services of such employees with the Company up to the Effective Date 2 shall be 
taken into account for the purposes of all benefits to which the said employees may be eligible, 
including for the purpose of payment of any retrenchment compensation, severance pay, 
gratuity and other terminal benefits. In these circumstances, the rights of the employees of the 
Company would in no way be affected by the Scheme. 

Disclosure about the effect of the Scheme on the material interests 0f directors and key 
managerial personnel of the Company: 

The directors and key managerial personnel of the Company may be deemed to be concerned 
/ interested in the Scheme only to the extent of their shareholding in the companies forming a 
part of the Scheme and/or to the extent the directors are common directors in the said 
companies and/or to the extent the said directors or key managerial personnel are partners, 
directors, members of the companies, firms, association of persons, body corporate and/or 
beneficiary of trust, who hold shares in any of the said companies. 

3. No special valuation difficulties were reported in determination of the Merger Share Exchange 
Ratio by the Valuers. 

4. Conclusion 

While deliberating the Scheme, the Board considered its impact on each of the shareholders, 
promoters and non-promoter shareholders, key managerial personnel, creditors and 
employees. Scheme is in the best interest of the promoters and non-promoter shareholders, 
key managerial personnel, creditors and employees and no prejudice is caused to them in any 
manner by the Scheme. 
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Certified true copy 

Name: 
Designation: 

Sanjay M1h~ 
Director b( 

Note: The features / details set out above being only the salient features of the Scheme, the 
equity shareholders / creditors of the Company are requested to read the entire text of the 
Scheme to get themselves fully acquainted with the provisions thereof. -Words and expressions 
used above and not defined but defined in the Scheme, shall have the same meanings 
respectively assigned to them in t_he Scheme. 

• 



565

ANNEXURE XIXmotherson •II 
REPORT ADOPTED BY THE BOARD OF DIRECTORS OF MOTHERSON SUMI WIRING INDIA 
LIMITED ("COMPANY") ON JULY 17, 2020, EXPLAINING THE EFFECT OF THE COMPOSITE 
SCHEME OF AMALGAMATION AND ARRANGEMENT BETWEEN MOTHERSON SUMI SYSTEMS 
LIMITED, SAMVARDHANA MOTHERSON INTERNATIONAL LIMITED AND THE COMPANY ON THE 
SHAREHOLDERS, PROMOTER AND NON-PROMOTER SHAREHOLDERS, AND KEY MANAGERIAL 
PERSONNEL OF THE COMPANY 

1. Background 

1.1 The proposed scheme of amalgamation and arrangement between Matherson Sumi Systems 
Limited ("MSSL"), Samvardhana Matherson International Limited ("SAMIL"), Matherson Sumi 
Wiring India Limited ("Company"), and their respective shareholders and creditors ("Scheme"), 
under Sections 230 to 232 and other applicable provisions of the Companies Act, 2013 ("Act"), 
was approved by the board of directors of the Company ("Board") pursuant to resolution dated 
July 17, 2020. 

1.2 The provisions of Section 232(2)(c) of the Act require the Board to adopt a report explaining the 
effect of the arrangement pursuant to the Scheme on each class of shareholders, key managerial 
personnel, and promoters and non-promoter shareholders, and to set out, in particular, the share 
entitlement ratio, specifying any special valuation difficulties, if any and the same is required to be 
circulated to the equity shareholders at the time of seeking their approval to the Scheme as may 
be directed by the National Company Law Tribunal, Mumbai bench ("NCL T"). 

1.3 This Report of the Board is accordingly being made in pursuance to the requirements of 
Section 232(2)(c) of the Act. 

1.4 The following documents were placed before the Board: 

(a) The draft of the proposed Scheme approved by the Board pursuant to its resolution dated 
July 17, 2020; 

(b) The joint report, dated July 2, 2020, prepared by Price Waterhouse & Co. LLP, Chartered 
Accountants and BSR & Associates LLP, Chartered Accountants and the valuation 
report, dated July 2, 2020, issued by lncwert Advisory Private Limited, a registered 
valuer, describing the methodology adopted by them in arriving at, and recommending, 
the Demerger Share Entitlement Ratio ("Valuation Reports"); 

(c) The fairness opinions, both dated July 2, 2020, issued by Axis Capital Limited, a SEBI 
Registered (Category-I) Merchant Banker and DSP Merrill Lynch Limited, a SEBI 
Registered (Category-I) Merchant Banker, respectively, providing the fairness opinions 
on the Demerger Share Entitlement Ratio recommended by the valuers ("Fairness 
Opinions"); and 

(d) Auditor's certificate, dated July 2, 2020, issued by M/s S.R. Batliboi & Co. LLP, Chartered 
Accountants (Firm Registration No. 301003E/IE300005), the statutory auditors of the 
Company, to the effect that the Scheme is in compliance with applicable .accounting 
standards specified by the Central Government under Section 133 of the Act. 

1.5 The Board noted the rationale for the Scheme, as set forth in detail in the Scheme, and is 
therefore not reiterated in this Report. 

Regd. Office: 
Motherson Sumi Wiring India Limited 
Unit - 705, C Wing, ONE BKC, G Block Bandra Kurla Complex, 1 
Bandra East Mumbai - 400051, Maharashtra (India) 
Tel: 022-61354800, Fax: 022-61354801 
CIN No.: U29306MH2020PLC341326 
E-mail: investorrelations@motherson.com 

Proud to be part of samvardhana mothenlon •II 
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2. Effect of the Scheme in terms of Section 232(2)(c) of the Act 

2.1 Effect of the Scheme on the Promoter and Non-Promoter Shareholders: 

2.1.1 The Scheme provides for the following: 

(a) demerger of the Domestic Wiring Harness Undertaking or the DWH Undertaking (as 
defined in the Scheme) of MSSL into the Company ("Demerger"); and 

(b) amalgamation of SAMIL with MSSL by absorption, subsequent to the completion of the 
demerger referred to in (a). 

2.1.2 As consideration for the Demerger, the Company shall, without any further act or d~ed and 
without receipt of any cash, issue and allot to the shareholders of MSSL, as on the Record 
Date (as defined in the Scheme), 1 (one) equity share(s) of Re. 1 (Rupee one) each of the 
Company for every 1 equity share(s) of Re. 1 (Rupee one) each of MSSL ("Demerger Share 
Entitlement Ratio") On the Demerger becoming effective, the shareholding of the Company will 
be a mirror-image of MSSL as on the Record Date. 

2.1.3 Demerger Share Entitlement Ratio is based on the Valuation Reports. The Valuation Reports 
have been duly considered by the Board of the Company which has come to the conclusion that 
Demerger Share Entitlement Ratio is fair and reasonable. 

2.1.4 Further, since the Company is a wholly owned subs,idiary of MSSL, simultaneous upon the 
Demerger under the Scheme becoming effective, the shareholding of MSSL and its nominees in 
the Company shall, without any further application, act, instrument or deed, stand automatically 
cancelled. · 

2.1.5 Post the effectiveness of the Demerger, in terms of the Scheme, the equity shares issued by the 
Company shall be listed and admitted for trading on the BSE Limited and National Stock 
Exchange of India Limited. 

2.1.6 As such, on the Demerger becoming effective in terms of the Scheme, the Company will cease to 
be a wholly owned subsidiary of MSSL. 

2.2 Effect of the Scheme on the Directors and Key Managerial Personnel 

As on date, the Company does not have any key managerial personnel and therefore the 
question of the Scheme having an effect on any key managerial personnel does not arise. 

Upon the Demerger becoming effective as per the terms of the Scheme, the board of directors of 
the Company will be reconstituted. 

2.3 Effect of the Scheme on the Creditors: 

2.4 

As on date, the Company does not have any creditors and therefore the question of the Scheme 
having an effect on any creditors does not arise. 

Effect of the Scheme on the Depositors / Deposit Trustee: 

As on date, the Company does not have any outstanding public deposits and therefore the 
question of the Scheme having an effect on any such depositors and deposit trustee does not 
arise. 

2 
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2.5 Effect of the Scheme on the Debenture holders/ debenture trustee: 

As on date, the Company does not have any debenture holders and therefore the question of the 
Scheme having an effect on any debenture holders and debenture trustee does not arise. 

2.6 Effect of the Scheme on the employees of the Company: 

2.6.1 As on date, the Company does no_t have any employees and therefore the question of the 
Scheme having an effect on any employee does not arise. 

2.6.2 Upon the Demerger becoming effective, in terms of the Scheme, all employees of the DWH 
Undertaking, as determined by the Board of MSSL, shall be deemed to have become employees 
of the Company, without any interruption of service and on the basis of continuity of service and 
on the same terms and conditions as those applicable to them with reference to MSSL, on 
Effective Date 1 (as defined in the Scheme). The services of such employees with MSSL up to 
the Effective Date 1 (as defined in the Scheme) shall be taken into account for the purposes of all 
benefits to which the said employees may be eligible, including for the purpose of payment of any 
retrenchment compensation, severance pay, gratuity and other terminal benefits. 

2. 7 Disclosure about the effect of the Scheme on the material interests of directors and key 
managerial personnel of the Company: 

As on date, the Company does not have any key managerial personnel. 

The directors of the Company may be deemed to be concerned I interested in the Scheme only to 
the extent of their shareholding in the companies forming a part of the Scheme and/or to the 
extent the directors are common directors in the said companies and/or to the extent the said 
directors are partners, directors, members of the companies, firms, association of persons, body 
corporate and/or beneficiary of trust, who hold shares in any of the said companies. 

3. No special valuation difficulties were reported in determination of the Demerger Share Entitlement 
Ratio and Merger Share Exchange Ratio by the Valuers. 

4. Conclusion 

While deliberating the Scheme, the Board considered its impact on the shareholders and other 
stakeholders of the Company. In the opinion of the Board, the Scheme is in the best interest of 
the shareholders and other stakeholders and no prejudice is caused to them in any manner by 
the Scheme. 

For and on behalf of Matherson Sumi Wiring India Limited 

Name: 
Designation: 

Sanjay Mehta 
Director 

Date: July 17, 2020 
Place: Noida 

3 
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ANNEXURE XX
FOR PRIVATE CIRCULATION TO THE SHAREHOLDERS OF MOTHERSON SlJMI 

SYSTEMS LIMITED ONLY 

THIS IS A DISCLOSURE DOCUMENT PREPARED IN CONNECTION WITH THE 
PROPOSED COMPOSITE SCHEME OF AMALGAMATION AND ARRANGEMENT 
AMONGST MOTHERSON SUMI SYSTEMS LIMITED ("TRANSFEROR COMPANY" OR 
"MSSL"), SAMV ARD HANA MOTHERSON INTERNATIONAL LIMITED 
("AMALGAMATING COMPANY" OR "SAMIL" OR "COMPANY"), MOTHERSON SUMI 

This disclosure document has been prepared in connection with the Scheme, pursuant to the Securities 
and Exchange Board of India ("SEBI") Circular CFD/DIL3/CIR/2017/21 dated March 10, 2017 (as 
amended), ("SEBI Circular") read with Regulation 37 of the Securities and Exchange Board of India 
{Listing Obligations and Disclosure Requirements) Regulations, 2015, each as amended. This 
disclosure document dated March 26, 2021 should be read together with the Scheme and the notice to 
the shareholders of Motherson Sumi Systems Limited and Samvardhana Motherson International 
Limited in connection with the Scheme. 

SAMVARDHANA MOTHERSON INTERNATIONAL LIMITED 

Registered Office: Unit 705, C Wing, ONE BKC, G Block, Bandra Kurla Complex, Sandra East, 
Mumbai Maharashtra-400051 
Corporate Office: 12'" Floor, Plot No. I, Sector-127, Noida, Noida Greater Noida Expressway, U.P.-
201301 
Contact Person: Pooja Mehra, Company I Email: poojamehra@samil.motherson.com 
Secretary 

Telephone: +91-22-61354800, ii Website: smil.co.in 
+91-120-6679500 

I CIN: U74900MH2004PLC28701 l 

I. Mr. Vivek Chaand Sehgal; 
2. Mr. Laksh Vaaman Sehgal; and 
3. Mrs. Renu Alka Sehgal (as a Trustee ofRenu Sehgal Trust). 

Brief particulars of the Scheme are as follows: 

t Demerger of the DWH Undertaking (as defined in the Scheme) of the Transferor Company 
and vesting of the same with the Resulting Company, pursuant to which the shareholders of 
the Transferor Company, as of the record date, will be issued 1 Equity Share of INR 1 each of 
the Resulting Company for every I Equity Share of INR 1 each of the Transferor Company. 
Further, the Equity Shares held by the Transferor Company in the Resulting Company shal I 
stand cancelled. The equity shares issued by the Resulting Company, pursuant to the Scheme, 
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will be listed on BSE and NSE. 

II. Amalgamation of the Amalgamating Company into and with the Transferor Company, by 
absorption, subsequent to the completion of the demerger referred to in (I) above, pursuant to 
which, the shareholders of the Amalgamating Company, as of the record date, will be issued 
51 Equity Share of INR 1 each of the Transferor Company, for every 10 Equity Share of 
INR IO each of the Amalgamating Company. Further, the Equity Shares held by the 
Amalgamating Company in the Transferor Company shall stand cancelled. Upon 
effectiveness of the Scheme, the Amalgamating Company shall stand dissolved without being 
wound up. Further, the Scheme provides for the Transferor Company to be renamed as 
'Samvardhana Motherson International Limited' on the amalgamation becoming effective. 

The Scheme is subject to approvals and sanctions as mentioned in the Scheme. 

ELIGIBILITY 
In compliance with the SEBI Circular read with Regulation 37 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations. 2015, as amended. 

INDICATIVE TIMELINES 
This Disclosure Document is filed pursuant to the Scheme, and is not an offer to the public at large. 
Given that the Scheme requires approval of various regulatory authorities including and primarily, the 
National Company Law Tribunal ("NCLT"), the exact time frame cannot be established with 
certainty. 

GENERAL RJSKS 
Investors are advised to read the risk factors carefully before taking an investment decision. For 
taking an investment decision, investors must rely on their own examination of the Company and the 
Scheme, including the risks involved. The equity shares have not been recommended or approved by 
SEBI, nor does SEBI guarantee the accuracy or adequacy of the contents of the Disclosure Document. 
Specific attention is invited to section titled "Risk Factors" at page 8 of this Disclosure Document. 

l Name of tntotory Auditors S.R. Batliboi & Co. LLP 

PROMOTERS OF THE COMP ANY 
Mr. Vivek Chaand Sehgal 

Mr. Vivek Chaand Sehgal is the Chairman of the Company. He established Motherson in 1975 by 
starting a partnership firm with his mother and he has been associated with the Company since 
December 9, 2004. Under the leadership of Mr. Sehgal, Motherson has evolved as one of the leading 
solutions provider to the global automotive industry. 

Among the many accolades he has received, Mr. Sehgal was awarded ET Auto Global Indian of the 
Year Award al lhe ETAulu Global Aulu Business Sumrnil 2018 and Entrepreneur of the year 2018 by 
Forbes India. 

Mr. Laksh Vaaman Sehgal 

Mr. Laksh Vaaman Sehgal has been associated with various companies of the Motherson Group and 
he has been a Director of the Company since December 9, 2004. Mr. Laksh Vaaman Sehgal has a 
Bachelor of Science in Business Administration from Boston University, USA and a Master of 
Business Administration (MBA) degree from Columbia Business School (USA). 
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Mrs. Renu Alka Sehgal (as a Trustee of Renu Sehgal Trust) 

Mrs. Renu Alka Sehgal is a Promoter of the Company and holds shares in the Company in the 
capacity of a trustee of the Renu Sehgal Trust. She has been associated with the Company since 
December 9. 2004. 

IUJSlNESS MOl')EL / BtJSflNESS OVERVrEW AND S'f'RA'.J?EG'\f 
Overview: 

Samvardhana Motherson International Limited is a public limited company incorporated on 
December 9, 2004 under the laws of India. It is a non-deposit taking Core Investment Company (CIC) 
registered with the Reserve Bank of India. It holds 33.43% of the total paid up equity share capital of 
Motherson Sumi Systems Limited and is engaged in the business of holding and nurturing its 
investments in various subsidiaries and joint-venture companies. 

The businesses housed under SAMIL through its subsidiaries and joint ventures include automotive 
lighting systems, extruded and injection moulding tools and components heating ventilating and air 
conditioning (HV AC) systems for vehicles cabins for off-highway vehicles stamped and machined 
metal products, cutting tools etc. 

The strategy of SAMIL so far has been three-fold: 

• 

• 

• 

Sr. 
No. 

1. 

2. 

3. 

Understanding different products, related manufacturing processes and technologies; 

Develop strong foothold in the domestic market and use the knowledge and skills developed 
in domestic markets to leverage inorganic opportunities globally; and 

Being the focal point in providing support services to the group . 

BOARD OF-DmECTORS 

Name Designation Experience including current/ past 
11ositions l1eld in otlre.- fu·m& 

Mr. Vivek Chaand Director Mr. Vivek Chaand Sehgal was 
Sehgal (Chairman) appointed on the Board of the 

Company on December 9, 2004 and 
serves as its Chairman. He also serves 
as the Chairman on the board ofMSSL. 
He established Motherson in 1975 by 
starting a partnership firm with his 
mother. 

Mr. Laksh Vaaman Director Mr. Laksh Vaaman Sehgal was 
Sehgal appointed on the Board of the 

Company on December 9, 2004. He is 
also on the Board of MSSL. 

Mr. Vivek A vasthi Director Mr. Vivek Avasthi was appointed on 
the Board of the Company on 
August 5, 2013. He serves as a director 
on the Boards of, inter alia, Motherson 
Auto Solutions Limited and 
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4. Ms. Geeta Soni 

5. Mr. Bimal Dhar 

6. Mr. Dhruv Mehra 

7. Mr. Hiroshi Morimoto 

8. Mr. Sanjay Mehta 

9. Mr. Sanjay Kalia 

10. Ms. Madhu Bhaskar 

Director 

Director 

Director 

Director 

Whole Time Director 

Independent Director 

Independent Director 

Samvardhana Matherson Health 
Solution Limited. 

Ms. Geeta Soni was appointed on the 
Board of the Company on 
March 15, 2014. She is serving as a 
director on the Boards of, inter alia, 
Sisbro Motor and Workshop Private 
Limited and Moon Meadows Private 
Limited. 

Mr. Bimal Dhar was appointed on the 
Board of the Company on 
September 10, 2012. He is also serving 
as a director on the Boards of, inter 
alia, CTM India Limited and 
MothersonSumi Infotech & Designs 
Limited. 

Mr. Dhruv Mehra was appointed on the 
Board of the Company on 
March 15, 2014. He serves as a 
director on the Boards of, inter alia, 
Adventure Auto Cars India Limited and 
Matherson Spirited Auto Retails India 
Limited. 

Mr. Hiroshi Morimoto was appointed 
on the Board of the Company on 
June 1, 2009. He also serves as a 
director on the Board of Matherson 
Auto Solutions Limited .. 

Mr. :sanJay Menta was a_ppomteo on tne 
Board of the Company on 
May24 2018. He serves as a oir.ector 
on the Boards ofLinter alia Matherson 
Teclmo Tools imited and Marelli 
Matherson Automotive Lighting India 
Private Limited. 

Mr. Sanjay Kalia was appointed on the 
Board of the Company on 
September 16, 2019. He serves as a 
director on the Hoards of, inter alia, 
Spirited Auto Cars (I) Limited and 
Matherson Auto Solutions Limited. 

Ms. Madhu Bhaskar was appointed on 
the Board of the Company on 
June 18, 2014. She also serves as a 
director on the Boards of, inter alia, 
Samvardhana Matherson Innovative 
Solutions Limited and Matherson Auto 
Limited. 
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11. Mr. Shigeru Ogura Director Mr. Shigeru Ogura was appointed on 
the Board of the Company on 
June 17, 2020. He is also serving as a 
director on the Boards of Matherson 
Auto Solutions Limited and Autrans 
India Private Limited. 

OBJECTS, OF THE·SCHEME 

The Scheme seeks to achieve the following objectives: 

(a) creation of separate and distinct entities housing the DWH Undertaking (as defined in the 
Scheme) and the Remaining Business (as defined in the Scheme) with well-defined strategic 
priorities; 

(b) dedicated and specialised management focus on the specific needs of the respective 
businesses; 

(c) expanding the business of MSSL from a diversified auto component product portfolio and 
foray into non-auto component business, thereby creating greater value for the shareholders / 
stakeholders of MSSL and will help and aid maintain supplier of choice status among original 
equipment manufacturers; 

(d) availability of increased resources, expertise and assets in the resultant MSSL, which can be 
utilized for strengthening the customer base and servicing existing as well as prospective 
customers; 

( e) cost reduction, retaining talent, optimization of support functions, efficiencies and 
productivity gains by pooling the resources ofMSSL and the Company; 

(f) consolidation of 100% of the shareholding in Samvardhana Matherson Automotive System 
Group BV in MSSL along with consolidation of all joint ventures and subsidiaries of 
Samvardhana Matherson Automotive System Group BV under MSSL; 

(g) consolidation of the Company with MSSL resulting in consolidation of the group's 
shareholdings in various entities and simplification of the group structure resulting in higher 
stakeholder accountability; and 

(h) to ensure standalone focus on the Domestic Wiring Harness Business ofMSSL. 

PRE-SCHEME SHAREHOLDING PATTERN 

S_r. Particulars Pre-Sclieme No. of % .Holding 
No. Shares 

1. Promoter and Promoter Group 42,84,32,262* 90.46 

2. Public 4,51,81,593 9.54 

Total 47,36,13,855 100 

* Includes shnre.s held by our promoters, namely ,Mr, Viv k 'haa11d Sehgal (10.05,27,391 shares), Mr. Laksli Vaamrm 
Sehgal (200 shares) and Mrs. Renu Sehgal, as trustee of the Renu Sehgal Trust (10,98,25,286 shares) and members of the 
promoter group, namely, Ms. Geeta Soni (14,86,360 shares), Ms. Nilu Mehra (4,79,000 shares), Ms. Vidhi Sehgal 
(47,70,956 shares), Matherson Engineering Research and Integrated Technologies Limited (1,45,45,200 shares), Shri 
Sehgals Trustee Company Private limited, as trostee of Sehgal Family Trust (I 2.15,90,869 shares), Advanced Technologies 
and Automotive Resources Pte, Ltd (84,27,000 shares), Radha Rani Holdings Pie Limited (6,67,80,000 shares). 
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CONSOWDATED Al!JDITED FINANCIAL INll'ORMATlON 
Amount in INR Million (unless otherwise stated) 

As of and for the As of and for the As of and for the As of and for 
six months ended ):'.ear ended vcar ended therea,, 

Sentember 301 March 311 2020 M~lrch 3) 1 2019 t"nded March 
2020 31. 2018 

Total income from 5,277 13,358 14,711 10,297 
operati ns (net) (note 
I) 

"Net profit I (loss) (6,311) 1,434 7,130 17,269 
befor tax ru1d 
extraordinary item$ 
(note 2) 
Net profit I (loss) (6,300) I, 183 6,853 15,938 
after tax and 

tna<mlinary item 
(note 3) 
Eq1,1ity share capital 4,736 4,736 4,736 4,736 
Reserves and su.rol us 56,319 62,950 62,314 56,488 
Net worth (note 4) 58,049 63,571 63,172 58,296 
Basic earnings per (13.37) 2.41 13.83 33.17 
·share (Rs.)* (note 5) 
Oj I uted eamj 11gs per (13.37) 2.41 13.83 33.17 
shace (Rs.)"' (note 5) 
Return Oll Net Worth (10.91%) 1.80% 10.37% 26.95% 
(%) (note 5) 
Net Asset Yalu per 122.57 134.23 133.38 123.09 
share (Rs.) (note 5) 
*Re-computations have been made, where underlying disclosures in the respective financial statements were 
wrongly computed 

Notes: 
1. Amounts presented above against the "Total income from operations (net)" represents the 

amount disclosed as "Total revenue from operations" in the respective audited consolidated 
financial statements. 

2. Amounts presented above against the "Net Profit/ (loss) before tax and extraordinary items" 
represents the amount disclosed as "Profit/ (loss) before tax" in the respective audited 
consolidated financial statements. 

3. Amounts presented above against the "Net Profit/ (loss) after tax and extraordinary items" 
represents the amount disclosed as "Profit / (loss) for the year" in the respective audited 
consolidated financial statements. 

4. Net Worth is calculated as below: 

Amount in INR Million (unless otherwise stated 
Particulars A of AsofMarch A ofMarch A of 

eptember 30, 31 2020 31,2019 March ~1 

2020 Z018 

Equity Share Capital 4,736 4,736 4,736 4,736 
Reserves and Surplus 56,319 62,950 62,314 56,488 
Less 
Capital reserve on (604) (1,031) (974) (334) 
consolidation 
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Capital reserve on (2,402) (2,402) (2,402) (2,402) 
amalgamation 
Treasury shares - (682) (502) (192) 
Net Worth 58,049 63,571 63,172 58,296 

Net worth is calculated as per definition given under Section 2(57) of the Companies Act, 
2013. 

5. Basic earnings per share (Rs.), diluted earnings per share (Rs.), Return on net worth (%) and 
Net asset value per share (Rs.) are calculated as below: 

Amount in INR Million (unless otherwise stated) 
Particulars As of and for ~ of and for s of March ;\ oftMarch 

th ix months' the. ear ended and for the and'for the 
period ended Matrch 31 year ended 31 ~,clfr ended 
eptembe-rJO 20.20 2019 31,2018 

2020 

Profit/(Loss) attributable (6,331) 1,143 6,548 15,708 
to owners (A) 
Net Worth (Note 4) (8) 58,049 63,571 63,172 58,296 
Outstanding Equity 473,613,855 473,613,855 473,613,855 473,613,855 
Shares* (number) (C) 

Basic earnings per share (13.37) 2.41 13.83 33.17 
(Rs.) (A/C)@. 
Diluted earnings per share (13.37) 2.41 13.83 33.17 
(Rs.) (A/C)@ 
Return on Net Worth(%) (10.91%) 1.80% 10.37% 26.95% 
(A/B) 
Net asset value per share 122.57 134.23 133.38 123.09 
(Rs.) (B/C) 
*Outstanding equity shares represents the issued, subscribed, and fully paid-up shares as of each 
financial year/ period end. 

@ Re-computations have been made, where underlying disclosures in the respective financial 
statements were wrongly computed. 

6. Financial statements for the year ended March 31, 2018 were prepared under the erstwhile 
applicable accounting standards "IGAAP". Hence, figures for the year ended March 31, 2018 
have been extracted from the comparative figures present in the audited consolidated IND AS 
financial statements for the year ended March 31, 201 9. 

7. Above consolidated audited financial information includes consolidated financial information 
of Samvardhana Motherson International Limited (the "Company" or "SAMIL") and its 
subsidiaries (together referred to as ''the Group"), its associates and joint venture for the half 
year ended September 30, 2020. During the half year ended September 30, 2020, the 
Company has disposed off 2 subsidiaries namely "Motherson Sintermetal Products SA 
(MSPSA)" and "Samvardhana Motherson Adsys Tech Limited (SMAST)" and their results 
were included in the consolidated financial statement of SAMIL till date of the disposal. 
Contribution from MSPSA and SMAST to the consolidated financial statements for SAMIL 
for the half year ended September 30, 2020 in adjusted total revenue for operation was Rs. 86 
Million, Loss after Tax (including loss on sale of subsidiary) was Rs. 378 Million and 
Earnings before Interest, Tax, Depreciation and Amortization (including loss on sale of 
subsidiary) was Rs. (-332) Million. 
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8. As on September 30, 2020, Loans include loans to related parties amounting to Rs. 4,986 
Million which includes amongst others, loan to SMR Automotive Systems India Limited 
amounting to Rs. 500 Million and Samvardhana Motherson Global Holdings Limited 
amounting to Rs. 3,890 Million. 

INTERNAL RISK FACTORS 

For the purpose of risk factors, the term "Company" includes its subsidiaries and associates. 

1. · The Company has operations in various countries across the world and any adverse change in 
the political environment in these countries may have an adverse impact on growth strategies 
of the Company. 

2. Company is subject to costs, risks and uncertainties, including those associated with laws and 
regulations in domestic and foreign jurisdictions in which it operates, tariffs and trade 
relations and international political conditions. Breach of applicable laws and regulations, 
including those related to environmental, health and safety regulations could adversely affect 
the business, operations and reputation of the Company. New or changed laws, regulations 
and standards may lack specificity and are subject to varying interpretations. Their application 
in practice may evolve over time, as new guidance is provided by regulatory and governing 
bodies. This could result in continuing uncertainty regarding compliance matters and higher 
costs of compliance as a result of ongoing revisions to such corporate governance standards. 

3. The Company transacts a significant portion of its business in US Dollars, Euro and other 
foreign currencies and accordingly faces foreign currency exposure from its sales in other 
countries and from its purchases from overseas suppliers in U.S. Dollars and other currencies 
and is exposed to substantial risk on account of adverse currency movements in global foreign 
exchange markets. 

4. Any disruption of the operations of the manufacturing, design, engineering and other facilities 
of the Company, its subsidiaries, associates and joint ventures could materially and adversely 
affect the business, financial condition and results of operations of the Company on 
consolidated basis. 

5. If the Company is unable to anticipate, identify, understand and respond timely to rapidly 
evolving technological and market trends and preferences and develop new products to meet 
the customers' demands and to adapt to major changes and shifts in the automotive market, 
business operations of the Company may be materially adversely affected. 

6. The outbreak of Coronavirus (COVID-19) which has been declared as a pandemic by the 
World Health Organisation has significantly impacted life and businesses around the globe. 
Governments across the world, including in India, have taken measures to contain the 
outbreak, including imposition of nation-wide lockdowns from time to time. This has 
impacted the operations and financial results of the Company. Further, the emergence of 
mutated strains of COVID-19 may impact the Company in specific and the global automotive 
industry in general. 

7. The Company relies on the skill and experience of its management team and other key 
personnel and the loss of any of these team members or the inability to attract and retain 
qualified personnel could have a material adverse effect on its business operations. 
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LITICATIO 

A. am~1unt i1wol eel 
NIL 

B. Brief details of the top 5 material outstanding litigations against the ompan_ and the 
amount in olved 

NIL 
C. Regulatory action, if ao - di cipJinary action tal<en b EDT Q.r tock excJ,iarigt ~gainst tbe 

Promoter in the la t S financial ye.a includ!n umanding action, if an . 

NIL 
D. Brief of oulst.arlding crin1inal proc Promoter 

NIL 

YOTHER IMPORTANT INFORM 
NIL 

We hereby declare that all relevant applicable provisions of the Companies Act, 1956, the Companies 
Act, 2013 and the applicable guidelines/regulations issued by the Government of India or the 
guidelines/regulations issued by the Securities and Exchange Board of India, established under section 
3 of the Securities and Exchange Board of India Act, 1992, as the case may be, have been complied 
with and no statement made in this Disclosure Document is contrary to the provisions of the 
Companies Act, 1956, the Companies Act, 2013, the Securities and Exchange Board of India Act, 
1992 or rules made or guidelines or regulations issued thereunder, as the case may be. We further 
certify that all statements in this Disclosure Document are true and correct. 

SAN"J~~ 
Place: Noida 

. Date: March 26, 2021 
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ANNEXURE XX1

FOR PRIVATE CIRCULATION TO THE SHAREHOLDERS OF MOTHERSON SUMI 
SYSTEMS LIMITED ONLY 

Tf{)$ J A DI E DOCUMENT PREPARED IN .E TIO WITH THE 
PROPO ED 'OMPOSITE CREME OF AMALGAMATJON A D ARRA EME T 
AMONGST MOTHER 'ON UMJ TEM LIMITED ("TRAN, 'FEROR OMP N ' OR 
'MS V'),, ,AMVARDHANA MOTHER 'ON INTER ATIO L LIMITED 

("AMALGAM TING 0MPANY'' OR ' MIL") MOTHER ON $ MJ WIRING IND( 
LIMITED (''Rill UI.:TING OMP~NY' OR MSWTL' OR OMP NY") AND TH7E1R 
RESPE TIVE HAREHOLDER.. AND CREDITOR UNDER SE TION 230 TO 232 A I) 

OTHER RELEVANT PROVJ 'ION OF THE OMPANIE CT 2013 ( CHEME '), THE 
CREME IS ALSO V ILABLE O TITE WEB ITE OF MS L, B E LIMITED (~'B Ji;' ) AND 

NATJONAL TOCK EXCHANGE OF INDIA LIMITED ( 'N E") WHERE THE EQUITY 
HARE OF M ' 'LARE LISTED. 

NO QUITY SHARES ARE PROPO OLD OR TRAN F RReD PURSUANT TO THIS 
DI CL SURR DOCUMENT. 

This disclosure document has been prepared in connection with the Scheme, pursuant to the Securities 
and Exchange Board of India ("SEBI") Circular CFD/DTU/CIR/2017/21 dated March 10, 2017 (as 
amended), ("SEBI Circular") read with Regulation 37 of the Securities and Exchange Board of India 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, each as amended. This disclosure 
document dated March 25, 2021, should be read together with the Scheme and the notice to the 
shareholders of Matherson Sumi S. stems Limited in connection with the Scheme. 

MOTHERSON SUMI WIRING INDIA LIMITED 

Registered Office: Unit 705, C Wing, ONE BKC, G Block Sandra Kurla Complex, Sandra East, 
Mumbai -400051, Maharashtra, India. 
Corporate Office: Plot No. 1, Sector-127, Noida-201301, Uttar Pradesh- 201301, India 

Contact Person: Mr. Sanjay Mehta, Director I Email: investorrelations@motherson.com 
Telephone: 0120-6679500 I Website: Nil J CIN: U29306MH2020PLC341326 

Matherson Sumi Systems Limited 

Brief particulars of the Scheme are as follows: 

I. Demerger of the DWH Undertaking (as defined in the Scheme) of the Transferor Company and 
vesting of the same with the Resulting Company, pursuant to which the shareholders of the 
Transferor Company, as of the record date, will be issued 1 Equity Share of INR 1 each of the 
Resulting Company, for every 1 Equity Share of INR 1 each of the Transferor Company. 
Further, the Equity Shares held by the Transferor Company in the Resulting Company shall stand 
cancelled. The equity shares issued by the Resulting Company, pursuant to the Scheme, will be 
listed on BSE and NSE ( collective) "Stock Exchanges"), post the effectiveness of the Scheme, 
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pursuant to the SEBI Circular. 

II. Amalgamation of the Amalgamating Company into and with the Transferor Company, by 
absorption, subsequent to the completion of the demerger referred to in (I) above, pursuant to 
which, the shareholders of the Amalgamating Company, as of the record date, will be issued 
51 Equity Share of INR 1 each of the Transferor Company, for every 10 Equity Share of INR 10 
each of the Amalgamating Company. Further, the Equity Shares held by the Amalgamating 
Company in the Transferor Company shall stand cancelled. Upon effectiveness of the Scheme, 
the Amalgamating Company shall stand dissolved, without being wound up. Further, the Scheme 
provides for the Transferor Company to be renamed as 'Samvardhana Motherson International 
Limited', or such other name as may be decided by the board of directors of the Amalgamated 
Company, post the effectiveness of the Scheme. 

The Scheme is subject to approvals and sanctions as mentioned in the Scheme. 

ELIGIBILITY 
• In compliance with the SEBI Circular, read with Regulation 37 of the SEBI (Listing Obligations and 

Disclosure Requirements) Regulations, 2015, as amended; 
• The equity shares sought to be listed are proposed to be allotted by the Company to the shareholders of 

MSSL, as on the record date, pursuant to the Scheme to be sanctioned by the National Company Law 
Tribunal ("NCLT"), Mumbai Bench, under Sections 230 and 232 of the Companies Act, 2013; and 

• The percentage of shareholding of post-scheme public shareholders and Qualified Institutional Buyers 
(QIBs) of the listed entity, i.e., MSSL, and MSWL shall not be less than 25%. 

INDICATIVE TIMELlNES 
This Disclosure Document is filed pursuant to the Scheme and is not an offer to the public at large. Given 
that the Scheme requires approval of various regulatory authorities including and primarily, the NCL T, 
the exact time frame cannot be established with certainty. 

GENERAL RISKS 
Investors are advised to read the risk factors carefully before taking an invesLmenl decision. For taking an 
investment decision, investors must rely on their own examination of the Company and the Scheme, 
including the risks involved. The equity shares have not been recommended or approved by SEBI, nor 
does SEBI guarantee the accuracy or adequacy of the contents of the Disclosure Document. Specific 
attention is invited to section titled "Risk Factors" at page 7 of this Disclosure Document. 

Nam f th Mea·cbant Banker and ontact 
"AXIS CAPITAL detail 

Axis Capital Limited 
Contact Person: Mr. Sagar Jatakiya 
Telephone: +91224325 2183 
E-mail: mswl@axiscap.in 

Nam(! of tatutory.Auditor S.R. Batliboi & Co. LLP 

PROMOTER OF TUE COMP 
Motherson Sumi S stems Limited ("MSSL" is a ublic limited c rated under the laws of 

\ 
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India and having its registered office at Unit 705, C Wing, One BKC, G Block, Bandra Kurla Complex, 
Bandra East, Mumbai 400 051, Maharashtra, India. The CIN of MSSL is L34300MH1986PLC2845 l 0. 

MSSL was originally incorporated as 'Matherson Sumi Systems Private Limited' on December 19, 1986 
having its registered office in New Delhi. The word 'Private' was deleted from the name of MSSL on 
April 29, 1987. Consequent to the shifting of registered office of MSSL from New Delhi to the State of 
Maharashtra, a fresh certificate of incorporation dated August 5, 2016 was issued by Registrar of 
Companies, Mumbai. 

The Equity Shares ofMSSL are listed on BSE and NSE. Further two series of non-convertible debentures 
("NCDs") issued by MSSL are listed on BSE. 

MSSL is a multi-business corporate that is a specialised full-system solutions provider and caters to a 
diverse range of customers in the automotive and other industries across Asia, Europe, North America, 
South America, Australia and Africa. MSSL is, directly and through its subsidiaries and joint venture 
companies, engaged in the business of manufacturing of automotive components, inter alia, wiring 
harness, manufacturing of vision system, manufacturing of moulded and polymer products, etc. 

The names of the promoter and promoter group of MSSL who hold equity shares as on 
December 31, 2020 are as follows: 

Name of Promoter and Promoter Group Total Numl)er of Shareholding as a 
hares 11 ld in MS L percentage of total 

(Face Value of Re 1/- number of shares 
each) 

Mr. Vivek Chaand Sehgal 7,31,65,402 2.32 
Samvardhana Matherson International Limited 1,05,57,50,653 33.43 
("SAMIL") 
Ms. Geeta Soni 86, 10,328 0.27 
Ms. Renu Sehgal 1,50,085 0.00 
Ms. Nilu Mehra 78,69,690 0.25 
Mr. Laksh V aaman Sehgal 123 0.00 
H.K. Wiring Systems Limited 76,60,351 0.24 
Radha Rani Holdings Pte Limited 34,42,623 0.11 
Sumitomo Wiring Systems Limited 79,26,37,291 25.10 
Total 1,94,92,86,546 61.73 

OVER\tJEW A D TRA TEGY 
MSWIL was incorporated on July 2, 2020 as a wholly owned subsidiary ofMSSL. 

The main objects of MSWIL as per its memorandum of association are as follows: 

1. To manufacture, produce, develop, fabricate, assemble, buy, sell, distribute, import, export, alter, 
repair, remodel, hire, exchange, repair, service and otherwise deal in wiring harness of every kind 
and description, component and parts thereof including electrical parts and electronic parts, spare 
parts, developing software's, accessories, tools, implements, materials and products thereof, 
including for the automobiles or any other application(s), within India. 

2. To own, develop, purchase or by any other means acquire and protect, prolong and renew any 
atents, trademarks ri hts (includin intellectual ts, inventions, licenses, 
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protections, concessions or any other such right which may appear likely to be advantageous or 
useful to the Company and to spend money, directly or indirectly, in carrying out research and 
development activities, experimenting upon, testing and improving or seeking to improve any 
patent, inventions, or rights (including intellectual prope1ty rights), licenses, protections, 
concessions or any other such right which the Company may develop, get developed, acquire or 
propose to acquire and to use, turn to account, manufacture under, exploit, grant license, 
sublicenses, concessions, right to use, privileges or enter into such other arrangements, for 
consideration or otherwise, in respect of aforesaid patents, trademarks, right (including intellectual 
property rights), brevets, inventions, licenses, protections, concessions or any other such right. 

Currently, MSWIL is not carrying on any business activity. After the Scheme becomes effective, all the 
activities, business and operations of DWH Undertaking (as defined in the Scheme) of MSSL in relation 
to the Domestic Wiring Harness Business (as defined in the Scheme), i.e., all the activities, business, 
operations and undertakings of MSSL in relation to designing, development, prototyping, validation, 
manufacturing, sale and supply of wiring harnesses within India, shall stand transferred to and vested in 
MSWIL in the manner stipulated under the Scheme. 

BOARD OF DIRECTORS 

Sr. No. Name Designation Experience 

1. Mr. Vivek Chaand Director Mr. Vivek Chaand Sehgal has been a 
Sehgal Director of the Company since its date of 

incorporation and serves as its Chairman. 
He established Matherson in 1975 by 
starting a partnership firm with his mother. 

2. Mr. Sanjay Mehta Director Mr. Sanjay Mehta has been a Director of 
the Company since its date of its 
incorporation. He serves as a Director on 
the Boards of, inter alia, Matherson 
Techno Tools Limited and Marelli 
Matherson Automotive Lighting India 
Private Limited. 

3. Mr. Laksh Vaaman Director Mr. Laksh Vaaman Sehgal has been a 
Sehgal Director of the Company since its 

incorporation. He also serves as a Director 
on the Boards of SAMIL and MSSL. 

4. Mr. Kuna! Malani Director Mr. Kuna! Malani was appointed on the 
Board of the Company on July 17, 2020 as 
an additional director. He also serves as a 
Director on the Boards of Samvardhana 
Matherson Automotive System Group BV 
and Matherson Invenzen Xlab Private 
Limited. 

5. Mr. Gautam Mukherjee Director Mr. Gautam Mukherjee was appointed on 
the Board of the Company on 
July 17, 2020. He also serves as an 
Independent Director on the Board of 
MSSL. 

6. Mr. Naveen Ganzu Director Mr. Naveen Ganzu was appointed on the 
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Board of the Company on July 17, 2020. 
He also serves as an Independent Director 
on the Board of MSSL. 

OBJECTS OF THE SCHEME 

The Scheme seeks to achieve the following objectives: 

(a) creation of separate and distinct entities housing the DWH Undertaking (as defined in the 
Scheme) and the Remaining Business (as defined in the Scheme) with well-defined strategic 
priorities; 

(b) dedicated and specialised management focus on the specific needs of the respective businesses; 

(c) expanding the business of MSSL from a diversified auto component product portfolio and 
foray into non-auto component business, thereby creating greater value for the shareholders / 
stakeholders of MSSL and will help and aid maintain supplier of choice status among original 
equipment manufacturers; 

(d) availability of increased resources, expertise and assets in the resultant MSSL, which can be 
utilized for strengthening the customer base and servicing existing as well as prospective 
customers; 

(e) cost reduction, retaining talent, optimization of support functions, efficiencies and productivity 
gains by pooling the resources of MSSL and SAMIL, thereby significantly contributing to 
future growth and maximizing shareholders value and being favourably positioned for mega 
trends in the auto component sector; 

(f) benefit to all stakeholders of the MSSL, the Company, and SAMIL, leading to growth and 
value creation in the long run and maximising the value and returns to the shareholders, 
unlocking intrinsic value of the assets, achieving cost efficiencies and operational efficiencies; 

(g) consolidation of 100% of the shareholding in Samvardhana Matherson Automotive System 
Group BV in MSSL along with consolidation of all joint ventures and subsidiaries of 
Samvardhana Motherson Automotive System Group BV under MSSL; 

(h) consolidation of SAMIL with MSSL resulting in consolidation of the group's shareholdings in 
various entities and simplification of the group structure resulting in higher stakeholder 
accountability; and 

(i) to ensure standalone focus on the Domestic Wiring Harness Business of the Transferor 
Company. 

PRE-SCHEMESHAREHOLDJNGPATTERN 

Sr. No. Particulars Pre..Scheme No. of %Rold.mg 
Sltilres fnce vaJtJe of 

Re.. I/- ea<"h 
1. Motherson Sumi Systems Limited 4,99,994 100 

(Promoter and Promoter Group) 
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2. Mr. Pankaj Mital* 1 Negligible 
3. Mr. G.N. Gauba* 1 Negligible 
4. Mr. Sanjay Mehta* 1 Negligible 
5. Mr. Vivek Avasthi* 1 Negligible 
6. Mr. C.V. Raghu* 1 Negligible 
7. Mr. Jitender Mahajan* 1 Negligible 
8. Public NIL NIL 

Total 5,00,000 100 
* Holding as nominee of the Promoter. 

AUDTfED FINANCIAL 

Amount in Ru ees Millions unless otherwise stated 
As of. eptembcr 30 2020 

Total income 
Net pn,fit / lo (3.65) 

item (note 2) 

Net profit/ lo s after tax and extraordinary items (3.65) 

Notes: 
1. 

2. 

3. 

4. 

0.50 
(3.65) 
(3.15) 

(10.70) 

note5 (10.70) 

(6.29) 

Amounts presented above against the "Total income from operations (net)" represents the 
amount disclosed as "Total income" in the audited special purpose interim financial statements. 
Amounts presented above against the "Net Profit/ (loss) before tax and extraordinary items" 
represents the amount disclosed as "Loss before tax" in the audited special purpose interim 
financial statements. 
Amounts presented above against the "Net Profit/ (loss) after tax and extraordinary items" 
represents the amount disclosed as "Loss for the period" in the audited special purpose interim 
financial statements. 
Net Worth is calculated as below: 

Amount in Rupees Million (unless otherwise stated 
Particulars As ofSeotcmber 30, 2020 

Equity Share Capital 0.50 
Reserves and Surplus (3.65) 
Net Worth (3.15) 

5. 

6. 

7. 

Amounts presented above is not on annualised basis and are as extracted from the audited 
special purpose interim financial statements. 
Return on net worth(%) is not determinable, considering the negative net worth position as of 
September 30, 2020. 
Net asset value per share (INR) is calculated as below: 

Amount in Ru ees Million unless otherwise st.ated 
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Net worth (3.15) 
Oustanding number of equity shares* 5,00,000 
Net asset value per share (6.29) 
*Outstanding equity shares represents the issued, subscribed, and fully paid up shares as of period 
end. 

INTERN L RISK FAi TORS 
1. The Company was recently incorporated on July 2, 2020. The Company does not carry on any 

business activity as on the date of this document. Accordingly, it may be difficult to evaluate 
the business and future prospects of the Company. 

2. The Scheme for transfer and vesting of the DWH Business of MSSL to the Company with 
effect from the Appointed Date 1 (as defined in the Scheme) is subject to the conditions / 
approvals as envisaged under the Scheme, including approval of the shareholders SAMIL and 
MSSL and approval of the National Company Law Tribunal, Mumbai Bench. Any failure to 
receive such approvals will result in non-implementation of the Scheme and the objects and 
benefits mentioned in the proposed Scheme will not be achieved. 

3. The Company is an unlisted company and its equity shares are not available for trading on any 
Stock Exchange. The equity shares of the Company are subject to the listing approval(s) of the 
Stock Exchange. Further, there is no guarantee that the equity shares of the Company will be 
listed on the Stock Exchanges in a timely manner. Further, once listed, there is no guarantee 
that there will be liquid market for the equity shares. 

4. The OWH Business will depend on suppliers, some of whom are competitors, for the supply of 
raw materials and components that are critical to manufacturing processes. Company's 
production could also be adversely affected by any quality or reliability issues with any of the 
component suppliers. If the Company receives low-quality or defective components or raw 
materials, this may delay production or lower the quality of finished products. Any such delays 
or quality defects may affect relationship of the Company with its customers and result in a 
material adverse effect on the business, prospects, results of operations, cash flows and 
financial condition. 

5. 

6. 

7. 

8. 

The DWH Business is dependent on its manufacturing facilities which are located on lands 
which will be leased / sub-leased from MSSL. The manufacturing operations will be subject to 
the continuity of these leases. 

The Domestic Wiring Harness Business requires a number of approvals, licenses, registrations 
and permits for its business and failure to obtain or renew them in a timely manner may 
adversely affect its operations. 

The Company's ability to pay dividend in the future will depend upon the future earnings, 
financial condition, cash flows, capital expenditure, long-term target payout ratios, growth & 
investment opportunities, current capital ratios, current and prospective financial performance 
and other macro & micro- economic factors. 

The loss of or shutdown of operations at any of its manufacturing facilities may have a material 
adverse effect on its business, financial condition and results of operations. Further, the 
outbreak of Coronavirus (COVID-19) which has been declared as a pandemic by the World 
Health Or anisation has si ificantly im acted life and businesses around the globe. 
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Governments across the world, including in India, have taken drastic measures to contain the 
outbreak, including implementing nation-wide lockdowns from time to time. 

9. Specific risks relating to the DWH Business inter-alia includes: 

► Any increase in prices of raw materials will raise MSWJL's manufacturing costs and 
could affect the profitability. 

► The Company's future growth will be contingent upon our ability to finance our 
working capital requirements. 

► The industry is competitive and increased competitive pressure may adversely affect 
the results of our operations. 

► Change in the regulatory environment may significantly impact the Company's 
business model and operations. 

► Product liability and other civil claims and costs incurred as a result of product recalls 
could have a material adverse effect on our business, financial condition and results of 
operations. 

B. Brief detaH af the top 5 1110.terial 
invol ed 

Nil 

action, if an - disciplinary a ti 
Prom0ter'S in the last 5 finaocia.l ears l.ncludin 

Nil 

aln t the Prorrroters 
Nil 

ANY OTHER lMPORTANT I ORMATlON OF THE COMPANY 
Nil 

DEeLARATIO BY THE COMPANY 

We hereby declare that all relevant applicable provisions of the Companies Act, 2013 and the 
applicable guidelines/regulations issued by the Government of India or the guidelines/regulations 
issued by the Securities and Exchange Board oflndia, established under Section 3 of the Securities and 
Exchange Board of India Act, 1992, as the case may be, have been complied with and no statement 
made in the Disclosure Document is contrary to the provisions of the Companies Act, 2013, the 
Securities and Exchange Board of India Act, 1992 or rules made or guidelines or regulations issued 
thereunder, as the case may be. We further certify that all statements in the Disclosure Document are 
true and correct. 

Place: Noida 
Date: March 25 2021 
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EXU
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Format of holding of specified securities 

1 Name of Listed Entity 

2 Scrip Code/Name of Scrip/Class of Security 

3 Share Holding Pattern Filed under: Reg. 31 (1 )(a)/Reg. 31 (1 )(b)/Reg.31 (1 )(c) 

a. If under 31 (1 )(b) then indicate the report for Quarter ending 

b. If under 31 (1 )(c) then indicate date of allotment/extinguishment 

Matherson Sumi Systems Ltd. 

Equity 

Reg.31 (1 )(b) 

31.12.2020 

Not Applicable 

Declaration : The Listed entity is required to submit the following declaration to the extent of submission of information: 

Particulars Yes* No* 

1. Whether the Listed Entity has issued any partly paid up shares? No 

2. Whether the Listed Entity has issued any Convertible Securities or Warrants? No 

3. Whether the Listed Entity has any shares against which depository receipts are issued? No 

4. Whether the Listed Entity has any shares in locked-in? No 

5. Whether any shares held by promoters are pledge or otherwise encumbered? Yes 

6. Whether the listed entity has any significant beneficial owner? No** 

* If the Listed Entity selects the option 'No' for the questions above, the columns for the partly paid up shares, Outstanding Convertible 
Securities/Warrants, depository receipts, locked-in shares, No of shares pledged or otherwise encumbered by promoters, as applicable, 
shall not be displayed at the time of dissemination on the Stock Exchange website. Also wherever there is 'No' declared by Listed Entity in 
above table the values will be considered as 'Zero' by default on submission of the format of holding of specified securities. 

