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Tractor makers
hitch aride on
farm machinery

Asaturated tractor market and increasing mechanisation
provide the momentum

SHALLY SETH MOHILE
Mumbai, 22 November

ast week, the Nanda fam-
L ily-owned Escorts Ltd

signed a multi-layered
deal with Kubota Corp, global
agriculture equipment major,
that will take the Osaka, Japan-
headquartered shareholding to
53.50 per cent. It was a sign of a
major shift in the nature of the
agri-machinery business.

Once the deal is complete,
Escorts and Japan’s oldest trac-
tor maker, Kubota, will firm up
a plan for the next six to seven
years. Part of the plan is to diver-
sify the product range in a big
way, including expanding the
farm machinery section, which
currently forms a small part of
the business. Kubota will also
use the cash reserve to set up a
state-of-the-art global R&D cen-
tre, Bharat Madan, chief finan-
cial officer, Escorts, said in an
investor call last week.

This is not an isolated strate-
gic move either. Earlier this
month, in a post-earnings call
with the media, tractor market
leader Mahindra and Mahindra
(M&M) said over the next five
years, it envisages its farm mac-
hinery market share to jump
from the current 10 to 30 per
cent. This will translate into a
10x growth with a revenue of
%4,000 crore from domestic
business and 1,000 crore from
exports. This does not include
farm machinery revenue thro-
ugh its global subsidiaries.

“The potential for farm mac-
hinery is huge given the mod-
erate share that organised play-
ers have in the domestic
market. Also, India accounts for
only $1 billion in the $100 billion
global farm machinery sector,”
said Hemant Sikka, president—
farm equipment sector, Mahin-
draand Mahindra. The domes-
tic industry today
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15 years and is now expected to
moderate to 5-6 per cent,
according to a recent report by
HDEFC Securities.

Farm machinery is a broad
category that includes equip-
ment such as harvesters, trans-
planters, straw reapers and so
on as well as implements such
as cultivators, harrows and plo-
ughs. Globally, companies in
the farm equipment sector

draw half their reve-
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reaped the benef-
its of robust tractor
sales year after year for more
than a decade-and-a-half, trac-
tor makers are now sowing the
seeds for expanding the farm
machinery business, asegment
that has remained largely con-
fined to the unorganised play-
ers and has been relatively
untapped. Increasing mecha-
nisation at the farms, which, in
turn, is being led by a shortage
of labour, is set to propel the
growth of the farm machinery.

In many ways, India’s farm
equipment and machine mark-
etisunique and presents a con-
trarian picture when compared
to other markets of the world.

Here is how: At the end of
the 2020-21 financial year, tract-
or penetration in India, the wor-
1d’s largest market by volume,
increased to 45-50 units per
thousand hectares, which is hi-
gher than the world average of
30 units per thousand hectares.

It has been advancing at a
CAGR 0of10 per cent for the past

mal Thakkar, direct-
or at Crisil Research.

“The market is highly frag-
mented and landholdings are
much smaller compared to
other markets of the world,
deterring the buyers to invest
in mechanised equipment,”
he added.

Close to 85 per cent of culti-
vable land is less than 2 hect-
ares, he pointed out. But this is
set to change as a new genera-
tion in the farming community
is keen to mechanise as farm
labour becomes scarce and
expensive, he pointed out.

To ride on the opportunity,
M&M is setting up a dedicated
facility just for farm machines
at Pithampur in Madhya Prad-
esh. The facility would go on
stream next fiscal. As part of
the plan, M&M will launch 15
products in the farm machin-
ery space over the next four
years. These will include prod-
ucts that are tractor mounted
or tractor trailed and those that
are self-propelled.
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“It is what it is around the
world and as we've often said
in the past, India is tractorised
but not mechanised. And there
is a big opportunity ahead for
us as leaders to drive that pace
of mechanisation,” Rajesh
Jejurikar, executive director,
auto and farm equipment,
M&M, told investors.

In addition to M&M and
Escorts, other tractor makers,
including global players John
Deere, Case New Holland,
Sonalika Tractor, among others,
are also sprucing up their farm
mechanisation portfolio.

Large organised firms have
been eyeing this space for some
years now but haven’t been able
to make much headway, said an
analyst at a domestic brokerage.
With the tractor market slowing
down, they have little choice,
he said. The farm machinery
segment, he pointed out, has
been tough to penetrate beca-
use of the small landholdings
and the scattered nature of the
market. “Manufacturers have
been trying to figure out a way
they can offer a solution that
can be put to varied needs.
Given the multiple crop cycles
and each crop requiring a dif-
ferent machine or implements,
offering a compact product or
machine has been a challenge,”
he said. For this very reason,
companies that come up with
a frugal, cost-effective product
will do well, while others will
remain on the fringes.

“With the right kind of pro-
ducts at the right price point,
we believe this whole industry
can be organised,” said M&M'’s
Sikka. The company will draw
from its experience in the
tractor market and also from
its international subsidiaries,
he added.

No scientific evidence toback
need forbooster:ICMR chief

PRESS TRUST OF INDIA
New Delhi, 22 November

There is no scientific evidence
so far to support the need for a
booster vaccine dose against
Covid-19, Indian Council of Me-
dical Research (ICMR) Director
General Balram Bhargava said
on Monday.

According to sources, the
booster dose issue is likely to be
discussed in the next meeting
of the National Technical
Advisory Group on Immun-
isation in India.

