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The Head- Listing Compliance The Head- Listing Compliance The Manager
BSE Limited, National Stock Exchange of India The Calcutta Stock Exchange Ltd.
Phiroze Jeejeebhoy Towers, Ltd. 7, Lyons Range, Murgighata,
Dalal Street, Exchange Plaza, BBD Bagh, Kolkata,
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Mumbai - 400 051

Security Code: 511611 Stock Code: DCMFINSERYV

Sub: Outcome of Board Meeting pursuant to Regulation 30 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015

Dear Sir/Madam,

This is to inform you that Board of Directors of the Company in their meeting held today, i.c. Tuesday, 28™ May,
2019 (commenced at 04:30 P.M. and concluded at 05:30 P.M.), have considered and approved, inter-alia, the
following business(s):

1. Considered and Approved the Audited Standalone Financial Results of the company as per Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 for the quarter and year
ended 31" "March, 2019. (Copy Enclosed)

2. Considered and Approved the Audited Consolidated Financial Results of the company as per Regulation 33
of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015 for the quarter and year
ended 31" March, 2019. (Copy Enclosed)

3. The Board considered and took on record, the Audit Report on Financial Results for the quarter and year
ended 31%"March, 2019 as placed by the Statutory Auditor of the Company. (Copy Enclosed)

4. Declaration of modified opinion on Auditor’s Report on annual financial results for the quarter and year
ended 31* March, 2019. (Copy Enclosed)

5. The Board took note of Statement of Investor Complaints/Grievances given Under Regulation 13(3) of the
SEBI (Listing Obligations and Disclosure Requirements), Regulations, 2015 for the quarter ended 31
March, 2019.
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6. The Board had appointed M/s Jain P & Associates, Practicing Company Secretaries, as Secretarial Auditor
for the financial year 2018-19

Kindly take the above information on your records.

For DCM Financial Services Limited

Byl

(Shantanu Deveshwar)
(DIN: 08268523)
Whole Time Director
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Staternent of Consolidated Audited Financial Resuits for the Quarter and Year ended March 31, 2019 Amt. {in Lakhs)
Quearter Ended Year Ended
Particyl Quarter ended monthm enn!d:d Corresponding3 | Year to date figures | Year to date figures for
31-03-2019 3L 12 2018 month ended | forthe Curentyear | the previous year period
a ' 31-93-2018 ended on 31-03-2009 ;|  ended on 31-03-2018
{Audited| [Unaudited) {Auditedy {Assdited) {Audited)
L Revenue from Opsrations - - - - -
Il. Other Income 56.17 8056 475.99 29963 72516
ill. T otalincome{1+l) 56.17 8058 475.99 29983 72516
V. Expenses
Cost of Materiat Consurmned - - - - -
Purchases of Stock-indrade - - - - -
Changes in inventories of finished goods, Workin- 2532 . 2532 R _
iprogress md stock-itHrade )
Emplovee Benefits Expenses 18.07 19.94 12.70 5835 4499
Finance Costs 2405 - 98.91 108.84 98.91
Depreciation and amerbsation expenses 233 800 948 31.99 3204
Other Expenses 2429 002 29374 150.55 38736
Total Expensas{IV} 101.06 57.96 440.11 350.73 563.30
:‘:I LP'r:lﬁﬂ(Loss) before exceptional ltems and tax 4430 2950 1587 110 181,86
VI. Excepticnal ilems - - - . B
Vii. Profit{Loss) belore tax (V-VI) 4489 2280 3687 51.10 16188
Vill. Tax Expense
¢ Current tax -12.81 11.95 367 - 39.00
{2 Deferred tax 4383 - 111.52 4383 11152
3 Previous Year Tax 0.77 - 0.83 077 083
X. Profiti{Loss) for the period from continuing )
operations (VI-VIE) -Té.8T 10.65 -80.15 5566 10.51
X. ProfitiLoss) from discontinued operations - - ~ - -
X Tax expense of discontinued operations - - - - -
XIL Profit!l.oss) from Discontinued opertions _ . i _ i
faftsr tx) X1}
Xill. ProfitifLcss) for the period (X+Xi) 7667 4335 8015 -95.69 10.51
XIv. Other Comprehansive Income 088 - -1.21 0.88 -1.24
gs (i) tems that wil not be reclassified to profit or i R 105 R 105
(i) Income tax relating to #ems that will not be . .
reciassified to profit of loss 088 0.16 088 016
i{B} (i tems that will be cissified o profit or loss ~ 3 ) - "
{ii) Income tax refating do fiems that wil be | i i . B
reclassified o profit or loss
XV, Total Comprehensive hcome for the perlod
RAIV) -
{Comprising Profit (Loss) and Other Comprehensive 76.79 4335 -81.36 9431 930
Incame for the Period)
XVL Eamings per equity share (for continuing
operation):
(1] Basic -0.34 020 -0.37 0,43 0.04
(2 Difuted -0.34 020 037 .43 0.04
XVH. Earnings per equity share ffor discontinued
ooperation):
(1) Basic - - - - -
(2) Diuted - - - - -
XVill. Eamnings perequity share §or discontinued
& continuing operations)
1) Basic -0.34 0.20 -0.37 0143 004
(@)Ciluted -0.34 0.20 037 043 004
Notes:

(1) The above resuits have been reviewed by Audit Committee and taken on record by the Board of Directors atits Meeting held on 28th, May 2018
The Statutory Auditors have carried out their Audit of the above results.
{2 The above results have been prepared i accordance with the Companies.(Indian Accounting Standards) Rules, 2015 (IND AS), preseribed under
section 133 of the Companies Act, 2013 and other recognized accounting: practices and policies to the extent applicable.

{3} The IND AS compliaht corresponding figures for the period as reported: bove have not been subjected 1o review. However, the Company's
MaNagement has exercised necessary due diligence to ensure that such finandal resuits provide a true and faic view of its affairs.

(4) The figures For the previous

(5) As the Company's businass activity fals within a single segmenrtt, therefore "Segment Reporting” are not applicable.

For DCM Financlat Services Limited

Shan unﬁhmr '

{DIN: 02188166}
Whele TiMe Director

Date: 28.05.2019
Place : New Delhi

have been regrouped/reciassified, wherever necessary, to conform to the current pericd/year classification
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Consolidated Statement of Assets and Liabilities (Rs in Lacs)

Particulars
Figures at the end of Figures at the end of
current reporting period | previous reporting period
i.e. 31/03/2019 i.e. 31/03/2018
(Audited) {Audited)
ASSETS
Non current assets
{a) Property, Plant and Equipment 1,224.04 1,255.96
(b) Capital Work in Progress ) X
{c) Investment Property
(d) Goodwill ) )
{e) Other Intangible Assets . }
{f) Intangible assets under development
{g) Biological Assets other than bearer plants - .
{h) Financials Assets-
{i) Investments 0.46 D.45
(i) Trade Receivables - -
{iif) Loans - -
(iv) Other Financial Assets 2,200.00 0.87
(i) Deffered tax assets (net) 32852 371.47
(j) Other non-current assets 202.85 181.55
Current Assets
{a) Inventories - -
(b} Financials Assets
{i) Investments 12090 152.33
(i) Trade receivables - -
(iii} Cash and cash equivalents 22.80 113.59
(iv) Bank Balance other than (iii) above 88450 3,360.55
{v) Loans . -
{vi) Others (to be specified) 17.48 188.50
{c} Current tax Assets - -
(d) Other current Assets 0.04 D.o6
' TOTAL ASSETS 5,001.59 5,625.33

W




EQUITY AND LIABILITIES

Equity-

{a) Equity Share Capital 2,212.51 2,212.51
(b) Other Equity {6,510.18) (6,415.37)
Liabiliaties
Non -Current liabilities
{a) Financials Liabilities
(i) Borrowings 1,404.50 1,304.45
(i} Trade Payable - -
(iii) Other Financial liabilities - -
{(b) Provisions 828 527
(c) Deffered Tax Liabilities {net) - -
(d) Other Non-Current Liabilities 72.98 150.03
Current Liabilities
(a) Financials Liabilities
{i) Borrowings - -
(ii) Trade Payables . _
(iii} Other Financial liabilities 7,765.64 8,323.76
(b} Other current liabilities 30.63 33.20
(¢} Provisions 17.23 11.49
(d) Current Tax Liabilities ) )
TOTAL EQUITY AND LIABILITIES 5,001.59 5,625.33

