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13" August 2022 
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Exchange Plaza, 5h floor, Plot # C/1, ‘G’ Block 

Bandra Kurla Complex, Bandra (East), Mumbai — 400 051 

BSE Limited 
Corporate Relations Department 
1“ Floor, New Trading Ring, Rotunda Building 
Phiroze Jeejeebhoy Towers, Dalal Street, Fort, Mumbai — 400 001 

Dear Sir, 

Sub: Outcome of Meeting for consideration of Unaudited Financial Results for 

the First Quarter ended 30" June 2022 (“the Results”) 

Scrip Code/Symbol: 532629/MBECL 

We refer to our Intimation on 29" July 2022 regarding Meeting of the Interim 
Resolution Professional (IRP) with the suspended Board of Directors of the Company 
to be scheduled on 13" August 2022. The IRP and the Directors having met today, 
approved the Unaudited Standalone and Consolidated Financial Results of the 
Company for the First Quarter ended 30" June 2022 (the “Results”). The Meeting 
ended at around 3.45 PM. 

Enclosed herewith: 
(i) the Results, duly signed by Mr. Anuj Jain, the IRP and Mr. Srinivash Singh, 

Managing Director and 
(ii) Limited Review Report by V.Singhi & Associates, Statutory Auditors, on the 

Results. 

Kindly take the above in your records and host on your website. 

Yours faithfully, 
For McNally Bharat Engineering Company Limited     

Indrani Ray 

Company Secretary 
Encl: As above 

(McNally Bharat Engineering Company Limited is under Corporate Insolvency Resolution Process of the 

Insolvency and Bankruptcy Code 2016. Its affairs, business and assets are being managed by the Interim 
Resolution Professional, Mr. Anuj Jain, appointed by the National Company Law Tribunal by order dated 
29th April 2022 under the provisions of the Code.) 
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Independent Auditor’s Report on Limited Review of the Unaudited Standalone 

Financial Results for the quarter ended 30 June, 2022 of McNally Bharat 

Engineering Company Limited pursuant to the Regulation 33 of the SEBI (Listing 

and Obligations Disclosure Requirements) Regulations, 2015, as amended 

Review Report 

The Interim Resolution Professional of 

McNally Bharat Engineering Company Limited 

Four Mangoe Lane, Surendra Mohan Ghosh Sarani 

Kolkata - 700001 

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial 

Results of MCNALLY BHARAT ENGINEERING COMPANY LIMITED (“the 

Company”) for the quarter ended 30 June, 2022 (“the Statement”), being submitted 

by the Company pursuant to the requirement of Regulation 33 of the Securities 

Exchange Board of India (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as amended (“Listing Regulations”) read with SEBI Circular No. 

CIR/CFD/CMD1/80/2019 dated 19" July, 2019 (“the Circular”). 

This Statement, which is the responsibility of the Company's Management and 

approved by the Interim Resolution Professional, prepared in accordance with the 

recognition and measurement principles laid down in Indian Accounting Standard 34 

(Ind AS 34") “Interim Financial Reporting” prescribed under Section 133 of the 

Companies Act, 2013, as amended, read with relevant rules issued thereunder and 

other accounting principles generally accepted in India. Our responsibility is to express 

a conclusion on the Statement based on our review. 

We conducted our review of the Statement in accordance with the Standard on 

Review Engagements (SRE) 2410 “Review of Interim Financial Information 

Performed by the Independent Auditor of the Entity”, issued by the Institute of 

Chartered Accountants of India. This Standard requires that we plan and perform the 

review to obtain moderate assurance as to whether the Statement is free of material 

misstatement. A review is limited primarily to inquiries of the Company personnel 

and analytical procedures applied to financial data and thus provides less assurance 

than an audit. We have not performed an audit and accordingly, we do not express 

an audit opinion. 

We also performed procedures in accordance with the circular issued by the SEBI 

under Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements) 

Regulations, 2015, as amended, to the extent applicable. 

 



5. Basis for Adverse Conclusion 

6. 

a) Non-Recognition of Interest Expense 

In earlier years, the Company had not recognized interest expense on Bank 
Borrowings and Inter-Corporate Borrowings till the financial year ended 3ist March, 
2022. As referred in Note 9 of the Statement, Lenders/ Financial creditors have 
submitted the claims to the IRP amounting to Rs 5,75,095.90 lakhs out of which 
claims lodged by lender banks amounting to Rs 3,61,281.37 lakhs have been 
provisionally admitted by IRP. During the current quarter, the company has 
recognized interest till 29" April, 2022 amounting to Rs. 99,619.98 lakhs (including 
Rs 96,472.63 lakhs related to earlier years) as estimated by the management under 
the head ‘Finance Charges’. 

The Company has not recognized interest expense on Bank Borrowings and Inter- 
Corporate Borrowings for the period from 29% April, 2022 to 30% June, 2022. 

b) Trade Receivables and Other Current Assets 

We draw attention to Note 12 to the statement regarding Trade Receivables, Other 
Financial Assets and Other Current Assets are subject to confirmation and 
reconciliation from respective parties and consequential reconciliation, outcomes of 
pending arbitration/settlements of claims and adjustments arising therefrom, if any. 
Adjustments/ Impacts with respect to these are currently not ascertainable and as 
such cannot be commented upon by us; 

Based on our review conducted as stated in Paragraph 3 above, and for reasons 
stated in Paragraph 5 above, the Statement of Standalone Unaudited Financial 
Results has not been prepared in accordance with the applicable Indian Accounting 
Standards and other recognized accounting practices and policies and has not 
disclosed the information required to be disclosed in terms of Regulation 33 of the 
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended including the manner in which it is to be disclosed, or whether it contains 
any material misstatement. 

