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Scrip Code : TCIFINANCE 

 
Dear Sir, 
 
 

Sub: - 1. Annual Audited Financial Results for the Fourth Quarter and Financial Year ended 31st  
    March, 2020.  
 
             2. Outcome of Board Meeting held on 31st July, 2020 
 

This is to inform you that the Board of Directors of the Company at their meeting held today 
i.e on Friday July 31, 2020, inter-alia considered and approved the following: 
 
1.  Approved the Annual audited Standalone financial results, for the fourth quarter and 
financial year ended 31 March 2020.  
 
The said financial results along with the Auditor's Report, Statements of Assets and 
Liabilities, Cash Flow Statement as on 31 March 2020 and the statement showing impact of 
audit qualification pursuant to Regulation 33(3)(d) of SEBI (Listing Obligations and Disclosure 
Requirements) Regulation 2015 is enclosed as Annexure- I. 

 
2.  Approved the re-appointment of Mr. Ramesh Sivaraman as Manager of the Company 
w.e.f 01.07.2020  
 
The term of Mr. Ramesh Sivaraman as Manager of the Company was upto 30.06.2020. The 

Board of Directors of the Company at its meeting held today i.e 31st July, 2020, has 

considered and approved the re-appointment of Mr. Ramesh Sivaraman as Manager of the 

Company w.e.f 01.07.2020 for a further period of 3 years pursuant to the recommendation 

of nomination and remuneration committee subject to approval of the Shareholders of the 

Company at the ensuing Annual General Meeting.  

 

 

 



 

 
 
 
Further, brief profile of Mr. Ramesh Sivaraman is enclosed herewith as Annexure-II. 
 
Mr. Ramesh Sivaraman is not related to any of the Directors or Key Managerial Personnel of 
the Company. 
 
3. Voluntary Delisting of Equity Shares of the Company from National Stock Exchange of 

India Limited 

 

The Board has considered and approved the proposal of Voluntary delisting of Equity shares  

of the Company from National Stock Exchange of India Limited (“NSE”) without giving any 

exit opportunity to its shareholders in accordance with the Regulation 6 & 7 of Securities 

and Exchange Board of India (Delisting of Equity Shares) Regulations, 2009 (“SEBI Delisting 

Regulations”). The Equity Shares of the Company would remain listed on the BSE Limited 

(“BSE”). 

 

The Public Notice of the proposed delisting will be published in the newspapers in terms of 

the SEBI Delisting Regulations. 

 

4. Approved Declassification of Gati Limited from Promoter Group and reclassification of 
its shareholding as public in terms of Regulation 31A of the SEBI (LODR) Regulations, 2015.  
 
The Board of Directors of the Company at its meeting held today i.e 31st July, 2020 has 
considered and approved the request received from Gati Limited (Promoter of the 
Company) on 04.12.2019 for reclassifying them from ‘Promoter Group’ to ‘Public Category’. 
The approval of the Board towards reclassification is subject to the approval of the members 
of the Company and the other regulatory authorities if any, in terms of Regulation 31 A of 
SEBI (Listing Obligation and Disclosure Requirements) Regulations, 2015 and amendments 
thereof. 
 
We herewith attached certified extracts of the minutes of the Board meeting held on 31st 
July, 2020 for your kind perusal as an Annexure- III 
 
 

 

 
 

 



 
 

 
5. Resignation of Mr. Ramesh Sivaraman as Chief Financial Officer of the Company 
 
We wish to inform you that Mr. Ramesh Sivaraman, Chief Financial Officer of the Company, 
has given a notice of resignation as Chief Financial Officer of the Company w.e.f 31st July, 
2020 on account of personal reasons, which has been accepted by the Company.  
 
6. Appointment of Mr. Amit kumar Ray as Chief Financial Officer of the Company 
 
The Board of Directors of the Company at its Meeting held today i.e Friday 31st March, 2020 
has appointed Mr. Amit Kumar Ray as Chief Financial Officer (CFO) of the Company w.e.f. 
31st July, 2020.   
  
The details required under SEBI Circular No. CIR/CFD/CMD/4/2015 dated 9th September, 
2015 is given in the enclosed Annexure IV.  
 

