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Price Waterhouse & Co Chartered Accountants LLP

INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of Gloster Limited
Report on the Audit of Standalone Financial Results

Opinion

1

We have audited the standalone annual financial results of Gloster Limited (hereinafter referred to as
the ‘Company”) for the year ended March 31, 2020 and the standalone statement of assets and liabilities
and the standalone statement of cash flows as at and for the year ended on that date, attached herewith,
being submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015, (‘Listing Regulations’).

In our opinion and to the best of our information and according to the explanations given to us, the
aforesaid standalone financial results:

(i) are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in
this regard; and

(ii) give a true and fair view in conformity with the recognition and measurement principles laid down
in the applicable accounting standards prescribed under Section 133 of the Companies Act, 2013
(the “Act”) read with the National Company Law Tribunal (NCLT), Kolkata, order as stated in Note
9 to the standalone financial results and other accounting principles generally accepted in India, of
net profit and other comprehensive income and other financial information of the Company for the
year ended March 31, 2020 and the standalone statement of assets and liabilities and the
standalone statement of cash flows as at and for the ycar ended on that date.

Basis for Opinion

3.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India. Our responsibilities under those Standards are further described in
the 'Auditor’s Responsibilities for the Audit of the Standalone Financial Results’ section of our report.
We are independent of the Company in accordance with the Code of Ethics issued by the [nstitute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other ethical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our
opinion.

Emphasts of Matter

4.

Note 7 to the standalone financial results which explains the uncertainties and the management's
assessment of the financial impact due to the lock-downs and other restrictions and conditions related
to the COVID-19 pandemic situation, for which a definitive assessment of the impact of the events in
the subsequent period on the balance sheet as of the year end is highly dependent upon circumstances
as they evolve. Our opinion is not modified in respect of this matter.
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Board of Directors’ Responsibilities for the Standalone Financial Results

5.

These Standalone financial results have heen prepared on the basis of the standalone annual financial
statcments. The Company’s Board of Directors are responsible for the preparation and presentation of
these standalone financial results that give a true and fair view of the net profit and other
comprehensive income and other financial information of the Company and the standalone statcment
of assets and liabilities and the standalone statement of cash flows in accordance with the recognition
and measurement principles laid down in the Indian Accounting Standards prescribed under Section
133 of the Act read with relevant rules issued thereunder read with the National Company Law Tribunal
(NCLT), Kolkata, order as stated in Note 9 to the standalone financial results and other accounting
principles generally accepted in India and in compliance with Regulation 33 of the Listing Regulations.
The Board of Directors of the Company are responsible for maintenance of adequate accounting records
in accordance with the provisions of the Act for safeguarding of the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policies; making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating
effectively for ensuring accuracy and completeness of the accounting records, relevant to the
preparation and presentation of the standalone financial statements that give a true and fair view and
are free from material misstatement, whether due to fraud or error, which have been used [or the
purpose of preparation of the standalone financial results by the Directors of the Company, as aforesaid.

In preparing the standalone financial results, the Board of Directors of the Company are responsible
for assessing the ability of the Company to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern hasis of accounting unless the Board of
Dircctr.:‘rs either intends to liquidate the Company or to cease operations, or has no realistic alternative
but to do so.

The Board of Directors of the Company are responsible for overseeing the financial reporting process
of the Company.

Auditor’s Responsibilities for the Audit of the Standalone Financial Results

8.

Our objectives are to obtain reasonable assurance about whether the standalone financial results as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic decisions of users
taken on the basis of these standalone financial results.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain

professional skepticism throughout the audit. We also:

» Identify and assess the risks of material misstatement of the standalone financial results, whether
due to fraud or error, design and perform audit proccdures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under Section 143(3) (i) of the Act, we are
also responsible for expressing our opinion on whether the Company has adequate internal
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financial controls with reference to financial statements in place and the operating effectiveness of
such controls. (Refer paragraph 12 below).

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

* Conclude on the appropriateness of the Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the ability of the Company to continue as
a going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the standalone financial results or, if such
disclostres are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Company to cease to continue as a going concern. '

e Evaluate the overall presentation, structure and content of the standalone financial results,
including the disclosures, and whether the standalone financial results represent the underlying
transactions and events in a manner that achieves fair presentation.

10. We communicate with those charged with governance of the Company regarding, among other matters,

the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit. We also provide those charged with
governance with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably
be thought to bear on our independence, and where applicable, related safeguards.

Other Matters

11,

12,

The standalone financial results include the results for the quarter ended March 31, 2020, being the
balancing figures between the audited figures in respect of the full financial year and the published
unaudited year to date figures up to the third quarter of the current financial year, which are neither
subject to limited review nor audited by us.

