
 
 

 
 

 
1 June 2021 
 
The Secretary, 
Corporate Relationship Department, 
BSE Limited                       (Company Code - 524000) 
25th Floor, P. J. Towers, Dalal Street, Fort, 
Mumbai ­ 400 001 
 
Manager,  
Listing Department, 
National Stock Exchange of India Limited 
“Exchange Plaza”,       (Symbol – MAGMA) 
Bandra-Kurla Complex, Bandra (E), 
Mumbai – 400 051 
 
Sub: Media Release for the year ended 31 March 2021 
 
Dear Sir, 
 
In continuation to our letter dated 31 May 2021, enclosing herewith the media release for 
information and record. 
 
Thanking You, 
 
Yours faithfully, 
 

 
Encl: as above 
 
 
  
 



Embarking on a new journey under the Poonawalla 
Group and professional leadership 

Magma Fincorp Limited 
Investor Presentation – Q4 & FY21 



New Leadership 
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Highly capitalized and under-levered Company, well poised to garner market share as the environment improves 

 

^Effective 01-June-2021 

Mr. Adar Poonawalla 

appointed Chairman   

Mr. Abhay Bhutada  

appointed Managing 

Director^  

Mr. Vijay Deshwal  

appointed CEO (to join in 

July ’21) 



Magma 2.0 – Embarking on a new journey 
Core strategic pillars of Magma 2.0 
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Significant benefits arising 

from large capital base 

leading to reduced cost of 

funds and rerating 

Professionally run 

organization with certain 

leadership changes 

Product design to be focused 

towards ‘select’ customers 

Rationalization of branches and 

enhanced use of technology to 

optimize distribution 

Accelerated write-offs and 

prudent provision buffer 

Robust risk framework 

Digital focus; best-in-

class technology and 

analytics 
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New management’s 2025 vision for Magma 2.0 

       To be among Top 3 NBFCs for consumer and small/medium business finance 

       Accelerated growth with calibrated underwriting approach; ~3x of current AUM 

T     Top-notch cost of funds in the industry; 200-250 bps reduction 

       Best in class provisioning to avoid any surprises in financial performance; Net NPAs sub 1% 

       State of the art, cutting-edge technology; to be a ‘Key Opinion Leader’ for tech in NBFCs 

       Accelerate the growth trajectory of subsidiaries followed by value unlocking through IPO 

       To become the most trusted financial service provider in the country 



Transaction Update 
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• Magma Fincorp is now a subsidiary of Rising Sun Holdings Private Limited (owned and controlled by Mr. Adar Poonawalla), 

subsequent to  equity infusion of ₹3,456 Cr on 06-May-2021; Process of rebranding the entities are underway 

− Equity infusion has resulted in the Tier-1 capital adequacy ratio* of the Company to increase substantially to 66.8% as on 

15-May-2021, with leverage* standing at 1.3x as on the same date 

• Magma Fincorp has infused ₹500 Crore of equity into Magma HFC on 31-May-2021, shoring up the net-worth of the HFC to 

around ₹1,000 Crore 

• Magma HDI has received commitments for fresh capital of ₹250 crores from ICICI Venture, Morgan Stanley PE Asia, 

together with a secondary sale by promoters for ₹275 crores to comply with RBI guidelines for ownership of stake in insurance 

companies; Magma shall continue to provide support and distribution for Magma HDI 

Highly capitalized and under-levered Company, well poised to garner market share as the environment improves 

* Assuming Net Worth as on 15-May-2021 to be Net worth on 31-Mar-2021 plus capital infusion of ₹3,456 Cr 



Operating performance FY21 
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• Post the substantial equity infusion of ₹3,456 Cr, Magma has a robust liquidity and liability profile as of 15- May-2021, which 

lays a solid foundation for the strong growth trajectory going forward 

− Overall liquidity of ₹5,058 crore 

− Net-worth of ₹5,650 Cr, Tier-1 CRAR at 66.8%, and leverage ratio of 1.3x 

• The Company has seen a healthy reduction in cost of funds in the recent past (Q4 Cost of funds down 62 bps YoY and FY21 

Cost of funds lower 36 bps YoY) 

