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| BSE Limited National Stock Exchange of India Ltd.
Phiroze Jeejeebhoy Towers, Exchange Plaza, Bandra Kurla Complex,
Dalal Street, Mumbai — 400 001. Bandra (E), Mumbai —400 051
Tel: 022-22721233/34 Tel: 022 -2659 8235 /36/452
Fax: 022 -22722131/1072/2037 /2061 /41 Fax: 022-26598237/38
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corp.compliance@bseindia.com

Scrip Code: 501242 Scrip Code : TCIFINANCE

Dear Sir,

Sub: - 1. Un - Audited Financial Results for the Quarter Ended on September 30, 2022
2. Outcome of Board Meeting of the Company held on November 10, 2022.

This is to inform you that the Board of Directors of the Company at their meeting held today
i.e on Thursday, November 10, 2022, inter-alia considered and approved the following:

1. Financial Results

Un-Audited Standalone Financial Results as recommended by the Audit Committee for the
quarter ended September 30, 2022, in accordance with Regulation 33 of SEBI (LODR)
Regulations, 2015. The said Financial results along with the Limited Review Report is enclosed

as Annexure-1

The information contained in this outcome is also available on the Company’s website
www.tciflin, on the website of the National Stock Exchange of India Limited
(www.nseindia.com) and BSE Limited (www.bseindia.com).

The meeting of Board of Directors was commenced at 11:45 AM and concluded at 12:30 PM.
The delay in filing of outcome is due to technical glitches from our end.

This is for your kind information and records.

Thanking You,

Yours faithfully,

For TCI Finance Limited — i
¥
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Company Secretalﬂ{

Regd. Off : Plot No. 20, Survey No. 12, 4th Floor, Kothaguda, Kondapur, Hyderabad - 500081, Telangana, Iﬂdia.
Tel: 040- 71204284, Fax 040 - 23112318, e-mail: investors@tcifl.in CIN : L65910TG1973PLC031293
website: www.tcifl.in



TCI FINAMNCE LIMITED

Regd Office: Plot No 20, Survey No 12, 4th Floor, Kothaguda, Kondapur, Hyderabad - 500081

