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Red Sea woes
hurting Asian
fuel exports

SUKALP SHARMA
New Delhi, Januvary 30

EVEN AS WEST-TO-EAST
crude oil flows—mainly Russ-
ian oil headed to India and
China—viathe Suez Canal have
not been majorly impacted by
the Red Sea troubles, refined
petroleum product exports to
Europe through the crucial
trade route have seen disrup-
tions, according to commodity
marketanalytics firm Kpler.The
trend is significant for India as
the countryisatop destination
for Russian crude and also an
important source market for
fuels, particularly aviation tur-
bine fuel (ATF) or jet fuel, for
Europe.

Over the past couple of
months, a number of cargo
ships have come under attack
from the Iran-backed Houthi
rebels of Yemen around the Bab
el-Mandeb strait,whichleadsto
the Red Sea and Suez Canal,
formingthe shortest,albeit nar-
row,route to the Mediterranean
Sea and beyond from the Arab
Peninsula, North-East Africa,
and the Arabian Sea.

The route is seen as an
important artery of global
goods and energy supplies.The
Houthis have so far claimed
that they are targetting vessels
with links to Israel and its allies
in view of its military offensive
in Gaza.

“West-to-east flows via the
Suez Canal, mainly made of
Russian crude, have been less
impacted,remaining steady at
around 1.4 Mbd (million barrels
per day). So far this month all
cargoes shipped to Asia from
Western Russian ports have
travelled via the Suez Canal,”
Kpler said in a report. It also
noted that Russian refined fuel
cargoes headed to Asia via the
Suez Canal, too, appear to be
“undeterred by the escalating
hostilities in the Red Sea”.

While Kpler did caution that

Govt may set fiscal
deficit target at 5.3%

RANEN BANERJEE

THE BUDGETING EXERCISE
involves balancing revenues
and expenditures to contain
the deficit toalevel thatis mea-
sured in terms of a percentage
of the GDP. The fiscal deficit—
and,byinference,debt sustain-
ability—is a metric monitored
closelybyvariousagencies.The
Budget estimates presented for
FY 2023-24 estimated the fis-
cal deficitat 5.9%.

The interim Budget will
provide a projection of where
the fiscal deficit is likely to
land as per the revised esti-
mates of revenue and expen-
diture. The revised estimates
for FY24 on the key fiscal met-
ricsneed tobe closelywatched
as they will provide indica-
tions on the fiscal health and
ability of the government to
continue pump priming the
economy through higher rev-
enueand capital expenditures
when the full-year Budget is
presented,and onwhetherthe
path of fiscal consolidation
presented in the previous
Budget can still be achieved.

On the revenue side,
assuming the same propor-
tionate monthly revenue col-
lections as last year, we esti-
mate that revenuereceiptsare
likely to exceed the Budget
estimate by %2.11 trillion in
FY24,i.e. 8%. However, the
government’s non-debt capi-
tal receipts (primarily asset
monetisation and disinvest-
ment proceeds) till November
2023 were only0.25 trillion,
against the annual budgeted
estimate of X0.84 trillion.
With the upcoming general
elections and model code of
conduct kicking in sometime
in March, the pace of disin-
vestment is unlikely to keep
up during Q4. Thus, we esti-
mate that the government’s
non-debt capital receipts are
likely to remain around 0.3
trillion for FY24. This means
that the revised revenue esti-
mateswould bearoundX1.57
trillion more than the Budget
estimates.

On the expenditure side,we
areaware that the firstbatch of
supplementary demand for
grants was passed by Parlia-
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TRADE TROUBLES

M Tankers carrying Russian
crude have largely been
immune to the Red Sea
troubles

B The Red Sea situation has
forced major shipping lines
and Western oil companies
to shun the route

M They are taking onger
route around Africa via the
Cape of Good Hope

M Higher risk premiums
and longer voyages have
hit movement of goods
between Asia and Europe

the recent attack on a tanker
carrying Russian naphtha could
see tanker transits through the
Red Sea fall relatively more
steeply in the coming weeks, it
also noted that there has been
noimmediate changein tanker
approachessincetheattackand
four tankers carrying Russia’s
flagship Urals crude passed
through the Bab el-Mandeb
strait with another three head-
ing south through the Red Sea.

As reported earlier by The
Indian Express,tankers carrying
Russian crude havelargelybeen
immune to the security situa-
tion in the Red Sea region,
which has forced a number of
major shipping lines and West-
ern oil companies to shun the
route and instead take the
much longer route around
Africa via the Cape of Good
Hope. Higher risk premiums
and longer voyages have hit
movement of goods between
Asia and Europe in terms of
higher freight rates.