“Administering the second
dose of Covid-19 vaccine to all
adults and ensuring that not
only India but the entire world
gets vaccinated is the priority
of the government for now.

“More so, as there is no sci-
entific evidence so far to sup-
port the need for a booster vac-
cine dose against Covid-19,”
Bhargava told PTI. On the prob-
ability of administering a boost-

er dose, Union Health Minister
Mansukh Mandaviya recently
said that adequate stocks are
available and the aim was to
complete the vaccination of the
target population with two dos-
es. After that, a decision on
booster dose would be taken
based on expert recommenda-
tion, he had said.

“The government cannot
take a direct decision in such a
matter. When the ICMR and the
expert team will say that a
booster dose should be given,
we will consider it then,” he had
said, adding that Prime Minister

Narendra Modi has always
depended on expert opinion, be
it vaccine research, manufac-
turing or approval.

According to officials, aro-

| und 82 per cent of the eligible

population in India have rece-

| ived the first dose of the vaccine,

while around 43 per cent have

- been fully inoculated.

The total number of Covid-
19 vaccine doses administered
in the country has exceeded
116.87 crore, according to pro-
visional reports till 7 am.

The government has
launched a month-long “Har
Ghar Dastak” campaign for
house-to-house Covid-19 vacci-
nation of those who are yet to
take a dose and for people
whose second dose is overdue.

According to officials, over
120 million beneficiaries are
overdue for their second dose
of Covid-19 vaccine after the
expiry of the prescribed interval
between the two doses.
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Listed companies made record profits
in the quarter ended September 2021.
Net profits touched 2.5 trillion, which
is the highest ever profits made by such
companies. Salaries and wages also
reached a record level at 2.1 trillion. But
while the wage bill rises steadily over
time, the profit trajectory is volatile.
Wages march at a steadier pace.

The record wage bill of listed compa-
nies in the quarter ended September
2021 was 4 per cent higher than in the
quarter ended June 2021. In the preced-
ing two quarters, the quarter-over-quar-
ter growth was around 2 per cent, while
in the quarter before that it was nearly
5 per cent. As a result, the growth in
wages over the year-ago quarter of
September 2020 works out to nearly 13
per cent. This is an impressive growth
rate given that inflation was 4.4 per cent.
It is likely that real growth in the wage
bill of around 84 per cent over the year
ended September 2021 was the result of
an increase in both real wages and
employment among listed companies.
The break-up, however, is not available.

The wage bill of non-finance com-
panies grew faster, at 13.6 per cent
y-0-y, compared to the overall growth
in the wage bill of 12.8 per cent. The rel-
ative y-o-y growth of finance and non-

ON THE JOB

finance companies has flipped in the
first two quarters of 2021-22. During most
of the pandemic quarters — from March
2020 through March 2021 — wages of
finance companies soared, while those
of non-finance companies systemati-
cally shrank in real terms and often even
in nominal terms. In the first two quar-
ters of 2021-22, the wage bill of finance
companies has continued to grow well
— indouble digits. The wage bill of non-
finance companies is faster in the recent
two quarters because it is recovering
from the contraction it suffered in the
first two quarters of 2020-21.

Within non-finance companies, the
two major segments are manufacturing
and non-finance services companies.
Together, they account for over 90 per
cent of total employment in non-
finance companies.

The wage bill of manufacturing com-
panies had seen a very sharp contraction
during the quarter of June 2020. This
was the quarter of the severe lockdown.
Wages had shrunk by 8.4 per cent over
the previous quarter and by

Manufacturingjobs yet to recover

correction in the wage bill of listed man-

ufacturing companies, the growth since

2019 is modest, at about 6 per cent per

| annum. The growth since 2018 works

The pandemic only made a terrible
employment situation in the manufac-
turing sector much worse. Real wage bill
of listed manufacturing companies sh-
rank by 2.7 per cent in 2019-20. Then, in
the pandemic year of 2020-21, it shrank
further by 3.9 per cent. In the first two
quarters of 2021-22, wages are recovering

from these falls. Real wages

9.2 per centover the year-ago Wages have grew by 104 per cent and 6.8
quarter. In real or inflation- grownatafaster per cent, respectively, in the
adjusted terms, the y-o-y fall rateinthenon- first two quarters of 2021-22.
in wages in the manufactur- finance services The nominal wage bill of
ing sector was a massive 14.8 sectorcompared manufacturing companies
per cent. Growth in wages in to manufacturing stagnated at around %530 bil-

the Indian manufacturing

sector had started weakening from mid-
2018-19. By mid-2019-20, well before the
pandemic and the concomitant lock-
downs hit business, real growth in wages
in manufacturing had slipped into the
negative zone. Real wages shrank by 2.8
per cent y-0-y in the quarter of
September 2019, then by 3.6 per cent in
the quarter of December 2019 and 5.3
per cent in the quarter of March 2020.

lion for two years from the
quarter ended September 2018 through
the quarter of September 2020, with a
fall to ¥485 billion in between in the
quarter of June 2020. Evidently, employ-
ment in manufacturing must have fallen
both before and during the pandemic.
The wage bill climbed to 3570 billion in
the quarter of December 2020 and it
reached %600 billion in the quarter of
September 2021. Even after this recent

out to only 4 per cent per annum. Either
way, the growth in the wage bill of listed
manufacturing companies is negative
in real or inflation-adjusted terms even
after the recent recovery.