CiN No : LeSS10TG1973PLCO31253

wwwtciflin { T in Lakhs)
STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE PERIOD ENDED SEPTEMBER 30, 2022
Quarter Ended Half Year Ended Year Ended
Particulars 30-09-2022 30-06-2022 | 30-09-2021 30-09-2022 30-09-2021 31-03-2022
. Ur-audited Un-audited | Un-audited Un-audited Un-audited Audited
Revenue from operations
ilinterest Income - - L - o =
it} Dividerd Income - . - 0
ifi | Rental Incomea - 1 - 1 3
fw|Others - Profit oo sale of investmants - 96 % 156 450
i Total Revenue from operations - a7 - 157 453
L] Others Incoma - - i - 2 g
il Total Income | 1+E ) - - 93 - 159 462
Expenses
i{Finance Costs 3B 37 37 15 76 153
il | Emiplennee Benefits Expanses " 7 & 16 10 21
i1 Depreciation, amoctization and impairmeant 1 = RE 1 1 2
i Dthers exponses i1 13 i) E 30 52
wilots on sale of investments - - - - -
uurlmpairment loss on loans = - - 3,466
wii | Provision for interast receivable = = = 3
witi | Fair value foss on Optionally Comvertible Debentures - = = "
] Fair value loss on unquoted equity shares = i = - 2
I Total Expenses [ V) [ 56 B4 126 117 3,694
W Profit f {loss) before exceptional items and tax [I0-IV) (69} {58) 35 [125) 42 {3,232}
Wi Fuceptional ltems - = - = =
Wil pProfit f {loss) before tax (V=V} {89} {56] 35 {125) 42 {3,232}
Vil |Tax Expenses
1, Current Tax - - 75 76 G4
2. Deterred Tax = = -
[ :;;I::n [ lloss) for the period from continuing operations Vil 159 (56) (40) {126} (34} (3,236}
X Profit / {loss) for the period 169} [56) {40} {126] {34} {3,296}
X Other Comprehessive Income
(] (i} erms that will not be reclassified to profit or lass
[specify items and amounts)
(i} Income tax relating ta items that will not be reclassified X
ta prafit ar lass
subtoral (Al -
Remeasurement gain/ass) on invesiments 548 (73&) (1221) {188} 1428 1635
Diefiorred tax on remeasurement gain on invesiments {48} 74 130 26 {113} (18]
Remeasunament gaindloss) on Corporaie Gurantee - = -
Remeasurameant gaindloss) on Defined Benefit Plan = o 7 L
{if] Incodne 1ax ralating to ftems that will not be reclassifies y! . ! = %
1o profit or loss
Suptotal (@) 500 {662} {1,001} {182} 1,315 1,608
Other Comprehensive Income [A+E) s00 {662} (1,001} {162} 1335 1,608
¥l Total Comprehensive Incame for the perlod
[+ compeising Profit (Loss) and other Comprehensive 431 {7i8) (1,041) [288) 1282 {1,62E]
income tor the period]
%l [Paid Up Equity Share Capital (Face value T 10y~ gach) 1,287 1,287 1,287 1,287 1,237 1,287
A |Ocher Equity {6,024]
Wy |Earning per equity share | for continuing operations)®
Basic |Rs.] {0.53) {044) (031} {093} {027} {25.61)
Diluted (Rs.) {0.53) [0.44) {0.21) {0.258]) {027} (2561}
* Quarter/ year Earnings Per share figures are not annualised
RAJESH Digitally signed by
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Nokles
1 Disclosure of standalone assets and liabliities (Balance Sheet) as per Regulations 33 fo the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015 for the period ended September 30, 2022
| As at Asat Asat
i Particulars 30-09-2022 | 30-09-2021 | 31-03-2022
| Unaudited | Unaudited Audited
A Assets [
1|Financial assets ] o e e T -t 1 S TG I [ .
Cash ash and cash ﬁqur\ralﬂ'ltt e e [ \ ol 7|
Eia_nk talancas other than cash anx: cash equivalents - - 5
Trade recelvables . il \ - ' = e
L Een T e = ' - 3314 &
| investment in subsidianes and jointventures e e e e e S e
' Otherinvestments T e ) Nap RN 2007| 5781 4,284
Other financial assels o N R 1,879 46 1878
ol ; Sub-total - Financial assets _ s 5892 9,150 6,169
2| Non-Financial E!. 5 : i = ZEL
Cumttmm&ﬁ" i __ : T i e EREE T e e T o
Deferred tax assels inm} . 3 = - _ o
Investment Properly i R T e o Tl R S S 88| g8
Progerty plant and eq. equpn'nent . =2 5 36 _ 33 &
Capital work- lr_i-pmgmss _ \ A : o ] ey |
Cther nan-financial assals = = =
" e Sub-total - Non- financial assets 124 220 125