» .

ment, and this estimates an
additional net cash outgo of
approximately X0.58 trillion.
This additional spending is
focused on fertiliser subsidies,
subsidies to state governments
ondecentralised procurement
of foodgrains under PMGKAY,
payand allowances fordefence
services, LPG-related subsidies
and MGNREGA allocation. In
addition, the finance ministry
has also sought expenditure
proposals from various min-
istriesand departmentsunder
the second and final batch of
supplementary demands for
grants that will be part of the
interim Budget.Ifweassumea
similar additional cash outgo
of around 0.6 trillion in the
second supplementary grants,
then the governmentwould be
leftwith around X0.39-trillion
additional fiscal headroom.
We must take into consid-
eration that the government
had estimated the FY24 fiscal
deficit at 5.9% of the GDP
based on the assumption of a
10.5% growth in nominal
GDP. However, the nominal
GDP growth is expected to be
only 8.9% as per the first
advance estimate for the GDP
of FY24.This meansareduced
base for the computation of
the fiscal deficit as a percent-
age of GDP.This will lead to a
shrinkage of available
absolute fiscal deficit head-
room by X0.31 trillion to
maintain the fiscal deficit-to-
GDPratio at 5.9%.This is less
than the estimated additional
fiscal headroom of 0.39 mil-
lion as estimated above. Thus,
overall, the government
should be comfortably able to
meet the targeted fiscal deficit

Govt seeks service
inclusion in EFTA

trade deal

PRESS TRUST OF INDIA
New Delhi, January 30

INDIA HAS SOUGHT investment
commitments from Switzerland
underthe proposed freetradeagree-
ment with the four-nation EFTA
bloc, a top government official said
onTuesday.

The European Free Trade Associ-
ation (EFTA) members are Iceland,
Liechtenstein,Norway,and Switzer-
land.

Theofficial also said negotiations
forthe pactareatanadvanced stage
andbothsidesare tryingtoconclude
itfast.

The investment commitment
would help India balance Switzer-
land's decision to remove customs
duties on most of its goods.

When asked if this move would
have an implication on the agree-
ment, the official said that it can be
bargained against many other
things. “We have told them that we
will be requiring commitments on
investmentssothatthiszerodutyon
goods can balance more invest-
ments and more manufacturing in
the country, the official said.

The Indian negotiators are also
trying to see how the Swiss compa-
nies can come and manufacture in
India so thatit givesaboost to Make
in India programme and also helps
inraising the domestic manufactur-
ing power.

When asked about the demand
for duty cut in gold by some EFTA
members, the official said “that is
part of it, but our major focus is on
non-goldissues”

Switzerland is the largest source
of gold imports, with about 41%
share during April-October this fis-
cal,followed by the UAE (about 13%)
and South Africa (about 10%). The
precious metal accounts forover 5%
of the country’s total imports.
Switzerland has large historical
accumulations of gold and it pri-
marily refinesimported gold.

In2022-23,India'simports from
Switzerland stoodat $15.79 billion,
in stark contrast to its exports of
$1.34 billion, leading to a substan-
tial trade deficit of $14.45 billion.
Indiareceived about $10billion for-
eign direct investments from

Switzerland during April 2000 and
September 2023.

India and EFTA have been nego-
tiating the pact, officially dubbed as
Trade and Economic Partnership
Agreement (TEPA), since January
2008 toboost economic ties.

Commerce and Industry Minis-
ter Piyush Goyal recently held a
meetingwith Swiss Federal Council-
lor Guy Parmelin in Mumbai.

Parmelin, in a social media post
onX,had said that officials are work-
ing round the clock to settle last
details so that it can be signed as
soon as possible.

“At the last-minute invitation of
my Indian counterpart @Piyush-
Goyal, I travelled directly from the
WEF in Davos to Mumbai/India.
After 16 years of negotiations, we
found balanced solutions to the
main open issues of the EFTA-India
trade agreement,” Parmelin had
said.Thelastround of talks between
the countries concluded on January
13 here.

Negotiationsare held onvarious
chapters, including trade in goods,
rules of origin, intellectual property
rights (IPRs),trade in services, invest-
ment promotion and cooperation,
tradeand sustainable development,
and trade facilitation.

EFTA has 29 free trade agree-
ments (FTAs) with 40 partner coun-
tries,including Canada, Chile,China,
Mexico,and Korea.

Under free trade pacts, two trad-
ing partners significantly reduce or
eliminate customs duties on the
maximum number of goods traded
between them, besides easing
norms to promote trade in services
and investments.

Star Health posts 38% rise in net
profit: Star Health and Allied Insur-
ance reported a 38% growth in net
profit to ¥290 crore for the December
quarter. The Chennai-based company
said its gross written premium rose
16% to 3,606 crore in the reporting
period. Net premium income rose to
%3,151.8 crore from %2,941.4 crore,
while it paid ¥2,156.8 core in claims
during the period,whichwas31,928.3
crore in the same time lastyear. —PTI
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Shinde Sena wants UCC to be passed

THE EKNATH SHINDE-LED Shiv Sena
on Tuesday demanded that a Bill on
the Uniform Civil Code be passed in
the coming Budget session of Parlia-
ment.