** The Promoter Group shareholding, inter-alia, is held by Samvardhana Motherson International Limited ("SAMIL") which holds 33.43% in 
tlie Company as on December 31, 2020. SAMIL being Core Investment Company duly registered with the Reserve Bank of India as an 
investment vehicle, is exempt from the Companies (Significant Beneficial Owners) Rules, 2018 ("SBO Rules") on the investments made it. 
The Company does not have any other Significant Beneficial Owner as the SBO Rules . 
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Table I --~umm•w S)•f.omonl h~tdlnn,nf 11>1>cilfad a«u,!110 

Shareholdlng , as 
a% assuming 

full conversion ot Numbar of Slum1s pledged 
Number of Voting Rights held In each class of securities No, of Sharai convertlble Number of Locked In shares o, 0·1Herw~s.e encumberl!d 

(IXI Underlylng securities ( as a !XII IXIIII 
No.of Shareholdlng as a% No. of Voting Rights Outstanding percentage of Number of 

No. of fully No.of shares of lotal no. of shares convertlble diluted share equity shares 
paid up Partly paid- underlylng Total nos, (calculated ■s per securities capital) Asa% held in 

Nos. of equity up equity Depo11ltory shares held SCRR, 1967) ClaH Class Total Total ■- a (Including (XI)• (Vll)+(X) Asa%of of total dematerialized 
Category Catogory of shareholder shareholders shares held shares held Receipts (VII)• (VIII) eg:X eg: y %of Warrants) A1a%of total Shares Shares lonn 

111 (111 11111 (IV) M Ml IM+M+MI A• • % o! (A+B+C21 lA+B+c, IXI IA+B+C21 No.Isl held lbl No.Isl hold lbl IXIVI 
9 1949286546 0 0 1949286546 61.73 1949286546 0 1949286546 61.73 0 61,73 0 0.00 140230000 7.19 1949286546 

(A) Promoter & Promoter Group 

358331 1208647691 0 0 1208647691 38.27 1208647691 0 1208647691 38.27 0 38.27 0 0.00 NA NA 1198890482 
(B) Public 

0 0 0 0 0 NA 0 0 0 0,00 0.00 0.00 0 0,00 NA NA 0 
(C) Nori ~0mot014 Noo Publlo 

0 0 0 0 0 NA 0 0 0 0.00 0,00 0,00 0 0.00 NA NA 0 
(C1) Shares underlying DRa 

Sham held by Employee 0 0 0 0 0 NA 0 0 0 0.00 0.00 0.00 0 0.00 NA NA 0 
(C2) Trust 

TOW 
358il40 3t57!1'14U'I ,0 C 31519-JC:137 ~00,00 "57~34237 0 l1S793~U) IOOJ>O o, ~.00 0 o,O!i J402a0000 4-44 aM&1no2Q 

• 
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• , , Tabi.,11-stlilD/Nlnl al,w,loM thlll•hnl1fln,t l!l,Horn 01 lho l!n>n,,,..r,,nol Pro=m• DIOIJO 
Shareholdlng , 

as a% 

Number of Voting Rights held In each class of assuming full 
securities conversion of Nurnbor of Shnros 

UXl No. of Shares convertible Number of Locked In pledged or otherwise 
Shareholding Underlying securities (as a shares encumbered 

Partly Nos. of % calculated No. of Votlno Rlnhts Outstanding percentage of (XU} ()Oil) Number of 
paid-up shares as per SCRR, convertlble diluted share As a¾ As a'¼ equity shares 

No. of fully equity underlylng 19157 Total as a securities capital) of total of total held in 
No. of paid up equity shares Depository Total nos. As a% of % Total (lncludlng (XI)= (Vll)+(X) Shares Shares demateriallzed 

Category & Name of Iha Shareholders PAN Shareholder shares held held Receipts shares held (A+B+C2) Voling Warrants) As a% of held held form 
In fUl fUll IIVl M lVII lVII • lV•V•VII (VIII! CJus,Equlty Class Y Total ri.ohts (XI (A+B+C21 No. (al (bl No. (al (bl (XIVI 

(1) Indian 

(a) lndlYJcf~al1/HJPld'll Undlvld!Mi Fomrry 4 16630226 0 0 16630226 0 53 16630226 0 16630226 0.53 0 0,53 0 0,.00 0 o_oo 16630226 

GEETA SONI AAQPS8392F 1 6610326 0 0 8610326 0,27 B61032B O 8610328 0.27 O O 27 O MO O O 00 B610326 

RENU SEHGAL ACHPS0360A 1 150085 0 0 i5008S 0.00 150085 0 150065 0.00 O o 00 o o 00 o 0.00 1500B5 

NEELU MEHRA AKVPM4396C f 7869690 0 0 T669690 0,25 7869690 0 7660690 O 20 O 0,25 O 0,00 O 0.00 7669690 

LJ\KSHVMMAl'ISEHGl!,L AOAPS1364K 1 123 o O 123 0,00 123 0 123 0,00 0 000 O 000 O 000 123 

(b) Cenlral Oovemmont/ SUlle O O O O O o 00 o o o 0.00 O Q_Oo O 0.00 O 0.00 O 
Oovemment(s) 

(c) F,nancl■ 1 ln,.tJtutloo.at S;inlu O O O O O O 00 0 0 0 0 00 0 0 00 O O 00 O O 00 0 

(di AnyOthar(BodyCorporatas) 1 1055750653 0 0 1055750653 33.43 1055750653 0 1055750853 3343 O 3343 O 000 140230000 1328 1055750653 

SAMVARDHANA MOTHERSON AAICS6115R 1 f0557506o3 0 0 f055750653 33.43 1055750653 0 1055750653 33.43 0 33 43 O O 00 140230000 13 28 1055750653 
INTERNATIONAL LIMITED 

Sub0Total (Al(1J 8 1072360679 0 0 1072360878 33,98 1072380879 0 1072380879 33,98 0 33.98 0 0,00 140230000 13.08 1072380878 

(2) Foreign 

(a) Individuals (Non-Residentlndlvldueltl 1 73165402 0 O 73165402 2,32 73165402 0 73165402 2 32 o 2.32 o o oo o o.oo 73165402 
Foreign lndfvlduols) 

VlVEK CHAAND SEHGAL AFDPS42658 1 73165402 0 0 73165402 2 32 73165402 0 73165402 2.32 0 2.32 O o 00 O 0.00 73165402 

(b) Government O O O O O 0,00 0 O O 0,00 O 0,00 O 0,00 O 0,00 O 

(<) Institutions O O O O O 0,00 0 O O 0,00 O 0,00 O 0,00 O 0,00 O 

(d) Foreign Portfolio Investor O O O O O 0,00 O O O 0,00 O 0,00 O 0,00 O 0,00 O 

(•) Any Other (Body Corporates) 3 603740265 0 0 603740265 25 45 603740265. 0 803740265 25,45 0 25.45 o 0,00 0 0.00 603740265 

SUMITOMO WIRING SYSTEMS LIMITED AAJCS2027H I 792837291 0 0 792637291 25.!0 792637291 0 792637291 25.10 0 25.10 O 0,00 O 0.00 792637291 

H K, WIRING SYSTEMS LIMITED AACCH6513N 1 7660351 0 0 7660351 0 24 7660351 0 766035! 0 24 0 0 24 0 0,00 0 0,00 71!60351 

RADHA RANI HOLDINGS PTE LTD. AACCR1669K 1 3442623 0 0 3442623 0.11 3442623 0 3442623 0.11 0 0.11 0 0.00 O 0.00 3442623 

9ub-Tolol(Al(2) - 4 876905687 O o 876906667 27.77 876906667 o ft76806667 27.77 o 27.77 o o.oo o o.oo 676905667 

To_1J>ISl1.,•JIC!ldh,o,qlJlfOU1Q""""~- - lt&t2N~~ - - l&OUU41 11,7.l 1092"'!5 - ,aoi,u•• 11.u - fl.l'> 0 ,11.0!) 14D23J)OOO 718 110101,1• 
"-1<11.rGr~~ !"'l-{A}m1(A!~ 
06ti11ll1, Qf ~min Which rcm1:aln urloG'lalmad may bo glvan h:aor al0,na With dolJllls such B'S null)ber ol ,l1l'lfQholt1cr,, 01.DtAnd:n~ Bhtii!!i t,~tl l[l dernatrunclel!1'et.l suspense accou~ voilng dghl• 'whkh rue froz011 !lo. 

Note: 
(1) PAN would not be displayed on website of Stock Exchange(s) 
(2) The term "Encumbrance~ has the same meaning ee assigned under regulatlon 28(3) of SEBI (SubstanUal Acquisition of Shares and Takeovers) Regulallons, 2011 . 
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•"- a'6late ,,i11a 1ti1.t11hd \i!Ml l!l;d, •rn uf INil Aut,ll,c'at,j11111hPldff 

To1al Number or Shares 
Number of Voting Rlghta held In each claH of Shareholdlng, pledged or 

securltlea as a% Number of Locked In otherwise rlXJ a&1umlng full ■ hares encumbered 
No, or Votlna.RJahta No. or conver■lon of IXlll IXIIII 

Shares convertlbla 
Shareholdlng Underlying aecurltles (as 

Partly Noa.of % calculated Out11l1ndlng a percentage Number of 
paid-up ■ hares as per SCRR, convertlbla ofdlluted As a% of Asa%of equity shares 

No. of fully equity underlylng 1957 Total as a aecurltlea ,hare capital) total total held In 
No. of paid up equity ■ hares Dapoaltory Total no11, Aaa%o1 1 %Total (Including (XI)• (Vll)+(X) Share■ Shares dematerlallzed 

Category & Name of the Shareholders PAN Shareholder aharea held held Receipt, ■ hares held (A+B+C2J Voting Warrant11) A1a%of held held form 
111 1111 11111 IIVI IVI NII IVl\ • IV+V+Vll (VIII\ cIu.s-en..,.1tv Cla■■ Y Total right■ (XI (A+B+C2) No (a) (bl No.(al (bl (XIVI 

(1) ln11tltutlon11 

l•I Muiua1 F"unas 23 340880794 0 0 340880794 10 79 3408807EM 0 340880794 10 79 0 10 79 0 0 NA NA 340880794 

ICICI PRUDENTIAL GROWTH FUND AAAAI0038F 1 110980971 0 0 110980971 3 51 11'0980911 0 110980971 3 51 • 3 51 0 O 00 NA NA 110980971 

SBTMULTTAssET ALLOCATION FUND AABTS8407Q 1 35481005 0 0 3S-461005 112 35481005 0 35481005 112 0 112 0 0 00 NA NA 35481005 

A)(IS MUL ncAP Fl.JND AACTA592SA 1 115210260 0 0 115210280 365 115210260 0 115210260 3 85 0 3 85 0 0 00 NA NA 115210260 

(b) Venture Ceplltil Funds 0 Q 0 0 0 0 00 0 0 0 0 00 0 0 00 0 0 00 NA NA 0 

(c) A.ntitiih1 liiV.Olrr'lqn1 furld'I 6 109112067 0 0 101192067 035 10992067 0 10992067 0 35 0 0 35 0 0 NA NA 10992067 

(d) Foreign Venture Capital Investors 0 0 0 0 0 0 00 0 0 0 0 00 0 0 00 0 0 00 NA NA 0 

l•I Foreign Portrollo Investors 521 508087332 0 0 508087332 1809 508067332 0 508067332 16 09 0 18 09 0 0 00 NA NA 508054528 

Hl:RMES INVESTMENT FUNDS PLC ON AACCH1882Q 1 40471980 0 0 40471960 1 28 40471960 0 40471980 1 28 0 128 Ii 0 00 NA NA 40471960 
BEHALF OF HERMES GLOBAL EMERGING 
MARKETS FUND 

(I) F-'ln.n.nCU'll lnalllullbn1 I !Jlntu 13 8352704 0 0 835210,4 0 2tl 8352704 0 8352704 026 0 026 0 000 NA NA 8305729 

(g) Insurance Companlet 15 90222720 0 0 90222720 2 86 90222720 0 90222no 2 86 0 2 86 0 000 NA NA 90222720 

ICICI PRUDENTIAL LIFE INSURANCE AAACI7351P 2 35566097 0 0 35566097 113 35566097 0 35566097 113 0 I 13 0 000 NA NA 35566097 
COMPANY LTD 

(h) Pro\lldenl Funds/ Pension Funds 0 0 0 0 0 0 00 0 0 0 000 0 0 00 0 0 00 NA NA 0 

Ill Anv Olher ISptclM 0 0 0 0 0 0 00 0 0 0 000 0 000 0 000 NA NA 0 
Sub0Tot1I (8)(1) 578 956515817 0 0 958518617 30.3& 9&8&1&817 0 958515617 30,35 0 30.35 0 0.00 NA NA 958455838 

12) C:,qnlriUl-Govcimm1n11 Stittft 0Cmnmian'(1) I 0 0 Q 0 0 0 0 0 0 0 0 0 0 0 NA NA 0 
President of India 

Sub-Total (8)(2) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 NA NA 0 

(3) Non-ln1tltutlon1 

l•l Individuals - 348532 i509051eo 0 0 150905160 478 f61m051EI0 0 150905180 4 78 0 '76 0 00 NA NA 142209871 

I Individual shareholders holding nominals.hare 

capllal up to Rs 2 lakhs 
II tndlvlduel shareholdars holding nominal share 43 57124042 0 0 57124042 1 61 57124042 0 57124042 1 81 0 1 81 0 00 NA NA 56470523 

capital In excess of Rs 2 lakhs 

(b) NBFCs regislered with RBI 2 2243 0 0 2243 0 00 2243 0 2243 0 00 0 0 00 • 0 00 NA NA 2243 

(c) Employee Trusts Q 0 0 0 0 0.00 0 0 a 0.00 0 000 0 000 NA N~ 0 
(d) Overseas Daposiliries (holding DRs)(balanclng 0 0 0 0 0 0 00 0 0 0 0 00 0 0 00 0 0 00 NA NA 0 

ngure) 

l•I Any Other (Specify) 

IE PF 1 626820 0 0 <!28620 o.o:r 626620 0 626820 0 02 0 0.02 0 0 00 NA NA 628820 

FORElGN NA"TlONALS 2 525 0 0 525 0 00 525 0 525 0 00 0 0 00 0 0 00 NA NA 525 

fl0t4 RESIOENr INOIANI! 7'681 10691706 0 • 10691706 0 34 106§1708 0 10691708 0" 0 0 34 0 000 NA NA 10691406 

01,IWUMIG MUM\ll!JIS 376 5245332 0 0 5245332 017 5245332 0 5245332 0 17 0 0 17 0 000 NA NA 5245332 

BODIES CORPORATES 1092 25413889 0 0 25413869 0 80 25"413889 a 25413889 0 60- 0 0 60 0 0 00 NA NA 25065876 

TRUSTS 2< 122357 0 0 122357 000 122357 0 122357 000 0 0 00 0 0 00 NA NA 122248 

&nli Tot•I (01131 >5775~ 2~013207' 0 0 250132074 7.92 250132074 0 250132074 7.92 0 7.92 0 0.00 NA NA 240•3•··· 
nt•1 Pfi/:i~":l:"'';jlr,q ID)• le1ii1,(II •Le . 

,~., 11il~i 0 0 ·~•l!l -~•,n. 1Doeo-n~! q 1ill684lll't1 ll0.21 ~ ,■,v 0 o,qp t/1\ N~ 11~m~ 
O~.n.ll• al iha 1hnr11~otarrn, ac1~ as persons In Coneer1 IncrIuoIna ltJl!r~•orotto!l:Ung lNo 1no 'Mi,)! 

C!Ullll11; ol &hlilrRll r,-kb:lh remain unclaimed may be given hear along with details such as number of shareholders, outstanding shares held in demat/unclelmed suspense eccounl, voling rights which are rrozen etc 

N01, 
(I) PAN would not be displayed on website ol Sieck Exchange(S) 
(lj Thr•~D'l'i! fa:umat ni!ltils-ta t.11 dls!Qs~ 11ldMg with the name of following persons: 
ln1tiWUona!N'1Jh Institutions holding more tlum 1i,.or fill.Ill numbnr of sh11rB'I, -
(31 W.t. L ltli! lnfolflilJ\lcm, pmtlllnlng lo Dtp~llcry RK1rlpl1, lb!! 111ml' may M disdoud ~ lh■ re1pKtlft ~e1Jwnrt1, lD I/ill" U18\I lnktirt1111fnn avaH..:bJf 11nd thlll IBll11ru:e ta ll~ d!tclBYcl n hillld-by ~hllcidLif'I 

Ml SL ¥'C...\. 

• I 
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Table IV- Stat11men1 Bh~Jno sharehpld_lnb.D_aue,u pf tH& Noo Pt01!'1Pl~-N_on,PLlbJlc tl_hamhol.do~ 

Number of Voting Rights held 
in each class of securities 

(IXI 

I 

Number of Number of Shares 
Total Locked in pledged or otherwise 

Shareholding , shares encumbered 
No. of Voting Rights as a% (XIII IXIIII 

assuming full 
conversion of 

No. of Shares convertible 
Sh~reholdlng Underlying securities ( as Number of 

No, of Partly Nos. of Total % calculated Outstanding a percentage equity shares 
fully paid paid-up shares nos. H perSCRR, Total as convertible of diluted As a% of held in 
up equity equity underlying shares 1957 a% securities share capital) Asa% total Shares dematerialized 

Category & Name of No. of shares shares Depository held Asa%of Total (Including (Xl)c (Vil)+(X) of total held form 
the Shareholders PAN Shareholder held held Receipts (VII• (A+B+C2) Class Class Total Voting Warrants) As a% of Shares No. (Not (Not (XIV)(Not 

m 1111 fllll IIVI IVI IVII IV+V+Vll (VIII) X y rights IXI IA+B+C21 No. held Applicable) Applicable) Aoollcablel 
(1) Custodian/DR Holder - .. - - - - - .. - - - - - -- NA N"A -
(a) Name of DR Holder (If - - - - .. - - - - - - - - -NA NA -

available) 

(2) Employee Benefit - .. - - .. - - - - .. - - - - - NA NA -
Trust (under SEBI 

(Share based 

Employee Benefit) 

Reaulalions. 2014l 
Total Non -Promoter 0 .. - - .. .. .. .. - - - - - - .. - -
Non Public 
Shareholding (C)~ 

IICll11+1Clf2l 

• 
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Details of Shares which remain unclaimed may be given hear along with details such as number of 
shareholders, outstanding shares held in demaUunclaimed suspense account, voting 
(Kindly start filing data from Row No - 3) 

No. of shareholders No. of Shares 

133 799129 

• 



591• 

Format of holding of specifie~d securities 

1 Name of Listed Entity 

2 Scrip Code/Name of Scrip/Class of Security 

3 Share Holding Pattern Filed under: Reg. 31(1)(a)/Reg. 31(1)(b)/Reg.31(1)(c) 

a. If under 31(1)(b) then indicate the report for Quarter ending 

b. If under 31 (1 )(c) then indicate date of allotmenUextinguishment 

Motherson Sumi Systems Ltd. 

Equity 

Reg.31 (1 )(b) 

31.12.2020"* 

Not Applicable 

Declaration : The Listed entity is required to submit the following declaration to the extent of submission of information: 

Particulars Yes* No* 

1. Whether the Listed Entity has issued any partly paid up shares? No 

2. Whether the Listed Entity has issued any Convertible Securities or Warrants? No 

3. Whether the Listed Entity has any shares against which depository receipts are issued? No 
4. Whether the Listed Entity has any shares in locked-in? No 

5. Whether any shares held by promoters are pledge or otherwise encumbered?# No 

6. Whether the listed entity has any significant beneficial owner?## Yes 

* If the Listed Entity selects the option 'No' for the questions above, the columns for the partly paid up shares, Outstanding Convertible 
Securities/Warrants, depository receipts, locked-in shares, No of shares pledged or otherwise encumbered by promoters, as applicable, 
shall not be displayed at the time of dissemination on the Stock Exchange website. Also wherever there is 'No' declared by Listed Entity in 
above table the values will be considered as 'Zero' by default on submission of the format of holding of specified securities. 

**The post shareholding been computed on the basis of shareholding of Amalgamating Company i.e. SAMIL and Transferor Company, i.e. 
MSSL, as on December 31, 2020. The post shareholding may change on the basis of shares held as on the date of allotment. 

#The existing pre-scheme shareholding of SAMIL is getting cancelled pursuant to the amalgamation as per the scheme and therefore the 
pledge on such shares are shown after removing it. The actual pledge position as on the record date may be different. 

## Pursuant to Companies (Significant beneficial onwners) Amendment Rules, 2019, Significat benficial owner means an individual as per 
Sec 90(1) who acting alone or together, or through one or more persons or trust, possesses one or more of the following rights or 
entitlements in such reporting company, holds indirectly, or together with any direct holdings, not less than ten per cent of the shares 
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Table I • Surnm1n1 Stah!meot holdlno or 1oaellll1d1110curll{~& 
Category Category of shareholder Noa. of No. offully No.of No.of Total nos. Shan!holdlng .. a% Number of Voling Rights held In each clase of securities No. of Shara, Shareholding , Numbar of Lockl:!d In atuar~ Number of Shares pledged Number or equity 

(I) (II) shareholders paid up equity Partly paid• aharea shares held of total no. or ehoroi (IX) Underlying as a % assuming (XII) or o~harwlso enc:umboroU shares held In 
(Ill) shares held up equity underlying (VII) • (IV)+(V)+ (calculated as per outstanding full conversion (XIII) dematerialized 

(IV) sharao hold Depository (VI) SCRR, 1957) convertible of convertlble form 
(V) ·Receipts (VIII) sacurltlH aecurttles ( as a (XIV) 

(VI) As a % of (A+B+C2) (Including percentage of 
Warrants) dlluted share 

'(X) capital) 
(XI)• (Vll)+(X) 

As a% of 

No. of Voling Rights (A+B+C2) No. (a) As a% of No. (a) Asa% 
total Shares of total 

held (b) Shares 
ClaH Cius Total Total aa a hold(b) 
ag: X eg:Y %of 

IA+B+CI 
13 3078540427 0 0 3078540427 68.15 3078540427 0 3078540427 68,15 0 68.15 0 0.00 NA NA 3078540427 (A) Promoter & Promoter Group 

360863 1439073817 0 0 1439073817 31.85 1439073817 0 1439073817 31.85 0 31.85 0 0.00 NA NA 1276301795 (B) Public 

0 0 0 0 0 NA 0 0 0 0.00 o.oo o.oo 0 0.00 NA NA 0 (C) Non Promoter• Non Public 

0 0 0 0 0 NA 0 0 0 0,00 0.00 0.00 0 0,00 NA NA 0 (C1) Shares underlying DRs 

Shares held by Trusl for 
0 0 0 0 0 0.00 0 0 0 0.00 0,00 0.00 0 0.00 NA NA 4 (C2) 

Odd lots 

To«II 
3GQ816 45~7614244 0 0 4517814244 1l)I/ liS1761.4244 0 4Sl71it4il44 lOO 0 100 0 0.00 0 0 0548"122.6 

. 

• 
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=+- olltilr. S Jofomonf11\liw1iioililiiihofd1no .1uerr, Cl lhit l1rtig16ltjir-""" n,o,nof1r umon 
Category & Name of the Shareholders PAN No. of No. of fully paid Portly Nos. of Totill nos. ~hn1H Shareholding 0.4 Number of Voting Rights held In each class of securities No. of Shares Shareholding , Number of Locked In Number of Shares Number o( equity 
(I) (II) Shareholder up equity shares paid-up shares held calculated as (IX) Underlying as a% shares pledged or otherwise shares held In 

(Ill) held equity underlylng (VII = IV+V+VI) per SCRR, 1957 Outstanding assuming full (XII) encumbered dematerialized 
(IV) shares Depository As• II or convertlble conversion of (XIII) fonn 

held Receipts (A+B+C2) securities convertible (XIV) 
(V) (VI) (VIII) No. or Voting Rights Total as a (lncludlng securities (as a 

%Total Warrants) percentage of 
Class-Equity Class Y Total Voting (X) diluted share No. !•I Asa% No. (a) As a •,4 

rights capital) of total or total 

(XI)• (Vll)+(X) Shares Shares 

As a% of held held 

(A+B+C2) (b) (bl 

(1) lndlnn 

l•l lnt1lvld11ol1/lilnd11 Undlvl~od FMIII)' 5 586762520 0 0 566762520 12 99 586762520 0 566762520 12.99 0 12 99 0 0,00 0 0 00 566762520 

GEETASONI AAQPS6392F 1 16190764 0 0 16190764 0.36 16190764 0 16190764 0.36 0 0 36 0 0,00 0 0,00 16190764 

RENU SEHGAL ACHPS0380A 1 150065 0 0 150065 0 00 150065 0 150065 0 00 0 0,00 0 0,00 0 0 00 150065 

NEELU MEHRA AKVPM4396C 1 10312590 0 0 10312590 0 23 10312590 0 10312590 023 0 0,23 0 0,00 0 0 00 10312590 

LAKSH VAAMAN SEHGAL AOAPS1364K 1 123 0 0 123 0 00 123 0 123 0 00 0 0,00 0 0.00 0 0 00 123 

Ms Renu Sehgal (As Trustee of Renu AADTR19888 1 560106956 0 0 560106956 12.40 560106958 0 560106956 12 40 0 12.40 0 0.00 0 0 00 560106956 
Sehgal Trust) 

(bl central GovernmenU State 0 0 0 0 0 0,00 0 0 0 0 00 0 0 OD 0 0.00 0 0 00 0 
Government(s) 

(c) Flnanclal Institutions/ Banks 0 0 0 0 0 0,00 0 0 0 0 00 0 0 00 0 0.00 0 0 00 0 

(d) Any Other (Body Corporates) 2 694293951 0 0 894293951 15 37 894293951 0 694293951 15.3865975 0 15,36659753 0 0.00 0 0 00 694293951 

Shrl Sehgals Truslee Company Private AAUCS3994E 1 620113431 0 0 , 620113431 13,73 620113431 0 620113431 13.73 0 13 73 0 0,00 0 0 00 620113431 
Llmlled (As Trustee or Sehgal Family 
Trust) 

Mottlerson Engineering Research & AACCM2051J 1 74180520 0 0 74180520 1.84 74160520 0 74160520 1 64 0 1.84 0 o.oo 0 0 00 74160520 
Integrated Technologies Limited 

Sub-Total (A)l11 7 1281056471 0 0 1261058471 28.36 1281056471 0 1281086471 26,38 0 28,36 0 0 0 0 1281056471 

(2) Foreign 

(•) Individuals (Non-Resident lndlvlduals/ 2 610167!191 0 0 810187991 13.51 610167991 0 610167991 13,51 0 13.51 0 0,00 0 0 00 810167991 

Foreign lndlvlduals) 

VIVEK CHAAND SEHGAL AFDPS4265B 1 565655096 0 0 565655096 12 97 565655096 0 585655096 12.97 0 12 97 0 0,00 0 0 00 565655096 

Lalub Vmrnirm SchlJ~I AOAPS1364K 1020 0 0 1020 0,00 1020 0 1020 0 00 0 0 00 0 0,00 0 0 00 1020 

Vidhl Sehgal AOAPS3642C 1 24331675 0 0 24331675 0.54 24331675 0 24331675 0 54 0 0.54 0 0.00 0 0 00 24331875 

(bl Government 0 0 0 0 0 0,00 0 0 0 o.co 0 0,00 0 0.00 0 0.00 0 

(c) Institutions 0 0 0 0 0 0,00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(di Foreign Portrollo Investor 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0,00 0 0.00 0 

(e) Any Other (Body Corporates) 4 1167295965 0 0 1167295965 26 26 1167295965 0 1167295965 26.26 0 26 26 0 0.00 0 0 00 1167295965 

SUMITOMO WIRING SYSTEMS AAJCS2027H 1 792637291 0 0 792637291 17 55 792637291 0 792637291 17,55 0 17 55 0 0,00 0 0 00 792637291 
LIMITED 
H.K. WIRING SYSTEMS LIMITED AACCH6513N 1 7660351 0 0 7660351 0.17 7660351 0 7660351 0,17 0 0.17 0 0,00 0 0 00 7660351 

RADHA RANI HOLDINGS PTE LTD. AACCR1669K 1 344020623 0 0 344020623 7,62 344020623 0 344020623 7 62 0 7 82 0 0,00 0 000 344020623 

Advance Technologles emf Aulomollve AAKCA4506Q 1 ◄~moo 0 0 42977700 0,95 42977700 42977700 0 95 0 095 0 0,00 0 0 00 42977700 
Resources Pte Ltd 

Sub-TOtnl (A}i2) - 6 179703958 0 0 1797483958 39.79 17974U956 0 1797483956 39.79 0 39.79 0 0.00 0 0.00 1797413958 

TatJII $liR«ihol~ln~ ~ Prqm'flhlr lhd 1S 30715◄1M11 0, 0 3!1TIJ4001 H,18 30U5'0U7 0 =0111140421 11.15 0 (1.15 0 Q 0 0 JOU.~40427 
p,.,,,,oW n,o~p {4t-!MO)•l/\1121 
□c,a11s or S/lnte whld• rem11fn rn1cl11ime<l may be given hear along with detells such as number of shareholders, out~ten,Mg shares MIO in dumatluntilaln,«,d suspense "1X011nl. VOHF\C rJghls wtilch are frozen a1a. 

Note: 
(1) PAN would not be displayed on website or Slack Exchange(s). 
(2) The term "Encumbrance· has Iha !eme meaning as assigned under regulalion 28(3) or SEBI (Subslenllal Acquisition of Shares and Takeovers) Regulallons, 2011. ~ ... 

II r • ~-' --

~ ) 
• 
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1-ame m. Srahrmlnl 1-)KYW. -m Jhareh))m- ndttyh, df tWf Publk1h1Amrild11r 
Category & Name of the Shareholders PAN No.of No. of fully paid Partly paid Nos. of shares Total nos. Shareholding Number 01 Voting Rights held in each class of securities No. or Shares Total Number or Locked In Nulltboror Sh11r.1 . .- Number of equity 

(I) (II) Shareholder up equity up equity undertylng sharos held % calculated (IX) Underlylng Shareholding, shares pledged or otherwise shares held in 
(Ill) shares held shares Depository (VII= IV♦V+VI) as per SCRR, Outstanding as a •t., (XII) encumbered dematerialized rorm 

(IV) held Receipts 1951 convertible assuming full (XIII) (XIV) 
(V) (VI) Asa%or No. of Voting Rights securities conversion of 

(A+B+C2) 
Class Y Total 

(including convertible 
No, (a) As a"lo of (VIII) ClaH•Equlty Tola! as a Warrants) securities (as a As ao/, of No. (a) 

%Total (X) percentage of total total 
Voting dlluted share Shares Shares 
rights capital) held held 

(XI)• (Vll)+(X) (b) (b) 

Asa¾of 
(A+B+C2) 

(1) Jnstitutlons 
(a) Mutual Funds 23 340880794 0 0 340880794 7.55 340880794 0 340880794 7.55 0 7,55 0 0 NA NA 340880794 

ICICI PRUDENTIAL VALUE FUND· SERIES 2 AAAAi0038F 1 110980971 0 0 110980971 2 48 110980Hl 0 110980971 2 46 0 2 46 0 000 NA NA 110980971 
SBI MULTI ASSET ALLOCATION FUND AABTS6407Q 1 35461005 0 0 35461005 0 78 35461005 0 35461005 0 78 0 0 78 0 0 00 NA NA 35461005 
AXIS MULTICAP FUND AACTA5925A 1 115210260 0 0 115210260 2-55 115210260 0 1152f0260 2.55 0 2.55 0 o.oo NA NA 115210260 

(b) Venture Capital Funds 0 0 0 0 0 0.00 0 0 0 0 00 0 0,00 0 0 00 NA NA 0 
(c) M.etn,11to ltWt11mnr11 Fundt 6 10992067 0 0 10992067 024 10992067 0 10992067 0 24 0 0,24 0 0 NA NA 10992067 
(d) Foreign Venture Capital lnvl!&IDfS 0 0 0 0 0 0 00 0 0 0 000 0 0.00 0 000 NA NA 0 
(e) Foreign Portfolio Investors 521 508067332 0 0 508087332 11.25 508067332 0 508061332 11.25 0 11 25 0 000 NA NA 508067332 

HERMES IIWESTMENrFUNOS PLC ON BEHALF AACCH1S82Q 1 40471960 0 0 404711180 0.90 40471960 0 40471980 0,90 0 0.90 0 0.00 NA NA 40471960 
OF HERMES GLOBAL EMERGING MARKETS 
fUND 

(ij Financial lnsffluuons (Banks 13 8352704 0 0 8352704 018 8352704 0 8352704 0,18 0 0.18 0 0.00 NA NA 6305729 
(g) jnsurence Companies 15 90222720 0 0 90222720 2.00 9022mo 0 90222720 2.00 0 2.00 0 0 00 NA NA 90222720 

ICICI PRUDENTIAL LIFE INSURANCE COMPANY AAACl7351P 2 35568097 0 0 35566097 0,79 35566097 0 35566097 079 0 0,79 0 0 00 NA NA 35666097 
LTD 

(h) Pro0Ml•n1 Fund!I I Pe"'lon Foorl, 0 0 0 0 0 0,00 0 0 0 0 00 0 o.oo 0 000 NA NA 0 
Ii) Anv Other (Specify) 0 0 0 0 0 0 00 0 0 0 0 00 0 0.00 0 0 00 NA NA 0 

Sub-Tola! (8)(1) 578 918515611 0 0 966516617 21,22 968515617 0 958516S17 21.22 0 21.22 0 0.00 NA NA 958468642 

(2) Central Government/ State Government(s) / 0 0 0 0 0 0 0 0 0 0.00 0 0,00 0 0 NA NA 0 
President of lndi,11 

Sub-Total (8)(2) 0 0 0 0 0 0 0 0 0 0 0 0,00 0 0 NA NA 0 
(3) Non-Institutions 

(a) Individual&· 350782 175559911 0 0 175559911 3 89 175559911 0 175559911 3,69 0 3.89 0 0 00 NA NA 158872014 
I. Individual shareholders holding nominal share 

capltal up to Rs 2 lakhs 
Ii Individual shareholders holding nominal share 137 82151940 0 0 6215f940 1,82 62151'140 0 82151940 1 82 0 1.82 0 0 00 NA NA 80056396 
'"Pl•I I~.,._ ol llt.2 k,lln, 

(b) NBFCs regi,lered with RBI 2 2243 0 0 2243 0.00 2243 0 2243 0.00 0 O 00 0 0 00 NA NA 2243 
(c) Employee Trusts '0 0 0 0 0 0.00 0 0 0 0.00 0 000 0 O.OD NI\ NII 0 
(d) Ove~aa Oeposltiries (holding ORs)(balanclng 0 0 0 0 0 0.00 0 0 0 0.00 0 000 0 000 NA NA 0 

flgure) 

(•) Any Olher (Specify) 

HUF 1 3060 0 0 3060 0,00 3060 0 3060 0 00 0 0 00 0 0 00 NA NA 3060 
EPF 1 625820 0 0 626820 0,01 626820 0 626820 0 01 0 0.01 0 0 00 NA NA 626820 

FOREIGN NATIONALS 160 2434953 0 0 2434953 0,05 2434953 0 2434953 0,05 0 0 05 0 0.00 NA NA i0725 
!'ION RESIDENT INDIANs 7704 15598671 0 0 15598671 0.35 15598671 0 15598671 0,35 0 0 35 0 000 NA NA 15598371 
CLEARING MEMBERS 376 5245332 0 0 5245332 0,12 5245332 0 5245332 012 0 0.12 0 000 NA NA 5245332 
BODIES CORPORA TES 1095 1B669Sl661 0 0 186899881 4,14 18689988i 0 186899881 414 0 414 0 0 00 NA NA 55728519 
TRUSTS 26 12035385 0 0 12035385 0,27 12035385 0 12035385 0.27 0 02T 0 • 0.00 NA NA 1689669 

Trua.t lot f1doll0f'tnl 11mIlt!arnmt 1 4 0 0 4 0.00 4 0 4 o.oo 0 0 00 0 000 NA NA 4 
Sub Total (8)(3) 360285 480$58200 0 0 48D56820D 10,64 480568200 0 480566200 10.64 0 10,64 0 0 NA NA 31"7833163 

lo\JIPubf-, !lfi.,,eh<,""'11! (8)" U0ell3 ,., .. ,~,1 0 0 ,.,~~17 l1H 11Ql!r~nr O• . lUID,,,..17 21.15 0 J{;J5 V o.ao !l~ Ii~ W•lPITTt lrm111• (llln-1•181!~1 -
Otta" pf the tlh1rfthold1r1 Defina as persona '1 Concc,1 inclodwlg thH Sllartthoidlng (Ni>, 11Qd %): 
Dellihi or Shares which remain unclaimed m&y be given hear along wllh details such as number of shareholders, outstanding shares held In demaUunclaimed suspense account, voUng rights which are frozen etc 
Uattt.· 
hJ PAN would not be displayed on website of Stock Exchange(s). 

~~ 
{2} The above format needs to be disclosed along with the name of following persons: 
J111t!t1itlanstN0t1 lnslitutlons holding more than 1 % of lolal number or shares, 

s . % {l) W rt. the lnformaUon pertaining to Oeposllory Receipts, the same may be disclosed in !he respeciive columns to the extent inrormatlon available and the balance lo be diselosed as held by custodian, 

• \\\~Ji) 
~ 
11 * '9' ~ 
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Table IV •"Slall!meol,showlna lillaroholdlon p;,ttem ~ the,Non Promoter• Non PubJlc aMnihal<lor 
Category & Name of the PAN No. of No. of Partly Nos. of Total Shareholding Number of Voting Rights held In No. of Shares Total Number of Number of Shares Number of 

Shareholders (11) Shareholder fully paid paid-up shares nos. % calculated each class of securities Underlying Shareholding , Locked In pledged or otherwise equity shares 
(I) (Ill) up equity equity underlying shares as perSCRR, (IX) Outstanding as a% shares encumbered held In 

shares shares Depository held 1957 convertible assuming full (XII) (XIII) dematerialized 
held held Receipts (VII= As a% of securities conversion of form 
(IV) (V) (VI) IV+V+VI) (A+B+C2) (including convertible (XIV) (Not 

(VIII) Warrants) securities ( as Applicable) 
(X) a percentage 

of diluted 
share capital) 

No. of Voting Rights (XI)= (Vll)+(X) 
As a% of 
(A+B+C2) 

Class Class Total Total as a% No. Asa% No. (Not As a% of 
X y Total Voting of total Applicable) total Shares 

rights Shares held 
held (Not 

Applicable) 

(1) Custodian/DR Holder NA 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0 0 0 0 

(a) Name of DR Holder (if NA 0 0 0 0 0 0.00 0 0 0 0.00 .0 0 0 0 0 0 0 
available) 

(2) Trust for odd lots shares 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0 0 0 0 

Total Non -Promoter - 0 0 0 0 0 0 0.00 0 0 0 0.00 0 0 0 0 0 0 0 

Non Public Shareholding 

I (Cl= (CH1 l+(CH2I 

~--... 

• 
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Details of Shares which remain unclaimed for Public may be given hear along with details such as number 
of shareholders, outstanding shares held in demat/unclaimed suspense account, voting 

No. of shareholders No. of Shares 

133 799129 

* Included under public (non-institutional) 

• 
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o..1ii1I1 ofth• sao Detal!s or tl\e r•B ''"'"'°"'"~ O<it!llto! ~oldln,/ eitralso of rlSiit pf Ifie SQO In the 
Whether by \llrtue of: 

Noif0n,1li, 
D•I• of crutlon / 

Nationality &<<1ul1ltlon of 
Sr.No. Pu,ponNo. In (AtlJllltabl• lo Par.sport ('IC. ln [Appllcablo In IIJ,ahl•on ~rd•• ,I1rllkant Nilmtr PAN c.,. er• rm,J1n Natloo•llly ,, ... ,,,,w Nome PJ\N cutt a, a ,au!l1n NatlonolilY cuaof,..ny Vo\ln1 dulnhuuw Exercise of 

nntkMal olht11ft "11ton11 ••~01b S~aret 
rl1hu •diVhhmd of control 1fgolijtant 

benolftlal 

w•tuodj utloctodl 01 ;':In)' lnOuet,ce_ 
lntere,t~ 

athe, 
~l111lb"llo11 

1 Mr. Vlvek Chaand Sehgal AFDPS42658 PE0414598 Other Australia Mr. Vlvek Chaand Sehgal AFOPS426~fB PE0414598 Other Australla 12,97 NA NA NA NA NA 

2 Mr. Vlvek Chaand Sehgal AFDPS42El~B PE0414598 Other Australia Matherson Engg. Reserch and AACCM2051J NA India NA 0.4 NA NA NA NA NA 
Integrated Tech. Ltd. 

3 Mr. Vivek Chaand Sehgal AFDPS42'15B PE0414598 Other Australia Advance Technologles & AAKCA4509Cl NA Singapore NA 0.48 NA NA NA NA NA 
Automotive Resources Pte, Ltd. 

4 Mr. Vivek Chaand Sehgal AFDPS4265B PE0414598 Other Australia Radha Rani Holdings Pte. Ltd. AACCR1869K NA Singapore NA 3.81 NA NA NA NA NA 

5 Mr. Laksh Vaaman Sehgal AOAPSt364K PE0403640 Other Australia Renu Sehgal Trust AADTR1988B NA Ind la NA 9.92 NA NA NA NA NA 

6 Mr. l•klh V••m•n Sahgal AOAP51364K PE0403641 Other Australia Matherson Engg. Reserch and AACCM2051J NA Ind la NA 0,4 NA NA NA NA NA 
Integrated Tech. Ltd. 

7 Mr. Laksh Vaaman Sehgal AOAPS1364K PE0403642 other Australta Advance Technologles & AAKCA450BC2 NA Singapore NA 0.48 NA NA NA NA NA 
Automotive Resources Pte. Ltd. 

8 Mr, 1.oks~ Vaam•n Seliga! AOAPS(3<!4K PE0403643 Other Australla Rad ha Rani Holdings Pte. Ltd. AACCR1B89K NA Singapore NA 3.81 NA NA NA NA NA 

# To be effective post approval of the Scheme and consequent allotment of shares 

• 
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A
N

N
EXU

R
E XXIIB

• 

)shareholding P_a_ttern under Regulation ll of SEB_!_llistlng Obligations and Disclosure Requirements) Regulations, 2015 

1. 
2. 
3. 

4. 

Name of Entity: Samvardhana Matherson International Limited 
Scrip Code/Name of Scrip/Class of Security: 
Share Holding Pattern Flied under: Reg. 31(l)(a)/Reg. 31{1)(b)/Reg.31(l)(c) 

a. I if under 31(1){b) then Indicate the report for Quarter ending December 31, 2020 
b. I if under 31(1){c) then Indicate date of allotment/extingulshment 

Declaration: The Listed entitv Is reaulred to submit the followlng declaration to the eKtent of submission of Information:-

Particulars Yes• No* 
1 Whether the Listed Entity has Issued any partly paid up shares? No 
2 Whether the Listed Entity has Issued any Convertible Securities or Warrants? No 
3 Whether the Listed Entity has any shares against which depository receipts are Issued? No 
4 Whether the Listed Entity has any shares In locked-In? No 
5 Whether any shares held by promoters are pledge or otherwise encumbered? No 

• If the Listed Entity selects the option 'No' for the questions above, the columns for the partly paid up shares, Outstanding Convertible 
Securities/Warrants, depository receipts, locked-In shares, No of shares pledged or otherwise encumbered by promoters, as applicable, shall 
not be displayed at the time of dissemination on the Stock EKchange website. Also wherever there is 'No' declared by Listed Entity in above 
table the values will be considered as 'Zero' by default on submission of the format of holding of specified securities • 
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A
N

N
EXU

R
E XXIIB

Samvaranana Motherson International Limited I 
Table I - Summary Statement hold Ing of specified securities I 

I 
No.of Sharehold 

Sharehold Shares Ing, as a Number of Shares 
Ing as a% Number of Voting Rights held In each class Underlyln % Number of Locked In pledged or otherwise 
of total of securities B assuming shares encumbered 

No.of No.of no.of Outstandl full Numborof 
Partly shares shares ng converslo equity 

l'-lo, of fully paid-up underlyln (calculate No of Voting Rights convertlbl n of As a% of As a% of shares 
Nos. of paid up equity g d as per Total as a e convertlbl total total held In 
sharehold equity shares Depositor Total nos. SCRR, Class eg: %of securities e Shares Shares dematerlal 

Cateiorv Categorv of shareholder ers shares held held v Recelots shares held 19571 X Class eg: v Total IA+B+C} (includ!ng securities No. (al heldlbl No. (al held(b) lsed form 
(ll 1111 (Ill) (IV) (VJ (VI) (VIII= (Vlll)Asa (IX) (X) (XI)= (XII) (XIII) (XIV} 

(A) Promoter & Promoter Grouo 10 428432262 0 0 428432262 90.4602 428432262 0 428432262 90.4602 0 90.4602 0 0.0000 0 0.0000 428432262 
(B) Public 2531 45181593 0 0 45181593 9.5398 45181593 0 45181593 9.5398 0 9.5398 0 0.0000 NA NA 41086782 
C) Non Promoter - Non Public 0 0 0 0.0000 NA NA 

(Cl) Shares Underlying DR$ 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 0 0.0000 NA NA 0 
(C2) Shares Held By Employee Trust 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 0 0.0000 NA NA 0 

Total 2541 473613855 0 0 473613855 100.0000 47361385: 0 473613855 100,0000 0 100,0000 0 0.0000 0 0,0000 469519044 

• 
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0• 

I:.amvaranana Motnerson International um1tea 
Table ii• Statement showing shareholding pattern of the Promoter and Promoter Group 

Shareholdlng 1 

Sh.archold as a% 
Ing% Number of Voting Rights held In each class No. of Shares assuming full 

No.al ea/culated of securities Underlying conversion of 
No. of Partly shares as per Outstanding convertlble 
fully paid paid-up underlyfn SCRR, No of Votln• Rl•hts convertlble securities ( as a 

Nos.of up equity equity g Total nos. 1957 As a Total as a securities percentage of 
sharehold shares shares Depositor shares %of Class eg: %of (Including dlluted share 

CateR"orv & Name of the shareholders PAN ers held held Iv ro.ecelllt• lteld IIA+B+C2) X Class eg: v Total IIA+B+C) Warrants) capital} 
(II (II) 11111 UV) (V) !VII !VII)= IIVIIIIAsa (IX) IX) IXll= IVlll+(Xl 

l lndlan 

11179064 11179064 11179064 11179064 
(a) Individuals/ Hindu Undivided Family 3 6 0 0 6 23.603B 6 0 6 23.6038 0 23.6038 

Renu ,Alka Sehgal AADTR1988B 1 109825281 0 0 10982528 23.1888 109R2SU! 0 10982528E 23 1888 0 23-11188 
Geeta Soni AAOPS8392f 1 1486360 0 0 1486360 0.3138 1486360 0 1486360 0,3138 0 0.3138 
Nllu Mehra AKVPM4396C 1 479000 0 0 479000 0.1011 479000 0 479000 0.1011 0 0:1011 

(bl Central Government/ State Government(s) 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 
lcl Flnanclal Institutions/ Banks 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 

13613606 13613606 13613606 13613606 
Id) Any Other (Soeclfv) 2 9 0 0 9 U.7441 9 0 9 28.7441 0 28.7441 

Bodies Corporate 2 13613606! 0 0 13613606! 28.7441 U613606! 0 13613606! 28,7441 0 28.7441 
Shrl Sehgals Trustee Company Private Limited AAUCS3994E 1 12159086! 0 0 12159086! 25.6730 121.S90R6! 0 12159086! 25.6730 0 25,6730 
Matherson EnR.ineerini;i: Research And lnte~rated Te AACCM2051J 1 14545200 0 0 14545200 3.0711 14545200 0 14545200 l,0711 0 l 0711 

24792671 24792671 24792671 24792671 
Sub Total (Aj(l) 5 5 0 0 6 62.3479 6 0 5 52.3479 0 52.3479 

2 Foreign 
Individuals (Non-Resident Individuals/ Foreign 10529B54 10529854 10529854 10529854 

(a) Individuals) 3 7 0 Q 7 22.2330 7 0 7 22.2330 0 22.2330 
Vivek Chaand Sehllal AFDP54265B 1 10052739] 0 0 10052739, 21 2256 10052739 0 10052739] 21.2256 0 21.2256 
Vidhl Seh•al AOAPS3642C 1 4770956 0 0 4770956 L0074 4770956 0 47709S6 1.0074 0 l.0074 
u,k1h Vaam•n S.hual AOAPS1364K 1 200 0 0 WO 0 0000 1.00 0 200 0,0000 0 0.0000 

b) Government 0 0 0 0 0 0.0000 0 0 Q 0.0000 0 0.0000 
lcl Institutions 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 
ldl Foreign Portfollo Investor 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 
el Any Other (Specify) 2 75207000 0 0 75207000 15.8794 75207000 0 75207000 15.8794 0 15.8794 

Bodies Corporate 2 75207000 0 0 75207000 15.8794 75207000 0 75207000 15.8794 0 15.8794 
Rad ha Rani Holdlr,gs Pte Ltd AACCR1689K I 66780000 0 0 66780000 14.1001 66780000 0 66780000 14,1001 0 14.1001 
Advance Technologies And Automotive Resources Pt AAKCA4508.Q 1 8427000 0 0 8427000 1,7793 8427000 0 8427000 1,7793 0 1 7793 

18050554 18050554 18050554 18050554 
Sub Total (A)(2) 5 7 0 0 7 38.1124 7 0 7 38.1124 0 38,1124 
Total Shareholdlng Of Promoter And Promoter 42843226 42843226 42843226 42843226 
Group (A)= (A)lll+IA)(2) 10 2 0 0 2 90.4602 2 0 2 90.4602 0 90.4602 

Details of Shares which remain unclaimed may be given hear along with details such as number of shareholders, outstanding shares held In demat/unclalmed suspense account, voting rights which are frozen 
etc. 

Note: 
(1) PAN would not be displayed on website of Stock Exchange(s) 
(2) The term 'Encumbrance' has the same meaning as assigned under regulation 28(3) of SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011. 

Number of Shares 
Number of Locked In pledged or otherwise 
shares encumbered Number of 

equity 
Asa% of Asa%of shares held 
total total In 
Shares Shares dematerlali 

No. (al heldlbl No. !al held lb I sed form 
!XIII (XIII) (XIV) 

0 0.0000 0 0.0000 111790646 
0 0.0000 0 0.0000 109825286 
0 0.0000 0 0.0000 1486360 
0 0 0000 0 0 0000 479000 
0 0.0000 0 0.0000 0 
0 0.0000 0 0.0000 0 

0 0.0000 0 0.0000 136136069 
0 0.0000 0 0.0000 136136069 
0 0.0000 0 0.0000 121590869 
0 0.0000 0 0.0000 14545200 

0 0.0000 0 0.0000 247926715 

0 0.0000 0 0.0000 105298547 
0 0.0000 0 0.0000 100527391 
0 0.0000 0 0.0000 47709S6 

0 0.0000 0 0,0000 200 
0 0.0000 0 0.0000 0 
0 0.0000 0 0.0000 0 
0 0.0000 0 0.0000 0 
0 0.0000 0 0,0000 75207000 

0 0.0000 0 0.0000 75207000 
0 0.0000 0 0 0000 66780000 
0 0 0000 0 0 0000 8427000 

0 0.0000 0 0.0000 180505547 

0 0.0000 0 0.0000 428432262 
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1• 

,samvardnana Motnerson 1nternat1ona1 Limited 
Table 111 • Statement showing shareholding pattern of the Public shareholder 

Shares Ing, as a 
Sharehold Underlyln " Ins" 

Number of Voting Rights held In each class 
S assuming 

No.of calculated of securities Outstandl full 
No.of Partly shares as per ns converslo 
fully paid paid-up unde~yln SCRR, No of Voting Rl1thts convertlbl n of 

Nos.of up equity equity S Total nos. 1957 As a Total as a e convertlbl 
sharehold shares shares Depositor shares "of Class es: Class eg: "of securities e 

Cate~orv & Name of the shareholders PAN ers held held y llecelats held (A+B+C2) X y Total IIA+B+Cl llncludln• securities 
(I) 1111 11111 111/l IVl (V!) (VII)= (Vlll)Asa (IXl IXl IXll= 

1 Institutions 

al r,,utual Fund 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 
(bl Venture Capita! Funds 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 
(cl Alternate Investment Funds 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 
(d) Foreign Venture Capltal Investors 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 
(el Foreign Portfollo Investor 0 0 0 0 0 0.0000 0 0 0 0,0000 0 0.0000 
(fl flnanclal Institutions/ Banks 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 
(Kl insurance Companies 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 
(h) Provident Funds/ Pension Funds 0 0 0 0 0 0.0000 0 0 0 0,0000 0 0.0000 
(I) Any Other (Specify) 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 

Sub Total (Bl(ll 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 
Central Government/ State Government(s)/ 

2 President of lndla 

Sub Total (BJ(21 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 
3 Non•lnstltutlons 

(al Jndlvlduals 0 0 
l. lndlvldual shareholders holding nomlnal share 
capltal up to Rs. 2 lakhs. 2250 4834265 0 0 4834265 1,0207 4834265 0 4834265 1.0207 0 1.0207 
II. lndlvldual shareholders holdfng nomlnal 
share capital In excess of Rs. 2 lakhs. 94 4907431 0 0 4907431 1.0362 4907431 0 4907431 1.0362 0 1.0362 

(bl NBFCs rORlstered with RBI 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 
Trust Employee 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 
Overseas Deposltorles(holdlns DRs) (balanclns 

(d) figure) 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 
(c) Any Other (Specify) 187 35439897 0 0 35439897 7.4829 35439897 0 35439897 7.4829 0 7.4829 

Trusts 2 2335888 0 0 2335888 0.4932 2335888 0 2335888 0.4932 0 0.4932 
Foreign Natlonals 158 477339 0 0 477339 0.1008 477339 0 477339 0,1008 0 0.1008 
Hindu Und!Vlded Fonillv 1 600 0 0 600 0.0001 600 0 600 0.0001 0 0.0001 
Foreign Companies 2 31613920 0 0 3161a920 6.6750 31613920 0 31613920 6,6750 0 6.6750 
Solitz Corcoration , AANCS6096C 1 30612843 0 0 30612843 6,4637 30612843 0 30612843 6.4637 0 6,4637 
Non Resident Indians (Non Reaatl 13 545000 0 0 545000 0.1151 545000 0 545000 0.1151 0 0.1151 
Non Resident Indians (Repatl 10 417150 0 0 417150 0.0881 417150 0 417150 0.0881 0 0.0881 
Bodies Corporate 1 50000 0 0 50000 0.0106 50000 0 50000 0.0106 0 0.0106 
Sub Total (B)(3) 2531 45181593 0 0 45181593 9.539B 45181593 0 45181593 9.5398 0 9.5398 
Total Public Shareholding (B)= 
(Bl(l)+(B)(2)+(Bl(3) 2531 45181593 0 0 45181593 9.5398 45181593 0 45181593 9.5398 0 9.5398 

Details of lhe shorehofders acUn as ersons In Concert Including lhelr Sharnholdlng (No. and%): 
No. of shareholders No. of Shares 

Detalls of Shares which remain unclaimed may be given hear along with details such as number of shareholders, outstanding shares held In demat/unclalmed suspense account, voting rights which 
are frozen etc. 

Note: 
(1) PAN would not be displayed on website of Stock Exchange(s). 
(2) The above format needs to disclose name of all holders holding more than 1% of total number of shares 

Number of Locked In 
shares 

Asa¾of 
total 
Shares 

No. lal heldlbl 
(XIII 

0 0.0000 
0 0.0000 
0 0.0000 
0 0.0000 
0 0.0000 
0 0.0000 
0 0.0000 
0 0.0000 
0 0.0000 
0 0.0000 

0 0.0000 

0 

0 0.0000 

0 0.0000 
0 0.0000 
0 0.0000 

0 0.0000 
0 0.0000 
0 0.0000 
0 0.0000 
0 0.0000 
0 0.0000 
0 0.0000 
0 0.0000 
0 0.0000 
0 0.0000 
0 0,0000 

0 0.0000 

(3) w.r.t. the Information pertaining IQ Depository Receipts, the same may be disclosed In the respective columns to the extent Information available and the balance to be disclosed as held by custodian. 

GENERATED ON :06/01/2021 NSDL: 31/12/2020 CDSL :31/12/2020 

Number of Shares 
pledged or otherwise 
encumbered 

Number of 
Asa" of equity shares 
total held In 
Shares demateriaUse 

No. lal held(bl dform 
1~11ll IXIVl 

NA NA 0 
NA NA 0 
NA NA 0 
NA NA 0 
NA NA 0 
NA NA 0 
NA NA 0 
NA NA 0 
NA NA 0 
NA NA 0 

NA NA 0 

NA NA 

NA NA 3267087 

NA NA 4624681 
NA NA 0 
NA NA 0 

NA NA 0 
NA NA 33195014 
NA NA 1567421 
NA NA 2000 
NA NA 600 
NA NA 30612843 
N~. NA 30612843 
NA NA 545000 
NA NA 417150 
NA NA 50000 
NA NA 41086782 

NA NA 41086782 
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1samvaranana Motnerson International Limited 
Table 1\1 - Statement showing shnreholdlng pattern of the r,lon Promoter- Non Public shareholder 

Shares Ing, as a 
Sharohold Underly In " 

Number of Shares 

ln1% Number of Voting Rights held In each class 
I assuming Number of LOcked In pledged or otherwise 

No.of calculated of securities outstandl lull sh_are_s encumbete.d Number of 
No.of Partly shares as per ng converslo equity 
fully paid paid-up underlyln SCRR, No of V0tln1 RIKhls converllbl n of Asa%of Asa%of shares 

Nos. of up oqulty equity I Total nos. 1957 As I Total as a e convertlbl total total held In 
1harehold shares shares Depositor shares %of Class eg: %of securities e Shares Shares dematerlal 

Caterorv & Name of the shareholders PAN ers held held Iv Receipt, held l(A+B+CZI X Class eo: v Total l(A+B+C) IUncludlng securities ND. (a\ held(b) No. (a) heldlbl lsedlorm 
Ill (Ill 11111 IIVI IV) (VI) (VII)= IVlll)Asa IIXI IX) (XI)= (XII) (XIII) IXIVI 

l Custodian/DR Holder 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 0 0.0000 NA NA 0 
Employee Benefit Trust funder SEBI (Share based 

2 Employee Benefit) Re1ulatlons, 2014) 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 0 0.0000 NA NA 0 
Total Non-Promoter-Non Public Shareholdlnf (Cl• 
(C)(l)+(Cl(Z) 0 0 0 0 0 0.0000 0 0 0 0.0000 0 0.0000 0 0.0000 NA NA 0 

Note: 
(1) PAN would not be displayed on website of Stock Exchange(s). 
(2) The above format needs to disclose name of all holders holding more than 1" of total number of shares 
(3) W.r.t. the Information pertaining to Depository Receipts, the same may be dlsclosed In the respective columns to the extent Information available and the balance to be disclosed as held by custodian. 