Y Total Assets % 6.016 9,370 6,204
B |Liabilities and equity % eriliel e B N ; -
1|Financial liabilities i z ? : i
Trade | payabla Sty = : 0, e ' i ’ =
Total oulstanding dues of micro enterprises and small enterprises . =5 A |
Ta-{al oustancing dues of ctac!ﬂaars other than micro enterprises and sma]t enterprises s 54 44 | 49
Loans - 2166 2385 ) 2282
Other financial liabilifies Ty 7 8413 8.225 8.268
s Sub-total - Financial liabilities ; 10,633 10,654 10,599
2 Non—ﬁnagg‘_[gtha'l;iiitins i ' 19 ; o F i
Curment tax ﬁ-ﬂhlﬁbes (net) = £ phtrer as| = = 46|
Provisions et " B 3 2 S o s u
Deferred tax liabiliies o _ BETP T ) 323 |
Dther « nan-flnanc:al liabilties oy | ey i - - -
~ Sub-total - Non- financial liabilities : _ 345 420 3To
Equity Share capital S E = ! _ 1420 1,420 1,420
Other equity : i i {5 382) (3,124) {6,094}
= A Sub-total - Equity e < i {4,962) {1,704) {4,675)
3 Total Liabilities and Equity 6,016 8,370 6,294
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TCI Finance Limited
Standalone Cash Flow Statement for the period ended September 30, 2022
Half year ended Year ended
PARTICULARS Sep 30,2022 | Sep20,2021 | March 31,2002
T T
A, Cash Flow frem Operating Activites
Mot profit/Loss) before tax and extra ordinary items {126) a2 [3.233]
Adjustments for:
Depreciation and Amortsathon 1 1 2
{Profir)fLoss on sale of Investments 3 {156} 14500
come derecognisesd relating 10 carlker years - = -
Profit an sake of assets - i ’
Prosion for investments -
Prowasion for nterest recesvabie - a B
pronision for doubtiul loans - 3314
Dividend received (Long Term Investments) . [E) (o
(122} {114y {3GE)
Changes in warking capitak
Adjustments for [Increase} / decrease in opesating assets:
Other fimancial assets {02) (4] 11,877]
Adjustments for increase [ (decrease) In cperating liabiktias:
Trade Payables 5 3 g
DOither financial Lighlities 145 (222} (T3}
Long Term Previsions 1 o 15E
Cash used kn Operations il (376} 12,414}
HNek incorme Tax Refunded - - 151
Het Cash used In Operations 29 {376) {2253)
Loans Recerved back (Disbursed) {Net) 3 ]
Mt Cash fram / [used in) Operating Activities (&) 29 [373) [Z.260)
&, Cash Flow from Investing Activities
Procepds from Sale of Floed assets -
Purchase of Investrmerit Property - 7 {4}
Pusthase of Intangible assets - i '
Purchase of PFroperty, Plam and Equipment - -
Sale of Long Term Investroents 26 527 2,516
Dividend received {Long term Imeestments) : o
Net cash from [ {used in} Investing Activities (8] BB 527 2,515
. Cash Flow from Financing Activities
Repayment of loag term and Shart Term Bovrrowings {net) {1186] (150 {253}
et cash from Finsncing Activites (€] [115] {150} {253}
et increase f Docrease in Cash and Cash Equivalents {a+BeC) [51] 4 2
Cagh and Cash Equivalents at the beginning of the period 7 5 5
Cash and Cash Equivalents at the end of the periad ] g 7
Carmponents of Cash and Bank Balances comprises of
Cazh on Hand [ o o
with Banks
-in Current ACEDUNS 6 9 7
- DEPOSiT accolnt = = =
Cash and Bank Balances at the end of the paricd 6 ] 7
Accompanying notes farm an integral part of the StandaloneFlnancial Statements
a5 per our Feport of even date anached.
For G.0 Upadhyay & Ca., : For and on behalf of the Board
Chartered Accountants \\)
Firm H.m; Mo, D5834 " /
|'{5 I-"r DERABARD
Rajesh Kundra
G.D.Upadhyay Director (DIN: 0EF53E55]
Fartner
Hyderabad, November 7, 2022
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The abave unaudited financial results have been reviewed by the audit committes and approved by the Board of Directors at their meeting
held on Movember 10, 2022, In accordance with Regulation 33 of SEBI {Lsting Obligation and Disclosure Requirements) Regulation 2015. The
financial results for the half year ended Septernber 30, 2022 have been subjected to the Limtied Review by the statutory auditors and the
report thereon |s modified.