For DCM Financial Services Limited

Shantanu Deveshwar
(DIN: 02188166)
Whole Time Director

Date: 28.05.2019
Place : New Delhi
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Statement of Standalone Audited Financial Results for the Quarter and Year ended March 31, 2019 Amt. (in Lakhs)
Quarter Ended Year Ended
Preceding3 . ’
Particulars Quarterended ted Gorresponcling 3] Year to date figuresfor]  Year to date figuresfar thej
31-B-2019 Py monthended| the Curent yearended on|  previous year period ended
314B-2018 31-03-2019 on 31-03-2018
{Audited],  (Uomudired)] {Budited)] {Audited) {Audited)
L _Reverue from Operations - - - - -
L Other hcome 56.16 8031 476.24 29937 725.16
L. Foral Incosme i +1§ 56.16! B50.33 476.24/ 299.37 725,16
V. Exp
Cost of Material Consumed R . E - K
Purchases of Stock-in-trade - - - K K
Changes In nventories of finished goods, Work-h-
progress and stock-in-trade - - 2532 ) -
Employee Benefits Expenses 19.07 13,94 1270 59.35 44.59
Firance Costs 2594 2930 10062 110.73. 100.62
Depreciation and amortisation expenses 7.83 783 502 3132 3143
Other Expenses 2347 2559 310.59 148.86 403.68
‘otal Expenses #v) 76.31 86.761 458.25¢ 350.5 580.72
V. Profit/{Loss} before exceptional items and tax {111V} .20.15 645 17,09 5088 14444
V1. Exceptional items R E] Z | i
Vi Profitf{Loss) before tax (-] 2015 -8.A5} 17.99 -50.88) 144.24]
Vit Tax Expense 54327 115.21 4160 13074
(1) Curent tax -12.81 - 347 - 30.00
{2) Deferred tax 5689 112 110.91 4341 11091
{3) Previous Year Tax 019 -260 Q83 019 0.83
X, Profit/{Loss) for the perfod from continuing
jans (VH-VIli) .42 -4.97" 9722 -94.47 630
X. Profit/{Loss} from discontinued operations - - - - -
M. Fex expense of discontinued operations -] E E - |
Xt Profit/{Loss} from Discontinued operations fafter
tax (%-X8
XML Prafit/{Loss) for the period {BX+X11) 7442 -4.97 7.2 9447 630
XIV.Other Comprehensive income 273 85 £21 0.88 -1.21
(A} ) Tterms that will not be reclasslfied to profit orloss 256 az2 105 i 108
fii} income tax relating to items that will not be
|reclassified to profit or loss oz | 016 088 o
{B) {I} tems that will be classfiad ¥ profitorioss - E - - -
(i) ncome tax relating to tbemns that will be reclassified to i
profit or loss ) i ) 3
XV. Total Comprehensive Income for the perlod
{8+ 1V)
{Comprising Profit (Loss) and Other Comprehensive 7165 560/ Rt 782
income for the Period)
XVL Eamings per equity share ffor continulng
cperationy:
{1} Basic 032 -0.03! 044 .42 0.03
{2) Diuted -0.32 -0.02 044 042 003
¥Vl Famings per equity share ffor discontinued
operation):
{1} Basic = - - - -
{2} Diluted R | B - -
XVRI. Earnings per equity share ffor discontinued &
contiring operations)
(1) Basic -032 003 044 .42 003
{2) Diluted -0.32 303 -044 -0.42 003
Notes:

{1} The above resuits have been reviewed by Audit Committee and taken on record by the Board of Directors at its Meeting held on 28th, May 2019, The
Statutory Auditors have carried ot their Audit of the above results
(2} The above results have been prepared in accordance with the Companies {indian Accounting Standards) Rules, 2015 (IND AS), prescribed under section
133 of the Companies Act, 2013 and other recognized accounting practices and policies to the extent applicable

(3) The IND AS compliant corresponding figures for the period as reported above have not been subjected 1o review. However, the Company's management
has exercised necessary due diligence to ensure that such financial results provide a true mnd far view of its affars.

(4) The figures for the previous period/ivear have beenregroupedres

1acxifimd

"

' W

¥, to conform to the currert pariod/year classification.

