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Secl. S-6 29th July 2020

Bombay Stock Exchange Limited
Phiroze Jeejeebhoy Towers
zs" Floor, Dalal Street
Mumbai - 400001
Scrip Code: 500191

National Stock Exchange of India Limited
"Exchange Plaza"
Bandra-Kural Complex
Bandra (E), Mumbai - 400 051
Scrip Code: HMT

Dear Sir/Madam,

Sub: Standalone/Consolidated Audited Financial Results for the Quarter/ Year
ended March 31, 2020

Pursuant to Regulation 33 (3) of SEBI (LODR) Regulation, 2015, please find
enclosed herewith Standalone/ Consolidated audited financial results for the Quarter/ Year
ended March 31, 2020 approved by the Board of Directors of the Company at their meeting
held today.

This is for your kind information and record.

Yours faithfully

ForHM]imited

~(~~KU:S)
Asst. Company Secretary
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HMT LIMITED
No.59, Bellary Road, Bangalore - 560 032

CIN L29230KA1953G01000748
STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS

FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2020

(Ra in lakha)
Three months ended Year ended

Particulars 31-03-2020 31-12-2019 31-03-2019 31-03-2020 31-03-2019
Audited" Unaudited Audited Audited" Audited

I CONTINUING OPERATIONS
1 Revenue from Operations 1.101 813 576 2.612 1.960
2 Other Income 900 917 860 4.331 2.859

Total Income 2001 1730 1436 6943 4819

3 Expenses
a) Coat of materials consumed 767 593 376 1.627 1.055
b) Purchase of Stock in Trade 77 17 13 111 82
c) Changes in Inventories (Increase)/decrease in SITIWIP (46) (126) (208) (13) (134)
d) Excise duty - -
e) Employee benefita expense 471 292 296 1.375 1.003
f) Depreciation and amortisation expense 5 7 8 27 25
g) Finance Costa (1) 2 29
h) Other expenses 343 216 404 1.010 1.065

Total expenses 1,616 999 889 4,139 3,125

4 Profit I(Loss) before Exceptional Items 385 731 547 2804 1694
5 Exceptional items - - 872
6 Profit I(Loss) before tax 385 731 547 2804 2566
7 Tax Expense -
8 Profit I(Loss) for the period from Continuing Operations(6:1:7) 385 731 547 2804 2566
II DISCONTINUED OPERATIONS
9 Profit I(Loss) for the period from Discontinued Operations 25.204 (25) (501) 25083 (841)

10 Tax Income/(expense) of Discontinued Cperations 3.069 - 3.069
11 Profit/(Ioss) from Discontinued Operations (9:1:10) 22135 (25) (501) 22014 (841)
12 Profit I(Loss) for the period (8:1:11) 22520 706 46 24818 1725
13 Other Comprehensive Income

i) Items that will not be reclassified to profit I (Loss) (452) 4 (38) (440) (32)
iI) Income Tax relating to items that will not be reclassified
to Profit I (Loss) -
Net Other Comprehensive Income (452) 4 (38) (440) (32)

14 Total Comprehensive Income for the period (12:1:13) 22068 710 8 24378 1693

15 Paid-up Equity Share Capital (Face Value - Rs10/-) 35560 35560 35560 35560 35560
16 Other Equity - - 539 (23839)

17 Earnings per share from Continuing Operations
(face value Rs.10/- each)

i) Basic 0.11 0.21 0.15 0.79 0.72
ii) Diluted 0.11 0.21 0.15 0.79 0.72
Earnings per share from Discontinued Operations
(face value Rs.10/- aach)

i) Baalc 6.22 (0.01) (0.14) 6.19 (0.24)
ii) Diluted 6.22 (0.01) (0.14) 6.19 (0.24)
Earnings per share from Continuing & Discontinued Operations
(face value Rs.10/- each)

i) Beaic 6.33 0.20 0.01 6.98 0.48
ii) Diluted 6.33 0.20 0.01 6.98 0.48



HMT LIMITED
NO.59, Bellary Road, Bangalore - 560 032

CIN L29230KA1953G01000748
STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS

FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2020

(Rs in lakhs)
STANDALONE CASHFLOW STATEMENT

Year ended
Particulars 31-03-2020 31-03-2019

Audited" Audited
A Operating activities

Profitl(loss) before tax from continuing operations 2,804 2,566
Profitl(loss) before tax from discontinued operations 25,083 (841)
Profit before tax 27,887 1,725
Adjustments to reconcile profit before tax to net cash flows:
Depreciation and impairment of Property, Plant and Equipment and Investment Properties 213 230
Loss on sale of investment 9
Transfer from FVTOCI Reserve (48)
Amortisation of Government Grant (2,545) (3,307)
Gain on disposal of property, plant and equipment and Non Current Assets Held for Sale (net) (25,808) (909)
Provision withdrawn (849) -
Interest Income (2,268) (1,618)
Dividend received from Subsidiaries (14)
Finance Costs 2,548 3,338
Working capital adjustments:
Movements in provisions, Gratuity, Government Grants (374) 68
(Increase)/Decrease in trade and other receivables and prepayments (12,691) (13,569)
(Increase)/Decrease in inventories 715 814
Increase/(Decrease) in trade and other payables (13,305) 12,293

(26,491) (974)
Income tax (paid)/reversed (3,156) (171)
Net cash flows from operating activities (29,647) (1,145)

B Investing activities
Proceeds from sale of property, plant and equipment and Non Current Assets Held for Sale 25,820 909
Purchase of property, plant and equipment (2) (124)
Proceeds from Sale of Investments 56
Deividend received from Subsidiaries 14
Interest received 970 1,537
Net cash flows used in investing activities 26,802 2,378

C Financing activities
Interest Paid (1,189) (7)
Repayment of borrowings - (986)
Net cash flows from/(used in) financing activities (1,189) (993)
Net increase in cash and cash equivalents (4,034) 240

Cash and cash equivalents at the beginning of the year 14,607 14,367
Cash and cash equivalents at year end 10,573 14,607



HMTLIMITED

No.59, Bellary Road, Bangalore • 560 032

CIN L29230KA 1953GOI0007 48

STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS

FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2020

(Rs In lakhs)
STANDALONE STATEMENT OF ASSETS AND UABIUTIES

SI.