The Campany is mainly engaged in financing activitias which constitutes a single business segment.

Exposures to Amrit Jal Ventures Private Limited (AJVPL) and its subsidiaries:

The Company in the earlier years, has given Corporate Guarantees to the lenders of AVEL and it's wholly owned subsidiary — Gati Bhasmay
Limited — aggregating to Rs. 25,619.80 Lakhs. During the year 2018-2020:

(i} Certain lendears of these entities have invoked the Guarantees and ralsed claims on the Company aggregating 1o Rs. 17,820.89 Lakhs.

{if) The Company made a provision of Rs. 7,798.91 Lakhs on an estimated basis considering the disputed nature of the daim and unlawful
invocation of the corporate guarantee.

Exposures to Mahendra Investment Advisors Private Limited {MIAPL) - Related party:

s at september 30, 2022, the Company is having a camying value of advances given to MIAPL Rs. 233309 Lakhs. These advances inclede value
of 31,79,385 equity shares in Gati Limited held by the Company invoked by the lenders of MIAPL during 2019-20, given as guarantee by the
Company, Apgregating 1o Rs. 2379.13 Lakhs and TDS receivable amounting to Rs. 151.58 Lakhs respectively. The Company stopped recognising
intarest income since Octaber 2020, One of the financial ereditors of MIAPL have filed a case and has been admitted in NCLT under Insohvany &
Bankruptcy Code, Hyderabad for the defaults made by MIAPL. The CRIP proceedings is underprotess and provision has been made in the books
of account. Despite, the adverse developments in MIAPL the management expects recovery of the amounts receivable. However, the
eompany has created an impairment loss of Rs.4,333.09 Lakhs against the company's total exposure of Rs. 4.333.09 Lakhs,

Imvestments - Sale of pledped shares:

al Durlng the year 2015-2016, the Company availed a loan of Rs.5 Crores from Godavar Commercial Services Private Limited [Godavari) on the
sacurity of 10,00,000 equity shares of Gat Limited held by the Company. These shares were re-pledged by Godavari with a third party, with
the consent of the Company. The said shares were invoked by the third party in the year 2016-2017 on default by Godavarl without there
being any default by the Company. The Company took necessary lagal recourse for restoration of the pledged shares and in terms of tha
settlement arrived at, Godavari agreed to restore the said invoked shares., During the financial year 2019-2020, Godavari restored 33,000
shares and halance 9,67,000 shares were yet to be restored. In view of the settlement agreement and further litigation raised by the Compary,
the sald 8.67.000 equity shares in Gati Limited have been continued to be diselosed as " Investrments™.

b} During the year 2015-2016, the Compaiy has pledged 1,580,000 shares of Gati Limited held by the Company as Investments in favour of
IDEC Bank Limited [IDFC) for facilitios availed by M/'s Gati Infrastructure Private Limited {GIPL) on receipt of Letter of Comfort from M5 Amrit
Jal Ventures Private Limited (AJVPL) being the holding company of GIPL. The said shares were invoked by IDFC in the year 2016-2017 due ta
default made by GIPL. GIPL, AVPL and the Company entered into 3 tripartite agreement for restoration of such invoked shares to the
Company. The Company has accounted for the invoked shares and the value realised ampounting to Rs. 1875.03 lakhs has been shown a5
“Receivable” . Management is confident of recovery therefore no provison Is considered necessary at this peint of time.

¢} During the yesr 2014-2015, the Company has pledged 805,000 equity shares of Gati Limited held by the Company as Investments in favour
of IFCI Wentures Limited (IFCIV) for facilities availed by M/s Amrit Jal Ventures Private Limited {AJVPL) . AUVPL had repaid the said loan, the
Company had made request to IFCIV for release of pledged shares. However, during the year ended March 31, 2018, IFCIV invoked the said
shares and transferred the same to Green India Ventures Fund (GIVF) for certain dues payable by AIVPL The Company has takan necessary
legal recourse for the restoration of the invoked shares. in view of the above, the invoked BO5,000 equity shares in Gati Limited have been
cantinued to be disclosed as " Investments”.

Liability for sale of shares held by other entities given as guarantee to the lenders of the company for the loans availed by the Company:

During the earlier years , the Company availed borrowings from certain lenders and by way of an amendment loan agreement, arranged the
certain shares held by Mahendra Kumar Agarwal & Sons HUF and Manish Agarwal Benefit Trust (Guarantors) as an additional security for the
said borrowings, The said lenders, due to defaults by the Company have sold these shares and recovered their respective does fully, As a result
of this sale of shares given as an additional security, the Company has recogpised the lability in favour of guarantors to the extent of Rs.
247,55 Lakhs, being amaunt of loan extinguished by the lenders out of the sale proceeds of shares. Out of the said amount, the Company hias
i an amount of Rs. 204.72 Lakhs and the balance of Rs. 92.84 Lakhs is outstanding as at March 31, 2022.