• The Company has adopted one of the most conservative policies in the industry for technical write-offs effective Q4FY21, 

resulting in one-time write-off impact of ₹274 Cr in Q4 FY21 

• Further, considering the unknown character of COVID, the Company has additionally created management overlay 

provisions of ₹621 Cr in Q4 FY21 for COVID wave two 

• Such provision buffer has resulted in extremely robust coverage ratio for both Stage 1 and 2 assets and Stage 3 assets and 

unparalleled Net Stage 3 assets position (1.2% as of Mar-21 versus 4.2% as of Mar-20) 

 

 

 

Laid strong foundation of healthy balance sheet and profitable growth, aligned with new product/customer focus 



This presentation has been prepared by Magma Fincorp Limited (the “Company”), for 

general information purposes only, without regard to any specific objectives, suitability, 

financial situations and needs of any particular person and does not constitute any 

recommendation or form part of any offer or invitation, directly or indirectly, in any manner, 

or inducement to sell or issue, or any solicitation of any offer to purchase or subscribe for, 

any securities of the Company, nor shall it or any part of it or the fact of its distribution form 

the basis of, or be relied on in connection with, any contract or commitment therefor. This 

presentation does not solicit any action based on the material contained herein. Nothing in 

this presentation is intended by the Company to be construed as legal, accounting or tax 

advice. 

  

This presentation has been prepared by the Company based upon information available in the 

public domain. This presentation has not been approved and will not or may not be reviewed 

or approved by any statutory or regulatory authority in India or by any Stock Exchange in 

India. This presentation may include statements which may constitute forward-looking 

statements. The actual results could differ materially from those projected in any such 

forward-looking statements because of various factors. The Company assumes no 

responsibility to publicly amend, modify or revise any forward-looking statements, on the 

basis of any subsequent developments, information or events, or otherwise. 

  

This presentation contains certain forward-looking statements relating to the business, 

financial performance, strategy and results of the Company and/or the industry in which it 

operates. Forward-looking statements are statements concerning future circumstances and 

results, and any other statements that are not historical facts, sometimes identified by the 

words including, without limitation "believes", "expects", "predicts", "intends", "projects", 

"plans", "estimates", "aims", "foresees", "anticipates", "targets", and similar expressions. The 

forward-looking statements, including those cited from third party sources, contained in this 

presentation are based on numerous assumptions and are uncertain and subject to risks. A 

multitude of factors including, but not limited to, changes in demand, competition and 

technology, can cause actual events, performance or results to differ significantly from any 

anticipated development. Neither the Company nor its affiliates or advisors or representatives 

nor any of its or their parent or subsidiary undertakings or any such person's officers or 

employees guarantees that the assumptions underlying such forward-looking statements are 

free from errors nor does either accept any responsibility for the future accuracy of the 

forward-looking statements contained in this presentation or the actual occurrence of the 

forecasted developments. Forward-looking statements speak only as of the date of this 

presentation and are not guarantees of future performance. As a result, the Company 

expressly disclaims any obligation or undertaking to release any update or revisions to any 

forward-looking statements in this presentation as a result of any change in expectations or 

any change in events, conditions, assumptions or circumstances on which these forward 

looking statements are based. Given these uncertainties and other factors, viewers of this 

presentation are cautioned not to place undue reliance on these forward-looking statements. 

  

The information contained in these materials has not been independently verified. None of the 

Company, its directors, promoter or affiliates, nor any of its or their respective employees, 

advisers or representatives or any other person accepts any responsibility or liability 

whatsoever, whether arising in tort, contract or otherwise, for any errors, omissions or 

inaccuracies in such information or opinions or for any loss, cost or damage suffered or 

incurred howsoever arising, directly or indirectly, from any use of this presentation or its 

contents or otherwise in connection with this presentation, and makes no representation or 

warranty, express or implied, for the contents of this presentation including its accuracy, 

fairness, completeness or verification or for any other statement made or purported to be 

made by any of them, or on behalf of them, and nothing in this presentation or at this 

presentation shall be relied upon as a promise or representation in this respect, whether as to 

the past or the future. Past performance is not a guide for future performance. The 

information contained in this presentation is current, and if not stated otherwise, made as of 

the date of this presentation. The Company undertakes no obligation to update or revise any 

information in this presentation as a result of new information, future events or otherwise. 