Emphasis of Matters 

We draw attention to the following matters in the notes to the Statement: 

a) Appointment of Interim Resolution Professional 

Note 1 to the Statement wherein it has been informed that the Hon'ble National 
Company Law Tribunal (NCLT), Kolkata Bench admitted the Corporate Insolvency 
Resolution Process (CIRP) against the Company vide an order dated 29th April 2022. 
Pursuant to this order, the powers of the Board of Directors were suspended and are 
exercisable by the Interim Resolution Professional, Mr. Anuj Jain. 

 



b) Material Uncertainty related to Going Concern 

Note 4 to the Statement that the Company has incurred a net loss of 
Rs 1,04,421.79 lakhs (before comprehensive income) during the quarter year ended 
30" June, 2022 and unable to meet its financial commitments/covenants to lenders 
and various other stakeholders. The ability to continue as a going concern is 
dependent upon many factors including continued support from the financial 
creditors, operational creditors, customers and submission of viable resolution plan 
by the prospective investor. These events and conditions indicate a material 
uncertainty which may cast a significant doubt on the Company’s ability to continue 
as a going concern. The ability of the Company to continue as a going concern is 
dependent on the acceptance of the resolution plan by the Committee of Creditors. 

Note 3 to the Statement where the Hon’ble Calcutta High Court by an order dated 
2nd March, 2022, had restrained the company from dealing with the banks which 
had affected operations of the company severely, The company had filed a petition 
before the Hon’ble Court for withdrawal of the above order since CIRP process has 
been initiated on the company and such interim restriction was withdrawn by The 
Hon‘ble Calcutta High Court on 9th June 2022. 

Based on the management's assessment and expectation that the IRP/RP will make 
every endeavor to protect and preserve the value of the property of the corporate 
debtor and manage its operations as a going concern, the financial result of the 
Company have been prepared on going concern basis. 

c) Non- Assessment of Pending Litigations 

Note 6 b) where the Company has received regulatory Enquiries/ Notices/ 
Summons/ Show-Cause/ Demand/ Orders from various Government authorities such 
as Goods and Services Tax, Income Tax. In view of Company’s admission under CIRP 
all existing civil legal proceedings will be kept in abeyance as moratorium under 
section 14 of the Insolvency and Bankruptcy Code, 2016 is applicable on the 
Company till the conclusion of CIRP, Therefore, no impact has been considered in the 
Statement as of now. 

d) Recognition of Deferred Tax Assets 

Note 11 to the Statement that the Company had recognized deferred tax assets 
of Rs. 51,706.60 lakhs up to 31 March, 2018 expecting adequate future taxable 
profits to the Company against which the deferred tax assets can be realized, 
which is solely dependent on the acceptance of the resolution plan. However, the 
Company has not recognized further deferred tax assets thereafter on prudent 
basis. 

 



e) Non-adjustment of the Carrying Value of the Investments 

Note 13 to the Statement regarding invocation of pledge over 23,37,211 Equity 
Shares of the Subsidiary Company, McNally Sayajji Engineering Limited held by 
the Company, by the Lender Bank of the Subsidiary Company i.e. ICICI Bank 
Limited as per their letter dated 27th November, 2020 at a value of Re. 1/- 
against the Term Loan facility availed by the Subsidiary Company. The Company 
has objected to such invocation vide their letter dated 15th December, 2020. The 
company filed for compensation for such invocation at average cost price 
amounting to Rs 40,79 Cr, and the said claim has been accepted by the 
Resolution Professional of the Subsidiary Company, the Company has not made 
any adjustment to the carrying value of its investment in the Subsidiary 
Company. 

f) Other Equity 

Note 10 of the Statement regarding Other equity which includes Rs 83,434.53 
lakhs (83,804.25 lakhs as on 31st March, 2022) fair valuation gain on account of 
deferred repayment of Inter Corporate Deposit amounting to Rs 98,592.94 lakhs 
considered as part of “Other Reserves”, Therefore, Rs 15,158.40 lakhs 
(14,788.69 lakhs as on 31st March, 2022) have been considered as “Long term 
borrowings” under the head Non-Current Borrowings. 

Our conclusion is not modified in respect of these matters. 

For V. SINGHI & ASSOCIATES 
Chartered Accountants 

Firm Registration No.:311017E 

ff 
(¥.K.SINGHI) 

Place: Kolkata 
Partner 

Date: 13 August, 2022 Membership No. 050051 
UDIN: 22050051A0YQMK9956 

 



  
McNALLY BHARAT ENGINEERING COMPANY LIMITED 

CIN: L45202WB1961PLCO25181 
Regd, Office: 4 MANGOE LANE, Kolkata 700 001 

Web:www.menallybharat.com, Email id: mbecal@mbecl.co.in, Phone no: (033) 3014-1111 
Statement of unaudited Standalone Financial Results for the quarter ended 30 June, 2022 

(Rs, in Lakhs, unless ot herwise stated) 
  

Three months ended Year ended 
  

  

  

30 June, 2022 30 June 2021 31 March 2022 | 31 March, 2022 
iL.Ne Particulars 

(Unaudited) (Unaudited) (Audited) (Audited) 1 Revenue from operations 
(a) Net sales/ Income from operations 5,157.54 6,170.37 5233.27 24,729.89 
(b) Other operating income 32.66 16.81 162.71 540.85 
Total income from operations 5,190.20 6,187.18 5,395.98 25,270.74 

2 Other income 1,071.04 878.78 2,177.56 6,285.94 

3 =Total income (1+2) 6,261.24 7,065.96 7,573.54 31,556.68 

4 Expenses 

(a) Cost of materials consumed 3,188.95 1,656.16 5,428.34 12,006.63 
(b) Outsourcing expenses to job workers 1,640.20 2,940.19 3,599.03 11,819.90 
(c) Employee benefits expense 1,011.64 1,063.87 1,081.21 4,407.30 
(d) Finance costs (Refer Note 9) 1,01,980.76 1,450.79 1,310;72 4,660.53 
(€) Depreciation and amortization expense 100.41 132.87 139.08 609.45 
(f) Other expenses 2,761.06 1,265.31 2,370,81 5,767.10 
Total expenses 1,10,683.03 8,509.19 13,929.19 39,270.91 