The standalone annual financial results dealt with by this report has been prepared for the express
purpose of filing with Stock Exchanges. These results are based on and should be read with the audited
standalone financial statements of the Company for the year ended March 31, 2020 on which we issucd
an unmodified audit cpinion vide our report dated July 28, 2020.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009
Chartered Accountants

Sunit Kumar Basu
Partner
Membership Number: 055000

UDIN: 20055 000AAAAEL |02
Place: Hyderabad
Date: July 28, 2020
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STATEMENT OF AUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 315T MARCH, 2020

(Rs, in lakhs)
Sr. Particulary Quarter Ended Year Ended
No. 31.03.2020 | 31.12.2019 | 31.03.2019 | 31.03.2020 | 31.03,2019
Unaudited | Unaudited | Unaudited | Audited Audited |
1 [Income
a [Revenue trom Operations nan| 132a2) 13272 49491  so438
b |Other Income 162 21 492 1,025 1,613
Total Income 11,433 13,453) 13,764 50,516 51,751
2 |Expenses
a |Cost of materials copsumed 6,438 6,455 6,085 26,204 23,931
b |Changes in Inventaries of Finished Goads, Semi-Finished Goods and Work-
n-Progress {1,293) 115 1,178 (1,557) 590
¢ [Employee Benefit Expenses 2,145 2,263 1,824 8,959 8,641
d |Finance Costs 1M 113 41 89 141
e |Depreclation and Amortisatior. Expenses 788 783 7 3,115 3,092
f |Other Expenses 2523 2,245 241 9,194 8,592
Total Expenses 10,702 11,974 12328 46,204 44,987
3 |Profit before Exceptional item and Tax [1-2) 731 1,479 1,436 4,312 6,764
4 |Exceplionsl item 1,500
S [Profit befare Tax | 3 - 4) 3 1,479 1,436 2,812 6,764
6 |Tax Expense:
- Current Tax 72 234 297 388 1,483
- Delerred Tax 104 301 475 495 366
Total Tax Expense 176 535 172 883 2,349
7 |Profit for the perlod (5-6 ) 555, 944 664 1,929 a,415
8 |Dther comprehensive income/(kss)
Items that will not be reclassified to Statement of profit or loss
Re-measurements of post-employment benefit obligations |600) 5} 283 (616) 277
Changes In falr value of FYOC! equity Instruments (1,451) 103 (203} (2,298) {931)
Income tax relating ta these items 321 {14) 52 383 63
Other cumprehensive income/(loss) for the period {net of tax) (1,730) Ba (368) (2,526) (591)
9 |Total comprahensive Income for the perioil { 7+ 8 ) (1,175) 1,028 256 (597) 3,823
10 |Paid-up equity share capital 547 547 547 547 547
(Face value Rs 10/- each)
11 [Other Equity 92,139 93,395
12 |Eamings per share (of Rs.10/- each):
{a) Basic [Rs.) 10.15 17.26 12.15 35.27 BO.70
(b) DHuted (Rs.) 1L18 17.26 12.15 35.27 BU.70
—
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AUDITED STANDALONE STATEMENT OF ASSETS AND LIABILITIES AS AT 31ST MARCH, 2020

(Rs. in lakhs
Sr. Partliculars As at As Bt
No. 31.03.2020 | 31.03.2019
Audited Audited
| |ASSETS
1 |Non-current assets
Property, plant and equipment 30,872 30,292
Capltal work In progress 1,222 598
Goodwill 24,581 26,248
Other intangibie assets 6,940 7.408
Investments In subsidiaries 2,322 1,042
Financiel assets
(0 Investments 9,181 9,857
{0} Loans 148 118
{1} Other financial assets B86 -
Other non-current assets 648 277
Total non-current assets 76,800 75,840
2 |Current assets
Inventories 11,614 9,541
Financial assets
() Investments 2,126 7,166/
(i) Trade receivables 2,894 3,376
(i) Cash and cash equivalents 2,688 445
(v) Bank balances other than (Il) above 24 26
[v) Loans 6,090 4,965
(wl) Other financlal assets a5 279
Current tax assets (net) 3,649 3,421
Other current assets 852 391
Total current assets 30,022 29,610
Total assets 1,065,822 1,05,450
Il [EQUITY AND LIABILITIES
1 |Equity
Equity share capital 547 547
Other equity 92,139 93,395
Total equity 92,686 93,942
2 |Uabliities
Non-current Habilitles
Financial Rabilitles
Borrowings 120 170
Provislons 1,603 499
Deferred tax ltabllitles (net) 4,824 4,717
Other non-current liabilities 238 230
Total non-current flabllities 6,785 5,616
Current llabilities
Financlal Nabiftties
{i} Borrowings 2,622 2,256
() Trade payables
a) Total outstanding dues of Micro and Small Enterprises 3 i
b) Total outstanding dues of creditors other than Micra and Small Enterprises 983 672
(W)  Other financial labllities 1,573 1,315
Other current llabllities 1,548 1,011
Provisions 136 114
Current tax habilities (net) 486 523
Total current Nabilitles 7,351 5,892
Total Nabifities 13,136 11,508
Total equity and llabilities 1,06,822)  1,05,450
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AUDITED STANDALONE STATEMENT OF CASH FLOW AS AT 31ST MARCH, 2020