During the half year ended September 30, 2022, the above said lenders have invoked the shares given as gurantee by Mr. Mahendra kurmar
agarwal and reafised an amount of Rs. 102.77 Lakhs. The company has recognised libaility of Rs. 102.77 Lakhs in favour of Mr. Mahendra
Kumar Aganwal in place of original lenders.

[ e RAJESH 5t
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Going Concerm:
Due 1o adverse developments in the entities 1o whom the company has advanced loans / given guarantees | investments made, the Company
had substantial exposures. These exposures adversely affect the future intames. These factors substantially affected the operations of the
Company and indicate uncertainties relating to the going concern status of the Company. Management of the Company is in the process of
identifying various alternatives / new areas to venture into for reviving the company. In view of the same, financial statements of the company
have been prepared on going CONCEM basis.
2 Petition before NCLT, Hyderabad:
During the year 2018-20, three shareholders of the Company filed 3 petition hefore Mational Company Law Tribunal {NCLT),Hyderabad Bench,
against the Company and the management alleging oppression of minority shareholders and mismanagement of affairs of the Company with
| regard to investrments and loans and advances 1o certain related parties. in the said petition, the petitioners also included the statutory auditors
| of the Company regarding reporting requirements of said transactions. The Company and the respondents have taken necessary measures O
i contest the petition before the Honou rable MCLT Bench and the hearings are in progress.

§  The Company had recelved a letter fram the Reserve Bank of India to surrender the Cartificate of Registration (COR) for voluntary deregistration
a5 MBFC on account of non maintence of minimum Net owned Funds{NOF), The company had sought a further period of 12 months for
augmenting the NOF.

10 The company has not made provision for income tax for the year ended 31.03.2022 on the gain realised on the accounting of the irvestments
pledged as security for the credit facilities availed by Gatl Infrastructure private Limited and same was showed in receivable, there is ne cash
rransactions. Refere case no [1997] 227 ITR 802 (Kerala)/[1997] 140 CTR 541 {kerala) , High Court of Kerala.

11 The Statutony Auditors of the Company have qualified their opinion in their limited review report with respect to the matters stated paragraphs
3, 5.3,5b, 5.c 7 8and 11 shove and emphasised the matiers stated at 9and10 above.

17 The figure for the corresponding previous period ended have been regrouped [ reclassfied wherever necessary to make them com parable.

| 13 The copy of this notice is also posted on the website of the Company at www.tcifl.in and also on the websites of the stock exchanges at

. wines bseindia.cam & wowy nseindia.com.

e et _far and on hehalf of the Board
Place:  Hyderabad ‘ Rajesh Kundra
|Date : Movember 7, 2024 Director (DK 08959853)

RAJESH Jomratisey

KUNDRA 35270
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TCI FINANCE LIMITED

Regd Office: Plot No 2p, Survey No 12, 4th Floor, Kothaguta, Kondapur,
CN: LESB‘!UTGTET&PL'DEIMZES, www toiflin

Phone No ; 040-71204254 & Fax No : 040-23112318

STATEMENT OF UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE PERIOD ENDED SEPTEMEBER 30, 2022

Hyderabad - 500081

Place : Hyderabad
Llhru i November 7, 2022

2 The abgve is an extract of the detailed format of perind
SERI [Listing and-Ovher Disclosure flequirements) Regu
nvestors a1 www telfl i, www.bseindia,com & www.nseindia.com.

{ ¥ in Lakhs)
Quarter Ended Half Year Ended
Particulars 30-09-2022 30-09-2021 30-09-2022
Unaudited Unaudited Unaudited
Tetal income from cperations (Mat) = o7 .
Net Profit / {Less) from ordinary activities after tax {BS) [40) {128)
Nt Profit  {Loss) for the period aftar ta (after Extracrdinary items) (65) {40) (126)
Total Comprehensive Income for the penicd (comprising Profit (Loss) and
other Comprehensiva Income for the period) A (1,041) Cb8)
Equity Share Capital 1287 1287 1287
Reserves (excluding Revaluation Reserve as shown in the Balance Sheat
of previous year
Earnings Per Shars (baforg eugraordinary fsms) ( T 10/ sach)Earnings
Fer Share (before extraordinary items) { ¢ 10/- pach)
Basic (0.53) {0.31) {0.98)
Diiluted ! {0.53) (0.31) {0.98)
Earnings Per Share {afler extraordinary items) { T 10/- pach) Earnings
Per Share (after extracrdinary items) { 7 10/ each)
Basic {0.53) 0.31) {0.98)
Diluted - {0.53) (0.37) (0.98)
Notes:

1 The abowe results have baen reviewed by the audit committee and approved by the Board of Directors at their meeting held on November 7, 2022

ended Septembrer 20, 2022 Results filed with the
latigrs, 2015, The full format

Stock Exchanges under Regulation 33 of the
of the half year ended September 30, 2022 are available for

RAJESH
KUNDRA

Digitally signed by
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Date: 2022,11.10
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G.D. UPADHYAY & CO.

\ CHARTEREDACCQOQUNTANTS
« 15-1-53, lind Floor, (Upstairs Andhra Bank)

Opp: Goshamahal High Schoaol,
Siddiamber Bazar, Hyderabad - 12
o (040) 24743082, 24650095
Email : gdu_ca@redifimail.com

Independent Auditor’s Limited Review Report on the Quarterly Unaudited Standalone
Financial Results of the Company Pursvant to Regulation 33 of the SEBI (Listing
Obligations and Disclosures Requirements) Regulations, 2015, as amended

Limited Review Report o
The Board of Dircetors
TC1 Finance Limited

We have reviewed the accompanying statement of unaudited standalone financial results of TCI
Finance Limited for the Quarier ended 30" September, 2022 (“the statement”) being submitted by
the company pursuant 1o the requirement of Regulation 33 of the SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015, read with Circular No. CIR/CFD/CMD1/44/2019
dated March 29, 2019.

Altention is drawn to the fact that the ligures for the corresponding quarter ended 30™ September,
2022, as reported in these Nnancial results have been approved by the Company’s Management
and has been approved by the Board of Directors. Our responsibility is to issue a report on these

financial statements based on our review

We conducted our review in accordance with the Standard on Review Engagement (SRE) 2410.
“Review of Interim Financial information performed by the Independent Auditor of the Entity”.
issued by the Institutz of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance about whether the financial statements are free
of material misstatciment. A review 15 limited primarily to inquiries of the company personnel
and an analytical procedure applied 1o nancial data and thus provides less assurance than an

audit. We have not performed an audit and accordingly. we do not express an audit opinion.

Branch:
98-30 18t Floor Gurunanak Market, G.G Road, Nanded - 431 601 & : (02452) 242647, 09850551008



Basis for Qualified Conclusion:

We draw attention to following notes 10 inancial results:

b.

Note no 3 regarding claims on the ¢ ‘ompany by the lenders of Amrit Jal Ventures Private
Limited and Gati Infrastructure Bhasmey Power Private Limited aggregating to Rs.
25,619.80 Lakhs due to the invocation of corporate guarantee given by the Company.
Against the said liability, the company duri ng the year 2019-20. considering the disputed
nature of the claim and unlaw Ul invocation of the corporate guarantee made a provision
ol Rs. 7.798.8| Lakhs. The Company has treated the balance amount of liability
Rs.17.820.89 Lakhs as contingent liability in its interim financial reporting. In the
absence of adequate basis for recognition of partial liability. in our opinion the Company
ought to have recognized the liability in its books, Had the liability been recognized, the
loss for the quarter and accordingly the other equity (negative balance) will be higher by
Rs.17.820.89 Lakhs.

Note no 5 (a) regarding the invocation of Company’s investment in equity shares of Gati
Limited pledged as sceurity for the credit facilities availed by Godavari Commercial
Services Private Limited (Godavari), one of the lenders to the Company. However, the
Company continued to treat the said equity shares as investment at fair value as at
September 30, 2022 despite invocation for the reasons stated in the said note. Fair value
of the invoked shares considered as an asset which aggregates to Rs.1,524.47 Lakhs.
Considering that the investments have been sold, we are unable to comment on the

appropriateness of said treatment. Further in view of the uncertainty relating to
the loss for the quarter and other equity as at September 30, 2022.