5 Profit/(Loss) before tax (3-4) (1,04,421.79) (1,443,23) (6,355.65) (7,714.23) 

6 Tax expenses: 
Deferred tax - - 

7 Profit/(Loss) for the period/year (5-6) {1,04,421.79) (1,443.23) (6,355.65) (7,714.23) 

8 Other comprehensive income 
(a) Items that will not be reclassified to profit or 10.70 4.44 33.91 42.79 loss 
Total other comprehensive income (net of 10.70 4.44 33.91 42.79 income tax) 

9 Total comprehensive income for the (1,04,411,09) (1,438.79) (6,321.74) (7,671.44) period/year (7+8) 

10 Paid up equity share capital ( Face value of 21,157.08 21,157.08 21,157.08 21,157.08 the share Rs.10 each) 

11 Reserves excluding revaluation reserve - - - (22,796.45) 

12 Earnings per share (of Rs. 10/- each) (not 
annualised): 
Basic (49.36) (0.68) (3.00) (3.65) Diluted (49.36) (0.68) (3.00) (3.65)             \lso refer accompanying notes to the financial results. 

Digitally signed by ANUJ 

  

AN UJ JAI Ss 

14:24:58 +05'30' 

  

ERINIVASH SINGH 
DIN ! Cox9as ay 
DIRECTER (Sucpennes)



McNally Bharat Engineering Company Limited 

Notes to the Statement of Standalone audited Financial Results for the quarter ended 30" June, 2022 

1. Pursuant to the application under section 7 of Insolvency and Bankruptcy Act, 2016 filed by one 

of Financial Creditors, being C.P (IB) No 891/KB/2020, the National Company Law Tribunal 

(NCLT), Kolkata Bench, while disposing off, admitted the application vide order dated 

29.04.2022 and directed to initiate Corporate Insolvency Resolution Process (CIRP) against the 

Company. CA Anuj Jain (IBBI/IPA-001/IP-P00142/2017-18/10306) has been initially appointed as 

the Interim Resolution Professional (IRP). Upon commencement of CIRP, the powers of the 

Board of Directors of the Company stand suspended and management of the Company vest in 

the IRP/Resolution Professional (RP). 

2. Committee of Creditors (COC) have been constituted on 25.05.2022 on the basis of collation of 

all claims by the IRP and report is submitted to NCLT by IRP. 

3. The Hon'ble Calcutta High Court by an order dt. 02.03.2022, had restrained the company from 

dealing with Banks which had affected operations of the company badly. The Company filed a 

petition before the Hon'ble Court for withdrawal of the order since CIRP process had been 

initiated and such interim restriction was withdrawn by The Hon‘ble Calcutta High Court on 

09.06.2022, 

4. The Company's ability to continue as a going concern is dependent upon many factors including 

continued support from the financial creditors, operational creditors, customers and submission 

of viable resolution plan by the prospective investor, Under the CIRP, a resolution plan needs to 

be presented to and approved by the COC and thereafter will need to be approved by the NCLT 

to keep the Company as going concern. In view of the opinion of the Directors and KMPs, 

resolution and revival of the Company is possible in the foreseeable future. The IRP/RP is 

expected to make every endeavour to protect and preserve the value of the property of the 

corporate debtor and manage the operations of the corporate debtor as going concern. 

Accordingly, the financial statements of the company have been prepared on going concern 

basis. 

5. The above financial results which are in accordance with Regulation 33 of the SEBI (Listing 

Obligation and Disclosure Requirements) Regulations 2015 read with SEBI circular dated July 05, 

2016, have been prepared by the management, reviewed by the Audit Committee and approved 

in the meeting of Directors chaired by IRP held on 13" August, 2022. The IRP has relied upon the 

assistance provided by the members of the Audit Committee in review of financial results and 

- certifications, representations and statements made by Directors, Chief Financial Officer and 

other Senior Executives of the Company and taken on record only to the limited extent of 

discharging the powers of the Board of Directors of the Company which has been conferred 

upon him in terms of the provisions of section 17 of the Insolvency and Bankruptcy Code, 2016. 

SRINIVASH anda. 
BIN: OOFF 1624 
DIRECTOR (cusPEwsed) 

  

ANU J oisiattysianea 
by ANUJ JAIN 
Date: 2022.08.13 

JAI N 14:25:20 +05'30' 

 



6. a) There shall be moratorium under section 14 of the Insolvency and Bankruptcy Code,2016 till 
the completion of the CIRP or until the Adjudicating Authority approves the resolution plan 
under sub section (1) of section 31 of the IBC or pass an order for liquidation of Corporate 
Debtors under section 33 of the IBC, as the case may be. 

b) The Company had received regulatory Enquiries /Notices/ Summons /Show-Cause/Demand/ 
Orders from various government authorities such as Goods and Services Tax, Income Tax. In 
view of Company's admission under CIRP all existing civil legal proceedings will be kept in 
abeyance as moratorium u/s 14 of the Insolvency and Bankruptcy Code, 2016 is applicable on 
the Company till the conclusion of CIRP. Therefore, no impact has been considered in these 
statements as of now. 

7. The above results have been reviewed by the Statutory Auditors as required under 
Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. 

8. The Company is primarily engaged in the business of construction and hence no separate 
disclosure has been made for segment reporting as per IND AS 108-Operating Segments. 