Wages have grown at a faster rate in
the non-finance services sector compa-
red to manufacturing. As a result, wages
given by non-finance services sector
companies now exceed those in the

' manufacturing companies. Till 2015,

wages in the manufacturing sector
exceeded those in the non-finance serv-
ices companies. Between 2016 and 2017,
they were similar. Since 2018, the wage
bill of non-finance companies has sys-
tematically exceeded that of the manu-
facturing companies.

The wage bill of non-finance services
companies has grown from %560 billion
inthe quarter of September 2018 to X620
billion in the quarter of September 2019,
and it was at X750 billion in the quarter
of September 2021. The fall during the
pandemic quarters of June and Septem-
ber 2020 was relatively small, to 3635 bil-
lion. Inflation-adjusted growth in the
wage bill of non-finance services compa-
nies has been positive at 1.1 per cent per
annum since September 2019 and 3.7 per
cent per annum since September 2018.

While employment in the non-
finance services sector, as reflected in
the wage bill, seems to have recovered
from the pandemic, the manufactur-
ing sector is yet to recoup from the
pre-pandemic and pandemic shocks
to its employment.

Thewriteris MD& CEO, CMIE PLtd

TENDER NOTICE

INSTITUTE OF SEISMOLOGICAL RESEARCH
Knowledge Corridor, Gandhinagar, Gujarat, India-382007
www.isr.gujarat.gov.in, Phone : 079-66739009

Online global tenders are invited from reputed OEM/Indian suppliers for
the supply of Broadband Seismographs and Strong Motion Accelerographs.

The e-tender may be downloaded from

onn-procure.

www.isr.gujarat.gov.in. The last date for submitting the tender form
with offer is 14.12.2021. Tender will be opened on the same day at

www.nprocure.com or

Sd/-
Director General
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Central Bank of India

TO YOU SINCE 1911

Central Office: Chandermukhi, Nariman Point, Mumbai - 400 021.

Mega E-Auction
of Movable and Immovable properties
on 25/11/2021 (Thursday) from 10:00 AM to 4:00 PM
(in different slots).
To download the Documents and other Details Please visit our website

http://centralbankofindia.co.in/en/e-auction or hitps://ibapi.in/ or
://www.mstcecommerce.com/auctionhome/ibapi/index.js

You may contact our nearest Regional/ Zonal Office or call us at

Place: Mumbai
Date: November 22, 2021

MCX

METAL & ENERGY

Trade with Trust
Multi Commodity Exchange of India Limited

Exchange Square, CTS No. 255, Suren Road, Chakala, Andheri (East), Mumbai -

400 093.

www.mcxindia.com

NOTICE

NOTICE is hereby given that MClI Commodities Member of MCX, having Member ID - 46040 has
requested for the surrender of its Membership of the Exchange.

Any client(s)/constituent(s) of the above referred Member, having any claim/dispute/complaint
against the Member, arising out of the transactions executed on MCX platform, may lodge their
claim within 30 days, failing which, it shall be deemed that no claim exist against the above referred
Member or such claim, if any, shall be deemed to have been waived. The complaints so lodged will
be dealt with in accordance with the Bye-Laws, Rules and Business Rules of the Exchange.

The Client(s)/Constituent(s) may submit their claim on the online portal of the Exchange
(https://igrs.mcxindia.com) or provide “Client Complaint Form” (available at www.mcxindia.com) in
hard copy to Investor Services Department, Multi Commodity Exchange of India Ltd., Exchange
Square, CTS No. 255, Suren Road, Chakala, Andheri (East), Mumbai — 400 093 or email it at
grievance@mcxindia.com.
Upon surrender of Membership, the Authorised Person(s) (APs), if any, registered through this
Member shall also cease to exist and therefore, such APs are not authorized henceforth to deal in
that capacity.

For Multi Commodity Exchange of India Ltd.

Sd/-

Authorised Signatory - Membership Department

Stocks and Securities
Aditya Birla Money Ltd.

ADITYA BIRLA
CAPITAL

PROTECTING [INVESTING FINANCING ADVISING

Regd. Office: Indian Rayon Compound, Veraval - 362 266, Gujarat; CIN: L65993G)1995PLC064810; Email: abml.investorgrievance®adityabirlacapital.com;
Website: www.adityabirlamoney.com; Tel.: +91-44-49490000; Fax.: +91-44-22501095.

INFORMATION REGARDING THE EXTRA ORDINARY GENERAL MEETING OF ADITYA BIRLA MONEY LIMITED

1. The Extra Ordinary General Meeting (EGM) of the Members of Aditya Birla Money Limited will be held on Thursday, December 16, 2021
at 11.00 A.M. through Video Conferencing (VC) / Other Audio Visual Means (OAVM), in compliance with the Companies Act, 2013 and the
Rules made thereunder read with Ministry of Corporate Affairs General Circulars dated April 8, 2020, April 13, 2020 and June 23, 2021 and
the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 and other applicable circulars issued by SEBI, to transact

the business set out in the Notice calling the EGM.
2. Members participating through the VC / OAVM facility shall be reckoned for the purpose of quorum under Section 103 of the Companies

Act, 2013.

3. In compliance with the aforesaid circulars, the Notice of the EGM will be sent to all the Members of the Company whose email address(es)

are registered with the Company / Depository Participants.
4. The Notice will also be available on the website of the Company at www.adityabirlamoney.com, of the Stock Exchanges i.e. BSE Limited

and National
www.evotingindia.com.