• 
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A
N

N
EXU

R
E XXIIC

• 

Format of holding of specified securities 

1 Name of Listed Entity 

2 Scrip Code/Name of Scrip/Class of Security 

3 Share Holding Pattern Filed under: Reg. 31 (1 )(a)/Reg. 31 (1 )(b)/Reg.31 (1 )(c) 

a. If under 31 (1 )(b) then indicate the report for Quarter ending 

b. If under 31 (1 )(c) then indicate date of allotment/extinguishment 

Matherson Sumi Wiring India Ltd. 

Equity 

Reg.31 (1 )(b) 

31.12.2020 

Not Applicable 

Declaration : The Listed entity is required to submit the following declaration to the extent of submission of information: 

Particulars Yes* No* 

1. Whether the Listed Entity has issued any partly paid up shares? No 

2. Whether the Listed Entity has issued any Convertible Securities or Warrants? No 

3. Whether the Listed Entity has any shares against which depository receipts are issued? No 

4. Whether the Listed Entity has any shares in locked-in? No 

5. Whether any shares held by promoters are pledge or otherwise encumbered? No 

6. Whether the listed entity has any significant beneficial owner? No** 

* If the Listed Entity selects the option 'No' for the questions above, the columns for the partly paid up shares, Outstanding Convertible 
Securities/Warrants, depository receipts, locked-in shares, No of shares pledged or otherwise encumbered by promoters, as applicable, 
shall not be displayed at the time of dissemination on the Stock Exchange website. Also wherever there is 'No' declared by Listed Entity in 
above table the values will be considered as 'Zero' by default on submission of the format of holding of specified securities. 

** The Company is wholly owned subsidiary of Motherson Sumi Systems Limited. Motherson Sumi Systems Limited, inter-alia, is held by 
Samvardhana Motherson International Limited ("SAMIL") which holds 33.43% in the Company as on June 30, 2020. SAMIL being Core 
Investment Company duly registered with the Reserve Bank of India as an investment vehicle, is exempt from the Companies (Significant 
Beneficial Owners) Rules, 2018 ("SBO Rules") on the investments made it. The Company does not have any other Significant Beneficial 
Owner as the SBO Rules . 
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Table I ~silmman1 Stiltemant hotdlna cl 111aa1(1adJJ_a_~urfll_p 

Shareholding , as 
a %assuming 

full conversion of Number or Shares pledged 
Number of Voting Rights held In each class of 1ecurltle• No. of Share• convertible Number of Locked In shares or otherwise encumbered 

UXl Underlying securities ( as a IXII (Xllll 

No. of Shareholding ao a % No. of Voting Rights Outstanding percentage or Number of 
No, offully No. of aharae •! lolol no. of ~hor•• convertlbla diluted •hare equity shares 

paid up Partly paid- undertylng Total no■• (calculated as par securities capital) Asa% held In 
No1, of equity share• up equity Dapo1ltory 1hare1 held SCRR, 1967) C1a11 ClaH Total Total as a (Including (XI)• (Vll)+(X) A1a%of oflotal dematerlallzed 

Category Category of aharaholdar shareholders held 1h1re1 held Receipt• (VII)• (VIII) ag: X eg:Y %of Warrants) A1a%of total Share• Shares form 
111 1111 IUll IIVI IVI IVII IIVl+IVI+ (Vil Au % ol (A+B+~l IA+B+Cl (XI ,IA+B+C21 No. (al held(bl No;(al hold lbl (XIVl 

Promolor & Promoter 1 500000 0 0 500000 100,00 500000 0 500000 100,00 0 100.00 0 0,00 NA NA 500000 
(A) Group* 

0 0 0 0 0 0 0 0 0 0 0 0 0 0.00 NA NA 0 
(B) Public 

0 0 0 0 0 NA 0 0 0 0,00 0,00 0,00 0 0,00 NA NA 0 
(Cl No~ l'1omotor-Non Public 

0 0 0 0 0 NA 0 0 0 0.00 0.00 0.00 0 0.00 NA NA 0 
(C11 Shares underlying DRs 

Sh••·· held by Employee 0 0 0 0 0 NA 0 0 0 0.00 0,00 0.00 0 0.00 NA NA 0 
(C21 

T11J1t 

l SOOOClO 0 0 500000 100 500000 0 500000 100 ,o 100 0 D 0 0 saoooo 
To1"I ~ 

- "Sha,a• boon ho/~ olooo with Ii noml1Jees on/I lo bo /~u•d IQ ffl~ •11b•«1Dors in demo/ (orm, 

• 
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-, Tabl• II, St.1t.imollb1hOWJn'f ■ tiir6hal\i.lna Ml~•nl .ilMh<i Pr,~m•llfn llM•P1om1>lJ1.r Grella ,., 

I ~narenoramg , 
asa % 

Number of Voting Rights held In each class of assuming full 

securities conversion of Number of Shares 

(IXl No. of Shares convertlble Number of Locked In pledged or otherwise 
Shareholding Underlying securities (as shares encumbered 

Partly Nos. of % calculated No, of Vottna Rlahts Outstanding a percentage (XIII (XIII) Number of 
paid-up shares as per SCRR, convartlble of diluted Asp% Asa% equity shares 

No. offully equity underlying 1957 Total as a securities share capital) of total of total held in 
No. of paid up equity shares Depoaltory Total nos. As a% of %Total (Including (XI)= (Vll)+(X) Shares Shares dematerialized 

Category & Name of the Shareholders PAN Shareholder shares held held Receipts shares held (A+B+C2) Voting Warrants) As a% of held held form 
'fl] (II) (Ill) (IV) (VI {Vil (VII = IV+V+VI) (VIII) Class-Equity Class Y Total rights ()() (A+B+C2) No. (al (bl No. (a) (bl (XIV) 

(11 Indian 

(•l Individuals/Hindu Undivided Family 0 0 0 0 0 0 0 0 0 0.00 0 0,00 0 0.00 0 0,00 0 

(b) Central Government/ State 0 0 0 0 0 0 00 0 0 0 0,00 0 0,00 0 0,00 0 0 00 0 
Governmant(s) 

(c) Financial Institutions/ Banks 0 0 0 0 0 0,00 0 0 0 0,00 0 0,00 0 0 00 0 0 00 0 

(dl Any Other (Body Corporates) 1 500000 0 0 500000 100,00 500000 0 500000 100 00 0 0.00 0 0,00 0 0 500000 

MOTHERSON SUMI SYSTEMS AAACM0◄05A 1 500000 0 0 500000 100,00 500000 0 500000 100,00 0 0,00 0 0,00 0 0 500000 
LIMITED 

Sub-Total (Al(1) 1 500000 0 0 500000 100,00 500000 0 500000 100.00 0 0.00 0 0,00 0 0.00 500000 

(2) Foreign 

(a) Individuals (Non-Resident Individuals/ 0 0 0 0 0 0_00 0 0 0 0,00 0 0.00 0 0.00 0 0,00 0 
Foreign Individuals) 

(bl Government 0 0 0 0 0 0,00 0 0 0 0.00 0 0.00 0 0.00 0 0.00 0 

(c) lnatltutlona 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0,00 0 

(d) Foreign Portfolio lnveator 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0,00 0 

(el Any Other (Body Corporates) 0 0 0 0 0 0.00 0 0 0 0,00 0 0 00 0 0,00 0 0,00 0 

$ub, Totol (A)l2l - D 0 0 0 0 0.00 0 0 0 o.oo 0 0.00 0 0.00 0 0.00 0 

Total B~•n,Mldtl>O ol Promoter tnd 1 500000 - - '5000bo ,0,00 600000 " 5~0MO 0.00 - o,oo 0 o.oo Cf 0,00 sooooo 
Pron,otor Group {A)s(l\)(IJtfl\1(2) 

OetnU,-or Shares which remain unclelmed may be given hear along with details such as number of shareholders, outstanding shares held In demaVunclaimed suspense account, voling rights whrct-are frozen etc. 

Note 
(11 PAN would not be dlsplayod on website of Stock Exchange(s), 
(2) The term "Encumbrance" has the same meaning as assigned under regulation 28(3) or SEBI (Substantial Acquisition of Shares and Takeovers) Regulatlons, 2011 . 

• 
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'tllb!I IO•llM,ntl!~l •howl~. •h.rehblmna D•lf•'rn dl,1111 PuUllb •h•liU~ldel, 

Total 
Number of Voting Rights held In each class of Shareholding, Number of Shares 

securities esa¾ Numbar ol L.ockad In pledged or otherwlse1 
(IXl assuming full shares encumbered 

No. oJ Votlno Rights conversion of (JUii (XIII! 
No. of Shares convertlble 

Shareholding Underlying securities (as a 
Partly % calculated Outstanding percentage of Number of 

paid-up Nos, of shares as perSCRR, convertible dlluted share Asa%of As a% of equity shares 
No, or fully paid equity underlylng 1957 Total as a securities capital) total total held In 

up equity shares Deposllory Total nos, Asa%o1 %Total (including (XI)• (Vll)+(X) Shares Shares dematerialized 
Category & Name of the Shareholders PAN No.of shares held held Receipts shares held (A+B+C2) Voting Warrants) Asa%of held held form 

Ill (II) Shareholder 1111) IIVI (Vl (Vil (VII = IV+V+VII (VIII· Class -Equltv Class V Total rlahts (Xl (A+B+C2l No. (al (bl No. (al (bl (XIV! 
(1) Institutions 

(a) Mutual Funds 0 0 0 0 0 0,00 0 0 0 0 00 0 0,00 0 0 NA NA 0 

(b) Venture Capital Funds 0 0 0 0 0 0,00 0 0 0 0 00 0 0 00 0 0,00 NA NA 0 

(c) Alternate Investment Funds 0 0 0 0 0 0,00 0 0 0 0 00 0 0,00, 0 0 NA NA 0 

(d) Foreign Venture Capital Investors 0 0 0 0 0 0,00 0 0 0 0,00 0 0,00 0 0,00 NA NA 0 

l•I Foreign Portfolio Jnveslors 0 0 0 0 0 0,00 0 0 0 o,oo 0 0,00 0 0 00 NA NA 0 

(I) Financlel Institutions/ Banks 0 0 0 0 0 0,00 0 0 0 0 00 0 0 00 0 0 00 NA r.A 0 

(g) Insurance Companies 0 0 0 0 0 0.00 0 0 0 0,00 0 0,00 0 0,00 NA NA 0 

(h) Provident Funds/ Pension FundB 0 0 0 0 0 0.00 0 0 0 0,00 0 0 00 0 0 00 NA NA 0 

(I) Any Other (Specify) 0 0 0 0 0 0,00 0 0 0 0 00 0 0,00 0 0 00 NA NA 0 

Sub-Total (B)(1) 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0,00 NA NA 0 

(2) Central Government/ State Government(s) / 0 0 0 0 0 0 0 0 0 0 0 0 0 0 NA NA 0 
President of lndla 

Sub-Total (B)12) 0 0 0 0 0 0 0 0 0 0 0 0 0 0 NA NA 0 

(3) Non•lnstltutlons 0 0 

(e) Individuals • 0 0 0 0 0 0 00 0 0 0 0.00 0 o,oo o,oo NA NA 0 

I, lndlvldual shareholders holding nominal share 

ct11tiltrd uo to R!I. 2 lakh11. 
[I. Individual shareholders holdlng nominal share 0 0 9 0 p 0,00 0 0 0 0,00 0 0.00 0.00 NA NA 0 
capll•I In ••1-<>f Ra. 2 le~h,, 

lb) NBFCs reglstared wllh RBI 0 0 0 0 0 0 00 0 0 0 0 00 0 0,00 0 0 00 NA NA 0 

(c) Employee Trusts 0 0 0 0 0 0,00 0 0 0 0 00 0 0,00 0 0 00 NA NA 0 
(d) Overseas Oeposltlries (holding DRs)(balanclng 0 0 0 0 0 0.00 0 0 0 o.oo 0 0,00 0 0 00 NA NA 0 

figure) 

l•l ('ny Other (Specify) 0 

Sub ro1•I (B1(31 0 0 0 0 0 0,00 0 0 0 o.oo 0 0.00 0 o.po NA NA 0 

ToiarPub[I< 8~arq~o)cflng (BJr 0 0 0 •o 0 Q,pg 0 ,o - 0 0.00 Q Q 0 ·o,oo NA NA 0 
1tBJ!l!<IBW2~1BU~I 
0.lo!I, or,~. •llorehol~•,. aoUog •• """''"" In Conoert Including lh,I, Shor•llold1T1g (No. ,nd ~,, 
Details of Shares which remain unclaimed may be given hear along with details such as number of shareholders, outstanding shares held In demat/unclalmed suspense account, voling rights which ere frozen etc, 

Note: 
(1) PAN would not be displayed on website of Stock Exchange(s). 
(2) The above format needs to be disclosed along with the name of followlng persons: 
Institutions/Non lnstilutions holdlng more than 1% of total number of shares, 
(3) W r.t. Iha information part.l'lnl~ to OePQUary R~CA;i!p~ the same m~)I be disclosed In the fOSP,ei::tfY9 columns to the extent informaUon available end the balance to be disclosed as held by custodian, 

• 
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T11blo IV • Statemenhhowlna shareholdlna Dflttom of th.e N91J Prol!loter- Non Publl11 shotehold&r 

Number of Voting Rights held 
in each class of securities 

UXI 

Number of Number of Shares 
Total Locked in pledged or otherwise 

Shareholding , shares encumbered 
No. of Voting Rights as a% XIII (XIII} 

assuming full 
conversion of 

No. of Shares convertible 
Shareholding Underlying securities ( as Number of 

No.of Partly Nos. of Total % calculated Outstanding a percentage equity shares 
fully paid paid-up shares nos. as perSCRR, Total as convertible of diluted As a% of held in 
up equity equity underlying shares 1957 a% securities share capital) Asa% total Shares dematerialized 

Category & Name of No.of shares shares Depository held As a% of Total (including (XI)• (Vll)+(X) of total held form 
the Shareholders PAN Shareholder held held Receipts (VII= (A+B+C2) Class Class Total Voting Warrants) As a% of Shares No. (Not (Not (XIV) (Not 

Ill (II) 11111 (IV) (Vl (Vil IV+V+Vll (VIII) X y rlohts /XI IA+B+C2l No. held Aoollcablel Aoollcablel Aoolicablel 
(1) Custodian/DR Holder - - - - .. - - - - - - - - - NA NA .. 

(a) Name of DR Holder (if - - - .. .. - - - - - - - - - NA NA .. 
available) 

(2) Employee Benefit - - - .. .. - - - - - - - - - - NA NA -
Trust (under SEBI 

(Share based 

Employee Benefrt) 

Renula!ions, 2014\ 
Total Non -Promoter 0 .. .. .. .. . . - .. .. .. .. .. .. .. .. .. . . 
Non Public 
Shareholding (C)= 
ltCll11+1Cll2l 

• 
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Details of Shares which remain unclaimed may be given hear along with details such as number of 
shareholders, outstanding shares held in demaUunclaimed suspense account, voting 
(Kindly start filing data from Row No - 3) 

No. of shareholders No. of Shares 

0 0 

• 
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i=ormat of holding of specified securities 

1 Name of Listed Entity 

2 Scrip Code/Name of Scrip/Class of Security 

3 Share Holding Pattern Filed under: Reg. 31 (1 )(a)/Reg. 31 (1 )(b)/Reg.31 (1 )(c) 

a. If under 31 (1 )(b) then indicate the report for Quarter ending 

b. If under 31 (1 )(c) then indicate date of allotment/extinguishment 

Motherson Sumi Wiring India Limited 

Equity 

Reg.31 (1 )(b) 

31.12.2020** 

Not Applicable 

Declaration : The Listed entity is required to submit the following declaration to the extent of submission of information: 

Particulars Yes* No* 

1. Whether the Listed Entity has issued any partly paid up shares? No 

2. Whether the Listed Entity has issued any Convertible Securities or Warrants? No 

3. Whether the Listed Entity has any shares against which depository receipts are issued? No 

4. Whether the Listed Entity has any shares in locked-in? No 

5. Whether any shares held by promoters are pledge or otherwise encumbered?# Yes 

6. Whether the listed entity has any significant beneficial owner? No 

• If the Listed Entity selects the option 'No' for the questions above, the columns for the partly paid up shares, Outstanding Convertible 
Securities/Warrants, depository receipts, locked-in shares, No of shares pledged or otherwise encumbered by promoters, as applicable, 
shall not be displayed at the time of dissemination on the Stock Exchange website. Also wherever there is 'No' declared by Listed Entity in 
above table the values will be considered as 'Zero' by default on submission of the format of holding of specified securities. 

**The post shareholding been computed on the basis of shareholding of Transferor Company, i.e. MSSL, as on December 31, 2020. The 
post shareholding may change on the basis of shares held as on the date of allotment. · 

# The pledge of shares of Resulting Company is based on existing pledge on shares of Transferor Company and the actual position 
as on the record date may be different. 
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Toblo l--'Summ1n1 SJatomonl ho(dloo or •"""lllod uchrltlu 

Shareholding , a1 

a% assuming 
Pull conversion o1' Numl>Oror SJllVH pl11d~o.d 

Number of Vottng R~hta hakt tn each claH of HCUrUlas No. of Shares convartlble Number of Locked In shares or otherwlae encumbered 
flXI Underlylng aecurlllea ( as a (l(ll OUUI 

No.of Sh•reholdlng as a% No, or Voting Rlghls Outstanding percentage of Number of 
No, ol luUy No.of shares of total no. of •hares convertible dlluted share equity shares 

paid up Partly paid• undarlylng Total nos. (calculated H per securities cepltalJ Asa% held In 
No1.of equity up equity Depository shares held SCRR,1887) Class Cl8H Total Total as a (Including (XI)-(VN)+(X) Aaa%ot' of total demalerlallzed 

Category Category of shareholder shareholders shares held shares held Receipts (Vll)• (VIII) eg:X eg:Y %of Warranta) Aaa%of totalSh■rH Shares lorm 
II\ 1111 11111 IM M IVII IM+IVl+ IVII #ls a 'Ill of fA+8+C2\ fA+B+CI IX\ IA+B+C2I No.la\ hold lb\ No.la\ hold (bl 'IXIVl 

9 1949286546 0 0 1949286546 61.73 1949286546 0 1949286546 61.73 0 61.73 0 0.00 140230000 7.19 1949286546 (A) Promoler & Promoter Group 

358331 1208647691 0 0 1208647691 38.27 1208647691 0 1208647691 38,27 0 38.27 0 0.00 NA NA 1198890482 (B) Public 

0 0 0 0 0 NA 0 0 0 0.00 0.00 0.00 0 0.00 NA NA 0 (C) Non Promoler-Non Pubtlc 

0 0 0 0 0 NA 0 0 0 0.00 0.00 0,00 0 0.00 NA NA 0 (C1) Sharee undertylng DRs 

Share, held by Employee 0 0 0 0 0 NA 0 0 0 0,00 0.00 0.00 0 0.00 NA NA 0 
(C2) Trust 

To1,1 
358340 3l.S7~'l-'ll1 0 0 3157S342U 100,00 3m9l42,37 0 3IS79i~:U7, t(M).00 0 l!Hl,00 0 0,00 IAO~ 4,U SJAl1770l8 

-

• 
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T•b--11 • StUll'Qiu'd •-"""' sNIVl,oldlhd O rttom of lho PtotnolOt nnd Pt'Omoliir o-.. -
::,nareno1amg , 

as a% 

Number or Voting Rights held in each class of assuming full 

securities conversion of Number of Sh.ares 

flXl No. of Shares convertible Number of Locked in pledged or otherwise 
Shareholding Underlying securities (as a shares encumbered 

Partly Nos. of % calculated No. of Votlrm Rlt1hti Outstanding percentage of 11011 IXWl Number of 
paid-up shares as per SCRR, convertible diluted share As a ~r. Asa% equity shares 

No. of fully equity underlying 1957 Total as a securities capital) of total of total held in 
No. of paid up equity shares Depository Total nos. Asa%of 0/, Total (including (XII• (Vlll+(XI Shares Shares dematerialized 

Category & Name of the Shareholders PAN Shareholder shares held held Receipts shares held (A+B+C2) Voting Warrants) Asa%of held held form 
Im 1111 11111 flVl M Ml IVll • lV+V+Vll !Villi CIHe~Ecu.Jtv Cl-us ■ Y Total rinhts IX\ IA+B+C21 No. (al lbl No. (al (bl IXIVI 

11) Indian 

l•I Individuals/Hindu Undivided Family 4 16630226 0 0 16630226 0 53 16630226 0 f6630226 0.53 0 0,53 0 0 00 0 0 00 16630226 

GEETA SONI AAOPS8392F 1 8610328 0 0 8610328 027 86f0328 0 8610328 0 27 0 0,27 0 0 00 0 0,00 8610328 

RENU SEHGAL ACHPS0360A 1 150065 0 0 150085 0 00 150085 0 150085 0 00 0 0,00 Q 0 00 0 0 00 150085 

NEELU MEHRA AKVPM4396C 1 7869690 0 0 7869690 0 25 7869690 0 7669690 025 0 025 0 000 0 000 7669690 

LAKSH VAAMAN SEHGAL AOAPS1364K 1 123 0 0 123 0 00 123 0 123 000 0 0,00 0 o.oo 0 0.00 123 

(b) Central Government/ State 0 0 0 0 0 0 00 0 0 0 0 00 0 0,00 0 000 0 0 00 0 
Oovernment(s) 

(cl Flrmric:1111 tnrtl1u1lonst aank1 0 0 0 0 0 o.oo 0 0 0 0 00 0 o.oo 0 0 00 0 0 00 0 

(di Any Other (Body Corporates) 1 1055750653 0 0 105575065':r 33A3 1055750653 0 1055750653 33.43 0 33 43 0 0 00 140230000 13 28 1055750653 

MOTHERSON SUMI SYSTEMS AAACM0405A 1 1 05'5750653 0 0 10551'50653 33,43 1055750653 0 1055750653 33 43 0 33 43 0 0 00 140230000 13 28 1055750653 
LIMITED 

5 1072380679 0 0 1072380879 33.98 1072360879 0 1072380879 33.96 0 33.96 0 0,00 140230000 13.0B 1072380879 

(2) Foreign 

(a) Individuals (Non-Resident Individuals/ 1 TJ165402 0 0 73165402 2.32 73165402 0 73165402 2 32 0 2 32 0 0 00 0 0 00 73165402 
Foreign Individuals) 
VIVEK CHAAND SEHGAL AFOPS4265B 1 73165402 0 0 T316S-402 2 32 73165402 0 73165402 2 32 0 2.32 0 0.00 0 0.00 73165402 

(b) GoV(lfflfflillt 0 0 0 0 0 0,00 0 0 0 0,00 0 0.00 0 0.00 0 0 00 0 

(c) Ffnanclnl ln1lituUonl1Banll, 0 0 0 0 0 0.00 0 0 0 0,00 0 0.00 0 0.00 0 0 00 0 

(di Foreign Portfolio Investor 0 0 0 0 0 0.00 0 0 0 0.00 0 0.00 0 0.00 0 0 00 0 
(el Any Other'(Body Corporates) 803740265 0 0 803740265 25.45 803740265 0 803740265 25 45 0 25 45 0 0.00 0 O 00 803740265 

SUMITOMO WIRING SYSTEMS AAJCS2027H 792637291 0 0 792637291 25,10 792637291 0 792637291 2510 0 25.10 0 0.00 0 0.00 792637291 
LIMITED 
H,K WIRING SYSTEMS LIMITED AACCH8513N 1 7660351 0 0 7660351 0.24 7660351 0 7660351 0 24 0 0 24 0 0 00 0 0 00 7660351 

RADHA RANI HOLDINGS PTE ITO. AACCR1689K 1 3442623 0 0 3442623 0.11 3442623 0 3442623 0.1T 0 0 11 0 0 00 0 0 00 3442623 

Sub-Total (A)l2) - 4 876905667 0 0 676906667 27.77 876905667 0 876905687 27.77 0 27.77 0 0.00 0 o.oo 676905667 

Totarsnareno1dtng cf Promoter anu I 19't2h548 - - uuz.ea~, ''·" 1un~M•t - 1Ut2.H541 nu - t1,7l 0 0.00 140230000 7.19 191!2!H4S 
Promoter Oroup (Al- (A)(1)+(Al(2) 

Delails of Shares which remain unclaimed may be given hear along with details such as number of shareholders, outstanding shares held In demaVunclaimed suspense account, voting rights which are frozen etc. 

Note: 
(1) PAN would not be displayed on website of Stock Exchange{s). 
(2) The \erm MEneumbrance-has the same meaning as assigned under regulation 28(3) or SEBI (Substantial Acquisition of Shares and Takeovers) Regulations, 2011 
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Tllhl1l1·■aJ1i_. ,~ 1h•1""1......Lo----~11l'r,'C'l'1't~-f'tJIJ$ t111nt#n;ld_., 

Number or Voling Rights held In each clas1 or securHlas Total Nufrti'.ill!lr ffl l.~11!1.k.fd l,t pledged or otherwise 
O~J Bhareholdlng, H 5hares enc:umberad 

No. of \lcitlnt1 Rl hhi •%assuming run 'XII IXIIII 
conversion or 

No. or Shares convertlble 
Underlylng securities (as a 

Noa.or Shareholdlng •h Outsl■ndlng percentage ol Number ol 
shares ea1cu1atad as per convertible dlluted share As a%ol Asa¾ol equity shares 

No. or fully paid Partly paid-up underlying SCRR, 1957 securltlH capllall total total held In 
Category & Name or Iha up equity 5haras equity shares Depositor Total nos, shares As1%or Total as a% (lncludlng (XI)• (VIIJ+(X) Shares Shares dematerl■llzed 

Shareholders PAN No.or held held yR::lpts held (A+B+C2J Total Voting Warrants} Asa%or held held rorm 
IJI "'' SharflloldH 11111 IIVI M NII• IV+V+VII MUI, Class -Equity ClanV Tol■ t rl•lil> IX! IA+B+C2l No,lal lbl No,lal ,., IXIVI 

111 t'l&IIIUll\ll'lli 

l•I Mutual FunM 73 "3ilQl3!079.t 0 0 ~ 1079 3'10880794 0 340880794 ,.,. D W711 0 0 NA HA "'°"4019<1 
IcIcI PRUDENTIAL MMI0038F 1 110980971 D 0 110980!1"71 351 110980971 0 110980971 3 51 0 351 0 000 NA NA 110980971 
GROWTH FUND 

581 MUtii ASSET MBTS6-407a 1 35401005 0 0 35461005 112 "35o!S1005 D 35'161005 112 n 112 n 000 NA NA 35461005 
ALLOCATION FUND 

AXIIJ MULOCAP.f\JJIJO MCT~25A 1 1152102fi0 D 0 115210260 355 115210260 0 115210260 365 0 305 0 000 NA NA 115210260 

1•1 V1mlure Capital Fund■ D 0 0 0 0 000 0 0 0 000 0 000 0 0.00 NA NA 0 

1,1 M11rna!II lrwnl~ l='lltlfti ~ 10992067 0 0 10902067 035 10902067 0 10992067 035 0 035 0 0 NA NA 10902067 

!di Fore19n Venlure Cepil■l 0 0 0 D 0 000 0 0 0 000 0 000 D 0.00 NA NA • lnvntcn 

1•1 Rnilln PCl'tldlo lr'riffllltt, 521 508067332 • 0 5080l57332 1809 l508067332 0 Sil&l67J32 1809 0 1609 0 000 NA NA 50805-4528 

MERM£G IN'VE5lMEN"l MCCR18820 1 40471960 0 0 404719&> 128 '10471960 0 .liO•ff,-960 128 0 128 0 000 NA NA ◄~71960 
FUNOS PLC ON 
BEHALF OF HERMES 
GLOBAL EMERGING 
MARKETS FUND 

IQ Fip-anciltlr\t10lltlartk/ 13 835270< . .,,.. 0 0 6352704 028 835270< 0 8352704 028 0 028 0 000 NA NA 830572" 

1,1 lnuiu-.np C;Q111f1M1_~• ,. oom7llll 0 0 IIP22m<l 11Jo 90222720 0 90222720 u• 0 HO 0 000 NA HA 002217'20 
IC1CI PRUDENTIAL LIFE AAACl7351P 2 355615097 0 0 35566097 113 35506097 0 
INSURANCE COMPANY 

3506l5097 113 0 113 0 000 NA NA 35566097 

LTD 

lhl Pt-U¥~J:1Jfflh.lP!ltll»n D 0 D 0 0 000 0 ~- D 0 000 D oco 0 000 NA NA 0 

111 Any Oltttr (Specrly) 0 0 0 0 0 000 • 0 D 000 0 000 0 000 NA '"' • 
OUb-Tnt.flJ ll3J!li "' 1~0.,1H}7 0 0 9&851H17 30.315 lUSM10il17 0 "8:ISUG-17 ,o.u 0 30.35 0 0.00 NA NA 858-4558311 

121 Cirilli Oofttr1fflfffl/ 6'.IH 0 D 0 0 0 0 0 0 0 0 0 0 0 0 N"A NA 0 
Government(•) I President 
of India 

./1111b,1'otllrBJ1',l 0 ' • ' ' 0 0 0 0 0 0 ' • 9 NA ·~ • ,,1 Non-ln1lllullon11 

!•I Individuals. 348532 150905160 0 0 150905160 478 150905160 D 1"50W5160 478 0 478 000 NA NA 142209871 
i lffla."mini M,ll111h11hftt1 
holding nominal share 

~~le>R'l)I. 
~ Individual shereholdeni " 57124042 0 0 57124042 1 81 57124042 
holding nominal share 

0 5TT240.Q 1 81 • I 81 000 NA NA 56470523 

capital In excess of Rs 2 
lakhs 

1•1 NBFCs regislered wilh RBI 2 224"3 0 0 2243 0.00 2243 0 2243 000 0 000 0 000 NA NA 22-43 

lei Employee Trusts D 0 0 0 0 0.00 0 0 0 000 0 000 0 0,00 tlA WI 0 
fd) OverseasD~Uries 0 0 0 0 0 000 • 0 a 000 0 000 0 000 NA NA 0 

(holding DR1)(balanclng 
figure) 

l•I Anv 0th« (Specify) 

IEPF I .. .,,.,,, 0 0 - 0.02 - 0 626820 002 0 01>! D DllO 11, ,.,. t20l7<l 
FOREIGN NATIONALS 2 525 0 0 625 000 m 0 !l2!l 000 0 000 0 000 NA NA 525 
NOi~ RE8JQ6.Nf IHC.11\N5 7681 10691706 0 0 10691706 D.J4 10531708 0 IO'.:i9170'l ""' 0 034 0 000 NA NA 10691'106 
¢1.EA~ING MEY.BE flS "'' ws.m • 0 52'15332 017 52'15332 0 = 011 0 o:q 0 0:00 l&A: ..... fC~JJ 
l!OOIE.S C~f'OfU.TEi- 1<>92 ~4"1"3&1!9 • 0 """'""' 080 25<113889 0 25413889 ""° 0 ~ 0 000 ·~ H~ ~ 
TRUSTS l' IZ2"51 0 0 t:tzl5.7 0.00 122357 0 122357 000 0 o.ro 0 OJJO '"' NA 122'.ld!! 

Sub"Tg,1■ 1 fillm I 357753 250132074 ' • ~60"3~1174 7,.U ZIUl1ll07C • 2Jq1J~!i'.17il 7.H 0 7.92 0 0.00 NA -~ 14,~loiU.C 

To<>l ,...,,o.111111it.~"'11 
~l~il 1ll!U111 ., 

uu.11. u-,, .. .,,, 
1 1~• ·- 1,.......,.,, 

' 71Pto;11t1 •~,n V ....,, 0 Pf, HA I!~ IIHllG!fJ 

Oda 1' 11,• ffl■uhciioln ,r;~• peraoos Ir\ Cafrr:111 lncufing 111"" ZH'IIIW'IIMll'!il (NO-ft ~f 
n.tlft of Shares v.tiich remain unclaimed may be given hear along with details such es number of aharehol~. oulatanding shares held in ~~ 'llll~nu1 .-io!I.ICJI, dlQ J~ °"tili:lh •• frnnr, elc -• 
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Tabfa IV'. Sla!omQJ'lt snowing sMronoldln"" 11,m,,rn c1r tho Non Promote,,. Non P11bllc -11han,holdor 
Total 

Number or Voting Rights held In each class of Shareholdl Number or Sharee 
securllles No.or ng,aaa% Number or Locked In pledged or otherwise 

Sharaholdl (IXI Sharee aeeumlng shares encumbered Number or 

ng% No. of Voting Rights Underlying run {XIII (X111I equity 

calculated Oum Ian din conversion Asa'loor shares 
Category & No. offully Nos, or as par g of total held In 

Name of paid up Partly paid shares Total nos. SCRR, convortlblo c:ionvortiblc Shares dematerlall 

the equity up equity underlying aharea 1967 Total as a BBcurltlas securities { Aa a% of held zed form 

Sharehold No, of aharaa shares Depository held Asa%or % Total (Including ••• total No. (Not (Not (XIV)(Not 

era PAN Sharehold held held Receipts {VIia (A+B+C2) Total Voting Warrants) porcan1'11ge ShareB Applicable Applicable App II cable 

{I) (11) er (111) {IV) (VI (VI) IV+V+VI) (Vl11) Class X ClaBB y rights {Xl or diluted No. held ) ) I 
(1) Custodian/ .. -- - - - - - - - - - - - - NA NA -

DR Holder 

{a) Name of - - - - - - - - - - - - - - NA NA -
DR Holder 
(if 
available) 

(2) Employee - -- - - - - - - - - - - - - - NA NA -
Benefit 
Trust 
(under 
SEBI 
(Share 
based 
Employee 
Benefit) 
Regulations 
2014\ 

Total Non. 0 .. - - - .. - .. .. - .. - - - - - -
Promoter -

Non Public 

Shareholdl 

ng (C)a 

(Cl(1)+(CI( 

21 
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EXU

R
E XXIII

Details of Shares which remain unclaimed may be given h.ear along with details such as number of 
shareholders, outstanding shares held in demaUunclaimed suspense account, voting 
(Klndly start filing data from Row No - 3) 

No. of shareholders No. of Shares 

133 799129 
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ANNEXURE XXIII

S.R. BATLIBOI & Co. LLP 
Chartered Accountants 

2nd & 3rd Floor 
Golf View Corporate Tower - B 
Sector - 42. Sector Road 
Gurugram - 122 002, Haryana, India 

Tel: +91 124 681 6000 

Independent Auditor's Certificate to confirm that the Accounting Treatment is in conformity with the accounting 
standards prescribed under Section 133 of the Companies Act, 2013 

To, 
The Board of Directors, 
Motherson Sumi Systems Limited 
Plot No. I, Sector 127, Noida, Greater Noida Expressway, 
Uttar Pradesh - 20130 l 

We, the statutory auditors of Motherson Sumi Systems Limited, (hereinafter referred to as "the Company" or "MSSL" or 
'Transferor Company" or "Amalgamated Company"), have examined the proposed accounting treatment specified in Clause 15.1 
of Section I and Clause 17 of Section II of the Composite Scheme of Amalgamation and Arrangement amongst Motherson Sumi 
Systems Limited, Samvardhana Motherson International Limited ("Amalgamating Company "), a new Company under 
Incorporation ("Resulting Company"), and their respective shareholders and creditors for demerger of Domestic Wiring Harness 
undertaking of the Company to the new Company under Incorporation; amalgamation of the Samvardhana Motherson 
International Limited into and with the Company by absorption, subsequent to the completion of the demerger referred above; 
(hereinafter referred to as the "Scheme"), which we have annexed with this certificate for identification purposes, in terms of the 
provisions of Section 133 of the Companies Act, 2013 (hereinafter referred to as "the Act") with reference to its compliance with 
the applicable Accounting Standards notified under the Act and Other Generally Accepted Accounting Principles. 

The responsibility for the preparation of the Scheme and its compliance with the relevant laws and regulations, including the 
applicable Accounting Standards as aforesaid, is that of the Board of Directors of the Companies involved. Our responsibility is 
to examine and report whether the Scheme complies with the applicable Accounting Standards and Other Generally Accepted 
Accounting Principles. Nothing contained in this Certificate, nor anything said or done in the course of; or in connection with the 
services that are subject to this Certificate, will extend any duty of care that we may have in our capacity of the statutory auditors 
of any financial statements of the Company. 

Based on our examination and according to the information and explanations given to us, we confirm that the accounting treatment 
contained in the aforesaid scheme is in compliance with the applicable Accounting Standards notified by the Central Government 
under the Companies Act, 2013 and Other Generally Accepted Accounting Principles. 

This Certificate is issued at the request of the Company pursuant to the requirements of Regulation I I of Securities and Exchange 
Board of India Listing Obligations and Disclosure Requirements and SEBI Circular CFD/DIL3/CIR/2017 /21 dated March I 0, 
2017 for onward submission to regulatory authorities including the National Stock Exchange of India Limited, BSE Limited, 
Securities and Exchange Board of India and the National Company Law Tribunal. This Certificate should not be used for any 
other purpose without our prior written consent. 

This Certificate should be read with the Annexure I and scheme annexed herewith which forms an integral part of this certificate. 

For S.R. BATLIBOI & CO. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

PANKAJ Olill,. ,"lq,,,.>,P~Nll'JIJCHADHA 
Dti .. ~rAtlll!AJ ¢Wt.OttA, e•IN, 

CHAD HA. 2:rtt::~~-.. 
.,,., ""1107,!)1.11:40 5' •o:I'<' 

per Pankaj Chadha 
Partner 
Membership Number: 091813 
UDIN: 20091813AAAACY9019 

Place: Gurugram 
Date: July 02, 2020 

SR. Batliboi & Co. LLP. a limited Liability Partn~hip with LLP lcfenlityNo, AAB-4294 
Regcf. Office: 22, Camac Street, Block 'B', 3rd Floor, Kolkata-700 016 
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S.R. BATLJBOI & Co. LLP 
Chartered Accountants 

Annexure I to the Certificate 

Certificate to confirm that the Accounting Treatment is in conformity with the accounting standards prescribed under 
Section 133 of the Companies Act, 2013 

To, 
The Board of Directors, 
Motherson Sumi Systems Limited 
Plot No. I, Sector 127, Noida, Greater Noida Expressway, 
Uttar Pradesh - 20130 I 

I. This report is issued in accordance with the terms of the service scope letter dated July O I, 2020 and Master Engagement 
Agreement dated June 02, 2020, between S,R. Batliboi & Co LLP ("we" or "us" or "SRBC") with Motherson Sumi Systems 
Limited (hereinafter the "Company"). 

2. At the request of the Company, we have examined the proposed accounting treatment specified in Clause 15.1 of Section I and 
Clause 17 of Section II of the Composite Scheme of Amalgamation and Arrangement amongst Motherson Sumi Systems Limited, 
Samvardhana Motherson International Limited ("Amalgamating Company "), a new Company under Incorporation ("Resulting 
Company"), and their respective shareholders and creditors for demerger of Domestic Wiring Harness undertaking of the 
Company to the new Company under Incorporation; amalgamation of the Samvardhana Motherson International Limited into and 
with the Company by absorption, subsequent to the completion of the demerger referred above; (hereinafter referred to as the 
"Scheme"), which we have annexed with this certificate for identification purposes, in terms of the provisions of Section 133 of 
the Companies Act, 2013 (hereinafter referred to as "the Act") with reference to its compliance with the applicable Accounting 
Standards notified under the Act and Other Generally Accepted Accounting Principles. 

This certificate is required by the Company in accordance with requirements of Regulation 11 of Securities and Exchange Board 
of India ("SEBI") Listing Obligations and Disclosure Requirements (hereinafter referred to as 'SEBI LODR regulations') and 
SEBI Circular CFD/DIL3/CIR/2017 /21 dated March I 0, 2017 ("SEBI Circular") for onward submission to regulatory authorities 
including The National Stock Exchange of India Limited, BSE Limited, Securities and Exchange Board of India and the National 
Company Law Tribunal to confirm that the Accounting Treatment prescribed in the Scheme is in compliance with the applicable 
accounting standards prescribed under Section 133 of the Companies Act 2013 (the "Act") and other Generally Accepted 
Accounting Principles. 

Management's Responsibility 

3. The Board of Directors of the Company are responsible for the preparation of the Scheme and its compliance with the relevant 
laws and regulations, including the applicable accounting standards read with the rules made thereunder. This responsibility 
includes the design, implementation and maintenance of internal control relevant to the preparation of the Scheme. 

Auditor's Responsibility 

4. Our responsibility is to provide reasonable assurance whether the Accounting Treatment prescribed in the Scheme is in conformity 
with the applicable accounting standards prescribed under section 133 of the Act and other Generally Accepted Accounting 
Principles. 

5. We conducted our examination in accordance with the Guidance Note on Reports or Certificates for Special Purposes issued by 
the Institute of Chartered Accountants of India. The Guidance Note requires that we comply with the ethical requirements of the 
Code of Ethics issued by the Institute of Chartered Accountants oflndia. 

6. We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) I, Quality Control for 
Firms that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and Related Services 
Engagements. 

7. A reasonable assurance engagement involves performing procedures to obtain sufficient appropriate evidence on the Reporting 
criteria mention in paragraph 4 above. The procedures selected depend on the auditor's judgement, including the assessment of 
the risks associated with the Reporting Criteria. Accordingly, we have performed the following procedures: 

a. Read the draft Scheme and the proposed accounting treatment as specified in Clause 15.1 of Section I and Clause 17 of 
Section II, which is attached as Annexure 2 to this certificate and initialed by us only for the purpose of identification. 

b. Examined the Accounting Treatment prescribed in the Scheme and assessed whether the same is in compliance with the 
applicable accounting standard prescribed under Section 133 of the Act and other Generally Accepted Accounting 
Principles. 

• 
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S.R. BATLJBOJ & Co. LLP 
Chartered Accountants 

8. Further, our scope of work did not involve us performing any audit tests in the context of our examination. We have not performed 
an audit, the objective of which would be to express an opinion on the specified elements, accounts or items thereof, for the 
purpose of this certificate. Accordingly, we do not express such opinion. 

Restriction on Use 

9. This report is addressed to and provided to the Board of Directors of the Company solely for the purpose mentioned in paragraph 
2 above and for onward submission to regulatory authorities including in paragraph 2 above and to be submitted to the government 
regulatory authorities including The National Stock Exchange of India Limited, BSE Limited, Securities and Exchange Board of 
India and the National Company Law Tribunal, and should not be used for any other person or purpose or distributed to anyone 
or referred to in any document without our prior written consent. Our examination relates to the matters specified in this report 
and does not extend to the Company as a whole. We make no representations regarding compliance with company law or any 
other statutory requirements. Accordingly, we do not accept or assume any liability or any duty of care or for any other purpose 
or to any other party to whom it is shown or into whose hands it may come without our prior consent in writing. We have no 
responsibility to update this report for events and circumstances occurring after the date of this report. 

For S.R. BATLIBOI & CO. LLP 
Chartered Accountants 
!CAI Firm Registration Number: 301003E/E300005 

PANKAJ 
CHADHA 

per Pankaj Chadha 
Partner 
Membership Number: 091813 
UDIN: 20091813AAAACY9019 

Place: Gurugram 
Date: July 02, 2020 

• 
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COMPOSITE SCHEME OF AMALGAMATION AND ARRANGEMENT 

(UNDER SECTIONS 230 TO 232 AND OTHER RELEVANT PROVISIONS OF THE 
COMPANIES ACT, 2013) 

AMONGST 

MOTHERSON SUMI SYSTEMS LIMITED MSSL / Transferor Company 
Amalgamated Company 

SAMVARDHANA MOTHERSON INTERNATIONAL LIMITED Amalgamating Company 

[A NEW COMPANY UNDER INCORPORATION] Resulting Company 

AND 

THEIR RESPECTIVE SHAREHOLDERS AND CREDITORS 

Alok 
Goel 

Qlgirally signed 
, by Alo~'Goel 
.Dal"',2020.07,02 
20:55:50 +05'30' 
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INTRODUCTION 

1. PREAMBLE 

This composite scheme of arrangement is presented under the provisions of Sections 230 to 
232 and other applicable provisions of the Companies Act, 2013, including the rules and 
regulations issued thereunder, as may be applicable, read with Sections 2(19AA) or 2(1 B) of 
the Income-tax Act, 1961, as may be applicable, for the 

(a) demerger of the DWH Undertaking (as defined in Section I of the Scheme) of the 
Transferor Company (as defined in Section I of the Scheme) and vesting of the same 
with the Resulting Company (as defined in Section I of the Scheme); and 

(b) amalgamation of the Amalgamating Company (as defined in Section II of the 
Scheme) into and with MSSL, by absorption, subsequent to the completion of the 
demerger referred to in (a) above. 

In addition, this composite scheme of arrangement also provides for various other matters 
consequential or otherwise integrally connected herewith. 

2. DESCRIPTION OF THE COMPANIES 

2.1 Transferor Company 

Motherson Sumi Systems Limited ("MSSL" or "Transferor Company") is a public limited 
company incorporated on December 19, 1986, under the Laws of India, having its registered 
office at Unit 705, C Wing, One BKC, G Block, Sandra Kurla Complex, Mumbai 400 051, 
Maharashtra. The CIN of MSSL is L34300MH1986PLC284510. The Equity Shares of MSSL 
are listed on BSE Limited and National Stock Exchange of India Limited. The non-convertible 
debentures ("NCDs") issued by MSSL are listed on BSE Limited. MSSL is engaged in the 
business of manufacturing of automotive components, inter-alia, wiring harness, 
manufacturing of vision system, manufacturing of moulded and polymer products etc., directly 
and/or through subsidiaries. 

2.2 Resulting Company 

The Resulting Company is a new company currently in the process of being incorporated 
under the Companies Act, 2013, as a wholly owned subsidiary of MSSL. On incorporation, 
the registered office of the Resulting Company will be situated at Unit 705, C Wing, One BKC, 
G Block, Sandra Kurla Complex, Mumbai - 400051, Maharashtra. The Resulting Company, 
on incorporation, will be a wholly owned subsidiary of MSSL. 

2.3 Amalgamating Company 

Samvardhana Matherson International Limited is a public limited company incorporated on 
December 9, 2004, under the Laws of India, having its registered office at Unit 705, C Wing, 
One BKC, G Block, Bandra Kurla Complex, Mumbai 400 051, Maharashtra. The NCDs 
issued by the Amalgamating Company are listed on BSE Limited. The CIN of the 
Amalgamating Company is U74900MH2004PLC287011. The Amalgamating Company is a 
non-deposit taking systemically important core investment company (CIC-ND-SI) registered 
with the Reserve Bank of India. Amalgamating Company is engaged in the business of 
holding and nurturing its investments in various subsidiaries and joint-venture companies in 
India and across the world and also provides strategic, operational and management support 
to its group companies. The Amalgamating Company, directly or indirectly through its 
subsidiaries, is contemplating the commencement of new businesses, including civil aviation. 
Amalgamating Company is one of the promoters of MSSL and holds 33.43% of the share 
capital of MSSL, as on July 2, 2020. 

• 
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3. RATIONALE FOR THE SCHEME 

3.1 Rationale for demerger of the DWH Undertaking 

3.1.1. The Transferor Company is a multi-business corporate that is a specialised full-system 
solutions provider and caters to a diverse range of customers in the automotive and other 
industries across Asia, Europe, North America, South America, Australia and Africa. The 
Transferor Company is, directly and through its subsidiaries and joint venture companies, 
engaged in the business of manufacturing of automotive components, inter-alia, wiring 
harness, manufacturing of vision system, manufacturing of moulded and polymer products 
etc. The Transferor Company has created value for its customers, its investors, its employees 
and other stakeholders through organic growth, by way of greenfield operations and inorganic 
growth, by way of continuing strategic acquisitions and as a result has expanded its business 
operations in various countries across Asia, Europe, North America, South America, Australia 
and Africa. 

3.1.2. The aforesaid businesses of the Transferor Company have been nurtured over a period of 
time and are currently at different stages of growth. The DWH Undertaking (as defined in 
Section I of the Scheme), being focused on the Domestic Wiring Harness Business, and the 
Remaining Business (as defined in Section I of the Scheme) each have distinct market 
dynamics, like competition, distinct geographic focus, distinct strategy and distinct capital 
requirements. As a result, there are differences in the way in which the activities of the 
Domestic Wiring Harness Business and the Remaining Business are required to be organised 
and managed. The segregation and transfer of the DWH l,Jndertaking into the Resulting 
Company, as envisaged in the Scheme, will enable sharper focus towards the Indian 
customers of the Domestic Wiring Harness Business, better alignment of the businesses to its 
customers and the respective businesses to improve competitiveness, operational efficiencies 
and strengthen its position in the relevant marketplace resulting in a more sustainable long 
term growth and competitive edge. The segregation and transfer of the DWH Undertaking 
into the Resulting Company will also align the interests of key stakeholders which will benefit 
the strategic direction of the Resulting Company in the long term. 

3.1.3. Separation of the Domestic Wiring Harness Business into the Resulting Company will result in 
the creation of two listed entities engaged in the auto-component business, enabling them to 
be used for future inorganic growth opportunities. The transfer and vesting of the DWH 
Undertaking into the Resulting Company, pursuant to the Scheme, will also enable the 
Resulting Company to have a strong presence among original equipment manufacturers -
catering to passenger vehicle, commercial vehicle, 2-wheeler and off-highway vehicle 
segments. 

3.2 Rationale for amalgamation of Amalgamating Company with MSSL 

3.2.1. The Amalgamating Company (as defined hereinafter), through its subsidiaries and joint 
venture companies, is inter alia engaged in the business of product manufacturing of certain 
automotive components, including automotive rear-view mirrors, moulded plastic parts and 
assemblies, extruded and injection moulding tools and components, moulded and extruded 
rubber components, interior and exterior polymer modules, automotive modules, air intake 
manifolds, pedal box assemblies, heating ventilating and air conditioning (HVAC) systems for 
vehicles, cabins for off-highway vehicles, machined metal products, cutting tools, aluminium 
die casted products, sheet metal parts, sintered metal parts, thin film coating metals and IT 
services. The Amalgamating Company holds 33.43% of MSSL, the flagship company of the 
Matherson Group, as on July 2, 2020. The Matherson Group, through Amalgamating 
Company, has incubated several high growth businesses with market leadership positions, in 
addition to having partnered with global industry leaders. 

3.2.2. Consolidation of the Amalgamating Company with MSSL, pursuant to the Scheme, will result 
in the simplification of the group structure and in the alignment of the interests of various 
stakeholders. Further, amalgamation of Amalgamating Company, along with its respective 
subsidiaries and joint venture companies with MSSL will expand MSSL's product portfolio 

2 
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thereby leading to robust growth opportunities for the resultant MSSL, in India and overseas. 
It will also result in the resultant MSSL foraying into non-auto component business which will 
help in diversifying the revenue streams for the company. The amalgamation of the 
Amalgamating Company with MSSL would bring about synergy of operations and benefit of 
scale since duplication of administrative efforts and legal and regulatory compliances will be 
unified. 

3.2.3. The amalgamation of the Amalgamating Company with MSSL will also result in the 
consolidation of the entire shareholding of Samvardhana Matherson Automotive Systems 
Group B.V. ("SMRP BV"), a company engaged in the supply of rear-view vision systems and 
manufacturing of moulded and polymer products, currently jointly held by the Amalgamating 
Company and MSSL, with MSSL. Consequently, SMRP BV would become a wholly owned 
subsidiary of MSSL, leading to the consolidation of SMRP BV and its joint ventures and 
subsidiaries under the resultant MSSL, resulting in a larger market capitalisation of resultant 
MSSL. 

3.4. Therefore, in view of the above, the implementation ,of this Scheme will result in the following 
benefits: 

(a) creation of separate and distinct entities housing the DWH Undertaking and the 
Remaining Business with well-defined strategic priorities; 

(b) dedicated and specialised management focus on the specific needs of the respective 
businesses; 

(c) expanding the business of MSSL from a diversified auto component product portfolio 
and foray into non-auto component business, thereby creating greater value for the 
shareholders/ stakeholders of MSSL and will help and aid maintain supplier of choice 
status among Original Equipment Manufacturers; 

(d) availability of increased resources, expertise and assets in the resultant MSSL, which 
can be utilized for strengthening the customer base and servicing existing as well as 
prospective customers; 

(e) cost reduction, retaining talent, optimization of support functions, efficiencies and 
productivity gains by pooling the resources of MSSL and Amalgamating Company, 
thereby significantly contributing to future growth and maximizing shareholders value 
and being favourably positioned for mega trends in the auto component sector; 

(f) benefit to all stakeholders of the Transferor Company, Resulting Company, and 
Amalgamating Company, leading to growth and value creation in the long run and 
maximising the value and returns to the shareholders, unlocking intrinsic value of the 
assets, achieving cost efficiencies and operational efficiencies; 

(g) consolidation of 100% of the shareholding in SMRP BV in MSSL along with 
consolidation of all joint ventures and subsidiaries of SMRP BV under MSSL; 

(h) consolidation of Amalgamating Company with MSSL resulting in consolidation of the 
group's shareholdings in various entities and simplification of the group structure 
resulting in higher stakeholder accountability; and 

(i) to ensure standalone focus on the Domestic Wiring Harness Business of the 
Transferor Company. 

3.5. For the reasons above, the Composite scheme of arrangement would be in the best interests 
of the shareholders, creditors, employees and other stakeholders of MSSL, Resulting 
Company and the Amalgamating Company. In view of the abovementioned reasons and in 
order to avoid multiplicity of schemes and the consequent increase in cost and effort that may 
have to be expended by the Companies (as defined in Section I of the Scheme), the NCL T 
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and the governmental authorities, it is considered desirable and expedient to implement the 
proposed composite scheme of arrangement. 

4. PARTS OF THE SCHEME 

This Scheme (as defined in Section I of the Scheme) is divided into the following sections: 

4.1 SECTION I 

DEMERGER OF THE DWH UNDERTAKING (AS DEFINED HEREINAFTER) AND 
VESTING OF THE SAME IN THE RESULTING COMPANY 

Part A deals with the Definitions and Share Capital. 

Part B deals with demerger of the DWH Undertaking of the Transferor Company (as defined 
hereinafter) and vesting of the same in the Resulting Company (as defined hereinafter), in 
accordance with Section 2 (19M) of the Income-tax Act, 1961 and Sections 230 to 232 and 
other applicable provisions of the Companies Act, 2013, as may be applicable. 

Part C deals with various matters consequential or otherwise integrally connected with 
Section I of this Scheme, including the payment of consideration, cancellation of the paid-up 
share capital of the Resulting Company held by the Transferor Company, the accounting 
treatment in the books of the Transferor Company and the Resulting Company. 