TOTAL LIABIUTIES

As at

31-03-2019

Audited

Particulars

A ASSETS

1 Non Current Assets

(a) Property, plant & equipment

(b) Investment property

(c) Financial Assets

Investments

(d) Other Assets

As at

31-03-2020

Audited·

1168

225

71978

1354

250

71978

170
Subtotal 7375273371

2 Current Assets

(a) Inventories

(b) Financial Assets

Trade Receivables

Cash & Cash Equivalents

Loans

Other Financial Assets

(c) Other Assets

827

330

10573

20556

202

9054

1328

305

14607

13747

271

1573
Subtotal

123 Non Current Assets held for sale

41552 31831

TOTAL ASSETS 105595

B EQUITY & UABIUTIES

1 Equity

(a) Equity share capital

(b) Other equity

114923

35560

539

35560

(23839)
Total equity 11721

2 Non-current liabilities

(a) Financial Uablllties

Borrowings

Non Current Financial Liability

(b) Provisions

Employee Benefits

Sub total

3 Current liabilities

(a) Financial Uablllties

Trade Payables

Other Financial Liabilities

(b) Other current liabilities

(c) Provisions

Employee Benefits

Others

Sub total

TOTAL EQUITY & UABILITIES

12224 22511

2566 5110

255 198

15045 27819

550 310

53068 42271

9738 23283

389 150

34 39

63779 66054

78824 93873

114923 105585

36099

Note:
1 The above Resuns for \he quarter and year ended 31 st March 2020 have been reviewed by the Audit Committee and approved by the Board at its Meeting held on July 29.

2020.

2 The Tractor Business of the Company has been discontinued as per CCEA approval during the year 2016-17. Accordingly, figures have been included in discontinued
operations.

3 As the Companies Business Activity falls within a single primary operating segment i.e. Food Processing Machineries, the disclosure requirement of Accounting Standard
(Ind As 108) on 'Segment Reporting) is not applicable.

4 During the Financial Year 2019-20, the Profrt after Tax of the Company stood at Rs.248.18 Crores as against the previous year Rs.17.25 Crores which is mainly on account
of income of Rs.226.75 Crore (net of tax) from transfer of land at Pinjore to Government of Haryana as per CCEA approval.

S The Company has considered the possible effects that may result from the Covid-19 pandemic on receivables, inventories, revenues including leases, Property Plant and
Equipment, Going concern and investment in subsidiaries. In developing the assumptions relating to the possible future uncertainties because of this pandemic, the
Company, as at the date of approval of these financlal statements has used internal and external sources of information. Based on the analysis of such information and the
nature of current business operations carried by the company, it is of the view that the impact is temporary and does not have material impact on financial statements as at
31 st March 2020 and hence has not made any provision in the books of account

6 Figures of previous year have been regrouped wherever necessary .

• Subject to C&AG Review

By order of the Board of Dire tors

C-::> _A.J..
(S.GI';.! -

ellllPin.n -'7Managing DirectorPlace: Bangalore

Dlte: July 29, 2020



HMTLlMITED
No. 59, Bellary Road, Bangalore 560032

CIN L29230KA1953G01000743

EXTRACT OF THE AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2020
(Rs in lakhs)

Particulars Three months ended Year ended
~l-<J~-~U~U ~l -l~-~Ul~ ~U" ~l-<J~-~U~U ~l-<J~-~U"

Audited' Unaudited Audited Audited' Audited, Total income from Continuing Operations 2001 1730 1436 6943 4319
2 Net profitl (loss) for the period (befOre tax, exceptional items) 385 731 547 2804 1694
3 Net profitl (loss) for the period before tax (after exceptional items) 385 731 547 2804 2566

• Net profitl (loss) for the period after tax (after exceptional items) 385 731 547 2804 2566
5 Net Profitl(Loss) from Discontinued Operations 22135 (25) (501) 22014 (841)

s Total Comprehensive Income for the period (comprising profit for the period and other
22068 710 8 24378 1693comprehensive income(net of tax) )

7 Paid up Equity Share Capital (face value of RS.l0/- each) 35560 35560 35560 35560 35560
8 Other Equity 539 (23839)
9 Earnings Per Share from continuing operations

(face value of RS.l0/- each)
Basic: 0.11 0.21 0.15 0.79 0.72
Diluted: 0.11 0.21 0.15 0.79 0.72
Earnings Per Share from discontinued operations
(face value of RS.l 0/- each)
Basic: 6.22 (0.01) (0.14) 6.19 (0.24)
Diluted: 6.22 (0.01) (0.14) 6.19 (0.24)

Note:

1. The above is an extract of the detailed format of Quarterly and Yearly Financial Results filed with the Stock Exchanges under regulation 33 of SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015. The full format of the Quarterly Financial Results are available on the websites of Stock
Exchanges i.e. www.nseindia.com and www.bseindia.com and on the Company's website www.hmtindia.com

2. Figures of previous year have been regrouped wherever necessary.
, Subject to C&AG Review

By order of the Board of Directors

C? 12.,
(S. Giri/h

ChatPrmmand ranaging Director
Place: Bangalore
Date: July 29, 2020 I



HMT LIMITED

No.59, Bellary Road, Bangalore - 560 032

STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS

FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2020

CIN: L29230KA1953GOIOOO748

(Rs in lakhs)

Three months ended Year ended

Particulars 31-03-2020 31-12-2019 31-03-2019 31-03-2020 31-03-2019

Audited' Unaudited Audited Audited' Audited

I CONTINUING OPERATIONS

1 Revenue from Operations 7156 4237 11771 26030 26277

2 Other Income 561 1359 1418 4762 4525

Total Income 7717 5596 13189 30792 30802

3 Expenses

a) Cost of materials consumed 4589 1845 3520 10372 9363

b) Purchase of Stock in Trade 797 656 1260 4883 3015

c) Changes in Inventories (Increase)/decrease in SIT/WIP (3910) 1204 (2305) (2980) (3394)

d)Changes in Excise Duty on (increase)/decrease in Fin. Goods 0 15 15

e) Employee benefits expense 3135 2943 2674 11935 12364

f) Depreciation and amortisation expense 248 218 175 954 924

g) Finance Costs 1458 1523 1776 6537 6226

h) Other expenses 1709 1286 3643 5683 6656

Total expenses 8026 9675 10758 37384 35169

4
Profit /(loss) before Share of Investment in Associate & Joint Venture,

(309) (4079) 2431 (6592) (4367)
Exceptional items & Tax from Continuing Operations

Sa Share of Profit/(loss) of an Associate & Joint venture 0 0 (1) 0 (1 )

