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GSTIN:37AAACN8563G1Z8 CIN: L27109WB1996PLC082021 

To, Date: 30.05.2022 

The Department of Corporate Services 

Bombay Stock Exchange Limited. 

25'* Floor, P.J.Towers, 

Dalal Street, 

Mumbai-400001 

Sub: Submission as per Reg.33 of SEBI (LODR) Regulations, 2015 — Reg 

Ref: Scrip Code: 540080, ISIN: INE715T01015 

Dear Sir, 

We enclose, in terms of Regulation 33 of the SEBI (LODR) Regulations,2015, the following, as 
approved by the Board of Directors of the Company at the meeting held today, i.e., 30 May 
2022 :- 

(i) Audited Standalone and Consolidated Statement of Assets and Liabilities as at 31% 
March, 2022. 

(ii) Audited Standalone and Consolidated Financial Results for the Quarter and Year 
ended 31% March, 2022. : 

(iii) Independent Auditor's Report from the Statutory Auditors of the Company, M/s 
P.D.RUNGTA & Co., Chartered Accountants, on the aforesaid Standalone and 
Consolidated Financial Results. The Auditors have issued the said Reports with 
Qualified opinion. 

(iv) Statement on Impact of Audit Qualifications for the Financial Year ended 31st 
March, 2022. 

The meeting commenced at 7:00 p.m. and concluded at 10.00 p.m. 

Yours faithfully, 

For Narayani Steels Limited 

   
    
fi; 

Arn WOWC enor ft { 

Arun Kumar Meher 
(Company Secretary) 

Encl: as above 

  

  Corp. Office: Sy No.202/30-34 and 38/Part, Modavalasa Village, Denkada Mandal, Vizianagaram 535004 
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P. D. RUNGTA & CO. 
CHARTERED ACCOUNTANTS 

    

Independent Auditor's Report on Quarterly Standalone Financial Results and Year to Date Results of 

the Company Pursuant to the Regulation 33 of the SEB! (Listing Obligation and Disclosure 

Requirements) Regulations, 2015, as amended. ' 

To 

The Board of Directors 

NARAYANI STEELS LIMITED 

Report on the Audit of the Standalone Ind AS Financial Results 

Qualified Opinion 

We have audited the accompanying statement of standalone financial results of NARAYAN! STEELS 

LIMITED (“the company”) for the quarter and year ended March 31, 2022 (“the Statement”) attached 

herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI 

(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended ("Listing Regulations"). 

In our opinion and to the best of our information and according to the explanations given to us, these 

standalone financial results: 

i, are presented in accordance with the requirements of Regulation 33 of the Listing 

Regulations in this regard; and 

ii. give a true and fair view in conformity with the recognition and measurement principles laid 

down in the applicable Indian Accounting Standards, and other accounting principles 

generally accepted in India of the net profit and other comprehensive income and other 

financial information for the quarter and year ended March 31,2022 except for matters 

described in the ‘Basis of Qualified Opinion’ para stated below. i 

Basis of Qualified Opinion 

a. The Company has, based on their internal evaluation, valued inventories at Rs. 150.86 Lakhs 

wherein there is no movement since past one year. In the absence of valuation report, we are 

unable to ascertain the realisability of the inventories and to that extent, total profit is 

overstated. 

b. Internal Audit Report is not available, since management has not appointed Internal Auditor as 

required under section 138 of Companies Act, 2013. 

¢. Balances under sundry debtors and loans and advances considered by the company as realizable 

are subject to confirmations and adjustments, if any. In the absence of such pending 

confirmations and reconciliations, consequential impact of the same on financial statements of 

the company could not be ascertained. 
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d. Provision for gratuity and leave encashment is not being made on actuarial basis, which is non- 

compliance with the requirements of Ind AS ~ 19 ‘Employee Benefits’, In the absence of an 

actuarial valuation being made, we are unable to quantify the effect, if any, on the profit/loss of 

the Company for the year ended 31st March, 2022. 

e. Physical verification / valuation report for Property, Plant & Equipment including assets held for 

sale of Rs.84.16 Lakhs is not available and in absence of verification / valuation report, we are 

unable to ascertain the fair / realizable values of such items and its impact on the financials of 

the company for the year under report. 

Key Audit Matters 

Key Audit Matters are those matters that, in our professional judgement, were of most significance in 

our audit of the standalone financial statements of the current period. These matters were addressed in 

the context of our audit of the standalone financial statements as a whole, and in forming our opinion 

thereon, and we do not provide a separate opinion on these matters: 

{i) Accounting treatment for the effects of the Resolution Plan: Refer Note 3 to the standalone 

Financial Results for the details regarding the resolution plan implemented in the Company pursuant to 

a corporate insolvency resolution process concluded during the year ended 31st March 2022 under 

insolvency and Bankruptcy Code, 2016. 

Owing to the size of the over-due credit facilities, multiplicity of contractual arrangements and large 

number of operational and financial creditors, determination of the carrying amount of related liabilities 

at the date of approval of Resolution Plan was a complex exercise. 

In respect of de-recognition of operational and financial creditors, difference amounting to 19969.96 

Lakhs between the carrying amount of financial liabilities extinguished and consideration paid, is 

recognised in statement of profit and loss in accordance with "Ind AS - 109" "Financial Instruments" 

prescribed under section 133 of the Companies Act, 2013 and accounting policies consistently followed 

by the Company and disclosed as an “Exceptional item". 

Accounting for the effects of the resolution plan is considered by us to be a matter of most significance 

due to its importance to intended users’ understanding of the Financial Statements. 

Our procedures included the following: We have performed the following procedures to determine 

whether the effect of Resolution Plan has been appropriately recognised in the Financial Statements: 

» Reviewed management's process for review and implementation of the Resolution Plan. 

* Reviewed the provisions of the Resolution Plan to understand the requirements of the said Plan and 

evaluated the possible impact of the same on the financial statements. 

Verified the balances of liabilities as on the date of approval of Resolution Plan from supporting 

documents and computations on a test check basis. 

* Verified the payment of funds on test check basis as per the Resolution Plan, 

 



* Tested the implementation of provisions of the Resolution Plan in computation of balances of 

liabilities owed to financial and operational creditors. 

e Evaluated whether the accounting principles applied by the management fairly present the effects of 

the Resolution Plan in financial statements in accordance with the principles of Ind AS. 

* Tested the related disclosures made in notes to the financial statements in respect of the 

implementation of the resolution plan. 

(ii) Litigations Matters & Contingent liabilities: Refer Note 3(e) to the standalone financial statements. 

Prior to the approval of the Resolution Plan, the Company was a party to certain litigations. Pursuant to 

the approval of the Resolution Plan, it was determined that no amounts are payable in respect of those 

litigations as they stand extinguished. 

The estimates related to exact outcome of litigations and its possible impact on the financials in respect 

thereof have high degree of inherent uncertainty due to insufficient judicial precedents in India in 

respect of disposal of litigations involving companies admitted to Corporate Insolvency Resolution 

Process. 

Our procedures included the following: We have performed the following procedures to test the 

recoverability of payments made by the Company in relation to litigations instituted against it prior to 

the approval of the Resolution Pian: 

* Verified the underlying documents related to litigations and other correspondences with the statutory 

authorities. i 

* Reviewed the provisions of the Resolution Plan to understand the requirements of the said Pian and 

evaluated the possible impact. 

e Evaluated whether the accounting principles applied by the management fairly present the amounts 

recoverable from relevant authorities in financial statements in accordance with the principles of Ind AS. 