=l

[5) As the Company's business actlvityfalls within 2 single segment, therefore "Segy &

For DCM Finandial Services Lbd

{ ANU DEVESHWAR)
Whote Time Director
DN ; 08268523

Place : New Dethi

8" are not
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Standalone Statement of Assets and Liabilities( Rs in lacs)

Particulars
Figures at the end of Figures at the end of
current reporting period | previous reporting period
i.e. 31/03/2019 i.e. 31/03/2018
(Audited) (Audited)
ASSETS
Non current assets
(a) Property, Plant and Equipment 1,222.34 1,253.66
(b) Capital Work in Progress . .
{c) Investment Property . -
(d) Goodwill - -
{e) Other intangible Assets - -
{f) Intangible assets under development
(e} Biological Assets other than bearer plants - -
(h) Financials Assets-
(i) Investments . .
(i} Trade Receivables - -
(i) Loans - -
{iv) Other Financial Assets 2,200.00 0.87
(i) Deffered tax assets {net) 327.90 370.43
{ij} Other non-current assets 202,75 180.97
Current Assets
{a) Inventories - -
{b) Financials Assets
(i) Investments 120.90 152.33
(ii) Trade receivables - -
(iii} Cash and cash equivalents 22.42 112.28
{iv) Bank Balance other than {iii) above 884.50 3,360.55
{v) Loans - -
{vi) Otheres {interest accrued but not due on Fixed deposits}) 17.48 188.50
{¢) Currenttex Assets - -
{d) Other current Assets - -
TOTAL ASSETS 4,998.29 5,619.59

&)




EQUITY AND LIABILITIES

Equity-

{a) Equity Share Capital

2,212.51

2,212.51

(b} Other Equity

{6,532.16)

(6,438.56)

Liabiliaties

Non -Current liabilities

{a) Financials Liabilities

(i) Borrowings

1,42526

1,323.32

(ii) Trade Payable

(ii) Other Financial liabilities

(b} Provisions

8.28

5.27

{c) Deffered Tax Liabilities (net)

(d) Other Non-Current Liabilities

72,98

150.03

Current Liabilities

{a) Financials Liabilities

(i) Borrowings

{ii) Trade Payables

(iii} Other Financial liabilities

7,763.56

8,322.33

(b) Other current liabilities

30.63

33.20

(c) Provisions

17.23

1149

(d) Current Tax Liabilities

TOTAL EQUITY AND LIABILITIES

4,998.29

5,619.59

For DCM Financial Services Limited

{SHANTANU DEVESHWAR)
Whole Time Director
DIN : 08268523

Date: 28-05-2019
Place : New belhi




S , MUKESH AGGARWAL & CO,
— CHARTERED ACCOUNTANTS

102-103, 1JS Palace, X-320, Delhi Gate Bazar,
Asaf Ali Road, New Delhi- 110002
Tel: 011- 43028025

Ihdependent Auditors” Report

To the Members of
DCM FINANCIAL SERVICES LIMITED

Report on the Audit of the Consoelidated Financial Statements

Opinion

We have audited, the accompanying consolidated financial statements of DCM
FINANCIAL SERVICES LIMITED (“hereinafter referred to as the Holding Company”)
and its subsidiary (the Holding Company and its subsidiaries together referred to as the
‘Group”) which comprise the Consolidated Balance Sheet as at 31t March, 2019, and the
Consolidated Statement of Profit and Loss, Consolidated Statement of Changes in Equity
and the Consolidated Cash Flow Statement for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies .
and other explanatory information.

In our epinion and fo the best of our information and according to the explanations given
fo us, except for the possible effects of the matter described in the Basis for Qualified
- Opinion paragraph, the aforesaid standalone Ind AS consolidated financial statements ‘
give the information required by the Act in the manner so required and give a true and fair

view in conformity with the accounting principles generally accepted in India,

() In the case of the Consoelidated Balance Sheet, of the Consolidated State of Affairs of
the Company as at March 31, 2019; and

(b) In the case of Consolidated Statement of Profit and Loss account, of the loss for the
year ended on date March 31, 2019.

() In the case of Consolidated Cash Flow Statement for the year ended on date March
31, 2019.

(d  In the case of Consolidated Statement of changes in equily for the year ended on
date March 31, 2019,

S R T e,

Basis for Qualified Opinion

‘ P‘.

