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~ KERNEX MICROSYSTEMS (INDIA) LTD. Continuation Sheet ... 

Notes: 

1. The above unaud ited standalone fi nancia l results were reviewed by Audit Com mittee and 
approved by the Board of Directors of the company in their respective meetings held on 13th 

November'2020 respectively . The Statutory auditors have carried a limited review of financial 
results. 

2. The Standalone Financial Results have been prepared in accordance with Ind ian Accounting 
Standards prescribed under section 133 of the Companies Act 2013 (li the Act") read with the 
relevant rules issued there lInder (" INDAS") and other accounting principles genera lly accepted 
in India and the guidelines issued by SEBI . 

3. The Company operates with Single segment for Railways hence Segment information not 
furnished as per the Ind AS 108 'Operating Segments' notif ied under the Companies (Indian 
Accounting Standards) Rules, 2015 read with Accounting Standard (AS) 17 "Segment Reporting" 
notified under Section 133 of the Companies Act, 2013. read with Rule 7 of the Companies 
(Accounts) Ru les, 2014 

4. The resul ts fo r t he quarter and half year ended 30th September'2020 were also available at the 
website of the com pany (www.kernex.in) and at the websites of the Stock Exchanges 

where t he equity shares of the company are list ed: BSE Limited (www.bseindia.com) 
and National Stock Exchange of Ind ia limited (www. nseindia.com ). 

S. Figures for t he previous period have been regrouped/ reclassified where ever necessary to 
conform to the current period's presentation. 

Place Hyderabad 

Date 13th November' 2020 

By order of the Board of Directors 

ForKernex Microsystems (India) limited 

~. 11 )'~ . . :;;:) . 
M.B.Narayana_~_u 

Whole Time Direttor 

DIN - 07993925 

l 



~ KERNEX MICROSYSTEMS (INOlA) LTD. 

KERNEl( MICROSYSTEMS (INDIAI UMITEO 

Unaudited STANDALONE State ment of Assets and Liabilities as at lOth Sep, 2020 

(All amounts in Indion Rupees, except shorf! doro and where otherwise stoted) 

Particulars 

ASSflS 

Properly, Plant and Equipment 

Capita l work-in-progress 

Intangible assels 

Financia l asselS 

Inve"tments 

Other financial asseh 
Other Noo-currenl assets 

Total non-e;urrent assets 

Current assets 

Inventorie~ 

FinanCial assets 

Tracie receivables 

Ca!Jl and cash equivalents 

Other bank bal.nces 

Other financial .ssets 

Other current asse ts 

Total current assets 

TOTAL ASSfl5 

EQUITY ANO UA8 Il1T1ES 

Equity 

Equitv Share capital 

Other eQuity 

Total Equity 

Liabilities 

Non-(urrent liabilities 

Financial liabilities 

Borrowings 

Oeferred taK liabilit ies 

Other Hon-cuffen t liabilit ies 

Total Non-current li.bilities 

Current liab ilities 

Fina nc ia l liabilities 

Borrowings 

Trad(> Payables 

Other fina ncial liabilities 

Oth(>r current liabilities 

Total current li.bil il ies 

TOTAL EQUITY AN D LIABILITIES 
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As at 

3G-Sep-2Q 

)1,66,05,702 

250,634 

2,32,376 

9,3 1,81,223 

9,05,75.238 

2,31,00,820 

52,45,45,993 

5,62.20,287 

10,~--,-36,906 

49,04,602 

12, 36,68,423 

22,87,&43 

4,26,56,796 

33,4 1,74,657 

8S,87,20,6S0 

12,49,96550 

55,63,73,671 

68,13,70,221 

53,17516 

2,99,46,507 

3,S2.64,023 

7,99,76,344 

1,32,14,897 

4,39,222 

4,84 ,5S,943 

14,20,86,406 

85,87,20,650 

As at 

3 1_Mar_20 

32,57,32,414 

2,50,634 

3,04,354 

10,97,2 1,223 

9,05,77,078 

2,34 ,82,947 

55,00,68,650 

1,28,21,823 

12,87,00, 215 

46.01,955 

12,36,31,130 

Hi.76.266 

2,23,76,743 

29,38,08,131 

84,38,76,781 

12,49,96,550 

S7, 12,50,355 

69,62,46,905 

3S,41 ,524 

2,99,46.507 

3, 34.88.031 

S,47,OO,05S 

55,68,771 

4,39,222 

5,34,33,797 

11,41,4 1,845 

84,38,76,781 



~ KERNEX MICROSYSTEMS (INDIA) LTD. 