(Rs. In lakhs)
Sr. Particulars As at Asat
No. 31.03.2020 | 31.03.2019
Audited Audited
{A) Cash flows from operating activities:
Profit before tax 2,812 6,764
Adjustments for:
Depreclation and amortisation expense 3,115 3,092
Interest and Ninance charges 289 141
Net (gain)/loss on disposal of property, plant and equipment (PPE) (38) (14)
Net gains/{losses) on fair value changes on Investments clagsified at . {153)
Net gain on sale of Investments (213) (178)
Falr value losses on derivatives not designated as hedges . (24)
Interest Recelvable written off 109 .
Intercorporate Deposit written off 1,500 .
Unrealised Forelgn Exchange Loss/{Gain) (Net) 65 -
Provision no longer required written back (12) (124)
Intarest income classified as investing cash flows {528) (714)
Dividend Income (104) (60)
Operating profit befane changes In operating assets and llabllitles 6,995 8,730
Ad|ustments for:
Non-Current/Current financial and other assets |65) (2,465)
Inventories (2,073) {792)
Non-current/ current financlal and other Nabilities/provisions 1,371 228
{Increase) / decrease In other financial assets (795) (90)
Cash generated from operstions 5433 5,611
Income taxes pald (net) (653) {1,789)
Net cash Inflow / (outflow) from operating activitles 4,780 3,822
(B) Cash flows from Investing activitles:
Proceeds from disposal of property, plant and equipment 69 39
Payments for acquisition of property, plant and equipment/ {2,384) [1,341)
intangible assets
Intercarporate Deposlt (net) 23
Loan to Subsidiary Company {2,620)
Purchase af other non-current Investments (net} (1,409) (1,431)
Sale / (Purchase) of other current Investments (net) 5,040, (1,972}
Acquisition of a subsidiary (1,280) .
Interest recelved 523 576
Dividend received 104 60
Net cash Inflow / [outflow] from Investing activities 11,934) (4,069)
(C) Cash flows from financing activitles:
Repayment of long-term borrowings (118) 87
Proceeds [rom long-term borrowings 99 41
Short-term borrowings - recelpts / (payments) 366 708
Interest pald {235) (88)
Other borrowing costs pald (53) (52)
Dividend paid Inclusive of Dividend Distribution Tax (662) (659)
Net cash Inflow / {outflow) from financng activities (603) 37
Net Increase / (decrease) In cash and cash equivalents [A+B+C) 2,243 (210)
Cash and cash equivalents- Opening Balance 445 655

Cash and cash equivalents - Closing Balance

2,688 445




Notes :

10

1

12

Place: Kolkata
Dated :  28th July, 2020

The above financlal results have been reviewed by the Audit Committee and were approved by the Board of Directors at their respective
mestings held on 28th July, 2020.

The Board has recommended a dividend of 150% l.e. Rs.15/- per equity share for the year ended 31st March, 2020. The payment is subject to
approval of the shareholders at the ensuing Annual General Meeting.

Effective 1st Aprll, 2019, Ind AS 116 “Leases”™ has been adopted and this adoption did not have any materlal impact on the financial results for
the quarter and year ended 31st March, 2020.

The Company Is engaged in business of manufacturing Jute goods and s managed organizationally as a single business segment.
Accordingly, the Company has a single primary reporting segment as envisaged In Ind AS ~108 an “Segmient Reporting™.

The National Company Law Tribunal, Kolkata Bench vide its order dated 27th September, 2019, certified copy received on 17th October, 2019,
has approved the terms of the Resolution Plan submitted by the Company, to acquire Fort Gloster Industries Limited pursuant to Corporate
Insolvency Resolution Process, under the Insolvency & Bankruptey Code 2016. The sald order Is sub-Judice before National Campany Law
Appellate Tribunal and therefore pending implementation of the plan, there s no Impact on the financisl results for the quarter and year ended
315t March, 2020,

The National Company Law Tribunal, Kolkata Bench vide its order dated 4th July 2019 has approved the terms of the Resolution Plan submitted
by the Company, to acquire Network Industries Umited pursuant te Corporate Insolvency Resolution Process, under the Insohvency &
Bankruptcy Code 2016 and the said Resolution Plan has been Implemented.