5b Exceptional Items 0 0 0 872

6 Profit /(loss) before Tax (309) (4079) 2430 (6592) (3496)

7 Tax Expense 117 0 51 117 51

8 Profit /(loss) for the period from Continuing Operations (426) (4079) 2379 (6709) (3547)

II DISCONTINUED OPERATIONS
9 Profit /(loss) for the period from Discontinued Operations 25302 (123) 10339 25129 25036
10 Tax income/withdrawal of tax/(Expense)of Discontinued Operations (3145) (2698 (2831 (5947
11 Profit /(loss) from Discontinued Operations 22157 (123 7641 22298 19089
12 Profit /(loss) for the period 21731 (4202 10020 15589 15542
13 Other Comprehensive Income

i) Items that will not be reclassified to profit / (lOSS) (776) (7) (1259) (858) (1173)
ii) Income Tax relating to items that will not be reclassified 13 13
to Profit / loss
Net Other Comprehensive Income (776 (7 (1246) (858 (1160

14 Total Comprehensive Income for the period (12±13) 20955 (4209 8774 14731 14382

15 Profit/(loss) for the year attributable to:
Equity holder of the parent 21730 (4202) 9969 15587 15491
Non-Controlling Interest 1 51 2 51

16 Other Comprehensive Income attributable to:
Equity holder of the parent (776) (7) (1246) (858) (1160)
Non-Controlling Interest 0 0 0 0 0

17 Total Other Comprehensive income for the year attributable to :
Equity holder of the parent 20954 (4209) 8723 14729 14331
Non-Controlling Interest 1 0 51 2 51

18 Paid-up Equity Share Capital (Face Value - Rs.10/-) 35560 35560 35560 35560 35560

19 Other Equity 0 0 0 (495958) (510685)

20 Earnings per share from Continuing Operations

(face value Rs.10/- each)

i) Basic (0.12) (1.15) 0.67 (1.89) (1.00)

ii) Diluted (0.12) (1.15) 0.67 (1.89) (1.00)

Earnings per share from Discontinued Operations

(face value Rs.10/- each)

i) Basic 6.23 (0.03) 2.13 6.27 5.35

ii) Diluted 6.23 (0.03) 2.13 6.27 5.35

Earnings per share from Continuing & Discontinued Operations

(face value Rs.10/- each)

i) Basic 6.11 (1.18) 2.80 4.38 4.36

ii) Diluted 6.11 (1.18) 2.80 4.38 4.36



HMT LIMITED

No.59, Bellary Road, Bangalore - 560032

STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS

FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2020

CIN: L29230KA1953GOIOOO748

IRs in lakhs)

CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES
51. As at As at

Particulars 31-03-2020 31-03-2019
Audited' Audited

A ASSETS
1 Non Current Assets

[a] Property, plant & equipment 5,096 5,588
[b) Capital work-in-progress 655 566
Ie) Intangible Assets 1,266
(d) Intangible Assets under development 941
[e) Investment property 277 302
If) Finanacial Assets

Investments 20 20
Ig) Other Assets 42 249

Sub total 7,356 7,666

2 Current Assets
(a) Inventories 18,897 16,847
(b] Financial Assets

Trade Receivables 15,077 16,632
Cash & Cash Equivalents 20,851 23,778
Other Financial Assets 446 553

(c) Other Assets 9,833 6,019
Sub total 65,104 63,829

3 Non Current Assets held for sale 296 308

TOTAL ASSETS 72 756 71803

B EQUITY & LIABILITIES
1 Equity

(a) Equity share capital 35,560 35,560
[b] Other equity (495,932 (510,657

Equity attributable to Equity holders of the parent (460,372 (475,097
(c) Non Controlling Interests (26 (28

Total equity {460,398 (475,125

2 Non-current liabilities
(a) Financial liabilities

Borrowings 12,224 23,145
Non Current Financial liability 2,566 5,110

[b) Provisions
Employee Benefits 5,115 5,458

(c) Deferred tax liability (net) 44 49
Sub total 19,949 33,762

2 Current liabilities
(a) Financial liabilities

Borrowings 2,403 1,857
Trade Payables 11,381 10,013
Other Financial liabilities 451,337 433,710

[b] Other current liabilities 41,898 60,183
(c) Provisions

Employee Benefits 5,834 6,528
Others 221 221

(d) Current tax liabilities (net) 131 654
Sub total 513,205 513,166

TOTAL LIABILITIES 533154 546928

TOTAL EQUITY & LIABILITIES 72 7S6 71803



HMT LIMITED

No.59, Bellary Road, Bangalore - 560032

STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS

FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2020

CIN: L29230KA1953GOIOOO748
(Rs in lakhs)

Primary Segment information for the year ended 31st March 2020 I
Three months ended Year ended

Particulars 31.03.2020 31.12.2019 31.03.2019 31-03-2020 31-03-2019

Audited" Unaudited Audited Audited" Audited

1 Segment Revenue

Food Processing Machinery 969 706 503 2,202 1,636

Machine Tools 5,177 3,627 10,091 17,623 21,741

Proejcts 1,381 3,239 3,342 6,715 5,707

Others 133 107 73 411 324

Total 7,660 7,679 14,009 26,951 29,408

Less: inter Segment Revenue 504 275 2,238 921 3,131

Total 7,156 7,404 11,771 26,030 26,277

2 Segment Results

Segment Result before Interest & Taxes

Food Processing Machinery (211) 70 121 (403) 33

Machine Tools 1,684 (1,731) 1,864 (2,122) (1,399)

Proejcts 595 297 2,073 775 2,192

Others (918) 676 148 1,696 1,032

Total 1150 (688) 4206 (54) 1858

Less:

Interest Expenses 1,459 1,688 1,775 6,538 6,225

Profit/(Loss) before Tax (309) (2376) 2431 (6592) (4367)

3 Segment Assets

Food Processing Machinery 1,055 1,737 1,240 1,055 1,240

Machine Tools 42,968 34816 40,744 42968 40744

Projects 8,321 4,074 9,685 8,321 9,685

Others 12,997 14,277 26,901 12,997 26,901

Unallocated and Discontinued 7,415 16448 -6,767 7415 (6767)

Total 72756 71352 71803 72756 71803

4 Segment Liabilities

Food Processing Machinery 1,284 1,374 80S 1,191 709

Machine Tools 47538 46097 46777 53339 56468

Projects 3,491 5,522 1,762 4,514 6,190

Others 28,919 30,805 19,051 8,597 21,899

Unallocated and Discontinued 469694 468902 475446 465513 461662

Total 550926 552700 543841 533154 546928



HMTlIMITED
No.59, Bellarv Road, Bamzalore - 560 032

STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS
FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2020

CIN: L29230KA1953GOIOO0748

IRs in lakhsl

Year ended
31-03-2020 31-03-2019

Audited" Audited

(6.592) (3,496)

25128 25036

18536 21540

1140 1129

9

(26,848) (29,063)

(849) -
(1,197) (1,135)

9087 9556

1

(2,178) (2,862)

(2,287) (6,220)

(1,355) (3,983)

(16,917) 11,740

(22,868) 712

(3,656) (5,542)

(26,524) (4,830)

26872 29439

(1,045) (857)

- 61

1304 1108

27131 29751

(4,224) (3,760)

692 -
- (20,334)

(3) -
(3,535) (24,094)

(2,928) 827

23779 22951

20851 23778

CONSOLIDATED CASH FLOW STATEMENT
SI.