KERNEX MICROSYSTEMS {INDIA} LIM ITED 

Unaudited STANDALONE Statement of Cash Flows for the half year ended 30th Sep. 2020 

(All omounts in Indion Rupees, except shore daro and where otherwise stoted) 

Particulars 
Cash flows from operating activities 

Profit / (loss) before ta~ 

Adjustments to reconcile net lou to net cash provided by Oll@ratingactivities 
Depreciation and amortisation 
Foreign currency translatton gain / (loss) 
Written off / provision for obsolete stock 
Sundry balances written off 
Provision for doubtful advances 
Provision lor expected credit los5 
Provision for slow/non moving stocks 
Liabi lities no longer required written off 
(Profit) on disposal of property, plant and equipment 
Finance costs 
Inte rest income 

Changes in assets and liabilities 
Trade receivables 
Inventorie5 
Other assets 
Trade payables 
Other liabilities 

Net cash flow from operating activities 

Cash flows from investing activities 
Proceeds from dIsposal of property, plant and equipment 
Purchase of property, plant and equipment 
Investment in 100% WOS 
Investment in JV 
Interest income 

Net cash flow used in investing activities 

Cash flow from financing activities 
Repayment of long te rm borrowings 
Finance costs 

Net cash flow (used inl/from financing activities 

Net increase in cash and cash equivalents (A+8+C) 
Cash and bank balances at the beginning of the year 
Cash and cash equivalents at the end of the year 

A 

Continuation Sheet ... 

30-Sep-20 

38,55,427 

76,92,956 
5,57,341 

2,94,731 

(15,51,620) 

20,54,664 

(17,02,459) 

2,42,63,309 

(4,33,98,464) 

(2,11,07,463) 

76,46,126 

1,82,17,815 

(31,77,637) 

34,63,568 

4,06,214 

31-Mar-20 

8,01.68, 161 

1,73,08,015 
7,93,674 

34,89,533 
7,39,308 

.(79,O6,9}2) 
(15,41.41,629) 

1.27,71,581 

(78,81,374) 

2,36,34,007 
1,2l,28,176 

71,11,371 

31,74,096 

(7,15,92,693) 
(8,01,04,74 7) 

23,82,89,375 

(11,27,982) 

(6,77,46,875) 

(3,01,43,398) 

17,02,459 78,81,374 

B ______ ~5~5~,7~2~,2~4~1C_ __ _C'~4~,7~1~,S~2~,4~9~4~ 

(1,93,68 1) 

(20,54,664) (1,27,7 1,581) 

C ____ -"12~O~,S~4~,6~64=c' ____ ~ll~,2~9~,6~S~,2~6~2' 

A+B+C 3,39,940 
12,82,33,085 
12,85,73,025 

5,40,82,485 

7."'1,50,600 
12,82,33,085 



P R 5 V & Co. LLP 
Char t e r ed Ac c ountant s 

202, Saplagiri Residency, 
1· 10·9B/A , Chikoti Gardens, 
8egumpet, Hyderabad · 500 016 
Phone : +91 4066108177/27766881 
Telefax : +91 4027766881 
E-mail prsvco@gmail.com 
Website ' prsvllp.com 

Independent Auditor's Review Report on the Quarterly Unaudited Sta ndalone and Year to Date 
Financial Results of the Company Pursuant to the Regulation 33 of the SEDr (Listing Obligations 
and Disclosure Requirements) Regulations, 2015, as amended. 

To The Board of Directors of 
KERNEX MICROSYSTEMS (INDIA) LIMITED 

I. We have reviewed the accompany ing Statemen t of unaud ited standa lone financial resul ts of 
KERNEX MICROSYSTEMS (INDIA) LIMITED for the quarter and half year ended September 
30, 2020 and the Standalone Unaudited Balance Sheet as at September 30, 2020 (t he "statement"), 
be ing su bm itted by the Company pursuant to the requirements of Regulation 33 of the SEBI (L isti ng 
Obligat ion and Disclosure Requirements) Regulations, 2015 (' the Regulation') as amended, read w ith 
SEBI Circu lar No.CIRlCFD/CMD \ /44/20 19 dated March 29, 20 19 (,the Circular' ). 