4.2 SECTION II 

AMALGAMATION, BY ABSORPTION, OF AMALGAMATING COMPANY WITH MSSL 

Part A deals with the Definitions and Share Capital. 

Part B deals with the amalgamation of the Amalgamating Company with MSSL, by 
absorption, in accordance with Section 2 (1 B) of the Income-tax Act, 1961 and Sections 230 
to 232 and other applicable provisions of the Companies Act, 2013, as may be applicable. 

Part C deals with various matters consequential or otherwise integrally connected with 
Section II of this Scheme including the payment of consideration, cancellation of the paid-up 
share capital of the Amalgamated Company held by the Amalgamating Company immediately 
prior to Effective Date 2, the accounting treatment in the books of Amalgamated Company. 

4.3 SECTION Ill 

GENERAL TERMS AND CONDITIONS 

Section Ill deals with the general terms and conditions applicable to the Scheme. 

4A SCHEDULES TO THE SCHEME 

Schedule I - Details of Manufacturing Units and Offices used for the DWH Undertaking as on 
July 2, 2020. 

Schedule II - The revised Memorandum of Association to be adopted by the Amalgamated 
Company. 
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SECTION I 

DEMERGER OF THE DWH UNDERTAKING AND VESTING OF THE SAME IN THE RESULTING 
COMPANY 

PART A 

1. DEFINITIONS 

(a) "Accounting Standards" means the applicable accounting standards in force in India 
from time to time, consistently applied during the relevant period, including the 
generally accepted accounting principles and standards, Indian Accounting Standard 
(Ind AS), and all pronouncements including the guidance notes and other 
authoritative statements of the Institute of Chartered Accountants of India; 

(b) "Applicable Laws" or "Laws" means and includes all applicable statutes, 
enactments, acts of legislature or parliament, laws, regulations, ordinances, rules, by
laws, approvals from the concerned authority (including a governmental authority), 
government resolutions, directives, guidelines, policies, requirements, or other 
governmental restrictions or any similar form of decision of, or determination by, or 
any interpretation or adjudication having the force of law of any of the foregoing, by 
any concerned authority having jurisdiction over the matter in question; 

(c) "Appointed Date 1" means April 1, 2021 or such subsequent date (if any) as may be 
decided by the Board of Directors of the Transferor Company and Resulting 
Company or such other date as the NCL T may direct; 

(d) "Board of Directors" or "Board", in relation to any company, means the board of 
directors of such company and, unless contrary to the provisions of Applicable Laws, 
includes any committee of directors or any person authorised by the board of 
directors or by such committee of directors; 

(e) "Companies" means collectively, the Transferor Company, Resulting Company and 
Amalgamating Company; 

(f) "Companies Act" means the Companies Act, 2013, together with the rules and 
regulations, circulars, notifications and clarifications issued thereunder, and as 
amended from time to time; 

(g) "Domestic Wiring Harness Undertaking" or "DWH Undertaking" means and 
includes all the activities, businesses, operations and undertakings of, and relating to 
the OWH Business (as defined hereinafter), on a going concern basis, inclusive of but 
not limited to the following: 

(i) all the property of the DWH Business, in the manner more specifically 
provided under Section I of this Scheme, wherever situated, including all 
computers and accessories, software and related data, lease/ leave and 
license rights with respect to use of offices, manufacturing units and other 
properties, including the premises listed under Schedule I of this Scheme, 
plant and machinery, capital work in progress, vehicles, furniture, fixtures, 
office equipment, electricals, appliances, accessories, pertaining to or 
relatable to the DWH Business, including all assets at the manufacturing 
units, offices, etc. situated at the premises listed under Schedule I of this 
Scheme. 

(ii) all rights and licenses, all assignments and grants thereof, all permits, 
clearances and registrations whether under central, state or other laws, rights 
(including rights/ obligations under agreement(s) entered into with various 
persons including independent consultants, subsidiaries/ associate 
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companies and other shareholders of such subsidiary/ associate/ joint 
venture companies, contracts, applications, letters of intent, memorandum of 
understandings or any other contracts), non-disposal undertakings, 
certifications and approvals, regulatory approvals, entitlements, other 
licenses, consents, tenancies, investments and/ or interest (whether vested, 
contingent or otherwise), taxes, share of advance tax, tax deducted at source 
and minimum alternate tax credits (including but not limited to credits in 
respect of sales tax, value added tax, service tax, goods and services tax 
(GST), and other indirect taxes), deferred tax benefits and other benefits in 
respect of the DWH Business, tax losses, if any, cash balances, bank 
accounts and bank balances, deposits, advances, recoverables, receivables, 
easements, advantages, financial assets, treasury investments, hire 
purchase and lease arrangements, funds belonging to or proposed to be 
utilised for the DWH Business, privileges, all other claims, rights and benefits, 
powers and facilities of every kind, nature and description whatsoever, 
utilities, provisions, funds, benefits of all agreements, contracts and 
arrangements and all other interests in connection with or relating to the 
DWH Business; 

(iii) all books, records, files, papers, governance templates and process 
information, records of standard operating procedures, computer 
programmes along with their licenses, manuals and backup copies, 
advertising materials, and other data and records whether in physical or 
electronic form, directly or indirectly in connection with or relating to the DWH 
Business; 

(iv) all contracts, deeds, bonds, agreements, schemes, arrangements and other 
instruments, permits, rights, entitlements, leases/ licenses, operation and 
maintenance contracts, memorandum of understanding, memorandum of 
agreements, memorandum of agreed points, letters of intent, hire and 
purchase agreements, tenancy rights, equipment purchase agreement and 
other agreement and/or arrangement, as amended and restated from time to 
time, whether executed with customers, suppliers, contractors, lessors, 
licensors, consultants, advisors or otherwise, which pertain to the DWH 
Business; 

(v) any and all earnest monies and/ or security deposits, or other entitlements in 
connection with or relating to the DWH Business; 

(vi) all employees of the Transferor Company that are determined by the Board 
of the Transferor Company to be substantially engaged in, or in relation to, 
the DWH Business, on the date immediately preceding the Effective Date 1; 

(vii) all liabilities (including liabilities, allocable as per this Scheme, if any) present 
and future, corporate guarantees issued and the contingent liabilities 
pertaining to or relatable to the DWH Business, namely: 

(A) the debts of the Transferor Company which arises out of the activities 
or operations of the DWH Business, 

(B) specific loans and borrowings raised, incurred and utilised by the 
Transferor Company for the activities or operations of or pertaining to 
the DWH Business, 

(C) general or multipurpose borrowings, if any, of the Transferor 
Company will be apportioned basis the proportion of the value of the 
assets transferred in this demerger of DWH Business to the total 
value of the assets of the Transferor Company immediately before 
the said demerger. 
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(viii) all legal or other proceedings of whatsoever nature, including tax 
proceedings, by or against the Transferor Company pending as on the 
Effective Date 1 and relating to the DWH Business. 

Any issue as to whether any asset or liability and/or employee pertains to or is 
relatable to the DWH Undertaking or not shall be decided by the Board of Directors of 
the Transferor Company. 

(h) "Domestic Wiring Harness Business" or "DWH Business" means and includes all 
the activities, business, operations and undertakings of the Transferor Company in 
relation to designing, development, prototyping, validation, manufacturing, sale and 
supply of wiring harnesses within India; 

(i) "Effective Date 1" means the date on which the last of the conditions and matters 
referred to in Clause 3.1 of Section Ill of this Scheme have been fulfilled, obtained or 
waived, as applicable. Any references in Section I of this Scheme to "upon Section I 
of this Scheme becoming effective" or "effectiveness of Section I of this Scheme" 
shall refer to the Effective Date 1 ; 

U) "Equity Shares", in regard to a company, means the fully paid-up equity shares of 
such a company; 

(k) "IT Act" means the Income-tax Act, 1961; 

(I) "NCL T" means the National Company Law Tribunal, Mumbai bench; 

(m) "Record Date 1" means the date to be fixed by the Board of Directors of the 
Transferor Company, for the purpose of determining the shareholders of the 
Transferor Company to whom the new Equity Shares of the Resulting Company will 
be issued and allotted, pursuant to Section I of the Scheme; 

(n) "Remaining Business" means all the undertakings, businesses, activities, 
operations, assets and liabilities of the Transferor Company, other than those forming 
part of the DWH Undertaking; 

(o) "RoC" means the Registrar of Companies, Mumbai; 

(p) "Scheme" means this composite scheme of arrangement among the Transferor 
Company, Resulting Company and the Amalgamating Company and their respective 
shareholders and creditors, in accordance with the provisions hereof and pursuant to 
the provisions of Sections 230-232 and other relevant provisions of the Companies 
Act; 

(q) "SEBI" means the Securities and Exchange Board of India; 

(r) "SEBI Circular" means SEBI Circular No. CFD/DIL3/CIR/2017/21, dated 
March 10, 2017, issued by the SEBI regarding Schemes of Arrangement by Listed 
Entities and Relaxation under Sub-rule (7) of rule 19 of the Securities Contracts 
(Regulation) Rules, 1957, as amended from time to time; 

(s) "Stock Exchanges" means collectively BSE Limited and the National Stock 
Exchange of India Limited; and 

(t) "Tax", "Taxes" or "Taxation" means all forms of taxation, duties, cess, levies, imposts 
and social security (or similar) charges of any kind whatsoever in any jurisdiction, 
including without limitation corporate income tax, any other form of withholding tax, 
provident fund, employee state insurance and gratuity contributions, service tax, 
value added tax, customs and excise duties, capital tax and other legal transaction 
taxes, stamp duty, dividend distribution tax, securities transaction tax, real estate 
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taxes, gross receipts taxes, windfall profit taxes, employment taxes, severance taxes, 
franchise taxes, transfer taxes, profit taxes, registration taxes, unclaimed property or 
escheatment taxes, alternative or add-on minimum taxes, estimated taxes, other 
municipal, provincial, state or local taxes and duties, environmental taxes and duties, 
goods and service taxes and any other type of taxes or duties in any relevant 
jurisdiction, whether disputed or not, together with any interest, penalties, surcharges 
or fines relating thereto, due, payable, levied, imposed upon or claimed to be owed in 
any relevant jurisdiction, and including any obligations to indemnify or otherwise 
assume or succeed to the tax liability of any other Person. 

The expressions, which are used in this Section I of the Scheme and not defined in Section I shall, 
unless repugnant or contrary to the context or meaning thereof, have the same meaning ascribed to 
them under Sections II of the Scheme, the Companies Act, the IT Act and other Applicable Laws, 
rules, regulations, bye-laws, guidelines, circulars, notifications, orders, as the case may be, including 
any statutory modification or re-enactment thereof, from time to time. 

2. 

2.1 

2.2 

SHARE CAPITAL 

The capital structure of the Transferor Company, as on July 2, 2020, is as under: 

Share Capital Amount In Rs. 
Authorised Capital 
6,050,000,000 Eouitv Shares of Rs. 1 each 605,00,00,000 
2 50,00,000 preference shares of Rs. 10 each 25 00 00 000 

Total 630,00,00,000 
lssued, Subscribed and Paid-up Share Capital 
315,79,34,237 Eaultv Shares of Rs. 1 each 315.79.34.237 

Total 315, 79,34,237 

Upon incorporation, the capital structure of the Resulting Company will be as under: 

Share Capital I Amount lh Rs. 
Authorised Capital 
5,00,000 Eouitv Shares of Rs. 1 each I 5,00,000 
Total I 5,00,000 
Issued, Subscribed and Paid-up Share Capital 
5,00,000 Eouitv Shares of Rs. 1 each I 5,00,000 
Total I 500,000 

8 

• 



627

PARTB 

3. DEMERGER OF THE DWH UNDERTAKING AND VESTING OF THE SAME IN THE 
RESULTING COMPANY 

3.1 Upon Section I of the Scheme coming into effect on the Effective Date 1 and with effect from 
the Appointed Date 1, the DWH Undertaking, together with all its properties, assets, 
investments, liabilities, rights, benefits, interests and obligations therein, shall demerge from 
the Transferor Company and be transferred to, and stand vested in, the Resulting Company, 
and shall become the property of and an integral part of the Resulting Company, without any 
further act, instrument or deed required by either of the Transferor Company or the Resulting 
Company and without any approval or acknowledgement of any third party. Without prejudice 
to the generality of the above, in particular, the DWH Undertaking shall stand transferred and 
vested in the Resulting Company, in the manner described in sub-clause (a) - (m) below: 

(a) Upon Section I of the Scheme coming into effect on the Effective Date 1 · and with 
effect from the Appointed Date 1, all assets of the DWH Undertaking that are 
movable in nature or incorporeal property or are otherwise capable of transfer by 
physical or constructive delivery and/ or by endorsement and delivery, or by vesting 
and recordal, including equipment, furniture and fixtures, shall stand vested in and be 
deemed to be vested in the Resulting Company, wherever located, and shall become 
the property and an integral part of the Resulting Company in terms of Section I of 
this Scheme. The vesting pursuant to this sub-clause shall be deemed to have 
occurred by physical or constructive delivery or by endorsement and delivery or by 
vesting and recordal, pursuant to this Scheme, as appropriate to the property being 
vested and title to the property shall be deemed to have been transferred accordingly. 

(b) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, all assets of the DWH Undertaking that are 
movable properties other than those described under sub-clause (a) above, including 
investments in shares and any other securities, outstanding loans and advances, if 
any, recoverable in cash or in kind or for value to be received, bank balances and 
deposits, if any, with governmental authorities, shall, without any further act or deed, 
become the property of the Resulting Company and the same shall also be deemed 
to have been transferred by way of delivery of possession of the respective 
documents in this regc:1rd. 

(c) The Transferor Company and the Resulting Company shall, as provided for under 
Clause 4 of Section I of the Scheme, enter into appropriate lease agreements / leave 
and license agreements, to allow the Resulting Company to continue using all 
immovable property used by the DWH Business immediately prior to Effective Date 1, 
(including as listed in Schedule I of this Scheme), and such lease / leave and license 
shall be effective upon Section I of the Scheme coming into effect, on the Effective 
Date 1. The freehold and/or leasehold rights, as the case may be, of the Transferor 
Company over such immovable properties leased and/or licensed and/or sub-leased 
to the Resulting Company, shall continue to remain with the Transferor Company; 

(d) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, all debts, liabilities, contingent liabilities, present or 
future, duties and obligations, secured or unsecured, whether known or unknown, 
including contingent / potential tax liabilities of the DWH Undertaking shall, pursuant 
to the applicable provisions of the Companies Act and the provisions of Section I of 
this Scheme and, without any further act or deed, become the debts, liabilities, 
contingent liabilities, duties and obligations of the Resulting Company, and the 
Resulting Company shall, and undertakes to meet, discharge and satisfy the same in 
terms of their respective terms and conditions, if any. For the avoidance of doubt, it is 
clarified that it shall not be necessary to obtain the consent of any third party or other 
person who is a party to any contract or arrangement by virtue of which such debts, 
liabilities, duties and obligations have arisen in order to give effect to the provisions of 
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this Clause. The amounts of general or multipurpose borrowings, if any, of the 
Transferor Company will be apportioned basis the proportion of the value of the 
assets transferred in this demerger of DWH Undertaking to the total value of the 
assets of the Transferor Company immediately before the said demerger or in such 
other manner as maybe determined by the Boards of the Transferor Company and 
Resulting Company. 

(e) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, all contracts, deeds, bonds, agreements, schemes, 
arrangements and other instruments, permits, rights, entitlements, leases and 
licenses of the Transferor Company in relation to the DWH Undertaking, including the 
shall be and remain in full force and effect on, against or in favour of the Resulting 
Company and may be enforced as fully and effectually as if, instead of the Transferor 
Company, the Resulting Company had been a party or beneficiary or obligor thereto. 
Without prejudice to the generality of the foregoing, agreement executed with 
custodian, software contracts, derivative contracts, bonds, schemes, instruments, 
bank guarantees, performance guarantees and letters of credit, agreements with any 
governmental authority, hire purchase agreements, lending agreements, agreements 
with service providers or contractors for the supply of manpower or contract labour, 
and such other agreements, deeds, documents and arrangements pertaining to the 
DWH Undertaking or to the benefit of which the Transferor Company may be eligible 
in connection with the DWH Undertaking and which are subsisting or having effect 
immediately before the Effective Date 1, including all rights and benefits (including 
benefits of any deposit, advances, receivables or claims) arising or accruing 
therefrom, shall, with effect from Appointed Date 1 and upon Section I of this Scheme 
becoming effective, in terms of Section I of this Scheme or by operation of law 
pursuant to the vesting orders of the NCL T, be deemed to be contracts, deeds, 
bonds, agreements, schemes, arrangements and other instruments, permits, rights, 
entitlements, licenses of the Resulting Company. All contracts I agreements of the 
DWH Undertaking subsisting or having effect immediately before the Effective Date 1 
shall stand vested in favour of the Resulting Company on the same terms and 
conditions. The Resulting Company and the other parties to such agreements shall 
continue to comply with the terms, conditions and covenants thereunder. 
Notwithstanding the generality of the foregoing, any technical services agreement 
executed by the Transferor Company with any technical partners, in relation to the 
DWH Undertaking, shall stand assigned to the Resulting Company on the same 
terms of conditions as the existing technical services agreement. The Resulting 
Company shall execute all necessary deeds/ documents/ agreements with the 
relevant technology partners to give effect to such assignment. 

(f) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, all Taxes paid or payable by the 
Transferor Company, in respect of the operations and/or profits of the DWH 
Undertaking before the Appointed Date 1, shall be on account of the Transferor 
Company and, insofar as it relates to the Taxes, whether by way of deduction at 
source, advance tax or otherwise, by the Transferor Company in respect of profits 
from activates of the DWH Undertaking after the Appointed Date 1, the same shall be 
deemed to be the corresponding item paid by the Resulting Company, and shall, in all 
proceedings be dealt with accordingly; 

(g) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, any notices, disputes, pending suits / appeals, 
legal, Taxation, or any complaint or claim to any ombudsman, or other proceedings 
including before any statutory or quasi-judicial authority or tribunal or other 
proceedings of whatsoever nature relating to DWH Undertaking, whether by or 
against the Transferor Company, whether pending on the Appointed Date 1 or which 
may be instituted any time in the future shall not abate, be discontinued or in any way 
prejudicially affected by reason of demerger and vesting of the DWH Undertaking in 
the Resulting Company or anything contained in this Scheme, but the proceedings 
shall continue and any prosecution shall be enforced by or against the Resulting 
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Company in the same manner and to the same extent as would or might have been 
continued, prosecuted and, or, enforced by or against the Transferor Company, as if 
this Scheme had not been implemented. 

(h) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, all employees of the DWH Undertaking, as 
determined by the Board of the Transferor Company, shall be deemed to have 
become employees of the Resulting Company, without any interruption of service and 
on the basis of continuity of service and on the same terms and conditions as those 
applicable to them with reference to the Transferor Company, on the Effective Date 1. 
The services of such employees with the Transferor Company up to the Effective 
Date 1 shall be taken into account for the purposes of all benefits to which the said 
employees may be eligible, including for the purpose of payment of any retrenchment 
compensation, severance pay, gratuity and other terminal benefits. 

(i) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, the Resulting Company shall stand substituted for 
the Transferor Company for all purposes whatsoever, including with regard to the 
obligation to make contributions to relevant authorities, or to such other relevant 
employee benefit funds maintained in accordance with the provisions of Applicable 
Laws. For the avoidance of doubt, it is clarified that upon Section I of this Scheme 
becoming effective, the aforesaid benefits or schemes shall continue to be provided 
to the transferred individuals and the services of all the transferred employees of the 
DWH Undertaking for such purpose shall be treated as having been continuous. 

0) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, employment information, including personnel files 
(including hiring documents, existing employment contracts, and documents reflecting 
changes in an employe.e's position, compensation, or benefits), payroll records, 
medical documents (including documents relating to past or on-going leaves of 
absence, on the job injuries or illness, or fitness for work examinations), disciplinary 
records, supervisory files relating to the employees of the DWH Undertaking and all 
forms, notifications, orders and contribution / identity cards issued by the concerned 
authorities relating to benefits shall be deemed to have been transferred to the 
Resulting Company, which shall continue to abide by any agreement(s) I 
settlement(s) entered into / by the Transferor Company with any of the employees of 
the DWH Undertaking prior to the Appointed Date 1 and from the Appointed Date 1 till 
Effective Date 1 . 

(k) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, all licenses of the DWH Undertaking shall be in full 
force and effect in favour of the Resulting Company and may be enforced as fully and 
effectually as if, instead of the Transferor Company, the Resulting Company had 
been a party or beneficiary or obligee thereto. For the avoidance of doubt, it is 
clarified that if the consent of any third party or authority is required to give effect to 
the provisions of this Clause, the said third party or authority shall be obligated to, 
and shall make and duly record the necessary substitution / endorsement in the name 
of the Resulting Company pursuant to the sanction of this Scheme by the NCL T and 
upon the Scheme coming into effect on the Effective Date 1. For this purpose, the 
Resulting Company shall file appropriate applications / documents with relevant 
authorities concerned for information and record purposes. 

(I) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, all estates, assets, rights, title, interests and 
authorities accrued to and, or, acquired by the Transferor Company in regard to the 
DWH Undertaking shall be deemed to have been accrued to and, or, acquired for and 
on behalf of the Resulting Company and shall, upon Section I of this Scheme 
becoming effective, pursuant to the provisions of the Companies Act, without any 
further act or deed, be and stand transferred to or vested in or be deemed to have 
been transferred to or vested in the Resulting Company to that extent and shall 
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become the estates, assets, right, title, interests and authorities of the Resulting 
Company. 

(m) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, all cheques and other negotiable instruments, 
payment orders received and presented for encashment which are in the name of the 
Transferor Company, insofar as the same pertains to the DWH Undertaking, shall be 
accepted by the relevant bankers and credited to the accounts of the Resulting 
Company. 

3.2 Further, upon Section I of the Scheme coming into effect on the Effective Date 1, the 
Resulting Company shall, in the ordinary course of its business, enter into necessary deeds/ 
documents/ agreements with the legal owners of the trademark 'Matherson', in relation to the 
use of such the trademark by the Resulting Company, on such terms and conditions as may 
be mutually agreed between the Resulting Company and the legal owners of such trademark. 

3.3 Notwithstanding anything to the contrary contained in Section I of the Scheme, it is clarified 
that all assets, liabilities, deposits and balances, investments, contracts, intellectual property 
rights, licenses, employees and books and records not specifically forming a part of the of the 
DWH Undertaking, as identified in Clause 3.1 above, shall not be transferred to the Resulting 
Company and shall continue to be a part of the Transferor Company. 

3.4 Upon Section I of the Scheme coming into effect on the Effective Date 1, the secured 
creditors· of the Transferor Company shall not be entitled to security over properties, assets, 
rights, benefits and interest of the DWH Undertaking, as existing immediately prior to the 
Effective Date 1. 

3.5 Similarly, upon Section I of the Scheme coming into effect on the Effective Date 1, the 
secured creditors of the Resulting Company shall not be entitled to security over properties, 
assets, rights, benefits and interest over the Remaining Business, as existing immediately 
prior to the Effective Date 1. Notwithstanding the foregoing, it is clarified that, upon Section I 
of the Scheme coming into effect on the Effective Date 1, the secured creditors of the 
Resulting Company who have been granted security over the immovable property of the 
Transferor Company immediately prior to the Effective Date 1, shall continue to be entitled to 
security over such immovable properties of the Transferor Company, as existing immediately 
prior to the Effective Date 1, till such time that the Board of the Resulting Company and the 
secured creditors have mutually agreed to alternate security to be provided by the Resulting 
Company and have executed appropriate documents, as may be required, in respect of such 
alternate security. The consent of the shareholders of the Transferor Company and the 
Resulting Company to this Scheme shall be deemed to be sufficient for the purposes of 
effecting this, and no further resolution(s) under Section 185, 188 or other applicable 
provisions of the Companies Act, if any, would be required to be separately passed in this 
regard. 

3.6 Notwithstanding anything contained under Clause 3.5 above, upon Section I of the Scheme 
coming into effect on the Effective Date 1 and subject to compliance with Section 185, 
Section 188 or other applicable provisions of the Companies Act and the provisions of Articles 
of Association of the Transferor Company, the Board of Directors of the Transferor Company 
may, based on mutual agreement and on such terms and conditions as the Board of Directors 
of the Transferor Company and the Resulting Company may mutually determine, permit 
creation of security by way of any mortgage, charge, pledge, lien, assignment, hypothecation, 
security interest, title retention or any other agreement or arrangement, the effect of which is 
the creation of security over the assets of the Transferor Company, for borrowings to be 
availed by the Resulting Company, and may authorise the execution of appropriate 
arrangements between the Transferor Company, the Resulting Company and the lenders, as 
may be required, in respect of the same. 

3.7 The Resulting Company shall, at any time after Section I of this Scheme becomes effective in 
accordance with the provisions hereof and as the successor entity of the Transferor 
Company, in relation to the DWH Undertaking, if so required under any Law or otherwise, 
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execute appropriate deeds of confirmation or other writings or arrangements with any party to 
any contract or arrangement in relation to the DWH Undertaking, including any filings with the 
regulatory authorities, in order to give formal effect to the above provisions. The Resulting 
Company shall, under the provisions hereof, be deemed to be authorised to execute any such 
writings in the name of and on behalf of the Transferor Company in relation to the DWH 
Undertaking and to carry out or perform all such formalities or compliances referred to above 
on the part of the Transferor Company inter a/ia in its capacity as the successor-in-interest of 
the Transferor Company in relation to the DWH Undertaking. 

3.8 The Resulting Company shall, at any time after Section I of this Scheme becoming effective in 
accordance with the provisions hereof, if so required under any Law or otherwise, do all such 
acts or things as may be necessary to transfer / obtain the approvals, consents, exemptions, 
registrations, no-objection certificates, permits, quotas, rights, entitlements, licenses and 
certificates which were held or enjoyed by the Transferor Company in connection with the 
DWH Undertaking. For the avoidance of doubt, it is clarified that if the consent of any third 
party or governmental authority, if any, is required to give effect to the provisions of this 
Clause, the said third party or governmental authority shall make and duly record the 
necessary substitution / endorsement in the name of the Resulting Company pursuant to the 
sanction of this Scheme by the NCL T, and upon Section I of this Scheme becoming effective. 
The Resulting Company shall file appropriate applications / documents with the relevant 
authorities concerned for information and record purposes and the Resulting Company shall, 
under the provisions of this Scheme, be deemed to be authorised to execute any such 
writings on behalf of the Transferor Company insofar as the same are in connection with the 
DWH Undertaking and to carry out or perform all such acts, formalities or compliances 
referred to above as may be required in this regard. 

3.9 Upon Section I of the Scheme coming into effect on the Effective Date 1, all policies as may 
be required by Applicable Law to be adopted by the Resulting Company, and which may have 
already been adopted by the Transferor Company in accordance with Applicable Laws shall 
mutatis mutandis be deemed to have been adopted by the Resulting Company, without any 
further act or deed required by the Resulting Company. 

3.10 Upon Section I of the Scheme coming into effect on the Effective Date 1 with effect from the 
Appointed Date 1, the Resulting Company shall be entitled to the benefit of the past 
experience and/or performance of the Transferor Company in relation to DWH Undertaking 
for all purposes without any further act, instrument or deed required by either of the 
Transferor Company or the Resulting Company and without any approval or 
acknowledgement being required from any third party. If any instrument or deed or document 
rs req~lred or deemed necessary or expedient to give effect to the provisions of this Clause by 
the Resulting Company, the Transferor Company shall duly execute the same and duly 
record the necessary substitution/endorsement in the name of the Resulting Company 
pursuant to Section I of the Scheme becoming effective in accordance with the terms hereof. 
The Resulting Company shall, under the provisions of Section I of the Scheme, be deemed to 
be authorized to execute any such writings on behalf of the Transferor Company and to carry 
out or perform all such formalities or compliances referred to above on behalf of the 
Transferor Company. 

4. Arrangements between the Resulting Company and the Transferor Company, etc. 

4.1 As on date, the DWH Undertaking is being carried on as a part of the business of the 
Transferor Company and will be continued to be carried on by the Transferor Company during 
the pendency of the Scheme. The DWH Undertaking has various inter-dependencies with the 
Remaining Business of the Transferor Company and its subsidiaries and joint ventures and 
therefore, the Transferor Company, its subsidiaries and joint ventures propose to undertake 
various business relationships with the Resulting Company, on an arms' length basis, for 
which appropriate contracts will be entered into between the Transferor Company, its 
subsidiaries and joint ventures and the Resulting Company prior to the Effective Date 1. 
Some of the key business relationships proposed between the Transferor Company, its 
subsidiaries and joint ventures and the Resulting Company, which will continue beyond 
Effective Date 1, pertain to, (a) purchase of components by the Resulting Company, such as 
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wires, rubber parts, tools, jig, fixtures, and other components as required for the DWH 
Business and which are manufactured and/or procured by the Transferor Company / its 
subsidiaries and joint ventures, (b) various functional support services to be provided by the 
Transferor Company to the Resulting Company, such as, design and development services, 
finance, logistics, human resource, marketing, etc.; (c) management services to be provided 
by the Transferor Company to the Resulting Company; and (d) leasing and/or licensing 
and/or sub-leasing of various immovable property owned / leased by the Transferor Company 
on which the manufacturing units and other office premises of the DWH Undertaking are 
located to the Resulting Company. 

4.2 Upon the demerger of the DWH Undertaking into Resulting Company becoming effective on 
Effective Date 1, the Transferor Company, its subsidiaries and joint ventures also propose to 
purchase wiring harness manufactured by the Resulting Company. 

4.3 The Transferor Company also has certain existing agreements with certain group companies, 
which are important for the efficient functioning of the Transferor Company as on date. The 
arrangements will be continued with the Resulting Company as well and the Resulting 
Company will be required to enter into appropriate agreements with the Transferor Company 
and other related parties, for procuring various goods and services from such related parties. 

4.4 The agreements executed prior to Effective Date 1 between (a) the Resulting Company and 
the Transferor Company and (b) the Resulting Company and other group companies, shall be 
subject to the approval of the Board and shareholders of the Transferor Company and the 
Resulting Company (as applicable), which shall be obtained prior to Effective Date 1 and 
'once executed and approved by the respective Board and shareholders of the Transferor 
Company and the Resulting Company (as applicable), such agreements shall be binding on 
the parties thereto. 

4.5 Accordingly, the Board of the Resulting Company and the Transferor Company may, prior to 
the Effective Date 1, authorise the execution of necessary deeds/ documents/ agreements 
between the companies, as may be required, on such terms and conditions as may be 
mutually and, unless waived by the Board of the Transferor Company at its sole discretion, 
the effectiveness of Section I of this Scheme will be conditional upon all such arrangements 
as deemed necessary by the Resulting Company and the Transferor Company being put in 
place between the Resulting Company, on the one hand, and the Transferor Company and 
other group companies, on the other hand. All such arrangements shall be entered into on an 
arms' length basis. 
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PARTC 

5. The Resulting Company shall have taken all necessary steps, including by way of passing all 
enabling corporate resolutions to increase or alter, to the extent required, its authorised share 
capital suitably so as to enable it to issue and allot the Equity Shares under this Section I of 
the Scheme. 

6. RECORD DATE 1 

Upon Section I of the Scheme coming into effect on the Effective Date 1 and upon the 
transfer of the DWH Undertaking and vesting of the same in the Resulting Company, the 
Board of the Transferor Company shall, after consulting with the Board of the Resulting 
Company, determine a Record Date 1, being a date subsequent to the filing of the order of 
the NCL T sanctioning the Scheme with the RoC, for issue and allotment of Equity Shares of 
the Resulting Company to the shareholders of the Transferor Company in terms of Clause 8 
of Section I below. On determination of Record Date 1, the Transferor Company shall provide 
to the Resulting Company the list of its shareholders as on such Record Date 1, who are 
entitled to receive the Equity Shares in the Resulting Company in terms of Section I of this 
Scheme in order to enable the Resulting Company to issue and allot such Equity Shares to 
such shareholders of the Transferor Company. 

7. RECLASSIFICATION OF THE AUTHORISED SHARE CAPITAL OF THE TRANSFEROR 
COMPANY AND TRANSFER OF AUTHORISED SHARE CAPITAL OF THE TRANSFEROR 
COMPANY TO THE RESULTING COMPANY 

7.1. Upon Section I of the Scheme coming into effect on the Effective Date 1, 2,50,00,000 
preference shares, of face value of Rs. 10 (Indian Rupees Ten) each, of the Transferor 
Company shall stand reclassified as 25,00,00,000 (Twenty Five Crore) Equity Shares of Re. 1 
(Indian Rupee One) each. Accordingly, the authorised share capital of the Transferor 
Company shall stand reclassified to Rs. 650,00,00,000 (Indian Rupees Six Hundred and Fifty 
Crores), divided into 650,00,00,000 (Six Hundred and Fifty Crores) Equity Shares of Re. 1 
(Indian Rupee One) each. The consent of the shareholders of the Transferor Company to 
this Scheme shall be deemed to be sufficient for the purposes of effecting this reclassification 
of share capital as well, and no further resolution(s) under Sections 61 or 13 or other 
applicable provisions of the Companies Act, if any, would be required to be separately passed 
in this regard. Accordingly, consequent to the reclassification of the authorised share capital 
of the Transferor Company as per this Paragraph 7.1, Clause V of the Memorandum of 
Association of the Transferor Company shall stand modified and be substituted by the 
following: 

"The Authorised Share Capital of the Company is Rs. 650,00,00,000 (Indian Rupees Six 
Hundred and Fifty Crores) consisting of 650,00,00,000 (Six Hundred and Fifty Crores) Equity 
Shares of Re. 1/- (Rupee One) each" 

7.2. Upon Section I of the Scheme coming into effect on the Effective Date 1, and subsequent to 
the reclassification of the preference share capital of the Transferor Company into equity 
share capital, as per Paragraph 7.1 of Section I of this Scheme above, a portion of the 
authorised share capital of the Transferor Company, amounting to Rs. 300,00,00,000 (Indian 
Rupees Three Hundred Crores), comprising of 300,00,00,000 Equity Shares of Re. 1 (Indian 
Rupee One) each, shall stand transferred/ added to and be merged with the authorised share 
capital of the Resulting Company, without any liability for payment of any additional fees or 
stamp duty. 

7.3. Upon Section I of the Scheme coming into effect on the Effective Date 1, and consequent to 
the transfer of the existing authorised Share Capital of Transferor Company, the authorised 
share capital of the Resulting Company of Rs. 5,00,000 (Indian Rupees Five Lakhs only), 
divided into 5,00,000 (Five Lakh) Equity Shares of Rs. 1 (Indian Rupee One) each, shall 
stand increased by an aggregate amount of Rs. 300,00,00,000 (Indian Rupees Three 
Hundred Crores), and the resultant authorised share capital of the Resulting Company shall 
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be Rs. 300,05,00,000 (Indian Rupees Three Hundred Crores and Five Lakhs), divided into 
300,05,00,000 (Three Hundred Crores and Five Lakhs) Equity Shares of Re. 1 (Indian Rupee 
One) each. Accordingly, Clause V of the Memorandum of Association of the Resulting 
Company shall stand modified and be substituted by the following: 

"The Share Capital of the Company is Rs. 300, 05, 00, 000 (Indian Rupees Three Hundred and 
Five Lakhs) divided into 300,05,00,000 (Three Hundred and Five Lakhs) of Re. 11-(Rupee 
One) each." 

7.4. The consent of the shareholders of the Transferor Company and the Resulting Company to 
this Scheme shall be sufficient for the purposes of effecting the amendments contemplated in 
Clauses 7.1 and 7.2 of Section I of this Scheme to the Memorandum of Association of the 
Transferor Company and the Resulting Company, and no further resolutions, whether under 
Sections 61 or 13 of the Companies Act or any other applicable provisions of the Companies 
Act or under the Articles of Association of the Transferor Company or the Resulting Company, 
shall be required to be separately passed, nor shall the Transferor Company or the Resulting 
Company be required to pay any additional registration fees, stamp duty, etc. 

8. ISSUANCE OF EQUITY SHARES 

8.1. Upon the coming into effect of this Scheme and in consideration of the demerger of the DWH 
Undertaking into the Resulting Company pursuant to Section I of this Scheme, the Resulting 
Company shall, without any farther act or deed and without receipt of any cash, issue and 
allot to the shareholders of the Transferor Company as on the Record Date 1, 1 (one) Equity 
Share of Re. 1 (Indian Rupee One) each of the Resulting Company, fully paid up, for every 
1 (one) Equity Share of Re. 1 (Indian Rupee One) each of the Transferor Company 
(0Demerger Share Entitlement Ratio"). 

8.2. In the event of any restructuring of the equity share capital by the Transferor Company or the 
Resulting Company, including by way of share split/ consolidation/ issue of bonus shares or 
other similar action in relation to share capital of the Transferor Company or the Resulting 
Company, at any time before the Record Date 1, the Demerger Exchange Ratio shall be 
adjusted appropriately to take into account the effect of such issuance or corporate action. 

9. ISSUANCE MECHANICS AND OTHER RELEVANT PROVISIONS 

9.1 Subject to Applicable Laws, the Equity Shares of the Resulting Company that are to be issued 
in terms of Clause 8 of Section I shall be issued in dematerialised form. The register of 
members maintained by the Resulting Company and, or, other relevant records, whether in 
physical or electronic form, maintained by the Resulting Company, the relevant depository 
and registrar and transfer agent in terms of Applicable Laws shall (as deemed necessary by 
the Board of the Resulting Company) be updated to reflect the issue of Equity Shares in 
terms of Clause 8 of Section I. The shareholders of the Transferor Company shall provide 
such confirmation, information and details as may be required by the Resulting Company to 
enable it to issue the aforementioned Equity Shares. 

9.2 For the purpose of allotment of Equity Shares of the Resulting Company pursuant to Clause 8 
of Section I of the Scheme, in case any member holds Equity Shares in the Transferor 
Company in physical form, the Resulting Company shall not issue its Equity Shares to such 
member but shall, subject to Applicable Laws, issue the corresponding Equity Shares in 
dematerialised form, to a demat account held by a trustee nominated by the Board of the 
Resulting Company or into a suspense account opened in the name of the Resulting 
Company with a depository or into an escrow account opened by the Resulting Company with 
a depository, as determined by the Board of the Resulting Company, where such Equity 
Shares shall be held on behalf of such member. The Equity Shares of the Resulting 
Company so held in a trustee's account or suspense account or escrow account, as the case 
may be, shall be transferred to the respective member once such member provides details of 
his/ her/ its demat account to the Resulting Company, along with such documents as maybe 
required. The respective member shall have all the rights of the shareholders of Resulting 
Company, including the right to receive dividend, voting rights and other corporate benefits, 
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pending the transfer of Equity Shares from the trustee. All costs and expenses incurred in 
this respect shall be borne by Resulting Company. 

9.3 In the event of there being any pending share transfers, whether lodged or outstanding, of 
any shareholder of the Transferor Company, the Board of the Transferor Company shall be 
empowered, in appropriate cases, prior to or even subsequent to the Record Date 1, to 
effectuate such a transfer in the Transferor Company as if such changes in registered holder 
were operative as on the Record Date 1, in order to remove any difficulties arising to the 
transferor I transferee of the Equity Shares in the Transferor Company and in relation to the 
Equity Shares issued by the Resulting Company upon the effectiveness of section I of this 
Scheme. The Board of the Resulting Company shall be empowered to remove such 
difficulties as may arise in the course of implementation of this Scheme and registration of 
new members in the Resulting Company on account of difficulties faced in the transition 
period. 

9.4 The Equity Shares to be issued by the Resulting Company pursuant to Clause 8 of Section I 
above in respect of Equity Shares of the Transferor Company which are held in abeyance 
under the provisions of Section 126 of the Companies Act (erstwhile Section 206A of the 
Companies Act, 1956) or are otherwise shall, pending allotment or settlement of the dispute 
by order of a court or otherwise, also be kept in abeyance by the Resulting Company. 
Further, for the avoidance of doubt, it is clarified that Equity Shares to be issued by the 
Resulting Company pursuant to Clause 8 of Section I above in respect of Equity Shares of the 
Transferor Company which are (a) held in the suspense account of the Transferor Company 
in accordance with the Securities Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulation, 2015, shall also be held in a suspense account opened by the 
Resulting Company, and (b) transferred by the Transferor Company in the name of Investor 
Education and Protection Fund in accordance with Section 126(6) of the Companies Act shall 
also be transferred by the Resulting Company to the Investor Education and Protection Fund, 
in accordance with Applicable Law. 

9.5 The Equity Shares to be issued and allotted by the Resulting Company in terms of Clause 8 
of Section I shall be subject to the provisions of the Memorandum of Association and Articles 
of Association of the Resulting Company and shall rank pari passu in all respects with the 
existing Equity Shares of the Resulting Company. 

10. CANCELLATION OF EQUITY SHARES HELD BY THE TRANSFEROR COMPANY IN THE 
RESULTING COMPANY 

· 10.1 The Resulting Company is proposed to be incorporated as a wholly owned subsidiary of the 
Transferor Company. Simultaneous with the issuance of the Equity Shares in accordance 
with Clause 9 of Section I of this Scheme, the existing issued and paid up Equity Share 
capital of the Resulting Company, as held by the Transferor Company and its nominees, 
shall, without any further application, act, instrument or deed, be automatically cancelled. 

10.2 The cancellation of the Equity Share capital held by the Transferor Company and its 
nominees in Resulting Company, in accordance with Clause 10.1 of Section I of this Scheme, 
shall be effected as a part of this Scheme itself and not under a separate procedure, in terms 
of Section 66 of the Companies Act, and the order of the NCL T sanctioning this Scheme shall 
be deemed to be an order under Section 66 of the Companies Act, or any other applicable 
provisions, confirming the reduction. The consent of the shareholders of Resulting Company 
to this Scheme shall be deemed to be the consent of its shareholders for the purpose of 
effecting the reduction under the provisions of Section 66 of the Companies Act as well and 
no further compliances would be separately required. 

10.3 The Resulting Company shall not be required to add the words "and reduced" as suffix to its 
name consequent upon the reduction of capital under Clause 10.1 of Section I of this Scheme 
above. 

10.4 The reduction of capital of Resulting Company, as above, does not involve any diminution of 
liability in respect of any unpaid share capital or payment to any shareholder of any paid-up 
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share capital or payment in any other form. 

11. LISTING OF EQUITY SHARES ISSUED AS CONSIDERATION 

11.1 Subsequent to the effectiveness of Section I of the Scheme from Effective Date 1, the Equity 
Shares of the Resulting Company shall be listed and shall be admitted for trading on the 
Stock Exchanges by virtue of this Scheme and in accordance with the provisions of the SEBI 
Circular. Resulting Company shall make all requisite applications and shall otherwise comply 
with the provisions of the aforesaid SEBI Circular and Applicable Laws and take all steps to 
get its Equity Shares listed on the Stock Exchanges. 

11.2 The Equity Shares of Resulting Company issued and allotted pursuant to this Scheme shall 
remain frozen in the depositories system until listing and trading permission is granted by the 
relevant designated stock exchange for their listing and trading. Subsequent to the issuance 
of Equity Shares by Resulting Company in terms of Clause 8 of Section I of the Scheme, 
there shall be no change in the shareholding pattern or 'control' in the Resulting Company 
between Record Date 1 and the date of listing of such Equity Shares, which may affect the 
status of the approval granted by the Stock Exchanges, and any other governmental authority 
in this regard. Further, during such period, the Resulting Company will not issue/ reissue any 
Equity Shares which are not covered under the Scheme. 

12. SAVING OF CONCLUDED TRANSACTIONS 

The transfer of assets, liabilities and business to, and the continuance of proceedings by or 
against, the Resulting Company as envisaged in this Section I of the Scheme shall not affect 
any transaction or proceedings already concluded by the Transferor Company or the 
Resulting Company on or before Appointed Date 1 and after Appointed Date 1 till the 
Effective Date 1, to the end and intent that the Resulting Company accepts and adopts all 
acts, deeds and things done and executed by the Transferor Company in respect thereto as 
done and executed on behalf of itself. 

13. CONDUCT OF BUSINESS UNTIL EFFECTIVE DATE 1 

13.1 It is clarified that the Board of the Transferor Company shall have the absolute right to acquire 
any asset for, or sell, transfer, create, encumbrance or otherwise deal with any asset of, the 
DWH Undertaking or the Remaining Business and to raise debt for the DWH Undertaking 
and/or the Remaining Business, as per its business requirements and otherwise conduct its 
business in their sole discretion, up to Effective Date 1. 

13.2 With effect from Appointed Date 1 and up to and including the Effective Date 1: 

(a) the business pertaining to the DWH Undertaking shall be deemed to have been 
carried on account of, and the properties and assets of DWH Undertaking shall be 
deemed to have been held for and in trust for, the Resulting Company; and 

(b) all profits or income arising or accruing to or received in regard to the DWH 
Undertaking and all taxes paid thereon (including advance tax, tax deducted at 
source, minimum alternate tax, securities transaction tax, taxes withheld / paid in a 
foreign country, value added tax, sales tax, service tax, goods and services tax 
(GST), etc.) or losses arising in or incurred in regard to the DWH Undertaking shall, 
for all purposes, be treated as and deemed to be the profits or income, taxes or 
losses, as the case may be, of the Resulting Company. 

14. TAXES 

14.1 The provisions of Section I of this Scheme have been drawn up and intended to be in 
compliance with the conditions specified under the tax laws, specifically Section 2(19M) of IT 
Act, and other relevant sections of IT Act. If any terms or provisions of Section I of this 
Scheme are found or interpreted to be inconsistent with the provisions of the aforesaid 
Sections of the IT Act at a later date (not being a date after the Effective Date 1 ), including 
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resulting from an amendment of Law or for any other reason whatsoever, such provisions of 
the tax laws shall prevail and Section I of this Scheme shall, subject to the approval of the 
Board of the Transferor company and Resulting Company, stand modified to the extent 
determined necessary to comply with the said provisions. Such modification will, however, 
not affect the other Sections of this Scheme. 

14.2 With effect from the Appointed Date 1 and upon Section I of this Scheme becoming effective 
from Effective Date 1, all taxes and duties payable by the Transferor Company, accruing and 
relating to the operations of the DWH Undertaking from the Appointed Date 1 onwards, 
including all advance tax payments, tax deducted at source, any refund and claims shall, for 
all purposes, be treated as advance tax payments, tax deducted at source or refunds and 
claims, as the case may be, of the Resulting Company. 

14.3 Upon Section I of this Scheme becoming effective from Effective Date 1, all un-availed credits 
and exemptions, benefit of carried forward losses and other statutory benefits, including in 
respect of income tax (including MAT credit), CENVAT, customs, VAT, sales tax, service tax, 
goods and services tax (GST), etc. relating to the DWH Undertaking to which the Transferor 
Company is entitled shall be available to and vest in the Resulting Company, without any 
further act or deed. 

14.4 All tax assessment proceedings/ appeals, except for such assessment proceedings/ appeals 
under the provisions of the IT Act, of whatsoever nature pertaining to the DWH Undertaking 
shall be continued and / or enforced as and from the Effective Date 1, by or against the 
Resulting Company. All assessment proceedings/ appeals under the provisions of the IT Act, 
of whatsoever nature pertaining to the DWH Undertaking shall continue and/ or, be enforced 
by or against, and shall continue to be enforced by or against, the Transferor Company. The 
aforementioned proceedings shall not abate or be discontinued nor be in any way prejudicially 
affected by reason of demerger of the DWH Undertaking into the Resulting Company 
assessment proceedings/ appeals under the provisions of the IT Act, of whatsoever nature 
pertaining to the DWH Undertaking. 

14.5 Upon Section I of this Scheme becoming effective from Effective Date 1, the accounts of both 
the Transferor Company and the Resulting Company as on Appointed Date 1 shall be 
reconstructed in accordance with the terms of Section I of this Scheme. Both the Transferor 
Company and the Resulting Company shall be entitled to revise their income tax returns, TDS 
returns, and other statutory returns as may be required under respective statutes pertaining to 
direct taxes or indirect taxes, such as sales-tax, value added tax, goods and services tax, 
excise duties, service tax, etc. and the Resulting Company shall also have the right to claim 
refunds, advance tax credits, MAT credit, credit of tax deducted at source, credit of foreign 
taxes paid / withheld, carry forward of tax losses, credits in respect of sales tax, value added 
tax, service tax, goods and services tax (GST). and other indirect taxes etc., if any, as may be 
required consequent to implementation of Part C and other relevant provisions of this 
Scheme, as result of demerger and vesting of the DWH Undertaking in the Resulting 
Company. 

15. ACCOUNTING TREATMENT 

Upon Section I of this Scheme becoming effective from Effective Date 1, the Transferor 
Company and the Resulting Company shall account for the demerger of the DWH 
Undertaking in accordance with applicable Indian Accounting Standards ("Ind AS") prescribed 
under Section 133 of the Companies Act read with the Companies (Indian Accounting 
Standards) Rules, 2015, as amended from time to time. Further, the date of such accounting 
treatment shall be in consonance with the applicable Ind AS. 

15.1 Accounting treatment in the books of the Transferor Company: 

Upon Section I of the Scheme becoming effective on Effective Date 1: 

(a) The Transferor Company shall recognise a liability for transfer of DWH Undertaking, 
at the book value of its net assets, by adjusting the corresponding amount to the 
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retained earnings. The book value of net assets shall be computed as the carrying 
value of assets less the carrying value of liabilities appearing in the books of the 
Transferor Company, pertaining to the DWH Undertaking transferred to and vested in 
the Resulting Company; 

(b) The Transferor Company shall de-recognize from its books, the book value of assets 
and liabilities of the DWH Undertaking transferred to the Resulting Company under 
this Scheme, including rights, interest and obligation of the Transferor Company in 
such assets and liabilities. The corresponding amount shall be adjusted against the 
liability recognised at (a) above; and 

(c) The Transferor Company's investment in the Resulting Company, cancelled pursuant 
to Clause 10 of Section II of this Scheme will be adjusted in the retained earnings. 

15.2 Accounting treatment in the books of the Resulting Company: 

Upon Section I of the Scheme becoming effective on Effective Date 1, the Resulting 
Company shall account for the transfer and vesting of the DWH Undertaking in its books of 
account in the following manner: 

(a) All the assets and liabilities pertaining to the DWH Undertaking, appearing in the 
books of the Transferor Company, shall stand transferred to, and the same shall be 
recorded by, the Resulting Company at their respective carrying amount and in the 
same form and manner as appearing in the books of accounts of the Transferor 
Company; 

(b) The amount of inter-company balances, transactions or investments, if any, between 
the Transferor Company and the Resulting Company appearing in the books of 
accounts of the Transferor Company and the Resulting Company, shall stand 
cancelled without any further act or deed; 

(c) The Resulting Company shall credit to its share capital account, the aggregate face 
value of the Equity Shares of the Resulting Company, issued to the shareholders of 
the Transferor Company, in terms of Clause 8 of Section I of the Scheme; 

(d) The difference between the carrying amount of Net Assets transferred by the 
Transferor Company to the Resulting Company and the face value of the Equity 
Shares issued by the Resulting Company shall be credited/debited to the capital 
reserve, as applicable; 

(e) The Resulting Company shall restate comparative information from the beginning of 
the comparative period presented or date of incorporation of Resulting Company, 
whichever is later; and 

(f) The Resulting Company's capital, reduction pursuant to Clause 10 of Section II of this 
Scheme will be transferred to the capital reserve. 

16. MISCELLANEOUS 

16.1 Upon effectiveness of Section I of this Scheme from Effective Date 1, the prov1s1ons of 
Section I of this Scheme shall take effect in their entirety without the requirement of any 
further act, matter or deed or approvals from any person so as to give effect to Section I of 
this Scheme. Accordingly, upon effectiveness of Section I of this Scheme from Effective 
Date 1, all relevant records shall be updated I amended so as to give effect to Section I of this 
Scheme and to vest the DWH Undertaking together with all assets, liabilities, contracts, 
licences, intellectual property rights and employees of the DWH Undertaking in the Resulting 
Company, without any procedural requirements for such assets, liabilities, contracts, licences, 
intellectual property rights and employees to first be registered or recorded in the name of the 
Transferor Company in terms of Section I of this Scheme. 

20 

• 



639

SECTION II 

AMALGAMATION OF THE AMALGAMATING COMPANY INTO AND WITH MSSL 

PART A 

1. DEFINITIONS 

(a) "Amalgamated Company" means MSSL, being the resultant company after the 
amalgamation of Amalgamating Company into and with MSSL, in terms of Section II 
of this Scheme, subsequent to completion of the demerger of the DWH Undertaking 
and vesting of the same in the Resulting Company, in terms of this Section I of the 
Scheme; 

(b) "Amalgamating Company" means Samvardhana Matherson International Limited; 

(c) "Appointed Date 2" means Effective Date 2; 

(d) "Effective Date 2" means the date one day after the date on which the last of the 
conditions and matters referred to in Clause 3.2 in Section Ill of this Scheme have 
been fulfilled, obtained or waived, as applicable, including Section I of the Scheme 
having become effective in accordance with its terms. Any references in Section II of 
this Scheme to "upon Section II of this Scheme becoming effective" or "effectiveness 
of Section II of this Scheme" shall refer to the Effective Date 2; 

(e) "Record Date 2" means the date to be fixed by the Board of Directors of the 
Amalgamated Company, in consultation with the Board of Directors of the 
Amalgamating Company, for the purpose of determining the shareholders of the 
Amalgamating Company to whom the Equity Shares of the Amalgamated Company 
will be issued and allotted pursuant to Section II of the Scheme, provided that Record 
Date 2 shall be a date which is at least three working days after the date of issuance 
and allotment of Equity Shares by the Resulting Company, to the shareholders of the 
Transferor Company as on the Record Date 1, as per Section I of the Scheme; and 

(f) "MSSL" means Matherson Sumi Systems Limited. 

The expressions, which are used in this Section II of the Scheme and not defined in Section II 
shall, unless repugnant or contrary to the context or meaning thereof, have the same meaning 
ascribed to them under Sections I of the Scheme, the Companies Act, the IT Act and other 
Applicable Laws, rules, regulations, bye-laws, guidelines, circulars, notifications, orders, as 
the case may be, including any statutory modification or re-enactment thereof, from time to 
time. 
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2. 