0] Justice Anil Kumar as one man committee Was appointed vide order dated:- 3rd %
September, 2015 by the Hon'ble High Court of Delhi to scrutinize the list of %
depositors and other claimants and fo take steps enumerated hereinafter with %

the view fo resolve at-least some of the disputes. The one man commitiee ??3
submitted its report on to Hon'ble High Court of Delhi on 220 April, 2016, %
Taking cognizance of the report, Hon'ble High Court of Delhi on 10 August, L

2017 accepted the recommendation of one man committee enumerated in the %
report. Under Scheme of One Man Committee, Interest of Rs 235 Lacs are -
payable to Debenture Holders and Rs 1,448 Lacs are payable to Fixed

Depositors under Phase-2 of Schedule of Payments laid down by One Man
‘Comunittee, ~Presently the said committee has waived any further payment of




(i)

(1)

(iv)

(¥)

Interest to Fixed Depositors, Debenture-holders and other lenders, however on
complete liguidation of properties and investments, if any surplus remains after
payment to all 'stakeholder creditors, then further payment of Interest would be
decided. All stakeholders creditors which are covered under scheme has given
its consent to the scheme. No provision of Rs. 1,683 Lacs as laid down under the
the scheme towards Interest on Debentures and Fixed Deposits, have been
provided in the consolidated financial statements on the outstanding amount of
Debentures and Fixed Deposits.

Had interest of Rs. 1,683 Lacs been provided for in the consolidated financial
statements of year ending 31 March 2018 on outstanding amount of
Debentures and Fixed Deposits, the Net Profit before tax would have been
lowered by Rs. 1,683 Lacs and Net Profit after tax would have been lowered by
Rs. 1,340 Lacs as at 31st March, 2018. The cumulative net loss as well as Current
Liabilities as at 31st March, 2019 would have been higher by Rs 1,340 Lacs The
same has been explained in Note 17.1 and Note 17,4

For redemption of ‘B’ series debentures of Rs. 2014.98 Lacs debenture
redemption reserve is required to be created. Debenture redemption reserve of
Rs. 2014.98 Lacs has not been created due to insufficient profits. The same has
been explained in Note 17.1.

F

The value of assets charged as security in favor of banks, debenture-holders &
financial institutions have been depleted over a period of time. The depletion
has not yet been ascertained by the Company. To the extent of shortfall, if any,
the liability is unsecured, whereas the same has been shown as secured. The
same has been explained in Note 17.1, 17.2 and 17. 3.

Balance confirmation of bills receivable and payable, advances recoverable in
cash or in kind, receivables and payables relating to lease and hire purchase,
lease security deposit of which party wise details are not available. Balance
confirmation of inter-corporate deposits, balance of ex-employees, margin
against L/C, loans from institutions, banks, and other receivables and payables
have not been received from the parties/ persons concerned. hv the absence of
balance confirmation the closing balances as per books of accounts have been
incorporated in the final accounts and have been shown, unless otherwise stated
by the management about its recoverabilily in the financials including
considering the NPA Provisions, are good for recovery/payment. Time barred

debts under the Limitations Act have not been separately ascertained and -

written off or provided for. In the absence of such confirmation &
corresponding reconciliation, it is not feasible for us o determine financial
impact on the financials and the amount referred as payable in the financials can
differ. Please refer Note No-38

As per the Gnidance Note on Accounting for credit available in respect of
Minimum Alternative Tax, MAT Credit s an asset tv be recognized in the
consolidated financial statement when it is Probable ‘that the future economic
benefits associated with it will flow to the enterprise and asset has a cost or
valve that can be measured reliably. In the previous periods, the holding
company has already recorded MAT Credit Entitlement of Rs 28.52 Lacs in the




(vi)

books of accounts. Considering that the matter is Scheme of One Man
Comumittee is still under process and Hon'ble Delhi High Court has held that
the revival of Company will be decided later-on depending on the successful
Implementation of scheme of One Man Committee, there is no virtual certainty
that future economic benefit would flow to company. Considering this, we are
of opinion that such- MAT Credit Entitlement of Rs 2852 Lacs needs to be
derecognized.

Had MAT Credit of Rs 28,52 Lacs had been reversed m financial statements m
previous years, the net profit after tax would have been lower by Rs 28.52 Lacs
and. net profit after tax would have been lowered by Rs. 2852 Lacs in respective
previous years and consequently the net cumulative loss would have been
higher by Rs 2852 Lacs for the financial year ending 318t March 2019. In
addition to, non-current loans and advances would have been lowered by Rs
28.52 Lacs after considering the tax effects.