2. Th is Statement, whi ch has been prepared in accordance with the recognition and measurement 
principles la id down in the Ind ian Accounting Standard 34 " Interim Fi nancial Reporting" (" Ind AS 
34"), prescribed under Section 133 of the Companies Act, 20 13 read wi th relevant ru les issued there 
under and other accoun ting principles generally accepted in India, read with the circu lar is the 
respons ibi lity of the Company ' s Management and has been approved by the Board o f Directors of the 
Company . O ur responsibil ity is to issue a report on the Statement based on our rev iew. 

3. We conducted our review of the statement in accordance with the Standards on Rev iew 
Engagements (SRE) 2410 ' Review of Interim Financial Informati on Performed by the Independent 
Audi tor of the Entity ' , issued by the Institute of Chartered Accountants of Ind ia. Th is Standard 
requires that we plan and perform the review to obtain moderate assurance as to whether the 
statement is free from material misstatement. A review is limited primari ly to inquiries of Company 
personnel and ana lyt ical procedures applied to financia l data and thus provides less assurance than an 
audit. We have not performed an aud it and accordi ngly, we do not express an audit op inion. 

Basis for Qualified Conclusion 

Other fina ncial assets amou nting to Rs. 6.00 crores which is outstanding for more than 3 year has 
been subject to balance confirmation from the respective party/(s). Accordi ng to the information and 
exp lanat ions given to us, the amount is recoverable and the company is taking steps obtaini ng ba lance 
confirmation. In the absence of sufficient appropriate ev idence, we are unable to comment upon the 
carrying val ue of the aforesaid receivab le as at 30 September 2U2U or any adjustment/impairment 
required to and the consequent impact if any, on the financial resu lts . Our audit opinion on the 
financial statements for the year ended 31 March 2020 was a lso qualified in this regard . 

4. Based on our review conducted as above, nothing has come to our attention that causes us to believe 
that the accompa ny ing stateme nt, prepared in accordance with the aforesaid Indian Accounti ng 
Standards prescribed under secti on 133 o f the Compani es Act, 2013 read with rule 7 of the 
Companies (Accounts) Rules, 2014 and other accounting principles genera lly accepted in Ind ia, has 

Page 1 of 2 



not disc losed the information req uired to be disclosed in terms o f the Regulat ion, read wit h the 
Circular, including the manner in wh ich il is to be di sc losed, or that it contains any material 
mi sstatements. 

5. We draw your :mention that the statement which ind icates the preparation of fi nancial resu lts of the 
Company on goi ng concern basis for reasons stated there in . The appropriateness o f assllm ption of 
go ing concern is dependent upon rev iva l of market and consequently the Company's ability to 
generate sustai nable cash flows in future to meet its obligations. 

Our report is not modified in respect of thi s matter. 

For I'RSV & Co.LLP 
Chartered Accountan ts 

1 nka,eswa,," 
Partner 
Membership No: 222068 

Place: Hyderabad 
Date: November 13,2020 

\JP11J: ').O'L-'L'l-D (157)f)j'I{) P7 1 10 
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~ KERNEX MICROSYSTEMS (INOlA) LTD. Continuation Sheet ... 

Notes: 

1. The above unaudited consolidated financial results were reviewed by Audit Committee and 
approved by the Board of Directors of the company in their respective meetings held on 13th 

November'2020 respectively. The Statutory auditors have carried a limited review of financial 
resu lts. 

2. The consolidated Financia l Results have been prepared in accordance with Indian Accounting 
Standards prescribed under section 133 of the Companies Act 2013 ("the Act") read with the 
relevant ru les isslJen there under (" INOAS") and other accounting principles generally accepted 
in India and the guidelines issued by SEBI . 

3. The Company operates with Single segment for Railways hence Segment information not 
furnished as per the Ind AS 108 'Operating Segments' notified under the Companies (Indian 
Account ing Standards) Rules, 2015 read with Accounting Standard (AS) 17 "Segment Reporting" 
notified under Section 133 of the Companies Act, 2013, read with Rule 7 of the Companies 
(Accounts) Rules, 2014 

4. The results for the quarter and half year ended 30th September'2020 were also ava ilable at the 

website of the company (www. kernex. in ) and at the websites of the Stock Exchanges 

w here the equity shares of t he company are listed: BSE Limi ted (www.bseindia.com) 

and National Stock Exchange o f India limited (www.nseind ia.com). 