Stock Exchange of India Limited at www.bseindia.com and www.nseindia.com respectively and of CDSL at

5. Members holding shares in physical mode, who have not registered / updated their email address(es) with the Company, are requested to
register / update the same by writing to the Company with details of Folio Number and attaching a self-attested copy of PAN card at
abml.investorgrievance@adityabirlacapital.com or to the Company’s Registrar and Share Transfer Agent, M/s. Cameo Corporate
Services Limited at investor@cameoindia.com.

6. Members holding shares in dematerialised mode who have not registered their email address(es) with their Depository Participants(s) are
requested to register / update their email address(es) with the Depository Participant(s) with whom they maintain their demat account(s).

7. Members can cast their vote(s) on the businesses as set out in the Notice of the EGM through electronic voting system.

8. The manner of voting remotely by Members holding shares in dematerialised mode, physical mode and for Members who have not

registered their email address(es) has been provided in the Notice of the EGM.
9. The facility for e-voting will also be made available at the EGM and the members attending the EGM who have not cast their vote by remote

e-voting will be able to vote at the EGM.

10.
11

Members will be able to attend the EGM through VC / OAVM at www.evotingindia.com
Members who are holding shares in physical form or who have not registered their email address(es) with the Company or any person who

becomes Member of the Company after dispatch of Notice of the EGM may obtain the User ID and Password for e-voting by sending a

request to helpdesk.evoting@cdslindia.com.

existing User ID and Password.

12.

casting vote through remote e-voting or through e-voting during the EGM.

Place: Mumbai
Date : November 23, 2021

If the member is already registered with CDSL for e-voting, then he/she can use his/her

Members are requested to read the Notes set out in the Notice of the EGM and in particular, instructions for joining the EGM, manner of

For Aditya Birla Money Limited
Sangeeta Shetty
Company Secretary
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0il & gas: What ails foreign investment

The scenario reflects the larger uncertainties in global fossil fuel
investments and India's whimsical policy environment

S DINAKAR
New Delhi, 23 November

hy does the world’s
fastest-growing major
consumer of energy fail

to attract investments in oil and
gas? This is a question worth
pondering after private sector
conglomerate Reliance Industries
Ltd (RIL) failed to close a $15-bil-
lion downstream asset deal
with Saudi Arabia’s national oil
company, Aramco.

It’s understandable if multi-
billion dollar investments in oil
and gas projects or deals involving
state companies that need to tra-
verse a complex bureaucracy at
state and federal levels and the
corridors of ministries unravel.
However, Mukesh Ambani-run
RIL, India’s most successful ener-
gy company, is not typically
known to fumble on closing deals
(Ambani closed deals worth
around 2 trillion early last year
in telecom and retail with blue
chip investors).

“We believe that in the current
business environment, it would
have been difficult to agree on val-
uation,” said an HSBC Securities
report. Oil and gas companies are
facing more scrutiny from
investors as environmental, social
and governance (ESG) investing
grows and renewables expand.
And divesting high carbon assets
while acquiring lower-carbon

THE M&A BARREL

Key foreign investments in oil and gas

Essar0Qil Rosneft | Near100 | XV 2017
GaimIndia | Vedanta 58 2011
RILKGBasin | BP 30 |20 2011
RIL East Brookfield 100 | .80 2019
West gas pipe

RiLfuelretail | BP 49 |l 1.00 2020
AdaniGas | Total 37 |H0.80 2019

oil and gas as well as renewables
and electrification will likely play
arole in how oil and gas compa-
nies can build resilient portfolios,
Deloitte said.

Concerns over climate and the
course that countries take is a key
factor that international oil and
gas companies, including some
private equity funds, are consid-
ering when evaluating oil and gas
projects. These concerns have
magnified since the pandemic and

the COP26 gathering in Glasgow.
The role of fossil fuels in climate
change found mention for the first
time ever in the final COP26 agree-
ment, prompting oil and gas com-
panies like BP, Shell or Exxon to
focus on low-carbon investments
or lucrative upstream assets.
Investment in downstream assets,
such asrefineries and retail outlets,
seem less of a priority, a category
into which RIL and state-owned
BPCL fall.

New Delhi's whimsical reform
framework — the latest being the
repeal of farm laws within a year
— is also of concern to investors.
There were 258 deals in the oil and
gas sector spanning upstream,
downstream and midstream in
calendar 2020, valued at $218 bil-
lion compared to 433 deals at $347
billion in pre-pandemic 2019,
according to a Deloitte report.

India attracted only around
$35 billion in a handful of oil and
gas deals in the past decade, and
ifyou exclude Vedanta’s purchase
of Cairn’s assets, you are down to
$26 billion from four bona fide for-
eign investors (see table: The M&A
barrel). Compare that with a single
$2-billion deal in the US last year
where Marathon Petroleum sold
its Speedway retail business to 7-
Eleven in a pandemic.

Barring Rosneft, the bulk of
India's investments came in
exploration. The KG-D6 area off
the Andhra coast never produced
what it promised and was even-
tually mired in litigation, and UK
Cairn's sale of its Indian arm led
to a tax spat. Not a pleasant wel-
come for investors bringing in
billions of dollars.

Yet another irritant to down-
stream oil and gas investors is the
lack of fuel price reforms. Perhaps
that partly explains why no oil
major showed up to bid for BPCL,
acornerstone of India's privatisa-
tion programme; after paying
more than $6 billion for the gov-
ernment’s stake, you may still end
up looking at Delhi for price sig-
nals. Vedanta and some private

equity funds expressed interest
but have failed to find an oil com-
pany to partner them.