* Discussed with the management on the development in theses litigations during the year ended 31st 

March, 2022. ¢ 

* Obtained representation letter from the management on the assessment of those matters as per SA 

580 (revised) - written representations. 

(ii) Non conduct of Internal Audit and Non availability of Internal Financial Controls: We were not 

provided with copy of Internal Audit Report and Risk Control Matrix including Standard Operating 

Procedures of the company which we consider to be significant key matter, keeping in view the nature 

and size of the operations of the Company. 

Our procedures included the following: During the year, the Company was under CIRP up to aa 

January, 2022. The issues relating to Internal Audit Report and internal Financial Controls have been 

discussed with the management, who has assured necessary compliances in the current fiscal year. 

Management's Responsibilities for the Standalone Financial Results 

These standalone annual financial results have been prepared on the basis of the standalone annual 

financial statements. The Company's Management and the Board of Directors are responsible for the 

preparation of these standalone annual financial results that give a true and fair view of the net profit 

 



and other comprehensive income and other financial information in accordance with the recognition 

and measurement principles laid down in Indian Accounting Standards prescribed under Section 133 of 

the Act read with relevant rules issued thereunder and other accounting principles generally accepted in 

India and in compliance with Regulation 33 and Regulation 52 read with Regulation 63(2) of the Listing 

Regulations. This responsibility also includes maintenance of adequate accounting records in accordance 

with the provisions of the Act for safeguarding of the assets of the Company and for preventing and 

detecting frauds and other irregularities; selection and application of appropriate accounting policies; 

making judgments and estimates that are reasonable and prudent; and design, implementation and 

maintenance of adequate internal financial controls that were operating effectively for ensuring the 

accuracy and completeness of the accounting records, relevant to the preparation and presentation of 

the standalone financial results that give a true and fair view and are free from material misstatement, 

whether due to fraud or error. 

In preparing the standalone financial results, the Board of Directors are responsible for assessing the 

Company's ability to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless the Board of Directors either intends to 

liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibilities for the Audit of the Standalone Financial Results 

Our objectives are to obtain reasonable assurance about whether the standalone annual financial 

results as a whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with SAs will always detect a material misstatement 

when it exists, Misstatements can arise from fraud or error and are considered material if, individually 

or in-the aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these standalone annual financial results. 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also: 

e Identify and assess the risks of material misstatement of the standalone annual financial results, 

whether due to fraud or error, design and perform audit procedures responsive to those risks, 

and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 

The risk of not detecting a material misstatement resulting from fraud is higher than for one 

resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

e Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the.circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the company's internal control. 

evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the Board of Directors. 

 



* Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Company's ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required 

to draw attention in our auditor's report to the related disclosures in the standalone annual 

financial results or, if such disclosures are inadequate, to modify our opinion. Our conclusions 

are based on the audit evidence obtained up to the date of our auditor's report. However, 

future events or conditions may cause the Company to cease to continue as a going concern. 

« Evaluate the overall presentation, structure and content of the standalone annual financial 

results, including the disclosures, and whether the standalone annual financial results represent 

the underlying transactions and events in a manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the financial results that, individually or in aggregate, 

makes it probable that the economic decisions of a reasonably knowledgeable user of the financial 

results may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the 

scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any 

identified misstatements in the financial results. 

We communicate with those charged with governance regarding, among other matters, the planned 

scope and timing of the audit and significant audit findings, including any significant deficiencies in 

internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 

ethical requirements regarding independence, and to communicate with them all relationships and 

other matters that may reasonably be thought to bear on our independence, and where applicable, 

related safeguards. 

Other Matters 

The results for the three months and year ended 31st March, 2021 are derived from the audited results 

for the quarter and year ended 3ist March, 2021 and the results for preceding quarter ended 

31.12.2021 are taken from published unaudited results for nine months ended 31st December 2021 

which were subject to limited review by another auditor. 

For P. D. Rungta & Co. 

Chartered Accountants 

Firm Registration No.: 001150C 

Cir Cara - 
CA Ritesh Kumar Shaw 

Partner 

Membership No.: 305929 

UDIN: 22 20549294 ATXOHBSIFS 

Place: Kolkata 

Date: 30" May, 2022 
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CAN: L271 21) 

AND LIABILITH AT 31ST MARCH 21 

{Rs in Lakhs) 

Particulars Asatcurrentyearanded | Asat previous year ended 
31-03-2022 31-03-2021 

{Audited) (Audited) 

ASSETS 

{1) Non-current assets 

{a} Property, Plant and Equipment 
932.07 1,398.29 

(b) Right-of-use assets 
5 107.85 

(c) Intangible Assets 
: 1.45 

(d} Financial assets 

(i) Investments 
0.39 0.34 

{il) Other assets 
76.74 90.02 

(e) Deferred Tax Assets (net) 
698,62 4,266.92 

(f) Other non-current assets 
2 11.45 

Total Non-current assets 
1,707.82 5,876.33 

(2) Current assets 

{a} Inventories 
150.86. 150.86 

{b) Financial assets 

{i) Trade receivables 
3,023.31 11,035.46 

{ii) Cash and cash equivalents 
43.66 5.03, 

(ill) Other assets: 
0.06 10.14 

{c) Current tax assets (net) 
36.92 73.60 

{d) Other current assets 
260.07 1,451.02 

(e) Assets classified as held for sale 
84.16 a 

Total Current assets 
3,599.04 12,726.12 

TOTAL ASSETS 
5,306.86 18,602.45 

EQUITY AND LIABILITIES 

Equity 

(a) Equity share capital 
54,55 1,090.90 

(b} Other equity 
4,906.28 48,310.37) 

Total Equity 
4,960.83 (4,219.47) 

Labilities 
, 

(1) Non-current liabilities 
? 

(a) Financial liabilities 

{) Borrowings 
271.58 115.29 

(ii) Lease liabilities 
- x 82.77 

(iil) Other liabifities 
= 3.08: 

(b} Other non-current liabilities 
- 2.61 

{c) Provisions 
: ASA 

Total Non-current liabilities 
271.58 208.30 

(2} Current liabilities 
{a) Financial fabilities 

(i) Borrowings 
* 20,136.28 

(ii) Lease liabilities 
- 757 

{ili Trade payables 

total outstanding dues of micro enterprises and smail enterprises 
- - 

total outstanding dues of creditors other than micro enterprises and small enterprises 
36.69 198.24 

{iv} Other liabilities 
* 2,240.18 

(b) Other current liabilities 
37.76 27,43 

{c) Provisions 
* 3.92 

Total Current liabilities 
74.46 22,613.62, 

TOTAL EQUITY AND LIABILITIES 
5,306.86 48,602.45 

The accompanying notes form an integral part of these financial statements 

As per our report of even date attached 
For and on behalf of Narayani Steels Limited 