9. The Company has been categorised as Non-Performing Asset by the lender banks and majority 
of the Lender Banks stopped debiting interest on their outstanding debts. Accordingly, the 
Company had not recognised interest expense on the borrowings including Inter Corporate 
Deposits. Lenders/ Financial creditors have submitted the claims to the IRP amounting to Rs 
5,75,095.90 lakhs (including interest) out of which claims lodged by lenders banks amounting to 
Rs 3,61,281.37 lakhs (including interest) have been provisionally admitted by IRP and remaining 
amount is under verification. Therefore, interest till 29°" April amounting to Rs 99,619.98 Lakhs 
(including Rs 96,472.63 Lakhs related to earlier years) has been recognised as estimated by 
management during the quarter under the head ‘Finance Charges’. 

10, Other equity includes Rs 83,434.53 lakhs (83,804.25 lakhs as on 31% March, 2022) fair valuation 
gain on account of deferred repayment of Inter Corporate Deposit amounting to Rs 98,592.94 
lakhs considered as part of “Other Reserves”, Therefore, Rs 15,158.40 lakhs (14,788.69 lakhs as 
on 31" March, 2022) have been considered as “Long term borrowings” under the head Non- 
Current Borrowings. The lender has lodged the claim with IRP which is under verification, 

11, The Company had recognised Deferred Tax Assets amounting to Rs 517,06.60 Lakhs upto 
31° March, 2018, The Company believes that based on the infusion of fresh funds coming to the 
Company with the Investors/ lenders support there will be adequate future taxable profits 
available to the Company against which the Deferred Tax Assets can be utilised. However, the 
Company has not recognised further Deferred Tax Assets thereafter on prudent basis. 

(PY SRINIVASH indie: 
BIN! OO FRAO’ 
DIREC TOR (SucPennen) 

    
Digitally signed by 
ANUJ JAIN 

AN UJ JAI Date: 2022.08.13 

14:25:39 +05'30" 

 



12. Trade Receivables, Other Financial Assets and Other Current Assets are subject to confirmati 

13. 

14. 

15. 

on 
and reconciliation from respective parties and consequential reconciliation, 

pending arbitration/settlements of claims and adjustments arising therefrom 

outcomes of 

, if any. The 
Management, however, does not expect any material variation, Management is also hopeful for 
recovery/realisation of receivables which include Rs 43,402.16 Lakhs under Arbitration in the 
normal course of business, hence no impairment has been considered at this stage. 

a) The Company in earlier years had pledged 23,37,211 Equity Shares of its subsidiary McNally 
Sayaji Engineering Limited. (MSEL) against term loan facilities availed by the said subsidiary, 
During the quarter ended 31st December, 2020, ICICI Bank Limited has invoked pledge created 
over these shares for a transfer value of Re, 1 adjusted towards the over dues amount of the 
Company. The Company has objected the invocation of the said share pledge and undervalued 
transfer, 

b) The Company has also filed a claim amounting to Rs 73.75 Cr Including of invocation of 
pledged shares with Resolution Professional of MSEL in March, 2021 against receivables, 
advances and also compensation for such invocation at average cost price of shares of MSEL 
amounting to Rs 40.79 Cr, and accordingly, the Company has not made any impairment to the 
carrying value of Investments/ Receivables from MSEL as on 30th June, 2022 pending approval 
of Resolution from COC of the said Subsidiary. 

Project business is subject to quarterly variations and one quarter's performance in isol ation 
does not necessarily indicate full year’s performance. 

Figures for the previous quarters/ periods have been regrouped/ rearranged wherever 
considered necessary. 

Srinivash Singh 

Director (Suspended) 

DIN No: 00789624 

  

Digitally signed by ANUJ 

ANUJ JAI Pe aA 14:25:53 
+05'30' 

Anuj Jain 

(Taken on Record) 

IBBI/IPA-001/IP-P00142/2017-18/10306 

Interim Resolution Professional 
Place : Kolkata 

Dated : 13" August, 2022 

 



V. SINGHI & ASSOCIATES Phone: 2230 3963 
Chartered Accountants 2210 1125 

E-mail: vsinghiandco@gmail.com 
Four Mangoe Lane 

Surendra Mohan Ghosh Sarani 

Kolkata - 700 001 

Independent Auditor's Report on Limited Review of the Unaudited Consolidated 
Financial Results for the quarter ended 30t> June, 2022 of McNally Bharat 
Engineering Company Limited pursuant to the Regulation 33 of the SEBI (Listing 
and Obligations Disclosure Requirements) Regulations, 2015, as amended 

Review Report 

The Interim Resolution Professional of 
McNally Bharat Engineering Company Limited 
Four Mangoe Lane, Surendra Mohan Ghosh Sarani 
Kolkata - 700001 

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial 
Results of MCNALLY BHARAT ENGINEERING COMPANY LIMITED (“the Holding 
Company”) and its subsidiaries (the Holding Company and its subsidiaries together 
referred to as “the Group”) for the quarter ended 30* June, 2022 (“the Statement”), 
being compiled and submitted by the Holding Company pursuant to the requirement 
of Regulation 33 of the Securities Exchange Board of India (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended (“Listing Regulations”) read 
with SEBI Circular No, CIR/CFD/CMD1/80/2019 dated 19th July, 2019 (“the Circular”), 

2. This Statement, which is the responsibility of the Company's Management and 
approved by the Interim Resolution Professional, prepared in accordance with the 
recognition and measurement principles laid down in Indian Accounting Standard 34 
(“Ind AS 34”) “Interim Financial Reporting” prescribed under Section 133 of the 
Companies Act, 2013, as amended, read with relevant rules issued thereunder and 
other accounting principles generally accepted in India. Our responsibility is to express 
a conclusion on the Statement based on our review. 