Speaking at conference in New

Shewale, the Sena's leader in the
Lok Sabha, said as the session would be
the last session before the general
elections, a bill on Uniform Civil Code
(UCC) should be passed.

Delhiafteranall-party meet on the eve
of the session, Sena MP Rahul Shewale
alsodemanded that Parliament passa
resolution congratulating Prime Min-
ister Narendra Modi for the construc-

tion of the Ram temple in Ayodhya. —PTI

of 5.9% of the GDP.

We estimate net tax
receipts to be 327.6 trillion in
FY25,assuming an improve-
ment in the tax-to-GDP ratio.
In addition, we estimate only
the trend growth rate in non-
tax revenue and non-debt
receiptstolandataroundX0.5
trillion, given that work on dis-
investment could only com-
mence around July. Thus, the
total non-debt receipts are
expected to be around I31.4
trillionin FY25.

Assuminga 10% growthin
budgeted expenditure, gov-
ernment expenditures are esti-
mated to be ¥49.5 trillion for
FY25.Thus,thefiscal deficit for
FY25 canlandataround X18.2
trillion, or 5.5% of the GDP.

An aggressive fiscal deficit
target of 5.3% could be set by
the governmentintheinterim
Budget. This will require
around 0.6 trillion of addi-
tional revenue estimates.It can
beachieved by making aggres-
sive assumptions on addi-
tional revenues under trans-
fers from public sector
enterprises, higher dividends
from the RBI and aggressive
targets for demonetisation. It
is unlikely that there will be
any curtailment of govern-
ment expenditure given that
private consumption and
investment growth is still to
pick up pace. The quality of
Budget spend enhancement
by way of higher capex allot-
mentsislikely to continue,and
we estimate the capex to be
pegged atX12.5 trillion.

(The authoris partner and
leader economic advisory,
PwC India)
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EXTRACT OF UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR

THE THREE MONTHS AND NINE MONTHS ENDED DECEMBER 31, 2023

(Rs. in crore except earfings per share and ratios)

1.

| Three Nine Corresponding Financial
No. Months Months Quarter Ended Year Ended
FatiCuiEs Ended = Ended 31122022 | 31.03.2023
31.12.2023 31.12.2023 | in the previous year
| Unaudited Unaudited Unaudited Audited
1 | Total Income 243187 | 782577 2.608.76 10,599.38
2 | Profitloss) before exceptional item and fax 56.82 50.92 (100.70) (239.44)
3 | Profit /{loss) before tax 56.82 50.92 (100.70) (645.24)
4 | Met profitiloss) for the period after tax 31.03 4702 (75.29) 15.86
5 | Total comprehensive income/(loss) for the period [comprising profit/
{loss) for the period after tax and other comprehensive income/(loss)] 30.95 46.93 (76.28) 17.77
6 | Paid up Equity share capital 357.16 357.16 357.16 357 16
{ | Reserves {excluding revaluation reserve) 8528.77 | 852877 B.277.08 H.4581.84
8 | Securities Premium Account 5,618.16 561816 5618.16 5618.16
g | Net worth 5.38593 | 888593 8,634.24 8,839.00
10 | Ouistanding Debt 460716 | 4,607.16 5.267.32 4,617.70
11 | Debt Equity ratio (times) 0.52 0.52 0.61 0.52
12 | Earnings per equity share {Face value of Rs. 10/- each)
1. Basic (Rs.) 0.87 1.32 (2.11) 0.44
2. Diluted (Rs.) 0.87 1.32 (2.11) 0.44
{Not Annualised except for the year ended 31.03.2023)
13 | Debenture redemplion reserve 29.135 210 41.65 41.65
14 | Debt service coverage ratio (limes) 1.27 1.13 1.1 1.12
15 | Interest service coverage ratio (times) 429 3.04 3.28 2.85
Motes:

These Unaudited Consclidated Financial Results have been reviewed and recommended by the Audit Committee and approved by the Board of
Directors at its meeting held on January 29, 2024. Thess Unaudited Consolidaled Financial Resulls are prepared in accordancs with the recognition
and measurament principles laid down in Ind AS 34 “Interim Financial Reporting’, prescribed under Section 133 of the Companies Act, 2013, as
amendead, read with relevant rules thereunder and in terms of Regulations 33 and 52 read with Regulation 63(2) of the SEBI (Listing Obligations and
Disclosure Hequiremenis) Regulations, 2015, as amended.