For PD RUNGTA & CO., é 

Chartered Accountants 
3h 

Firm Registration Number: 001150C Asit Baran Bhattacharjee 

Director 

4 \ bert kav DIN; 02559634 

RITESH KUMAR SHAW 

Partner 

Membership No: 305929 
haw) 1 aor. mw 
un Kumar Meher 

Place of Signature: Kolkata 
Company Secretary   Dated: The 30th day of May, 2022. 
M.NO.: ACS48598. 
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{Rs tn Lakhs) 

st. 3 Months ended Cocresponding 3 Preceding > Year ended Year ended 

No. PARTICULARS: 
31-03-2022 months ended Months ended 31-03-2022 31-03-2021 

2 
31-03-2021. 31-42-2021 

(Audited) (Audited) (Unaudited) {Audited) {Audited} 

1 | Revenue from operations 
449.67 4,741.93 335.61 1,262.28 7,793.26 

i | Other income 
(47.83) 475.33 4.60 24,93 491.04 

Hit | Total Revenue (1+!) 401,84 5,217.26 340.21 4,187.21, 8,284.29 

1V_ | EXPENSES: 
Cost of Materials Consumed 

3,543.66 82.53 . 3,807.30 

Purchase of Traded Goods * 65.95 = o 2,304.81 

Changes in inventories of Finished & Traded Goods . 656.79 . * 1,001.66 

Employee benefits expenses 84.89 394.85 81.98 308.14 53141 

Finance Costs 
35) 4,721.05 1.01 L76 2,690.22 

Depreciation and amortisation expenses (28.28) 102.34 27.55. 53.60 133,59 

‘Other expenses 
167.78 4,793.23 121.09 T7376 5,821.50 

Total Expenses (IV) 
217.03, 11,277.87 314,16 3,137.25. 16,290.19. 

PROFIT BEFORE PRIOR PERIOD ITEMS, EXCEPTIONAL 
v ITEMS AND TAX (iIttV) 184.81 (6,060.61) 26.04 49.96 (8,005.90) 

Vi_| Prior period items S a = 

Vil_| Exceptional Items 
10,196.39 > = 10,196.39 $e. 

‘Vill_ | PROFIT BEFORE TAX (V-VI-VII) 
10,381.20 (6,060.61) 26,04 10,246.35, (8,005.90) 

1% | Tax Expenses 

Current Tax 
* s * ™ 2 

Earlier Year Tax 
* o < < 

Deferred Tax 
2,849.35 (2,189.23) (322.73)! 3,568.29. (2,701,62) 

Net Tax Expense 2,549.35. (2,359.23) (322.73) 3,568.29 (2,701.62) 

K | Profit for the period / year (VIN-IX) 7831.85 901.38) 148.75 6,678.06 (5,304.28) 

Other Comprehensive Income (net of tax) 2 

items that will not be reclassified to profit or loss (0.03) (0.01) 0.05 0.03 0.04 

jrems that will be reclassified to profit or foss * a * > 

Total Other Comprehensive income for the (0.03 1.01) oO. 0.0: 04 

i period / year (net of tax) 
fo) Hou us i e 

‘XI | PROFIT FOR THE PERIOD (X#X}) 
7,831.83 (3,901.39) 148.80. 6,678.09 (5,304.24) 

Paid up equity share capital {in takhs) $4.55 1,090.90 1,090.90 $4.55 4,090.90 

{Face Value of Share - Rs 10/- per share} 

‘Other Equity (excluding Revaluation Reserves) 
4,906.28 (5,310.37) 

Earnings Per Equity Share of Rs. 10/- each 

Basic {in Rs.) 1,435.85 (35.76) 1.36 1,224.32 (48.62) 

Diluted (in Rs.) 71.79 (35.76) 436 61,22 (48.62)             
  
The accompanying notes form an integral part of these financial statements: 

AS per our report of even date attached 

For PD RUNGTA& CO., 

Chartered Accountants 

Firm Registration Number: O01150C 

RITESH KUMAR SHAW 
Partner 
Membership No: 305929 

Place of Signature: Kolkata 

‘Dated: The 30th day of May, 2022 

  

For and on behalf of the Board of Directors of Narayant Steels Limited 

Aes 
at 

Asit Baran Bhattacharjee 
Director 

DIN: 02559634 

5 QeyYl 
HUG rrr MEHER 

Company Secretary 
M.NO,: ACS48598   
 



  

  

  

  

  

  

  

  

  

  

  

      

{CIN: 127109W81096PLC092023) 
TAN: E MENT. HF FOR R. M; 

{Rs. In Lakhs} 

For the year For the year 
Pareiculars ended 31.03.2022 ended 31.03,202 

(Audited) {Audited) 
A CASH FLOW FROM OPERATING ACTIVITIES 

Net Profit before Taxes & Extraordinary Items 10,246.35 , (8,005.9¢) 
ADJUSTMENTS FOR NON-CASH ITEMS: 

Depreciation and Amortisation 53.60 133.59 

Provision/{Reversat of Provision) for expected credit loss (3,768.36) 3,572.06 

Provision/(Reversal of Provision) for Doubtful Debts (4,191.19) 691.19 

Extingulshment of Trade Payable, Other Current and Non Current Uabllities (168.96) - 
Extingulshment of Current & Non-Current Borrowings 19,801.00) - 

Impalement in Value of Plant, Property & Equipment ‘(361.49 - 

impalrment In Value of Intangible Assets 1.45 - 

Allowances for Loans & Advances 4,307.02 - 

Right of use assets written off upon termination of lease (Net of tease Habilities} 17.51 - 
Bad debts written off 12,987.42 - 
Finance Costs 176 2,690.21 

Rental income - (34.01) 
Profit on sale of investments - (88.35) 

Profit on sale of land - (365.54) 

Sundry Balance written off (net) - 40.35 
Lease liability written back - (26.74) 
Interest income {3.69} (1.22) 
Reversal of Amortisation of corporate guarantee obligation . (9.75) 

- (10,212.74)| : 6,611.53 
Operating profit before working capital changes 33.64 {1,394.36} 

(Increase)/Oecrease in Trade receivables , loans & advances & Other assets 31.81} 1,689.34 
(Increase}/Decrease in inventories - 1,181.31 
Increase/{Decrease) In Trade payables & Other current/non-current liabilities 359 1,676.21 4,546.86 

(28.23) 
Cash generated from operatiions 5.42 3,152.50 

(income tax paid (23,76) (33.15) 
Net Cash from / {used In) Oparating Activities (28.35)| 3,139.35 

B CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of Property, Plant & Equipment . (33.03) (45,04) 
Sale/Write offfimpatrment of Property, Plant & Equipment o 950,44 
Sale of investments . 315,11 
(Investments In) / Proceeds from Bank deposits ~ 1,833,956 
Rent received ‘ . 34,01 
Interest received 3.69 (29.34) 1,22 3,119.76 

Net cash from / {used In) invasting Activities {29.34) 3,119.76 

CASH FLOW FROM FINANCING ACTIVITIES 
Proceeds of non current financial borrowings pursuant to resolution plan 1,727.78 (3,562.38) 
Proceeds of Share application money pursuant te resolution plan. 1,046.00 - 
Repayment of Current & Non Current Borrowings pursuant to resolution plan {2,681.00} - 
Principal (accrued) / reversed on lease liabilities ‘ - {18,00} 
interest accrued on lease Hlabllities * (11.28) 
Finance Costs (1.76) 91.02 | (2,678.93) _ (6,270.60) 

Net cash from / {used In) financing activities 91.02 (6,270.60) 

Net Increase / (Decrease) in Cash & Cash equivalents 43,34 ’ {11.55} 
Cash & Cash equivalents at beginning of the year* 5.03 16.58 
Cash & Cash equivalents written off (4.73) 
Cash & Cash equivalents at end of the year* 43.66 5, 

“as disclosed In Note 
Note: 

The Statement of Cash Flow has been prepared under the indirect method as set out in Ind AS - 7 specified under section 133 of the Companies Act, 2013. 