3. We conducted our review of the Statement in accordance with the Standard on 
Review Engagements (SRE) 2410 “Review of Interim Financial Information 
Performed by the Independent Auditor of the Entity”, issued by the Institute of 
Chartered Accountants of India. This Standard requires that we plan and perform the 
review to obtain moderate assurance as to whether the Statement is free of material 
misstatement. A review is limited primarily to inquiries of the Company personnel 
and analytical procedures applied to financial data and thus provides less assurance 
than an audit. We have not performed an audit and accordingly, we do not express 
an audit opinion, 

' 4 We also performed procedures in accordance with the circular issued by the SEBI 
under Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements) 
Regulations, 2015, as amended, to the extent applicable. 

 



5. Basis for Adverse Conclusion 

a) Non-Recognition of Interest Expense 

i) In earlier years, the Holding Company had not recognized interest expense on 
Bank Borrowings and Inter-Corporate Borrowings till the financial year ended 31st 
March, 2022. As referred in Note 10 of the Statement, Lenders/ Financial creditors 
have submitted the claims to the IRP amounting to Rs 5,75,095.90 lakhs out of 
which claims lodged by lender banks amounting to Rs 3,61,281.37 lakhs have been 
provisionally admitted by IRP. During the current quarter, the Holding Company has 
recognized interest till 29" April, 2022 amounting to Rs. 99,619.98 lakhs (including 
Rs 96,472.63 lakhs related to earlier years) as estimated by the management under 
the head ‘Finance Charges’. 

The Holding Company has not recognized interest expense on Bank Borrowings 
and Inter-Corporate Borrowings for the period from 29th April, 2022 to 30% 
June, 2022, 

ii) One out of its four subsidiaries, Mcnally Sayaji Engineering Limited (“MSEL”) 
has not recognized interest expense on Bank Borrowings and Inter-Corporate 
Borrowings for the financial year ended 3ist March, 2021 as referred in Note 10 of 
the Statement. MSEL has not recognized interest expense on Bank borrowings 
amounting to Rs.6747 lakhs and Rs. 1260 lakhs on Inter-Corporate Borrowings for 
the financial year ended 31st March, 2021 as referred to in the Statement. The CIRP 
has since been initiated against MSEL on and from 11th February, 2021 pursuant to 
the order passed by the Hon'ble NCLT Court, Kolkata Bench in the matter of the 
application filed by one of the lender banks and in the process based on the claims 
submitted by the lender banks, the claims admitted by the Resolution Professional, 
uploaded on MSEL's website are Rs.22,019 lakhs in aggregate (excluding admitted 
claims of the financial creditors relating to the Bank Borrowings of Holding Company, 
McNally Bharat Engineering Company Limited against which MSEL had issued a 
corporate guarantee and created exclusive first charge on the fixed assets of 
Kumardhubi Unit-1) and Rs.63 lakhs against Inter-Corporate Borrowing claims. As a 
result, finance Costs, liability on account of interest and total comprehensive loss for 
the financial year ended 31st March, 2021 were understated to that extent. 

This constitutes a material departure from the requirements of Indian Accounting 
Standard 109 “Financial Instruments”. 

b) Trade Receivables and Other Current Assets 

We draw attention to Note 13 to the statement regarding Trade Receivables, Other 
Financial Assets and Other Current Assets are subject to confirmation and 
reconciliation from respective parties and consequential reconciliation, outcomes of 
pending arbitration/settlements of claims and adjustments arising therefrom, if any. 
Adjustments/ Impacts with respect to these are currently not ascertainable and as 
such cannot be commented upon by us. 

 



6. Based on our review conducted as stated in Paragraph 3 above, and for reasons 
stated in Paragraph 5 above, the Statement of Standalone Unaudited Financial 
Results has not been prepared in accordance with the applicable Indian Accounting 
Standards and other recognized accounting practices and policies and has not 
disclosed the information required to be disclosed in terms of Regulation 33 of the 
SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as 
amended including the manner in which it is to be disclosed, or whether it contains 
any material misstatement. 

Emphasis of Matters 

We draw attention to the following matters in the notes to the Statement: 

a) Appointment of Interim Resolution Professional 

Note 1 to the Statement wherein it has been informed that the Hon’ble National 
Company Law Tribunal (NCLT), Kolkata Bench admitted the Corporate Insolvency 
Resolution Process (CIRP) against the Holding Company vide an order dated 29th 
April 2022. Pursuant to this order, the powers of the Board of Directors were 
suspended and are exercisable by the Interim Resolution Professional, Mr. Anuj Jain. 

b) Material Uncertainty related to Going Concern 

Note 4 to the Statement that the Group has incurred a net loss of Rs 1,04,566.43 
lakhs (before comprehensive income) during the quarter ended 30 June, 2022. It 
was unable to meet its financial commitments/covenants to lenders and various 
other stakeholders. The Holding Company and one subsidiary, MSEL, are under CIRP 
hence ability to continue as a going concern is dependent upon many factors 
including continued support from the financial creditors, operational creditors, 
customers and submission of viable resolution plan by the prospective investor. 
These events and conditions indicate a material uncertainty which may cast a 
significant doubt on the Group’s ability to continue as a going concern. The ability of 
the Group to continue as a going concern is dependent on the acceptance of the 
resolution plan by the Committee of Creditors. 

Note 3 to the Statement that where the Hon’‘ble Calcutta High Court by an order 
dated 2" March, 2022, had restrained the Holding Company from dealing with the 
banks which had affected operations of the Holding Company severely. The Holding 
Company had filed a petition before the Hon‘ble Court for withdrawal of the above 
order since CIRP process has been initiated on the company and such interim 
restriction was withdrawn by The Hon'ble Calcutta High Court on 9*" June 2022. 