The spread of COVID-19 has severely Impacted businesses due ta Iock-dawn, disruptions In supply chain, transpartations, travel bans, etc. The
Company is in the business of manufacturing Jute & allled products and Jute & a labour intensive industry. Despite manpower avallability
constraints the company Is trying to run the operations In the most efficient manner taking all precautions in view of the COVID - 19 pandemic
The milll of the company has already started operations, however it will take few manths belore the operations become normal. The supply
chain Is gradually returning to normalcy with states refaxing movement of goods. The Company is well positioned to fulfill its business
obligations and does not foresee any major liquidity crunch for regular day-to-day operatians.

The Company has made a detalled assessment of its liquidity position for the next one year and of the recoverabllity and carrying values of Its
assets comprising Property, Plant and Equipment, Intangible assets, Trade Receivables, Inventory and Investments at the balance sheet date,
and has concluded that there are no material adjustments required in the financial statements.

Management believes that it has taken into account all the passible iImpact of known events arising from COVID 19 pandemic in the preparation
of the financial statements. However, the impact of assessment of COVIO 19 is a continuous process given the uncertainties associated with s
nature and duration, The Company will continue to monitor any material changes to future economic conditions,

The exceptional item pertains to the charge on account of certain Inter Corporate Depasit being written ofl by the Company.

The Company has continued to amortise Goodwill acquired on account of amalgamation as per National Company Law Tribunal, Kolkata
("NCLT) order dated 19 January 2018 on the basis of useful life estimated by the management.

in respect of the standalone financial results, figures of quarter ended 31st March, 2020 and 31st March, 2013 are the halancing figures
between audited figures of respectve finandal year and the year 1o date figure up to the third quarter ended 31st December, 2019 & 31s1
December, 2018.

Cyclone “Amphan® had hit West Bengal on 20th May, 2020 causing damage to properties and stocks at manufacturing units of the Company.
However thera Is coverage of insurance for the stocks / propertles damaged.

Previous perlod's / year's figures have been regrouped / re-arranged, wherever necessary, to conform to the current period’s / year's
prasentation.
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INDEPENDENT AUDITOR’S REPORT
To the Board of Directors of Gloster Limited
Report on the Audit of Consolidated Financial Results

Opinion

We huve audited the consolidated annual financial results of Gloster Limited (hereinafter referred to as
the 'Holding Company”) and its subsidiaries (Holding Company and its subsidiaries together referred
to as “the Group”), (Refer note 1 to the consolidated annual financial results) for the year ended March
31,2020 and the consolidated statement of assets and liabilities and the consolidated statement of cash
flows as at and for the year ended on that date, attached herewith, being submitted by the Holding
Company pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, as amended (‘Listing Regulations’),

In our opinion and to the best of cur information and according to the explanations given to us and
based on the consideration of reports of other auditors on separate audited financial statements
/financial results of the subsidiaries the aforesaid consolidated financial results:

(i) include the annual financial results of the following entities (Gloster Lifestyle Limited, Gloster
Specialities Limited, Gloster Nuvo Limited and Network Industries Limited) (Also, refer Note 1 to
the consolidated financial results);

(ii) are presented in accordance with the requirements of Regulation 33 of the Listing Regulations in
this regard; and

(iii) give a true and fair view in conformity with the recognition and measurement principles laid down
in the applicable accounting standards prescribed under Section 133 of the Companies Act, 2013
(the “Act”) read with the National Company Law Tribunal (NCLT), Kolkata, order as stated in Note
10 to the consolidated financial results and other accounting principles generally accepted in India,
of net profit and other comprehensive income and other financial information of the Grou p, for the
year ended March 31, 2020 and the consolidated statement of assets and liabilities and the
consolidated statement of cash flows as at and for the ycar ended on that date.

Basis for Opinion !

3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section

143(10) of the Act and other applicable authoritative pronouncements issued by the Institute of
Chartered Accountants of India. Qur responsibilities under those Standards are further described in
the ‘Auditor’s Responsibilities for the Audit of the Consolidated Finaneial Results’ section of our report.
We are independent of the Group, in accordance with the Code of Ethies issued by the Institute of
Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial statements under the provisions of the Act and the Rules thereunder, and we have fulfilled
our other cthical responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence obtained by us and other auditors in terms of their reports referred to in
“Other Matter” paragraph below, is sufficient and appropriate to provide a basis for our opinion,

Emphasis of Matter

4.