2.1 

2.2 

SHARE CAPITAL 

The capital structure of the Amalgamating Company, as on July 2, 2020, is as under: 

Share Capital I Amount In Rs. 
Authorised Capital 
90,00,00,000 Equity Shares of Rs. 10 each I 900,00,00,000 
Total I 900,00 00,000 
Issued, Subscribed and Paid-up Share Capital 
47 36, 13.855 EQuitv Shares of Rs. 10 each I 473,61 38 550 
Total I 473,61,38,550 

The capital structure of MSSL, as on July 2, 2020, is as under: 

Share Capital Amount in R-s. 
Authorised Capital 
6,050,000.000 EQuitv Shares of Rs. 1 each 605,00,00,000 
2,50,00,000 preference shares of Rs. 1 0 each 25,00,00,000 

Total 630,00,00,000 
Issued, Subscribed and Pald~up Share Capital 
315, 79,34,237 EQuitv Shares of Rs. 1 each 315,79,34,237 

Total 315, 79,34,237 
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PARTB 

3. AMALGAMATION OF THE AMALGAMATING COMPANY INTO AND WITH MSSL 

3.1. Upon Section II of the Scheme coming into effect on Effective Date 2 and with effect from 
Appointed Date 2, the Amalgamating Company, together with all its properties, assets, 
investments, liabilities, rights, benefits, interests and obligations therein, shall stand 
transferred to and vested in MSSL (after completion of the demerger of the DWH Undertaking 
from the Transferor Company to the Resulting Company in accordance with Section I of this 
Scheme), as a going concern, and shall become the property of and an integral part of the 
Amalgamated Company, without any further act, instrument or deed required by either of the 
Amalgamating Company or the Amalgamated Company and without any approval or 
acknowledgement of any third party. Without prejudice to the generality of the above 

3.2. Without prejudice to the generality of the above and to the extent applicable, unless otherwise 
stated herein: 

(a) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, all assets of the Amalgamating Company that are 
movable in nature or incorporeal property or are otherwise capable of transfer by 
physical or constructive delivery and, or, by endorsement and delivery, or by vesting 
and recordal, including equipment, furniture and fixtures, shall stand vested in and be 
deemed to be vested in the Amalgamating Company, wherever located, and shall 
become the property and an integral part of the Amalgamated Company in terms of 
Section II of this Scheme. The vesting pursuant to this sub-clause shall be deemed 
to have occurred by physical or constructive delivery or by endorsement and delivery 
or by vesting and recordal, pursuant to this Scheme, as appropriate to the property 
being vested and title to the property shall be deemed to have been transferred 
accordingly. 

(b) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, all assets of the Amalgamating Company that are 
movable properties other than those described under sub-clause (a) above, including 
investments in shares and any other securities, outstanding loans and advances, if 
any, recoverable in cash or in kind or for value to be received, bank balances and 
deposits, if any, with governmental authorities, shall, without any further act or deed, 
become the property of the Amalgamated Company and the same shall also be 
deemed to have been transferred by way of delivery of possession of the respective 
documents in this regard. 

(c) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, all assets of the Amalgamating Company that are 
owned / leased / licensed immovable properties, including any right or interest in the 
buildings and structures standing thereon and all lease / license or rent agreements, 
together with security deposits and advance / prepaid lease I license fee, rights and 
easements in relation to such properties shall stand transferred to and be vested in, 
or, be deemed to have been transferred to and vested in the Amalgamated Company, 
without any further act or deed, pursuant to the provisions of Section II of this 
Scheme. The Amalgamated Company shall be entitled to exercise all rights and 
privileges attached to the aforesaid immovable properties, if any, and shall be liable 
to pay the rent and taxes and fulfil all obligations in relation to or applicable to such 
immovable properties and the relevant landlords, owners and lessors shall continue 
to comply with the terms, conditions and covenants under all relevant lease / license 
or rent agreements and shall, in accordance with the terms of such agreements, 
refund the security deposits and advance / prepaid lease / license fee to the 
Amalgamated Company. 

(d) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, all debts, liabilities, contingent liabilities, present or 
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future, duties and obligations, secured or unsecured, whether known or unknown, 
including contingent I potential tax liabilities of the Amalgamating Company shall, 
pursuant to the applicable provisions of the Companies Act and the provisions of 
Section II of this Scheme and, without any further act or deed, become the debts, 
liabilities, contingent liabilities, duties and obligations of the Amalgamated Company, 
and the Amalgamated Company shall, and undertakes to meet, discharge and satisfy 
the same in terms of their respective terms and conditions, if any. For the avoidance 
of doubt, it is clarified that it shall not be necessary to obtain the consent of any third 
party or other person who is a party to any contract or arrangement by virtue of which 
such debts, liabilities, duties and obligations have arisen in order to give effect to the 
provisions of this Clause. 

(e) Without prejudice to the foregoing provisions of this Clause (d) above, Upon Section 
II of the Scheme coming into effect on the Effective Date 2, all the NCDs (to the 
extent any such NCDs are outstanding as on Effective Date 2) shall, without any 
further act, instrument or deed, become the NCDs issued by the Amalgamated 
Company on the same terms and conditions and all rights, powers, duties and 
obligations in relation thereto shall be and stand transferred to and vested in and/or 
be deemed to have been transferred to and vested in and shall be exercised by or 
against the Amalgamated Company as if it was the issuer of such NCDs, so 
transferred and vested. Subject to the requirements, if any, imposed or concessions, 
if any, by BSE Limited, and other terms and conditions agreed with BSE Limited, the 
non-convertible debentures which stand transferred to the Amalgamated Company 
pursuant to transfer of the NCDs, shall be listed and/ or admitted to trading on the 
BSE Limited, where the NCDs are currently listed. Upon Section II of this Scheme 
coming into effect on Effective Date 2, the transfer of the NCDs to the Amalgamated 
Company shall be binding on holders of the NCDs, BSE Limited, banker(s), 
debenture trustee(s), depositary/(ies), custodian(s) and registrar and transfer agents. 
The Amalgamated Company may execute such further documents and take such 
further actions as may be deemed necessary or appropriate to give effect to the 
provisions of this Scheme. 

(f) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, all contracts, deeds, bonds, agreements, schemes, 
arrangements and other instruments, permits, rights, entitlements, leases and 
licenses of the Amalgamating Company shall be and remain in full force and effect 
on, against or in favour of the Amalgamated Company and may be enforced as fully 
and effectually as if, instead of the Amalgamating Company, the Amalgamated 
Company had been a party or beneficiary or obligor thereto. Without prejudice to the 
generality of the foregoing, agreements executed with custodian, software contracts, 
derivative contracts, bonds, schemes, instruments, bank guarantees, performance 
guarantees and letters of credit, agreements with any governmental authority, hire 
purchase agreements, lending agreements, agreements with service providers or 
contractors for the supply of manpower or contract labour, and such other 
agreements, deeds, documents and arrangements to which the Amalgamating 
Company is a party or to the benefit of which the Amalgamating Company may be 
eligible and which are subsisting or having effect immediately before Effective Date 2, 
including all rights and benefits (including benefits of any deposit, advances, 
receivables or claims) arising or accruing therefrom, shall, with effect from Appointed 
Date 2 and upon Section II of this Scheme becoming effective, in terms of Section II 
of this Scheme or by operation of law pursuant to the orders of the NCL T, be deemed 
to be contracts, deeds, bonds, agreements, schemes, arrangements and other 
instruments, permits, rights, entitlements, licenses of the Amalgamated Company. All 
contracts I agreements of the Amalgamating Company subsisting or having effect 
immediately before Effective Date 2 shall stand vested in favour of the Amalgamated 
Company on the same terms and conditions. The Amalgamated Company and the 
other parties to such agreements shall continue to comply with the terms, conditions 
and covenants thereunder. 

(g) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
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effect from the Appointed Date 2, any notices, disputes, pending suits / appeals, 
legal, Taxation, or any complaint or claim to any ombudsman, or other proceedings 
including before any statutory or quasi-judicial authority or tribunal or other 
proceedings of whatsoever nature, whether by or against the Amalgamating 
Company, whether pending on the Appointed Date 2 or which may be instituted any 
time in the future shall not abate, be discontinued or in any way prejudicially affected 
by reason of the amalgamation of the Amalgamating Company or anything contained 
in this Scheme, but the proceedings shall continue and any prosecution shall be 
enforced by or against the Amalgamated Company in the same manner and to the 
same extent as would or might have been continued, prosecuted and, or, enforced by 
or against the Amalgamating Company, as if this Scheme had not been implemented. 

(h) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, all employees of the Amalgamating Company shall 
be deemed to have become employees of the Amalgamated Company, without any 
interruption of service and on the basis of continuity of service and on the same terms 
and conditions as those applicable to them with reference to the Amalgamating 
Company, on Effective Date 2. The services of such employees with the 
Amalgamating Company up to the Effective Date 2 shall be taken into account for the 
purposes of all benefits to which the said employees may be eligible, including for the 
purpose of payment of any retrenchment compensation, severance pay, gratuity and 
other terminal benefits. 

(I) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, the Amalgamated Company shall stand substituted 
for the Amalgamating Company for all purposes whatsoever, including with regard to 
the obligation to make contributions to relevant authorities, or to such other relevant 
employee benefit funds maintained in accordance with the provisions of Applicable 
Laws. For the avoidance of doubt, it is clarified that upon Section II of this Scheme 
becoming effective on the Effective Date 2, the aforesaid benefits or schemes shall 
continue to be provided to the transferred individuals and the services of all the 
transferred employees of the Amalgamating Company for such purpose shall be 
treated as having been continuous. 

U) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, employment information, including personnel files 
(including hiring documents, existing employment contracts, and documents reflecting 
changes in an employee's position, compensation, or benefits), payroll records, 
medical documents (including documents relating to past or on-going leaves of 
absence, on the job injuries or illness, or fitness for work examinations), disciplinary 
records, supervisory files relating to the employees of the Amalgamating Company 
and all forms, notifications, orders and contribution / identity cards issued by the 
concerned authorities relating to benefits shall be deemed to have been transferred to 
the Amalgamated Company, which shall continue to abide by any agreement(s) / 
settlement(s) entered into / by the Amalgamating Company with any of the 
transferred employees prior to Appointed Date 2. 

(k) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, trademarks held by the Amalgamating Company 
shall stand vested and transferred to the Amalgamated Company with effect from 
Effective Date 2. 

(I) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, all licenses of the Amalgamating Company shall be 
in full force and effect in favour of the Amalgamated Company and may be enforced 
as fully and effectually as if, instead of the Amalgamating Company, the 
Amalgamated Company had been a party or beneficiary or obligee thereto. For the 
avoidance of doubt, it is clarified that if the consent of any third party or authority is 
required to give effect to the provisions of this Clause, the said third party or authority 
shall be obligated to, and. shall make and duly record the necessary substitution / 
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endorsement in the name of the Amalgamated Company pursuant to the sanction of 
this Scheme by the NCL T and upon the Scheme coming into effect on the Effective 
Date 2. For this purpose, the Amalgamated Company shall file appropriate 
applications / documents with relevant authorities concerned for information and 
record purposes. 

(m) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, benefits of any and all corporate approvals as may 
have already been taken by the Amalgamating Company shall stand transferred to 
the Amalgamated Company and the said corporate approvals and compliances shall 
be deemed to have been taken / complied with by the Amalgamated Company. 

(n) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, all estates, assets, rights, title, interests and 
authorities accrued to and, or, acquired by the Amalgamating Company shall be 
deemed to have been accrued to and, or, acquired for and on behalf of the 
Amalgamated Company and shall, upon Section II of this Scheme becoming 
effective, pursuant to the provisions of the Companies Act, without any further act or 
deed, be and stand transferred to or vested in or be deemed to have been transferred 
to or vested in the Amalgamated Company to that extent and shall become the 
estates, assets, right, title, interests and authorities of the Amalgamated Company. 

(o) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, all cheques and other negotiable instruments, 
payment orders received and presented for encashment which are in the name of the 
Amalgamating Company shall be accepted by the relevant bankers and credited to 
the accounts of the Amalgamated Company. 

3.3. Upon Section II of this Scheme becoming effective on the Effective Date 2 and the 
consequent amalgamation of Amalgamating Company into and with MSSL, the secured 
creditors of MSSL, if any, shall continue to be entitled to security only over such properties 
and assets forming part of Amalgamated Company, as existing immediately prior to the 
amalgamation of Amalgamating Company into and with MSSL but after the demerger of the 
DWH Undertaking into the Resulting Company under Section I of the Scheme, and the 
secured creditors of Amalgamating Company, if any, shall continue to be entitled to security 
only over such properties, assets, rights, benefits and interest of the Amalgamating Company 
as existing immediately prior to the amalgamation of Amalgamating Company into and with 
MSSL (other than to the extent of any property which ceases to exist as on Effective Date 2, 
as a result of Section II of this Scheme becoming effective on Effective Date 2). For the 
avoidance of doubt, it is clarified that all the assets of Amalgamating Company and MSSL 
which are not currently encumbered shall, subject to Applicable Laws, remain free and 
available for creation of any security thereon in future in relation to any existing indebtedness 
or new indebtedness that may be incurred by Amalgamated Company, at the discretion of the 
Board of the Amalgamated Company. For this purpose, no further consent from the existing 
creditors shall be required and sanction of this Scheme shall be considered as a specific 
consent of such secured creditors. 

3.4. The Amalgamated Company shall, at any time after Section II of this Scheme becomes 
effective in accordance with the provisions hereof and as the successor entity of the 
Amalgamating Company, if so required under any Law or otherwise, execute appropriate 
deeds of confirmation or other writings or arrangements with any party to any contract or 
arrangement, including any filings with the regulatory authorities, in order to give formal effect 
to the above provisions. The Amalgamated Company shall, under the provisions hereof, be 
deemed to be authorised to execute any such writings in the name of and on behalf of the 
Amalgamating Company and to carry out or perform all such formalities or compliances 
referred to above on the part of the Amalgamating Company inter alia in its capacity as the 
successor-in-interest of the Amalgamating Company. 

3.5. The Amalgamated Company shall, at any time after Section II of this Scheme becoming 
effective on the Effective Date 2, if so required under any Law or otherwise, do all such acts 
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or things as may be necessary to transfer / obtain the approvals, consents, exemptions, 
registrations, no-objection certificates, permits, quotas, rights, entitlements, licenses and 
certificates which were held or enjoyed by Amalgamating Company. For the avoidance of 
doubt, it is clarified that if the consent of any third party or governmental authority, if any, is 
required to give effect to the provisions of this Clause, the said third party or governmental 
authority shall make and duly record the necessary substitution / endorsement in the na·me of 
Amalgamated Company pursuant to the sanction of this Scheme by the NCL T, and upon 
Section II of this Scheme becoming effective on Effective Date 2. The Amalgamated 
Company shall file appropriate applications / documents with the relevant authorities 
concerned for information and record purposes and Amalgamated Company shall, under the 
provisions of this Scheme, be deemed to be authorised to execute any such writings on 
behalf of Amalgamating Company and to carry out or perform all such acts, formalities or 
compliances referred to above as may be required in this regard. 

3.6. Upon Section II of the Scheme coming into effect on the Effective Date 2 with effect from the 
Appointed Date 2, the Amalgamated Company shall be entitled to the benefit of the past 
experience and/or performance of the Amalgamating Company for all purposes without any 
further act, instrument or deed required by the Amalgamated Company and without any 
approval or acknowledgement being required from any third party. 

3.7. Inter se Transactions 

With effect from the Effective Date 2, all inter se contracts solely between the Amalgamating 
Company and MSSL shall stand cancelled and cease to operate, and appropriate effect shall 
be given to such cancellation and cessation in records of the Amalgamated Company. 
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PARTC 

4. MSSL shall have taken all necessary steps, including by way of passing all enabling 
corporate resolutions to increase or alter, to the extent required, its authorised share capital 
suitably so as to enable it to issue and allot the Equity Shares under this Section II of the 
Scheme. 

5. COMBINATION OF AUTHORISED SHARE CAPITAL 

5.1 Upon Section II of this Scheme becoming effective on Effective Date 2, the authorized share 
capital of Amalgamating Company shall stand combined with and be deemed to be added to 
the authorized share capital of the Amalgamated Company without any requirement of any 
further act or deed on the part of the Amalgamated Company, including payment of stamp 
duty and fees payable to the RoC, and the memorandum of association and articles of 
association of the Amalgamated Company (relating to the authorized share capital) shall, 
without any requirement of a further act, instrument or deed, be and stand altered, modified 
and amended, and the consent of the shareholders to this Scheme shall be deemed to be 
sufficient for the purposes of effecting this amendment, and no further resolution(s) under 
Sections 4, 13 and 61 and all other applicable provisions of the Companies Act, if any, would 
be required to be separately passed, as the case may be, and for this purpose, the stamp 
duties and fees paid on the authorized share capital of the Amalgamating Company in the 
past shall be deemed to have been utilized and applied to the increased authorized share 
capital of the Amalgamated Company and there would be no requirement of any further 
payment of stamp duty and/or fee by the Amalgamated Company for increase in and 
utilization of the authorized share capital to that extent. In relation to the foregoing, if 
applicable, the Amalgamated Company shall pay the requite fees on its authorised share 
capital enhanced by the amalgamation after having made the applicable adjustments, as 
permitted in terms of Section 232(3)(i) read with Section 233(11) of the Companies Act. 

6. RECORD DATE 2 

The Board of MSSL shall, after consulting with the Board of Amalgamating Company, 
determine Record Date 2 (which shall be a date at least three working days after the date on 
which Equity Shares are issued and allotted by the Resulting Company in terms of Section I 
of this Scheme) for issue and allotment of Equity Shares of the Amalgamated Company to the 
relevant shareholders of the Amalgamating Company in terms of Clause 7 of Section II of this 
Scheme. On determination of Record Date 2, Amalgamating Company shall provide to 
MSSL, the list of its shareholders as on such Record Date 2 who are entitled to receive the 
Equity Shares in the Amalgamated Company in terms of Section II of this Scheme in order to 
enable the Amalgamated Company to issue and allot such Equity Shares to such 
shareholders of the Amalgamating Company. 

7. ISSUANCE OF EQUITY SHARES 

7 .1. Upon the coming into effect of this Scheme and in consideration of the amalgamation of the 
Amalgamating Company into arid with MSSL, pursuant to Section II of this Scheme, the 
Amalgamated Company shall, without any further act or deed and without receipt of any cash, 
issue and allot to the shareholders of the Amalgamating Company as on Record Date 2, 
51 (fifty one) Equity Shares of Re. 1 (Indian Rupee One) each of the Amalgamated Company, 
fully paid up, for every 10 (ten) Equity Shares of Rs. 10 (Indian Rupees Ten) each of the 
Amalgamating Company ("Merger Share Exchange Ratio"). 

7.2. In the event of any restructuring of the equity share capital by the Amalgamating Company or 
MSSL, including by way of share split/ consolidation/ issue of bonus shares or other similar 
action in relation to share capital of the Amalgamating Company or MSSL, at any time before 
the Record Date 2, the Merger Share Exchange Ratio shall be adjusted appropriately to take 
into account the effect of such issuance or corporate action. 
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8. ISSUANCE MECHANICS AND OTHER RELEVANT PROVISIONS 

8.1 Subject to Applicable Laws, the Equity Shares of the Amalgamated Company that are to be 
issued in terms of Clause 7 of Section II of this Scheme shall be issued in dematerialised 
form. The register of members maintained by Amalgamated Company and, or, other relevant 
records, whether in physical or electronic form, maintained by the Amalgamated Company, 
the relevant depository and registrar and transfer agent in terms of Applicable Laws shall (as 
deemed necessary by the Board of the Resulting Company) be updated to reflect the issue of 
Equity Shares in terms of Clause 7 of Section II of this Scheme. The shareholders of the 
Amalgamating Company shall provide such confirmation, information and details as may be 
required by the Amalgamated Company to enable it to issue the aforementioned Equity 
Shares. 

8.2 For the purpose of allotment of Equity Shares of the Amalgamated Company pursuant to 
Clause 7 of Section II of the Scheme, in case any member's holding in the Amalgamating 
Company (including the fractional entitlement arising out of the allotment contemplated in 
Section II of this Scheme, if any) is such that the member becomes entitled to a fraction of an 
Equity Share of the Amalgamated Company, the Amalgamated Company shall not issue 
fractional shares to such members but shall consolidate all such fractions and issue 
consolidated Equity Shares to trustee(s) nominated by the Board of the Amalgamated 
Company in that behalf provided that if the aggregate of all such fractions is also a fraction, 
then Amalgamated Company shall issue the next lower whole number of shares to such 
trustee(s). In each case, the trustee(s) shall sell such Equity Shares and distribute the net 
sale proceeds (after deduction of tax and other expenses incurred) to the members 
respectively entitled to the same, in proportion as nearly as the Board of the Amalgamated 
Company deems possible to their respective fractional entitlements in the Amalgamated 
Company in terms of the Merger Share Exchange Ratio. 

8.3 For the purpose of allotment of Equity Shares of the Amalgamated Company pursuant to 
Clause 7 of Section II of the Scheme, in case any member holds Equity Shares in the 
Amalgamating Company in physical form, the Amalgamated Company shall not issue its 
Equity Shares to such member but shall subject to Applicable Laws, issue the corresponding 
Equity Shares in dematerialised form, to a demat account held by a trustee nominated by the 
Board of the Amalgamated Company or into a suspense account opened in the name of the 
Amalgamated Company with a depository or into an escrow account opened by the 
Amalgamated Company with a depository, as determined by the Board of the Amalgamated 
Company, where such Equity Shares shall be held on behalf of such member. The Equity 
Shares of the Amalgamated Company so held in a trustee's account or suspense account or 
escrow account, as the case may be, shall be transferred to the respective member once 
such member provides details of his/ her /its demat account to the Amalgamated Company, 
along with such documents as maybe required. The respective member shall have all the 
rights of the shareholders of Amalgamated Company, including the right to receive dividend, 
voting rights and other corporate benefits, pending the transfer of Equity Shares from the 
trustee. All costs and expenses incurred in this respect shall be borne by Amalgamated 
Company. 

8.4 In the event of there being any pending share transfers, whether lodged or outstanding, of 
any shareholder of the Amalgamating Company, the Board of the Amalgamating Company 
shall be empowered in appropriate cases, prior to or even subsequent to the Record Date 2, 
to effectuate such a transfer in the Amalgamating Company as if such changes in registered 
holder were operative as on the Record Date 2, in order to remove any difficulties arising to 
the transferor I transferee of the Equity Shares in the Amalgamating Company and in relation 
to the Equity Shares issued by the Amalgamated Company upon the effectiveness of 
Section II of this Scheme. The Board of the Amalgamated Company shall be empowered to 
remove such difficulties as may arise in the course of implementation of Section II of this 
Scheme and registration of new members in the Amalgamated Company on account of 
difficulties faced in the transition period. 
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8.5 The Equity Shares to be issued by the Amalgamated Company pursuant to Clause 7 of 
Section II of this Scheme above in respect of Equity Shares of the Amalgamating Company 
which are held in abeyance under the provisions of Section 126 of the Companies Act 
(erstwhile Section 206A of the Companies Act, 1956) or otherwise shall, pending allotment or 
settlement of the dispute by order of a court or otherwise, also be kept in abeyance by the 
Amalgamated Company. 

8.6 The Equity Shares to be issued and allotted by the Amalgamated Company in terms of 
Clause 7 of Section II of this Scheme shall be subject to the provisions of the Memorandum of 
Association and Articles of Association of the Amalgamated Company and shall rank pari 
passu in all respects with the existing Equity Shares of the Amalgamated Company. 

9. CANCELLATION OF EQUITY SHARES HELD BY AMALGAMATING COMPANY IN MSSL 

9.1 Simultaneous with the issuance of the Equity Shares, in accordance with Clause 7 of 
Section II of this Scheme, the existing issued and paid up equity share capital of MSSL, as 
held by Amalgamating Company, shall, without any further application, act, instrument or 
deed, be automatically cancelled. 

9.2 The cancellation of the equity share capital held by the Amalgamating Company in MSSL, in 
accordance with Clause 9.1 of Section II of this Scheme, shall be effected as a part of this 
Scheme itself and not under a separate procedure, in terms of Section 66 of the 
Companies Act and the order of the NCL T sanctioning this Scheme shall be deemed to be an 
order under Section 66 of the Companies Act, or any other applicable provisions, confirming 
the reduction. The consent of the shareholders of MSSL to this Scheme shall be deemed to 
be the consent of its shareholders for the purpose of effecting the reduction under the 
provisions of Section 66 of the Companies Act as well and no further compliances would be 
separately required. 

9.3 The Amalgamated Company shall not be required to add the words "and reduced" as suffix to 
its name consequent upon the reduction of capital under Clause 9.1 of Section II of this 
Scheme above. 

9.4 The reduction of capital of the Amalgamated Company, as above, does not involve any 
diminution of liability in respect of any unpaid share capital or payment to any shareholder of 
any paid-up share capital or payment in any other form. 

10. LISTING OF EQUITY SHARES ISSUED AS CONSIDERATION 

10.1 Subsequent to the effectiveness of Section II of the Scheme from Effective Date 2, the Equity 
Shares of the Amalgamated Company issued to the shareholders of the Amalgamating 
Company as on Record Date 2 shall be listed and shall be admitted for trading on the Stock 
Exchanges by virtue of this Scheme and in accordance with Applicable Laws. The 
Amalgamated Company shall make all requisite applications and shall otherwise comply with 
the provisions of Applicable Laws and take all steps to get it's the Equity Shares issued 
pursuant to Section II of this Scheme listed on the Stock Exchanges. 

11. SAVING OF CONCLUDED TRANSACTIONS 

The transfer of assets, liabilities and business to, and the continuance of proceedings by or 
against, the Amalgamated Company as envisaged in this Section II of the Scheme shall not 
affect any transaction or proceedings already concluded by the Amalgamating Company or 
MSSL on or before Appointed Date 2, to the end and intent that the Amalgamated Company 
accepts and adopts all acts, deeds and things done and executed by the Amalgamating 
Company in respect thereto as done and executed on behalf of itself. 

12. CONDUCT OF BUSINESS UNTIL EFFECTIVE DATE 2 

It is clarified that the Boards of the Amalgamating Company and MSSL shall have the 
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absolute right to acquire any asset for, or sell, transfer, create, encumbrance or otherwise 
deal with any asset or raise any debt required for the business and generally carry on the 
business of Amalgamating Company and MSSL, respectively, in their sole discretion, up to 
Effective Date 2. 

13. AMENDMENT TO MEMORANDUM OF ASSOCIATION OF THE AMALGAMATED 
COMPANY 

13.1 Upon coming into effect of Section II of the Scheme from Effective Date 2, the Memorandum 
of Association of the Amalgamated Company, immediately prior to Effective Date 2, shall, 
without the requirement to do any further act or thing, stand amended and replaced with the 
Memorandum of Association as set out in Schedule II to this Scheme. 

13.2 The abovementioned change, being an integral part of the Scheme, it is hereby provided that 
the said revision to the Memorandum of Association of the Amalgamated Company shall be 
effective by virtue of the fact that the shareholders of the Amalgamated Company, while 
approving the Scheme as a whole, have also resolved and accorded the relevant consent as 
required respectively under the applicable provisions of the Companies Act and shall not be 
required to pass any separate resolution(s). 

14. CHANGE OF NAME OF THE AMALGAMATED COMPANY 

14.1 Upon coming into effect of Section II of the Scheme from Effective Date 2, without any further 
act or deed, the Amalgamated Company shall be re-named as "Samvardhana Matherson 
International Limited" or such other name as may be decided by the Board of the 
Amalgamated Company and approved by the NCL T and the jurisdictional Registrar of 
Companies. Further, the name of "Matherson Sumi Systems Limited", wherever it occurs in 
its Memorandum and Articles of the Amalgamated Company, will be substituted by such 
name. 

14.2 The approval and consent of the Scheme by the shareholders of MSSL and the 
Amalgamating Company shall be deemed to be the approval of the shareholders by way of 
special resolution for change of name of the Amalgamated Company, as contemplated 
herein, under Section 13 of the Companies Act. The sanction of this Scheme by the NCL T 
shall be deemed to be in compliance with Section 13 and other applicable provisions of the 
Companies Act. 

15. DISSOLUTION OF AMALGAMATING COMPANY 

Upon Section II of this Scheme becoming effective on the Effective Date 2, the Amalgamating 
Company shall stand dissolved without being wound-up, without any further act or deed, and 
the Board and any committee thereof of the Amalgamating Company shall without further act, 
instrument or deed be and stand discharged. The name of the Amalgamating Company shall 
be struck off from the records of the RoC and the Amalgamated Company shall make 
necessary fillings in this regard. 

16. TAXES 

16.1 The provisions of Section II of this Scheme have been drawn up in compliance with the 
conditions specified under the tax laws, specifically Section 2(1 B) of IT Act, and other relevant 
sections of IT Act. If any terms or provisions of Section II of this Scheme are found or 
interpreted to be inconsistent with the provisions of the aforesaid Section of the IT Act at a 
later date (not being a date after Effective Date 2), including resulting from an amendment of 
Law or for any other reason whatsoever, such provisions shall prevail and this Scheme shall 
stand modified to the extent determined necessary to comply with the said provisions. Such 
modification will however not affect the other parts of this Scheme. 

16.2 All benefits, incentives, losses {including but not limited to book losses, tax losses}, book 
unabsorbed depreciation, tax unabsorbed depreciation, credits (including, without limitation 
income tax, minimum alternate tax, tax deducted at source, wealth tax, service tax, excise 
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duty, central value added tax, central sales tax, applicable state value added tax, goods and 
services tax (GST), customs duty drawback, etc.) to which Amalgamating Company is entitled 
to in terms of Applicable Laws, shall be available to and vest in the Amalgamated Company, 
upon Section II of this Scheme coming into effect. 

16.3 All tax assessment proceedings / appeals of whatsoever nature pertaining to the 
Amalgamating Company shall be continued and, or, enforced as and from the Effective 
Date 2, by or against Amalgamated Company. The aforementioned proceedings shall not 
abate or be discontinued nor be in any way prejudicially affected by reason of the 
amalgamation of Amalgamating Company into and with Amalgamated Company. 

16.4 Upon Section II of this Scheme becoming effective on the Effective Date 2, the accounts of 
the Amalgamated Company as on the Appointed Date 2 shall be reconstructed in accordance 
with the terms of Section II of this Scheme. The Amalgamated Company shall be entitled to 
revise its income tax returns, TDS returns, and other statutory returns as may be required 
under respective statutes pertaining to indirect taxes, such as sales-tax, value added tax, 
excise duties, service tax, etc., and shall also have the right to claim refunds, advance tax 
credits, MAT credit, credit of tax deducted at source, credit of foreign taxes paid / withheld, 
etc., if any, as may be required consequent to implementation of Section II and other relevant 
provisions of this Scheme, as result of the amalgamation of Amalgamating Company into and 
with Amalgamated Company. 

16.5 Any tax deducted at source by the Amalgamating Company/ Amalgamated Company on 
payables to Amalgamated Company/ the Amalgamating Company respectively which has 
been deemed not to be accrued, shall be deemed to be payment of tax accruing or arising to 
the Amalgamated Company and shall, in all proceedings, be dealt with accordingly. 

17. ACCOUNTING TREATMENT 

17 .1 Upon Section 11 of the Scheme becoming effective from the Effective Date 2, the 
Amalgamated Company shall account for the transfer and vesting of the assets and liabilities 
of the Amalgamating Company in its books of account as per the "Acquisition Method" 
prescribed under Indian Accounting Standard 103 (Business Combination) notified under 
Section 133 of the Companies Act read with relevant rules issued thereunder and other 
applicable Accounting Standards provided under the Companies Act, specifically: 

(a) All the assets, including intangible assets and shares of MSSL held by the 
Amalgamating Company, and all liabilities, including contingent liabilities of the 
Amalgamating Company, shall stand transferred to, and the same shall be recorded 
by, the Amalgamated Company at their fair value, as per Ind AS 103 and/or other 
applicable Ind AS; 

(b) The Amalgamated Company shall credit to its share capital account, the aggregate 
face value of the Equity Shares issued by it to the shareholders of the Amalgamating 
Company in terms of Clause 8 of Section II of the Scheme. The difference between 
the fair value and the face value of such Equity Shares issued will be credited to the 
securities premium account; 

(c) The difference between the fair value of the Equity Shares issued and the fair value 
of the net assets acquired will be treated as goodwill or capital reserve as per Ind 
AS 103; 

(d) The fair value of the Equity Shares of the Amalgamated Company recorded at (a) 
above shall stand cancelled against the share capital and the securities premium 
recorded at (b) above; and 

(e) The Amalgamated Company shall ensure compliance with the requirements of the 
acquisition method under Ind AS 103 for all other aspects of accounting for the 
amalgamation. 
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17 .2 The cancellation of the fair value of the Equity Shares of the Amalgamated Company against 
the share capital and the securities premium, as provided under Clause 17.1 (a) of Section II 
of this Scheme, above, shall be effected as a part of this Scheme itself and not under a 
separate procedure, in terms of Section 66 of the Companies Act and the order of the NCL T 
sanctioning this Scheme shall be deemed to be an order under Section 66 of the Companies 
Act, or any other applicable provisions of the Companies Act, confirming the reduction. The 
consent of the shareholders of the Transferor Company to this Scheme shall be deemed to 
be sufficient for the purposes of effecting such cancellation as well, and no further 
resolution(s) under Sections 66 or other applicable provisions of the Companies Act, if any, 
would be required to be separately passed in this regard. 

18. MISCELLANEOUS 

18.1 Upon effectiveness of Section II of this Scheme, from Effective Date 2, the prov1s1ons of 
Section 11 · of this Scheme shall take effect in their entirety without the requirement of any 
further act, matter or deed or approvals from any person so as to give effect to Section II of 
this Scheme. Accordingly, upon effectiveness of Section II of this Scheme from Effective 
Date 2, all relevant records shall be updated / amended, so as to give effect to Section II of 
this Scheme and to vest all the assets, liabilities, contracts, licences, intellectual property 
rights and employees of the Amalgamating Company into and with the Amalgamated 
Company, without any procedural requirements for such assets, liabilities, contracts, licences, 
intellectual property rights and employees to first be registered or recorded in the name of the 
Amalgamated Company in terms of Section II of this Scheme. 
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SECTION Ill 

GENERAL TERMS AND CONDITIONS APPLICABLE TO THE SCHEME 

1. APPLICATION TO THE NCLT 

1.1 Each of the Transferor Company, Resulting Company and Amalgamating Company shall, as 
may be required, dispatch, make and file all applications and petitions under-Section 230 to 
232 of the Companies Act before the NCL T, for sanction of the Scheme under the provisions 
of Applicable Laws. 

1.2 The Transferor Company, Resulting Company and Amalgamating Company, as the case may 
be, shall be entitled, pending the sanction of the Scheme, to apply to appropriate 
governmental authorities, as required, under any Applicable Law for such consents and 
approvals which the Companies may require to own / transfer the assets and/or liabilities of 
the DWH Undertaking or to merge/ carry on the business of the Amalgamating Company, as 
the case may be. 

2. SEQUENCE OF EVENTS 

2.1 Upon the sanction of the Scheme by the NCL T and after the Scheme has become effective 
upon completion of the conditions listed in Clause 3 of this Section Ill, the following shall be 
deemed to have occurred and become effective and operative, only in the sequence and in 
the order mentioned hereunder, in the following sequence: 

(a) with effect from Appointed Date 1, demerger of the DWH Undertaking from the 
Transferor Company and the vesting of the same in the Resulting Company, in 
accordance with Section I of the Scheme; 

(b) reclassification of the preference share capital of the Transferor Company into equity 
share capital, transfer of a portion of the authorised share capital of the Transferor 
Company to the Resulting Company and consequential increase in the authorised 
share capital of the Resulting Company, as provided in Section I of this Scheme; 

(c) issue and allotment of Equity Shares of the Resulting Company to the shareholders 
of the Transferor Company as of Record Date 1, in accordance with Section I of this 
Scheme, along with simultaneous cancellation of the shareholding of the Transferor 
Company in the Resulting Company (either held directly or through its nominee 
shareholders) in its entirety, without any further act or deed; 

(d) with effect from Appointed Date 2, amalgamation of the Amalgamating Company into 
and with the Amalgamated Company, by absorption, in accordance with Section II of 
the Scheme; 

(e) transfer of the authorised share capital of the Amalgamating Company to the 
Amalgamated Company and consequential increase in the authorised share capital of 
the Amalgamated Company, as provided in Section II of this Scheme; 

(f) cancellation of the shareholding of the Amalgamating Company in MSSL in its 
entirety, without any further act or deed; 

(g) dissolution of the Amalgamating Company without winding-up; and 

(h) issue and allotment of Equity Shares of the Amalgamated Company to the 
shareholders of the Amalgamating Company as of Record Date 2, in accordance with 
Section II of this Scheme. 
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3. CONDITIONALITY OF THE SCHEME 

3.1 The effectiveness of Section I of this Scheme is and shall be conditional upon and subject to 
the fulfilment (or waiver by the Transferor Company, to the extent permitted under Applicable 
Law) of the following conditions: 

(a) The requisite consents, no-objections and approvals being received from the Stock 
Exchanges to the Scheme in terms of the SEBI Circular; 

(b) The Scheme being approved by respective requisite majorities in numbers and value 
of such classes of members and creditors of the Transferor Company, the Resulting 
Company and/or Amalgamating Company, as may be directed by the NCL T. 
Notwithstanding the generality of the foregoing, it is clarified that the Scheme is 
conditional upon the Scheme being approved by the puplic shareholders of 
Transferor Company through e-voting in terms of Para 9(a) of Part I of Annexure I of 
SEBI circular No. CFD/DIL3/CIR/2017/21 dated March 10, 2017 and the Scheme 
shall be acted upon only if the votes cast by the public shareholders of Transferor 
Company in favour of the Scheme are more than the number of votes cast by the 
public shareholders against it; 

(c) The Stock Exchanges issuing their observation/ no-objection letters and SEBI issuing 
its comments on the Scheme, as required under Applicable Laws; 

(d) The Scheme being sanctioned by the NCL T under Sections 230 - 232, read with 
other applicable provisions of the Companies Act; 

(e) Certified copies of the order of the NCL T sanctioning this Scheme being filed with the 
RoC, by each of the Transferor Company, Resulting Company and the Amalgamating 
Company; 

(f) Approval of the shareholders of the Transferor Company and the Resulting Company 
being obtained for entering into various agreements between Transferor Company 
and the Resulting Company, in furtherance of Clause 4 of Section I of the Scheme; 

(g) All statutory approvals required for the Scheme as per Applicable Law, including 
approval of the Competition Commission of India ("CCI"), if required, being received; 
and 

(h) Satisfaction (or waiver in writing) of such other conditions precedent as may be 
mutually agreed between Transferor Company, the Resulting Company and/or 
Amalgamating Company in writing. 

3.2 The effectiveness of Section II of this Scheme is and shall be conditional upon and subject to: 

(a) Section I of the Scheme having become effective on Effective Date 1, as per the 
terms of Section I of the Scheme; and 

(b) the Resulting Company having completed the issue and allotment of Equity Shares to 
the shareholders of the Transferor Company as of Record Date 1, in accordance with 
Section I of this Scheme. 

4. REVOCATION, WITHDRAWAL OF THIS SCHEME 

4.1 Subject to the order of the NCL T, the Board of the Transferor Company shall be entitled to 
revoke, cancel, withdraw and declare this Scheme of no effect at any stage if, (a) this Scheme 
is not being sanctioned by the NCL T or if any of the consents, approvals, permissions, 
resolutions, agreements, sanctions and conditions required for giving effect to this Scheme 
are not obtained or for any other reason; (b) in case any condition or alteration imposed by 
the shareholders and/or creditors of the Companies, the NCL T or any other authority is not 
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acceptable to the Board of the Transferor Company; or (c) the Board of the Transferor 
Company is of the view that the coming into effect of this Scheme, in terms of the provisions 
of this Scheme, or filing of the drawn up order with any governmental authority could have 
adverse implication on all or any of the Companies. On revocation, withdrawal, or 
cancellation, this Scheme shall stand revoked, withdrawn, cancelled and be of no effect and 
in that event, no rights and liabilities whatsoever shall accrue to or be incurred inter se 
between the Companies or their respective shareholders or creditors or employees or any 
other person, save and except in respect of any act or deed done prior thereto as is 
contemplated hereunder or as to any right, liability or obligation which has arisen or accrued 
pursuant thereto and which shall be governed and be preserved or worked out in accordance 
with the Applicable Law and in such case, the Transferor Company shall bear all costs 
relating to this Scheme unless otherwise mutually agreed. 

5. EFFECT OF NON-RECEIPT OF APPROVALS 

In case this Scheme is not sanctioned by the NCL T, or in the event this Scheme cannot be 
implemented due to any of consents, approvals, permissions, resolutions, agreements, 
sanctions or conditions enumerated in this Scheme not being obtained or complied with, 
unless waived by the Board of the Transferor Company (to the extent permitted under 
Applicable Laws), or for any other reason, then, this Scheme shall become null and void. 

6. COSTS, CHARGES AND EXPENSES 

All costs, charges, fees, taxes including duties, stamp duties, levies and all other expenses, if 
any, including as maybe directed by the NCL T in relation to and incidental to the approval of 
this Scheme by the NCL T shall be borne equally by MSSL and the Resulting Company. All 
other costs, charges, fees, taxes and expenses in relation to and incidental to implementing 
this Scheme and matters incidental thereto, shall be borne as mutually agreed among the 
Transferor Company, Resulting Company and the Amalgamating Company. 

7. Based on rnutual agreement between the Boards of the Transferor Company, Resulting 
Company and the Amalgamating Company, as the case may be, and subject to the 
provisions of Applicable Law, the Boards of the Companies may authorise the execution of 
appropriate arrangements between the Companies and the lenders, as may be required, in 
respect of any loans raised by the Transferor Company prior to Effective Date 1. 

8. DIVIDENDS 

8.1 The Transferor Company, Resulting Company and the Amalgamating Company shall be 
entitled to declare and make a distribution / pay dividends, whether interim or final, and/or 
issue bonus shares to their respective members / shareholders prior to the Effective Date 1, 
in accordance with Applicable Law. Any declaration of dividend or other distribution of capital 
or income by the Transferor Company, Resulting Company or the Amalgamating Company 
shall be consistent with the past practice of such company. 

8.2 It is clarified that the aforesaid provisions in respect of declaration of dividends (whether 
interim or final) are enabling provisions and shall not be deemed to confer any right on any 
shareholder of the Transferor Company, Resulting Company or the Amalgamating Company, 
as the case may be, to demand or claim or be entitled to any dividends which, subject to the 
provisions of the Companies Act, shall be entirely at the discretion of the Board of the 
Transferor Company, Resulting Company or the Amalgamating Company, as the case may 
be, and subject to approval, if required, of the shareholders of the relevant companies. 

9. COMPLIANCE WITH APPLICABLE LAWS 

The Transferor Company, Resulting Company and the Amalgamating Company undertake to 
comply with all Applicable Laws (including all applicable compliances required by SEBI and 
the Stock Exchanges) including making the requisite intimations and disclosures to any 
statutory or regulatory authority and obtaining the requisite consent, approval or permission of 
the central government, Reserve Bank of India (if required), SEBI, Stock Exchanges, 
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Competition Commission of India (if required) or any other statutory or regulatory authority, 
which by-law may be required for the implementation of this Scheme or which by Law may be 
required in relation to any matters connected with this Scheme. 

10. AMENDMENT 

The Transferor Company, Resulting Company and the Amalgamating Company, through 
mutual consent and acting through their respective Boards, may jointly and as mutually 
agreed in writing in their full and absolute discretion, assent to alteration(s) or modification(s) 
to this Scheme, which the NCL T may deem fit to approve or impose, and/or effect any other 
modification or amendment jointly and mutually agreed in writing, including without limitation, 
any modifications to the accounting treatment set out in the Scheme due to change in any 
regulatory or compliance requirements being made applicable to the Transferor Company, 
Resulting Company and the Amalgamating Company or to the matters set forth in this 
Scheme, and do all acts, deed and things as maybe necessary, desirable or expedient for the 
purpose of giving effect to this Scheme. Upon sanction of this Scheme by the NCL T, this 
Scheme shall not be amended without the approval of the NCL T. 

11. REMOVAL OF DIFFICULTIES 

11.1 The Transferor Company, Resulting Company and the Amalgamating Company may, through 
mutual consent and acting through their respective Board of Directors, agree to take steps, as 
may be necessary including but not limited to making any modification to the Scheme, 
desirable or proper, to resolve all doubts, difficulties or questions, whether by reason of any 
orders of the NCL T or of any directive or orders of any governmental authorities or otherwise 
arising out of, under or by virtue of this Scheme in relation to the arrangement contemplated 
in this Scheme and I or matters concerning or connected therewith. After dissolution of the 
Amalgamating Company, the Amalgamated Company and the Resulting Company through 
their respective Board of Directors shall be authorised to take such steps, as may be 
necessary, desirable or proper to resolve any doubts, difficulties or questions, whether by 
reasons of any order of the court(s) or of any directive or order of any other governmental 
authorities or otherwise, however, arising out of, under or by virtue of this Scheme in relation 
to the arrangement contemplated in this Scheme and I or matters concerning or connected 
therewith. 

11.2 MSSL is currently undertaking a scheme of merger under Sections 230 to 232 and other 
applicable provisions of the Companies Act with its wholly owned subsidiary, Matherson 
Polymers Compounding Solutions Limited ("MPCSL Merger"), pursuant to which Matherson 
Polymers Compounding Solutions Limited shall stand merged with MSSL, on the scheme 
becoming effective. The appointed date for the said scheme is April 1, 2018. The scheme 
was approved by the Board of MSSL on August 7, 2018 and is currently pending before the 
National Company Law Tribunal, Mumbai and Delhi Benches. The said MPCSL Merger will 
not have any impact on the equity capital structure of MSSL as no shares are proposed to be 
issued pursuant to the MPCSL Merger. 

12. MISCELLANEOUS 

The various Sections of this Scheme are inextricably inter-linked with each other and this 
Scheme constitutes an integral whole. This Scheme shall be given effect to only in its entirety 
arid in the sequence and order mentioned in Clause 2 of Section Ill of this Scheme. 
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SCHEDULE I 

(Details of Manufacturing Units and Offices of the DWH Undertaking) 

SI. Uhit Address 
No, 

1 SBU9 - Gurgaon Plot No.21 & 22, Sector - 18, Industrial Estate, 
Guruqram, Harvana, Pin Code - 122050 

2 SBU1A-Faridabad Kila No. 12/2, Sarai Khwaja, Sector 36, Faridabad, 
Harvana, Pin Code - 121003 

3 SBU16- Sector 84 OTA A-3, Sector -84, Naida, Pin Code - 201305 
4 Ecotech Greater Naida (New) Plot No 5&6 Ecotech II 

Greater Naida 
5 SBU 33 & 35 - Sector 85 B-3&4, Sector 85, Naida, Pin Code - 201301 
6 SBU22-Pathredi Plot No. SP1-890&895, Pathredi Industrial Area, 

Bhiwadi, Dist - Alwar 
Rajasthan, Pin Code 301707 

7 SBU 30- Naida Sector A-15 A-15, Sector -6, Naida, Dist- Gautam Budda Nagar, Pin 
Code:201301 

8 SBU-31- Sanand AV-24, Sanand GIDC Phase -2, Sanand Industrial 
Estate, Sanand 

Ahmedabad Pin Code - 82445 
9 Pithampur II Plot No. 3, Industrial Growth Centre 

Integrated Industrial Park 
Pithampur, Dist- Dhar (MP) 

Pin Code - 454774 
10 SBU07-Bangalore Kumbalgodu Plot No. 31 B, Kiadb, Industrial Area 

Phase-I Kumbalgodu 
Bangalore 

11 SBU24 -Bengaluru Bidadi Plot No.11, Sector-1, Phase-II, Talekuppe, Bidadi 
Industrial Area 

Ramnagar Taluk & Dist. 
Pin Code - 562109 

12 SBU17-Chennai Kuruvanmedu Survey No 181-186, Village Kuruvenumedu, Taluk 
Chengalpatta, District Kanchipuram 

Pin Code - 603204 
13 SBU18-Chennai RNSP RNS 10, Renault & Nissan Suppliers 

Park, SIPCOT Industrial Park, 
Oragadam Expansion Scheme, Chennai 

Pin Code - 602105 
14 SBU-27- Walajabad Survey No.348/1A/1 B, 348/2-5 and 355/3 Tambaram-

Walajabad High Road 
Nathanallur and Uthukadu Village 

Dist. Kanchipuram 
Pin Code - 631605 

15 DMSIL-Pune Hinjewadi S No.241/1/2, Village Hinjawadi, Taluka Mulshi, Pune, 
Pin Code -411057 

16 SBU32- Pithampur Plot No.8, Sector-5, Pithampur 
Distt Dhar, Madhya Pradesh 

Pin Code-454774 
17 SBU 15-Pune Marunji Plot No. 73/2 & 76/2/1 B 

Village Marunji, Taluka Mulshi 
Dist. Pune, Pin Code -411057 

18 SBU2- Naida C-6 C-6&7, Sector-1, Naida 
Dist. Gautam Buddh Nagar 

Uttar Pradesh, Pin Code -201301 
19 SBU 26- Naida Sector 64 A-8 & 9, Sector-64, Naida 

Dist. Gautam Buddh Naqar 
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Uttar Pradesh, Pin Code -201301 
20 T01-Nasik D - 36, MIDC, Satpur 

Nashik, Maharashtra Pin Code - 422007 
21 SBU20- Haldwani A12, Mahaveer Audyogic Aasthan Village 

Patlipur, Haldwani, Dist. Nainital ' 
Uttaranchal Pin Code - 263139 

22 SBU23- Lucknow 562A, Village Natkur, Pargana 
Bijnaur Road, Lucknow 

Uttar Pradesh Pin Code -226001 
23 SBU05- C-14 Naida Sector-1 C-14A & B, 1A&1B, Sector-1 

(Ground floor and basement) 
Naida (UP), Pin Code - 201301 
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SCHEDULE II 

(Memorandum of Association of the Amalgamated Company) 

MEMORANDUM OF ASSOCIATION 

OF 

MOTHERSON SUMI SYSTEMS LIMITED 

(LIMITED BY SHARES) 

I. The name of the company is MOTHERSON SUMI SYSTEMS LIMITED. 

II. The Registered Office of the Company will be situated in the STATE OF MAHARASHTRA. 

Ill. The objects for which the Company is established are: 

(A) THE OBJECTS TO BE PURSUED BY THE COMPANY ON ITS INCORPORATION ARE: 

1. To carry on the business of manufacturing, fabrication, assembling and dealing in Wiring 
Harness and other parts of all kinds and description, automotive and other parts, mining 
equipment, tool, springs, fittings, head lamps, sealed beam component parts, spare parts, 
accessories and fittings of all kinds for the said articles of P.V.C., Polypropylene, P.F. Resin 
or other man-made chemicals, electrical wires, switch controls and other engineering items 
for automobiles or any other application as required. 

2. To design, prototype manufacture, process, prepare, press, vulcanise, repair, retread, export, 
import, purchase, sell and to carry on business of moulding of plastic and/or any other 
polymer parts and assembly thereof, diecasting of components and the assembly thereof of 
automobiles or any other any application as required, metal sheet pressing for making clips, 
moulds and other parts for automobiles or any other application as required, P.V.C., 
Polythene. P.F. Resin parts, moulding and dealing in the same for different types of vehicles 
or for any other application and repair materials and other articles and appliances made with 
or from natural or synthetic rubber, its compounds, substitutes, Indian rubber or the same in 
combination with any metallic or non metallic substances, valcanised leather, rayon, Hessian 
or plastic or products in which rubber, rayon Hessian or other plastic is used. 

3. To carry on the business of hirers, repairers, cleaners and starers of motor cars, motor cycles, 
mopeds, scooters, motor boats, motor launches, motor buses, motor lorries, aeroplanes, 
seaplanes, gliders, tractors and other conveyances of all descriptions whether propelled or 
assisted by means of petrol, spirit, diesel, steam, gas, electricity, animal, atomic or other 
power and of engine chassis, bodies and other things used for or in connection with the 
above mentioned business. 

4. To engage in and conduct the business of scientific, technical and other research and 
development in any field, particularly in the field of developing/ deploying advanced 
technologies, electronics, computer software, mechanics and electricals, systems integration, 
training systems, opto-electronics, communications, composites and mechanical engineering, 
to manufacture , test and experiment all kinds of equipment, to originate, develop and 
improve any discoveries, inventions, technology, processes and formulate, turn to account, 
particularly to integrate, manufacture, purchase or otherwise acquire, own, hold, operate, sell 
or otherwise transfer, lease, license the use of, distribute or otherwise dispose off. 

5. To carry on business of manufacturing, assembling, developing, and selling equipment, 
technology and property of every kind and description, including without limitation of the 
generality of foregoing, electronic, electrical and mechanical devices, apparatus, appliances, 
equipment and machines and parts thereof as also to create, reproduce, amplify, receive, 
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transmit and retain sound, signals, communications for use in a variety of end user segments, 
including the civil aerospace and aviation sector, customers, enterprises and the Government 
and also for all other processes, matters and things and to establish, provide, maintain and 
conduct or otherwise subsidize research and development, technical laboratories and 
experimental workshops for scientific and technical research and experiments, and to 
undertake and carry on with all scientific and technical researches, experiments and tests of 
all kinds. 

6. To carry on the business of a holding company for establishing subsidiaries, making majority 
or minority investment, and/or to promoter technical collaborations in companies operating in 
any kind of activity and in specific by not limited to investment in entities engaged in the auto 
components or related sectors. 

7. To provide management consultancy services related to supervisory, administrative, training, 
managerial, technical, consultancy, marketing, procurement, accounting, legal, 
communication, personnel to companies in which investment has been made by the 
Company and/or by any of its related/ affiliate/ associate companies. 

(8) MATTERS WHICH ARE NECESSARY FOR FURTHERANCE OF THE OBJECTS 
SPECIFIED IN CLAUSE Ill (A) ARE: 

8. To carry on business as inventors, researchers and developers, to conduct, promoter and 
commission research and development in connection with the activities of the Company, to 
establish and maintain research and development stations, technology centers, computers 
complexes, laboratories, workshops, testing and proving grounds, and establishments and to 
exploit and turn to account, the results of any research and development carried out by or for 
it. 

9. To generally to encourage, promote and reward, researches, investigations, experiments, 
tests, discoveries and invention of any kind that may be considered likely to assist any of the 
business which the Company is authorized to carry on. 

10. To carry on or assist in carrying on in any place or places any other trade or business, which 
may seem to the Company as capable of being conveniently carried on with the business (es) 
of the Company, or render profitable any of the Company's properties or rights. 

11. To form and incorporate or promoter any company or companies having amongst its or their 
objects, the acquisition, setting up, maintenance, establishment and promotion of business 
relevant to the business or the interest of the Company in India or elsewhere, either directly or 
indirectly, assisting the Company in the pursuance of its objects or in the supervision, control 
and management of its business or the development of its assets and properties, or otherwise 
prove advantageous to the Company and to pay, all or any of the costs and expenses 
incurred in connection with any such promotion or incorporation, and to remunerate any 
person of the Company in any manner it shall think fit for services rendered or to be rendered 
in obtaining, subscriptions of, or placing or assisting to place or to obtain subscriptions for, or 
for guaranteeing the subscriptions for or the placing of any shares in the capital of the 
Company or any bonds, debentures, obligations or securities of the Company may have 
interest in, or about the promotion or formation of any other company, in which the Company 
have an interest. 

12. To purchase, hire or otherwise acquire factories and other premises or business in connection 
with the main business of the Company. 

13. To deal in alloy steel forgings of every description used for the business of the Company. 

14. To import, export, purchase, sell, manufacture or otherwise deal in Wiring Harness, electrical 
cables and mining machinery, plant and equipment, raw materials like alloy steel, ferrous and 
non-ferrous metals, industrial chemicals, rubber and machinery, plant and equipments 
including precision measuring and testing instruments and tools of every description us13d for 
the business of the Company. 
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15. To purchase, take on lease or in exchange, hire or otherwise acquire any movable or 
immovable property, rights or privileges which the company may think necessary or 
convenient for the purpose of its business and in particular any land, building, basements, 
machinery, plant and stock in trade and to construct, maintain and alter any buildings or work 
necessary or convenient for the purpose of the Company. 