Significant accounting pollcles 
The accompanying notes form on integra! part of these financial stotements 
      

    

As per our report of even date attached pn behalf of Naraygni Steels Umited 

    
For P ORUNGTA& CO., 
Chartered Accountants 

QZ Firm Registration Number: 002150¢ 
Sumi garwal Asif Baran Bhattacharjee . 

or Director Ri tah Chars . DIN: 02184000 DIN: 02559638 
RITESH KUMAR SHAW 

Partner 
huey Membershlp No: 305929 

. Area Kumar Meher Mmehog 
Company Secreta Place of Signature: Kolkata 
MNO. ACSHESSE 

Dated: The 30th day of May, 2022    
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P.D. RUNGTA & CO. 
i CHARTERED ACCOUNTANTS 

Independent Auditor's Report on Quarterly Consolidated Financial Results and Year to Date Results of 

the Company Pursuant to the Regulation 33 of the SEBI (Listing Obligation and Disclosure 

Requirements) Regulations, 2015, as amended. 

To 

The Board of Directors 

NARAYANI STEELS LIMITED 

Report on the Audit of the Consolidated Ind AS Financial Results 

Qualified Opinion 

We have audited the accompanying statement of Consolidated financial results of NARAYANI STEELS 

LIMITED (“the company”) for the quarter and year ended March 31, 2022 (“the Statement”) attached 

herewith, being submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI 

(Listing Obligations and Disclosure Requirements) Regulations, 2015, as amended ("Listing Regulations"). 

In our opinion and to the best of our information and according to the explanations given to us, these 

Consolidated financial results: 

cS are presented in accordance with the requirements of Regulation 33 of the Listing 

Regulations in this regard; and 

ii. give a true and fair view in conformity with the recognition and measurement principles laid 

down in the applicable Indian Accounting Standards, and other accounting principles 

generally accepted in India of the net profit and other comprehensive income and other 

financial information for the quarter and year ended March 31,2022 except for matters 

described in the ‘Basis of Qualified Opinion’ para stated below. a 

Basis of Qualified Opinion 

a. The Company has, based on their internal evaluation, valued inventories at Rs. 150.86 Lakhs 

wherein there is no movement since past one year. In the view of current CIRP and in absence of 

valuation report, we are uncertain on the realisability of the inventories and to that extent, total 

profit is overstated. 

b. Internal Audit Report is not available, since management has not appointed Internal Auditor as 

required under section 138 of Companies Act, 2013. 

c. Balances under sundry debtors and loans and advances given by the company are subject to 

confirmations and adjustments, if any. In the absence of such pending confirmations and 

reconciliations, consequential impact of the same on financial statements of the company could 

not be ascertained. 

d. Provision for gratuity and leave encashment is not being made on actuarial basis, which is non- 

compliance with the requirements of Ind AS ~ 19 ‘Employee Benefits’. In the absence of an 

    
a i dlc 
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actuarial valuation being made, we are unable to quantify the effect, if any, on the profit/loss of 

the Company for the year ended 31st March, 2022. 

e. Physical verification / valuation report for Property, Plant & Equipment including assets held for 
sale of Rs.84.16 Lakhs is not available and in absence of verification / valuation report, we are 

uncertain on the carried over values / realizable values and its impact on the financials of the 

company for the year under report. 

Key Audit Matters 

Key Audit Matters are those matters that, in our professional judgement, were of most significance in 

our audit of the Consolidated financial statements of the current period. These matters were addressed 

in the context of our audit of the Consolidated financial statements as a whole, and in forming our 

opinion thereon, and we do not provide a separate opinion on these matters: 

(i) Accounting treatment for the effects of the Resolution Plan: Refer Note 3 to the Consolidated 

Financial Results for the details regarding the resolution plan implemented in the Company pursuant to 

a corporate insolvency resolution process concluded during the year ended 31st March 2022 under 

Insolvency and Bankruptcy Code, 2016. 

Owing to the size of the over-due credit facilities, multiplicity of contractual arrangements and large 

number of operational and financial creditors, determination of the carrying amount of related liabilities 

at the date of approval of Resolution Plan was a complex exercise. 

In respect of de-recognition of operational and financial creditors, difference amounting to 19969.96 

Lakhs between the carrying amount of financial liabilities extinguished and consideration paid, is 

recognised in statement of profit and loss in accordance with “Ind AS - 109" "Financial instruments” 

prescribed under section 133 of the Companies Act, 2013 and accounting policies consistently followed 

by the Company and disclosed as an "Exceptional item”. > 

Accounting for the effects of the resolution plan is considered by us to be a matter of most significance 

due to its importance to intended users’ understanding of the Financial Statements. 

Our procedures included the following: We have performed the following procedures to determine 

whether the effect of Resolution Plan has been appropriately recognised in the Financial Statements: 

+ Reviewed management's process for review and implementation of the Resolution Plan. 

¢ Reviewed the provisions of the Resolution Plan to understand the requirements of the said Plan and 

evaluated the possible impact of the same on the financial statements. 

* Verified the balances of liabilities as on the date of approval of Resolution Plan from supporting 

documents and computations on a test check basis. 

¢ Verified the payment of funds on test check basis as per the Resolution Plan. 

* Tested the implementation of provisions of the Resolution Plan in computation of balances of 

liabilities owed to financial and operational creditors. 

» Evaluated whether the accounting principles applied by the management fairly present the effects of 

the Resolution Plan in financial statements in accordance with the principles of Ind AS. 

 



« Tested the related disclosures made in notes to the financial statements in respect of the 

implementation of the resolution plan. . 

{ii} Litigations Matters & Contingent liabilities: Refer Note 3(e) to the Consolidated financial 

statements. Prior to the approval of the Resolution Plan, the Company was a party to certain litigations. 

Pursuant to the approval of the Resolution Plan, it was determined that no amounts are payable in 

respect of those litigations as they stand extinguished. 

The estimates related to exact outcome of litigations and its possible impact on the financials in respect 

thereof have high degree of inherent uncertainty due to insufficient judicial precedents in India in 

respect of disposal of litigations involving companies admitted to Corporate Insolvency Resolution 

Process. 

Our procedures included the following: We have performed the following procedures to test the 

recoverability of payments made by the Company in relation to litigations instituted against it prior to 

the approval of the Resolution Plan: 

« Verified the underlying documents related to litigations and other correspondences with the statutory 

authorities. 

« Reviewed the provisions of the Resolution Plan to understand the requirements of the said Plan and 

evaluated the possible impact. 

« Evaluated whether the accounting principles applied by the management fairly present the amounts 

recoverable from relevant authorities in financial statements in accordance with the principles of ind AS. 

* Discussed with the management on the development in theses litigations during the year ended 31st 

March, 2022. 

Obtained representation letter from the management on the assessment of those matters as per SA 

580 (revised) - written representations. 