  The meeting of Board of Directors was commenced at 3:35 PM and concluded at 5.50     
  Pm. 
 
              This is for you kind information and records. 
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Independent Auditor’s Report 
 
To  
The Board of Directors of 
TCI Finance Limited 
 
Report on the audit of the Standalone Annual Financial Results  
 
Qualified Opinion  
 
1. We have audited the accompanying  standalone annual financial results of TCI Finance Limited 

(“the Company”) for the year ended 31 March 2020 (“the Statement”), attached herewith, being 
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing 
Obligations and Disclosure Requirements) Regulations, 2015, as amended (“the Listing 
Regulations”). 

 
2. In our opinion and to the best of our information and according to the explanations given to us, 

except for the possible effects in the respect of the matters described in paragraph 4 under basis 
for qualified opinion below, the Statement:  

 
(i) is presented in accordance with the requirements of Regulation 33  of the Listing Regulations in 

this regard; and  
 

(ii) give a true and fair view in conformity with the recognition and measurement principles laid 
down in the applicable Indian Accounting Standards and other accounting principles generally 
accepted in India, of the net Loss and other comprehensive Loss and other financial information 
for the year ended 31 March 2020. 

 
Basis for qualified Opinion: 
 
3. We conducted our audit in accordance with the Standards on Auditing (SAs) specified under 

section 143(10) of the Companies Act, 2013 (the Act). Our responsibilities under those Standards 
are further described in the “Auditor’s Responsibilities for the Audit of the  Financial Results” section 
of our report. We are independent of the Company in accordance with the Code of Ethics issued 
by the Institute of Chartered Accountants of India together with the ethical requirements that are 
relevant to our audit of the standalone annual financial results under the provisions of the 
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other ethical 
responsibilities in accordance with these requirements and the Code of Ethics. We believe that the 
audit evidence we have obtained is sufficient and appropriate to provide a basis for our qualified 
opinion. 

 
4. We draw attention to:  

 
a. Note 6 (b) of the accompanying statement regarding claims on the Company by the lenders 

of Amrit Jal Ventures Private Limited and Gati Infrastructure Bhasmey Power Private 
Limited aggregating to Rs. 25619.80 Lakhs due to invocation of corporate guarantee given by 
the Company. Against the said liability the Company, considering the disputed nature of 
claim and unlawful invocation of Corporate Guarantee made a provision of Rs. 7798.91 



 

 

Lakhs, which resulted in  non-recognition of  the claim to the extent of Rs. 17,820.89 Lakhs. 
This in our opinion is not accordance with Indian Accounting Standards and generally 
accepted accounting principles. Accordingly, the loss for the year is understated and the 
reserves are overstated by Rs.17,820.89 Lakhs. 

 
 
b. Note no 7 of the accompanying statement regarding exposures to Mahendra Investment 

Advisors Private Limited (MIAPL) in the form of Inter Corporate deposits (ICD’s) and 
interest receivable  aggregating to Rs. 4359.37 Lakhs. In view of the negative networth in the 
standalone financial statements of MIAPL, we are unable to comment on the recovery of 
amounts due from MIAPL. 

 
c. Note no 8 (b) of the accompanying statement regarding the investments in equity shares of a 

Company held in Gati Limited pledged as security for the credit facilities availed by Gati 
Infrastructure Private Limited (GIPL) on receipt of letter of comfort from Amrit Jal Ventures 
Private Limited.  The lenders of GIPL have  invoked the pledge and same were disclosed as 
“Investments“ as at 31 March 2020 for the reasons stated in the said note. Considering the 
uncertainty relating to recoverability of the said investment, we are unable to comment on 
the impact if any on the loss for the year and reserves and carrying value of investments at 
this stage. 

 
d. Note no 8.c of the accompanying statement regarding the investments in equity shares of the 

Company held in Gati Limited  pledged for the facilities availed by Amrit Jal Ventures Private 
Limited (AJVPL). The lenders of AJVPL have invoked the pledge and same were disclosed as 
“Investments “ as at 31 March 2020 for the reasons stated in the said note. Considering the 
uncertainty relating to recoverability of the said investment, we are unable to comment on 
the impact if any on the loss for the year and reserves and carrying value of investments at 
this stage. 

 
e. Note no 10 of the accompanying statement regarding preparation of the standalone financial 

statements by the management on a going concern basis for the reasons stated therein.  In the 
absence of sufficient and appropriate evidence and the liabilities devolved on the Company 
upon invocation of guarantees by the lenders of other entities, we are of the opinion that 
preparation of standalone financial statements on a going concern is not appropriate.  Hence, 
we are unable to comment on the effect on carrying value of assets and liabilities had the 
financial statements been prepared not as a going concern. 