Particulars

The above Results for the quarter and year ended 31st March 2020 have been reviewed by the Audit Committee and approved by the Board at its Meeting

held on July 29, 2020

As per the approval of CCEA, the operations of the Subsidiary Companies i.e. HMT Chinar Watches Ltd., HMT Watches limited, HMT Bearings limited and

Tractor Business of HMT limited have been discontinued. Accordingly, the financial figures are considered in discontinued operations. HMT Chinar Watches

Ltd is under Voluntary winding up w.e.f. March 25, 2019.

Networth of the HMT Group has been completely eroded. Considering the realisable value of the non-current assets held for sale, support from Government

of India and other business plans, the Company has prepared its financial statements on going concern basis and accordingly, no adjustments are considered

necessary to the carrying value of its assets and liabilities.

The Group has considered the possible effects that may result from the Covid-19 pandemic on Receivables, Inventories, Revenues including Leases, Property

Plant and Equipment, Going Concern and Investment in Subsidiaries. In developing the assumptions relating to the possible future uncertainties because of

this pandemic, the Group(Holding Company and its Subsidiaries), as at the date of approval of their respective Standalone Financial Statements has used

internal and external sources of information. Based on the analysis of such information and the nature of current business operations carried by the Group, it

is of the view that the impact in temporary and does not have materilal impact on respective Financial Statements as at 31st March 2020 and hence has not

made any provision in the books of account.

A Operating activities

Profit/(Ioss) before tax from continuing operations

Profitf(loss) before tax from discontinued operations

Profit before tax

Adjustments to reconcile profit before tax to net cash flows:

Depreciation and impairment of PPE, Investment Properties and Intangible Assets

Loss on sale of investment

Gain on disposal of property, plant and equipment and Non Current Assets Held for Sale (net)

Provision withdrawn

Finance income (including fair value change in financial instruments)

Finance cost (including fair value change in financial instruments)

Share of (profitlfloss of an associate and a joint venture

Working capital adjustments:

Movements in provisions

Decrease in trade and other receivables and prepayments

Decrease in inventories

Increase in trade and other payables

Income tax (paidlfreversed

Net cash flows from operating activities

B Investing activities

Proceeds from sale of property, plant and equipment and Non Current Assets held for sale

Purchase of property, plant and equipment

Proceeds from sale of non current investments

Interest received

Net cash flows used in investing activities

C Financing activities

Interest Paid

Proceeds from borrowings (net)

Repayment of borrowings

Dividend distribution tax paid

Net cash flows from/(used in) financing activities

Net increase in cash and cash equivalents

cash and cash equivalents at the beginning of the year

cash and cash equivalents at year end

Note:

1

2

3

4

5 Figures of previous period / year's have been regrouped wherever necessary to conform with current period/ year's figures.