(iii) Non conduct of Internal Audit and Non availability of Internal Financial Controls: We were not 

provided with copy of Internal Audit Report and Risk Control Matrix including Standard Operating 

Procedures of the company which we consider to be significant key matter, keeping in view the nature 

and size of the operations of the Company. 

Our procedures included the following: During the year, the Company was under CIRP up to ua 

January, 2022. The issues relating to Internal Audit Report and internal Financial Controls have been 

discussed with the management, who has assured necessary compliances in the current fiscal year. 

Management's Responsibilities for the Consolidated Financial Results 

These Consolidated annual financial results have heen prepared an the basis of the Consolidated annual 

financial statements. The Company's Management and the Board of Directors are responsible for the 

preparation of these Consolidated annual financial results that give a true and fair view of the net profit 

and other comprehensive income and other financial information in accordance with the recognition 

and measurement principles laid down in indian Accounting Standards prescribed under Section 133 of 

the Act read with relevant rules issued thereunder and other accounting principles generally accepted in 

India and in compliance with Regulation 33 and Regulation 52 read with Regulation 63(2) of the Listing 

 



Regulations, This responsibility also includes maintenance of adequate accounting records in accordance 

with the provisions of the Act for safeguarding of the assets of the Company and for preventing and 

detecting frauds and other irregularities; selection and application of appropriate accounting policies; 

making judgments and estimates that are reasonable and prudent; and design, implementation and 

maintenance of adequate internal financial controls that were operating effectively for ensuring the 

accuracy and completeness of the accounting records, relevant to the preparation and presentation of 

the Consolidated financial results that give a true and fair view and are free from material misstatement, 

whether due to fraud or error. 

In preparing the Consolidated financial results, the Board of Directors are responsible for assessing the 

Company's ability to continue as a going concern, disclosing, as applicable, matters related to going 

concern and using the going concern basis of accounting unless the Board of Directors either intends to 

liquidate the Company or to cease operations, or has no realistic alternative but to do so. 

The Board of Directors are also responsible for overseeing the Company's financial reporting process. 

Auditor's Responsibilities for the Audit of the Consolidated Financial Results 

Our objectives are to obtain reasonable assurance about whether the Consolidated annual financial 

results as a Whole are free from material misstatement, whether due to fraud or error, and to issue an 

auditor's report that includes our opinion, Reasonable assurance is a high level of assurance, but is not a 

guarantee that an audit conducted in accordance with SAs will always detect a material misstatement 

when it exists, Misstatements can arise from fraud or error and are considered material if, individually 

or in the aggregate, they could reasonably be expected to influence the economic decisions of users 

taken on the basis of these Consolidated annual financial results, 

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional 

skepticism throughout the audit. We also: . 

«  tdentify and assess the risks of material misstatement of the Consolidated annual financial 

results, whether due to fraud or error, design and perform audit procedures responsive to those 

risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our 

opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for 

one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 

misrepresentations, or the override of internal control. 

» Obtain an understanding of internal control relevant to the audit in order to design audit 

procedures that are appropriate in the circumstances, but not for the purpose of expressing an 

opinion on the effectiveness of the company’s internal control. 

* Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 

estimates and related disclosures made by the Board of Directors. 

¢ Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of 

accounting and, based on the audit evidence obtained, whether a material uncertainty exists 

related to events or conditions that may cast significant doubt on the Company's ability to 

continue as a going concern. If we conclude that a material uncertainty exists, we are required 

to draw attention in our auditor's report to the related disclosures in the Consolidated annual 

 



financial results or, if such disclosures are inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to the date of our auditor's report. However, 
future events or conditions may cause the Company to cease to continue as a going concern. 

* Evaluate the overall presentation, structure and content of the Consolidated annual financial 
results, including the disclosures, and whether the Consolidated annual financial results 
represent the underlying transactions and events in a manner that achieves fair presentation. 

Materiality is the magnitude of misstatements in the financial results that, individually or in aggregate, 
makes it probable that the economic decisions of a reasonably knowledgeable user of the financial 
results may be influenced. We consider quantitative materiality and qualitative factors in (i) planning the 
scope of our audit work and in evaluating the results of our work; and (ii) to evaluate the effect of any 
identified misstatements in the financial results. 

We communicate with those charged with governance regarding, among other matters, the planned 
scope and timing of the audit and significant audit findings, including any significant deficiencies in 
internal control that we identify during our audit. 

We also provide those charged with governance with a statement that we have complied with relevant 
ethical requirements regarding independence, and to communicate with them all relationships and 
other matters that may reasonably be thought to bear on our independence, and where applicable, 
related safeguards. 

Other Matters 

The results for the three months and year ended 31st March, 2021 are derived from the audited results 
for the quarter and year ended 31st March, 2021 and the results for preceding quarter ended 
31.12.2021 are taken from published unaudited results for nine months ended 31st December 2021 
which were subject to limited review by another auditor. > 

Qualified Conclusion 

Based on our review, with the exception of the matter described in the preceding paragraph, nothing 
has come to our attention that causes us to believe that the Statement read with notes thereon, 
prepared in accordance with aforesaid Indian Accounting Standards and other recognized accounting 
practices and policies generally accepted in India, has not disclosed the information required to be 
disclosed in terms of the Listing Regulations 2015, including the manner in which it is to be disclosed, or 
that it contains any material misstatement, 

The Statement includes the results of the following entity: 

Hari Equipments Private Limited 

Based on our review conducted and procedures performed as stated in paragraph 3 above, nothing has 
come to our attention that causes us to believe that the accompanying Statement, prepared in 
accordance with the recognition and measurement principles laid down in the aforesaid indian 

 



Accounting Standard and other accounting principles generally accepted in India, has not disclosed the 
information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and 
Disclosure Requirements) Regulations, 2015, as amended, including the manner in which it is to be 
disclosed, or that it contains any material misstatement. 

The Consolidated audited financial results also include the Company's share of net loss after tax (and 
total comprehensive income) of Rs. NIL for the quarter and year ended 31“ March, 2022 in respect of an 

associate, whose financial results have not been reviewed by us. The audited financial statements of 

such associate have been furnished to us by the management and our opinion on the consolidated 

audited financial results for the quarter and year ended 31" March, 2022, is unmodified to the extent 

that have been derived from such audited financial statements. 

Our opinion on the consolidated financial statements for the quarter and year ended 31" March 2022 

results is unmodified in respect of the above matters with respect to our reliance on the audited 

financial statements. 

For P. D, Rungta & Co. 