Based on the management's assessment and expectation that the IRP/RP will make 
every endeavor to protect and preserve the value of the property of the corporate 
debtor and manage its operations as a going concern, the financial statements of the 
Group have been prepared on going concern basis, 

 



c) Non- Assessment of Pending Litigations 

Note 6 b) where the Holding Company has received regulatory Enquiries/ Notices/ 
Summons/ Show-Cause/ Demand/ Orders from various Government authorities such 
as Goods and Services Tax, Income Tax. In view of Company's admission under CIRP 
all existing civil legal proceedings will be kept in abeyance as moratorium under 
section 14 of the Insolvency and Bankruptcy Code, 2016 is applicable on the Holding 
Company till the conclusion of CIRP. Therefore, no impact has been considered in the 
Statement as of now. 

d) Recognition of Deferred Tax Assets 

Note 12 to the Statement regarding the Group’s recognition of deferred tax 
assets of Rs. 57,940.49 lakhs up to 31% March, 2019 expecting adequate future 
taxable profits to the Group against which the deferred tax assets could be 
realized, which is solely dependent on the acceptance of the resolution plan. 
However, the Group has not recognized further deferredtax assets for the quarter 
as well as for the preceding years on prudent basis. 

e) The Statement includes the results of the following except (iv) below: 

i) Wholly Owned Subsidiary Companies of the Holding Company 
- Mcnally Bharat Equipments Limited 
- MBE Mineral Technologies Pte Limited 
- MBE Minerals Zambia Limited 

ii) Subsidiary Company of the Holding Company 
- Mcnally Sayaji Engineering Limited 

iii) Step- down subsidiary of the Holding Company 
- MBE Coal & Mineral Technology India Private Limited (Wholly Owned 

Subsidiary of Mcnally Sayaji Engineering limited) 

iv) Joint Ventures of Holding Company 
- EMC MBE Contracting Company LLC 
- Mcnally-Trolex 

- Mcnally-AML 

- Mcnally-Trolex-Kilburn 

 



f) Other Equity 

Note 11 of the Statement regarding Other equity which includes Rs 83,434.53 
lakhs (83,804.25 lakhs as on 31st March, 2022) fair valuation gain on account of 
deferred repayment of Inter Corporate Deposit amounting to Rs 98,592.94 lakhs 
considered as part of “Other Reserves”. Therefore, Rs 15,158.40 lakhs 
(14,788.69 lakhs as on 3ist March, 2022) have been considered as “Long term 
borrowings” under the head Non-Current Borrowings. 

Our conclusion is not modified in respect of these matters. 

8. Other Matters 

The Statement includes the Consolidated Financial Results of one Subsidiary, whose Consolidated Financial Results reflect Group’s share of total revenue of Rs. 4,135 Lakhs for the quarter ended 30th June, 2022, and Group’s share of total net loss of Rs. 136 Lakhs for the quarter ended 30th June, 2022, as considered in the Consolidated Financial Results, which have been considered by us. Our opinion on the Statement, in so far as it relates to the amounts and disclosures included in respect of these entities, is based solely on our report and the audit procedures performed by us. 

The Consolidated Financial Results include the unaudited Financial Information/Results of two foreign subsidiaries and one Indian subsidiary whose Interim Financial information/results reflect, Group’s share of total revenue of Rs, Nil for the quarter ended 30th June, 2021 and Group’s share of total net loss of Rs. 0.01 Lakhs for the quarter ended 30th June, 2022, as considered in the Statement. These unaudited Financial Information/Results have been furnished to us by the Board of Directors and our opinion on the Statement, in so far as it relates to the amounts and disclosures included in respect of these entities is based solely on such unaudited interim Financial Information/Results. In our opinion and according to the information and explanations given to us by the Board of Directors, these Interim Financial Information/results are not material to the Group. 

 



We draw attention to Note 8 to the Statement that the results of the Joint Venture 
of the Holding Company i.e. EMC MBE Contracting Company LLC, Mcnally-Trolex, 
Mcnally -AML and Mcnally -Trolex-Kilburn whose carrying value in the Financial 
Results of the Holding Company is Rs. Nil (net of impairment) and has not been 
considered in the Consolidated Financial Results. 

Our conclusion on the Statement is not modified in respect of the above matters. 

For V. SINGHI & ASSOCIATES 

Chartered Accountants 

Firm Registration No.:311017E 

   Place: Kolkata 

Date: 13 August, 2022 Membership No. 050051 
UDIN: 22050051A0YRIL3603



  McNALLY BHARAT ENGINEERING COMPANY LIMITED 

CIN: L45202WB1961PLC025181 

Regd. Office: 4 MANGOE LANE, Kolkata 700 001 

Website:www.menallybharat.com, Email id: mbecal@mbecl.co.in, Phone no: (033) 6628-1213 

Statement of Consolidated Unaudited Financial Results for the quarter and year ended 30th June, 2022 

(Rs. in Lakhs, unless otherwise stated) 
  

  

  

  

          

For The Three months ended ed 
ended 

Particulars 30th June 2022 30th June 2021 3ist March 2022 | 31st March 2022 

Unaudited Unaudited Audited Audited 

1 Revenue from operations 9,167.46 9,116.28 10,853.19 42,426.74 

2 Other income 1,100.76 884.38 2,964.74 7,120.37 

3 Total income (1+2) 10,268.22 10,000.66 13,817.92 49,547.11 

4 Expenses 

(a) Cost of materials consumed 5,530.64 2,977.75 9,359,75 21,422.63 

(tb) Changes in Inventories of work-in-progress and finished goods (148.58) 53.12 (604.85) (208.00) 

(c) Outsourcing expenses to job workers 1,640.20 2,940.19 3,599.03 11,819.90 

(cA) Employee benefits expense 1,703.45 1,790.55 1,777.01 7,183.30 

(@) Finance costs 1,02,066.10 1543.13 1,458.72 5,092.53, 

(f) Depreciation and amortisation expense 260.42 298.93 308.17 1,272.45 

(@) Other expenses 3,782.41 1,989.65 5,341.50 11,966.65 

T otal expenses 114,834.65 11,593.32 21,439.33 58,549.46 

5 Profit / (Loss) before tax and Exceptional Items (3-4) (1,04,566.43) (1,592.66) (7,621.41) (9,002.35) 

6 Exceptional Items - - (3,075.00) (3,075.00) 

Profit / (Loss) before tax (5-6) (1,04,566.43) (1,592.66) (10,696.41) (12,077.35) 
7 Tax expenses: 