Prime Minister Narendra
Modi's government lifted price
controls on diesel in 2014, on
paper. LPG is also market priced,
again, on paper. But prices of road
fuels and cooking gas continue to
be managed by the government
via state-oil companies, which
control much of the 2 million bar-
rels per day (b/d) fuel market. For
instance, pump prices freeze
before key polls, irre-

cum-chemical venture — after
announcing it with great fanfare.
The 1.2 million b/d Ratnagiri
refinery-cum- petrochemical ven-
ture is yet to secure a location in
Maharashtra after a slugfest
between the Bharatiya Janata
Party and the Shiv Sena led

to repeated delays. Saudi Aramco  :
and UAE’s Adnoc had agreed to
take a 50 per cent combined

stake in the venture in 2018.
In August 2019, RIL offered
Aramco a 20 per cent stake in its
oil-to-chemicals

spective of interna- Whathas perhaps business, its biggest
tional crudelevelsor hurtforeigninvestor o senerator, valu-
exchange ratevolatil-  Sertiment t!'1e most  inoirat$75billion. It
ities. RIL had toclose is New Delhi’s expected to con-
allits pumpsin2008 inabilityto see clude the agreement
when after a brief throughindia's by March 2020, just
honeymoon with Diggestenergyproject ;o Covid-19
decontrol of petrol —a$55-billion struck India. It later
prices the govern- refinery-cum- postponed the deal,
ment went back to chemical venture citing the pandemic.
fixing prices. Aramco’s  invest-

The Modi government contin-
ued with the previous adminis-
tration’s retrospective tax legisla-
tion, sparking a lengthy
arbitration with Cairn, and finally
losing the case. New Delhi
then withdrew the law this year
after foreign courts ordered
seizures of Indian state assets.
Similarly, there have been several
timelines on introduction of elec-
tric vehicles (EVs), keeping fuel
retailers guessing.

But what has perhaps hurt for-
eign investor sentiment the most
is New Delhi’s inability to see
through India’s biggest energy
project — a $55-billion refinery-

ment covered the company’s 1.36
million b/d refinery in Jamnagar,
fuel retail operations and chemical
units. Aramco, in turn, planned to
supply 500,000 b/d of crude to the
Jamnagar plant, ensuring a cap-
tive buyer for its crude.

Aramco could possibly show
some interest in BPCL after letting
go of the RIL deal, and after an
interminable wait for the Ratnagiri
refinery project because the Gulf
state is keen on a fossil fuel pres-
ence in a country that the
International Energy Agency said
will experience the largest increase
in energy demand of any country
worldwide over the next 20 years.
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India’s first IKEA
‘mall’ tocomeup
in Gurugram

REUTERS
Stockholm, 23 November

IKEA's malls business, one of the world's biggest, said
on Tuesday it had bought a plot in Gurugram next to
New Delhi for a shopping centre that will be its first to
open in India.

Ingka Centres, which has 47 such malls across
Europe, Russia and China, plans to enter North America

i and India. The estimated investment for the project is
:around $450 million and the company said construction

would start in early 2022.

Managing Director Cindy Andersen told Reuters the
company expected to complete the centre, which will
also house office space, in late 2025.

Ingka Centres in February announced it had bought
a plot in Noida on the outsKirts of Delhi and planned to
invest nearly %55 billion in its first shopping centre in
India, but said on Tuesday the one in Gurugram would
open before that.

The Noida store would hopefully open shortly after
Gurugram, Andersen said in an interview.

Like furniture giant IKEA, Ingka Centres is
scouting for locations in major cities across many mar-

¢ kets.InIndia, Andersen said, Ingka Centres would, how-
:ever, focus on the two Delhi projects for the time being.

IKEA opened its first store in India in 2018, in
Hyderabad. Ingka Centres is owned by Ingka Group,
which also owns most IKEA stores worldwide.

Visa’s Amazon
blues will shapethe
digital cash debate

ANDY MUKHERJEE
November 23

Afteralongtime, the balance of powerinthe
world of money is shifting. Amazon.comInc’s
decision tostop accepting purchases made
with VisaInc’s UK-issued credit cards from
nextyear shows that Big Tech is flexingits
muscles against established financial
networks. Some policy makers must already be
thinking, “Thisiswhy we need sovereign
digital cash —tostopabunch of unregulated
players from calling the shots in payments.”
Butisitreally thatsimple?

Theimmediate fallout of the fracas over
Visa’s high fees may be to give aboost torival
Mastercard Inc, and notjustin Amazon’s UK
business. The long-term effects, however, may
run far deeper. E-commerce platforms are
gaining an upper hand in negotiations with
card networks.

Inthe not-so-distant future,
they could use this market power
torestrict customerstoonly
usingtheir in-house payment
tokens, a possibility raised by
Princeton University economist
Markus Brunnermeierand
others. Wewon’tbe able tosay
no, because we simply can’t bear
thethought of not beingableto
buy sneakersonline, or atleast
an NFT version of them for our
digital avatar.

E-commerce and social
mediagiants could use this cash
flowinginto their tokensto offer
credittomerchants, with
repayments deducted on every
saleatzerocollection cost. Realising that
banks’ conventional business models won’t
stand achancein this connected world of
payment, lendingand commerce, some
countries might accelerate plansto provide
digital cash asa public utility, which could be
madeillegal for any platform to refuse. Butin
doingso, policy makers may end up hurting
sellersto protect buyers.