16. To invest in other than investments in Company's own shares and deal with the money of the 
Company not immediately required in such manner as may from time to time be determined. 

17. To draw, make, endorse, discount, execute and issue promissory notes, bills of exchange, 
warrants, debentures and other negotiable or transferable instruments. 

18. Subject to provision of Section 73 and 179 of the Companies Act, 2013 and the rule made 
thereunder and the directions of Reserve Bank of India to borrow or raise or secure the 
repayment of moneys in such manner as the Company shall think fit and in particular by the 
mortgage, legal or equitable or by the issue of debentures or debentures stock, perpetual or 
otherwise, charged upon all or any of the Company's property both present and future 
including its uncalled capital and to issue at par or at a premium or discount debentures or 
debentures stock, bonds or other obligations and to purchase, redeem, pay off or satisfy such 
securities. 

19. Subject to Section 230 to 232 of the Companies Act, 2013 to amalgamate with any other 
company having objects altogether or in any part similar to those of this Company. 

20. To sell or dispose of the undertaking of the Company or any part thereof for such 
consideration as the Company may think fit and in particular for shares, debentures or 
securities of any other company having objects altogether or in part similar to those of the 
Company. 

21. To establish branches in and out of India to appoint local committees, advisory boards and 
agents, managers, secretaries and other officers by any designation whatsoever and 
authorise them to transact the business of the Company and to discontinue transacting the 
same from time to time. 

22. To adopt means of making known the business of the Company, as may seem expedient and 
in particular by advertising in the press, public, place and theatres, by radio, by television, by 
circulars, by purchase and exhibition of works of art or interest, by publication of books, 
pamphlets, bulletins, or periodicals, by organising or participating in exhibition and by granting 
prizes, rewards and donations or any manner considered suitable. 

23. To erect, build and enlarge, alter maintain, work purchase, acquire, mange, take on lease, 
under license or concession or in exchange, deal with and dispose of solely or jointly with 
others, buildings, warehouses, sheds, work factories mills, workshops, sidings, roads and 
other premises and lands, necessary or expedient, for the purpose of the Company. 

24. To apply for tender, purchase or otherwise, acquire contract, sub-contract, licenses and 
concessions for or in relation to the objects of business herein mentioned or any of them and 
to undertake, execute, carry out, dispose of or otherwise turn to account the same. 

25. To sub-let all or any contracts obtained by the Company from time to time and upon such 
terms and conditions as may be thought expedient. 

26. To purchase or by any other means, acquire and prolong and renew patents, patent rights, 
invention licenses, protection and concessions which may appear likely to be advantageous 
or useful to the Company for its business and to manufacture under grant licenses or 
privileges in respect of the same and to spend money in experimenting upon and testing any 
improving or seeking to improve any patents, inventions or rights which the company may 
acquire or propose to acquire for the business. 
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27. To establish and maintain agencies and branch officers and procure the company to be 
registered or recognised and to carry on business in any part of the world. 

28. To distribute any of the property of the company among the members in Specie or in kind on 
its winding up. 

29. To enter into arrangement for rendering and obtaining technical services and or in technical 
collaboration with individuals, firms or body corporate whether in or outside India. 

30. To insure any of the properties, undertaking, contracts, guarantees or obligations of the 
Company of every nature and kind in any manner whatsoever. 

31. To be interested in promotings and undertaking the formation and establishment of such 
institutions or companies (industrial, trading, manufacturing) which may seem to the Company 
capable of being conveniently carried on in connection with any of the business which the 
Company is authorised to do. 

32. To obtain any order of Act of Legislature of Parliament for enabling the Company to obtain all 
power and authorities necessary or expedient to carry out or extend any of the objects of the 
Company or for any other purpose which may seem expedient and to make representations 
against any proceedings or applications which may seem calculated directly or indirectly 
prejudicial to the company's interest. 

33. To pay out of the company's funds the cost and expenses incurred in connection with 
incorporation of the company and to remunerate any person or company for services 
rendered in the conduct of its business. 

34. To create and issue equity, preference and guaranteed shares or stock and to redeem, 
cancel and accept and accept surrender or such shares or stocks. 

35. To pay, to reserve or to distribute as dividend or bonus shares among the members or 
otherwise to apply as the company may think fit money belonging to the company including 
those received by way of premium or shares or debentures issued at a premium by the 
company, received in respect of dividends accrued on forfeited shares any money arising 
from reissue by the Company of forfeited shares and money arising from reissue by the 
Company of forfeited shares subject to the provisions of the Companies Act, 1956. 

36. To open any kind of account in any bank and to make, draw, borrow, accept, endorse, issue 
and execute promissory notes, bills of exchange, bill hundies, cheques and other negotiable 
instruments in connection with the Company's business and to invest and deal with money 
not immediately in such manner as may from time to time be determined. 

37. To make any loan to any person or company on any terms whatsoever in connection with the 
company's business. 

38. To enter into partnership or any other individual arrangement for sharing profit, co-operation, 
joint venture, reciprocal concession, license or otherwise with any person, firm, private or 
public limited companies, association society or body corporate carrying on or engaged in any 
business or transaction which this company is authorised to carry on and to give special 
rights, licenses, and privileges in connection with the same and particularly the right to 
nominate one or more person whether they be shareholders or not, to be directors of the 
company. 

39. Subject to the provisions of Section 182 of the Companies Act, 2013 to contribute to the funds 
of any association or to any individual, firm or body corporate which in the opinion of the 
Company is beneficial to the Company. 

40. To engage, employ, suspend and dismiss agents, managers, workers, clerks and other 
servants and labourers and to remunerate any such person at such rate as shall be thought 
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fit, to grant pensions or gratuities to any such person or his widow or children and generally to 
provide for the welfare of all employees. 

41. To purchase or to take on lease or in exchange hire or otherwise acquire any running 
business or part thereof, movable or immovable properties and any rights or privileges or 
licenses or concessions which the company may think necessary or expedient for the 
purpose of its business on such terms as may be deemed useful. 

42. To sell or sublet any concession or privilege obtained or contracts entered into and generally 
to sell the whole or any part of the property and business of the company for cash or for the 
shares for obligations of any person or persons for the purpose of business. 

43. To improve, manage, cultivate, develop, exchange, let on lease, mortgage, sell, dispose of, 
turn to account, grant rights and privileges in respect of or otherwise deal with all or any part 
of the properties and rights of the company. 

44. To enter into any arrangement with any authority including Sovereign Government (Municipal, 
Local or otherwise) that may seem conducive to the Company's objects or any of them and to 
obtain from any such authority rights licenses privileges and concession which the company 
may think desirable to obtain and to carry out, exercise and comply with any such 
arrangement rights, licenses, privileges and concessions. 

45. To do all or any part of the above things in any part of the world either as principals, 
contractors, trustees or otherwise and either alone or in conjunction with others and by or 
through agents, contractors, trustees or otherwise. 

46. To acquire any securities by subscription, purchase, exchange or otherwise and to make any 
loan to any other body corporate, give any guarantee, or provide security, corporate 
guarantee including guarantees to banks, financial institutions or any other third party in 
connection with obligations of any other body corporate and/or in connection with a loan 
made by any other person to, or to any other person by, any body corporate. 

47. To enter into, purchase, sell, transact, swaps, forwards, futures, options, caps, floors, collars, 
contracts for differences, repos, lending transactions, trust instruments in any currency and / 
or any other derivative transactions of any nature (whether exchange-traded or over-the
counter) including relating to any asset, index, event, statistic, rate or benchmark of any 
nature (whether tangible or intangible) and also including (without limitation) derivatives 
relating to currencies, interest rates, stocks, bonds, other securities, credit events and 
commodities, to the extent permitted under the Applicable Laws from time to time. 

48. To identify, acquire, develop, organize and obtain financial, technological and managerial 
support in connection with all or any of the main objects of the company specified above. 

49. To establish, appoint and maintain any agencies, representatives or servants in India for the 
conduct of the business and/or any other purpose of the Company and to remunerate such 
agencies, representative and servants. 

50. To enter into contracts of indemnity and guarantee in connection with the business of the 
Company. 

51. To establish, appoint and maintain any agencies, representatives or servants in India for the 
conduct of the business and/or any other purpose of the Company and to remunerate such 
agencies, representative and servants. 

52. To establish and maintain or procure, the establishment and maintenance of, any pension, 
superannuation funds or retirement benefit schemes (whether contributory or otherwise) for, 
benefit of, and to give or procure the giving of donation, gratuities, pensions, allowances, 
enrollments and any other relevant benefits to any persons who are, or were at any time, in 
the employment or services of the Company, or any company which is a subsidiary or a 
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holding company of the Company, or which is a subsidiary of any such holding company or is 
allied to or associated with the Company, or any such subsidiary or of any of the 
predecessors of the Company, or any such other company as aforesaid, or who may be or 
have been Directors or officers of the Company, or of any such other company as aforesaid, 
and the wives, widows, families and dependents of any such person, and to establish, 
subsidies and subscribe to any institutions, associations, societies, clubs, trusts or funds 
calculated to be for the benefit of, or to advance the interests and well being of the Company, 
or any other company as aforesaid, and to subscribe or guarantee money for charitable or 
benevolent objects, or for any exhibition or for any public, general or useful object, and to do 
any of the matters aforesaid either alone or in conjunction with any such other company as 
aforesaid and without prejudice to the generality of the foregoing, to act either alone or jointly, 
as trustee or administrator for the furtherance of any of the aforesaid purposes. 

53. To act as manufacturers, assemblers, fabricators, of high tension and low tension cables, 
ACSR, conductor porcelain insulations of all types and designs, voltage and capacities, 
transmission towers, high voltage electrical porcelain bushing and insulation material, 
electrical switchgear, both high and low tension for AC and DC current. 

54. To carry on the business of electricians, electrical and manufacturers of all kinds of electrical 
machinery and electrical apparatus for any purpose whatsoever and to manufacture, sell, 
supply and deal in accumulators, lamps, meters, engines, dynamos, batteries, telephonic and 
telegraphic apparatus of any kind. 

55. To manufacture, buy, sell exchange, alter, improve, manipulate prepare, for market import or 
export or otherwise deal in all kinds of insulated cables and wires, rubber insulated wires and 
cables, cub type-sheeted wires, PVC cables ahd flexible cords, cotton or silk pralded, conduct 
wires· and cables, low and high tension power cables, telegraph and telephone 'cables, low 
and high tension paper rubber or bitumen insulated lead covered power cables, telephone or 
telegraphic cables according to B.B.S. long distance cables, signalling cables, lead covered 
house installation, accessories of power cables, alpastable cables with seamless aluminium 
sheath covered with a second seamless skin thermoplastic material, overhead material, bare 
copper, bronze, aluminium wires and cables solid or standard for telephone, telegraph and 
signalling purpose, aluminium cable for overhead lines, bare copper and cadmium copper 
wire round or grooved for tramways trolly buses etc. (also suitable for crane operation), bare 
copper and aluminium bus bars, binders and rotor bars suitable for dynamo, transformer and 
switchgear wire manufacturers, copper and aluminium wires and tapes, lighting conductors, 
aeriais of copper, aluminium varnish cambric insulated main, furnace, H.F., ship wiring, switch 
boards, bell wires, lead alloy and tinned copper, and all kinds of cables wire conductors and 
accessories. 

56. To purchase, sell, import, export, manufacture, repair or otherwise deal in all types of 
extruders and other machinery used for the manufacture, repair or otherwise deal in all types 
of extruders and other machinery used for the manufacture of insulated cables, sheeted and 
unsheeted wirs, industrial cables. 

57. To manufacture, produce, process or assemble and deal In all sorts of air and gas treatment 
plants and equipments, air-conditioning plants, refrigeration and equipments, industrial fans, 
steam heaters, air filters, air- curtains, spray painting, booths and complete system of all kinds 
and description relating to air technology. 

58. To carry on business of imports, exports, buyers and sellers of all types of axial flow fans, 
centrifugal fans, mancooling fans, blowers, fabricated items, motor starters, mining 
equipments, port material, handling, equipment, process plants and washing plants. 

59. To undertake the manufacture or production of calcined petroleum coal and calcined 
atheacite coal and sale thereof. 

60. To search, win, work, raise, quarry, smelt, refine, dress, manufacture, manipulate, convert 
make merchantable, sell, buy, import, export or otherwise deal in iron ore, all kinds of metal, 
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metalicferrous ores and to manufacture, sell, buy import, export and otherwise deal in any of 
such articles and any commodities. 

61. To produce steel bricks and bats from steel scrap and cast iron scrap. 

62. To carry on the business of an investment company and to buy, underwrite, invest in, acquire, 
hold and deal in shares, stocks, debenture stock, bonds, obligations and securities issued or 
guaranteed by any company constituted for carrying on business in India or elsewhere, and 
debentures, debentures stock bonds, obligations and securities, issued or guaranteed by any 
government, state dominion, sovereign rules, commissioners, public body or authority, 
supreme, municipal, local or otherwise, firm or person whether in India or elsewhere. 

63. To carry on the business of purchase and sale of petroleum and petroleum products, to act as 
dealers and distributors for petroleum companies, to run service stations for the repair and 
servicing of automobiles and to manufacture or deal in fuel oils, cutting oils and greases. 

64. To carry on the business of manufacturers of and dealers in all types of rubber leather, 
celluloid, bakelite, plastic and all other chemicals, rubber and plastic goods, particularly 
industrial rollers, sheets and consumer goods such as tyres, tubes and other allied products, 
medical and goods and all other kinds of products. 

65. To carry on trade or business or manufacturers of ferro manganese, colliery proprietors, coke 
manufacturers, miners, smelters engineers and tin plate makers in all their respective 
branches. 

66. To carry on business of electrical engineers, electricians, contractors, manufacturers, 
constructors, suppliers of and dealers in electric and other appliances, electric motors, fans, 
lamps, furnaces, household appliances, batteries, cables, wire line, dry cells, accumulator, 
lamps and works to generate, accumulate, distribute and supply electricity for the purposes of 
light, head, motive power and for all other purpose for which electrical energy can be 
employed. 

67. To carry on the business of manufacturers of or dealers in glass products including sheet and 
plates glass, opticals glass wool and laboratory ware. 

68. To carry on the business of manufacturers of or dealers in industrial machinery of all types, 
including bearing, speed reduction units, pumps, machine tools and light engineering goods. 

69. To carry on the business of manufacturers, stockists, importers and exporters of and dealers 
in engineering, drawing sets, builders, hardware steel rolls, measuring tapes, cutting tools and 
hand tools precision measuring tools, machinery, garage tools, hardware tools instruments, 
apparatus and other machinery, plant, equipment articles, appliances, their components, 
parts, accessories and allied things. 

70. To carry on the business of manufacturers, dealers, stockists, exporters and importers of 
bolts, nuts, nails, rivets, hings, hooks and other hardware items of all types and description. 

71. To carry on the business of manufacturers, dealers, stockists, exporters and importers of 
forging, casting, stampings of all metals, machinery parts, moulds press tools, jigs, fixtures, 
injection and compression moulding and steel products. 

72. To carry on the profession of consultants on management, employment, engineering 
industrial and technical matters to industry and business and to act as employment agent. 

73. To undertake or arrange for the writing and publications of books, magazine, journals or 
pamphlets on subjects relating to business of the Company. 

74. To carry on the business of importers, exporters, dealers, stockists, suppliers and 
manufacturers of commercial, industrial and domestic plastic products of any nature, 
substance and form and any raw material including styrene, polystyrene vinyl, chloride, 
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polyvinyl, plolyethylene, polypropylene, polyclfines, viny acetate and copolymers and other 
allied material, acrylics and polyesters, polycarbonates and polyethers and epoxy resin and 
compositions, silicon resins and compositions, P.P.U.F. and other thermoplastic moulding 
compositions includings prefabricated sections and shapes, cellulosic and other thermosetting 
and thermoplastic materials (of synthetic or nature origin), colouring materials, plastic and 
resinous materials and adhesive compositions. 

75. To act as trustees, executors, administrators, attorneys nominees and agents and to 
undertake and to execute trusts of all kinds and (subjects to compliance with any statutory 
condition) to exercise all the powers of custodian, trustees, and trust corporations. 

76. To procure or develop and supply patents, inventions, models, designs, scientific or industrial 
formulae or processes. 

IV. The liability of the member(s) is limited and this liability is limited to the amount unpaid, if any, 
on the shares held by them. 

V. The Authorised Share Capital of the Company is Rs. ____ _ consisting of 
_____ Equity Shares of Re. 1/- (Rupee One) each. 

We the several persons, whose names and addresses are subscribed, are desirous of being formed 
into a Company. In pursuance of the Memorandum of Association, and we respectively agree to take 
the number of shares in the Company set opposite respective names. 

Name, address, description No. of equity 
and occupation of shares taken by 
subscribers each subscriber 

Mrs. Swarn Lata Sehgal 100 
W/o Sh. K.L. Sehgal 
B-300, New Friends 
Colony, New Delhi-110065 
Business 

Mr. Vivek Chaand Sehgal 
S/o Sh. K.L. Sehgal 100 
B-300, New Friends 
Colony, New Delhi-110065 
Business 

Place: New Delhi 
Date: December 10, 1986 

Signature of 
subscriber 

Sd/-
Swarn Lata Sehgal 

Sd/-
Vivek Chaand Sehgal 
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Signatures, address, 
descriptions and 
occupations of the 
witness 
I 
Witness the signatures 
of both the subscribers 

Sd/-
(K Souri Rajan) 
S/o M.K. 
Krishnamachari 
Chartered Accountant 
Phone: 80963 
240A, Pocket I 
MayurVihar 
Delhi- 110091. 

Alok 
Goel 

Dlgtr.illy ,lg1i,d 
,PY Alok'Gocl 
O.t,: ~020.07.02 
20:$6:15 •05']0' 
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ANNEXURE XXIV   

S.R. BATLIBOI & Co. LLP 
Chartered Accountants 

2nd & 3rd Floor 
Golf View Corporate Tower - B 
Sector - 42, Sector Road 
Gurugram - 122 002, Haryana, India 

Tel: +91 124 681 6000 

Independent Auditor's Certificate to confirm that the Accounting Treatment is in conformity with the accounting 
standards prescribed under Section 133 of the Companies Act, 2013 

To, 
The Board of Directors, 
Matherson Sumi Wiring India Limited 
Plot No. I, Sector 127, Noida, Greater Noida Expressway, 
Uttar Pradesh - 20130 I 

We, the statutory auditors ofMotherson Sumi Wiring India Limited (hereinafter referred to as "the Company'' or "Resulting 
Company''), a wholly owned subsidiary of Matherson Sumi Systems Limited, have examined the proposed accounting 
treatment specified in Clause 15.2 of Section I of the Composite Scheme of Amalgamation and Arrangement amongst 
Matherson Sumi Systems Limited ("MSSL" or "Transferor Company'' or "Amalgamated Company''), Samvardhana 
Matherson International Limited ("Amalgamating Company"), the Company (as incorporated on July 2, 2020 ("Resulting 
Company'')), and their respective shareholders and creditors for demerger of Domestic Wiring Harness Undertaking of the 
MSSL to the Company; amalgamation of the Samvardhana Matherson International Limited into and with the MSSL by 
absorption, subsequent to the completion of the demerger referred above; (hereinafter referred to as the "Scheme"), which 
we have annexed with this certificate for identification purposes, in terms of the provisions of Section 133 of the Companies 
Act, 2013 (hereinafter referred to as "the Act") with reference to its compliance with the applicable Accounting Standards 
notified under the Act and Other Generally Accepted Accounting Principles. 

The responsibility for the preparation of the Scheme and its compliance with the relevant laws and regulations, including 
the applicable Accounting Standards as aforesaid, is that of the Board of Directors of the Companies involved. Our 
responsibility is to examine and report whether the Scheme complies with the applicable Accounting Standards and Other 
Generally Accepted Accounting Principles. Nothing contained in this Certificate, nor anything said or done in the course 
of, or in connection with the services that are subject to this Certificate, will extend any duty of care that we may have 'in 
our capacity of the statutory auditors of any financial statements of the Company. 

Based on our examination and according to the information and explanations given to us, we confirm that the accounting 
treatment contained in the aforesaid scheme is in compliance with the applicable Accounting Standards notified by the 
Central Government under the Companies Act, 2013 and Other Generally Accepted Accounting Principles. 

This certificate is required by the Company for submission to MSSL. In accordance with requirements of Regulation 11 of 
Securities and Exchange Board of India ("SEBI") Listing Obligations and Disclosure Requirements (hereinafter referred 
to as 'SEBI LODR regulations') and SEBI Circular CFD/DIL3/CIR/2017/21 dated March 10, 2017 ("SEBI Circular"), 
MSSL is required to submit this certificate for onward submission to regulatory authorities including The National Stock 
Exchange oflndiaLimited, BSE Limited, Securities and Exchange Board oflndia and the National Company Law Tribunal 
to confirm that the Accounting Treatment prescribed in the Scheme is in compliance with the applicable accounting 
standards prescribed under Section 133 of the Companies Act 2013 (the "Act") and other Generally Accepted Accounting 
Principles. This Certificate should not be used for any other purpose without our prior written consent. 

This Certificate should be read with the Annexure I and scheme annexed herewith which forms an integral part of this 
certificate. 

For S.R. BA TLIBOI & CO. LLP 
Chartered Accountants 
ICAI Firm Registration Number: 301003E/E300005 

per Pankaj Chadha 
Partner 
Membership Number: 091813 
UDIN: 20091813AAAADN2307 

Place: Gurugram 
Date: July 21, 2020 

S.R. Batliboi & Co. LLP. a limited liabllity Partn~hlp with LLP Identity No, AAB-4294 
Regd, Orf ice: 22, Camac Street, Block 'B', 3rd Floor, Kolkala-700 016 
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ANNEXURE XXIV   

S.R. BATLIBOI & Co. L LP 
Chartered Accountants 

Anncxure 1 to the Certificate 

Certificate to confirm that the Accounting Treatment is in conformity with the accounting standards prescribed 
under Section 133 of the Companies Act, 2013 

To, 
The Board of Directors, 
Motherson Sumi Wiring India Limited 
Plot No. I, Sector 127, Noida, Greater Noida Expressway, 
Uttar Pradesh - 20130 I 

1. This certificate is issued in accordance with the terms of our service scope letter dated July 21, 2020 and Engagement 
Agreement dated July 21, 2020, between S.R. Batliboi & Co LLP ("we" or "us" or "SRBC') with Motherson Sumi Wiring 
India Limited (hereinafter the "Company"). 

2. At the request of the Company, we have examined the proposed accounting treatment specified in Clause 15.2 of Section 
I of the Composite Scheme of Amalgamation and Arrangement amongst Motherson Sumi Systems Limited ("MSSL" or 
"Transferor Company'' or "Amalgamated Company''), Samvardhana Motherson International Limited ("Amalgamating 
Company"), the Company (as incorporated on July 2, 2020 ("Resulting Company'')), and their respective shareholders and 
creditors for demerger of Domestic Wiring Harness Undertaking of the MSSL to the Company; amalgamation of the 
Samvardhana Motherson International Limited into and with the MSSL by absorption, subsequent to the completion of the 
demerger referred above; (hereinafter referred to as the "Scheme"), which we have annexed with this certificate for 
identification purposes, in terms of the provisions of Section 133 of the Companies Act, 2013 (hereinafter referred to as 
"the Act") with reference to its compliance with the applicable Accounting Standards notified under the Act and Other 
Generally Accepted Accounting Principles. 

This certificate is required by the Company for submission to MSSL. In accordance with requirements of Regulation 11 of 
Securities and Exchange Board oflndia ("SEBJ") Listing Obligations and Disclosure Requirements (hereinafter referred 
to as 'SEBJ LODR regulations') and SEBI Circular CFD/DIL3/CIR/2017/21 dated March 10, 2017 ("SEBI Circular"), 
MSSL is required to submit this certificate for onward submission to regulatory authorities including The National Stock 
Exchange oflndia Limited, BSE Limited, Securities and Exchange Board oflndia and the National Company Law Tribunal 
to confirm that the Accounting Treatment prescribed in the Scheme is in compliance with the applicable accounting 
standards prescribed under Section 133 of the Companies Act 2013 (the "Act") and other Generally Accepted Accounting 
Principles. 

Management's Responsibility 

3. The Board of Directors of the Company are responsible for the compliance with the Scheme and the relevant laws and 
regulations, including the applicable accounting standards read with the rules made thereunder. This responsibility includes 
the design, implementation and maintenance of internal control relevant to the preparation of the Scheme. 

Auditor's Responsibility 

4. Our responsibility is to provide reasonable assurance whether the Accounting Treatment prescribed in the Scheme is in 
conformity with the applicable accounting standards prescribed under section 133 of the Act and other Generally Accepted 
Accounting Principles. 

5. We conducted our examination in accordance with the Guidance Note on Reports or Certificates for Special Purposes 
issued by the Institute of Chartered Accountants of India. The Guidance Note requires that we comply with the ethical 
requirements of the Code of Ethics issued by the Institute of Chartered Accountants oflndia. 

6. We have complied with the relevant applicable requirements of the Standard on Quality Control (SQC) 1, Quality Control 
for Firms that Perform Audits and Reviews of Historical Financial Information, and Other Assurance and Related Services 
Engagements. 

7. A reasonable assurance engagement involves performing procedures to obtain sufficient appropriate evidence on the 
Reporting criteria mention in paragraph 4 above. The procedures selected depend on the auditor's judgement, including 
the assessment of the risks associated with the Reporting Criteria. Accordingly, we have performed the following 
procedures: 
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S.R. BATLIBOI & Co. LLP 
Chartered Accountants 

a. Read the draft Scheme and the proposed accounting treatment as specified in Clause 15.2 of Section I, which is 
attached to this certificate for identification purposes. 

b. Examined the Accounting Treatment prescribed in the Scheme and assessed whether the same is in compliance with 
the applicable accounting standard prescribed under Section 133 of the Act and other Generally Accepted Accounting 
Principles. 

8. Further, our scope of work did not involve us performing any audit tests in the context of our examination. We have not 
performed an audit, the objective of which would be to express an opinion on the specified elements, accounts or items 
thereof, for the purpose of this certificate. Accordingly, we do not express such opinion. 

Restriction on Use 

9. This report is addressed to and provided to the Board of Directors of the Company solely for the purpose mentioned in 
paragraph 2 above for onward submission to MSSL for submission to regulatory authorities including The National Stock 
Exchange of India Limited, BSE Limited, Securities and Exchange Board of India and the National Company Law 
Tribunal, and should not be used for any other person or purpose or distributed to anyone or referred to in any document 
without our prior written consent. Our examination relates to the matters specified in this report and does not extend to the 
Company as a whole. We make no representations regarding compliance with company law or any other statutory 
requirements. Accordingly, we do not accept or assume any liability or any duty of care or for any other purpose or to any 
other party to whom it is shown or into whose hands it may come without our prior consent in writing. We have no 
responsibility to update this report for events and circumstances occurring after the date of this report. 

For S.R. BA TLIBOI & CO. LLP 
Chartered Accountants 
!CAI Firm Registration Number: 301003E/E300005 

per Pankaj Chadha 
Partner 
Membership Number: 091813 
UDIN: 20091813AAMDN2307 

Place: Gurugram 
Date: July 21, 2020 
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COMPOSITE SCHEME OF AMALGAMATION AND ARRANGEMENT 

(UNDER SECTIONS 230 TO 232 AND OTHER RELEVANT PROVISIONS OF THE 
COMPANIES ACT, 2013) 

AMONGST 

MOTHERSON SUMI SYSTEMS LIMITED MSSL / Transferor Company 
Amalgamated Company 

SAMVARDHANA MOTHERSON INTERNATIONAL LIMITED Amalgamating Company 

MOTHERSON SUMI WIRING INDIA LIMITED Resulting Company 

AND 

THEIR RESPECTIVE SHAREHOLDERS AND CREDITORS 

SAN J Ay Digitally signed 
by SANJAY 
MEHTA 

MEHTA Date: 2020.07.21 
16:38:06 +05'30' 
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INTRODUCTION 

1. PREAMBLE 

This composite scheme of arrangement is presented under the provisions of Sections 230 to 
232 and other applicable provisions of the Companies Act, 2013, including the rules and 
regulations issued thereunder, as may be applicable, read with Sections 2(19AA) or 2(1 B) of 
the Income-tax Act, 1961, as may be applicable, for the: 

(a) demerger of the DWH Undertaking (as defined in Section I of the Scheme) of the 
Transferor Company (as defined in Section I of the Scheme) and vesting of the same 
with the Resulting Company (as defined in Section I of the Scheme); and 

(b) amalgamation of the Amalgamating Company (as defined hereinafter) into and with 
MSSL, by absorption, subsequent to the completion of the demerger referred to in (a) 
above. 

In addition, this composite scheme of arrangement also provides for various other matters 
consequential or otherwise integrally connected herewith. 

2. DESCRIPTION OF THE COMPANIES 

2.1 Transferor Company 

Matherson Sumi Systems Limited ("MSSL" or "Transferor Company" or "Amalgamated 
Company") is a public limited company incorporated on December 19, 1986, under the Laws 
(as defined in Section I of this Scheme) of India, having its registered office at Unit 705, C 
Wing, One BKC, G Block, Sandra Kurla Complex, Mumbai 400 051, Maharashtra. The CIN 
of MSSL is L34300MH1986PLC284510. The Equity Shares of MSSL are listed on BSE 
Limited and National Stock Exchange of India Limited. The non-convertible debentures 
("NCDs") issued by MSSL are listed on BSE Limited. MSSL is engaged in the business of 
manufacturing of automotive components, inter alia, wiring harness, manufacturing of vision 
system, manufacturing of moulded and polymer products etc., directly and I or through 
subsidiaries. 

2.2 Resulting Company 

Matherson Sumi Wiring India Limited ("Resulting Company") is a public limited company 
incorporated on July 2, 2020, under the Laws of India, having its registered office at Unit 705, 
C Wing, One BKC, G Block, Sandra Kurla Complex, Mumbai 400 051, Maharashtra. The CIN 
of the Resulting Company is U29306MH2020PLC341326. The Resulting Company is a 
wholly owned subsidiary of MSSL. 

2.3 Amalgamating Company 

Samvardhana Matherson International Limited ("Amalgamating Company"), is a public 
limited company incorporated on December 9, 2004, under the Laws of India, having its 
registered office at Unit 705, C Wing, One BKC, G Block, Sandra Kurla Complex, Mumbai 
400 051, Maharashtra. The NCDs issued by the Amalgamating Company are listed on BSE 
Limited. The CIN of the Amalgamating Company is U74900MH2004PLC287011. The 
Amalgamating Company is a non-deposit taking systemically important core investment 
company (CIC-ND-SI) registered with the Reserve Bank of India. The Amalgamating 
Company is engaged in the business of holding and nurturing its investments in various 
subsidiaries and joint-venture companies in India and across the world and also provides 
strategic, operational and management support to its group companies. The Amalgamating 
Company, directly or indirectly through its subsidiaries, is contemplating the commencement 
of new businesses, including civil aviation. Amalgamating Company is one of the promoters 
of MSSL and holds 33.43% of the share capital of MSSL, as on July 2, 2020. 
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3. RATIONALE FOR THE SCHEME 

3.1 Rationale for demerger of the DWH Undertaking 

3.1.1. The Transferor Company is a multi-business corporate that is a specialised full-system 
solutions provider and caters to a diverse range of customers in the automotive and other 
industries across Asia, Europe, North America, South America, Australia and Africa. The 
Transferor Company is, directly and through its subsidiaries and joint venture companies, 
engaged in the business of manufacturing of automotive components, inter a/ia, wiring 
harness, manufacturing of vision system, manufacturing of moulded and polymer products 
etc. The Transferor Company has created value for its customers, its investors, its employees 
and other stakeholders through organic growth, by way of greenfield operations and inorganic 
growth, by way of continuing strategic acquisitions, and as a result has expanded its business 
operations in various countries across Asia, Europe, North America, South America, Australia 
and Africa. 

3.1.2. The aforesaid businesses of the Transferor Company have been nurtured over a period of 
time and are currently at different stages of growth. The DWH Undertaking (as defined in 
Section I of the Scheme), being focused on the Domestic Wiring Harness Business, and the 
Remaining Business (as defined in Section I of the Scheme), each have distinct market 
dynamics, like competition, distinct geographic focus, distinct strategy and distinct capital 
requirements. As a result, there are differences in the way in which the activities of the 
Domestic Wiring Harness Business and the Remaining Business are required to be organised 
and managed. The segregation and transfer of the DWH Undertaking into the Resulting 
Company, as envisaged in the Scheme, will enable sharper focus towards Indian customers 
of the Domestic Wiring Harness Business, better alignment of the businesses to its customers 
and the respective businesses to improve competitiveness, operational efficiencies and 
strengthen its position in the relevant marketplace resulting in a more sustainable long term 
growth and competitive edge. The segregation and transfer of the DWH Undertaking into the 
Resulting Company will also align the interests of key stakeholders, which will benefit the 
strategic direction of the Resulting Company in the long term. 

3.1.3. Separation of the Domestic Wiring Harness Business into the Resulting Company will result in 
the creation of two listed entities engaged in the auto-component business, enabling them to 
be used for future inorganic growth opportunities. The transfer and vesting of the DWH 
Undertaking into the Resulting Company, pursuant to the Scheme, will also enable the 
Resulting Company to have a strong presence among original equipment manufacturers -
catering to passenger vehicle, commercial vehicle, 2-wheeler and off-highway vehicle 
segments. 

3.2 · Rationale for amalgamation of Amalgamating Company with MSSL 

3.2.1. The Amalgamating Company, through its subsidiaries and joint venture companies, is inter 
alia engaged in the business of product manufacturing of certain automotive components, 
including automotive rear-view mirrors, moulded plastic parts and assemblies, extruded and 
injection moulding tools and components, moulded and extruded rubber components, interior 
and exterior polymer modules, automotive modules, air intake manifolds, pedal box 
assemblies, heating ventilating and air conditioning (HVAC) systems for vehicles, cabins for 
off-highway vehicles, machined metal products, cutting tools, aluminium die casted products, 
sheet metal parts, sintered metal parts, thin film coating metals and IT services. The 
Amalgamating Company holds 33.43% of MSSL, the flagship company of the Motherson 
Group, as on July 2, 2020. The Motherson Group, through Amalgamating Company, has 
incubated several high growth businesses with market leadership positions, in addition to 
having partnered with global industry leaders. 

3.2.2. Consolidation of the Amalgamating Company with MSSL, pursuant to the Scheme, will result 
in the simplification of the group structure and in the alignment of the interests of various 
stakeholders. Further, amalgamation of Amalgamating Company, along with its respective 
subsidiaries and joint venture companies with MSSL will expand MSSL's product portfolio 
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thereby leading to robust growth opportunities for the resultant MSSL, in India and overseas. 
It will also result in the resultant MSSL foraying into non-auto component business, which will 
help in diversifying the revenue streams for resultant MSSL. The amalgamation of the 
Amalgamating Company with MSSL would bring about synergy of operations and benefit of 
scale, since duplication of administrative efforts and legal and regulatory compliances will be 
unified. 

3.2.3. The amalgamation of the Amalgamating Company with MSSL will also result in the 
consolidation of the entire shareholding of Samvardhana Matherson Automotive Systems 
Group B.V. ("SMRP BV"), a company engaged in the supply of rear-view vision systems and 
manufacturing of moulded and polymer products, currently jointly held by the Amalgamating 
Company and MSSL, with MSSL. Consequently, SMRP BV would become a wholly owned 
subsidiary of MSSL, leading to the consolidation of SMRP BV and its joint ventures and 
subsidiaries under the resultant MSSL, resulting in a larger market capitalisation of resultant 
MSSL. 

3.3 Therefore, in view of the above, the implementation of this Scheme will result in the following 
benefits: 

(a) creation of separate and distinct entities housing the DWH Undertaking and the 
Remaining Business with well-defined strategic priorities; 

(b) dedicated and specialised management focus on the specific needs of the respective 
businesses; 

(c) expanding the business of MSSL from a diversified auto component product portfolio 
and foray into non-auto component business, thereby creating greater value for the 
shareholders I stakeholders of MSSL and will help and aid maintain supplier of choice 
status among original equipment manufacturers; 

(d) availability of increased resources, expertise and assets in the resultant MSSL, which 
can be utilized for strengthening the customer base and servicing existing as well as 
prospective customers; 

(e) cost reduction, retaining talent, optimization of support functions, efficiencies and 
productivity gains by pooling the resources of MSSL and Amalgamating Company, 
thereby significantly contributing to future growth and maximizing shareholders value 
and being favourably positioned for mega trends in the auto component sector; 

(f) benefit to all stakeholders of the Transferor Company, Resulting Company, and 
Amalgamating Company, leading to growth and value creation in the long run and 
maximising the value and returns to the shareholde·rs, unlocking intrinsic value of the 
assets, achieving cost efficiencies and operational efficiencies; 

(g) consolidation of 100% of the shareholding in SMRP BV in MSSL along with 
consolidation of all joint ventures and subsidiaries of SMRP BV under MSSL; 

(h) consolidation of Amalgamating Company with MSSL resulting in consolidation of the 
group's shareholdings in various entities and simplification of the group structure 
resulting in higher stakeholder accountability; and 

(i) to ensure standalone focus on the Domestic Wiring Harness Business of the 
Transferor Company. 

3.4. For the reasons above, the composite scheme of arrangement would be in the best interests 
of the shareholders, creditors, employees and other stakeholders of MSSL, Resulting 
Company and the Amalgamating Company. In view of the abovementioned reasons and in 
order to avoid multiplicity of schemes and the consequent increase in cost and effort that may 
have to be expended by the Companies (as defined in Section I of the Scheme), the NCL T 
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and the governmental authorities, it is considered desirable and expedient to implement the 
proposed composite scheme of arrangement. 

4. PARTS OF THE SCHEME 

This Scheme (as defined in Section I of the Scheme) is divided into the following sections: 

4.1 SECTION I 

DEMERGER OF THE DWH UNDERTAKING (AS DEFINED HEREINAFTER) AND 
VESTING OF THE SAME IN THE RESULTING COMPANY 

Part A deals with the Definitions and Share Capital. 

Part B deals with demerger of the DWH Undertaking (as defined in Section I of this Scheme) 
and vesting of the same in the Resulting Company, in accordance with Section 2(19M) of the 
Income-tax Act, 1961 and Sections 230 to 232 and other applicable provisions of the 
Companies Act, 2013, as may be applicable. 

Part C deals with various matters consequential or otherwise integrally connected with 
Section I of this Scheme, including the payment of consideration, cancellation of the paid-up 
share capital of the Resulting Company held by the Transferor Company, the accounting 
treatment in the books of the Transferor Company and the Resulting Company. 

4.2 SECTION II 

AMALGAMATION, BY ABSORPTION, OF AMALGAMATING COMPANY WITH MSSL 

Part A deals with the Definitions and Share Capital. 

Part B deals with the amalgamation of the Amalgamating Company with MSSL, by 
absorption, in accordance with Section 2(1 B) of the Income-tax Act, 1961 and Sections 230 to 
232 and other applicable provisions of the Companies Act, 2013, as may be applicable. 

Part C deals with various matters consequential or otherwise integrally connected with 
Section II of this Scheme including the payment of consideration, cancellation of the paid-up 
share capital of the Amalgamated Company held by the Amalgamating Company immediately 
prior to Effective Date 2 (as defined in Section II of this Scheme), the accounting treatment in 
the books of Amalgamated Company. 

4.3 SECTION Ill 

GENERAL TERMS AND CONDITIONS 

Section Ill deals with the general terms and conditions applicable to the Scheme. 

4A SCHEDULES TO THE SCHEME 

Schedule I - Details of Manufacturing Units and Offices used for the DWH Undertaking as on 
July 2, 2020. 

Schedule II - The revised Memorandum of Association to be adopted by the Amalgamated 
Company. 
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SECTION I 

DEMERGER OF THE DWH LINDERT AKING AND VESTING OF THE SAME IN THE RESULTING 
COMPANY 

PART A 

1. DEFINITIONS 

(a) "Accounting Standards" means the applicable accounting standards in force in India 
from time to time, consistently applied during the relevant period, including the 
generally accepted accounting principles and standards, Indian Accounting Standard 
(Ind AS), and all pronouncements including the guidance notes and other 
authoritative statements of the Institute of Chartered Accountants of India; 

(b) "Applicable Laws" or "Laws" means and includes all applicable statutes, 
enactments, acts of legislature or parliament, laws, regulations, ordinances, rules, by
laws, approvals from the concerned authority (including a governmental authority), 
government resolutions, directives, guidelines, policies, requirements, or other 
governmental restrictions or any similar form of decision of, or determination by, or 
any interpretation or adjudication having the force of law of any of the foregoing, by 
any concerned authority having jurisdiction over the matter in question; 

(c) "Appointed Date 1" means April 1, 2021 or such subsequent date (if any) as may be 
decided by the Board of Directors of the Transferor Company and Resulting 
Company or such other date as the NCL T may direct; 

(d) "Board of Directors" or "Board", in relation to any company, means the board of 
directors of such company and, unless contrary to the provisions of Applicable Laws, 
includes any committee of directors or any person authorised by the board of 
directors or by such committee of directors; 

(e) "Companies" means collectively, the Transferor Company, Resulting Company and 
Amalgamating Company; 

(f) "Companies Act" means the Companies Act, 2013, together with the rules and 
regulations, circulars, notifications and clarifications issued thereunder, and as 
amended from time to time; 

(g) "Domestic Wiring Harness Undertaking" or "DWH Undertaking" means and 
includes all the activities, businesses, operations and undertakings of, and relating to 
the DWH Business (as defined hereinafter), on a going concern basis, inclusive of but 
not limited to the following: 

(i) all the property of the DWH Business, in the manner more specifically 
provided under Section I of this Scheme, wherever situated, including all 
computers and accessories, software and related data, lease / leave and 
license rights with respect to use of offices, manufacturing units and other 
properties, including the premises listed under Schedule I of this Scheme, 
plant and machinery, capital work in progress, vehicles, furniture, fixtures, 
office equipment, electricals, appliances, accessories, pertaining to or 
relatable to the DWH Business, including all assets at the manufacturing 
units, offices, etc. situated at the premises listed under Schedule I of this 
Scheme; 

(ii) all rights and licenses, all assignments and grants thereof, all permits, 
clearances and registrations whether under central, state or other laws, rights 
(including rights/ obligations under agreement(s) entered into with various 
persons including independent consultants, subsidiaries / associate 

5 

• 



675

companies and other shareholders of such subsidiary / associate / joint 
venture companies, contracts, applications, letters of intent, memorandum of 
understandings or any other contracts), non-disposal undertakings, 
certifications and approvals, regulatory approvals, entitlements, other 
licenses, consents, tenancies, investments and / or interest (whether vested, 
contingent or otherwise), taxes, share of advance tax, tax deducted at source 
and minimum alternate tax credits (including but not limited to credits in 
respect of sales tax, value added tax, service tax, goods and services tax 
(GST), and other indirect taxes), deferred tax benefits and other benefits in 
respect of the DWH Business, tax losses, if any, cash balances, bank 
accounts and bank balances, deposits, advances, recoverables, receivables, 
easements, advantages, financial assets, treasury investments, hire 
purchase and lease arrangements, funds belonging to or proposed to be 
utilised for the DWH Business, privileges, all other claims, rights and benefits, 
powers and facilities of every kind, nature and description whatsoever, 
utilities, provisions, funds, benefits of all agreements, contracts and 
arrangements and all other interests in connection with or relating to the 
DWH Business; 

(iii) all books, records, files, papers, governance templates and process 
information, records of standard operating procedures, computer 
programmes along with their licenses, manuals and backup copies, 
advertising materials, and other data and records whether in physical or 
electronic form, directly or indirectly in connection with or relating to the DWH 
Business; 

(iv) all contracts, deeds, bonds, agreements, schemes, arrangements and other 
instruments, permits, rights, entitlements, leases / licenses, operation and 
maintenance contracts, memorandum of understanding, memorandum of 
agreements, memorandum of agreed points, letters of intent, hire and 
purchase agreements, tenancy rights, equipment purchase agreement and 
other agreement and / or arrangement, as amended and restated from time 
to time, whether executed with customers, suppliers, contractors, lessors, 
licensors, consultants, advisors or otherwise, which pertain to the DWH 
Business; 

(v) any and all earnest monies and I or security deposits, or other entitlements in 
connection with or relating to the DWH Business; 

(vi) all employees of the Transferor Company that are determined by the Board 
of the Transferor Company to be substantially engaged in, or in relation to, 
the DWH Business, on the date immediately preceding the Effective Date 1; 

(vii) all liabilities (including liabilities allocable as per this Scheme, if any) present 
and future, corporate guarantees issued and the contingent liabilities 
pertaining to or relatable to the DWH Business, namely: 

(A) the debts of the Transferor Company which arises out of the activities 
or operations of the DWH Business, 

(8) specific loans and borrowings raised, incurred and utilised by the 
Transferor Company for the activities or operations of or pertaining to 
the DWH Business, 

(C) general or multipurpose borrowings, if any, of the Transferor 
Company will be apportioned basis the proportion of the value of the 
assets transferred in this demerger of DWH Business to the total 
value of the assets of the Transferor Company immediately before 
the said demerger. 
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(viii) all legal or other proceedings of whatsoever nature, including tax 
proceedings, by or against the Transferor Company pending as on the 
Effective Date 1 and relating to the DWH Business. 

Any issue as to whether any asset or liability and / or employee pertains to or is 
relatable to the DWH Undertaking or not shall be decided by the Board of Directors of 
the Transferor Company. 

(h) "Domestic Wiring Harness Business" or "DWH Business" means and includes all 
the activities, business, operations and undertakings of the Transferor Company in 
relation to designing, development, prototyping, validation, manufacturing, sale and 
supply of wiring harnesses within India; 

(i) "Effective Date 1" means the date on which the last of the conditions and matters 
referred to in Clause 3.1 of Section Ill of this Scheme have been fulfilled, obtained or 
waived, as applicable. Any references in Section I of this Scheme to "upon Section I 
of this Scheme becoming effective" or "effectiveness of Section I of this Scheme" 
shall refer to the Effective Date 1; 

0) "Equity Shares", in regard to a company, means the fully paid-up equity shares of 
such a company; 

(k) "IT Act" means the Income-tax Act, 1961; 

(I) "NCL T" means the National Company Law Tribunal, Mumbai bench; 

(m) "Record Date 1" means the date to be fixed by the Board of Directors of the 
Transferor Company, for the purpose of determining the shareholders of the 
Transferor Company to whom the new Equity Shares of the Resulting Company will 
be issued and allotted, pursuant to Section I of the Scheme; 

(n) "Remaining Business" means all the undertakings, businesses, activities, 
operations, assets and liabilities of the Transferor Company, other than those forming 
part of the DWH Undertaking; 

(o) "RoC" means the Registrar of Companies, Mumbai; 

(p) "Resulting Company" means Matherson Sumi Wiring India Limited; 

(q) "Scheme" means this composite scheme of arrangement among the Transferor 
Company, Resulting Company and the Amalgamating Company and their respective 
shareholders and creditors, in accordance with the provisions hereof and pursuant to 
the provisions of Sections 230-232 and other relevant provisions of the 
Companies Act; 

(r) "SEBI" means the Securities and Exchange Board of India; 

(s) "SEBI Circular" means SEBI Circular No. CFD/DIL3/CIR/2017/21, dated 
March 10, 2017, issued by the SEBI regarding Schemes of Arrangement by Listed 
Entities and Relaxation under Sub-rule (7) of Rule 19 of the Securities Contracts 
(Regulation) Rules, 1957, as amended from time to time; 

(t) "Stock Exchanges" means collectively BSE Limited and the National Stock 
Exchange of India Limited; and 

(u) "Tax", "Taxes" or "Taxation" means all forms of taxation, duties, cess, levies, imposts 
and social security (or similar) charges of any kind whatsoever in any jurisdiction, 
including without limitation corporate income tax, any other form of withholding tax, 
provident fund, employee state insurance and gratuity contributions, service tax, 
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value added tax, customs and excise duties, capital tax and other legal transaction 
taxes, stamp duty, dividend distribution tax, securities transaction tax, real estate 
taxes, gross receipts taxes, windfall profit taxes, employment taxes, severance taxes, 
franchise taxes, transfer taxes, profit taxes, registration taxes, unclaimed property or 
escheatment taxes, alternative or add-on minimum taxes, estimated taxes, other 
municipal, provincial, state or local taxes and duties, environmental taxes and duties, 
goods and service taxes and any other type of taxes or duties in any relevant 
jurisdiction, whether disputed or not, together with any interest, penalties, surcharges 
or fines relating thereto, due, payable, levied, imposed upon or claimed to be owed in 
any relevant jurisdiction, and including any obligations to indemnify or otherwise 
assume or succeed to the tax liability of any other Person. 

The expressions, which are used in this Section I of the Scheme and not defined in Section I shall, 
unless repugnant or contrary to the context or meaning thereof, have the same meaning ascribed to 
them under Sections II of the Scheme, the Companies Act, the IT Act and other Applicable Laws, 
rules, regulations, bye-laws, guidelines, circulars, notifications, orders, as the case may be, including 
any statutory modification or re-enactment thereof, from time to time. 

2. 

2.1 

2.2 

SHARE CAPITAL 

The capital structure of the Transferor Company, as on July 2, 2020, is as under: 

Share Caoltal Amount in Rs. 
Authorised Capital 
605 00 00 000 Equity Shares of Re. 1 each 605,00,00,000 
2,50,00,000 preference shares of Rs. 10 each 25,00,00,000 

Total 630,00,00,0 00 
l.ssued, Subscribed and Pald,Up Share Capital 
315.79.34.237 Eouitv Shares of Re. 1 each 315, 79,34,237 

Total 315 79 34 237 

The capital structure of the Resulting Company, as on July 2, 2020, is as under: 

Share Capital 
, . ·~1 Amount In Rs. 

Authorised Capital 
5,00,000 Eouitv Shares of Re. 1 each I 5,00,000 

Total I 5,00,000 
Issued Subscribed and Paid-uo Share Capital 
5,00,000 Equity Shares of Re. 1 each I 5,00,000 

Total I 5.00 000 
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PARTB 

3. DEMERGER OF THE DWH UNDERTAKING AND VESTING OF THE SAME IN THE 
RESULTING COMPANY 

3.1 Upon Section I of the Scheme coming into effect on the Effective Date 1 and with effect from 
the Appointed Date 1, the DWH Undertaking, together with all its properties, assets, 
investments, liabilities, rights, benefits, interests and obligations therein, shall demerge from 
the Transferor Company and be transferred to, and stand vested in, the Resulting Company, 
and shall become the property of and an integral part of the Resulting Company, without any 
further act, instrument or deed required by either of the Transferor Company or the Resulting 
Company and without any approval or acknowledgement of any third party. Without prejudice 
to the generality of the above, in particular, the DWH Undertaking shall stand transferred and 
vested in the Resulting Company, in the manner described in sub-clause (a) - (m) below: 

(a) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, all assets of the DWH Undertaking that are 
movable in nature or incorporeal property or are otherwise capable of transfer by 
physical or constructive delivery and I or by endorsement and delivery, or by vesting 
and recordal, including equipment, furniture and fixtures, shall stand vested in and be 
deemed to be vested in the Resulting Company, wherever located, and shall become 
the property and an integral part of the Resulting Company in terms of Section I of 
this Scheme. The vesting pursuant to this sub-clause shall be deemed to have 
occurred by physical or constructive delivery or by endorsement and delivery or by 
vesting and recordal, pursuant to this Scheme, as appropriate to the property being 
vested and title to the property shall be deemed to have been transferred accordingly. 

(b) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, all assets of the DWH Undertaking that are 
movable properties, other than those described under sub-clause (a) above, including 
investments in shares and any other securities, outstanding loans and advances, if 
any, recoverable in cash or in kind or for value to be received, bank balances and 
deposits, if any, with governmental authorities, shall, without any further act or deed, 
become the property of the Resulting Company and the same shall also be deemed 
to have been tran'Eferred by way of delivery of possession of the respective 
documents in this regard. 

(c) The Transferor Company and the Resulting Company shall, as provided for under 
Clause 4 of Section I of the Scheme, enter into appropriate lease agreements / leave 
and license agreements, to allow the Resulting Company to continue using all 
immovable property used by the DWH Business immediately prior to Effective Date 1, 
(including as listed in Schedule I of this Scheme), and such lease / leave and license 
shall be effective upon Section I of the Scheme coming into effect, on the Effective 
Date 1. The freehold and I or leasehold rights, as the case may be, of the Transferor 
Company over such immovable properties leased and I or licensed and I or sub
leased to the Resulting Company, shall continue to remain with the Transferor 
Company. 

(d) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, all debts, liabilities, contingent liabilities, present or 
future, duties and obligations, secured or unsecured, whether known or unknown, 
including contingent / potential tax liabilities of the DWH Undertaking shall, pursuant 
to the applicable provisions of the Companies Act and the provisions of Section I of 
this Scheme and, without any further act or deed, become the debts, liabilities, 
contingent liabilities, duties and obligations of the Resulting Company, and the 
Resulting Company shall, and undertakes to meet, discharge and satisfy the same in 
terms of their respective terms and conditions, if any. For the avoidance of doubt, it is 
clarified that it shall not be necessary to obtain the consent of any third party or other 
person who is a party to any contract or arrangement by virtue of which such debts, 
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liabilities, duties and obligations have arisen in order to give effect to the provisions of 
this Clause. The amounts of general or multipurpose borrowings, if any, of the 
Transferor Company will be apportioned basis the proportion of the value of the 
assets transferred in this demerger of DWH Undertaking to the total value of the 
assets of the Transferor Company immediately before the said demerger or in such 
other manner as maybe determined by the Boards of the Transferor Company and 
Resulting Company. 

(e) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, all contracts, deeds, bonds, agreements, schemes, 
arrangements and other instruments, permits, rights, entitlements, leases and 
licenses of the Transferor Company in relation to the DWH Undertaking, including the 
shall be and remain in full force and effect on, against or in favour of the Resulting 
Company and may be enforced as fully and effectually as if, instead of the Transferor 
Company, the Resulting Company had been a party or beneficiary or obligor thereto. 
Without prejudice to the generality of the foregoing, agreement executed with 
custodian, software contracts, derivative contracts, bonds, schemes, instruments, 
bank guarantees, performance guarantees and letters of credit, agreements with any 
governmental authority, hire purchase agreements, lending agreements, agreements 
with service providers or contractors for the supply of manpower or contract labour, 
and such other agreements, deeds, documents and arrangements pertaining to the 
DWH Undertaking or to the benefit of which the Transferor Company may be eligible 
in connection with the DWH Undertaking and which are subsisting or having effect 
immediately before the Effective Date 1, including all rights and benefits (including 
benefits of any deposit, advances, receivables or claims) arising or accruing 
therefrom, shall, with effect from Appointed Date 1 and upon Section I of this Scheme 
becoming effective, in terms of Section I of this Scheme or by operation of law 
pursuant to the vesting orders of the NCL T, be deemed to be contracts, deeds, 
bonds, agreements, schemes, arrangements and other instruments, permits, rights, 
entitlements, licenses of the Resulting Company. All contracts / agreements of the 
DWH Undertaking subsisting or having effect immediately before the Effective Date 1 
shall stand vested in favour of the Resulting Company on the same terms and 
conditions. The Resulting Company and the other parties to such agreements shall 
continue to comply with the terms, conditions and covenants thereunder. 
Notwithstanding the generality of the foregoing, any technical services agreement 
executed by the Transferor Company with any technical partners, in relation to the 
DWH Undertaking, shall stand assigned to the Resulting Company on the same 
terms of conditions as the existing technical services agreement. The Resulting 
Company shall execute all necessary deeds / documents / agreements with the 
relevant technology partners to give effect to such assignment. 

