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How the social sector
gets short shrift
Governmentallocations
on health and education
do not meet its targets
and consistentlyfall
short in terms of
actual spending

tsHAAIIGlRA
NewOrlhi,3february

'i'''!ltI.~''''''Emphasis on asset creation over
dHrectincome enhancements

'l'hcolhcrlVNamtSoCl.lmpha~san:dlg-
Italandgrot.-nc..:onomies.1bcnodtoissuc
1iO~l.nn IVCCUbond~ and 1t'--'IlCralllras-
urcs towards a di~laJ economy an: a con-
tinuation of previously stared prloritJes.
The primary disapptllntnx.'llt.ln the RucI$$.>{
was fiscal dcfidl numbers, which were
expected to be lower tnan bud8eted and
consequently, borrowings are higher than
streetexpectauons. Thiswa.'1aBu~Jj\Qx1
by lht: I.'1.I.uily!'tOO'kLiJi \JUt: to the WUwth
push even 8Iibonds sold off due to the stze
ofgoo.'Cmrncnt borrowings.

So, Is there any catch In th1s generally
posnlve picture'!Wcthlnk thaI. key risJoiare
from the external envrrcnment, which
couldspillintothedomestlcdynamicsgiv-
en the large government borrowing pro-
gramme. IM." before going into ll'I! BudgL"t.
India's trddc deUdt had risen rapidly, and
eccreucn uC[orex reserves. IIconstant fee-
ture of the p:mdemlceconomy,hodl>1alled.
with the push to govtmmcnt expenditure
and a growtn fillip. this trade ~fit.it could
WOW liU"Hl'r. wiUmlll even iR."OOwltir~ lor
ri~ing oil prices. In general. growth tends
(0 attract capital and. rising trade deficits
arc tolerated, Howewr. Iflheglohal capital
markL1.SbcoomeskiUiIih duf'toglobal tiKhl-
ming on itI.\:UlUllufrlslng inlletion scare,
the balance Ilf payments (UoP) could
become antssuc attimcs.lcadingto~1-
come domestic liquidity g)'l'ations and
inhm."lItralespikcli.

fi()yond the detailed analysis of Ru~t
numbers. it is probably more importanL to
look at the mtera and priorities of the KOV-
emrrent. In a world where pandemic
SVoings, commonw price gyrations and
tnnauon-led UghtenirlH arc larye
unknowns, the Hm!gt:l should also te
anatysed fromtwo primary perspecuves of
credibility and intent.

There is a broad agreement that the
Ru@;'tllumhcrs are \,"1\.'dihJcas revenue
asswn~jons are not too olXimiStlc:Indeed.
there are suggestions that uegovemrrent
hailx.'Cnabitconse~lnltsl'SlJmat.es.

~morc 1mporlant1ntt.'ntqtlCSlioncan
be aa:lS~1\!t.I by looking al areas wik'I\' tbe
~rlfnu:tlI.h;lui.ll!U:lend..tl~OI.HnK
and/or InccntivisiO{: CXJX1lditUTCviafiscal.
or taxL'OOCCSSiOIlli.Overall. from linanLial
Olark",>(s' perspecuve. the heart of the
H~!ieem"'blheorientedtny,-ard'ilJl\el-
ment-drtsenecononucgrowth,

The government has enhanced Its cap-

ita! expenditure significantly with specific
fOl"US on infrastructure in areasor railways,
~,andlogisUo;. TheOuUayl> Corafford-
able housingschemes have been hiked
sharply. again pushlIlK The a'i!W!t ceeenon
atJ.'nda.1ll.1slsdcarlyapositiwasthequal-
ity oCcxp..'f1ditwcis possibly more tmpoe-
lamglwnthcf<iUUtalbtdiaislnlb:millsl
of soroe really important 7Iot.'Iie elections.

Whilethe government bas continued
w support the MSME sector by extending
debt n:-licfpnlwamn».>s. it ha>;aL'iI)pu,.j}L>d.
the date for tax concessions for new man-
ufacturlngunil'ihy a ~ac. Atthe s:arnetlme.
I~r sub!.idyouUayssuggl.'Slthatlhe pan-
d.mic-k.>dn:-licfcxp..>ndiuU'Cisonuewaoe.

Thus, tilt!' govemrrern Is ch:arly sig-
nalli~an emphasis un ;L'\.."WI.~aUun wer
direct Income enhancements to push its
growth agenda. It continues lO push its
expenditureinWrdl.1r\Jctwc. whkh would
hopefully create further growtn Impulse
and spur the prtvere sector to enhance Its
risk t.aldng In response.
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The government has set ambitioustargets for cducation and health
spendin~ hut the anocauons hy the

finance minister lor 20ll-23in the Budget
do not come erose to the targets. '''e new 1. CENTRE'S EDUCATION SPENDING AS A PROPORTION OF
~~~~~~~J':~~:::~~:nt~~~::(.~~ GDP HAS BEEN DECLINING NOTICE
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Even though the government has ComptftY lor IhI qUlnlf Ind nine Un-lIMIMId Un-lIIIIlttd U••• 1lll1ttd U••••1IIIItN U• .auditH Alliltld
allocated as much as tl trillion for educe- __ 0.20 monthsI!ldld31"O'C: ••.•• 2021. ToQIncomefromOpentions lD125.05 10760.01 8191.75 311&1.74 21689.09 30861.28
tioncxpcndltureCor2022.23,asapcr~nt 30,00:) _ •••.W .•• IIIMIbiMIIJId~ NttProfiforthtperiod{beIortTax,l 1:111.11 2451.011 1119I.73 1341.42 4913.116 6852.85
ofGOP, spending in FY23wiU only amount CIIMMI •.•••• HetPmltlcrtiltpeMd(IfttrTlX) 2141.31 18&6.12 1523.12 Sl5W 3682.32 5143.63
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tion. However. in 201<1-15, the ccmrc's 1ncQme)tlfttrtax)
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