Small merchants want credit at cheaper
ratesthanbanks provide, and it’s beginningto
looklike they can get it from platforms by
committing themselves to accept paymentsin
tokensissued by Big Tech. However, if central
banks push their digital currencies as
mandatory legal tender, then the transactions
would go dark: E-commerce sites won’t be able
toautomatically collect loan repayments via
self-executing software code, or smart
contracts, and small businesses may be denied
theirshot at really inexpensive credit.

Thisisjust onetradeoffamongseveral.
Think of howbanks’ card business might be
impacted by the arrival of central bank digital
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E-commerce and
social media giants
could use this

cash flowing into
their tokens to offer

credit to merchants,
with repayments
deducted on every
sale at zero
collection cost

currencies, or CBDCs. You decide tobuy abook
onKindle, using your brand-new credit card.
Before you've drawn down your creditline, the
lender’s balance sheet —in the words of
Stanford University economist Monika
Piazzesi —is “empty” and free. (If you'd used a
debit card, the bank would have required a
deposit from you, and aloan asset on the other
side ofits balance sheet before youbought the
book. It would have entailed costs.) When you
pay by credit card, thebank creates a deposit
liability in Amazon’s favour, automatically
backed by an asset: what you owe the bank. Itis
this “complementarity between deposits and
creditlines,” Piazzesisays, “that makesitcheap
forbanksto handle these payments.”
Thegame will change ifthe central bank
signsupasaplayer. Yes, deposits held by
citizens at the monetary authority, accessible
viadigital wallets, may be just as convenient to
useinonline purchases as abankdebit card
linked to aPayPal wallet. But
central bankdigital currencies
won'toffer an alternative to

public-sector authority wantsto
bealendertothe public. As
consumers, we all benefit from
payment costs that are kept low
by credit cards. Upsetting the
equilibrium mightleave all ofus
worse off.

Central banksaren’t sold yet
onthe need for CBDCs, but for
different reasons. They worry
thatinthe processof providinga
meansof payment thatcan
compete with cryptocurrencies
like Bitcoin and theirless
volatile cousins — such as Diem, the upcoming
stablecoin backed by Meta Platforms Inc —
theywould end upsupplying asafe-haven
asset superior tobank deposits.

Butwhile a per-wallet limit on zero-interest
digital cash (and negative remuneration on
higher holdings) could ward offthe threat to
deposits, policy makers have yet to assess the
more practical aspects of sovereign electronic
money, such asitsimpact onbanks’ profitable
credit-card franchises. Similarly, there’sacase
tobe made against introducing CBDCs as
mandatory legal tender ifthey prevent tech
platforms from offering innovative loans that
restrict consumers’ choice of payment
instruments. Should consumer internet firms
beallowed togothat far?

While the answer to that question isstill
unclear, what’sunmistakably trueis that the old
orderin financeisyieldingtothe new. Visa’s
dispute with Amazon gives aglimpse of that
change. Authorities need toweigh the prosand
consbeforetheywade into the shifting sands of
powerbetweenbankingandtech.  BLOOMBERG
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NOTICE OF THE EXTRA ORDINARY GENERAL MEETING AND INFORMATION ON E-VOTING

1.

The Extra Ordinary General Meeting (“EGM/ Meeting”) of the Members of Aditya Birla Money Limited (“the Companyfyour Company”) will be
held on Thursday, 16th December 2021 at 11:00 a.m. (Indian Standard Time) through Video Conferencing (“VC") or Other Audio Visual Means
(“OAVM”), in compliance with all the applicable provisions of the Companies Act, 2013 and the Rules made thereunder read with Ministry of
Corporate Affairs (“MCA”) General Circulars dated 8th April 2020, 13th April 2020 and 23rd June 2021 and the provisions of Securities and
Exchange Board of India (“SEBI”) (Listing Obligations and Disclosure Requirements) Regulations, 2015 read with SEBI Circulars dated 12th May
2020 and 15th January 2021, other applicable circulars issued by SEBI (collectively referred to as “relevant Circulars”), to transact the business
set out in the Notice calling the EGM.

2. Members participating through the VC/OAVM facility shall be reckoned for the purpose of quorum under Section 103 of the Companies Act, 2013.

10.

1.

12.

13.

. In compliance with the relevant Circulars, the Notice of EGM has been sent through email on 24th November 2021 to those Members of the

Company whose email address(es) are registered with the Company/Depository Participants.

. The Notice is also available on the website of the Company at www.adityabirlamoney.com and of the Stock Exchanges, i.e. BSE Limited and

National Stock Exchange of India Limited at www.bseindia.com and www.nseindia.com respectively, and of Central Depository Services Limited
(CDSL) at www.evotingindia.com.

. The documents referred to in the Notice of EGM are available for inspection electronically without any fee by the Members from the date of

circulation of the Notice of EGM up to the date of EGM. Members seeking to inspect such documents can send an email to
abml.investorgrievance@adityabirlacapital.com asking for the same.

. Members who would like to express their views or ask questions during the EGM may register themselves by sending their request at

abml.investorgrievance@adityabirlacapital.com by mentioning their name, demat account number / folio number, email ID and mobile number,
atleast 10 days prior to the EGM. Only those Members who are registered will be allowed to express their views or ask questions. The Company
reserves the right to restrict the number of questions and number of speakers, depending upon availability of time as appropriate for smooth conduct
of the EGM.