(f) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, all Taxes paid or payable by the 
Transferor Company, in respect of the operations and I or profits of the DWH 
Undertaking before the Appointed Date 1, shall be on account of the Transferor 
Company and, insofar as it relates to the Taxes, whether by way of deduction at 
source, advance tax or otherwise, by the Transferor Company in respect of profits 
from activates of the DWH Undertaking after the Appointed Date 1, the same shall be 
deemed to be the corresponding item paid by the Resulting Company, and shall, in all 
proceedings be dealt with accordingly; 

(g) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, any notices, disputes, pending suits / appeals, 
legal, Taxation, or any complaint or claim to any ombudsman, or other proceedings 
including before any statutory or quasi-judicial authority or tribunal or other 
proceedings of whatsoever nature relating to DWH Undertaking, whether by or 
against the Transferor Company, whether pending on the Appointed Date 1 or which 
may be instituted any time in the future shall not abate, be discontinued or in any way 
prejudicially affected by reason of demerger and vesting of the DWH Undertaking in 
the Resulting Company or anything contained in this Scheme, but the proceedings 
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shall continue and any prosecution shall be enforced by or against the Resulting 
Company in the same manner and to the same extent as would or might have been 
continued, prosecuted and, or, enforced by or against the Transferor Company, as if 
this Scheme had not been implemented. 

(h) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, all employees of the DWH Undertaking, as 
determined by the Board of the Transferor Company, shall be deemed to have 
become employees of the Resulting Company, without any interruption of service and 
on the basis of continuity of service and on the same terms and conditions as those 
applicable to them with reference to the Transferor Company, on the Effective Date 1. 
The services of such employees with the Transferor Company up to the Effective 
Date 1 shall be taken into account for the purposes of all benefits to which the said 
employees may be eligible, including for the purpose of payment of any retrenchment 
compensation, severance pay, gratuity and other terminal benefits. 

(i) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, the Resulting Company shall stand substituted for 
the Transferor Company for all purposes whatsoever, including with regard to the 
obligation to make contributions to relevant authorities, or to such other relevant 
employee benefit funds maintained in accordance with the provisions of Applicable 
Laws. For the avoidance of doubt, it is clarified that upon Section I of this Scheme 
becoming effective, the aforesaid benefits or schemes shall continue to be provided 
to the transferred employees and the services of all the transferred employees of the 
DWH Undertaking for such purpose shall be treated as having been continuous. 

U) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, employment information, including personnel files 
(including hiring documents, existing employment contracts, and documents reflecting 
changes in an employee's position, compensation, or benefits), payroll records, 
medical documents (including documents relating to past or on-going leaves of 
absence, on the job injuries or illness, or fitness for work examinations), disciplinary 
records, supervisory files relating to the employees of the DWH Undertaking and all 
forms, notifications, orders and contribution / identity cards issued by the concerned 
authorities relating to benefits shall be deemed to have been transferred to the 
Resulting Company, which shall continue to abide by any agreement(s) / 
settlement(s) entered into / by the Transferor Company with any of the employees of 
the DWH Undertaking prior to the Appointed Date 1 and from the Appointed Date 1 till 
Effective Date 1. 

(k) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, all licenses of the DWH Undertaking shall be in full 
force and effect in favour of the Resulting Company and may be enforced as fully and 
effectually as if, instead of the Transferor Company, the Resulting Company had 
been a party or beneficiary or obligee thereto. For the avoidance of doubt, it is 
clarified that if the consent of any third party or authority is required to give effect to 
the provisions of this Clause, the said third party or authority shall be obligated to, 
and shall make and duly record the necessary substitution / endorsement in the name 
of the Resulting Company pursuant to the sanction of this Scheme by the NCL T and 
upon the Scheme coming into effect on the Effective Date 1. For this purpose, the 
Resulting Company shall file appropriate applications / documents with relevant 
authorities concerned for information and record purposes. 

(I) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, all estates, assets, rights, title, interests and 
authorities accrued to and, or, acquired by the Transferor Company in regard to the 
DWH Undertaking shall be deemed to have been accrued to and, or, acquired for and 
on behalf of the Resulting Company and shall, upon Section I of this Scheme 
becoming effective, pursuant to the provisions of the Companies Act, without any 
further act or deed, be and stand transferred to or vested in or be deemed to have 
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been transferred to or vested in the Resulting Company to that extent and shall 
become the estates, assets, right, title, interests and authorities of the Resulting 
Company. 

(m) Upon Section I of the Scheme coming into effect on the Effective Date 1 and with 
effect from the Appointed Date 1, all cheques and other negotiable instruments, 
payment orders received and presented for encashment which are in the name of the 
Transferor Company, insofar as the same pertains to the DWH Undertaking, shall be 
accepted by the relevant bankers and credited to the accounts of the Resulting 
Company. 

3.2 Further, upon Section I of the Scheme coming into effect on the Effective Date 1, the 
Resulting Company shall, in the ordinary course of its business, enter into necessary deeds / 
documents / agreements with the legal owners of the trademark 'Matherson', in relation to the 
use of such the trademark by the Resulting Company, on such terms and conditions as may 
be mutually agreed between the Resulting Company and the legal owners of such trademark. 

3.3 Notwithstanding anything to the contrary contained in Section I of the Scheme, it is clarified 
that all assets, liabilities, deposits and balances, investments, contracts, intellectual property 
rights, licenses, employees and books and records not specifically forming a part of the of the 
DWH Undertaking, as identified in Clause 3.1 above, shall not be transferred to the Resulting 
Company and shall continue to be a part of the Transferor Company. 

3.4 Upon Section I of the Scheme coming into effect on the Effective Date 1, the secured 
creditors of the Transferor Company shall not be entitled to security over properties, assets, 
rights, benefits and interest of the DWH Undertaking, as existing immediately prior to the 
Effective Date 1. 

3.5 Similarly, upon Section I of the Scheme coming into effect on the Effective Date 1, the 
secured creditors of the Resulting Company shall not be entitled to security over properties, 
assets, rights, benefits and interest over the Remaining Business, as existing immediately 
prior to the Effective Date 1. Notwithstanding the foregoing, it is clarified that, upon Section I 
of the Scheme coming into effect on the Effective Date 1, the secured creditors of the 
Resulting Company who have been granted security over the immovable property of the 
Transferor Company immediately prior to the Effective Date 1, shall continue to be entitled to 
security over such immovable properties of the Transferor Company, as existing immediately 
prior to the Effective Date 1, till such time that the Board of the Resulting Company and the 
secured creditors have mutually agreed to alternate security to be provided by the Resulting 
Company and have executed appropriate documents, as may be required, in respect of such 
alternate security. The consent of the shareholders of the Transferor Company and the 
Resulting Company to this Scheme shall be deemed to be sufficient for the purposes of 
effecting this, and no further resolution(s) under Section 185, 188 or other applicable 
provisions of the Companies Act, if any, would be required to be separately passed in this 
regard. 

3.6 Notwithstanding anything contained under Clause 3.5 above, upon Section I of the Scheme 
coming into effect on the Effective Date 1 and subject to compliance with Section 185, 
Section 188 or other applicable provisions of the Companies Act and the provisions of Articles 
of Association of the Transferor Company, the Board of Directors of the Transferor Company 
may, based on mutual agreement and on such terms and conditions as the Board of Directors 
of the Transferor Company and the Resulting Company may mutually determine, permit 
creation of security by way of any mortgage, charge, pledge, lien, assignment, hypothecation, 
security interest, title retention or any other agreement or arrangement, the effect of which is 
the creation of security over the assets of the Transferor Company, for borrowings to be 
availed by the Resulting Company, and may authorise the execution of appropriate 
arrangements between the Transferor Company, the Resulting Company and the lenders, as 
may be required, in respect of the same. 

3.7 The Resulting Company shall, at any time after Section I of this Scheme becomes effective in 
accordance with the provisions hereof and as the successor entity of the Transferor 
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Company, in relation to the DWH Undertaking, if so required under any Law or otherwise, 
execute appropriate deeds of confirmation or other writings or arrangements with any party to 
any contract or arrangement in relation to the DWH Undertaking, including any filings with the 
regulatory authorities, in order to give formal effect to the above provisions. The Resulting 
Company shall, under the provisions hereof, be deemed to be authorised to execute any such 
writings in the name of and on behalf of the Transferor Company in relation to the DWH 
Undertaking and to carry out or perform all such formalities or compliances referred to above 
on the part of the Transferor Company inter a/ia in its capacity as the successor-in-interest of 
the Transferor Company in relation to the DWH Undertaking. 

3.8 The Resulting Company shall, at any time after Section I of this Scheme becoming effective in 
accordance with the provisions hereof, if so required under any Law or otherwise, do all such 
acts or things as may be necessary to transfer/ obtain the approvals, consents, exemptions, 
registrations, no-objection certificates, permits, quotas, rights, entitlements, licenses and 
certificates which were held or enjoyed by the Transferor Company in connection with the 
DWH Undertaking. For the avoidance of doubt, it is clarified that if the consent of any third 
party or governmental authority, if any, is required to give effect to the provisions of this 
Clause, the said third party or governmental authority shall make and duly record the 
necessary substitution / endorsement in the name of the Resulting Company pursuant to the 
sanction of this Scheme by the NCL T, and upon Section I of this Scheme becoming effective. 
The Resulting Company shall file appropriate applications / documents with the relevant 
authorities concerned for information and record purposes and the Resulting Company shall, 
under the provisions of this Scheme, be deemed to be authorised to execute any such 
writings on behalf of the Transferor Company insofar as the same are in connection with the 
DWH Undertaking and to carry out or perform all such acts, formalities or compliances 
referred to above as may be required in this regard. 

3.9 Upon Section I of the Scheme coming into effect on the Effective Date 1, all policies as may 
be required by Applicable Law to be adopted by the Resulting Company, and which may have 
already been adopted by the Transferor Company in accordance with Applicable Laws shall 
mutatis mutandis be deemed to have been adopted by the Resulting Company, without any 
further act or deed required by the Resulting Company. 

3.10 Upon Section I of the Scheme coming into effect on the Effective Date 1 with effect from the 
Appointed Date 1, the Resulting Company shall be entitled to the benefit of the past 
experience and I or performance of the Transferor Company in relation to DWH Undertaking 
for all purposes without any further act, instrument or deed required by either of the 
Transferor Company or the Resulting Company and without any approval or 
acknowledgement being required from any third party. If any instrument or deed or document 
is required or deemed necessary or expedient to give effect to the provisions of this Clause by 
the Resulting Company, the Transferor Company shall duly execute the same and duly 
record the necessary substitution / endorsement in the name of the Resulting Company 
pursuant to Section I of the Scheme becoming effective in accordance with the terms hereof. 
The Resulting Company shall, under the provisions of Section I of the Scheme, be deemed to 
be authorized to execute any such writings on behalf of the Transferor Company and to carry 
out or perform all such formalities or compliances referred to above on behalf of the 
Transferor Company. 

4. Arrangements between the Resulting Company and the Transferor Company, etc. 

4.1 As on date, the DWH Undertaking is being carried on as a part of the business of the 
Transferor Company and will be continued to be carried on by the Transferor Company during 
the pendency of the Scheme. The DWH Undertaking has various inter-dependencies with the 
Remaining Business of the Transferor Company and its subsidiaries and joint ventures and 
therefore, the Transferor Company, its subsidiaries and joint ventures propose to undertake 
various business relationships with the Resulting Company, on an arms' length basis, for 
which appropriate contracts will be entered into between the Transferor Company, its 
subsidiaries and joint ventures and the Resulting Company prior to the Effective Date 1. 
Some of the key business relationships proposed between the Transferor Company, its 
subsidiaries and joint ventures and the Resulting Company, which will continue beyond 
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Effective Date 1, pertain to, (a) purchase of components by the Resulting Company, such as 
wires, rubber parts, tools, jig, fixtures, and other components as required for the DWH 
Business and which are manufactured and / or procured by the Transferor Company I its 
subsidiaries and joint ventures; (b) various functional support services to be provided by the 
Transferor Company to the Resulting Company, such as, design and development services, 
finance, logistics, human resource, marketing, etc.; (c) management services to be provided 
by the Transferor Company to the Resulting Company; and (d) leasing and / or licensing and / 
or sub-leasing of various immovable property owned / leased by the Transferor Company on 
which the manufacturing units and other office premises of the DWH Undertaking are located 
to th.e Resulting Company. 

4.2 Upon the demerger of the DWH Undertaking into Resulting Company becoming effective on 
Effective Date 1, the Transferor Company, its subsidiaries and joint ventures also propose to 
purchase wiring harness manufactured by the Resulting Company. 

4.3 The Transferor Company also has certain existing agreements with certain group companies, 
which are important for the efficient functioning of the Transferor Company as on date. The 
arrangements will be continued with the Resulting Company as well and the Resulting 
Company will be required to enter into appropriate agreements with the Transferor Company 
and other related parties, for procuring various goods and services from such related parties. 

4.4 The agreements executed prior to Effective Date 1 between (a) the Resulting Company and 
the Transferor Company; and (b) the Resulting Company and other group companies, shall 
be subject to the approval of the Board and shareholders of the Transferor Company and the 
Resulting Company (as applicable), which shall be obtained prior to Effective Date 1 and 
once executed and approved by the respective Board and shareholders of the Transferor 
Company and the Resulting Company (as applicable), such agreements shall be binding on 
the parties thereto. 

4.5 Accordingly, the Board of the Resulting Company and the Transferor Company may, prior to 
the Effective Date 1, authorise the execution of necessary deeds / documents / agreements 
between the companies, as may be required, on such terms and conditions as may be 
mutually and, unless waived by the Board of the Transferor Company at its sole discretion, 
the effectiveness of Section I of this Scheme will be conditional upon all such arrangements 
as deemed necessary by the Resulting Company and the Transferor Company being put in 
place between the Resulting Company, on the one hand, and the Transferor Company and 
other group companies, on the other hand. All such arrangements shall be entered into on an 
arms' length basis. 
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PARTC 

5. The Resulting Company shall have taken all necessary steps, including by way of passing all 
enabling corporate resolutions to increase or alter, to the extent required, its authorised share 
capital suitably so as to enable it to issue and allot the Equity Shares under this Section I of 
the Scheme. 

6. RECORD DATE 1 

Upon Section I of the Scheme coming into effect on the Effective Date 1 and upon the 
transfer of the DWH Undertaking and vesting of the same in the Resulting Company, the 
Board of the Transferor Company shall, after consulting with the Board of the Resulting 
Company, determine a Record Date 1, being a date subsequent to the filing of the order of 
the NCL T sanctioning the Scheme with the RoC, for issue and allotment of Equity Shares of 
the Resulting Company to the shareholders of the Transferor Company in terms of Clause 8 
of Section I below. On determination of Record Date 1, the Transferor Company shall provide 
to the Resulting Company the list of its shareholders as on such Record Date 1, who are 
entitled to receive the Equity Shares in the Resulting Company in terms of Section I of this 
Scheme in order to enable the Resulting Company to issue and allot such Equity Shares to 
such shareholders of the Transferor Company. 

7. RECLASSIFICATION OF THE AUTHORISED SHARE CAPITAL OF THE TRANSFEROR 
COMPANY AND TRANSFER OF AUTHORISED SHARE CAPITAL OF THE TRANSFEROR 
COMPANY TO THE RESULTING COMPANY 

7.1. Upon Section I of the Scheme coming into effect on the Effective Date 1, 2,50,00,000 (Two 
Crore Fifty Lakhs) preference shares, of face value of Rs. 10 (Indian Rupees Ten) each, of 
the Transferor Company shall stand reclassified as 25,00,00,000 (Twenty Five Crore) Equity 
Shares of Re. 1 (Indian Rupee One) each. Accordingly, the authorised share capital of the 
Transferor Company shall stand reclassified to Rs. 650,00,00,000 (Indian Rupees Six 
Hundred and Fifty Crores}, divided into 650,00,00,000 (Six Hundred and Fifty Crores) Equity 
Shares of Re. 1 (Indian Rupee One) each. The consent of the shareholders of the Transferor 
Company to this Scheme shall be deemed to be sufficient for the purposes of effecting this 
reclassification of share capital as well, and no further resolution(s) under Sections 61 or 13 
or other applicable provisions of the Companies Act, if any, would be required to be 
separately passed in this regard. 

7.2. Upon Section I of the Scheme coming into effect on the Effective Date 1, and subsequent to 
the reclassification of the preference share capital of the Transferor Company into equity 
share capital, as per Clause 7.1 of Section I of this Scheme above, a portion of the authorized 
share capital of the Transferor Company, amounting to Rs. 300,00,00,000 (Indian Rupees 
Three Hundred Crores), comprising of 300,00,00,000 (Three Hundred Crore) Equity Shares 
of Re. 1 (Indian Rupee One) each, shall stand transferred and be deemed to be added to the 
authorized share capital of the Resulting Company as on Effective Date 1, without any 
requirement of any further act or deed on the part of the Transferor Company, including 
payment of stamp duty and fees payable to the RoC, and the memorandum of association 
and articles of association of the Resulting Company (relating to the authorized share capital) 
shall, without any requirement of a further act, instrument or deed, be and stand altered, 
modified and amended, and the consent of the shareholders to this Scheme shall be deemed 
to be sufficient for the purposes of effecting this amendment, and no further resolution(s) 
under Section 4, Section 13, Section 61 and/or other applicable provisions of the Companies 
Act, if any, would be required to be separately passed, and for this purpose, the stamp duties 
and fees paid on the authorized share capital of the Transferor Company in the past shall be 
deemed to have been utilized and applied to the increased authorized share capital of the 
Resulting Company and there would be no requirement of any further payment of stamp duty 
and/or fee by the Resulting Company for increase in and utilization of the authorized share 
capital to that extent, provided that, if applicable, the Resulting Company shall pay the 
requisite fees on its authorised share capital enhanced by the demerger, in terms of 
Section 233(11) of the Companies Act. 

15 

• 



685

8. ISSUANCE OF EQUITY SHARES 

8.1. Upon the coming into effect of this Scheme and in consideration of the demerger of the DWH 
Undertaking into the Resulting Company pursuant to Section I of this Scheme, the Resulting 
Company shall, without any further act or deed and without receipt of any cash, issue and 
allot to the shareholders of the Transferor Company as on the Record Date 1, 1 (one) Equity 
Share of Re. 1 (Indian Rupee One) each of the Resulting Company for every 1 (one) Equity 
Share of Re. 1 (Indian Rupee One) each of the Transferor Company ("Demerger Share 
Entitlement Ratio"). 

8.2. In the event of any restructuring of the equity share capital by the Transferor Company or the 
Resulting Company, including by way of share split/ consolidation / issue of bonus shares or 
other similar action in relation to share capital of the Transferor Company or the Resulting 
Company, at any time before the Record Date 1, the Demerger Share Entitlement Ratio shall 
be adjusted appropriately to take into account the effect of such issuance or corporate action. 

9. ISSUANCE MECHANICS AND OTHER RELEVANT PROVISIONS 

9.1 Subject to Applicable Laws, the Equity Shares of the Resulting Company that are to be issued 
in terms of Clause 8 of Section I shall be issued in dematerialised form. The register of 
members maintained by the Resulting Company and, or, other relevant records, whether in 
physical or electronic form, maintained by the Resulting Company, the relevant depository 
and registrar and transfer agent in terms of Applicable Laws shall (as deemed necessary by 
the Board of the Resulting Company) be updated to reflect the issue of Equity Shares in 
terms of Clause 8 of Section I. The shareholders of the Transferor Company shall provide 
such confirmation, information and details as may be required by the Resulting Company to 
enable it to issue the aforementioned Equity Shares. 

9.2 For the purpose of allotment of Equity Shares of the Resulting Company pursuant to Clause 8 
of Section I of the Scheme, in case any member holds Equity Shares in the Transferor 
Company in physical form, the Resulting Company shall not issue its Equity Shares to such 
member but shall, subject to Applicable Laws, issue the corresponding Equity Shares in 
dematerialised form, to a demat account held by a trustee nominated by the Board of the 
Resulting Company or into a suspense account opened in the name of the Resulting 
Company with a depository or into an escrow account opened by the Resulting Company with 
a depository, as determined by the Board of the Resulting Company, where such Equity 
Shares shall be held on behalf of such member. The Equity Shares of the Resulting 
Company so held in a trustee's account or suspense account or escrow account, as the case 
may be, shall be transferred to the respective member once such member provides details of 
his / her/ its demat account to the Resulting Company, along with such documents as maybe 
required. The respective member shall have all the rights of the shareholders of Resulting 
Company, including the right to receive dividend, voting rights and other corporate benefits, 
pending the transfer of Equity Shares from the trustee. All costs and expenses incurred in 
this respect shall be borne by Resulting Company. 

9.3 In the event of there being any pending share transfers, whether lodged or outstanding, of 
any shareholder of the Transferor Company, the Board of the Transferor Company shall be 
empowered, in appropriate cases, prior to or even subsequent to the Record Date 1, to 
effectuate such a transfer in the Transferor Company as if such changes in registered holder 
were operative as on the Record Date 1, in order to remove any difficulties arising to the 
transferor I transferee of the Equity Shares in the Transferor Company and in relation to the 
Equity Shares issued by the Resulting Company upon the effectiveness of Section I of this 
Scheme. The Board of the Resulting Company shall be empowered to remove such 
difficulties as may arise in the course of implementation of this Scheme and registration of 
new members in the Resulting Company on account of difficulties faced in the transition 
period. 

9.4 The Equity Shares to be issued by the Resulting Company pursuant to Clause 8 of Section I 
above in respect of Equity Shares of the Transferor Company which are held in abeyance 
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under the provisions of Section 126 of the Companies Act ( erstwhile Section 206A of the 
Companies Act, 1956) or are otherwise shall, pending allotment or settlement of the dispute 
by order of a court or otherwise, also be kept in abeyance by the Resulting Company. 
Further, for the avoidance of doubt, it is clarified that Equity Shares to be issued by the 
Resulting Company pursuant to Clause 8 of Section I above in respect of Equity Shares of the 
Transferor Company which are (a) held in the suspense account of the Transferor Company 
in accordance with the Securities Exchange Board of India (Listing Obligations and Disclosure 
Requirements) Regulation, 2015, shall also be held in a suspense account opened by the 
Resulting Company, and (b) transferred by the Transferor Company in the name of Investor 
Education and Protection Fund in accordance with Section 126(6) of the Companies Act shall 
also be transferred by the Resulting Company to the Investor Education and Protection Fund, 
in accordance with Applicable Law. 

9.5 The Equity Shares to be issued and allotted by the Resulting Company in terms of Clause 8 
of Section I shall be subject to the provisions of the Memorandum of Association and Articles 
of Association of the Resulting Company and shall rank pari passu in all respects with the 
existing Equity Shares of the Resulting Company. 

10. CANCELLATION OF EQUITY SHARES HELD BY THE TRANSFEROR COMPANY IN THE 
RESULTING COMPANY 

10.1 The Resulting Company is a wholly owned subsidiary of the Transferor Company. 
Accordingly, simultaneous with the issuance of the Equity Shares in accordance with 
Clause 8 of Section I of this Scheme, the existing issued and paid up Equity Share capital of 
the Resulting Company, as held by the Transferor Company and its nominees, shall, without 
any further application, act, instrument or deed, be automatically cancelled. 

10.2 The cancellation of the Equity Share capital held by the Transferor Company and its 
nominees in Resulting Company, in accordance with Clause 10.1 of Section I of this Scheme, 
shall be effected as a part of this Scheme itself and not under a separate procedure, in terms 
of Section 66 of the Companies Act, and the order of the NCL T sanctioning this Scheme shall 
be deemed to be an order under Section 66 of the Companies Act, or any other applicable 
provisions, confirming the reduction. The consent of the shareholders of Resulting Company 
to this Scheme shall be deemed to be the consent of its shareholders for the purpose of 
effecting the reduction under the provisions of Section 66 of the Companies Act as well and 
no further compliances would be separately required. 

10.3 The Resulting Company shall not be required to add the words "and reduced" as suffix to its 
name consequent upon the reduction of capital under Clause 10.1 of Section I of this Scheme 
above. 

10.4 The reduction of capital of Resulting Company, as above, does not involve any diminution of 
liability in respect of any unpaid share capital or payment to any shareholder of any paid-up 
share capital or payment in any other form. 

11. LISTING OF EQUITY SHARES ISSUED AS CONSIDERATION 

11.1 Subsequent to the effectiveness of Section I of the Scheme from Effective Date 1, the Equity 
Shares of the Resulting Company shall be listed and shall be admitted for trading on the 
Stock Exchanges by virtue of this Scheme and in accordance with the provisions of the SEBI 
Circular. Resulting Company shall make all requisite applications and shall otherwise comply 
with the provisions of the aforesaid SEBI Circular and Applicable Laws and take all steps to 
get its Equity Shares listed on the Stock Exchanges. 

11.2 The Equity Shares of Resulting Company issued and allotted pursuant to this Scheme shall 
remain frozen in the depositories system until listing and trading permission is granted by the 
relevant designated stock exchange for their listing and trading. Subsequent to the issuance 
of Equity Shares by Resulting Company in terms of Clause 8 of Section I of the Scheme, 
there shall be no change in the shareholding pattern or 'control' in the Resulting Company 
between Record Date 1 and the date of listing of such Equity Shares, which may affect the 
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status of the approval granted by the Stock Exchanges, and any other governmental authority 
in this regard. Further, during such period, the Resulting Company will not issue / reissue any 
Equity Shares which are not covered under the Scheme. 

12. SAVING OF CONCLUDED TRANSACTIONS 

The transfer of assets, liabilities and business to, and the continuance of proceedings by or 
against, the Resulting Company as envisaged in this Section I of the Scheme shall not affect 
any transaction or proceedings already concluded by the Transferor Company or the 
Resulting Company on or before Appointed Date 1 and after Appointed Date 1 till the 
Effective Date 1, to the end and intent that the Resulting Company accepts and adopts all 
acts, deeds and things done and executed by the Transferor Company in respect thereto as 
done and executed on behalf of itself. 

13. CONDUCT OF BUSINESS UNTIL EFFECTIVE DATE 1 

13.1 It is clarified that the Board of the Transferor Company shall have the absolute right to acquire 
any asset for, or sell, transfer, create, encumbrance or otherwise deal with any asset of, the 
DWH Undertaking or the Remaining Business and to raise debt for the DWH Undertaking and 
/ or the Remaining Business, as per its business requirements and otherwise conduct its 
business in their sole discretion, up to Effective Date 1. 

13.2 With effect from Appointed Date 1 and up to and including the Effective Date 1: 

(a) the business pertaining to the DWH Undertaking shall be deemed to have been 
carried on account of, and the properties and assets cit DWH Undertaking shall be 
deemed to have been held for and in trust for, the Resulting Company; and 

(b) all profits or income arising or accruing to or received in regard to the DWH 
Undertaking and all taxes paid thereon (including advance tax, tax deducted at 
source, minimum alternate tax, securities transaction tax, taxes withheld / paid in a 
foreign country, value added tax, sales tax, service tax, goods and services tax 
(GST}, etc.) or losses arising in or incurred in regard to the DWH Undertaking shall, 
for all purposes, be treated as and deemed to be the profits or income, taxes or 
losses, as the case may be, of the Resulting Company. 

14. TAXES 

14.1 The provisions of Section I of this Scheme have been drawn up and intended to be in 
compliance with the conditions specified under the tax laws, specifically Section 2(19M) of IT 
Act, and other relevant sections of IT Act. If any terms or provisions of Section I bf this 
Scheme are found or interpreted to be inconsistent with the provisions of the aforesaid 
Sections of the IT Act at a later date (not being a date after the Effective Date 1 ), including 
resulting from an amendment of Law or for any other reason whatsoever, such provisions of 
the tax laws shall prevail and Section I of this Scheme shall, subject to the approval of the 
Board of the Transferor company and Resulting Company, stand modified to the extent 
determined necessary to comply with the said provisions. Such modification will, however, 
not affect the other Sections of this Scheme. 

14.2 With effect from the Appointed Date 1 and upon Section I of this Scheme becoming effective 
from Effective Date 1, all taxes and duties payable by the Transferor Company, accruing and 
relating to the operations of the DWH Undertaking from the Appointed Date 1 onwards, 
including all advance tax payments, tax deducted at source, any refund and claims shall, for 
all purposes, be treated as advance tax payments, tax deducted at source or refunds and 
claims, as the case may be, of the Resulting Company. 

14.3 Upon Section I of this Scheme becoming effective from Effective Date 1, all un-availed credits 
and exemptions, benefit of carried forward losses and other statutory benefits, including in 
respect of income tax (including Minimum Alternate Tax (MAT) credit), central value added 
tax (CENVAT), customs, value added tax (VAT), sales tax, service tax, goods and services 
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tax (GST), etc. relating to the DWH Undertaking to which the Transferor Company is entitled 
shall be available to and vest in the Resulting Company, without any further act or deed. 

14.4 All tax assessment proceedings/ appeals, except for such assessment proceedings/ appeals 
under the provisions of the IT Act, of whatsoever nature pertaining to the DWH Undertaking 
shall be continued and I or enforced as and from the Effective Date 1, by or against the 
Resulting Company. All assessment proceedings / appeals under the provisions of the IT 
Act, of whatsoever nature pertaining to the DWH Undertaking shall continue and / or, be 
enforced by or against, and shall continue to be enforced by or against, the Transferor 
Company. The aforementioned proceedings shall not abate or be discontinued nor be in any 
way prejudicially affected by reason of demerger of the DWH Undertaking into the Resulting 
Company assessment proceedings / appeals under the provisions of the IT Act, of 
whatsoever nature pertaining to the DWH Undertaking. 

14.5 Upon Section I of this Scheme becoming effective from Effective Date 1, the accounts of both 
the Transferor Company and the Resulting Company as on Appointed Date 1 shall be 
reconstructed in accordance with the terms of Section I of this Scheme. Both the Transferor 
Company and the Resulting Company shall be entitled to revise their income tax returns, TDS 
returns, and other statutory returns as may be required under respective statutes pertaining to 
direct taxes or indirect taxes, such as sales-tax, value added tax, goods and services tax, 
excise duties, service tax, etc. and the Resulting Company shall also have the right to claim 
refunds, advance tax credits, minimum alternate tax (MAT) credit, credit of tax deducted at 
source, credit of foreign taxes paid / withheld, carry forward of tax losses, credits in respect of 
sales tax, value added tax, service tax, goods and services tax (GST), and other indirect 
taxes etc., if any, as may be required consequent to implementation of Part C and other 
relevant provisions of this Scheme, as result of demerger and vesting of the DWH 
Undertaking in the Resulting Company. 

15. ACCOUNTING TREATMENT 

Upon Section I of this Scheme becoming effective from Effective Date 1, the Transferor 
Company and the Resulting Company shall account for the demerger of the DWH 
Undertaking in accordance with applicable Indian Accounting Standards ("Ind AS") prescribed 
under Section 133 of the Companies Act read with the Companies (Indian Accounting 
Standards) Rules, 2015, as amended from time to time. Further, the date of such accounting 
treatment shall be in consonance with the applicable Ind AS. 

15.1 Accounting treatment in the books of the Transferor Company: 

Upon Section I of the Scheme becoming effective on Effective Date 1: 

(a) The Transferor Company shall recognise a liability for transfer of DWH Undertaking, 
at the book value of its net assets, by adjusting the corresponding amount to the 
retained earnings. The book value of net assets shall be computed as the carrying 
value of assets less the carrying value of liabilities appearing in the books of the 
Transferor Company, pertaining to the DWH Undertaking transferred to and vested in 
the Resulting Company; 

(b) The Transferor Company shall de-recognize from its books, the book value of assets 
and liabilities of the DWH Undertaking transferred to the Resulting Company under 
this Scheme, including rights, interest and obligation of the Transferor Company in 
such assets and liabilities. The corresponding amount shall be adjusted against the 
liability recognised at (a) above; and 

(c) The Transferor Company's investment in the Resulting Company, cancelled pursuant 
to Clause 10 of Section II of this Scheme will be adjusted in the retained earnings. 

15.2 Accounting treatment in the books of the Resulting Company: 
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Upon Section I of the Scheme becoming effective on Effective Date 1, the Resulting 
Company shall account for the transfer and vesting of the DWH Undertaking in its books of 
account in the following manner: 

(a) All the assets and liabilities pertaining to the DWH Undertaking, appearing in the 
books of the Transferor Company, shall stand transferred to, and the same shall be 
recorded by, the Resulting Company at their respective carrying amount and in the 
same form and manner as appearing in the books of accounts of the Transferor 
Company; 

(b) The amount of inter-company balances, transactions or investments, if any, between 
the Transferor Company and the Resulting Company appearing in the books of 
accounts of the Transferor Company and the Resulting Company, shall stand 
cancelled without any further act or deed; 

(c) The Resulting Company shall credit to its share capital account, the aggregate face 
value of the Equity Shares of the Resulting Company, issued to the shareholders of 
the Transferor Company, in terms of Clause 8 of Section I of the Scheme; 

(d) The difference between the carrying amount of net assets transferred by the 
Transferor Company to the Resulting Company and the face value of the Equity 
Shares issued by the Resulting Company shall be credited / debited to the capital 
reserve, as applicable; 

(e) The Resulting Company shall restate comparative information from the beginning of 
the comparative period presented or date of incorporation of Resulting Company, 
whichever is later; and 

(f) The Resulting Company's capital, reduction pursuant to Clause 10 of Section II of this 
Scheme will be transferred to the capital reserve. 

16. MISCELLANEOUS 

16.1 Upon effectiveness of Section I of this Scheme from Effective Date 1, the provIsIons of 
Section I of this Scheme shall take effect in their entirety without the requirement of any 
further act, matter or deed or approvals from any person so as to give effect to Section I of 
this Scheme. Accordingly, upon effectiveness of Section I of this Scheme from Effective 
Date 1, all relevant records shall be updated / amended so as to give effect to Section I of this 
Scheme and to vest the DWH Undertaking together with all assets, liabilities, contracts, 
licences, intellectual property rights and employees of the DWH Undertaking in the Resulting 
Company, without any procedural requirements for such assets, liabilities, contracts, licences, 
intellectual property rights and employees to first be registered or recorded in the name of the 
Transferor Company in terms of Section I of this Scheme. 
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SECTION II 

AMALGAMATION OF THE AMALGAMATING COMPANY INTO AND WITH MSSL 

PART A 

1. DEFINITIONS 

(a) "Amalgamated Company" means MSSL, being the resultant company after the 
amalgamation of Amalgamating Company into and with MSSL, in terms of Section II 
of this Scheme, subsequent to completion of the demerger of the DWH Undertaking 
and vesting of the same in the Resulting Company, in terms of this Section I of the 
Scheme; 

(b) "Amalgamating Company" means Samvardhana Motherson International Limited; 

(c) "Appointed Date 2" means Effective Date 2; 

(d) "Effective Date 2" means the date one day after the date on which the last of the 
conditions and matters referred to in Clause 3.2 in Section Ill of this Scheme have 
been fulfilled, obtained or waived, as applicable, including Section I of the Scheme 
having become effective in accordance with its terms. Any references in Section II of 
this Scheme to "upon Section II of this Scheme becoming effective" or "effectiveness 
of Section II of this Scheme" shall refer to the Effective Date 2; 

(e) "Record Date 2" means the date to be fixed by the Board of Directors of the 
Amalgamated Company, in consultation with the Board of Directors of the 
Amalgamating Company, for the purpose of determining the shareholders of the 
Amalgamating Company to whom the Equity Shares of the Amalgamated Company 
will be issued and allotted pursuant to Section II of the Scheme, provided that Record 
Date 2 shall be a date which is at least 3 (three) working days after the date of 
issuance and allotment of Equity Shares by the Resulting Company, to the 
shareholders of the Transferor Company as on the Record Date 1, as per Section I of 
the Scheme; and 

(f) "MSSL" means Motherson Sumi Systems Limited. 

The expressions, which are used in this Section II of the Scheme and not defined in Section II 
shall, unless repugnant or contrary to the context or meaning thereof, have the same meaning 
ascribed to them under Sections I of the Scheme, the Companies Act, the IT Act and other 
Applicable Laws, rules, regulations, bye-laws, guidelines, circulars, notifications, orders, as 
the case may be, including any statutory modification or re-enactment thereof, from time to 
time. 
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2. 

2.1 

2.2 

SHARE CAPITAL 

The capital structure of the Amalgamating Company, as on July 2, 2020, is as under: 

Share Capital I Arnot.mt in Rs. 
Authorised Ca,pltal 
90,00,00,000 Equjty Shares of Rs. 10 each I 900, 00, 00, 000 
Total I 900,00,00,000 
Issued, Subscribed and Paid-up Share Capital 
47,36 13,855 Equity Shares of Rs. 10 each I 473,61,38,550 
Total I 473,61,38,550 

The capital structure of MSSL, as on July 2, 2020, is as under: 

Share Capital Amount In Rs. 
Authorised Capital 
6,050,000,000 Equity Shares of Re. 1 each 605,00,00,000 
2,50,00,000 preference shares of Rs. 1 0 each 25 00 00 000 

Total 630,00,00,000 
Issued, Subscribed and Pald-UD Share Gapltal 
315,79,34,237 Equity Shares of Re. 1 each 315, 79,34,237 

Total 315, 79,34,237 
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PARTB 

3. AMALGAMATION OF THE AMALGAMATING COMPANY INTO AND WITH MSSL 

3.1. Upon Section II of the Scheme coming into effect on Effective Date 2 and with effect from 
Appointed Date 2, the Amalgamating Company, together with all its properties, assets, 
investments, liabilities, rights, benefits, interests and obligations therein, shall stand 
transferred to and vested in MSSL (after completion of the demerger of the DWH Undertaking 
from the Transferor Company to the Resulting Company in accordance with Section I of this 
Scheme), as a going concern, and shall become the property of and an integral part of the 
Amalgamated Company, without any further act, instrument or deed required by either of the 
Amalgamating Company or the Amalgamated Company and without any approval or 
acknowledgement of any third party. Without prejudice to the generality of the above 

3.2. Without prejudice to the generality of the above and to the extent applicable, unless otherwise 
stated herein: 

(a) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, all assets of the Amalgamating Company that are 
movable in nature or incorporeal property or are otherwise capable of transfer by 
physical or constructive delivery and, or, by endorsement and delivery, or by vesting 
and recordal, including equipment, furniture and fixtures, shall stand vested in and be 
deemed to be vested in the Amalgamating Company, wherever located, and shall 
become the property and an integral part of the Amalgamated Company in terms of 
Section II of this Scheme. The vesting pursuant to this sub-clause shall be deemed 
to have occurred by physical or constructive delivery or by endorsement and delivery 
or by vesting and recordal, pursuant to this Scheme, as appropriate to the property 
being vested and title to the property shall be deemed to have been transferred 
accordingly. 

(b) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, all assets of the Amalgamating Company that are 
movable properties other than those described under sub-clause (a) above, including 
investments in shares and any other securities, outstanding loans and advances, if 
any, recoverable in cash or in kind or for value to be received, bank balances and 
deposits, if any, with governmental authorities, shall, without any further act or deed, 
become the property of the Amalgamated Company and the same shall also be 
deemed to have been transferred by way of delivery of possession of the respective 
documents in this regard. 

(c) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, all assets of the Amalgamating Company that are 
owned / leased / licensed immovable properties, including any right or interest in the 
buildings and structures standing thereon and all lease / license or rent agreements, 
together with security deposits and advance I prepaid lease / license fee, rights and 
easements in relation to such properties shall stand transferred to and be vested in, 
or, be deemed to have been transferred to and vested in the Amalgamated Company, 
without any further act or deed, pursuant to the provisions of Section II of this 
Scheme. The Amalgamated Company shall be entitled to exercise all rights and 
privileges attached to the aforesaid immovable properties, if any, and shall be liable 
to pay the rent and taxes and fulfil all obligations in relation to or applicable to such 
immovable properties and the relevant landlords, owners and lessors shall continue 
to comply with the terms, conditions and covenants under all relevant lease / license 
or rent agreements and shall, in accordance with the terms of such agreements, 
refund the security deposits and advance / prepaid lease / license fee to the 
Amalgamated Company. 

(d) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, all debts, liabilities, contingent liabilities, present or 
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future, duties and obligations, secured or unsecured, whether known or unknown, 
including contingent / potential tax liabilities of the Amalgamating Company shall, 
pursuant to the applicable provisions of the Companies Act and the provisions of 
Section II of this Scheme and, without any further act or deed, become the debts, 
liabilities, contingent liabilities, duties and obligations of the Amalgamated Company, 
and the Amalgamated Company shall, and undertakes to meet, discharge and satisfy 
the same in terms of their respective terms and conditions, if any. For the avoidance 
of doubt, it is clarified that it shall not be necessary to obtain the consent of any third 
party or other person who is a party to any contract or arrangement by virtue of which 
such debts, liabilities, duties and obligations have arisen in order to give effect to the 
provisions of this Clause. 

(e) Without prejudice to the foregoing provisions of this Clause (d) above, Upon Section 
II of the Scheme coming into effect on the Effective Date 2, all the NCDs (to the 
extent any such NCDs are outstanding as on Effective Date 2) shall, without any 
further act, instrument or deed, become the NCDs issued by the Amalgamated 
Company on the same terms and conditions and all rights, powers, duties and 
obligations in relation thereto shall be and stand transferred to and vested in and I or 
be deemed to have been transferred to and vested in and shall be exercised by or 
against the Amalgamated Company as if it was the issuer of such NCDs, so 
transferred and vested. Subject to the requirements, if any, imposed or concessions, 
if any, by BSE Limited, and other terms and conditions agreed with BSE Limited, the 
NCDs which stand transferred to the Amalgamated Company pursuant to transfer of 
the NCDs, shall be listed and / or admitted to trading on the BSE Limited, where the 
NCDs are currently listed. Upon Section II of this Scheme coming into effect on 
Effective Date 2, the transfer of the NCDs to the Amalgamated Company shall be 
binding on holders of the NCDs, BSE Limited, banker(s), debenture trustee(s), 
depositary/(ies), custodian(s) and registrar and transfer agents. The Amalgamated 
Company may execute such further documents and take such further actions as may 
be deemed necessary or appropriate to give effect to the provisions of this Scheme. 

(f) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, all contracts, deeds, bonds, agreements, schemes, 
arrangements and other instruments, permits, rights, entitlements, leases and 
licenses of the Amalgamating Company shall be and remain in full force and effect 
on, against or in favour of the Amalgamated Company and may be enforced as fully 
and effectually as if, instead of the Amalgamating Company, the Amalgamated 
Company had been a party or beneficiary or obliger thereto. Without prejudice to the 
generality of the foregoing, agreements executed with custodian, software contracts, 
derivative contracts, bonds, schemes, instruments, bank guarantees, performance 
guarantees and letters of credit, agreements with any governmental authority, hire 
purchase agreements, lending agreements, agreements with service providers or 
contractors for the supply of manpower or contract labour, and such other 
agreements, deeds, documents and arrangements to which the Amalgamating 
Company is a party or to the benefit of which the Amalgamating Company may be 
eligible and which are subsisting or having effect immediately before Effective Date 2, 
including all rights and benefits (including benefits of any deposit, advances, 
receivables or claims) arising or accruing therefrom, shall, with effect from Appointed 
Date 2 and upon Section II of this Scheme becoming effective, in terms of Section II 
of this Scheme or by operation of law pursuant to the orders of the NCL T, be deemed 
to be contracts, deeds, bonds, agreements, schemes, arrangements and other 
instruments, permits, rights, entitlements, licenses of the Amalgamated Company. All 
contracts / agreements of the Amalgamating Company subsisting or having effect 
immediately before Effective Date 2 shall stand vested in favour of the Amalgamated 
Company on the same terms and conditions. The Amalgamated Company and the 
other parties to such agreements shall continue to comply with the terms, conditions 
and covenants thereunder. 

(g) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, any notices, disputes, pending suits / appeals, 
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legal, Taxation, or any complaint or claim to any ombudsman, or other proceedings 
including before any statutory or quasi-judicial authority or tribunal or other 
proceedings of whatsoever nature, whether by or against the Amalgamating 
Company, whether pending on the Appointed Date 2 or which may be instituted any 
time in the future shall not abate, be discontinued or in any way prejudicially affected 
by reason of the amalgamation of the Amalgamating Company or anything contained 
in this Scheme, but the proceedings shall continue and any prosecution shall be 
enforced by or against the Amalgamated Company in the same manner and to the 
same extent as would or might have been continued, prosecuted and, or, enforced by 
or against the Amalgamating Company, as if this Scheme had not been implemented. 

(h) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, all employees of the Amalgamating Company shall 
be deemed to have become employees of the Amalgamated Company, without any 
interruption of service and on the basis of continuity of service and on the same terms 
and conditions as those applicable to them with reference to the Amalgamating 
Company, on Effective Date 2. The services of such employees with the 
Amalgamating Company up to the Effective Date 2 shall be taken into account for the 
purposes of all benefits to which the said employees may be eligible, including for the 
purpose of payment of any retrenchment compensation, severance pay, gratuity and 
other terminal benefits. 

(I) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, the Amalgamated Company shall stand substituted 
for the Amalgamating Company for all purposes whatsoever, including with regard to 
the obligation to make contributions to relevant authorities, or to such other relevant 
employee benefit funds maintained in accordance with the provisions of Applicable 
Laws. For the avoidance of doubt, it is clarified that upon Section II of this Scheme 
becoming effective on the Effective Date 2, the aforesaid benefits or schemes shall 
continue to be provided to the transferred individuals and the services of all the 
transferred employees of the Amalgamating Company for such purpose shall be 
treated as having been continuous. 

U) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, employment information, including personnel files 
(including hiring documents, existing employment contracts, and documents reflecting 
changes in an employee's position, compensation, or benefits), payroll records, 
medical documents (including documents relating to past or on-going leaves of 
absence, on the job injuries or illness, or fitness for work examinations), disciplinary 
records, supervisory files relating to the employees of the Amalgamating Company 
and all forms, notifications, orders and contribution / identity cards issued by the 
concerned authorities relating to benefits shall be deemed to have been transferred to 
the Amalgamated Company, which shall continue to abide by any agreement(s) I 
settlement(s) entered into / by the Amalgamating Company with any of the 
transferred employees prior to Appointed Date 2. 

(k) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, trademarks held by the Amalgamating Company 
shall stand vested and transferred to the Amalgamated Company with effect from 
Effective Date 2. 

(I) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, all licenses of the Amalgamating Company shall be 
in full force and effect in favour of the Amalgamated Company and may be enforced 
as fully and effectually as if, instead of the Amalgamating Company, the 
Amalgamated Company had been a party or beneficiary or obligee thereto. For the 
avoidance of doubt, it is clarified that if the consent of any third party or authority is 
required to give effect to the provisions of this Clause, the said third party or authority 
shall be obligated to, and shall make and duly record the necessary substitution / 
endorsement in the name of the Amalgamated Company pursuant to the sanction of 
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this Scheme by the NCL T and upon the Scheme coming into effect on the Effective 
Date 2. For this purpose, the Amalgamated Company shall file appropriate 
applications / documents with relevant authorities concerned for information and 
record purposes. 

(m) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, benefits of any and all corporate approvals as may 
have already been taken by the Amalgamating Company shall stand transferred to 
the Amalgamated Company and the said corporate approvals and compliances shall 
be deemed to have been taken / complied with by the Amalgamated Company. 

(n) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, all estates, assets, rights, title, interests and 
authorities accrued to and, or, acquired by the Amalgamating Company shall be 
deemed to have been accrued to and, or, acquired for and on behalf of the 
Amalgamated Company and shall, upon Section II of this Scheme becoming 
effective, pursuant to the provisions of the Companies Act, without any further act or 
deed, be and stand transferred to or vested in or be deemed to have been transferred 
to or vested in the Amalgamated Company to that extent and shall become the 
estates, assets, right, title, interests and authorities of the Amalgamated Company. 

(o) Upon Section II of the Scheme coming into effect on the Effective Date 2 and with 
effect from the Appointed Date 2, all cheques and other negotiable instruments, 
payment orders received and presented for encashment which are in the name of the 
Amalgamating Company shall be accepted by the relevant bankers and credited to 
the accounts of the Amalgamated Company. 

3.3. Upon Section II of this Scheme becoming effective on the Effective Date 2 and the 
consequent amalgamation of Amalgamating Company into and with MSSL, the secured 
creditors of MSSL, if any, shall continue to be entitled to security only over such properties 
and assets forming part of Amalgamated Company, as existing immediately prior to the 
amalgamation of Amalgamating Company into and with MSSL but after the demerger of the 
DWH Undertaking into the Resulting Company under Section I of the Scheme, and the 
secured creditors of Amalgamating Company, if any, shall continue to be entitled to security 
only over such properties, assets, rights, benefits and interest of the Amalgamating Company 
as existing immediately prior to the amalgamation of Amalgamating Company into and with 
MSSL (other than to the extent of any property which ceases to exist as on Effective Date 2, 
as a result of Section II of this Scheme becoming effective on Effective Date 2). For the 
avoidance of doubt, it is clarified that all the assets of Amalgamating Company and MSSL 
which are not currently encumbered shall, subject to Applicable Laws, remain free and 
available for creation of any security thereon in future in relation to any existing indebtedness 
or new indebtedness that may be incurred by Amalgamated Company, at the discretion of the 
Board of the Amalgamated Company. For this purpose, no further consent from the existing 
creditors shall be required and sanction of this Scheme shall be considered as a specific 
consent of such secured creditors. 

3.4. The Amalgamated Company shall, at any time after Section II of this Scheme becomes 
effective in accordance with the provisions hereof and as the successor entity of the 
Amalgamating Company, if so required under any Law or otherwise, execute appropriate 
deeds of confirmation or other writings or arrangements with any party to any contract or 
arrangement, including any filings with the regulatory authorities, in order to give formal effect 
to the above provisions. The Amalgamated Company shall, under the provisions hereof, be 
deemed to be authorised to execute any such writings in the name of and on behalf of the 
Amalgamating Company and to carry out or perform all such formalities or compliances 
referred to above on the part of the Amalgamating Company inter a/ia in its capacity as the 
successor-in-interest of the Amalgamating Company. 

3.5. The Amalgamated Company shall, at any time after Section II of this Scheme becoming 
effective on the Effective Date 2, if so required under any Law or otherwise, do all such acts 
or things as may be necessary to transfer I obtain the approvals, consents, exemptions, 
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registrations,. no-objection certificates, permits, quotas, rights, entitlements, licenses and 
certificates which were held or enjoyed by Amalgamating Company. For the avoidance of 
doubt, it is clarified that if the consent of any third party or governmental authority, if any, is 
required to give effect to the provisions of this Clause, the said third party or governmental 
authority shall make and duly record the necessary substitution / endorsement in the name of 
Amalgamated Company pursuant to the sanction of this Scheme by the NCL T, and upon 
Section II of this Scheme becoming effective on Effective Date 2. The Amalgamated 
Company shall file appropriate applications / documents with the relevant authorities 
concerned for information and record purposes and Amalgamated Company shall, under the 
provisions of this Scheme, be deemed to be authorised to execute any such writings on 
behalf of Amalgamating Company and to carry out or perform all such acts, formalities or 
compliances referred to above as may be required in this regard. 

3.6. Upon Section II of the Scheme coming into effect on the Effective Date 2 with effect from the 
Appointed Date 2, the Amalgamated Company shall be entitled to the benefit of the past 
experience and / or performance of the Amalgamating Company for all purposes without any 
further act, instrument or deed required by the Amalgamated Company and without any 
approval or acknowledgement being required from any third party. 

3.7. Inter se Transactions 

With effect from the Effective Date 2, all inter se contracts solely between the Amalgamating 
Company and MSSL shall stand cancelled and cease to operate, and appropriate effect shall 
be given to such cancellation and cessation in records of the Amalgamated Company. 
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PARTC 

4. MSSL shall have taken all necessary steps, including by way of passing all enabling 
corporate resolutions to increase or alter, to the extent required, its authorised share capital 
suitably so as to enable it to issue and allot the Equity Shares under this Section II of the 
Scheme. 

5. COMBINATION OF AUTHORISED SHARE CAPITAL 

Upon Section II of this Scheme becoming effective on Effective Date 2, the authorized share 
capital of Amalgamating Company shall stand combined with and be deemed to be added to 
the authorized share capital of the Amalgamated Company without any requirement of any 
further act or deed on the part of the Amalgamated Company, including payment of stamp 
duty and fees payable to the RoC, and the memorandum of association and articles of 
association of the Amalgamated Company (relating to the authorized share capital) shall, 
without any requirement of a further act, instrument or deed, be and stand altered, modified 
and amended, and the consent of the shareholders to this Scheme shall be deemed to be 
sufficient for the purposes of effecting this amendment, and no further resolution(s) under 
Section 4, Section 13, Section 61 and/or other applicable provisions of the Companies Act, if 
any, would be required to be separately passed, and for this purpose, the stamp duties and 
fees paid on the authorized share capital of the Amalgamating Company in the past shall be 
deemed to have been utilized and applied to the increased authorized share capital of the 
Amalgamated Company and there would be no requirement of any further payment of stamp 
duty and / or fee by the Amalgamated Company for increase in and utilization of the 
authorized share capital to that extent. Provided that, in relation to the foregoing, if 
applicable, the Amalgamated Company shall pay the requisite fees on its authorised share 
capital enhanced by the amalgamation after having made the applicable adjustments, as 
permitted in terms of Section 232(3)(i) read with Section 233(11) of the Companies Act. 

6. RECORD DATE 2 

The Board of MSSL shall, after consulting with the Board of Amalgamating Company, 
determine Record Date 2 (which shall be a date at least 3 (three) working days after the date 
on which Equity Shares are issued and allotted by the Resulting Company in terms of 
Section I of this Scheme) for issue and allotment of Equity Shares of the Amalgamated 
Company to the relevant shareholders of the Amalgamating Company in terms of Clause 7 of 
Section II of this Scheme. On determination of Record Date 2, Amalgamating Company shall 
provide to MSSL, the list of its shareholders as on such Record Date 2 who are entitled to 
receive the Equity Shares in the Amalgamated Company in terms of Section 11 of this Scheme 
in order to enable the Amalgamated Company to issue and allot such Equity Shares to such 
shareholders of the Amalgamating Company. 

7. ISSUANCE OF EQUITY SHARES 

7.1. Upon the coming into effect of this Scheme and in consideration of the amalgamation of the 
Amalgamating Company into and with MSSL, pursuant to Section II of this Scheme, the 
Amalgamated Company shall, without any further act or deed and without receipt of any cash, 
issue and allot to the shareholders of the Amalgamating Company as on Record Date 2, 51 
(Fifty One) Equity Share of Re. 1 (Indian Rupee One) each of the Amalgamated Company for 
every 10 (Ten) Equity Share of Rs. 10 each of the Amalgamating Company ("Merger Share 
Exchange Ratio"). 