Any person/ party intending to provide finance/ invest in the shares/ businesses of the 

Company shall do so after seeking their own professional advice and after carrying out their 

own due diligence procedure to ensure that they are making an informed decision. 

  

This presentation is not a prospectus, a statement in lieu of a prospectus, an offering circular, 

an advertisement or an offer document under the Companies Act, 2013, as amended, the 

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2009, as amended, or any other applicable law in India. 

  

This presentation is strictly confidential and may not be copied or disseminated, in whole or 

in part, and in any manner or for any purpose. No person is authorized to give any 

information or to make any representation not contained in or inconsistent with this 

presentation and if given or made, such information or representation must not be relied upon 

as having been authorized by any person. Failure to comply with this restriction may 

constitute a violation of the applicable securities laws. Neither this document nor any part or 

copy of it may be distributed, directly or indirectly, in the United States. The distribution of 

this document in certain jurisdictions may be restricted by law and persons in to whose 

possession this presentation comes should inform themselves about and observe any such 

restrictions. By reviewing this presentation, you agree to be bound by the foregoing 

limitations. You further represent and agree that you are located outside the United States 

and you are permitted under the laws of your jurisdiction to receive this presentation.  

  

This presentation is not an offer to sell or a solicitation of any offer to buy the securities of the 

Company in the United States or in any other jurisdiction where such offer or sale would be 

unlawful. Securities may not be offered, sold, resold, pledged, delivered, distributed or 

transferred, directly or indirectly, in to or within the United States absent registration under 

the United States Securities Act of 1933, as amended (the “Securities Act”), except pursuant 

to an exemption from, or in a transaction not subject to, the registration requirements of the 

Securities Act and in compliance with any applicable securities laws of any state or other 

jurisdiction of the United States. The Company’s securities have not been and will not be 

registered under the Securities Act.  

  

This presentation has been prepared by Magma Fincorp Limited (the “Company”), for general information purposes only, without regard to any specific objectives, 

suitability, financial situations and needs of any particular person and does not constitute any recommendation or form part of any offer or invitation, directly or 

indirectly, in any manner, or inducement to sell or issue, or any solicitation of any offer to purchase or subscribe for, any securities of the Company, nor shall it or 

any part of it or the fact of its distribution form the basis of, or be relied on in connection with, any contract or commitment therefor. This presentation does not solicit 

any action based on the material contained herein. Nothing in this presentation is intended by the Company to be construed as legal, accounting or tax advice. 

  

This presentation has been prepared by the Company based upon information available in the public domain. This presentation has not been approved and will not 

or may not be reviewed or approved by any statutory or regulatory authority in India or by any Stock Exchange in India. This presentation may include statements 

which may constitute forward-looking statements. The actual results could differ materially from those projected in any such forward-looking statements because of 

various factors. The Company assumes no responsibility to publicly amend, modify or revise any forward-looking statements, on the basis of any subsequent 

developments, information or events, or otherwise. 

  

This presentation contains certain forward-looking statements relating to the business, financial performance, strategy and results of the Company and/or the 

industry in which it operates. Forward-looking statements are statements concerning future circumstances and results, and any other statements that are not 

historical facts, sometimes identified by the words including, without limitation "believes", "expects", "predicts", "intends", "projects", "plans", "estimates", "aims", 

"foresees", "anticipates", "targets", and similar expressions. The forward-looking statements, including those cited from third party sources, contained in this 

presentation are based on numerous assumptions and are uncertain and subject to risks. A multitude of factors including, but not limited to, changes in demand, 

competition and technology, can cause actual events, performance or results to differ significantly from any anticipated development. Neither the Company nor its 

affiliates or advisors or representatives nor any of its or their parent or subsidiary undertakings or any such person's officers or employees guarantees that the 

assumptions underlying such forward-looking statements are free from errors nor does either accept any responsibility for the future accuracy of the forward-

looking statements contained in this presentation or the actual occurrence of the forecasted developments. Forward-looking statements speak only as of the date of 

this presentation and are not guarantees of future performance. As a result, the Company expressly disclaims any obligation or undertaking to release any update 

or revisions to any forward-looking statements in this presentation as a result of any change in expectations or any change in events, conditions, assumptions or 

circumstances on which these forward looking statements are based. Given these uncertainties and other factors, viewers of this presentation are cautioned not to 

place undue reliance on these forward-looking statements. 