Z. Key Standalone Financial Information (Rs. in crore)
S| Three Nine Corresponding Financial
No. Partlicilne Months Months Quarter Ended Year Ended
Ended Ended 31.12.2022 31.03.2023
31.12.2023 31.12.2023 | in the previous year
Unaudited Unaudited Unaudited Audited
1 | Total income 2030.06 6,538.01 2,121.49 B,679.31
2 | Profitiloss) before exceptional item and fax 5257 78.13 (45.95) (132.23)
3 | Profit /(loss) before tax 52.57 78.13 (45.95) (370.45)
4 | Net profit{loss) for the period after tax 30.43 68.56 (26.24) o7
5 | Total comprehensive income /(loss) for the period [comprising profit/
{loss) for the pericd after tax and other comprehensive income /{loss|| 30,35 ba.4r7 (27 .23) 890.73

3 The aboveis an exiract of the detailed format of Unaudited Financial Results filed with the Stock Exchanges under Regulations 33 and 52 read with

Place: Mumbai
Date : January 29, 2024

Reqgulation 63(2) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. The full format of the Unaudited Standalone
and Consolidated Financial Results are available on the websites of the Stock Exchanges i.e, BSE Limited {www. bseindia.com) and National
Stock Exchange of India Limited (www.nseindia.com) and also on the Company’s website (www.nuvoco.com).

For the other line items referred in Requlation 52(4) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, pertinent

disclosures have been made and are available on the websites of the Stock Exchanges i.e. BSE Limited (www.bseindia.com) and National Stock
Exchange of India Limited (www.nsaindia.com) and also on the Company's website (www.nuvoco.com).

For and on behalf of the Board

Jayakumar Krishnaswamy

Sd/-

Managing Director

DIN: 02095219
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Annexure |

EXTRACT OF STATEMENT OF AUDITED FINANCIAL RESULTS

FOR THE QUARTER AND NINE MONTHS ENDED 31 DECEMBER 2023

;"Er_ il Particulars
| No. |

Total revenue from operations

2. _ Profit before exceptional items and tax

3. | Profit before tax (after exceptional items)

(Refer note 2)

4 | Profit after tax (after Exceptional)

5. | Total Comprehensive Income

[Comprising Profit (after tax) and Other
| Comprehensive Income (after tax)]

i _ Equity Share Capital

7. | Reserves (excluding revaluation reserve) as shown

in the audited Balance sheet of previous year

a Basic and diluted Earnings per share (in T)

*{not annualised)

Notes

(¥ in Lakhs)

3 months Preceding . Cormresponding 3 Year to date Year to date . Pravious

ended 3 months months ended figures for current figures for year

31 December ended | 31 December 2022 period ended previous period ended

2023 30 September {Audited) 31 December 2023 ended 31 March

(Audited) 2023 {Audited) 31 December 2023
(Audited) 2022 {Audited)

(Audited)

13,987.23  12,409.38 | 8.773.20 41,495.06 36,887.85 | 50,621.46
1,311.01 1,009.13 | 538.24 3,666.08 241745 | 3415.27
1.311.01 1,009.13 538.24 3,666.08 2.714.14 3.711.86

978.05 757.76 | 410,00 2,745.85 201196 2.784.61
92222 804.02 428.70 2,722.03 1,859.85 262962
608.86 608.86 608.86 608.86 608.86 608.86

18,761.22
16.07" 12.44* 6.73* 45.107 43.04% 45.73

1. These results have been reviewed by the Audit Committee and approved by the Board of Directors at its meeting held on 30 January 2024, The statutory auditors
have expressed an unmodified audit opinion on these resulls.

2. Exceptional item:-

The fire incidence took place on 8 February 2022 at Plant 1 of Goa which had affected the main stores and some property, plant and equipment. The Company had
lodged the claim with the insurance company and accordingly reported the exceptional loss of T 584 .22 Lakhs (after netting-off of interim payment received from
insurance company of ¥ 200 Lakhs) during the year ended 31 March 2022. Further, the Company has received ¥ 410.80 Lakhs, as full and final settlement towards
the claim and accordingly recognised exceptional income of ¥ 296.69 Lakhs (after nefting-off of expenditure in relation to repairs of such assets amounting to ¥ 114.11
lakhs) during the nine month ended 31 December 2022 and year ended 31 March 2023

3. On 30 January 2024, the Board of Directors of the Company have declared a interim dividend of ¥ 5 per equity share (T 2.50 per equity share for previous comparative
period ending 31 December 2022) and would result in a cash outflow of approximately ¥ 304.43 lakhs.

Place : Panaji, Goa
Dated - 30 January 2024

For Automobile Corporation of Goa Limited

0. V. Ajay
CED & Executive Director
DIN 07042391

Note: Resuils are also availabée on the webste of the company - wew.acglgoa.com and BSE Limited - www bseindia.com
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