(a) Current tax - - - - 

(b) Provision Written Back - - - (22.00) 

(c) Deferred tax - - - 

8 Profit / (Loss) for the period/year (5-6) (1,04,566.43) (1,592.66) (10,696.41) (12,055.35) 

9 Other Comprehensive Income 

Items that will not be reclassified to profit or loss : ‘ 

(a) Remeasurements of Post-employ ment Defined Benefit Obligations 19,37 5.44 (9.88) 77.79 

(b) Income tax relating to these items - - - - 

Total other comprehensive income (net of income tax) 19,37 5.44 (9.88) 77.79 

10 Total comprehensive income for the period/year (8+9) (1,04,547.05) (1,587.22) (10,706.29) (11,977.56) 

11 Profit/(Loss) attributable to: 

Owners of the Holding Company (104,539.77) (121.83) (9,877.77) (11,254.61) 

Non-Controlling interest (26.67) (27.54) (796.63) (800.74) 

Total (1,04,566.44) (149.37) (10,674.40) (12,055.35) 

12 Other Comprehensive income is attributable to : 
Owners of the Holding Company TLE 0.82 61.64 7134 

Non-Controlling interest 1.60 0.18 6.27 6.45 

Total 19,37 1.00 67,91 7779 

13 Total Comprehensive income is attributable to: 
Owners of the Holding Company (1,04,522.00) (121.01) (9,816.14) (11,183.28) 

,, }Now;Controlling interest (25.07) (27.36) (790.35) (794.28) 
Fotal Lo (1,04,547.06) (148.37) (10,606.49) (11,977.56) 

14 Pr | up ‘equity share capital ( Face value of the share Rs.10 each) 21,157.08 21,157.08 21,157.08 21,157.08 

15 Reserve excluding revaluation reserve - > - (38,464.98) 

16 Earnings Per Share (of Rs. 10/- each) (not annualised): 

Basic (Rs.) (49.41) (0.75) (4.67) (5.32) 
Diluted (Rs.} (49.41) (0.75) (4.67) (5.32)   
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McNally Bharat Engineering Company Limited 

Notes to the Statement of Consolidated Audited Financial Results for the quarter and year ended 30% 
June, 2022 

1. Pursuant to the application under section 7 of Insolvency and Bankruptcy Act, 2016 filed by one 
of Financial Creditors, being C.P (IB) No 891/KB/2020, the National Company Law Tribunal 
(NCLT), Kolkata Bench, while disposing of, admitted the application vide order dated 29.04.2022 
and directed to initiate Corporate Insolvency Resolution Process {CIRP) against the holding 
company. CA Anuj Jain (IBBI/IPA-001/IP-P00142/2017-18/10306) has been initially appointed as 
the interim Resolution Professional (IRP) in the holding company. Upon commencement of CIRP, 
the powers of the Board of Directors of the holding company stand suspended and management 

of the Company vest in the IRP/Resolution Professional (RP), 

2. Committee of Creditors (COC) has been constituted on 25.05.2022 in respect of the holding 
company on the basis of collation of all claims by the IRP and report is submitted to NCLT by IRP 
for the holding company. 

3. The Hon'ble Calcutta High Court by an order dt. 02.03.2022, had restrained the company from 
dealing with Banks which had affected Operations of the company badly. The Company filed a 
petition before the Hon‘ble Court for withdrawal of the order since CIRP process had been 
initiated and such interim restriction was withdrawn by The Hon'ble Calcutta High Court on 
09.06.2022. 

4. The Holding company and its subsidiary McNally Sayaji Engineering Limited (MSEL) are under 
CIRP hence ability to continue as a going concern is dependent upon many factors including 
continued support from the financial creditors, operational creditors, customers and submission 
of viable resolution plan by the Prospective investor. Under the CIRP, a resolution plan needs to 
be presented to and approved by the COC and thereafter will need to be approved by the NCLT 
to keep the holding company as going concern. In view of the opinion of the Directors and 
KMPs, resolution and revival-of the holding and such subsidiary company is possible in the 
foreseeable future, The IRP/RP is expected to make every endeavour to protect and preserve 
the value of the property of the corporate debtor and manage the operations of the corporate 

_ debtor as going concern. Accordingly, the financial statements of the holding company have 
been prepared on going concern basis anid consolidated. 

    | =“ SRINIWASH SINGH 
: Digitally si by ANUJ JAl SINS OOTP ALIY ANUJ JAIN see, DIRECTOR (SvSPENBED)



5. The above financial results which are in accordance with Regulation 33 of the SEBI (Listing 

Obligation and Disclosure Requirements) Regulations 2015 read with SEB! circular dated July 05, 

2016, have been prepared by the management, reviewed by the Audit Committee and approved 

in the meeting of Directors chaired by IRP held on 13 August, 2022. The IRP has relied upon the 

assistance provided by the members of the Audit Committee in review of financial results and 

’ certifications, representations and statements made by Directors, Chief Financial Officer and 

other Senior Executives of the Company and taken on record only to the limited extent of 

discharging the powers of the Board of Directors of the holding cormpany which has been 

conferred upon him in terms of the provisions of section 17 of the Insolvency and Bankruptcy 

Code, 2016. 

6. a) There shall be moratorium under section 14 of the Insolvency and Bankruptcy Code,2016 till 

the completion of the CIRP or until the Adjudicating Authority approves the resolution plan 

under sub: section (1) of section 31 of the IBC or pass an order for liquidation of Corporate 

Debtors under section 33 of the IBC for the Holding company, as the case may be. 

b) The holding company had received regulatory Enquiries /Notices/ Summons /Show- 

Cause/Demand/ Orders from various government authorities such as Goods and Services Tax, 

Income Tax. In view of the Holding company’s admission under CIRP all existing civil legal 

proceedings will be kept in abeyance as moratorium u/s 14 of the Insolvency and Bankruptcy 

Code, 2016 is applicable on the Holding Company till the conclusion of CIRP. Therefore, no 

impact has been considered in these statements as of now. 