,. Subject to C&AG Review
By order of the Board of Directors

~~~
-;;; ..

Place:
Date:

Bangalore
Julv 29 2020

irman td Managing Director

,



HMI LlMlitU

NO. "", Dellary oae, Dangalore ""uu,,£
EXTRACT OF THE CONSOLIDATED AUDITED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31ST MARCH 2020

CIN: L29230KA1953G01000748

(Rs. In Lakhs)

Three months ended Year ended

Particulars 31-03-2020 31-12-2019 ai-oa-zcrs 31-03-2020 31-03-2019

Audited* Unaudited Audited Audited* Audited

1 Total income from Continuing Operations 7,717 5,596 13,189 30,792 30,802

2 Net profit/ (loss) for the period (before tax, exceptional items) (309) (4079) 2431 (6592) (4367)

3 Net profit/ (loss) for the period before tax (after exceptional items) (309) (4079) 2430 (6592) (3496)

4 Net profit! (loss) for the period after tax (after exceptional items) (426) (4079) 2379 (6709) (3547)

5 Net Profit/(Loss) from Discontinued Operations 22157 (123) 7641 22298 19089

6
Total Comprehensive Income for the period (comprising profit for the

20955 (4209) 8774 14731 14382
period and other comprehensive income(net of tax) )

7 Profit/(Loss) for the year attributable to :

Equity holder of the parent 21730 (4202) 9969 15587 15491

Non-Controlling Interest 1 - 51 2 51

8 Other Comprehensive Income attributable to:

Equity holder of the parent (776) (7) (1246) (858) (1160)

Non-Controlling Interest -

9 Total Other Comprehensive income for the year attributable to:

Equity holder of the parent 20954 (4209) 8723 14729 14331
Non-Controlling Interest 1 - 51 2 51

10 Paid up Equity Share Capital (face value of Rs.I0/- each) 35,560 35,560 35,560 35,560 35,560

11 Other Equity - (495958) (510685)

12 Earnings Per Share from continuing operations

(face value of Rs.10/- each)

Basic : (0.12) (1.15) 0.67 (1.89) (1.00)

Diluted: (0.12) (1.15) 0.67 (1.89) (1.00)

Earnings Per Share from discontinued operations

(face value of Rs.10/- each)

Basic: 6.23 (0.03) 2.13 6.27 5.35

Diluted: 6.23 (0.03) 2.13 6.27 5.35

Note:

1. The above is an extract of the detailed format of Quarterly and yearly Financial Results filed with the Stock Exchanges under regulation 33 of SEBI

(Listing Obligations and Disclosure Requirements) Requlations, 2015. The full format of the Quarterly and yearly Financial Results are available on the

websites of Stock Exchange of www.nseindia.com and www.bseindia.com and on the Company's website www.hmtindia.com

2. Figures of previous year have been regrouped wherever necessary .

• Subject to C&AG Review

By order of the Board of Directors

~,d~
(5. Gi~J.h Kums •• ' ..->

Place Bangalore
CtrnT'f"mana7 Managing Director

Date: July 29, 2020
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HMTUMITED
(STANDALONE)

St~~m~nt of Im~ct of Audit qualificiltion (for Audit R~port with modifl~d opinion) submi"~d
Along-with Annaul Firwldill Rnulta

Stilt~m~nt of Impact of Audit Qualiflciltions for the Finilndal y~u ~d~d Much 31. 2020 ,

~-r'''~IS~~RrltUliition ll'S2 ofthe_~EBI (LODR) (Am~ndm~ntl RrltUlildon., 2DI6) --
Audited Flgurn Adjustrd Fipm

Puticulul (ur~ported (iludlt~d flparn utn
brion adjustins - ildjustins for qUillificiitionl)

for
Qaulificiltions),

Turnover/ Total income (Rs. in Lakhs)
.._- --. ------ -- ---

1. 6943.74 6943_74

--
2- Total Expenditure (Rs. in Lakhs) 4139.23 4139.23

...---_._-- ---
3. Net Profit /(Loss) (Rs. in lakhs) 24378.14 24378.14

----- - . ----- .--_._---- ----------
4_ Earnings Per Share (in Rs.) 6.98 6.98

f------ i
----- - -_ ... ------

5. Total Assees(Rs. in Lakhs) 114922.62 114922.62

6. Total Liabilities (Rs. in Lakhs) 78823.08 78823.08
-f--- --

7. Net Worth (Rs. in Lakhs) 36099.54 36099.54

8. Any other financial item (5) (as felt appropriate by Nil Nil
the Manajtement)

1/ Audit O!uJifiution (eolChaudit quillific:ation sepuilt~Jy):

a. Det.Uls of Audit Quillificiltion : As per Enclosure
- --- ----- --..------- - ---.-~-~-- --------------- - - -- ~------ ..---

b. Type of Audit Quillificiltion :Qualified Opinion
- ---~- -----

c. Frequency of QuilluKation: As per Enclosure

d. FOI'Audit Qualification(s) where the impilct i. quantifird by the auditor, Management's Views: NIL

e. For Audit Qualificiltion(s) where the im~ct is not qu.tntified by the iluditor:

(i) Manilgement', estilJUltion on the impact of Audit Qualification: NIL

(0) H MM'asement is un~ble to estilJUltethe imp~ct, reasons for the same:

(ill) Auditon CODUllenllon (i) or (ii) above:
f-Sipatories : --

III I
· CEO,'MaNging Director c--==! .a.,Jl

• T

· CFO {!,Imn;. AAA.L.
· Audit Commj"e~ CIWnn.1n k"/-"/n~· SC~tuloryAuditor X.~J/L ', J

Plac~ : Bangalore/Faridabad 0 -----

Date: 29-07-2020



HMTUMlTED
(CONSOLIDATED)

Statement of Imp.1d of Audit qU.JIlifiution (for Audit Report with modified opinion) submitted
... Alone.-wilh Annual FiR.JInci.JI1Results

I

\ ;-1
I

\

\

I

Ii-..-~__

II

Statement o£ Imp.Jld of Audit OU.JIlifications for the FiR.JInci.JI1Ye.JI,ended Much n. 2020
--- - --

.._--- ,s.. •••• ,•••••~h_. SEal(",_D_")('~rd"'.~!>t'•••.,.,,'__________
st.No.

Audited Figures Adjusted Figures
Particulars (al reported (audited figur" .uter

I before adjURing adjusting for qualifications)
fort-- -f-:::-- - ---- ---- qualification.} .. - ----_. ----.---

----~
Turnover! Total income (Rs. in Lakhs) 30791.61 30791.61

\ 2. Total Expenditure (Rs. in Lakhs) 37383.70 37383.70

~ .. _ ..

3. Net Profit! (loss) (Rs. in l..akhs) 14730.65 14730.65
_ .._--_.-

-4. I Earnings Per Share (in Rs.) 4.38 4.38

r 5. I Total Assets (Rs. in l..akhs) 72755.50 72755.50
---- t------- -----.-- f------ -- --- -----1

6. , Total Liabilities (Rs. in l..akhs) 533153.38 533153.38 iI

I - -----1
7. Net Worth (Rs. in l..akhs) (460397.88) (460397.88) I
8. Any other financial item (5) (as felt appropriate by :-.Iii Nil ,

the Managt'ment)

I
- Audit 6u~ification (each audit qualification npuatelv);

.._._-- --- ....-- .._-_.
a. Detail. of Audit Qualification: As per Enclosure I

b. Type of Audit QualuKation: QualifiL'dOpinion
-------

--- ..----- -----
c. Frequency of Qualific.ttion: As per Enclosure

t-
For Audit Qualification(s) where the impact is quantified by the auditor, MaR.JIgement', Views: NILd.

........._--_ .. -.- -----
c. For Audit Qualifiution(s) where the impact i5 not qu.tntified by the auditor:

.--;:-=---:--:-::-:--- -~- ..._------
(i) M.ln.tgement's estiJnation on the impad of Audit Qualification: :-.IlL

(ii) If Ma~gement is unable to estimate the imp.JIct,.reasons for the nme :
I---------:-:-c::---:----c::--~-__:-_;::_--;;~--------~--.-----

(iii) Auditors Comments on (it or (Ii) above:

'1JI SipWorin :
dO/M.maging Director

=----,,..-----------

CFO

Audit Committee Chairman
--o:-----:--;;---------------~~"'SL~

Statutory Auditor

Place: Bangalore/Farid.1bad

- Dale: 2fJ.Ul-D

-_"7'....---.-- ---
~~~ .. --- ..----

--------------



QUALIFIED OPINION OF STATUTORY AUDITOR AND MANAGEMENT REPLIES

HMTlIMITED
CONSOLIDATION FINANCIAL STATEMENTS

Audit Observations

Food Processing Machinery Unit. Aurangabad

Tractor Business Group. Pinjore

illease Rental Income from leased out portions
of land, apartments, school etc. belonging to
HMT ltd.,(Tractor Division) Pinjore, has not
been accounted for as "Other Income" in the
books of HMT Ltd., (Tractor Division) but
accounted in HMT Machine Tools ltd., since
financial year 2017-18.Accordingly, during
Financial Year 2019-20, a sum of Rs.278.88
lakhs has not been accounted as rental income
in the books of HMT ltd., (Tractor Division)
along with expenses relating to Estate
Operation. In the absence of the required
records which were not presented to us we are
unable to ascertain the impact on this
standalone Ind AS financial statements

b) As per information and explanation given to The inventory is valued using Weighted Repetitive
us with regards to the Inventory valuation as average cost method
stated in Note No. 1.9 stock of raw material
is valued by adopting Weighted Average Cost There are some 5-10 items of stores
method. However, in the inventory (Consumables) valued incorrectly due to
statement provided for verification purpose, system error/software drawback. It will be
correctness of stock items rates could not be corrected as earliest said stock has valued
verified due to absence of sufficient and as per purchase cost from PO, Hence there
appropriate audit evidence. Owing to the may is no material impact with the
nature of Company's records and in the valuation of inventories
absence of sufficient audit evidence, we are
unable to ascertain if there is material
departure from the Weighted Average Cost
Method of valuation adopted by company.
We are also unable to ascertain its
consequent impacts, if any, on the Ind AS
financial statements.