 
Emphasis of Matter: 
 
5. We draw attention to:  
 

a. Note no 6.a of the accompanying statement regarding the various exposures to Amrit Jal 
Ventures Private  Limited ( AJVPL) in the form of Equity, Optionally Convertible Debentures 
(OCDS), Inter Corporate Deposit (ICD'S)  and tax deducted at source having a carrying value 
of Rs. 4621.11 Lakhs.  For the reasons stated in the said note, the Company has made a 
provision for these balances as at 31 March 2020. Further no interest was recognised as at 31 
March 2020 for the loans gives and OCDS.  

 
b. Note no 8.a of the accompanying statement regarding the accounting treatment and 

presentation and disclosure relating to sale of pledged shares by the lenders of the Company 
/ lenders of the Related Parties.  

 
c. Note no 11 of the accompanying statement regarding the petition filed by the three 

shareholders on the Company and the management regarding oppression and 
mismanagement of affairs of the Company and the statutory auditors of the Company 
regarding reporting requirements of the said transactions. 



 

 

 
Our opinion is not modified in respect of matters at para 5 above.  
 
Management’s Responsibilities for the standalone annual Financial Results  
 
6. These  standalone annual financial results have been prepared on the basis of the  standalone 

annual financial statements.  
 

The Company’s Board of Directors are responsible for the preparation of these standalone annual 
financial results that give a true and fair view of the net loss and other comprehensive loss and 
other financial information in accordance with the recognition and measurement principles laid 
down in Indian Accounting Standards prescribed under Section 133 of the Act read with relevant 
rules issued thereunder and other accounting principles generally accepted in India and in 
compliance with the Listing Regulations. This responsibility also includes maintenance of 
adequate accounting records in accordance with the provisions of the Act for safeguarding of the 
assets of the Company and for preventing  and detecting frauds and other irregularities; selection 
and application of appropriate accounting policies; making judgments and estimates that are 
reasonable and prudent; and design, implementation and maintenance of adequate internal 
financial controls that were operating effectively for ensuring the accuracy and completeness of 
the accounting records, relevant to the preparation and presentation of the  standalone annual 
financial results that give a true and fair view and are free from material misstatement, whether 
due to fraud or error.  

 
In preparing the  standalone annual financial results, the Board of Directors are responsible for 
assessing the Company’s ability to continue as a going concern, disclosing, as applicable, matters 
related to going concern and using the going concern basis of accounting unless the Board of 
Directors either intends to liquidate the Company or to cease operations, or has no realistic 
alternative but to do so.  

 
The Board of Directors are also responsible for overseeing the Company’s financial reporting 
process.  

 
Auditor’s Responsibilities for the Audit of the  standalone annual Financial Results  
 
7. Our objectives are to obtain reasonable assurance about whether the standalone annual financial 

results as a whole are free from material misstatement, whether due to fraud or error, and to issue 
an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, 
but is not a guarantee that an audit conducted in accordance with SAs will always detect a material 
misstatement when it exists. Misstatements can arise from fraud or error and are considered 
material if, individually or in the aggregate, they could reasonably be expected to influence the 
economic decisions of users taken on the basis of these  standalone annual financial results.  

 
As part of an audit in accordance with SAs, we exercise professional judgment and maintain 
professional skepticism throughout the audit. We also:  

 

• Identify and assess the risks of material misstatement of the  financial results, whether due to 
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit 
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not 
detecting a material misstatement resulting from fraud is higher than for one resulting from 
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the 
override of internal control.  
 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances. Under Section 143(3)(i) of the Act, we are 
also responsible for expressing our opinion through a separate report on the complete set of 
standalone financial statements in place and the operating effectiveness of such controls. 



 

 

 

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting 
estimates and related disclosures made by the Board of Directors.  
 