Note 8 to the consolidated financial results which explains the uncertainties and the management's
assessment of the financial impact due to the lock-downs and other restrictions and conditions related
to the COVID-19 paridemic situation, for which a definitive assessment of the impact of the events in
the subsequent period on the balance shect as of the year end is highly dependent upon circumstances
as they evolve. Our opinion is not modified in respect of this matter.

Price Waterhouse & Co Chartered Accountants LLP, 56 & 57, Block DN, Ground
Salt Lake, Kolkatu - 700091, India
T: +91 (33) 44001111 / 44662000, F: +91 (33) 44043065
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Board of Directors’ Responsibilities for the Consolidated Financial Results

5.

These Consolidated financial results have been prepared on the basis of the consolidated annual
financial statements, The Holding Company's Board of Directors are responsible for the preparation
and presentation of these consolidated financial results that give a true and fair view of the net profit
and other comprehensive income and other financial information of the Group and the consolidated
statement of assets and liabilities and the consolidated statement of cash flows in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standards prescribed
under Section 133 of the Act read with relevant rules issued thereunder read with the National Company
Law Tribunal (NCLT), Kolkata, order as stated in Note 10 to the consolidated financial results and other
accounting principles generally accepted in India and in compliance with Regulation 33 of the Listing
Regulations. The respective Board of Directors of the companies included in the Group are responsible
for maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Group and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates that are
reasonable and prudent; and the design, implementation and maintenance of adequate internal
financial controls, that were operating effectively for ensuring accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the consolidated financial
statements that give a true and fair view and are free from material misstatement, whether due to fraud
or error, which have been used for the purpose of preparation of the consolidated financial results by
the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial results, the respective Board of Directors of the companies
included in the Group are responsible for assessing the ability of the Group to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless the respective Board of Directors either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

The respective Board of Directors of the companies included in the Group are responsible for overseeing

the financial reporting process of the Group.

Auditor’s Responsibilitics for the Audit of the Consolidated Financial Results

8.

Our objectives are to obtain reasonable assurance about whether the consolidated financial results as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor's
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with SAs will always detect a material misstatement
when it exists. Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasenably be expected to influence the economic decisions of users
taken on the basis of these consolidated financial results.

As part of an audit in accordance with SAs, we exetcise professional judgment and maintain

professional skepticism throughout the audit. We also:

¢  Identify and assess the risks of material misstatement of the consolidated financial results, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.
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10,

1

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, Under Section 143(3)(i) of the Act, we are
also responsible for expressing our opinion on whether the company has adequate internal
financial controls with reference to financial statements in place and the operating effectiveness of
such controls. (Refer paragraph 16 below.)

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by the Board of Directors.

* Conclude on the appropriateness of the Board of Directors use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists related
to events or conditions that may cast significant doubt on the ability of the Group to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditor's report to the related disclosures in the consolidated financial results or, if such
disclosures arc inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions may cause the
Group to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the consolidated financial results,
including the disclosures, and whether the consolidated financial results represent the underlying
transactions and events in a manner that achieves fair presentation.

¢ Obtain sufficient appropriate audit evidence regarding the financial results of the entities within
the Group to express an opinion on the consolidated financial results. We are responsible for the
direction, supervision and performance of the audit of financial information of such entities
included in the consolidated financial results of which we are the independent auditors. For the
other entities included in the consolidated financial results, which have been audited by other
auditors, such other auditors remain responsible for the direction, supervision and performance of
the audits carried out by them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial results of which we are the independent auditors regarding,
among other matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in internal control that we identify during our audit. We also
provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation
33(8) of the Listing Regulations, as amended, to the extent applicable.

Other Matters

12,

We did not audit the financial statements / financial information of three subsidiaries included in the
consolidated financial results, whose financial statements / financial information reflect total assets of
Rs. 5,187 lacs and net assets of Rs. 2,565 lacs as at March 21, 2020, total income of Rs. 86 lacs, total net
profit after tax of Rs. 31 lacs and total comprehensive income of Rs. 17 lacs for the for the year ended
March 31, 2020 and cash flows (net) of Rs. 2 lacs for the year ended March 31, 2020, as considered in
the consolidated financial results. These financial statements / financial information have been audited
by other auditors whose reports have been furnished to us by the Management and our opinion on the
consolidated financial results, in so far as it relates to the amounts and disclosures included in respect
of these subsidiaries, is based solely on the reports of the other auditors and the procedures performed
by us as stated in paragraph 3 above,
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13. The consolidated financial results includes the unaudited financial information of one subsidiary,

14.