Immediately after the closure of Repetitive
Operations of Tractor Business Group,
Pinjore it was decided by the Company to
handover the rental income from HMT
estate to HMT Machine Tools, Pinjore
correspondingly all expenses of estate
were also shifted to HMT Machine Tools
ltd, Pinjore further with effect from
1.4.2020 the income and expenditure will
be transferred and accounted for in the
books of HMT Ltd.

Management Reply
Frequency

of
Qualification
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b) The company has obtained Inventory
valuation report from a Registered Valuer
whereby based on the value provided the
inventory was valued at RS.279.15 lakhs as on
31't March 2020, however the book value of the
said inventory is Rs.1,126.34 lakhs. Considering
the drastic reduction in the value provided by
the Registered Valuer, we are of the opinion
that the company has to obtain the inventory
valuation from another Registered valuer to
establish the correctness of the said valuation.
Consequently, we are unable to quantify the
impact of the same on the standalone Ind AS
financial statements

Tractor Division was put on closure by
Gal and there were no production
activities since March, 2017. In order
to liquidate the inventory, valuation of
the inventory was carried out through
M/s S V Engineers & Consultants in
September, 2018. The inventory was
valued at Rs.689.67 lakhs against basic
Cost of Rs. 1126.33 lakhs. At this
realizable value, efforts were made to
sell inventory in open market and to
various Units of Machine Tools of HMT.
But response was very poor due to
many factors as detailed below-

Very low population of HMT
tractors in market due to
declining production level for
more than 10 years and closure
of the factory from 2017
onwards.

The inventories are tailor made
for use in HMT Tractors only
and can't be used on any other
tractor.

Most of inventory items are of
slow moving nature which
remained unsold over a long
period of time.

Due to ageing, many of the
items/child parts have crossed
their shelf life during the year
cannot be used {Items like
Rubber, Gaskets, a Rings are
used in most of the
subassemblies in stock). Other
items made of ferrous is getting
rusted with continuous climate
changes, are likely to fetch only
scrap value.

First Time
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Considering the above reality,
inventory was evaluated again from
Mis S.V. Engineers & Consultants.
After random inspection of the
components and considering the poor
condition of the inventory, obsolete
nature, market conditions etc arrived
on revised NRV of Rs. 279.15 Lakhs
from NRV of Rs. 689.67 Lakhs.lmpact
of NRV has been taken as Rs. 436.66
and Revised NRV as Rs. 460 Lakhs
(excluding WIP) as on 31.03.2019 and
31.03.2020 respectively.

c) Consequent to closure of Tractor Division, the
Company has not carried out impairment test
pursuant to Ind AS 36 -Impairment of Assets on
its Plant, Machinery and Other Equipment as it
has carried at Written down Value.
Consequently, we are unable to ascertain the
impact of impairment loss on the standalone Ind
AS financial statements.

Senior Technical Officers of the company
have examined the Asset and Asset Values
and assessed that there is no impairment
in value and the value recorded in Books
of accounts are fully realizable. As such,
Quantum of loss due to "Impairment of
Assets as required by INDAS 36 is recorded
as "NIL" as mentioned in Note No. 3
Property, Plant and Equipment.

First time

Corporate Head Office and Company as a
whole

d) Non-confirmation of balances of Trade Confirmation and reconciliation of Repetitive
Receivables, Loans and Advances, Trade balances are obtained in all major parties.
Payables and other Current Liabilities Disclosures has been made to this effect in
and its consequential impact if any on Note no.44
the standalone Ind AS financial
statements cannot be quantified

e) The Holding Company and its
subsidiaries contribute provident fund
to its employees to a provident fund
trust which is a defined benefit plan as
specified in the Ind AS - 19 "Employee
Benefits". MTL has not obtained the
actuarial valuation from an independent
actuary. Effect on the financial
statements is not ascertained.

HMT Limited (Holding Company) has five Repetitive
subsidiary Companies, viz., 1) HMT
Machine Tools Limited, 2) HMT Watches
Limited, 3) HMT (International) Limited, 4)
HMT Bearings Limited and 5) HMT Chinar
Watches Limited. The PF Trusts of various
Units of the Subsidiary companies are
situated in different locations, viz.,
Bangalore, Pinjore, Hyderabad,
Kalamassery, Ajmer & Srinagar. Further,
combinations of two or more Subsidiary

4 ro~(\\
II:!-- ,rT' I

iii' 59.~~m; 0

~/ "If'
8engalurv'-
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f) The company for Impairment on Trade
receivables as per Ind-As 109 apply
expected credit loss (ECl) model for
measurement and recognition of
impairment loss. However, as per the
information and explanation given to us
no ECl matrix was prepared for the
period under audit for creating
provision for loss allowance. Hence, we
are unable to ascertain its consequent
impact, if any, on the standalone Ind AS
financial statements

Companies PF accounts are being
maintained by single PFTrust.

Further, HMT Watch Factory, Ranibagh PF
Trust had been taken over by the Office of
The Regional Provident Fund
Commissioner's w.e.f. 01.09.2010.

For implementing Indian Accounting
Standard bifurcation of income &
expenditure, assets & liabilities of PFTrust
is required and since in the PF trust
Account, income & expenditure statement
and balance sheets are common for the
employees of different Companies / Units
managed by it, as such, it is very difficult
to bifurcate the same. However, all our
efforts are being made to compile the
required information for the purpose of
actuarial valuation

The Company is periodically reviewing the
Trade Receivables and necessary provision
has been made in the books of accounts
wherever it is doubtful. The Trade
receivable considered good are fully
realizable. As such there in no ECl during
the year.

HMT MACHINE TOOLS LIMITED ("MTl")

First Time

1) No provision is made for the liability, if As Government has changed the Repetitive
any, towards the interest payable to criteria for registering as MSME,
vendors under Micro, Small and Company is collecting details from
Medium Enterprises Development Act all the existing Vendors. Necessary
2006. The impact onnon-provision of provision will be made in the
such interest on the financial Current Financial Year based on the
statements/ results cannot be re-classification of MSME Vendors
quantified due to lack of the required
information.