. Instructions for remote e-voting and e-voting at the EGM:

a) The Company is providing to its Members, facility to exercise their right to vote on resolutions proposed to be passed at the EGM by electronic
means ("e-voting"). In terms of SEBI e-voting Circular dated 9th December 2020, e-voting process has been enabled for all 'individual demat
account holders', by way of a single login credential, through their demat accounts/websites of Depositories/Depository Participant(s).

b) Members may cast their votes remotely, using an electronic voting system on the dates mentioned herein below ("remote e-voting").

¢) The Company has engaged the services of CDSL as the agency to provide e-voting facility.

d) The information, instructions and manner of remote e-voting and voting at the EGM by Members holding shares in dematerialised mode, physical
mode and for Members who have not registered their email address(es) is provided in the Notice of EGM.

€) The remote e-voting facility will be available during the following voting period:

Commencement of remote e-voting: 9:00 a.m. on Monday, 13th December 2021.
End of remote e-voting: 5:00 p.m. on Wednesday, 15th December 2021.

f) The remote e-voting will not be allowed beyond the aforesaid date and time and the remote e-voting module shall be forthwith disabled by CDSL
upon expiry of the aforesaid period.

g) Further, the facility for voting through electronic voting system will also be made available at the EGM and Members attending the EGM who have
not cast their vote(s) by remote e-voting will be able to vote at the Meeting.

. A person, whose name is recorded in the Company’s Register of Members or in the Register of Beneficial Owners maintained by the

depositories as on the cut-off date, i.e., Thursday, 9th December 2021 only shall be entitled to avail the facility of remote e-voting or for
participation at the EGM and voting at the EGM.

. Manner of registering/updating email address(es):

a) Members holding shares in physical mode, who have not registered/updated their email address(es) with the Company, are requested to
register/update the same by writing to the Company with details of Folio Number and attaching a self-attested copy of PAN card at
abml.investorgrievance@adityabirlacapital.com or to the Company's Registrar and Share Transfer Agent, M/s. Cameo Corporate Services
Limited at investor@cameoindia.com.

b) Members holding shares in dematerialised mode who have not registered their e-mail address(es) with their Depository Participant(s) are
requested to register/update their email address(es) with the Depository Participant(s) with whom they maintain their demat accounts.

The Members who have cast their vote(s) by remote e-voting may also attend the Meeting but shall not be entitled to cast their vote(s) again at the

Meeting. Once the vote on a resolution is cast by a Member, whether partially or otherwise, the Member shall not be allowed to change it

subsequently or cast the vote again.

Any person, who acquires shares of the Company and becomes Member of the Company after the dispatch of the Notice of EGM and holding

shares as on the cut-off date i.e.Thursday, 9th December 2021, may obtain the User ID and Password for e-voting by sending a request to

helpdesk.evoting@cdslindia.com. [f the member is already registered with CDSL for e-voting, then he/she can use his/her existing User ID and

Password.

In case of any query or grievances pertaining to e-voting, Members may contact Mr. Rakesh Dalvi, Sr. Manager, Central Depository Services (India)

Limited, A Wing, 25th Floor, Marathon Futurex Mafatlal Mill Compounds, N. M. Joshi Marg, Lower Parel (East), Mumbai — 400013 or email to

helpdesk.evoting@cdslindia.com or call on +91 22 2305 8738 / +91 22 2305 8542/43.

Members are requested to carefully read all the Notes set out in the Notice of EGM and in particular, instructions for joining the EGM, manner of

casting vote through remote e-voting or e-voting at the EGM.
By order of the Board of Directors
For Aditya Birla Money Limited
Sangeeta Shetty
Company Secretary

Place: Mumbai
Date : 24th November, 2021
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&), S5d aienda) Aeel dHell [dand) @isd

sedl vidl Y8l ypdiel He@l AHudiHi A1), Susll EGMatl 13 2iRide Hie 2ilaa 2¥iell Budctidisl e Hailell vl 2 asdilel] 2fvaiel Hafled sealsl

U[EISIZ HatiHd 21 8.

7. EGMHI Rz g-d12a1 249 g-dI2a1 3i2el] 2yzieti2Al:
a) sudll doil aealel ads2lGis Hiezw) ("g-dl2a1") @izl yHHI Uiz adien vedifdd s21d) uR Hol 2udiel dHen ifEisizel Guaol seale]) i%@al uzl uisl 2¢)

&, ol Bz 2020 e vl A

ol g-elf2a1 ulBuaer A eofHi, duM '@lEdad siie AsiGee gi2s)' HI2, dHel Sl AsIBee/ Sy

AeciNAl=l [SHe A5G/ duige alRl, 215 o dilSile 24y giRl g-d1221 uEa 21584 s2dHi 24id) 8,
b) 2402 248 N3 e2ilda aidlvil uz dAsAfEis A2 Rizeuel) Buahal sdlal g2ell duel) Ha 2l 215 & "Rz d-di2ar")
o)  Susflel g-dll2a1 fden y2) uisar 112 CosLel Aeveril a3 (@] B,
d) sludRacigns His, Fsg HisHi Az azidal dell gi2l dyinai RHlz g-aif2o) 26 dl2o1ell 21dd), 2ziaiieA] 2ne Sla degeinel] tetiHi v andl 8.
e) Rz d-dif2a1 yfden ofldet Haglo 2Ha210) E2Mae Buaos 2589):