15.

16.

whose financial information reflect total asscts of Rs. 197 lacs and net assets of Rs. 197 lacs as at March
31,2020, total income of Rs. 0.40 lacs, total net loss after tax of Rs. 3 lacs, and total comprehensive loss
of Ra. 3 lacs for the year ended March 31, 2020, and cash flows (net) of Rs. 2 lacs for the year ended
March 31, 2020, as considered in the consolidated financial results. These financial information are
unaudited and have been furnished to us by the Management and our opinion on the consolidated
financial results, in so far as it relates to the amounts and disclosures included in respect of this
subsidiary is based solely on such unaudited financial information. In our opinion and according to the
information and explanations given to us by the Management, these financial information are not
material to the Group.

Our opinion on the consolidated financial results is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors and the financial
information certified by the Board of Directors.

The consolidated financial results include the results for the quarter ended March 31, 2020 being the
balancing figures between the audited figures in respect of the full financial year and the published
unaudited year to date figures up to the third quarter of the current financial year, which are neither
subject to limited review nor audited by us.

The consolidated annual financial results dealt with by this report have been prepared for the express
purpose of filing with Stock Exchanges. These results are based on and should be read with the audited
consolidated financial statements of the Group for the year ended March 31, 2020 on which we have
issued an unmodified audit opinion vide our report dated July 28, 2020.

For Price Waterhouse & Co Chartered Accountants LLP
Firm Registration Number: 304026E/E-300009
Chartered Accountants

&

Sunit Kumar Basu
Partner
Membership Number: 055000

UDIN: 2605
Place: Hyderaba?imA AAAEM 539

Date: July 28, 2020
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STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 315T MARCH, 2020

(Rs. In lakhs)
Sr Partlculars Quarter Ended Year Ended
No 31.03.2020 31.12.2019 | 31.03.201% 31.03.2020 31.03.2019
Unaudited Unaudited Unaudited Audited Audited
1 |Income
a |Revenue from Operations 11,271 13,242 13,272 49,491 50,138
b |Other Income 180 229 519 1,111 1,708
Total Income 11,451 13,471 13,791 50,602 51,846
2 |Expenses
a |Cost of materials consumed 6,438 6,455 6,085 26,204 23,931
b |Changes In Inventorles of Finlshed Goods, Semi-Finished Goods and Wark-In- (1,293) 115 1,178 (1,557) 590
Progress
¢ |Employee Benefit Expenses 2,145 2,263 1,824 8,959 8,641
d |Finance Costs 100 113 41 288 141
e |Depreciation and Amortisation Expenses 794 783 179 3121 3,092
f |Other Expenses 2,552 2,246 2,424 9,225 8,597
Total Expenses 10,736 11,975 12,331 46,240 44,992
3 |Profit before Exceptional Item and Tax (1-2) 715 1,496 1,460 4,362 6,854
4 |Exceptional tem - 1,500
5 |Profit before Tax (3 - 4) 715 1,456 1,460 2,862 6,854
6 |Tax Expense:
- Current Tax 78 231 302 406 1,501
« Deferred Tax 95 304 473 459 858
Total Tax Expense 173 535 775 905 2,359
7 |Profit for the perlod (5-6) 542 961 6B5 1,957 4,495
8 |Other comprehensive Income/(loss)
Items that wlill not be reclassified to Statement of profit or loss
Re-measurements of post-employment benefit obligations (600) () 283 (616) 277
Changes In fair value of FVOC! equity Instruments (1,465) 93 (691) {2,313) (8394)
Income tax relating to these items 323 (12) 51 380 57
Other comprehensive income/(loss) for the perlad (net of tax) (1,742) 76 (357) (2,539) (560)
9 |Total comprehensive Income for the perlod (7 +8) (1,200) 1,037 328 (582) 3,935
10 |Paid-up equity share capital 547 547 547 547 547
(Face value Rs 10/- each)
11 |Qther Equity . 92,579 93,821
12 |Earnings per share (of Rs.10/- each):
(a) Basic {Rs.) 9.91 17.56 12.52 35.77 82.15
(b) Diluted (Rs.) 991 17.56 12.52 35.77 82.15




AUDITED CONSOLIDATED STATEMENT OF ASSETS AND LIABILITIES AS AT 31ST MARCH, 2020

2

]

I(Rs. In lakhs)

