
 

Date: July 27, 2019 
To, 

The Secretary 
BOMBAY STOCK EXCHANGE LIMITED 
P J Towers  
Dalal Street, Fort, 
Mumbai 400 001 

NATIONAL STOCK EXCHANGE OF INDIA 
LIMITED 
Listing Department 
Exchange Plaza, 5th Floor, 
Bandra-kurla Complex, 
Bandra (East), Mumbai – 400 051. 

Company Code No. : 530699 Company Code : RAJRAYON 

Dear Sir, 
Sub: Proceedings of the Board meeting held on July 27, 2019 
Ref: Regulation 30 and 33 read with Para A of Part A of Schedule III and 52 of the  SEBI  
        (Listing Obligations  & Disclosure Requirements) Regulations, 2015(‘Listing Regulations’) 
  

The Board of Directors of the Company at its meeting held on July 27, 2019 has inter- alia approved and taken on 

record the audited Financial Results of the Company for the last and Fourth quarter ended  March 31, 2019, copy of 

the same is attached at Annexure – I. 

 

Please find enclosed herewith the Summarized audited Financial Results for the fourth quarter ended March 31, 

2019 and the Auditors Report on the Financial Results of the Auditors thereon, for your kind information and 

records. Extract of audited financial results would also be published in one English and one vernacular newspaper 

as required under the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015. 

 

Board Meeting commenced at 4.30 p.m. and concluded at 5.45.p.m. 

 

Declaration with respect to audit report with modified opinion: 

 

Pursuant to SEBI CIR/ CFD/ CMD/ 56/ 2016 dated May 27, 2016 read with Regulation 33 of the SEBI 
(Listing Obligations and Disclosure Requirements) Regulations, 2015, please find attached herewith the 
Statement on Impact of Audit Qualifications (for Audit Report with modified Opinion) as per the 
prescribed format for the financial year ended on March 31, 2019. 
 

Kindly take the above information on your record and acknowledge. 
 
Thanking you, 
Yours faithfully, 
For RAJ RAYON INDUSTRIES LIMITED 

 
(SUSHIL KUMAR KANODIA)  
CEO CFO 

 



 

ANNEXURE I 
 

Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted 
along with Annual Audited Financial Results - Standalone  
 

Statement on Impact of Audit Qualifications for the Financial Year ended March 31 , 2019 
[See Regulation 33/ 52 of the SEBI (LODR) (Amendment) Regulations, 2016 

I Sr No Particulars Audited Figures 
(as reported 
before adjusting 
for qualifications) 
Rs. In Lacs 

Adjusted Figures 
(audited figures 
after adjusting for 
qualifications) 
Rs. In Lacs 

 1.  Turnover / Total income 1841.97 1841.97 

 2.  Total Expenditure 6671.05 6671.05 

 3.  Net Profit/(Loss) (4829.08) (4829.08) 

 4.  Earnings Per Share (1.39) (1.39) 

 5.  Total Assets 23,001.02 23,001.02 

 6.  Total Liabilities 23,001.02 23,001.02 

 7.  Net Worth (53,690.17) (53,690.17) 

 8.  Any other financial item(s) (as felt appropriate 
by the management) 

-- -- 

II Audit Qualification (each audit qualification separately): 

 

 a. Details of Audit 
Qualification: 

1. Due to defaults in payments of bank loans, the 

company’s accounts have been classified as Non-

Performing Assets (NPA) by the lenders under 

Consortium advance. The lenders have not charged 

interest on the company’s borrowings / loan since April 

2016. Therefore, no provision has been made for such 

Interest in the books of accounts of the company and to 

that extent, finance cost and total loss is estimated to be 

understated by Rs. 12,114.63 Lakhs for the financial year 

ended 31 March 2019. 

2. The Company’s account stands exited from CDR 

Mechanism. Pursuant to provisions of Securitization and 

Reconstruction of Financial Assets and Enforcement of 

security Interest act 2002, State Bank of India has taken 

over the possession of the properties which is given in 

the possession notice dated 31 July 2018 published in 

free press journal newspaper. There has been no 



 

production activity carried out since then. 

3. The Company has been continuously incurring losses 

past many years and its net worth stands fully eroded. 

These conditions indicate the existence of material 

uncertainty that cast significant doubt about company’s 

ability to continue as going concern. 

4. The properties of the company including Plant & 

Machineries has been taken into possession by the State 

Bank of India on 31 July 2018, hence physical verification 

of inventories and fixed assets could not be carried out by 

the management and by us. Hence, we are unable to 

comment on the actual physical existence of the same. 

5. The company has not complied with Ind AS – 19 

6. The company has obtained unsecured loans amounting 

to Rs. 1,000.00 Lakhs, the same is outstanding from 

previous year and has been shown under Long-Term 

Borrowings in the Balance Sheet. However, loan 

agreement in respect of these loans have not been 

furnished and in absence of the same the terms of 

repayment, chargeability of interest and other terms are 

not verifiable.  

7. The system of internal financial control over financial 

reporting with regard to the company were not available 

 

   Company management informed that: 
The Financial condition of the company is not proper and 
due to which the Loan became NPA and company is not in 
operation i.e no production is going on  
 
Further management is trying to revive the company from 
this situation.  
 

 b. Type of Audit 
Qualification : Qualified 
Opinion / Disclaimer of 
Opinion / Adverse 
Opinion 

Qualified 

 c. Frequency of 
qualification: Whether 
appeared first time / 
repetitive / since how long 

First time 



 

continuing 

 d. For Audit Qualification(s) 
where the impact is 
quantified by the auditor, 
Management's Views: 

NA 

 e. For Audit Qualification(s) 
where the impact is not 
quantified by the auditor: 

 

  i. Management's 
estimation on 
the impact of 
audit 
qualification: 

NA 

  ii If management is unable 
to estimate the impact, 
reasons for the same 

The Company will try to ratify the qualification raised by the 
Auditors.  

  iii Auditors' Comments on 
(i) or (ii) above: 

Agree with management comments  

 III Signatories  

  
Rajkumari Kanodia 
Non Executive Chairperson & Director 
DIN: 00229331  

 
 
Rajendraprasad Sharma  
Audit Committee Chairman 
DIN: 08340471 

 
For Chaturvedi & Patel 

Chartered Accountants 

FRN: 121351W 

 
CA Deepak Karwa 

Partner 

M.N: 175321 

Place Mumbai 
Date: 27/07/2019 

Place Mumbai 
Date: 27/07/2019 
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