8



2} The Company has not complied from
the requirement of Schedule-II of
Companies Act, 2013 of depreciating
the assets over its useful life and such
depreciable amount shall be the cost of
assets less its residual value. The
company follows the policy of
depreciating the Plant and Equipment
costing less than Rs.I0,000/- to Rs.l/- in
the year of Purchase. Due to
unavailability of required information
impact could not be quantified.

Indian Accounting Standards

3) Investment Properties: The Company
has not complied with para 76 of Ind AS
40, since adequate disclosure with
regard to fair values of the investment
property, depreciation method and
criteria for distinction between
Investment Properties and PPE has not
been disclosed.

4} Inventory Valuation: Reference is
invited to Note NO.6 of the Notes
forming part of financial statements
which describes that the inventories are
valued at Cost or Net Realisable Value
whichever is lower, and the cost is
determined through Weighted Average
Cost Method. However, the policy of
determining the cost do not comply
with Ind -AS 2 "Inventories" where it is
stated that "The cost of inventories of
items that are not ordinarily
interchangeable and goods or services
provided and segregated for specific
projects shall be assigned by using
Specific Identification of their individual
costs". As the division is majorly into
order-based supplies the inventory

be valued at Specific

(~t m tunJ: .::.
Ii>' 59 ir~rf !',; 0
~ 59, Bellary Road *

ol\.. '\ <:j(}
.~/ ,,>S>

Bengalur'"

Depreciation is charged as per
Company's Accounting Policy. The
accounting policy of the company
has been formulated as per IND AS
and in consultation with Experts in
IND AS. Accordingly any asset less
than Rs.lO,OOO/- have been
depreciated fully in the year of
purchase. Also, the residual value is
taken as Rel/- as the asset is
expected to be used even after the
useful life of the assets

Repetitive

Company has disclosed Investment
Property separately under Note No.
4 including depreciation and details
of land held as Investment Property
is disclosed separately under the
Note part of PPE in the consolidated
financials of MTL. Fair value of land
held as investments is also disclosed
in the consolidated financials of
MTL. Company will ensure that
adequate disclosure of investment
property will be done at Unit level
also in the Financial Year 2020-21.

First time

Commonly used inventory are
valued weighted average method
and there will be very few items
which would be job specific. As
such these specific inventory would
be valued only at Specific
identification cost as there would be
no other comparable inventory
available for using weighted average
method

First Time
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Identification costs instead of weighted
average costs. Further the inventory
stated in the Ind AS financial statements
as at March 31, 2020 have been valued
at weighted average costs.

Net Realisable Value: It is observed
that "Net Realisable Value" of the
inventories, has not been ascertained
by the management, due to which the
inventories are valued at weighted
average cost. Due to non- availability of
the net realisable value, we are unable
to express our opinion on the Impact of
such non-determination of the net
realisable value compliance on the loss
and value of assets could not be
ascertained.

The value of the inventory would be
assessed on continuous basis and
wherever the Company is of the
view that Net Realisable value
would be less than carrying cost,
adequate provision would be made
in the books of accounts

Impact is not material. Unit came to
know about these expenses only
after completion of finalisation of
previous year and these expenses
were booked in the current financial
year after obtaining competent
authority approval. Company will
ensure that necessary provision for
expenses is made at year end

Repetitive5) Prior Period Item: On our verification of
the books of accounts maintained it was
observed that several items of expenses
in the nature of prior period has been
charged to the Statement of Profit/loss
for the year ended March 31,2020
which belongs to previous accounting
periods. According to Ind AS 8 any
expense which arise in the current
period as a result of errors or omissions
in the preparation of the financial
statements of one or more prior periods
shall be corrected retrospectively and
not accounted as a charge in the current
year. This results in non-compliance to
Companies (Indian Accounting
Standards) Rules,2015 and the impact
of such non-compliance on current year
loss could not be ascertained.

10



Repetitive

HMT WATCHES LIMITED ("HWL")
Qualified Opinion
Basis for Qualified Opinion

a) Going Concern Concept:
The Company is a subsidiary of HMT
Limited and has been carrying on its
activities. The Company has been
receiving financial support from the
Government of India. The financial
statements have been prepared as
per Ind AS ongoing concern
concept.

1. The Board of Directors in its 72nd

board meeting held as on
18.01.2016 has decided to close
down the company after getting
the approval from cabinet
committee of Economic Affairs.

2. The accumulated losses of the
company as at the close of 31st

March 2020 amounted
toRs.2,69,251.83 lakhs against
which the paid up capital of the
company is Rs.649.01Iakhs and
the losses has totally eroded the
net worth of the company.

DHI conveyed vide letter dated 13-
1-2016, the decision of the CCEAto
close the Company by sending the
all the employees on VRSjVSS. The
Company has relieved all the
employees on VRSjVSS and
retrenchment. The company also
disposed all the movable assets of
the company at Bangalore and
Tumkur.The company is in the
process of disposing the movable
assets at WFR

3. The company has been incurring
continues losses for the past many
years.

4. The total liabilities of the company
as at the close of 31st March 2020
is Rs. 2,72,461.48 lakhs(Previous
year Rs. 2,75,217.41 /-Iakhs)
against which the Fixed and current
assets book values are only Rs.
3,858.66 lakhs (Previous year Rs.
6,518.94Iakhs).

The company will settle all the
liabilities of the company and
remove the name of the company
From ROC.

5. The contingent liabilities disclosed
in the financial statements areRs.
578.39 lakhs (Previous year Rs.
586.51/-lakhs) and there are other
liabilities, which have not been
quantified. The financial statements
do not include any adjustments
that might result from the outcome
of this uncertainty.

The company disposed the
Immovable assets of the company
at TUMKUR. The company is in the
process of disposing the immovable
assets at Bangalore and Ranibagh.

6. Consequent to the decision of
closing the Company, the Company
has sold all the fixed assets other
than the immovable properties in
Bangalore and Ranibagh and some
of fixed assets of Ranibagh Unit. In
respect of immovable property, the
Company is in the process of
transferring the assets.

11J
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7. Other current liabilities include a sum of The Sale deed has not yet been Repetitive
Rs. 926.64 Lakhs relating to advances executed since the de-notification
received against sale of land including process not yet completed.
buildings. The company has executed an
agreement to sale and the possession of
land (including buildings) has been given
to the purchaser. The transaction has
not been recognized as sale pending
approval from the concerned
authorities for the execution of sale
deed. The value of land (including
buildings) has been included in the asset
held for sale in Note 2.8 and the
possession is already given to the buyer.
The consequential impact on the losses,
carrying amount of the assets,
depreciation and tax liabilities are not
ascertainable.

