






















 
 

 
 

 
 

Statement on Impact of Audit Qualifications (for audit report with modified 
opinion) submitted along-with Annual Audited Financial Results - (Standalone) 

 
Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2023 

[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]  
 

I.  Sl. 
No.  

Particulars  Audited Figures (as 
reported before 
adjusting for 
qualifications)  

Adjusted Figures (audited 
figures after adjusting for 
qualifications)  

1.  Turnover / Total income  19,25,82,915.59 19,25,82,915.59 

2.  Total Expenditure  16,58,29,582.33 16,58,29,582.33 

3.  Net Profit/(Loss)  (9,14,209.74) (9,14,209.74) 

4.  Earnings Per Share  (0.09) (0.09) 

5.  Total Assets  18,29,01,733.52 18,29,01,733.52 

6.  Total Liabilities  18,29,01,733.52 18,29,01,733.52 

7.  Net Worth  (29,80,64,342.92) (29,80,64,342.92) 

8.  Any other financial item(s) (as 
felt appropriate by the 
management)  

-  -  

II.  Audit Qualification (each audit qualification separately):  

 Qualification 1:  

a. Details of Audit Qualification: The Accumulated losses of the Company is Rs. 5329.07 Lakhs 
(Previous period Loss Rs. 5320.07 Lakhs) and its net worth is negative Rs. 2980.64 Lakhs  
(Previous period negative  Rs. 2971.50 Lakhs) as at the end of the reporting period which 
indicates erosion of Net worth of the Company. 

b.    Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion:   
Qualified Opinion 

c.     Frequency of qualification: Whether appeared first time / repetitive / since how long 
continuing:  Third  time 

d.   For Audit Qualification(s) where the impact is quantified by the auditor, Management's 
Views: - In view of the above mentioned qualification, it is already quantified. 

e.       For Audit Qualification(s) where the impact is not quantified by the auditor:  

(i) Management's estimation on the impact of audit qualification: In view of the above 



 
 

 
 

mentioned qualification, it is already quantified. 

(ii)  If management is unable to estimate the impact, reasons for the same: NA 

(iii) Auditors' Comments on (i) or (ii) above: As per point (i). 

 

 

Qualification 2:  
a. Details of Audit Qualification: Company has not made any Provision for Interest on Cash 

Credit  Facility availed from State Bank of India, Axis Bank and Acme Resources Pvt. Ltd. 
Refer Note 3(a) to the financial statement after one time settlement with SBI, bank 
statement is not available for verification and interest amount also not quantified. This is 
because of classification of its account by the concerned State Bank of India as Non-
performing Assets (NPA). SBI,Axis Bank and Kotak Mahindra Bank has filed suit against 
recovery of outstanding with Debt Recovery Tribunal, (DRT) Jaipur during the F Y 2022-
23.The company has fulfilled its commitment with the Kotak Mahindra Bank and paid total 
outstanding amount during the F Y 2022-2023 and got No dues certificate vide letter No. 
COPS/AF/NDC/2023-24/30698 dated 05th May, 2023. Thestatus of suit by Axis Bank and 
SBI is still pending in DRT. 

 b.    Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion:  
Qualified Opinion 

 c.                Frequency of qualification: Whether appeared first time / repetitive / since how long 
continuing:  Third time 

 d.    For Audit Qualification(s) where the impact is quantified by the auditor, Management's 
Views: The Company has not received any bank statement therefore due to unavailability of bank 
statement for verification, interest amount cannot be quantified.  

 e.    For Audit Qualification(s) where the impact is not quantified by the auditor:  

 (i)  Management's estimation on the impact of audit qualification: The Company has not 
received any bank statement therefore due to unavailability of bank statement for 
verification, interest amount cannot be quantified. 

 (ii) If management is unable to estimate the impact, reasons for the same: NA 

 (iii) Auditors' Comments on (i) or (ii) above: As per point (i). 

Qualification 3:  
a. Details of Audit Qualification: One time compromise settlement arrangement with SBI has 

been cancelled by the bank vide letter No. SAMB-II/CL-IV/SKR/22 due absolute failing on the 
terms and conditions of the compromise settlement vide sanction letter no. SAMB-II/CL-
IV/SKR/717 dated 12-08-2022. Still the company has not made any provision for penalty and 
interest in concurrence with the stand that the classification of account by the concerned 
State Bank of India as Non-performing Assets (NPA) and quantum of the same is not 
ascertainable. 

b.  Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion:  
Qualified Opinion 



 
 

 
 

c. Frequency of qualification: Whether appeared first time / repetitive / since how long 
continuing:  First time 

d.  For Audit Qualification(s) where the impact is quantified by the auditor, Management's 
Views: In view of the above mentioned qualification company have made all efforts to honor 
the OTS(One time settlement )with SBI and against the same we  have paid Rs.3.5 Cr out of the 
amount of Rs.12.75 Cr.And for the balance amount we have requested the Bank Management 
to allow us further time which is under consideration. 

e. For Audit Qualification(s) where the impact is not quantified by the auditor:  

     (i) Management's estimation on the impact of audit qualification: In view of the above 
mentioned qualification, there is no need to quantify. 