Sr. Particulars As at As at
No. 31.03.2020 31.03.2019
Audlted Audited
1 |ASSETS
1 |Non-current assets
Property, plant and equipment 34,560 30,292
Capltal work In progress 1,222 598
Goodwill 24,581 26,248
Other Intangible assets 6,945 7,408
FInanclal assets
(i) Investments 9,336 10,508
(1) Loans 149 118
(iii} Other financlal assets 836 -
Other non-current assets 648 277
Total non-current assets 78,327 75,446
2 |Current assets
Inventories 11,614 9,541
Financlal assets
() Investments 2,328 7,276
(i) Trade receivables 2,894 3,375
(iii) Cash and cash equivalents 2,693 447
(v} Bank balances other than (lit) above 1,168 532
(v) Loans 3,620 4,965
{vl) Other financial assets 100 465
Current tax assets (net) 3,668 3,431
Other current assets 852 393
Total current assets 28,937 30,425
Total assets 1,07,264 1,05,871
Il [EQUITY AND UABILITIES
1 |Equity
Equity share capital 547 547
Other equity 92,579 93,821
Total equity 93,126 94,368
2 |Uabllities
Non-current liabliities
Finanelal llabilitles
Borrowings 120 170
Provislons 1,602 499
Deferred tax llabllities {net) 4,820 4,711
Other non-current llabilities 238 230
Total non-current liabllities 6,780 5,610
Current liabllities
Financlal liabllities
{) Borrowings 2,622 2,256
() Trade payables
a) Total outstanding dues of Micro and Small Enterprises 3 1
b) Total outstanding dues of creditors other than Micro and Small Enterprises 983 672
(1) Other financial liabllities 1,574 1,315
QOther current llabilities 1,549 1,011
Provisions 137 114
Current tax liabilities (net) 490 524
Total current labilities 7,358 5893
Total abillties 14,138 11,503
Total equity and liabilities 1,07,264 1,05,871




. AUDITED CONSOLIDATED STATEMENT OF CASH FLOW AS AT 31ST MARCH, 2020

(Rs. In lakhs)
Particulars As at As at
31.03.2020 | 31.03.2019
Audited Audited
(A) Cash flows from operating actlvities:
Profit before tax 2,862 6,854
Adjustments for:
Depreclation and amortisation expense 3,121 3,092
Interest and finance charges 289 141
Net (galn)/loss on disposal of property, plant and equipment (PPE) (38) (14)
Net galns/(losses) on fair value changes on Investments classified at 21 (135)
Net galn on sale of Investments {212) (178)
Fair value losses on dertvatives not designated as hedges - (24)
Interest Recelvable written off 109 -
Intercorporate Deposit written off 1,500
Unreallsed Forelgn Exchange Loss/{Galn) (Net) 65 -
Provision no langer required written back (12) (125)
Interest income classified as investing cash flows {612) (823)
Dividend income (107) {64)
Operating profit before changes In operating assets and llabllities 6,986 8,724
Adjustments for:
Non-Current/Current financial and other assets (3,959) (2,555)
Inventories (2,073) (792)
Non-current/ current financlal and other liabllities/provisions 1,372 228
(Increase) / decrease in other financial assets (794) {90)
Cash generated from operations 1,532 5,515
Income taxes paid (net) (676) {1,807)
Net cash Inflow / (outflow) from operating activities 856 3,708
Cash flows from Investing activities:
Proceeds from disposal of property, plant and equipment 69 39
Payments for acquisition of property, plant and equipment/ Intangible (2,383) {1.341)
assets
Intercorporate Deposit (net) 23
Decrease/(Increase) in Bank Balances other than Cash and Cash Equivalents (442) -
Proceeds on disposal of non-current Investments (net) 453 [
Purchase of other non-current investments {net) {1,409) {1,432)
Sale / (Purchase) of other current Investments (net) 4,950 (1,973)
Interest recelved 627 682
Dividend received 106 64
Net cash inflow / (outflow) from investing activities 1,954 (3,955)
Cash flows from financing activities:
Repayment of long-term borrowings (118) 87
Proceeds from long-term borrowlngs 99 41
Short-term borrowings - recelpts / (payments) 366 708
Interest pald (235) (88)
Other borrowing costs paid (53) {52)
Dividend paid Inclusive of Dividend Distribution Tax (662) (659)
Net cash Inflow / (outflow) from financing activitles (603) 37
Net Increase / (decrease) In cash and cash equivaients (A+B+C) 2,247 (210}
Cash and cash equivalents- Opening Balance 446 656
Cash and cash equivalents - Closing Balance 2,693 446
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Place: Kolkata
Dated : 28th July, 2020

Notes :

The consolidated financlal results Include the resuits of Gloster Limited (the "Parent Company”) and Its subsidiary companies namely Glaster Lifestyle Limited,
Gloster Specialities Limited, Gloster Nuvo Limited and Network Industries Limited {the parent and its subsidlarles herelnafter referred to as the “Group”).