• Conclude on the appropriateness of the Board of Directors’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty exists 
related to events or conditions that may cast significant doubt on the Company’s ability to 
continue as a going concern. If we conclude that a material uncertainty exists, we are required to 
draw attention in our auditor’s report to the related disclosures in the standalone annual 
financial results or, if such disclosures are inadequate, to modify our opinion. Our conclusions 
are based on the audit evidence obtained up to the date of our auditor’s report. However, future 
events or conditions may cause the Company to cease to continue as a going concern.  
 

• Evaluate the overall presentation, structure and content of the  standalone annual financial 
results, including the disclosures, and whether the standalone annual financial results represent 
the underlying transactions and events in a manner that achieves fair presentation.  
 

We communicate with those charged with governance regarding, among other matters, the 
planned scope and timing of the audit and significant audit findings, including any significant 
deficiencies in internal control that we identify during our audit.  

 
We also provide those charged with governance with a statement that we have complied with 
relevant ethical requirements regarding independence, and to communicate with them all 
relationships and other matters that may reasonably be thought to bear on our independence, and 
where applicable, related safeguards.  

 
We also performed procedures in accordance with the circular No CIR/CFD/CMD1/44/2019 
issued by the SEBI under Regulation 33(8) of the Listing Regulations, as amended, to the extent 
applicable. 

 
Other Matters 
 
8. The comparative financial information of the Company for the quarter and year ended 31 March, 

2019 included in this Statement has been prepared after adjusting the previously  issued financial 
information prepared in accordance with the Companies (Accounting Standards) Rules, 2006 to 
comply with Ind AS. Adjustments made to the previously issued comparative financial 
information to comply with Ind AS have not been audited by us. 

 
Our report is not modified in respect of this matter. 

 
for M. Bhaskara Rao & Co., 

Chartered Accountants 
Firm Registration No.000459S 

 
 
 

V K Muralidhar 
Partner 

Membership No.201570 

                       UDIN:  20201570AAAAED3684 

Hyderabad, July 31, 2020 
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          Annexure- II 
 

Details required under Regulation 30 of Listing Regulations read with SEBI Circular No. 
CIR/CFD/CMD/4/2015 dated September 09, 2015 
 

Sr. No Details of events that need to be provided Information of such event  

1. Reason of change viz. appointment, resignation, 
removal, death or otherwise 

Re-appointment of Mr. Ramesh 
Sivaraman as Manager of the 
Company 
 
 

2.  Date of Appointment w.e.f 1st July, 2020 

3. Term of Appointment 3 Years 

4. Brief Profile (in case of appointment) Mr Ramesh Sivaraman is a 
Commerce Graduate and a 
member of the Institute of 
Chartered Accountants of India 
since 1991. He has experience 
of more than two decade in 
Non Banking Finance 
companies. He is also Director 
in TCI- Hi ways Private Limited, 
Bhoruka Classic Finance Private  
Limited and Avaan Shakti 
Limited. 
 

5. Disclosure of relationships between Directors (in case 
of appointment of Director) 

Mr. Ramesh Sivaraman is not 
related to any director of the 
Company or Key Managerial 
Personnel of the Company. 

 
 
 
 
 
 
 
 
 
 

 



 
 
 
 

 
        
                   Annexure- III 

 
 

Extract of the minutes of the meeting of the Board of Directors of TCI Finance Limited held on July 
31, 2020 
 
Reclassification of Gati Limited belonging to Promoter Group as "Public" 
 
The request received from M/s Gati Limited belonging to Promoter Group dated 4th December, 2019 
was placed before the Board. 
 
The board reviewed the application thoroughly and decided to consider the application due to the 
fact that the holding of the above Promoter Group was not exceeding 10% of the shareholding of 
the Company. 
 
The Shareholding of Gati Limited as on date is Nil as the shares of Gati Limited were transferred to 
Giri Roadlines and Commercial Trading Private Limited and Gati Intellect Systems Limited pursuant 
to inter-se transfer of Shares. 
 
Further, it was informed that Gati Limited do not have control over the affairs of the Company or in 
any decision making process of the Company and hence make request for the reclassification from 
‘Promoter Group’ to ‘Public’. 
 