S. Figures for the previous period have been regrouped! re classi fied where ever necessary to 
con form to t he current period's presentation. 

Place Hyderabad 

Date 13th November' 20 20 

\ 



~ KERNEX MICROSYSTEMS (INDIA) LTD. Continuation Sheet ... 

KERNEX MICROSYSTEMS (INDIA) LI MITED 

UMudited CONSOLIDATED Statement of Assets and Liabilities as a t 30th 5ep, 2020 

As at A5 at 
Particulars 30-Sep-ZO 3I-Mar- lD 

Un.udited Audited 

ASSETS -- --
Non-current ilS~ts 

-
Property, Plan t ilnd Equipment 31,66,05,702 32,57,32,414 

-
Capi tal w ork-in-progress 2,50,634 2.50,634 
Intangible ilsseu 2,32,316 3,04.354 
Financial ilssets 

Investments 
Ot her financial assets 9,05,75,238 9,05,17,078 

Deffered til~ ilssets (net) 
Other Non-current il5'~els 2.38,01.917 2,35,14,079 
Total non·turrenl ilssets 43,14,65,867 44,03,78,559 

-

Current ilssets 
hwenlories 5,62,20,287 1,28,2 1,823 

Financial assets 

Trade rece ivableS 10,38,04,349 12.87,00,2 15 
Cash ilnd cash equivalents 51,09,805 49.66,8 14 
Olher bank balance~ 12,66,96,423 14,40.33.206 
Olher financia l a~~e l ~ 1,23,82.843 16,76.266 

Olher current asset s 8,48.20.481 5.65,93.517 
Total current assets 38,90,34,188 34,87,9 1.840 

TOTAL ASSETS 82,05,00,055 78,9 1,70,402 

EQ UITY AND LIABILITIES 

Equity 
Equi ty Share capital 12,49,96,550 12.49,96,550 
Other equi ty 44.70,88,774 46.47.43,322 
Equity attributable to Shareholders of the Company 57,20,85,324 58.97.39.872 
Non·controiling interest~ 3,22,183 30.424 
Total Equity 57,24,07,506 58,97.70.296 

UOibililies 
Non-cuITent liabilities 
Financial liabili lies 

Borrowings . 
Provisiom . 
Deferred tax liabilities 53,17,516 35,41,524 
Other Non·current li~bi lit ie~ 2,99,46 ,507 2.99.46.507 
TotOiI Non·current liabilities 3.52.64,023 3.34.88,031 

Current liabilities 
Financial liabilities 

Borrowings 15,07,13,625 10,64.70.286 
Trade Payables 1,32.14,897 55.68.771 
Other financial liabilities 4,39,212 4.39.222 

Other current liabili ties 4,84,60,782 5,34.33.797 
Provisions 
Total current liabilities 21,28,28,526 16,59,12,076 

TOTAL-.EQUIT"'(.AND LIABILITIES 82,05,00,055 78.91,70,402 

7" , . .;.-0. . i~ 



~ KERNEX MICROSYSTEMS (INDIA) LTD. 

KERN EX MICRQSVSTEMS (INDIA) LIMITED 

Un-audited CONSOLIDATED Statement of Cash Flows for the year ended 30th Sep, 2020 

Particulars 
Cash flows from operating activities 

Profit / (loss) before tax 
Adjustments to reconcile net loss to net cash provided by operating activities 

Depreciation and amortisat ion 

Foreign Currency translat ion reserve 

Written off / Provision for obsolete stock 
Sundry ba lances w ritten off 

Provision for Doubtfu l Advances 

Provision for expected credit loss 

Provision for slow/non moving stocks 

liabilities no longer requ ired written off 
(P rofi t) / Loss on sale of Fixed assets 

Finance cost s 

Interest income 

Changes in assets and liabilities 
Trade receivables 

Inventories 

Other assets 

Trade payables 

Other liabilities 

Net cash flow from operating activities (A) 

Cash flows from investing activities 

Sale of Fixed Assets 

Purchase of property, plant and equipment 

In terest received 
Net cash flow used in investing activities (B) 

Cash flow from financing activities 

Proceeds f rom issuance a! equity share capital 
Other non-current liabilities 

Olher n Oll O ..,t!ldtillK income 
Finance costs 

Net cash f low (used inl/from financing activities (C) 

Net increase in cash and cash equivalents (A+B+C) 

Cash and Bank Balances at t he beginn ing of the year 
Cash and cash equivalents at the end of the year 

Continuation Sheet ... 