7. The above results have been reviewed by the Statutory Auditors as required under 

Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. 

8. The results of the Joint Ventures of the holding company ie. EMC MBE Contracting Company 

LLC, McNally-Trolex, McNally-AML, and McNally-Trolex-Kilburn including their carrying value in 

the financial results of the Holding company is Rs. Nil ( net of Impairment) and has not been 

_ considered in the Consolidated Financial Results. 

9.. The Holding company along with its subsidiaries is primarily engaged in the business of 

construction and hence no separate disclosure has been made for segment reporting as per IND 

_ AS 108-Operating Segments. 

10. i) The Holding Company and one of its subsidiaries has been categorised as Non-Performing 

Asset by the lender banks and majority of the Lender Banks stopped debiting interest on their 

outstanding debts. Accordingly, the holding Company had not recognised interest expense on 

the borrowings including Inter Corporate Deposits. Lenders/ Financial creditors of the holding 

company have submitted the claims to the IRP amounting to Rs 5,75,095.90 lakhs (including 

interest) out of which claims lodged by lenders banks amounting to Rs 3,61,281.37 lakhs. 

(including interest) have been provisionally admitted by IRP and remaining amount is under    
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verification. Therefore, interest till 29" April amounting to Rs 99,619.98 Lakhs (including 

Rs, 96,472.63 Lakhs related to earlier years) has been recognised as estimated by management 

during the quarter under the head ‘Finance Charges’. , 

ii) Mcnally Sayaji Engineering Limited has not recognized interest expanse on Bank borrowings 

amounting to Rs.6747 Lakhs and Rs. 1260 Lakhs on Inter-Corporate Borrowings for the financial 

year ended 31st March, 2021. The CIRP has since been initiated ‘against MSEL on and from 1ith 

February, 2021 pursuant to the order passed by the Hon'ble NCLT Court, Kolkata Bench in the 

matter of the application filed by one of the lender banks and in the process based on the claims 

submitted by the lender banks, the claims admitted by the Resolution Professional, uploaded on 

MSEL’s website are Rs.22,019 lakhs in aggregate (excluding admitted claims of the financial 

creditors relating to the Bank Borrowings of Holding Company, McNally Bharat Engineering 

Company Limited against which MSEL had issued a corporate guarantee and created exclusive 

first charge on the fixed assets of Kumardhubi Unit-1) and Rs.63 lakhs against Inter-Corporate 

Borrowing claims 

“11. Other equity includes Rs 83,434.53 lakhs (83,804.25 lakhs as on 31% March, 2022) being fair 

valuation gain on account of deferred repayment of Inter Corporate Deposit amounting to Rs 

98,592.94 lakhs of the holding company considered as part of “Other Reserves”. Therefore, 

Rs 15,158.40 lekhs (14,788.69 lakhs as on 31°* March, 2022) have baen considered as “Long term 

borrowings” under the head Non-Current Borrowings. The lender tas indged the claim with IRP 

which is under verification. , 

12. The Holding Company along with its subsidiary had recognised Deferred Tax Assets amounting 

to Rs 57940.49 Lakhs up to 31st March, 2019. The Holding Company believes that based on the 

infusion of fresh funds coming to the holding company and its subsidiary with the Investors/ 

lenders’ support there will be adequate future taxable profits available to the Company against 

which the Deferred Tax Assets can be utilised. However, the Company has not recognised 

further Deferred Tax Assets thereafter on prudent basis. 

13. Trade Receivables, Other Financial Assets and Other Current Assets ere subject to confirmation 

and reconciliation from respective parties and consequential reconciliation, outcomes of 

pending arbitration/settlements of claims and adjustments arising therefrom, if any. The 

management, however, does not expect any material variation, Management is also hopeful for 

recovery/realisation of receivables which include Rs 43,402.16 Lakhs under Arbitration/ 

Proposed Arbitration. in the normal course of business of the holding company, hence no 

impairment has been considered at this stage. 

14. a) The Holding Company in earlier years had pledged 23,37,211 Equity Shares of its subsidiary 

McNally Sayaji Engineering Limited (MSEL) against term loan facilities availed by the said 

subsidiary. During the quarter ended 31st December, 2020, ICICI Bank Limited had invoked 
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15; 

16. 

pledge created over these shares for a transfer value of Re. 1 adjusted towards the over dues 

amount of the subsidiary Company. The holding Company had objected to the invocation of the 

said share pledge and undervalued transfer. 

b) The Holding company has also filed a claim amounting to Rs 73.75 Cr including that of 

invocation of pledged shares with Resolution Professional of its subsidiary, McNally Sayaji 

Engineering Company Ltd (MSEL) in March, 2021 against receivables, advances and also 

compensation for such invocation at average cost price of shares of MSEL amounting to Rs 40.79 

Cr, and accordingly , the holding company has not made any impairment to the carrying value of 

Investments/ Receivables from MSEL as on 30"June, 2022 pending approval of Resolution from 

COC of the said Subsidiary. 

Project business is subject to quarterly variations and one quarter’s performance in isolation 

does not necessarily indicate full year’s performance. 

Figures for the previous quarters/ periods have been regrouped/ rearranged wherever 

considered necessary. 

   Director (S&Spended) 

DIN No: 00789624 
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Anuj — Jain 

(Taken on Record) 

IBBI/IPA-001/IP-P00142/2017-18/10306 

: Interim Resolution Professional 

Place : Kolkata 

Dated : 13" August, 2022 

 