The abave financial results have been reviewed by the Parent Company's Audit Committee and were approved by the Board of Directors of the Parent
Company at thelr respective meetings held on 28th July, 2020.

The Parent Company's Board has recommended a dividend of 150% i.e. Rs. 15/- per equity share for the year ended 31st March, 2020. The payment Is subject
to approval of the shareholders at the ensuing Annual General Meeting.

Effective 1st April, 2019, Ind AS 116 "Leases” has been adopted and this adoption did not have any material impact on the financial results for the quarter and
year ended 31st March, 2020.

The Company ls engaged In business of manufacturing Jute goods and is managed organizationally as a single business segment. Accordingly, it has a
single primary reporting segment as envisaged in Ind AS — 108 on "Segment Reporting”.

The Natlonal Company Law Tribunal, Kolkata Bench vide Its order dated 27th September, 2019, certified copy received on 17th October, 2019, has approved
the terms of the Resolution Plan submitted by the Company, to acquire Fort Gloster Industries Limited pursuant to Corporate Insolvency Resolution Process,
under the Insolvency & Bankruptcy Code 2016. The sald order Is sub-judice before National Company Law Appellate Tribunal and therefore pending
Implementatlon of the plan, there is no impact on the financial results for the quarter and year ended 31st March, 2020,

The National Company Law Tribunal, Kolkata Bench vide its order dated 4th July 2019 has approved the terms of the Resolution Plan submitted by the Parent
Company, to acquire Network Industries Limited pursuant ta Corporate Insolvency Resolution Process, under the Insolvency & Bankruptey Code 2016. The
approved Resolution Plan has been implemented and the results of Netwark Industrles Limited as subsidiary of the Parent Company have been Included In the
consolldated results of the Group. '

The spread of COVID-13 has severely impacted businesses due to lock-down, disruptions in supply chain, transpartations, travel bans, etc. The Company Is in

the husiness of manufacturing jute & allied products and jute is a labour intensive Industry, The Group 1s well positioned to fulfiil its business obligations and
does not foresee any major liquidity crunch for regular day-to-day operatians,

The Group has made 3 detalled assessment of its liquidity pasition for the naxt one year and of the recoverability and carrying values of its assets comprising
Property, Plant and Equipment, Intanglble assets, Trade Recelvables, Inventory and Investments at the balance sheet date, and has concluded that there are
no material adjustments required in the financlal statements.

Management believes that it has taken Into account all the possible impact of known events arising from COVID 19 pandemic In the preparation of the
financial statements, However, the Impact of assessment of COVID 19 Is a cantinuous pracess glven the uncertainties associated with its nature and duration.
The Group will continue to monitor any materlal changes to future economic conditions.

The exceptional item pertains to the charge on account of certaln Inter Corporate Depaosit belng written off by the Parent Company.

The Parent Company has continued ta amortise Goodwlll acquired on account of amalgamation as per National Company Law Tribunal, Kolkata ("NCLT") order
dated 19 January 2018 ¢n the basis of useful life estimated by the management.

In respect of the consolidated financial results, figures of quarter ended 31st March, 2020 and 31st March, 2019 are the balancing figures between audited
figures of respective financlal year and the year to date figure up to the third quarter ended 31st December, 2019 & 31st December, 2018,

Cyclone "Amphan" had hit West Bengal on 20th May, 2020 causing damage to properties and stocks at manufacturing units of the Parent Company. However
there Is coverage of Insurance for the stocks / properties demaged.

Previous perlod's / year's figures have been regrouped / re-arranged, wherever necessary, to conform to the current perlod's/year's presentation.

der of the Board
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Ref: GL/AA/2020-2021/0231
July 28, 2020

The Secretary

BSE Limited

Phiroze Jeejeebhoy Towers
Dalal Street

Mumbai- 400001

Scrip Code - 542351

Dear Sir,

Re: Declaration with respect to Financial Results for the year ended 31.03.2020

We hereby declare that in the Audited Financial Results and the Audited Consolidated Financial
Results for the financial year ended 31% March, 2020, which have been approved by the Board
of Directors of the Company at their meeting held today, the Statutory Auditors have issued

Audit Reports with unmodified opinion on the statements.

The above declaration is made pursuant to Regulation 33(3)(d) of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, as amended.

We request you to take the same on your record.
Thanking you,

Yours faithfully,
For GLOSTER LIMITED

Manager Finance & Company Secretary

148 YEARS OF EXCELLENCE WITH THE GOLDEN FIBRE