Chartered Accountants 

Firm Registration No.: 001150C 

Ribuh daa : 
CA Ritesh Kumar Shaw 

Partner 

Membership No.: 305929 

UDIN: 223065499) TKROQT ABE 

  

Place: Kolkata 

Date: 30" May, 2022 .
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NSOL! TAT! ETS AND Lt, sv pT MARCH 2 

{Rs in.tal khs 

Particulars Asat current year ended As at previous year ended 

31-03-2022 31-03-2021, 

(Audited) {Audited} 

ASSETS 

(2) Non-current assets L 
(a) Property, Plant and Equipment 932.07 1,398.29 

{b} Right-of-use assets - 107.85 
{c} Intangible Assets . 145 
(d) Financial assets - 

{i} Investments 0.39 0.34 

(ii) Other assets 76.74 90,02 

{e) Deferred Tax Assets {net) 698.62 4,266.92 

{f} Other non-current assets ~ 11.45 

Total Non-current assets 1,707.82 5,876.33 

{2} Current assets 
{a} laventories 150.86 150.86 

{b} Financial assets 

{i} Trade receivables 3,023,321 41,035.46 

(il) Cash and cash equivalents 43.66 5.03 

(ti) Other assets 0.06 10.14 

{c} Current tax assets (net) 36.91 73.60 

(d) Other current assets 260.07 4,451.02 

{e} Assets classified as held for sale 84,16 - 

Total Current assets 3,599.04 12,726.12 

TOTAL ASSETS: 5,306.86 18,602.45 

EQUITY AND LIABILITIES 

Equity 

{a} Equity share capital $4.55 1,090.90 

{b) Other equity 4,906.28 {5,310.37} 
Total Equity 4,960.83 (4,219.47) 

Liabilities . 
{1} Non-current llabllities 

(a) Financial abilities ; 

{i} Borrowings 271.58 145.29 

(ti) Lease flabilities . 8207 

(ik) Other tiabiltties - 3.08 

{bo} Other non-current liabilities . 2.61 
(c) Provisions : 454 

Total Non-current Habilities 271.58 208.30 

(2) Current liabilities 

(a) Financial liabilities 

{i) Borrowings - 20,136.28 

{i} Lease liabilities “ 7.57 

{iti} Trade payables. 
total outstanding dues of micro enterprises and smail enterprises - - 

total outstanding dues of creditors other than micro enterprises and small enterprises 36.69 198.24 

(iv) Other liabilities - 2,240.18 

(b) Other current tiabilities 37.76 27,43 

(c} Provisions : 3.92 

Total Current liabilities 74.86 22,613.62 

TOTAL EQUITY AND LIABILITIES 5,306.86 18,602.45       
  

The accompanying notes farm an integral part of these financial statements 

As per our report of even date attached 

For P D RUNGTA & CO., 

Chartered Accountants 
Firm Registration Number: GO1150C 

P Fett. Chae . 
RITESH KUMAR SHAW 

Partner 

Membership No: 305929 

  

Place of Signature: Kolkata 

Dated: The 30th day of May, 2022       For and on behalf of Narayani Steels Limited 

s 
ee 

Asit Baran Bhattacharjee 

Diractor 

DIN! 025559634 we 

Ap) Mpergre radar 
Aran Kumar Meher 

Company Secretary 

M.NO,: ACS48598 

  

 



  

  

    

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

  

                

  

NARAYANI STEELS LIMITED 
(CIN: £27109WB1996PLC082021) 

NAN 

{Rs io Lakhs) 
Corresponding 3 Preceding 3 

sh. 3 Months ended Year ended Yaar ended 
PARTICULARS, months ended Months ended 

NO. 32-03-2022 31-03-2021 34-42-2021 31-03-2022. 31-03-2021, 

(audited) {Audited} (Unaudited) tAudited} {Audited} 

1} Revenue from operations AA9.G7 4,741.93 335.61 4,162.28 7,793.26 
Ve | Other income. 67,83) 475.33 4.60 24.33 493.04 
Ai_{[ Total Revenue (1 +4) 401.84 5,217.26 340,21 1,187,24 8,284.29 

iV | EXPENSES: 
Cost of Materials Consumed . 3,543.66 82.53 : 3,807.30 
Purchase of Traded Goods - 65.85 . . 2,204.81 
Changes in Inventories of Finished & Traded Goods - 656.79 - 1,001.66 
Employee benefits expenses 84.89 394.85 8198 308,14 S141 
Finance Costs (7.35) 4,722.05 1.01 176 2,690.21 
Depreciation and amartisation expenses (28.28) 202.34 2S 53.60 133.59 
Other expenses 167,78 4,793.23 121.09 F776 5,821,590 

Total Expenses {iV} 217,03 11,277.87 314,16 1,337.25 26,290.19 

PROFIT BEFORE PRIOR PERIGD ITEMS, EXCEPTIONAL 
184; 060.4 jf ! 005. v ITEEAS AND TAX (1H) 84,81 {6,060,63)| 26.04 49,96 {8,005.90)| 

VE_] Prior period items. : + - : * 

Milf Exceptional items 10,196.39 : : 10,196.39 : 

Vill_| PROFIT BEFORE TAX (V-Vi-VI) 10,381.20 (6,080.63)! 26.04 10,246.35 {8,005.50}| 

IK | Tax Expenses . 
Current Tax - - - . . 
Earlier Year Tax : . - . 
Deferred Tax 2,549.35, {2,359.23} (122.71) 3,568.29 {2,703.62} 

Net Tax Expense. 2,549.35, {2,259.23} {222.71) 3,568.29 (2,701.62)| 

X_| Profit for the perlod / year (ViH-IX) 7,831.85 (3,902.38); 1489S 6,678.06 {5,304.28)| 

Other Comprehensive Income {net of tax} . 

tems that will not be rettassified to profit of for. (0.03) {0.01} 0.05 0.03 0.04 
ttems that will be rectassified to profit or loss. “ * - - 

otal Other Comprehensive Income for the 
(0.03) (0.01) 0.05 i s 

x jperlod / year (net of tax) (0.03) (0.03) 9.68 0.04 

Xt_| Share of profit/ {Loss) of Assoclate (Net of Tax) > = - - * 

Xf | PRORT FOR THE PERIOD (XeXI) 7,831.83 {3,901,39) 148.80 6,678.09 (5,304.24) 

Paid up equity share capital {in lakhs} 5455 1,090.90 1,090.90 5455 1,090.90 
{Face Value of Shure - Rs 10/- per share) 

Other Equity (excluding Revatuation Reserves) 4,306.28 {5,320.37}: 

Earnings Per Equity Share of Rs, 10/-each 

Basic {In Rs.) 1,435.85 35.76) 136 1,226.32 {48.62} 

Oituted (in Rs.) 779 (35.76) 1.36 64.22 (48.62) 

The accompanying notes form an tategral part of these financial statements 

As par our report of even date attached For and on behalf of the Board of Directors of Narayani Steels Linited 

For P D RUNGTA&CO., 
Chartered Accountants 

Firm Registration Number: 0O1150C 

: A g Gay thas. pyr) Mayer Aly 
RITESH KUMAR SHAW vas uh n y mW 

Partner SumlpKumar pgarwat Asit Baran Bhattacharjed os. ARUN RUMAR MEHER 
Membership No: 305929 Director 4 Dlrector - |» Company Secretary 

oinco218s000 DIN: 02559634 MNO. ACS48598. 