  

Disclaimer 
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This presentation has been prepared by Magma Fincorp Limited (the “Company”), for 

general information purposes only, without regard to any specific objectives, suitability, 

financial situations and needs of any particular person and does not constitute any 

recommendation or form part of any offer or invitation, directly or indirectly, in any manner, 

or inducement to sell or issue, or any solicitation of any offer to purchase or subscribe for, 

any securities of the Company, nor shall it or any part of it or the fact of its distribution form 

the basis of, or be relied on in connection with, any contract or commitment therefor. This 

presentation does not solicit any action based on the material contained herein. Nothing in 

this presentation is intended by the Company to be construed as legal, accounting or tax 

advice. 

  

This presentation has been prepared by the Company based upon information available in the 

public domain. This presentation has not been approved and will not or may not be reviewed 

or approved by any statutory or regulatory authority in India or by any Stock Exchange in 

India. This presentation may include statements which may constitute forward-looking 

statements. The actual results could differ materially from those projected in any such 

forward-looking statements because of various factors. The Company assumes no 

responsibility to publicly amend, modify or revise any forward-looking statements, on the 

basis of any subsequent developments, information or events, or otherwise. 

  

This presentation contains certain forward-looking statements relating to the business, 

financial performance, strategy and results of the Company and/or the industry in which it 

operates. Forward-looking statements are statements concerning future circumstances and 

results, and any other statements that are not historical facts, sometimes identified by the 

words including, without limitation "believes", "expects", "predicts", "intends", "projects", 

"plans", "estimates", "aims", "foresees", "anticipates", "targets", and similar expressions. The 

forward-looking statements, including those cited from third party sources, contained in this 

presentation are based on numerous assumptions and are uncertain and subject to risks. A 

multitude of factors including, but not limited to, changes in demand, competition and 

technology, can cause actual events, performance or results to differ significantly from any 

anticipated development. Neither the Company nor its affiliates or advisors or representatives 

nor any of its or their parent or subsidiary undertakings or any such person's officers or 

employees guarantees that the assumptions underlying such forward-looking statements are 

free from errors nor does either accept any responsibility for the future accuracy of the 

forward-looking statements contained in this presentation or the actual occurrence of the 

forecasted developments. Forward-looking statements speak only as of the date of this 

presentation and are not guarantees of future performance. As a result, the Company 

expressly disclaims any obligation or undertaking to release any update or revisions to any 

forward-looking statements in this presentation as a result of any change in expectations or 

any change in events, conditions, assumptions or circumstances on which these forward 

looking statements are based. Given these uncertainties and other factors, viewers of this 

presentation are cautioned not to place undue reliance on these forward-looking statements. 

  

The information contained in these materials has not been independently verified. None of the 

Company, its directors, promoter or affiliates, nor any of its or their respective employees, 

advisers or representatives or any other person accepts any responsibility or liability 

whatsoever, whether arising in tort, contract or otherwise, for any errors, omissions or 

inaccuracies in such information or opinions or for any loss, cost or damage suffered or 

incurred howsoever arising, directly or indirectly, from any use of this presentation or its 

contents or otherwise in connection with this presentation, and makes no representation or 

warranty, express or implied, for the contents of this presentation including its accuracy, 

fairness, completeness or verification or for any other statement made or purported to be 

made by any of them, or on behalf of them, and nothing in this presentation or at this 

presentation shall be relied upon as a promise or representation in this respect, whether as to 

the past or the future. Past performance is not a guide for future performance. The 

information contained in this presentation is current, and if not stated otherwise, made as of 

the date of this presentation. The Company undertakes no obligation to update or revise any 

information in this presentation as a result of new information, future events or otherwise. 

Any person/ party intending to provide finance/ invest in the shares/ businesses of the 

Company shall do so after seeking their own professional advice and after carrying out their 

own due diligence procedure to ensure that they are making an informed decision. 

  

This presentation is not a prospectus, a statement in lieu of a prospectus, an offering circular, 

an advertisement or an offer document under the Companies Act, 2013, as amended, the 

Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) 

Regulations, 2009, as amended, or any other applicable law in India. 