Gati Limited has specifically mentioned in the application that he is satisfying all the conditions 
specified in sub-clause (i) to (vii) of clause (b) of sub-regulation (3) of Regulation 31A of SEBI (LODR) 
(Sixth Amendment) Regulations, 2018 and also confirmed that at all times from the date of such 
reclassification, shall continue to comply with conditions mentioned Regulation 3 I A of SEBI (LODR) 
(Sixth Amendment) Regulations, 20 I 8 post reclassification from "Promoter Group" to "Public". 
 
In view of the provisions of Regulation 31A of SEBI (LODR) (Sixth Amendment) Regulations, 2018 and 
on satisfaction of the conditions (i) to (vii) specified in clause (b) of sub-regulation (3) and 
compliance of sub-regulation (4) of Regulation 31A of SEBI (LODR) (Sixth Amendment) Regulations, 
2018, the members of the Board are of the view that application for reclassification from Promoter 
Group to Public be accepted and be placed before the Members of the Company for their approval. 
On approval of the same by the members, application be made by the Company to National Stock 
Exchange of India Limited and BSE Limited and/or to any other authority for their approval as may 
be necessary. Members of the Board then passed the following resolutions unanimously. 

 

 



 
 
 
 
"RESOLVED THAT pursuant to Regulation 31A of the Securities and Exchange Board of India (Listing 
Obligations and Disclosure Requirements) Regulations, 2015 and subject to approval from the BSE 
Limited, National Stock Exchange of India Limited, the Securities and Exchange Board of India and 
such other authorities as may be required and pursuant to other laws and regulations, as may be 
applicable from time to time (including any statutory modifications or re-enactments thereof for the 
time being in force) and subject to the consent of the members, the approval of the Board be and is 
hereby accorded to the reclassification of Gati Limited, ” Promoter Group" Category to the "Public" 
Category in the shareholding of the Company. " 
 
RESOLVED FURTHER THAT on approval of the Stock Exchange(s) upon application for reclassification 
of the aforementioned applicant, the Company shall effect such reclassification in the Statement of 
Shareholding pattern from immediate succeeding quarter under Regulation 31 of SEBI (Listing 
Obligations & Disclosure Requirements) Regulations, 2015 and compliance to Securities and 
Exchange Board of India (Substantial Acquisition of Shares and Takeovers) Regulations, 2011, 
Securities and Exchange Board of India (Prohibition of Insider Trading) Regulations, 2015 and other 
applicable provisions. 
 
RESOLVED FURTHER THAT any Director of the Company and the Company Secretary of the 
Company, be and are hereby severally authorized to perform and execute all such acts, deeds, 
matters and things including but not limited to making intimation/filings to stock exchange(s), 
seeking approvals from the Securities and Exchange Board of India, BSE Limited, the National Stock 
Exchange of India Limited(as applicable), and to execute all other documents required to be filed in 
the above connection and to settle all such questions, difficulties or doubts whatsoever which may 
arise and amend such details and to represent before such authorities as may be required and to 
take all such steps and decisions in this regard to give full effect to the aforesaid resolutions.  
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
  

 



 
 
          Annexure- IV 
 
Appointment of Mr. Amit Kumar Ray as Chief Financial Officer of the Company 
 

Sr. No Details of events that need to be provided Information of such event  

1. Reason of change viz. appointment, resignation, 
removal, death or otherwise 

Appointment of Mr. Amit 
Kumar Ray as Chief Financial 
Officer of the Company in place 
of Mr. Ramesh Sivaraman 
 
The Board wished to have a 
dedicated personnel to look 
after the Finance wing of the 
Company 

2.  Date of Appointment 31st July, 2020 

3. Term of Appointment NA 

4. Brief Profile (in case of appointment) Mr. Amit Kumar Ray is a 
Commerce Graduate and is 
having more than 18 years of 
experience in Accounts and 
Finance department and having 
thorough knowledge of 
Accounting Policies and 
Procedures, experience in  
establishing internal reporting 
systems 

5. Disclosure of relationships between Directors (in case 
of appointment of Director) 

Mr. Amit Kumar Ray is not 
related to any director of the 
Company or Key Managerial 
Personnel of the Company. 

 
 
 
 
 
 

 