Note no 3 (b} regarding the invesiment in equity shares of Gati Limited pledged as
security for the credit facilities availed by Gati Infrastructure Private Limited (GIPL) on
receipt of letter of comfort fror Amrit Jal Ventures Private Limited. The lenders of GIPL

invoked the pledge and realized their dues in the year 2016-17. In the year 2021-22, the




L]

Company has accounted for the invoked shares and value realized of Rs.1,875.03 Lakhs
as receivable. However, the latest audited financial statements of GIPL which shows
negative networth and there is <ubstantial amount of borrowings in the Company. These
circumstances raise a doubt on (he realizability of the amount’s receivable from GIPL. In
the absence of adequate evidence with respect to realization of Rs.1,875.03 Lakhs. we are

unable to comment on the ultimate recovery and short fal I, if any, as at the quarter end.

Note no 5 (¢) regarding the investments in equity shares of the Company held in Gati
Limited pledged for the facilitics availed by Amrit Jal Ventures Private Limited
(AJVPL).

The lenders of AJIVPL invoked the pledge and realized their dues. However. the
Company continued to treat the said equity shares as investment at fair value as at
September 30, 2022 despite invocation for the reasons stated in the said note. Fair value
of the invoked shares considered as an asset which aggregates 10 Rs.1,269.08 Lakhs
Considering that investments have been sold, we are unable to comment on the
appropriateness of treatment of fair value of said cquity shares as investments in the
financial statements, Further in view of the uncertainty relating to recoverability of the
said investment, we are unable (o comment on the impact, if any, on the loss for the

quarter and other equity as ar September 30, 2022,

Note no 7 regarding preparation of linancial statements by the management on a going
concern basis for the reasons stated therein. In the absence of sufficient and appropriate
evidence and the lizbilities devolved on the Company upon invocation of guarantees by
the lenders of other entities. in our opinion. preparation of financial statements on a going
concern is not appropriate. Hence, we are unable to comment on the effect on carrying

value of assets and liabilities had the financial statements been prepared not as a going

coneern.

Note no & regarding the petition liled by the three shareholders on the Company and the

management regarding oppression and the mismanagement of affairs of the Company




and the statutory auditors of the Company regarding reporting requirements of the said

transactions,

In view of the matters reporied at para (4) o (1) above and considering cumulative effect of these
matters on the carrying values of assets and liabilities as at end of the quarter, we are unable to
comment on the effect on the loss for the current quarter and the retained earnings,

had these matters been given effect in the financial results and financial information for the

current quarter,

Qualified Conclusion:

Based on our review conducted and procedures performed, except for the matter, mentioned in
the Basis for Quelified Conclusion section of this report, nothing has come to our attention that
causes us to believe that the accompany ing statement of unaudited financial results prepared by
the management of the Company, in accordance with the applicable accounting standards and
other recognized accounting practices and policies has not disclosed the information required to
be disclosed in terms of Regulation 33 of SEBI (Listing Obligation and Disclosure
Requirements) Regulations, 2012 including the manner in which it is to be disclosed. or that it

contains any material misstatement.

Emphasis of Matter:

We draw attention to following notes 1o the financial results:
a. Note no 9 regarding the receipt o communication from Reserve Bank of India regarding
the non-compliance with the maintenance of minimum Net Owned Funds as required

under RBI Act 1934 advising the Company for surrender of Certificate of Registration.




b.  Note no 10 regarding non-proy

'sion of current tax for the year ended March 31,2022 in

accordance with Ind AS 12: lncome Taxes considering the gain on the accounting of the
investments pledged a5 securily tor the credit facilities availed by Gati Infrastructure

Private Limited; amount not ascer ained.

For G.D.Upadhyay & Co.,
Chartered Accountants
FRN: 00583458

Place: Hyderabad
Date: 10-11-2022
UDIN: 22027187BCSCGGY 788

(G.D. Upadhyay)
Partner