30·Sep-20 

2,175,145 

7,692,956 

557,341 

294,731 

(1, 551,620) 

2,189,711 

(1,702,459 ) 

24,895,866 

(43,398,464) 

(39,219,539) 

7,646,126 

19,843,885 

(20,576,322) 

3,463,568 

406,214 

1,702,459 

5,572,241 

(2, 189,711) 

(2,189,711) 

-17,193,792 

149.000,020 

131,806,228 

34,045,989 

17,308,015 

793,674 

3,489,533 

(7,906,9721 

(154,141,629) 

58,302,631 

(8,124,054) 

22,480,211 

12,128,176 

(4,670,056) 

3,174/196 

(89,387,134) 

(112,507,520) 

238,289,375 

(1,127,982) 

8,124,054 

245,285,447 

(193,ti81) 

(58,302,631) 

(58,496,312) 

74,281,616 

74,718,404 

149,000,020 



P R 5 V & Co. LLP 
Chartered Accountant s 

202, Saptagiri Residency, 
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Phone : +91 40661081 77/27766881 
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Independent Auditor's Review Report on the Quarterly Un:.udited Consolidated and Year to Date 
Financial Results of the Company Pursuant to the Regulation 33 of the SESI (Listing Obligations 
and Disclosure Requirements) Regulations, 2015, as amended. 

To The Board of Direclors of 
KERNEX MICROSYSTEMS (INDIA) LIMITED 

I. We have reviewed the accompanying Statement of Consol idated unaud ited financial resu lts of 
KERNEX MJCROSYSTEMS (INDIA) LIM.ITED ("the Parent") its Subsidiaries and Joint 
Ventures (the Parent, Subsid iaries and its Joint Ventures together referred to as " the Group") for the 
quarter and ha lf year ended September 30, 2020 and the Conso lidated Unaud ited Balance Sheet as at 
September 30, 2020 (the " statemenl"), being submitted by the Parent pu rsuant to the requirements o f 
Regulation 33 of the SEB I (L isting Obligation and Disclosure Requ irements) Regu lations, 2015 (' the 
Regul ation') as amended, read with SEBI Circu lar NO.CIRlCFD/CMDI /4412019 dated March 29, 
2019 ('the Ci rcular'). 

2. This Statement, which has been prepared in accordance with the recognition and measurement 
princ iples laid down in the Indian Accounting Standard 34 "Interim Financial Report ing" (" Ind AS 
34"), prescribed under Section 133 of the Companies Act , 2013 read with relevant ru les issued there 
under and other accollnti ng principles genera lly accepted in Ind ia, read with the circular is the 
responsib ility of the Parent' s Management and has been approved by the Board of Directors of the 
Company. Our responsi bil ity is to issue a report on the Statement based on our rev iew. 

3. We conducted our review of the statement in accordance with the Standards on Rev iew 
Engagements (SRE) 2410 ' Review of Interim Financial Information Performed by the Independent 
Auditor o f the Entity' • issued by the Institute of Chartered Accou ntants of India . A review of interim 
fi nancial in format ion consists of making inqu iries, primarily of persons responsible fo r financial and 
accounting matters, and applying analytical and other review procedures. A rev iew is substantially 
less in scope than an audi t conducted in accordance with Standards on Audi ting and consequently 
does not enable us to obtain assurance that we would become aware of all significant mailers that 
might be identified in an audit. Accordingly, we do not express an audit op inion. 

We also performed procedures in accordance with the ci rcular issued by the SEBI under Regulation 
33 (8) of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 201S, 
as amended, to the extent app licable. 