Rz d-difZai
p.m. di2d ag,

BECIRIENIFEE

A3Id MHaiR, 134 [SAwi2 202141 o AdIR 9:00 a.m. d133 el [FHlz I-dI2atell 241 caaiz, 154 Bz 2021 =1 Ao AiF 5:00

) Busd ciFlv a4 uil AHle d-d1d)oiel siE) 2ai 2419 @8] 26l BuRlsd 2A321100) 2AHnd adi uz AlslAuAa gl 2l d-dIZ5 Wsgyd d=d &

WMSYH S2AIHI A1),

g)  deHi, dyiHai dasaifes di2a1 Rizey gizl Hdeiot 52diell fden el Guaosl sRidaiyi 241a9) el degelnui vz 284 2020 & 93d Rz d-d12a1 g1 Widiel)

Hd 2An2ll otell dAl A3 Hdelst 53] 259,

8. &peel g-dI2a) 2Aaa) PyAH3i 6191 Ad) 49 dyANH| HdEle H12 RS @lEd, Fof etiH Sueflen 02 e 2dvReRMi vadl BUFizdly iRl vuddiHi 2A1dal |@ieisIE)
i@l 2fvzzani se-2s aidv Aed &, azgaiR, 94 BAwz 2021 Y oiledd B, 1191 A o Yfden Andd Hi2 esel2 2891,

9. glgd ey olacl/2ude sadiel dd:
a)  [Bsd syl D2 aziad) A6, ¥4 Suefl 2018 dxell gla Agi(2A)ell oliaeljziude saig eell, dua S1@2]) sioiRall [@21d] 2112 Sueilal us Guflal el Uje
si5el 2a-31fBId ois@ ¥1S|at abml.investor%rievance@adi abirlacapital.com U2 2r2idl SUsllell 2F2g1R 249 912 gleris: 2Avee, Mfs. SN siufze afdw

[@ifi2sa investor@cameoindia.com Uz oilél

ellfziude seal [Aeid] srami 2nd &,

b)  ShilRaciEns HisH 92 aiad) 20 & @u0) dHel [3ulFe) 2ecioll(ad)) 218 due e 2i%2(21)0l oiae] saidl dell dadlel duel dia aigi(2i)d

[Sulas] 2eeiall(2), Fueall 2018 A=l dug Slie vidl (idii) ednd] 2 8 218 silgell/2iude seal [@eid seai 24d 8.

10. o e Rz -1 izl duell Ha(2d)) 2inell B dad uel A2 sive 26l 215 & udg A2l sdlell Walell 3d 2Hiual M2 ese1R 2]l AsalR ea iRl s21d
u2 3d 2AdiH H1d, ul oid d 24iRis Ad edl Ao, e yglel] de) viedalel] vizidl s3ell Hdeier sadiell Ay HiudRi 2149 w18l

1. s clEd, o Susilel 212 And & 21a EGMa) o221 Hiscal utl Suelle] 2ip2l vial 8 21d) 52-2H5 c1B]v ed 5 ogdiz, 94l Sz 20210 ey A2 gz1d B, d

H12_helpdesk.evating@cdslindia.com U2 [deid) Hisdlel -dI2a1 212 252 AH1gs) el wizas Aand] 213 8. o 2qea usdell o g-dl22) 312 chsL 2013 «flaidd 2,

dl d/dell detl aidetl 23R 2A1S] 2Hel URIaSHD Buailol 53 215 8.

12, d-dIZoia gaidl sigun vs 2iza) slaie el 2 2132 end), Rz Jawe, A

¢ [BulFHe2l aldR (diesan) [@RE2s, 24 [da, 254 Him, A2

A5,

usddie e swiBes, er.2A4. 19l 12f, ez ua (ud), ol - 400013 ) 2Aus s3] 242dl helpdesk.evoting@cdslindia.com U2 eiEdE s3] 22ld|
+91 22 2305 8738 [ +91 22 2305 8542/43 Uz 5id 53] 215 .
13. 262 [deid] s2diHi 241d & & d2Al gyiuell 2101 e1lde oflel al vl s2la gegRyHl osial Hi2edl iata), RH2 e-dll2a) qi21 #Hadl g-dI2o1 g2l g
e2072et HdEls SRal] Sd did.

a0 o
diFly @ sidaz 24, 2021

e [B1=2al Hell [@Hes adl

2oflen 9121
sudf] Asad



	Advt Intimation dt.24.11.2021
	Phiroze Jeejeebhoy Towers,   Exchange Plaza, 5th Floor, Plot No. C/1, G-Block,
	Dalal Street,     Bandra-Kurla Complex, Bandra (East)
	MUMBAI – 400 001          MUMBAI – 400 051

	Newspaper Advt dated Nov 23, 2021 - before sending EGM Notice to be held on Dec 16, 2021 - English
	Newspaper Advt dated Nov 23, 2021 - before sending EGM Notice to be held on Dec 16, 2021 - Gujarati
	Newspaper Advt dated Nov 24, 2021 - after sending EGM Notice to be held on Dec 16, 2021 - English
	Newspaper Advt dated Nov 24, 2021 - after sending EGM Notice to be held on Dec 16, 2021 - Gujarati

		2021-11-24T15:18:00+0530
	SANGEETA MUKESH SHETTY