    (ii) If management is unable to estimate the impact, reasons for the same: NA 

                 (iii) Auditors' Comments on (i) or (ii) above: As per point (i). 

Qualification 4:  
a. Details of Audit Qualification: During the previous year 2021-22 State Bank of India, 

Stressed Assets Management Branch (“SAMB”), New Delhi vide their letter no. SAMB-
II/CL/VI-2019-20/3342 dated 06/03/2020 have absolutely assigned all the rights, title and 
interest in financial assistance in favor of SAMB, New Delhi”. In response to this action, 
SAMB has published an advertisement for sale of primary collateral security entire fixed 
assets including factory building, situated at Plot No. 551-B, Road No. 6, V.K.I.A., RIICO 
Industrial Area, Sikar Road, Jaipur. 

b.    Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion:  
Qualified Opinion 

c.    Frequency of qualification: Whether appeared first time / repetitive / since how long 
continuing: Third time 
d.    For Audit Qualification(s) where the impact is quantified by the auditor, Management's 
Views: In view of the above mentioned qualification; there is no need to quantify. 

e.    For Audit Qualification(s) where the impact is not quantified by the auditor:  

(i) Management's estimation on the impact of audit qualification: In view of the above 
mentioned qualification, there is no need to quantify. 

(ii) If management is unable to estimate the impact, reasons for the same: NA 

(iii) Auditors' Comments on (i) or (ii) above: As per point (i). 

 

Qualification 5:  
b. Details of Audit Qualification: Company has received Notice u/s. 13(2) and Section 13(4) of 

Securitization and Reconstruction of Financial Assets and Enforcement of Security Interest Act, 
2002 (No.3 of 2002) dated 25/11/2019 from State Bank of India, as the operation of and 
conduct of the financial assistance / credit facilities have become irregular and company's debt 
with its bankers has been classified as Non-Performing Asset (NPA) as per the guidelines issued 
by RBI. The current status is pending with the respective authority. 

 
c.  Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion:  

Qualified Opinion 



 
 

 
 

 
d. Frequency of qualification: Whether appeared first time / repetitive / since how long 

continuing:  Third time 

 
e.  For Audit Qualification(s) where the impact is quantified by the auditor, Management's 

Views: In view of the above mentioned qualification; there is no need to quantify. 

 
f. For Audit Qualification(s) where the impact is not quantified by the auditor:  

      (i) Management's estimation on the impact of audit qualification: In view of the above 
mentioned qualification, there is no need to quantify. 

     (ii) If management is unable to estimate the impact, reasons for the same: NA 

                  (iii) Auditors' Comments on (i) or (ii) above: As per point (i). 

 Qualification 6:  
a. Details of Audit Qualification: Balances of Loans, Sundry Debtors, Loans and Advances and 

Current Liabilities, are subject to confirmation and reconciliation from the respective parties. 

 b.    Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion:  
Qualified Opinion 

 c.    Frequency of qualification: Whether appeared first time / repetitive / since how long 
continuing:  Third time 

 
d.    For Audit Qualification(s) where the impact is quantified by the auditor, Management's 
Views: As per our opinion, required provisions have been made therefore, there is no need to 
quantify. 

 e.     For Audit Qualification(s) where the impact is not quantified by the auditor:  
 (i) Management's estimation on the impact of audit qualification: As per our opinion, 

required provisions have been made therefore, there is no need to quantify. 

 (ii) If management is unable to estimate the impact, reasons for the same: NA 

 (iii) Auditors' Comments on (i) or (ii) above: As per point (i). 

 

Qualification 7:  
a. Details of Audit Qualification: Listing of the company has been suspended due to penal 

reason and the company has paid a penalty of Rs. 1440780.00. 

 b.    Type of Audit Qualification : Qualified Opinion / Disclaimer of Opinion / Adverse Opinion:  
Qualified Opinion 

 c.    Frequency of qualification: Whether appeared first time / repetitive / since how long 
continuing:  Second time 

 
d.    For Audit Qualification(s) where the impact is quantified by the auditor, Management's 
Views: In view of the above mentioned qualification; there is no need to quantify. 

 e.    For Audit Qualification(s) where the impact is not quantified by the auditor:  

 (i) Management's estimation on the impact of audit qualification: In view of the above 
mentioned qualification, company filed revocation application to the BSE and company 



 
 

 
 

has paid the penalty of Rs 14,40,780. 

 (ii) If management is unable to estimate the impact, reasons for the same: NA 

 (iii) Auditors' Comments on (i) or (ii) above: As per point (i). 
 

III.  Signatories:  

 CEO/Managing Director: 

Mr. Raakesh B Kulwal 
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Mr. Irfan Naqvi 
 

 

 
 
 
 
 
 

Audit Committee Chairman: 

Mr. Manan Jain 

 

 
 

 
 
 
 
 



 
 

 
 

 Statutory Auditor: 
 
Mr. Mahendra Balani 
Partner of M/s MSG and Associates 
 

 
 

 
 
 
 
 

Place: Jaipur 
Date: 21.06.2023 
 

 
 

 

 