7.2. In the event of any restructuring of the equity share capital by the Amalgamating Company or 
MSSL, including by way of share split / consolidation I issue of bonus shares or other similar 
action in relation to share capital of the Amalgamating Company or MSSL, at any time before 
the Record Date 2, the Merger Share Exchange Ratio shall be adjusted appropriately to take 
into account the effect of such issuance or corporate action. 
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8. ISSUANCE MECHANICS AND OTHER RELEVANT PROVISIONS 

8.1 Subject to Applicable Laws, the Equity Shares of the Amalgamated Company that are to be 
issued in terms of Clause 7 of Section II of this Scheme shall be issued in dematerialised 
form. The register of members maintained by Amalgamated Company and, or, other relevant 
records, whether in physical or electronic form, maintained by the Amalgamated Company, 
the relevant depository and registrar and transfer agent in terms of Applicable Laws shall (as 
deemed necessary by the Board of the Resulting Company) be updated to reflect the issue of 
Equity Shares in terms of Clause 7 of Section II of this Scheme. The shareholders of the 
Amalgamating Company shall provide such confirmation, information and details as may be 
required by the Amalgamated Company to enable it to issue the aforementioned Equity 
Shares. 

8.2 For the purpose of allotment of Equity Shares of the Amalgamated Company pursuant to 
Clause 7 of Section II of the Scheme, in case any member's holding in the Amalgamating 
Company (including the fractional entitlement arising out of the allotment contemplated in 
Section II of this Scheme, if any) is such that the member becomes entitled to a fraction of an 
Equity Share of the Amalgamated Company, the Amalgamated Company shall not issue 
fractional shares to such members but shall consolidate all such fractions and issue 
consolidated Equity Shares to trustee(s) nominated by the Board of the Amalgamated 
Company in that behalf provided that if the aggregate of all such fractions is also a fraction, 
then Amalgamated Company shall issue the next lower whole number of shares to such 
trust~e(s). In each case, the trustee(s) shall sell such Equity Shares and distribute the net 
sale proceeds (after deduction of tax and other expenses incurred) to the members 
respectively entitled to the same, in proportion as nearly as the Board of the Amalgamated 
Company deems possible to their respective fractional entitlements in the Amalgamated 
Company in terms of the Merger Share Exchange Ratio. 

8.3 For the purpose of allotment of Equity Shares of the Amalgamated Company pursuant to 
Clause 7 of Section II of the Scheme, in case any member holds Equity Shares in the 
Amalgamating Company in physical form, the Amalgamated Company shall not issue its 
Equity Shares to such member but shall subject to Applicable Laws, issue the corresponding 
Equity Shares in dematerialised form, to a demat account held by a trustee nominated by the 
Board of the Amalgamated Company or into a suspense account opened in the name of the 
Amalgamated Company with a depository or into an escrow account opened by the 
Amalgamated Company with a depository, as determined by the Board of the Amalgamated 
Company, where such Equity Shares shall be held on behalf of such member. The Equity 
Shares of the Amalgamated Company so held in a trustee's account or suspense account or 
escrow account, as the case may be, shall be transferred to the respective member once 
such member provides details of his / her / its demat account to the Amalgamated Company, 
along with such documents as maybe required. The respective member shall have all the 
rights of the shareholders of Amalgamated Company, including the right to receive dividend, 
voting rights and other corporate benefits, pending the transfer of Equity Shares from the 
trustee. All costs and expenses incurred in this respect shall be borne by Amalgamated 
Company. 

8.4 In the event of there being any pending share transfers, whether lodged or outstanding, of 
any shareholder of the Amalgamating Company, the Board of the Amalgamating Company 
shall be empowered in appropriate cases, prior to or even subsequent to the Record Date 2, 
to effectuate such a transfer in the Amalgamating Company as if such changes in registered 
holder were operative as on the Record Date 2, in order to remove any difficulties arising to 
the transferor / transferee of the Equity Shares in the Amalgamating Company and in relation 
to the Equity Shares issued by the Amalgamated Company upon the effectiveness of 
Section II of this Scheme. The Board of the Amalgamated Company shall be empowered to 
remove such difficulties as may arise in the course of implementation of Section II of this 
Scheme and registration of new members in the Amalgamated Company on account of 
difficulties faced in the transition period. 

8.5 The Equity Shares to be issued by the Amalgamated Company pursuant to Clause 7 of 
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Section II of this Scheme above in respect of Equity Shares of the Amalgamating Company 
which are held in abeyance under the provisions of Section 126 of the Companies Act 
(erstwhile Section 206A of the Companies Act, 1956) or otherwise shall, pending allotment or 
settlement of the dispute by order of a court or otherwise, also be kept in abeyance by the 
Amalgamated Company. 

8.6 The Equity Shares to be issued and allotted by the Amalgamated Company in terms of 
Clause 7 of Section 11 of this Scheme shall be subject to the provisions of the Memorandum of 
Association and Articles of Association of the Amalgamated Company and shall rank pari 
passu in all respects with the existing Equity Shares of the Amalgamated Company. 

9. CANCELLATION OF EQUITY SHARES HELD BY AMALGAMATING COMPANY IN MSSL 

9.1 Simultaneous with the issuance of the Equity Shares, in accordance with Clause 7 of 
Section II of this Scheme, the existing issued and paid up equity share capital of MSSL, as 
held by Amalgamating Company, shall, without any further application, act, instrument or 
deed, be automatically cancelled. 

9.2 The cancellation of the equity share capital held by the Amalgamating Company in MSSL, in 
accordance with Clause 9.1 of Section II of this Scheme, shall be effected as a part of this 
Scheme itself and not under a separate procedure, in terms of Section 66 of the 
Companies Act and the order of the NCL T sanctioning this Scheme shall be deemed to be an 
order under Section 66 of the Companies Act, or any other applicable provisions, confirming 
the reduction. The consent of the shareholders of MSSL to this Scheme shall be deemed to 
be the consent of its shareholders for the purpose of effecting the reduction under the 
provisions of Section 66 of the Companies Act as well and no further compliances would be 
separately required. 

9.3 The Amalgamated Company shall not be required to add the words "and reduced" as suffix to 
its name consequent upon the reduction of capital under Clause 9.1 of Section II of this 
Scheme above. 

9.4 The reduction of capital of the Amalgamated Company, as above, does not involve any 
diminution of liability in respect of any unpaid share capital or payment to any shareholder of 
any paid-up share capital or payment in any other form. 

10. LISTING OF EQUITY SHARES ISSUED AS CONSIDERATION 

Subsequent to the effectiveness of Section II of the Scheme from Effective Date 2, the Equity 
Shares of the Amalgamated Company issued to the shareholders of the Amalgamating 
Company as on Record Date 2 shall be listed and shall be admitted for trading on the Stock 
Exchanges by virtue of this Scheme and in accordance with Applicable Laws. The 
Amalgamated Company shall make all requisite applications and shall otherwise comply with 
the provisions of Applicable Laws and take all steps to get it's the Equity Shares issued 
pursuant to Section II of this Scheme listed on the Stock Exchanges. 

11. SAVING OF CONCLUDED TRANSACTIONS 

The transfer of assets, liabilities and business to, and the continuance of proceedings by or 
against, the Amalgamated Company as envisaged in this Section II of the Scheme shall not 
affect any transaction or proceedings already concluded by the Amalgamating Company or 
MSSL on or before Appointed Date 2, to the end and intent that the Amalgamated Company 
accepts and adopts all acts, deeds and things done and executed by the Amalgamating 
Company in respect thereto as done and executed on behalf of itself. 

12. CONDUCT OF BUSINESS UNTIL EFFECTIVE DATE 2 

It is clarified that the Boards of the Amalgamating Company and MSSL shall have the 
absolute right to acquire any asset for, or sell, transfer, create, encumbrance or otherwise 
deal with any asset or raise any debt required for the business and generally carry on the 
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business of Amalgamating Company and MSSL, respectively, in their sole discretion, up to 
Effective Date 2. 

13. AMENDMENT TO MEMORANDUM OF ASSOCIATION OF THE AMALGAMATED 
COMPANY 

13.1 Upon coming into effect of Section II of the Scheme from Effective Date 2, the Memorandum 
of Association of the Amalgamated Company, immediately prior to Effective Date 2, shall, 
without the requirement to do any further act or thing, stand amended and replaced with the 
Memorandum of Association as set out in Schedule II to this Scheme. 

13.2 The abovementioned change, being an integral part of the Scheme, it is hereby provided that 
the said revision to the Memorandum of Association of the Amalgamated Company shall be 
effective by virtue of the fact that the shareholders of the Amalgamated Company, while 
approving the Scheme as a whole, have also resolved and accorded the relevant consent as 
required respectively under the applicable provisions of the Companies Act and shall not be 
required to pass any separate resolution(s). 

14. CHANGE OF NAME OF THE AMALGAMATED COMPANY 

14.1 Upon coming into effect of Section II of the Scheme from Effective Date 2, without any further 
act or deed, the Amalgamated Company shall be re-named as "Samvardhana Motherson 
International Limited" or such other name as may be decided by the Board of the 
Amalgamated Company and approved by the NCL T and the jurisdictional Registrar of 
Companies. Further, the name of "Motherson Sumi Systems Limited", wherever it occurs in 
its Memorandum and Articles of the Amalgamated Company, will be substituted by such 
name. 

14.2 The approval and consent of the Scheme by the shareholders of MSSL and the 
Amalgamating Company shall be deemed to be the approval of the shareholders by way of 
special resolution for change of name of the Amalgamated Company, as contemplated 
herein, under Section 13 of the Companies Act. The sanction of this Scheme by the NCL T 
shall be deemed to be in compliance with Section 13 and other applicable provisions of the 
Companies Act. 

15. DISSOLUTION OF AMALGAMATING COMPANY 

Upon Section II of this Scheme becoming effective on the Effective Date 2, the Amalgamating 
Company shall stand dissolved without being wound-up, without any further act or deed, and 
the Board and any committee thereof of the Amalgamating Company shall without further act, 
instrument or deed be and stand discharged. The name of the Amalgamating Company shall 
be struck off from the records of the RoC and the Amalgamated Company shall make 
necessary fillings in this regard. 

16. TAXES 

16.1 The provisions of Section II of this Scheme have been drawn up in compliance with the 
conditions specified under the tax laws, specifically Section 2(18) of IT Act, and other relevant 
sections of IT Act. If any terms or provisions of Section II of this Scheme are found or 
interpreted to be inconsistent with the provisions of the aforesaid Section of the IT Act at a 
later date (not being a date after Effective Date 2), including resulting from an amendment of 
Law or for any other reason whatsoever, such provisions shall prevail and this Scheme shall 
stand modified to the extent determined necessary to comply with the said provisions. Such 
modification will however not affect the other parts of this Scheme. 

16.2 All benefits, incentives, losses (including but not limited to book losses, tax losses}, book 
unabsorbed depreciation, tax unabsorbed depreciation, credits (including, without limitation 
income tax, minimum alternate tax, tax deducted at source, wealth tax, service tax, excise 
duty, central value added tax, central sales tax, applicable state value added tax, goods and 
services tax (GST), customs duty drawback, etc.) to which Amalgamating Company is entitled 
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to in terms of Applicable Laws, shall be available to and vest in the Amalgamated Company, 
upon Section II of this Scheme coming into effect. 

16.3 All tax assessment proceedings / appeals of whatsoever nature pertaining to the 
Amalgamating Company shall be continued and, or, enforced as and from the Effective 
Date 2, by or against Amalgamated Company. The aforementioned proceedings shall not 
abate or be discontinued nor be in any way prejudicially affected by reason of the 
amalgamation of Amalgamating Company into and with Amalgamated Company. 

16A Upon Section II of this Scheme becoming effective on the Effective Date 2, the accounts of 
the Amalgamated Company as on the Appointed Date 2 shall be reconstructed in accordance 
with the terms of Section II of this Scheme. The Amalgamated Company shall be entitled to 
revise its income tax returns, tax deducted at source (TDS) returns, and other statutory 
returns as may be required under respective statutes pertaining to indirect taxes, such as 
sales-tax, value added tax, excise duties, service tax, etc., and shall also have the right to 
claim refunds, advance tax credits, minimum alternate tax (MAT) credit, credit of tax deducted 
at source, credit of foreign taxes paid / withheld, etc., if any, as may be required consequent 
to implementation of Section II and other relevant provisions of this Scheme, as result of the 
amalgamation of Amalgamating Company into and with Amalgamated Company. 

16.5 Any tax deducted at source by the Amalgamating Company I Amalgamated Company on 
payables to Amalgamated Company I the Amalgamating Company respectively which has 
been deemed not to be accrued, shall be deemed to be payment of tax accruing or arising to 
the Amalgamated Company and shall, in all proceedings, be dealt with accordingly. 

17. ACCOUNTING TREATMENT 

17.1 Upon Section II of the Scheme becoming effective from the Effective Date 2, the 
Amalgamated Company shall account for the transfer and vesting of the assets and liabilities 
of the Amalgamating Company in its books of account as per the "Acquisition Method" 
prescribed under Indian Accounting Standard 103 (Business Combination) notified under 
Section 133 of the Companies Act read with relevant rules issued thereunder and other 
applicable Accounting Standards provided under the Companies Act, specifically: 

(a) All the assets, including intangible assets and shares of MSSL held by the 
Amalgamating Company, and all liabilities, including contingent liabilities of the 
Amalgamating Company, shall stand transferred to, and the same shall be recorded 
by, the Amalgamated Company at their fair value, as per Ind AS 103 and/ or other 
applicable Ind AS; 

(b) The Amalgamated Company shall credit to its share capital account, the aggregate 
face value of the Equity Shares issued by it to the shareholders of the Amalgamating 
Company in terms of Clause 8 of Section II of the Scheme. The difference between 
the fair value and the face value of such Equity Shares issued will be credited to the 
securities premium account; 

(c) The difference between the fair value of the Equity Shares issued and the fair value 
of the net assets acquired will be treated as goodwill or capital reserve as per Ind 
AS 103; 

(d) The fair value of the Equity Shares of the Amalgamated Company recorded at (a) 
above shall stand cancelled against the share capital and the securities premium 
recorded at (b) above; and 

(e) The Amalgamated Company shall ensure compliance with the requirements of the 
acquisition method under Ind AS 103 for all other aspects of accounting for the 
amalgamation. 

17 .2 The cancellation of the fair value of the Equity Shares of the Amalgamated Company against 
the share capital and the securities premium, as provided under Clause 17.1 (b) of Section II 
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of this Scheme, above, shall be effected as a part of this Scheme itself and not under a 
separate procedure, in terms of Section 66 of the Companies Act and the order of the NCL T 
sanctioning this Scheme shall be deemed to be an order under Section 66 of the Companies 
Act, or any other applicable provisions of the Companies Act, confirming the reduction. The 
consent of the shareholders of the Transferor Company to this Scheme shall be deemed to 
be sufficient for the purposes of effecting such cancellation as well, and no further 
resolution(s) under Sections 66 or other applicable provisions of the Companies Act, if any, 
would be required to be separately passed in this regard. 

18. MISCELLANEOUS 

Upon effectiveness of Section II of this Scheme, from Effective Date 2, the prov1s1ons of 
Section II of this Scheme shall take effect in their entirety without the requirement of any 
further act, matter or deed or approvals from any person so as to give effect to Section II of 
this Scheme. Accordingly, upon effectiveness of Section II of this Scheme from Effective 
Date 2, all relevant records shall be updated / amended, so as to give effect to Section II of 
this Scheme and to vest all the assets, liabilities, contracts, licences, intellectual property 
rights and employees of the Amalgamating Company into and with the Amalgamated 
Company, without any procedural requirements for such assets, liabilities, contracts, licences, 
intellectual property rights and employees to first be registered or recorded in the name of the 
Amalgamated Company in terms of Section II of this Scheme. 

33 

• 



703

SECTION Ill 

GENERAL TERMS AND CONDITIONS APPLICABLE TO THE SCHEME 

1. APPLICATION TO THE NCL T 

1.1 Each of the Transferor Company, Resulting Company and Amalgamating Company shall, as 
may be required, dispatch, make and file all applications and petitions under Section 230 to 
232 of the Companies Act before the NCL T, for sanction of the Scheme under the provisions 
of Applicable Laws. 

1.2 The Transferor Company, Resulting Company and Amalgamating Company, as the case may 
be, shall be entitled, pending the sanction of the Scheme, to apply to appropriate 
governmental authorities, as required, under any Applicable Law for such consents and 
approvals which the Companies may require to own / transfer the assets and I or liabilities of 
the DWH Undertaking or to merge/ carry on the business of the Amalgamating Company, as 
the case may be. 

2. SEQUENCE OF EVENTS 

2.1 Upon the sanction of the Scheme by the NCL T and after the Scheme has become effective 
upon completion of the conditions listed in Clause 3 of this Section 111, the following shall be 
deemed to have occurred and become effective and operative, only in the sequence and in 
the order mentioned hereunder, in the following sequence: 

(a) with effect from Appointed Date 1, demerger of the DWH Undertaking from the 
Transferor Company and the vesting of the same in the Resulting Company, in 
accordance with Section I of the Scheme; 

(b) reclassification of the preference share capital of the Transferor Company into equity 
share capital, transfer of a portion of the authorised share capital of the Transferor 
Company to the Resulting Company and consequential increase in the authorised 
share capital of the Resulting Company, as provided in Section I of this Scheme; 

(c) issue and allotment of Equity Shares of the Resulting Company to the shareholders 
of the Transferor Company as of Record Date 1, in accordance with Section I of this 
Scheme, along with simultaneous cancellation of the shareholding of the Transferor 
Company in the Resulting Company (either held directly or through its nominee 
shareholders) in its entirety, without any further act or deed; 

(d) with effect from Appointed Date 2, amalgamation of the Amalgamating Company into 
and with the Amalgamated Company, by absorption, in accordance with Section II of 
the Scheme; 

(e) transfer of the authorised share capital of the Amalgamating Company to the 
Amalgamated Company and consequential increase in the authorised share capital of 
the Amalgamated Company, as provided in Section II of this Scheme; 

(f) cancellation of the shareholding of the Amalgamating Company in MSSL in its 
entirety, without any further act or deed; 

(g) dissolution of the Amalgamating Company without winding-up; and 

(h) issue and allotment of Equity Shares of the Amalgamated Company to the 
shareholders of the Amalgamating Company as of Record Date 2, in accordance with 
Section II of this Scheme. 

3. CONDITIONALITY OF THE SCHEME 
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3.1 The effectiveness of Section I of this Scheme is and shall be conditional upon and subject to 
the fulfilment (or waiver by the Transferor Company, to the extent permitted under Applicable 
Law) of the following conditions: 

(a) 

(b) 

(c) 

(d) 

(f) 

(g) 

(h) 

The requisite consents, no-objections and approvals being received from the Stock 
Exchanges to the Scheme in terms of the SEBI Circular; 

The Scheme being approved by respective requisite majorities in numbers and value 
of such classes of members and creditors of the Transferor Company, the Resulting 
Company and I or Amalgamating Company, as may be directed by the NCL T. 
Notwithstanding the generality of the foregoing, it is clarified that the Scheme is 
conditional upon the Scheme being approved by the public shareholders of 
Transferor Company through e-voting in terms of Paragraph S(a) of Part I of 
Annexure I of SEBI circular No. CFD/DIL3/CIR/2017/21 dated March 10, 2017 and 
the Scheme shall be acted upon only if the votes cast by the public shareholders of 
Transferor Company in favour of the Scheme are more than the number of votes cast 
by the public shareholders against it; 

The Stock Exchanges issuing their observation / no-objection letters and SEBI 
issuing its comments on the Scheme, as required under Applicable Laws; 

The Scheme being sanctioned by the NCL T under Sections 230-232, read with other 
applicable provisions of the Companies Act; 

Certified copies of the order of the NCL T sanctioning this Scheme being filed with the 
RoC, by each of the Transferor Company, Resulting Company and the Amalgamating 
Company; 

Approval of the shareholders of the Transferor Company and the Resulting Company 
being obtained for entering into various agreements between Transferor Company 
and the Resulting Company, in furtherance of Clause 4 of Section I of the Scheme; 

All statutory approvals required for the Scheme as per Applicable Law, including 
approval of the Competition Commission of India ("CCI"), if required, being received; 
and 

Satisfaction (or waiver in writing) of such other conditions precedent as may be 
mutually agreed between Transferor Company, the Resulting Company and I or 
Amalgamating Company in writing. 

3.2 The effectiveness of Section II of this Scheme is and shall be conditional upon and subject to: 

(a) Section I of the Scheme having become effective on Effective Date 1, as per the 
terms of Section I of the Scheme; and 

(b) the Resulting Company having completed the issue and allotment of Equity Shares to 
the shareholders of the Transferor Company as of Record Date 1, in accordance with 
Section I of this Scheme. 

4. REVOCATION, WITHDRAWAL OF THIS SCHEME 

4.1 Subject to the order of the NCL T, the Board of the Transferor Company shall be entitled to 
revoke, cancel, withdraw and declare this Scheme of no effect at any stage if, (a) this Scheme 
is not being sanctioned by the NCL T or if any of the consents, approvals, permissions, 
resolutions, agreements, sanctions and conditions required for giving effect to this Scheme 
are not obtained or for any other reason; (b) in case any condition or alteration imposed by 
the shareholders and / or creditors of the Companies, the NCL T or any other authority is not 
acceptable to the Board of the Transferor Company; or (c) the Board of the Transferor 
Company is of the view that the coming into effect of this Scheme, in terms of the provisions 
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of this Scheme, or filing of the drawn up order with any governmental authority could have 
adverse implication on all or any of the Companies. On revocation, withdrawal, or 
cancellation, this Scheme shall stand revoked, withdrawn, cancelled and be of no effect and 
in that event, no rights and liabilities whatsoever shall accrue to or be incurred inter se 
between the Companies or their respective shareholders or creditors or employees or any 
other person, save and except in respect of any act or deed done prior thereto as is 
contemplated hereunder or as to any right, liability or obligation which has arisen or accrued 
pursuant thereto and which shall be governed and be preserved or worked out in accordance 
with the Applicable Law and in such case, the Transferor Company shall bear all costs 
relating to this Scheme unless otherwise mutually agreed. 

5. EFFECT OF NON-RECEIPT OF APPROVALS 

In case this Scheme is not sanctioned by the NCL T, or in the event this Scheme cannot be 
implemented due to any of consents, approvals, permissions, resolutions, agreements, 
sanctions or conditions enumerated in this Scheme not being obtained or complied with, 
unless waived by the Board of the Transferor Company (to the extent permitted under 
Applicable Laws), or for any other reason, then, this Scheme shall become null and void. 

6. COSTS, CHARGES AND EXPENSES 

All costs, charges, fees, taxes including duties, stamp duties, levies and all other expenses, if 
any, including as maybe directed by the NCL T in _relation to and incidental to the approval of 
this Scheme by the NCL T shall be borne equally by MSSL and the Resulting Company. All 
other costs, charges, fees, taxes and expenses in relation to and incidental to implementing 
this Scheme and matters incidental thereto, shall be borne as mutually agreed among the 
Transferor Company, Resulting Company and the Amalgamating Company. 

7. Based on mutual agreement between the Boards of the Transferor Company, Resulting 
Company and the Amalgamating Company, as the case may be, and subject to the 
provisions of Applicable Law, the Boards of the Companies may authorise the execution of 
appropriate arrangements between the Companies and the lenders, as may be required, in 
respect of any loans raised by the Transferor Company prior to Effective Date 1. 

8. DIVIDENDS 

8.1 The Transferor Company, Resulting Company and the Amalgamating Company shall be 
entitled to declare and make a distribution I pay dividends, whether interim or final, and I or 
issue bonus shares to their respective members I shareholders prior to the Effective Date 1, 
in accordance with Applicable Law. Any declaration of dividend or other distribution of capital 
or income by the Transferor Company, Resulting Company or the Amalgamating Company 
shall be cGnsistent with the past practice of such company. 

8.2 It is clarified that the aforesaid provisions in respect of declaration of dividends (whether 
interim or final) are enabling provisions and shall not be deemed to confer any right on any 
shareholder of the Transferor Company, Resulting Company or the Amalgamating Company, 
as the case may be, to demand or claim or be entitled to any dividends which, subject to the 
provisions of the Companies Act, shall be entirely at the discretion of the Board of the 
Transferor Company, Resulting Company or the Amalgamating Company, as the case may 
be, and subject to approval, if required, of the shareholders of the relevant companies. 

9. COMPLIANCE WITH APPLICABLE LAWS 

The Transferor Company, Resulting Company and the Amalgamating Company undertake to 
comply with all Applicable Laws (including all applicable compliances required by SEBI and 
the Stock Exchanges) including making the requisite intimations and disclosures to any 
statutory or regulatory authority and obtaining the requisite consent, approval or permission of 
the central government, Reserve Bank of India (if required), SEBI, Stock Exchanges, 
Competition Commission of India (if required) or any other statutory or regulatory authority, 
which by-law may be required for the implementation of this Scheme or which by Law may be 
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required in relation to any matters connected with this Scheme. 

10. AMENDMENT 

The Transferor Company, Resulting Company and the Amalgamating Company, through 
mutual consent and acting through their respective Boards, may jointly and as mutually 
agreed in writing in their full and absolute discretion, assent to alteration(s) or modification(s) 
to this Scheme, which the NCL T may deem fit to approve or impose, and / or effect any other 
modification or amendment jointly and mutually agreed in writing, including without limitation, 
any modifications to the accounting treatment set out in the Scheme due to change in any 
regulatory or compliance requirements being made applicable to the Transferor Company, 
Resulting Company and the Amalgamating Company or to the matters set forth in this 
Scheme, and do all acts, deed and things as maybe necessary, desirable or expedient for the 
purpose of giving effect to this Scheme. Upon sanction of this Scheme by the NCL T, this 
Scheme shall not be amended without the approval of the NCL T. 

11. REMOVAL OF DIFFICULTIES 

11.1 The Transferor Company, Resulting Company and the Amalgamating Company may, through 
mutual consent and acting through their respective Board of Directors, agree to take steps, as 
may be necessary including but not limited to making any modification to the Scheme, 
desirable or proper, to resolve all doubts, difficulties or questions, whether by reason of any 
orders of the NCL T or of any directive or orders of any governmental authorities or otherwise 
arising out of, under or by virtue of this Scheme in relation to the arrangement contemplated 
in this Scheme and / or matters concerning or connected therewith. After dissolution of the 
Amalgamating Company, the Amalgamated Company and the Resulting Company through 
their respective Board of Directors shall be authorised to take such steps, as may be 
necessary, desirable or proper to resolve any doubts, difficulties or questions, whether by 
reasons of any order of the court(s) or of any directive or order of any other governmental 
authorities or otherwise, however, arising out of, under or by virtue of this Scheme in relation 
to the arrangement contemplated in this Scheme and / or matters concerning or connected 
therewith. 

11.2 MSSL is currently undertaking a scheme of merger under Sections 230-232 and other 
applicable provisions of the Companies Act with its wholly owned subsidiary, Matherson 
Polymers Compounding Solutions Limited ("MPCSL Merger"), pursuant to which Matherson 
Polymers Compounding Solutions Limited shall stand merged with MSSL, on the scheme 
becoming effective. The appointed date for the said scheme is April 1, 2018. The scheme 
was approved by the Board of MSSL on August 7, 2018 and is currently pending before the 
National Company Law Tribunal, Mumbai and Delhi Benches. The said MPCSL Merger will 
not have any impact on the equity capital structure of MSSL as no shares are proposed to be 
issued pursuant to the MP CSL Merger. 

12. MISCELLANEOUS 

The various Sections of this Scheme are inextricably inter-linked with each other and this 
Scheme constitutes an integral whole. This Scheme shall be given effect to only in its entirety 
and in the sequence and order mentioned in Clause 2 of Section Ill of this Scheme. 
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SCHEDULE I 

(Details of Manufacturing Units and Offices of the DWH Undertaking) 

SI. Unit Address 
No. 
1 SBU9 - Gurgaon Plot No.21 & 22, Sector - 18, Industrial Estate, 

Gurugram, Haryana, Pin Code -122050 

2 SBU1A -Faridabad Kila No. 12/2, Sarai Khwaja, Sector 36, Faridabad, 
Haryana, Pin Code - 121003 

3 SBU16- Sector 84 OTA A-3, Sector -84, Naida, Pin Code - 201305 

4 Ecotech Greater Naida (New) Plot No 5&6 Ecotech II 
Greater Naida 

5 SBU 33 & 35 - Sector 85 B-3&4, Sector 85, Naida, Pin Code - 201301 

6 SBU22-Pathredi Plot No. SP1-890&895, Pathredi Industrial Area, 
Bhiwadi, Dist - Alwar 

Rajasthan, Pin Code 301707 

7 SBU 30- Naida Sector A-15 A-15, Sector -6, Naida, Dist- Gautam Budda Nagar, Pin 
Code:201301 

8 SBU-31- Sanand AV-24, Sanand GIDC Phase -2, Sanand Industrial 
Estate, Sanand 

Ahmedabad, Pin Code - 82445 

9 Pithampur II Plot No. 3, Industrial Growth Centre 
Integrated Industrial Park 

Pithampur, Dist- Dhar (MP) 
Pin Code - 454774 

10 SBU07-Bangalore Kumbalgodu Plot No. 31 B, Kiadb, Industrial Area 
Phase-I Kumbalgodu 

Bangalore 

11 SBU24 -Bengaluru Bidadi Plot No.11, Sector-1, Phase-II, Talekuppe, Bidadi 
Industrial Area 

Ramnagar Taluk & Dist. 
Pin Code - 562109 

12 SBU 17-Chennai Kuruvanmedu Survey No 181-186, Village Kuruvenumedu, Taluk 
Chengalpatta, District Kanchipuram 

Pin Code - 603204 

13 SBU18-Chennai RNSP RNS 10, Renault & Nissan Suppliers 
Park, SIPCOT Industrial Park, 

Oragadam Expansion Scheme, Chennai 
Pin Code-602105 

14 SBU-27- Walajabad Survey No.348/1A/1 B, 348/2-5 and 355/3 Tambaram-
Walajabad High Road 

Nathanallur and Uthukadu Village 
Dist. Kanchipuram 

Pin Code - 631605 
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15 DMSIL-Pune Hinjewadi S No.241/1/2, Village Hinjawadi, Taluka Mulshi, Pune, 
Pin Code -411057 

16 SBU32- Pithampur Plot No.8, Sector-5, Pithampur 
Distt Dhar, Madhya Pradesh 

Pin Code- 454774 

17 SBU15-Pune Marunji Plot No. 73/2 & 76/2/1 B 
Village Marunji, Taluka Mulshi 
Dist. Pune, Pin Code -411057 

18 SBU2- Neida C-6 C-6&7, Sector-1, Neida 
Dist. Gautam Buddh Nagar 

Uttar Pradesh, Pin Code -201301 

19 SBU 26- Neida Sector 64 A-8 & 9, Sector-64, Neida 
Dist. Gautam Buddh Nagar 

Uttar Pradesh, Pin Code -201301 

20 T01-Nasik D - 36, MIDC, Satpur 
Nashik, Maharashtra Pin Code - 422007 

21 SBU20- Haldwani A 12, Mahaveer Audyogic Aasthan Village 
Patlipur, Haldwani, Dist. Nainital 
Uttaranchal Pin Code - 263139 

22 SBU23- Lucknow 562A, Village Natkur, Pargana 
Bijnaur Road, Lucknow 

Uttar Pradesh Pin Code -226001 

23 SBU05- C-14 Neida Sector-1 C-14A & B, 1A&1B, Sector-1 
(Ground floor and basement) 

Neida (UP), Pin Code - 201301 

39 

• 



709

SCHEDULE II 

(Memorandum of Association of the Amalgamated Company) 

MEMORANDUM OF ASSOCIATION 

OF 

MOTHERSON SUMI SYSTEMS LIMITED 

(LIMITED BY SHARES) 

I. The name of the company is MOTHERSON SUMI SYSTEMS LIMITED. 

II. The Registered Office of the Company will be situated in the STATE OF MAHARASHTRA. 

Ill. The objects for which the Company is established are: 

(A) THE OBJECTS TO BE PURSUED BY THE COMPANY ON ITS INCORPORATION ARE: 

1. To carry on the business of manufacturing, fabrication, assembling and dealing in Wiring 
Harness and other parts of all kinds and description, automotive and other parts, mining 
equipment, tool, springs, fittings, head lamps, sealed beam component parts, spare parts, 
accessories and fittings of all kinds for the said articles of P.V.C., Polypropylene, P.F. Resin 
or other man-made chemicals, electrical wires, switch controls and other engineering items 
for automobiles or any other application as required. 

2. To design, prototype manufacture, process, prepare, press, vulcanise, repair, retread, export, 
import, purchase, sell and to carry on business of moulding of plastic and / or any other 
polymer parts and assembly thereof, diecasting of components and the assembly thereof of 
automobiles or any other any application as required, metal sheet pressing for making clips, 
moulds and other parts for automobiles or any other application as required, P.V.C., 
polythene. P .F. resin parts, moulding and dealing in the same for different types of vehicles or 
for any other application and repair materials and other articles and appliances made with or 
from natural or synthetic rubber, its compounds, substitutes, Indian rubber or the same in 
combination with any metallic or non-metallic substances, valcanised leather, rayon, hessian 
or plastic or products in which rubber, rayon Hessian or other plastic is used. 

3. To carry on the business of hirers, repairers, cleaners and storers of motor cars, motor cycles, 
mopeds, scooters, motor boats, motor launches, motor buses, motor lorries, aeroplanes, 
seaplanes, gliders, tractors and other conveyances of all descriptions whether propelled or 
assisted by means of petrol, spirit, diesel, steam, gas, electricity, animal, atomic or other 
power and of engine chassis, bodies and other things used for or in connection with the 
above mentioned business. 

4. To engage in and conduct the business of scientific, technical and other research and 
development in any field, particularly in the field of developing / deploying advanced 
technologies, electronics, computer software, mechanics and electricals, systems integration, 
training systems, opto-electronics, communications, composites and mechanical engineering, 
to manufacture , test and experiment all kinds of equipment, to originate, develop and 
improve any discoveries, inventions, technology, processes and formulate, turn to account, 
particularly to integrate, manufacture, purchase or otherwise acquire, own, hold, operate, sell 
or otherwise transfer, lease, license the use of, distribute or otherwise dispose off. 

5. To carry on business of manufacturing, assembling, developing, and selling equipment, 
technology and property of every kind and description, including without limitation of the 
generality of foregoing, electronic, electrical and mechanical devices, apparatus, appliances, 
equipment and machines and parts thereof as also to create, reproduce, amplify, receive, 
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transmit and retain sound, signals, communications for use in a variety of end user segments, 
including the civil aerospace and aviation sector, customers, enterprises and the Government 
and also for all other processes, matters and things and to establish, provide, maintain and 
conduct or otherwise subsidize research and development, technical laboratories and 
experimental workshops for scientific and technical research and experiments, and to 
undertake and carry on with all scientific and technical researches, experiments and tests of 
all kinds. 

6. To carry on the business of a holding company for establishing subsidiaries, making majority 
or minority investment, and / or to promoter technical collaborations in companies operating in 
any kind of activity and in specific by not limited to investment in entities engaged in the auto 
components or related sectors. 

7. To provide management consultancy services related to supervisory, administrative, training, 
managerial, technical, consultancy, marketing, procurement, accounting, legal, 
communication, personnel to companies in which investment has been made by the 
Company and I or by any of its related I affiliate/ associate companies. 

(B) MATTERS WHICH ARE NECESSARY FOR FURTHERANCE OF THE OBJECTS 
SPECIFIED IN CLAUSE Ill (A) ARE: 

8. To carry on business as inventors, researchers and developers, to conduct, promoter and 
commission research and development in connection with the activities of the Company, to 
establish and maintain research and development stations, technology centers, computers 
complexes, laboratories, workshops, testing and proving grounds, and establishments and to 
exploit and turn to account, the results of any research and development carried out by or for 
it. 

9. To generally to encourage, promote and reward, researches, investigations, experiments, 
tests, discoveries and invention of any kind that may be considered likely to assist any of the 
business which the Company is authorized to carry on. 

10. To carry on or assist in carrying on in any place or places any other trade or business, which 
may seem to the Company as capable of being conveniently carried on with the business(es) 
of the Company, or render profitable any of the Company's properties or rights. 

11. To form and incorporate or promoter any company or companies having amongst its or their 
objects, the acquisition, setting up, maintenance, establishment and promotion of business 
relevant to the business or the interest of the Company in India or elsewhere, either directly or 
indirectly, assisting the Company in the pursuance of its objects or in the supervision, control 
and management of its business or the development of its assets and properties, or otherwise 
prove advantageous to the Company and to pay, all or any of the costs and expenses 
incurred in connection with any such promotion or incorporation, and to remunerate any 
person of the Company in any manner it shall think fit for services rendered or to be rendered 
in obtaining, subscriptions of, or placing or assisting to place or to obtain subscriptions for, or 
for guaranteeing the subscriptions for or the placing of any shares in the capital of the 
Company or any bonds, debentures, obligations or securities of the Company may have 
interest in, or about the promotion or formation of any other company, in which the Company 
have an interest. 

12. To purchase, hire or otherwise acquire factories and other premises or business in connection 
with the main business of the Company. 

13. To deal in alloy steel forgings of every description used for the business of the Company. 

14. To import, export, purchase, sell, manufacture or otherwise deal in Wiring Harness, electrical 
cables and mining machinery, plant and equipment, raw materials like alloy steel, ferrous and 
non-ferrous metals, industrial chemicals, rubber and machinery, plant and equipments 
including precision measuring and testing instruments and tools of every description used for 
the business of the Company. 
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15. To purchase, take on lease or in exchange, hire or otherwise acquire any movable or 
immovable property, rights or privileges which the company may think necessary or 
convenient for the purpose of its business and in particular any land, building, basements, 
machinery, plant and stock in trade and to construct, maintain and alter any buildings or work 
necessary or convenient for the purpose of the Company. 

16. To invest in other than investments in Company's own shares and deal with the money of the 
Company not immediately required in such manner as may from time to time be determined. 

17. To draw, make, endorse, discount, execute and issue promissory notes, bills of exchange, 
warrants, debentures and other negotiable or transferable instruments. 

18. Subject to provision of Section 73 and 179 of the Companies Act, 2013 and the rule made 
thereunder and the directions of Reserve Bank of India to borrow or raise or secure the 
repayment of moneys in such manner as the Company shall think fit and in particular by the 
mortgage, legal or equitable or by the issue of debentures or debentures stock, perpetual or 
otherwise, charged upon all or any of the Company's property both present and future 
including its uncalled capital and to issue at par or at a premium or discount debentures or 
debentures stock, bonds or other obligations and to purchase, redeem, pay off or satisfy such 
securities. 

19. Subject to Section 230 to 232 of the Companies Act, 2013 to amalgamate with any other 
company having objects altogether or in any part similar to those of this Company. 

20. To sell or 'dispose of the undertaking of the Company or any part thereof for such 
consideration as the Company may think fit and in particular for shares, debentures or 
securities of any other company having objects altogether or in part similar to those of the 
Company. 

21. To establish branches in and out of India to appoint local committees, advisory boards and 
agents, managers, secretaries and other officers by any designation whatsoever and 
authorise them to transact the business of the Company and to discontinue transacting the 
same from time to time. 

22. To adopt means of making known the business of the Company, as may seem expedient and 
in particular by advertising in the press, public, place and theatres, by radio, by television, by 
circulars, by purchase and exhibition of works of art or interest, by publication of books, 
pamphlets, bulletins, or periodicals, by organising or participating in exhibition and by granting 
prizes, rewards and donations or any manner considered suitable. 

23. To erect, build and enlarge, alter maintain, work purchase, acquire, mange, take on lease, 
under license or concession or in exchange, deal with and dispose of solely or jointly with 
others, buildings, warehouses, sheds, work factories mills, workshops, sidings, roads and 
other premises and lands, necessary or expedient, for the purpose of the Company. 

24. To apply for tender, purchase or otherwise, acquire contract, sub-contract, licenses and 
concessions for or in relation to the objects of business herein mentioned or any of them and 
to undertake, execute, carry out, dispose of or otherwise turn to account the same. 

25. To sub-let all or any contracts obtained by the Company from time to time and upon such 
terms and conditions as may be thought expedient. 

26. To purchase or by any other means, acquire and prolong and renew patents, patent rights, 
invention licenses, protection and concessions which may appear likely to be advantageous 
or useful to the Company for its business and to manufacture under grant licenses or 
privileges in respect of the same and to spend money in experimenting upon and testing any 
improving or seeking to improve any patents, inventions or rights which the company may 
acquire or propose to acquire for the business. 
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27. To establish and maintain agencies and branch officers and procure the company to be 
registered or recognised and to carry on business in any part of the world. 

28. To distribute any of the property of the company among the members in Specie or in kind on 
its winding up. 

29. To enter into arrangement for rendering and obtaining technical services and or in technical 
collaboration with individuals, firms or body corporate whether in or outside India. 

30. To insure any of the properties, undertaking, contracts, guarantees or obligations of the 
Company of every nature and kind in any manner whatsoever. 

31. To be interested in promoting and undertaking the formation and establishment of such 
institutions or companies (industrial, trading, manufacturing) which may seem to the Company 
capable of being conveniently carried on in connection with any of the business which the 
Company is authorised to do. 

32. To obtain any order of Act of Legislature of Parliament for enabling the Company to obtain all 
power and authorities necessary or expedient to carry out or extend any of the objects of the 
Company or for any other purpose which may seem expedient and to make representations 
against any proceedings or applications which may seem calculated directly or indirectly 
prejudicial to the company's interest. 

33. To pay out of the company's funds the cost and expenses incurred in connection with 
incorporation of the company and to remunerate any person or company for services 
rendered in the conduct of its business. 

34. To create and issue equity, preference and guaranteed shares or stock and to redeem, 
cancel and accept and accept surrender or such shares or stocks. 

35. To pay, to reserve or to distribute as dividend or bonus shares among the members or 
otherwise to apply as the company may think fit money belonging to the company including 
those received by way of premium or shares or debentures issued at a premium by the 
company, received in respect of dividends accrued on forfeited shares any money arising 
from reissue by the Company of forfeited shares and money arising from reissue by the 
Company of forfeited shares subject to the provisions of the Companies Act, 1956. 

36. To open any kind of account in any bank and to make, draw, borrow, accept, endorse, issue 
and execute promissory notes, bills of exchange, bill hundies, cheques and other negotiable 
instruments in connection with the Company's business and to invest and deal with money 
not immediately in such manner as may from time to time be determined. 

37. To make any loan to any person or company on any terms whatsoever in connection with the 
company's business. 

38. To enter into partnership or any other individual arrangement for sharing profit, co-operation, 
joint venture, reciprocal concession, license or otherwise with any person, firm, private or 
public limited companies, association society or body corporate carrying on or engaged in any 
business or transaction which this company is authorised to carry on and to give special 

· rights, licenses, and privileges in connection with the same and particularly the right to 
nominate one or more person whether they be shareholders or not, to be directors of the 
company. 

39. Subject to the provisions of Section 182 of the Companies Act, 2013 to contribute to the funds 
of any association or to any individual, firm or body corporate which in the opinion of the 
Company is beneficial to the Company. 

40. To engage, employ, suspend and dismiss agents, managers, workers, clerks and other 
servants and labourers and to remunerate any such person at such rate as shall be thought 
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fit, to grant pensions or gratuities to any such person or his widow or children and generally to 
provide for the welfare of all employees. 

41. To purchase or to take on lease or in exchange hire or otherwise acquire any running 
business or part thereof, movable or immovable properties and any rights or privileges or 
licenses or concessions which the company may think necessary or expedient for the 
purpose of its business on such terms as may be deemed useful. 

42. To sell or sublet any concession or privilege obtained or contracts entered into and generally 
to sell the whole or any part of the property and business of the company for cash or for the 
shares for obligations of any person or persons for the purpose of business. 

43. To improve, manage, cultivate, develop, exchange, let on lease, mortgage, sell, dispose of, 
turn to account, grant rights and privileges in respect of or otherwise deal with all or any part 
of the properties and rights of the company. 

44. To enter into any arrangement with any authority including Sovereign Government (Municipal, 
Local or otherwi_se) that may seem conducive to the Company's objects or any of them and to 
obtain from any such authority rights licenses privileges and concession which the company 
may think desirable to obtain and to carry out, exercise and comply with any such 
arrangement rights, licenses, privileges and concessions. 

45. To do all or any part of the above things in any part of the world either as principals, 
contractors, trustees or otherwise and either alone or in conjunction with others and by or 
through agents, contractors, trustees or otherwise. 

46. To acquire any securities by subscription, purchase, exchange or otherwise and to make any 
loan to any other body corporate, give any guarantee, or provide security, corporate 
guarantee including guarantees to banks, financial institutions or any other third party in 
connection with obligations of any other body corporate and / or in connection with a loan 
made by any other person to, or to any other person by, any body corporate. 

47. To enter into, purchase, sell, transact, swaps, forwards, futures, options, caps, floors, collars, 
contracts for differences, repos, lending transactions, trust instruments in any currency and / 
or any other derivative transactions of any nature (whether exchange-traded or over-the
counter) including relating to any asset, index, event, statistic, rate or benchmark of any 
nature (whether tangible or intangible) and also including (without limitation) derivatives 
relating to currencies, interest rates, stocks, bonds, other securities, credit events and 
commodities, to the extent permitted under the Applicable Laws from time to time. 

48. To identify, acquire, develop, organize and obtain financial, technological and managerial 
support in connection with all or any of the main objects of the company specified above. 

49. To establish, appoint and maintain any agencies, representatives or servants in India for the 
conduct of the business and / or any other purpose of the Company and to remunerate such 
agencies, representative and servants. 

50. To enter into contracts of indemnity and guarantee in connection with the business of the 
Company. 

51. To establish, appoint and maintain any agencies, representatives or servants in India for the 
conduct of the business and / or any other purpose of the Company and to remunerate such 
agencies, representative and servants. 

52. To establish and maintain or procure, the establishment and maintenance of, any pension, 
superannuation funds or retirement benefit schemes (whether contributory or otherwise) for, 
benefit of, and to give or procure the giving of donation, gratuities, pensions, allowances, 
enrollments and any other relevant benefits to any persons who are, or were at any time, in 
the employment or services of the Company, or any company which is a subsidiary or a 
holding company of the Company, or which is a subsidiary of any such holding company or is 
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allied to or associated with the Company, or any such subsidiary or of any of the 
predecessors of the Company, or any such other company as aforesaid, or who may be or 
have been Directors or officers of the Company, or of any such other company as aforesaid, 
and the wives, widows, families and dependents of any such person, and to establish, 
subsidies and subscribe to any institutions, associations, societies, clubs, trusts or funds 
calculated to be for the benefit of, or to advance the interests and well-being of the Company, 
or any other company as aforesaid, and to subscribe or guarantee money for charitable or 
benevolent objects, or for any exhibition or for any public, general or useful object, and to do 
any of the matters aforesaid either alone or in conjunction with any such other company as 
aforesaid and without prejudice to the generality of the foregoing, to act either alone or jointly, 
as trustee or administrator for the furtherance of any of the aforesaid purposes. 

53. To act as manufacturers, assemblers, fabricators, of high tension and low tension cables, 
ACSR, conductor porcelain insulations of all types and designs, voltage and capacities, 
transmission towers, high voltage electrical porcelain bushing and insulation material, 
electrical switchgear, both high and low tension for AC and DC current. 

54. To carry on the business of electricians, electrical and manufacturers of all kinds of electrical 
machinery and electrical apparatus for any purpose whatsoever and to manufacture, sell, 
supply and deal in accumulators, lamps, meters, engines, dynamos, batteries, telephonic and 
telegraphic apparatus of any kind. 

55. To manufacture, buy, sell exchange, alter, improve, manipulate prepare, for market import or 
export or otherwise deal in all kinds of insulated cables and wires, rubber insulated wires and 
cables, cub type-sheeted wires, PVC cables and flexible cords, cotton or silk braided, conduct 
wires and cables, low and high tension power cables, telegraph and telephone cables, low 
and high tension paper rubber or bitumen insulated lead covered power cables, telephone or 
telegraphic cables according to 8.8.S. long distance cables, signalling cables, lead covered 
house installation, accessories of power cables, alpha stable cables with seamless aluminium 
sheath covered with a second seamless skin thermoplastic material, overhead material, bare 
copper, bronze, aluminium wires and cables solid or standard for telephone, telegraph and 
signalling purpose, aluminium cable for overhead lines, bare copper and cadmium copper 
wire round or grooved for tramways trolly buses etc. (also suitable for crane operation), bare 
copper and aluminium bus bars, binders and rotor bars suitable for dynamo, transformer and 
switchgear wire manufacturers, copper and aluminium wires and tapes, lighting conductors, 
aeriais of copper, aluminium varnish cambric insulated main, furnace, H.F., ship wiring, switch 
boards, bell wires, lead alloy and tinned copper, and all kinds of cables wire conductors and 
accessories. 

56. To purchase, sell, import, export, manufacture, repair or otherwise deal in all types of 
extruders and other machinery used for the manufacture, repair or otherwise deal in all types 
of extruders and other machinery used for the manufacture of insulated cables, sheeted and 
unsheathed wires, industrial cables. 

57. To manufacture, produce, process or assemble and deal in all sorts of air and gas treatment 
plants and equipment, air-conditioning plants, refrigeration and equipment, industrial fans, 
steam heaters, air filters, air- curtains, spray painting, booths and complete system of all kinds 
and description relating to air technology. 

58. To carry on business of imports, exports, buyers and sellers of all types of axial flow fans, 
centrifugal fans, mancooling fans, blowers, fabricated items, motor starters, mining 
equipment, port material, handling, equipment, process plants and washing plants. 

59. To undertake the manufacture or production of calcined petroleum coal and calcined 
anthracite coal and sale thereof. 

60. To search, win, work, raise, quarry, smelt, refine, dress, manufacture, manipulate, convert 
make merchantable, sell, buy, import, export or otherwise deal in iron ore, all kinds of metal, 
metalliferous ores and to manufacture, sell, buy import, export and otherwise deal in any of 
such articles and any commodities. 
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61. To produce steel bricks and bats from steel scrap and cast iron scrap. 

62. To carry on the business of an investment company and to buy, underwrite, invest in, acquire, 
hold and deal in shares, stocks, debenture stock, bonds, obligations and securities issued or 
guaranteed by any company constituted for carrying on business in India or elsewhere, and 
debentures, debentures stock bonds, obligations and securities, issued or guaranteed by any 
government, state dominion, sovereign rules, commissioners, public body or authority, 
supreme, municipal, local or otherwise, firm or person whether in India or elsewhere. 

63. To carry on the business of purchase and sale of petroleum and petroleum products, to act as 
dealers and distributors for petroleum companies, to run service stations for the repair and 
servicing of automobiles and to manufacture or deal in fuel oils, cutting oils and greases. 

64. To carry on the business of manufacturers of and dealers in all types of rubber leather, 
celluloid, bakelite, plastic and all other chemicals, rubber and plastic goods, particularly 
industrial rollers, sheets and consumer goods such as tyres, tubes and other allied products, 
medical and goods and all other kinds of products. 

65. To carry on trade or business or manufacturers of ferro manganese, colliery proprietors, coke 
manufacturers, miners, smelters engineers and tin plate makers in all their respective 
branches. 

66. To carry on business of electrical engineers, electricians, contractors, manufacturers, 
constructors, suppliers of and dealers in electric and other appliances, electric motors, fans, 
lamps, furnaces, household appliances, batteries, cables, wire line, dry cells, accumulator, 
lamps and works to generate, accumulate, distribute and supply electricity for the purposes of 
light, head, motive power and for all other purpose for which electrical energy can be 
employed. 

67. To carry on the business of manufacturers of or dealers in glass products including sheet and 
plates glass, optical glass wool and laboratory ware. 

68. To carry on the business of manufacturers of or dealers in industrial machinery of all types, 
including bearing, speed reduction units, pumps, machine tools and light engineering goods. 

69. To carry on the business of manufacturers, stockists, importers and exporters of and dealers 
in engineering, drawing sets, builders, hardware steel rolls, measuring tapes, cutting tools and 
hand tools precision measuring tools, machinery, garage tools, hardware tools instruments, 
apparatus and other machinery, plant, equipment articles, appliances, their components, 
parts, accessories and allied things. 

70. To carry on the business of manufacturers, dealers, stockists, exporters and importers of 
bolts, nuts, nails, rivets, hings, hooks and other hardware items of all types and description. 

71. To carry on the business of manufacturers, dealers, stockists, exporters and importers of 
forging, casting, stampings of all metals, machinery parts, moulds press tools, jigs, fixtures, 
injection and compression moulding and steel products. 

72. To carry on the profession of consultants on management, employment, engineering 
industrial and technical matters to industry and business and to act as employment agent. 

73. To undertake or arrange for the writing and publications of books, magazine, journals or 
pamphlets on subjects relating to business of the Company. 

74. To carry on the business of importers, exporters, dealers, stockists, suppliers and 
manufacturers of commercial, industrial and domestic plastic products of any nature, 
substance and form and any raw material including styrene, polystyrene vinyl, chloride, 
polyvinyl, polyethylene, polypropylene, polyclfines, viny acetate and copolymers and other 
allied material, acrylics and polyesters, polycarbonates and polyethers and epoxy resin and 
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compositions, silicon resins and compositions, P.P.U.F. and other thermoplastic moulding 
compositions including prefabricated sections and shapes, cellulosic and other thermosetting 
and thermoplastic materials (of synthetic or nature origin), colouring materials, plastic and 
resinous materials and adhesive compositions. 

75. To act as trustees, executors, administrators, attorneys nominees and agents and to 
undertake and to execute trusts of all kinds and (subjects to compliance with any statutory 
condition) to exercise all the powers of custodian, trustees, and trust corporations. 

76. To procure or develop and supply patents, inventions, models, designs, scientific or industrial 
formulae or processes. 

IV. The liability of the member(s) is limited and this liability is limited to the amount unpaid, if any, 
on the shares held by them. 

V. The Authorised Share Capital of the Company is Rs. 1230,00,00,000 (Indian Rupees One 
Thousand Two Hundred and Thirty Crores) consisting of 1230,00,00,000 (One Thousand Two 
Hundred and Thirty Crores) Equity Shares of Re. 1 /- (Rupee One) each. 

We the several persons, whose names and addresses are subscribed, are desirous of being formed 
into a Company. In pursuance of the Memorandum of Association, and we respectively agree to take 
the number of shares in the Company set opposite respective names. 

Name, address, description 
and occupation of 
subscribers 

Mrs. Swarn Lala Sehgal 
W/o Sh. K.L. Sehgal 
8-300, New Friends 
Colony, New Delhi-110065 
Business 

Mr. Vivek Chaand Sehgal 
S/o Sh. K.L. Sehgal 
B-300, New Friends 
Colony, New Delhi- 110065 
Business 

Place: New Delhi 
Date: December 10, 1986 

No. of equity Signature of Signatures, address, 
shares taken by subscriber descriptions and 
each subscriber occupations of the 

100 

100 

witness 
Sd/- I 
Swarn Lata Sehgal Witness the signatures 

of both the subscribers 

Sd/-
(K Souri Rajan) 
Sia M.K. 

Sd/- Krishnamachari 
Vivek Chaand Sehgal Chartered Accountant 

Phone:80963 
240A, Pocket I 
MayurVihar 
Delhi- 110091. 

SANJA ; Di.gitally signed 
by SANJAY 
MEHTA y 
Date: 

',·· ···2020.07.21 ME blTA 16:38:39 +os•30• 
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