  

This presentation is strictly confidential and may not be copied or disseminated, in whole or 

in part, and in any manner or for any purpose. No person is authorized to give any 

information or to make any representation not contained in or inconsistent with this 

presentation and if given or made, such information or representation must not be relied upon 

as having been authorized by any person. Failure to comply with this restriction may 

constitute a violation of the applicable securities laws. Neither this document nor any part or 

copy of it may be distributed, directly or indirectly, in the United States. The distribution of 

this document in certain jurisdictions may be restricted by law and persons in to whose 

possession this presentation comes should inform themselves about and observe any such 

restrictions. By reviewing this presentation, you agree to be bound by the foregoing 

limitations. You further represent and agree that you are located outside the United States 

and you are permitted under the laws of your jurisdiction to receive this presentation.  

  

This presentation is not an offer to sell or a solicitation of any offer to buy the securities of the 

Company in the United States or in any other jurisdiction where such offer or sale would be 

unlawful. Securities may not be offered, sold, resold, pledged, delivered, distributed or 

transferred, directly or indirectly, in to or within the United States absent registration under 

the United States Securities Act of 1933, as amended (the “Securities Act”), except pursuant 

to an exemption from, or in a transaction not subject to, the registration requirements of the 

Securities Act and in compliance with any applicable securities laws of any state or other 

jurisdiction of the United States. The Company’s securities have not been and will not be 

registered under the Securities Act.  

  

The information contained in these materials has not been independently verified. None of the Company, its directors, promoter or affiliates, nor any of its or their 

respective employees, advisers or representatives or any other person accepts any responsibility or liability whatsoever, whether arising in tort, contract or 

otherwise, for any errors, omissions or inaccuracies in such information or opinions or for any loss, cost or damage suffered or incurred howsoever arising, directly 

or indirectly, from any use of this presentation or its contents or otherwise in connection with this presentation, and makes no representation or warranty, express or 

implied, for the contents of this presentation including its accuracy, fairness, completeness or verification or for any other statement made or purported to be made 

by any of them, or on behalf of them, and nothing in this presentation or at this presentation shall be relied upon as a promise or representation in this respect, 

whether as to the past or the future. Past performance is not a guide for future performance. The information contained in this presentation is current, and if not 

stated otherwise, made as of the date of this presentation. The Company undertakes no obligation to update or revise any information in this presentation as a result 

of new information, future events or otherwise. Any person/ party intending to provide finance/ invest in the shares/ businesses of the Company shall do so after 

seeking their own professional advice and after carrying out their own due diligence procedure to ensure that they are making an informed decision. 

  

This presentation is not a prospectus, a statement in lieu of a prospectus, an offering circular, an advertisement or an offer document under the Companies Act, 

2013, as amended, the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2009, as amended, or any other 

applicable law in India. 

  

This presentation is strictly confidential and may not be copied or disseminated, in whole or in part, and in any manner or for any purpose. No person is authorized to 

give any information or to make any representation not contained in or inconsistent with this presentation and if given or made, such information or representation 

must not be relied upon as having been authorized by any person. Failure to comply with this restriction may constitute a violation of the applicable securities laws. 

Neither this document nor any part or copy of it may be distributed, directly or indirectly, in the United States. The distribution of this document in certain jurisdictions 

may be restricted by law and persons in to whose possession this presentation comes should inform themselves about and observe any such restrictions. By 

reviewing this presentation, you agree to be bound by the foregoing limitations. You further represent and agree that you are located outside the United States and 

you are permitted under the laws of your jurisdiction to receive this presentation.  

  

This presentation is not an offer to sell or a solicitation of any offer to buy the securities of the Company in the United States or in any other jurisdiction where such 

offer or sale would be unlawful. Securities may not be offered, sold, resold, pledged, delivered, distributed or transferred, directly or indirectly, in to or within the 

United States absent registration under the United States Securities Act of 1933, as amended (the “Securities Act”), except pursuant to an exemption from, or in a 

transaction not subject to, the registration requirements of the Securities Act and in compliance with any applicable securities laws of any state or other jurisdiction of 

the United States. The Company’s securities have not been and will not be registered under the Securities Act.  

  

Disclaimer (Contd.) 
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