8. The details for interest on delayed On closure of the Company all the Repetitive
payment of statutory dues were not dues have been fully paid to
made available. The company has employees. Claims if any received
neither ascertained nor worked out the from the employees, the same will
quantum of penal interest, penalties be paid with the approval of
and damages towards default in competent authority.
remitting statutory dues. In the absence
of such details, we are unable to
express our opinion on adequacy of
provision towards interest on delayed
payment and its impact on financial
statements.

9. One of the creditor of the company had The Company settled the amount in
obtained execution decree dated 30-05- the court.
1998 passed in OS no. 15652 of 2008 for
Rs. 128 lakhs. This fact together with
contingent liability if any has not been
disclosed in the financial statements of
the company.

Indian Accounting Standards

The Company made the payments Repetitive
for the prior period expenses which
arised during the FY and sanction
obtained from Board of Directors
also during the current FY

12



11. INO AS 36:- The Company has not
identified, measured, quantified
and disclosed the impairment of
assets and its impact on the
current financial statements.

12.INO AS 109:- The Company has
not recognized the interest free
refundable security deposit at
discounted value and Fair Value of
recognition of financial assets and
liabilities.

13. No provrsion for additional duty
redemption fine and penalty of
Rs.1s0.00 lakhs was made in the
accounts relating to watch
components valued at Rs. 343.30
lakhs taken into custody by the
Customs authorities in the earlier
years in Watch Factory, Ranibagh.

14. The company has not made
provision for liability towards the
interest payable under micro- small
and medium enterprises
development act 2006, if any, in
the accounts. The impact of non
provision for such interest on the
financial results of the company if
not ascertainable. In the absence
of confirmation from vendors and
non availability of adequate
information with the units,
provision made towards interest
and the principal amount disclosed
as dues as on balance sheet date,
we are unable to comment on the
adequacy of provision and the
impact on the financial statements.

15. The company did not follow the
established internal controls such
as performing account
reconciliations, obtaining periodical
confirmation of balances and
periodical verification of fixed
assets.

The company is under closure and
classified all its PPE under Non-
Current Assets held for sale at Book
Value, the NRV is more than the
Book Value, hence there is no
impairment.

The Company is under closure and
extinguishing all its liabilities and
realizing all assets at the earliest to
remove its name from ROC.
Therefore security deposit has to be
refunded immediately

The case is settled in favor of the
Company, hence no provision
required.

As per the data/information
available with the Company, the
Vendors are not MSME
Certified/Registered.

Since the company is under the
process of closure, all the parties are

nder litigation in the various hence
onfirmation could not be obtained.

Repetitive

Repetitive

Repetitive

Repetitive

Repetitive
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16. GST liability under reverse charge The company made all the GST Repetitive
mechanism has neither been payments and also availed the input
ascertained nor provided for in the credit while making the payment.
accounts. Impact of the same on
the Net Loss of the Company is not
ascertainable.

17. No provrsron towards gratuity
amounting to Rs. 28 Lakhs during
training period has been made in
the financial statements as ordered
by ALC on the applications filed by
125 separated employees and
orders of Hon'ble High Court of
Karnataka to deposit Rs. 28 Lakhs,
which is contrary to IND AS 37 -
Provisions, Contingent Liabilities
and Contingent Assets, resulting in
understatement of loss and current
liabilities and provisions to that
extent. Impact on financial
statements is not ascertainable.

18. As stated in note no. 2.23, no
provision is made for liabilities
aggregating Rs. 213.89 lakhs in
respect of employee related claims
relating to lockouts, back wages,
incentives, annual bonus etc. This
has resulted in understatement of
net loss by Rs. 213.89 lakhs and
corresponding understatement of
current liabilities to that extent.

19. In pursuant to distress warrant
dated 23-12-2011 issued by
Bangalore MahanagaraPalike for
recovery of Rs. 381.31 lakhs of
property tax along with penalty
for the period from 01-10-1995
to 2011-12, a total provision of
Rs. 665.19 lakhs has not been
made towards such taxes and
penalties as at the 31st March
2020.

20. As per the communication
received from Ministry of Heavy
Industries and Public Enterprises
vide letters dated 13.01.2017 &
27.03.2017, the company has not
adjusted /written off the GOI
Loans and holding company loans
amounting to Rs. 2,69,378.75
lakh durin the ear 2016-17.

The company deposited Rs 28.00
lakhs as per the ALC order for the
training period. The has company
not recognized the liability since the
same is contested in the Hon'ble
High Court of Karnataka.

This case pertains to 1979-80. As all
the employees are relieved on VRS
after obtaining undertaking of no
dues from the Company. The
Company will review the status of
the cases and corrective action will
be taken during 2020-21.

The Company has made one-time
settlement with BBMP Property Tax
Awaiting the final order for penalty
if any.

DHI communicated the company
vide letter dt. 13-1-2016 , the GOI
loans will be written off after
closure of the company

Repetitive

Repetitive

Repetitive

Repetitive

14



However, as per the minutes of
79th meeting of board of directors
of HMT Watches Ltd, the board of
directors has decided to account
the write off loan together with
interest at the time of closure of
the company as approved by
CCEA vide letter dated
13.01.2016.

Consequently, the company has
overstated the GOI liabilities
(Note 2.12) to the extent of Rs.
2,69,378.75 lakh and overstated
the negative balance of Other
Equity (Note 2.12) by Rs.
2,69,378.75 lakh.

Further, any provision required
which is resulting from above
transactions is also not accounted
and not ascertained.

HMT BEARINGS LIMITED ("HBL")

a) In terms of letter dated 13th January, 2016
received from the Government of India,
Ministry of Heavy Industries and Public
Enterprises, the Company has not write off
the GOI loan. The said non-compliance has
resulted in under stating of the Other Equity
of the company by Rs. 60,11,39,943/-and
over stating of Other Financial Liabilities by
Rs. 60,11,39,943/-. However the Company is
perusing with DHI to get the confirmation
that the GOI loans will be waived of after
closure of the Company.

DHI vide letter dated 13-1-2016
communicated, the decision of
CCEA to close the Company by
reliving all the employees on VRS,
dispose off the movable and
immovable assets of the Company
and waive of the GOI loans in the
books of accounts after closure of
the Company.

Repetitive
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