4. The Statemen t includes the results of the following entities. 

Holding Company 
Kernex M ic rosysteills ( Ind ia) Li mited 

Whollv owned subsidiary 
Avant -Garde Infosystems Inc, USA 

Controlled entity (Joint Venture) 
Kernex TCAS JV 

Basis for Qualified Conclus ion 

Other fi nancial assets amounting to Rs. 6.00 crores which is outstand ing for more than 3 year has 
been subject to balance con firmation from the respecti ve party/(s). Accord ing to the information and 
explanations given to us, the amount is recoverable and the company is taking steps obtaining balance 
confirmat ion. In the absence of sufficient appropriatc evidence, we are unable to comment upon the 
carry ing value of the aforesa id rece ivable as at 30 September 2020 or any adjustment/im pairment 
required to and the consequent impact if any, on the financial results. Our audit opin ion on the 
financial statements for the year ended 3 1 March 2020 was also qualified in th is regard . 

5. Based on our review conducted and procedures perfomed as stated in paragraph 3 above and based 
0 11 the considerati on of the review reports of other aud itors referred to in paragraph 7 and 8 be low, 
noth ing has come to our attention that causes LIS to believe that the acco mpanying Statement, prepared 
in accordance with the recognit ion and measurement princ iples laid down in the aforesaid Indian 
Accounting Standards prescribed under secti on 133 o f the Compan ies Act, 2013 read with rule 7 of 
the Companies (Accounts) Rules, 2014 and other accoun ti ng principles general ly accepted in Ind ia, 
has not disclosed the informat ion required to be disclosed in tenns of the Regulation, read with the 
Ci rcular, includi ng the manner in which it is to be disclosed, or that it contains any material 
misstatemen ts. 

6. The accompanying statement includes the unaudited interim fi nancial results and other financia l 
information of I wholly owned subsidiary whose unaudited interim financia l results include total 
revenues of Rs.5.21 and tota l net loss atier tax of Rs. 20, 28,908/- and total comprehensive income of 
Rs. Nil, for the quarter ended September 30, 2020 as cons idered in the consolidated unaudited 
financial results. These interim financial resu lts and other fina ncia l informatio n of wholly owned 
subsidiary ha ve been rev iewed by other auditors whose reports have been furn ished to LIS by the 
management and our conc lus ion on the statement, in so fa r as it relates to the amounts and di sclosures 
included in respect of the subsidiary, is based sole ly on the reports o f the other auditors and 
procedures performed by us as stated in paragraph 3 above. Our concl usion on the Statement is not 
modified in respect of the above matter. 

7. The accompanyi ng statement includes the unaudited interim financial resu lts and other financial 
information of I Jo int Venture whose unaudited interim financial results include total revenues of Rs. 
49,66,600 and total profit after tax of Rs. 6, 10,914 and other comprehensive income of Rs. N il for 
the quarter ended 30 September 2020 as considered in the consolidated fi nancial statemcnts. These 
interim financial results and othcr financial information are unaudi ted and have been furn ished to us 
by the managemen t and our opinion on the Statement, in so far as it relates to the amounts and 
disclosures included in respect of thi s Joint Venture, is based solely on those unaudited financial 
statement/fi nancial information furn ished by the Management. 



8. The wholly owned subsidiary is located outside India i.e USA whose financial results and other 
financial information have been compiled by a CPA in accordance with accounting principles 
genera lly accepted in USA. The Hold ing Company's management has converted the financ ial results 
of wholly owned subsidiary located in USA from accounting princi ples generally accepted in USA to 
accounting principles generally accepted in India. OUf opinion in so far as it relates to the balances 
and affairs of such subs idiary located in USA is based on the report of the Cert ified Public 
Accountant and conversion adjustmen ts prepared by the management of the Holding Company. 

9. We draw your attention that the statement which imlica lt::$ the preparati on of fi nancial resuhs of the 
Company on going concern basis for reasons stated therein. The appropriateness of assumption of 
going concern is dependent upon reviva l of market and consequent ly the Company's ability to 
generate sustai nable cash flows in future to meet its ob ligations. Our conc lusio n on the Statement is 
not modified in respect of the above matter. 

For I'RSV & Co.LLP 
Chartered Accountants 
Firm Registration No: S200016 

'1.:'l.,::;;: ~ Jr~ 
Partner 
Membership No: 222068 

Place: Hyderabad 
Da te: November 13. 2020 
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