Place of Signature: Kolkata 

Osted: The 20th day of May, 2022 
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SCIN; £27409WB1996PLC082023) 
CONSOLIDATED STATEMENT OF CASH FLOWS FOR THE YEAR ENDED 33st March 2022 

{Rs, In Lakhs) 
For the year Far the year 

Particulars ended 31.03.2022 ended 31.03.2021 
(Audited) (Audited) 

A CASH FLOW FROM OPERATING ACTIVITIES 

Net Profit before Taxes & Extraordinary Items 10,246.35 {8,005.90} 
ADJUSTMENTS FOR NON-CASH ITEMS: 

Depreciation and Amortisation 53.60 133.59 
Provision/{Reversal of Provision) for expected credit loss (3,768.36) 3,572.06 
Provision/{Reversal of Provision) for Doubtful Debts {1,291.19) 691.19 
Extinguishment of Trade Payable, Other Current and Non Current Liabliltles (168.96) - 

Extinguishment of Current & Non-Current Borrowings {19,801.00} - 
impairment in Value of Plant, Property & Equipment 362.49 - 
impairment tn Value of Intangible Assets 1.45 . 
Altowances for Loans & Advances 1,307.01 - 
Right of use assets written off upon termination of tease (Net of lease liabilities) 17,51 - 
Bad debts written off 12,987.42 : 
Finance Costs 1,76 2,690.21 
Rental Income - (34.01) 
Profit on sale of Investments - (88.35) 
Profit on sale of land - {365.54} 
Sundry Balance written off {net) : 40.35 
Lease liabillty written back - (26.74) 
Interest Income (3.69) (1.22) 
Reversal of Amortisation of corporate guarantee obligation (9.75) > 

- (40,212.72) : 6,611.53 
Operating profit before working capital changes 33.64 (2,394.36) 

{Increase)/Decrease in Trade receivables , loans & advances & Other assets (31.81) 1,689.34 
{increase}/Decrease in Inventories - 2,181.31 
increase/(Decrease) in Trade payables & Other current/non-current Hablilties 3.59 1,676.21 

(28.23) 
Cash generated from operatilons 5.42 

income tax paid (23.76) 
Net Cash from / {used in) Operating Activities {18,35) 

B CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of Property, Plant & Equipment (33.03) (15.04) 
Sale/Write off/impairment of Property, Plant & Equipment - 950.44 
Sale of investments - 315.44 
(investments In) / Proceeds from Bank deposits - 1,833.96 
Rent received ‘ . 34.01 
Interest received 3.69 (29.34) 1.22 3,129.70 

Net cash from / (used in) Investing Actlvities (29,34): 3,119.70 

C CASI FLOW FROM FINANCING ACTIVITIES 
Proceeds of non current financial borrowings pursuant to resolution plan 1,727.78 (3,562.38) 
Proceeds of Share application money pursuant to resolution plan 1,046.00 - 
Repayment of Current & Non Current Borrowings pursuant to resolution plan (2,681.00) . 
Principal (accrued) / reversed on lease liabilities - (18.00) 
interest accrued on lease liabilities : (11.28) Finance Costs (1.76) 93.02] (2,678.93) __(6,270.60) 

Net cash from / (used In) financing activities 91.02 (6,270.60)| 

Net increase / (Decrease) In Cash & Cash equivalents 43.34 (21.55) Cash & Cash equivalents at beginning of the year* 5.03 16.58 
Cash & Cash equivatents written off (4.71) 
Cash & Cash equivalents at end of the year 43.66 » 03 

Aas disclosed In Note 3 
Note: 

The Statement of Cash Flow has been prepared under the indirect method as set out in Ind AS - 7 specified under section 133 of the Companies Act, 2013, 

Significant accounting policies 

  The accampanying notes form an integral part of these financial statements 

As per our report of even date attached 

For P D RUNGTA & CO., 

Chartered Accountants 

Firm Registration Number: 002150C 

(hoa (War | 
RITESH KUMAR SHAW 
Partner 
Membership No: 305929 

  

Place of Signature: Kolkata 

Dated: The 30th day of May, 2022 

   Asit Baran Bhattacharjee 

Aron Reayt nehy 
Arun Kumar Meher 

Company Secretary 
MNO.: ACS48598 

Director 
DIN: 02559634     
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NARAYANI STEELS LIMITED 

(CIN: L27109W81996PLC082021) 

Notes to the Standalone & Consolidated Financial Results for the year ended 31 March 2022: 

4. Based on the petition filed by a financial creditor, the Hon'ble NCLT, Kolkata Bench, passed the order for 

initiation of CIRP under section 7 of the insolvency and Bankruptcy Code, 2016 (As amended and 

hereinafter referred to as "the Code") dated 24th March 2021 appointing Mr. Krishna Komaravolu as 

Interim Resolution Professional, subsequently confirming him as the Resolution Professional ("RP") under 

the provisions of the Code. Further, the erstwhile RP had invited expression of interest (Eol) from 

Prospective Resolution Applicants (PRAs) to submit the Resolution Plan for the Company. Final plans 

received were placed, put to vote in the 6th CoC meeting held on 19th October 2021. The resolution plan 

submitted by Rishikunj Vincom Private Limited was approved by CoC. The application for Plan approval 

was filed with Hon'ble National Company Law Tribunal (NCLT) on G2nd November 2021 and subsequently 

has been approved/allowed by the Hon’ble NCLT vide Order dated 11th January 2022. 

. With the approval of the Resolution Plan by the Hon'ble National Company Law Tribunal (NCLT) vide 

Order dated 11th January 2022, the CIRP of the: Company has concluded and Mr. Krishna Komaravolu 

ceased to be the resolution professional of the Company. The said Resolution plan has been 

implemented by the Monitoring Committee and the management of the Company has been handed 

over to the RA by the Monitoring Committee w.e.f. 1* April 2022. 

in view of the approved resolution plan, following effects have been given in the accounts of the 

Company for the year ended 31% March 2022 - 

(a) The Face value of existing Equity shares was reduced from Rs. 10 per share to Re. 0.50 per share, 

and after such reduction in face value of existing equity shares to Re. 0.50, the Face value of shares 

were consolidated to Rs. 10/- per share resulting in reduction of the quantity of the shares held by the 

existing shareholders by 1/20th of the existing quantity i.e. the shares of existing shareholders holding 

1,09,09,000 equity shares were reduced to 5,45,450 equity shares. 

(b) The existing directors of the Company as on the date of Order stand replaced by the new Soard of 

Directors with effect from 16-03-2022. As on date, the Board consists of Sumit Kumar Agarwal, as 

Promoter Director being Nominee of RA, and three Independent Directors, namely, Asit Baran 

Bhattacharjee, Ajit Kumar Nath and Akansha Agarwal. 

(c) In view of extinguishment of balances of operational and financial creditors, post payment as per 

the Resolution Plan, the same is recognised in the statement of profit or loss in accordance with “ind 

AS - 109” on “Financial Instruments” prescribed under section 133 of the Companies Act, 2013 and 

disclosed and included under “Exceptional items”. 

(d) Funds amounting to Rs. 1,726.20 Lakhs were brought by way of Unsecured Loans and Rs. 1,046 

Lakhs by way of Share Application Money by the RA as per the terms of the approved resolution plan. 

However, the allotment against the Share Application Money received is pending for approval from 

Bombay Stock Exchange. 

(e) As per approved resolution plan, the contingent liabilities and commitments, claims and 

obligations, Corporate guarantees and Legal Proceedings initiated against the Company stand 

extinguished and accordingly no outflow of economic benefits is expected in respect thereof. The 

Resolution plan further provides that implementation of resolution plan will not affect the rights of the 

Company to recover any amount due to the Company and there shail be no set off of any such amount 

recoverable by the Company against any liability discharged or extinguished. 

. The above audited financial results have been prepared in accordance with Indian Accounting 

Standards (Ind AS) notified under the Companies (Indian Accounting Standards) Rules, 2015 as 

amended by the Companies (indian Accounting Standards) (Amendment) Rules, 2016. 

_ The above standalone and consolidated financial results for the year ended 31° March 2022 were 

reviewed by the Audit Committee and approved at the meeting of the Board of Directors of the 

Company. held on 30" May, 2022. The Statutory Auditors have expressed a modified opinion on the 

aforesaid results. : —— : 

  

    

 



6. The Company is principally engaged in a single business segment of manufacturing and trading of Iron 

& Steel and its related products, accordingly there is no separate reportable segment a5 per Ind AS 108 

“Operating Segment”. However, presently the Company is engaged only in undertaking conversion 

work on contractual basis. 

7. The results for the three months ended 31 March 2022 and 31* March 2021 are derived from the 

audited accounts of the Company for the financial years ended 31 March 2022 & 31° March 2021 

respectively after excluding figures as per published unaudited results for the nine months ended 31° 

December 2021 and 31% December 2020 respectively. 

8. The Consolidated financial statements are prepared in accordance with the principles and procedures 

for the preparation and presentation of Consolidated accounts as set out in Ind AS 110 “Consolidated 

Financial Statements” notified by the Ministry of Corporate Affairs. The Consolidated financial 

statements of the Company include its associate namely ‘Hari Equipments Private Limited’ combined 

as per Equity Method under Ind AS. The consolidated financial statements are prepared applying 

uniform accounting policies on all material items. 

9. The associate of the Company has suffered substantial losses in the previous financial year as well as 

the current financial year ending 31° March 2022, resulting in complete erosion of net worth of the 

associate, namely Hari Equipments Private Limited. In view of the same, 100% impairment of 

investments was provided by Narayani Steels Limited in its accounts for the financial year ended 31* 

March 2020. However, the accounts of the associate company have been prepared on a going concern 

basis as the management of the associate is exploring the options to raise additional finance to revive 

the operations. 

10. Previous year’s / period’s figures have been regrouped / rearranged, wherever necessary. 

For P D RUNGTA & CO., 

Chartered Accountants 

Firm Registration No.: 0011500 -——--——~~ For & on behalf of Narayani Stdels Limjted 

Rrra Chan. 
RITESH KUMAR SHAW 

   

     

  

Partner kL. , irector 

Membership No: 305929 ~~ - (DIN: 02184000) 

Asu/o, Wwe ND? » Rode 
Arun Kumar Meher Asit Baran Bhattacharjee 

Place: Kolkata Company Secretary Director 

Dated: The 30" Day of May, 2022 M.N. ACS 48598 (DIN: 02559634)



Statement on Impact of Audit Qualifications for the FY ended 31* March, 2022. 

NIL 

  
Audit Qualification 

(each audit 
Standalone Consolidated 

  

      

inventories at Rs. 150.86 

Lakhs wherein there is no 

movement since past one 

‘year... In the ‘absence of 

valuation report, we are 
unable .to ascertain’ the 

realisability of the 
inventories and to that 

extent, total profit is 

overstated. 

Internal Audit Report is not 
available, ‘since 
management has not 

appointed Internal Auditor 

as required under section 

138 of Companies Act, 

2013. 

Balances under sundry 

‘debtors and loans and 

advances considered by 

the company as realizable 
are subject to 

confirmations and 

adjustments, if any. If the 
absence of such pending 

confirmations and 

reconciliations, | , 

consequential impact of 

the same on financial’ 

statements of the company 

could not be ascertained. 

Provision for gratuity and 

leave encashment is not   

qualification 

separately): . 

Details of Audit The. Company has, based The Company has, based 

Qualification: on their internal on their internal 

evaluation, valued evaluation, valued 

inventories at Rs. 150.86 

Lakhs wherein there is no 

movement since past one 

year. In the view of 

current CIRP and in 

absence of valuation 

report, we are uncertain 

on the realisability of the 

inventories and to that 

extent, total profit is 

overstated. | 

Internal Audit Report is 

not available, — since 

management has _ not 

appointed Internal 

Auditor as required under 

section 138 of Companies 

Act, 2013. 

Balances under sundry 

debtors and loans and 
advances given by the 

company are subject to 

confirmations “and 

adjustments, if any. In 

the absence of such 

pending confirmations 

and reconciliations, : 

consequential impact of 
‘the same on_ financial. 

statements of the 

company could not be 

ascertained. 

Provision for gratuity and 

leave encashment is not 

being made on actuarial 

basis, which is non- 
  

  

 



  

e. 

being made on actuarial 
basis, which is non- 

compliance. with _ the 

requirements of Ind AS — 
19 ‘Employee Benefits’. In 

the absence of an actuarial 

valuation being made, we 

are unable to quantify the 

effect, if any, on the 

-profit/loss of the Company 
for the year ended 3ist 

March, 2022. 

Physical verification / 

valuation report for 

Property, Plant & 

Equipment including assets 

held for sale of Rs.84.16 

Lakhs is not available and 

in-absence of verification / 

valuation report, we are 

unable to ascertain the fair 

/ realizable values of such 

items and its impact on the 

financials of the company 

for the year under report. 

compliance with the 

requirements of Ind AS — 

19 'Employee Benefits'..In 

the absence of an 

actuarial valuation being 

made, we are unable to 

quantify the effect, if any, 

on the profit/loss of the 

Company for the year | 

ended 31st March, 2022. 

Physical verification / 

valuation report for 

Property, Plant & 

Equipment including 

assets held for sale of 

Rs.84.16 Lakhs is not 

available and in absence 

of verification / valuation 

report, we are uncertain’ 

on the carried over 

values / realizable values 

and its impact on the 

financials of the company 

for the year under report. 

  

Type of Audit 

Qualification: Qualified 

Opinion / Disclaimer of 

Opinion / Adverse 

Opinion 

~~ Qualified Opinion Qualified Opinion 

  

Frequency of 

qualification: Whether 

appeared first time / 

repetitive / since how 

long continuing 

First Time First Time 

  

For Audit 
Qualification(s} where 

the impact is quantified 

by the auditor, 

Management's Views: 

- None None 

  

For Audit 

Qualification(s} where 

the impact is not 

quantified by the 

auditor: 
        Not Applicable   Not Applicable 
  

  
(i) Management's 

  

 



  

  
estimation on the 

impact of audit 

qualification: 
  

(ii) If management is. 

unable to estimate the - 

impact, reasons for the 

same: 

Not Quantifiable Not Quantifiable 

  

‘ (iii) Auditors’ 

Comments on (i) or (ii) 

above: 

The Company is in the process of 

reconciliations and related 

compliances. 
' 

The Company is in the process of 

reconciliations and related 

compliances. 
  

  

Signatories: 
  

e Director: 

      
(Sumit Cpe eal Le 7 : 

(DIN;02484600) 

  

  

e Statutory 

Auditor: 

For P..D. Rungta & Co. 
Chartered Accountants 

Firm Registration No.: 001150C 

y 

Rav Sma 
CA Ritesh Kumar Shawt-——_—- 

Partner. . 

Membership No.: 305929 

  

For P. D. Rungta & Co. 

Chartered Accountants 

Firm Registration No.: 001150C 
grt 

       LOTR 
| CA Ritesh Kumar Shaw. 

Partner 

Membership No.: 305929 

      Date: 30.05.2022       
 