Contingent liabilities and Other Commitments

vi(a) During the year ended 30% June, 2011 the company’s tenant had
filed a claim of Rs. 10,000,000 against the holding company due to
damages suffered by the tenant which is still pending under
arbitration proceedings as on 31st March, 2019.

vi(b) There is a demand of Rs. 3,458,902 raised by Income Tax Department
for the Assessment Year 2006-07 and Rs, 357,542 for the Assessment
Year 2012-13 for payment of income tax under the Income Tax Act,
1961, which is disputed by the holding company and. pending before
the appropriate authorities as on 318 March 2019.

vi(c) There is an award passed by the arbitrator against the holding
company it the matter of MS Shoes East Limited on May 28, 2012 for
Rs. 5,128,320 i.e. the claim amount, along with Rs. 30,680,848 towards
interest cost for an underwriting given by the holding company in
the year 1995 for the public issue of M/s MS Shoes East Lid.
Furthermore, an incidental cost which includes arbitration venue
rent, record keeping cost, administrative cost and stamp paper
charges amounting to Rs. 549,280, had been awarded to the holding
company. The total {financial impact comes to Rs. 36,358,448 which
has been contested by Holding Company before Hon’ble Delhi High
Court.

vi(d) Due to dispute with the builder namely M/ s NBCC Ltd. from which
the holding company had purchased an office premises i the year
1995, regarding a claim of Rs. 28,829,634 on account of increase in
super area and certain other expenditure which the builder ie. M/s
NBCC Ltd had incurred and the same is pending in arbitration.
Breakup of the amount of Rs . 28,829,634 mentioned supra is as
follows:

3 .




S.No. ; Description Amount
1. Difference in super area Vs. provisional area | 22,928,254 /-
2 Claim of property tax 319,100/-
3 Claim of ground rent 2,167,190/ -
4, Allied charges 782,210/ -
5. Augmentation of Electric sub station 132,880/~
6. Loss of profit 2,000,000/ -
7. Arbilration cost 500,000/ -

TOTAL 28,829,634/-

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the consolidated financial statements of the current period.
These matters were addressed in the context of our audit of the consolidated financial
statements as a whole, and in forming our opinion thereon, and we do not provide a
separate opinion on these matters. We have determined the matters described below to be
the key audit matters to be communicated in our report:-

M

(i)

We draw attention to Note 36 in the consolidated financial slatements, which
indicates that the Company incurred a net loss of Rs. 94,81,207 during the year
ended March 31, 2019 and, as of that date, the Company’s current liabilities
exceeded its total assets by Rs. 28,11,92,526. The accumulated loss as on 31
March, 2019 stands o Rs. 65,10,18,439/-(Previous year Rs. 64,15,37,232/-). As on
31st March, 2019, the Company's total liabilities exceeded 1o its total assets by Rs.
42,97,67,899 /- (Previous year Rs. 42,02,86,692/-).

As stated in Note 36, these events or conditions, along with other matters as set
forth in Note 36 which are as under -

The Holding Company is not carrying on any business as o comply with the
directives of the Reserve Bank of India, the company ceased (o accept deposils from
September 1997 and the company’s application (o RBI for cerlificate of registration
(CoR) as a NBFC had been rejected by the RBI in year 2004. The Company
contends that the Scheme of One Man Committee shall be implemented in full and
other aspect of fresh restructuring scheme such issuance of equity to SBI Home
Finance Limited and Pressman Leasing, would be approved/decided upon by the
Hon'ble Delhi High Court and accordingly the decision on revival of Company
would be taken by Hon'ble Delhi High Court. This indicates that a material
uncertainty exists that may cast significant doubt on the Company’s ability to
continue as a going concern. Qur opinion is not modified in respect of this
matter. : ‘

We draw attention to Note 26 in the consolidated financial statements regarding
successful implementation of scheme of One Man Committee on which continuity
and revival of the Company is completely dependent which not only includes
successful implementation of Schedule of payments described under Phase-I and
Phase-II, but also realisability of funds from the disposal of Fixed Assets especially
Building which is under dispute with Tenant as well as NBCC.




(i)

()

We draw attention to Note 32 in the consolidated financial statements on the
deposit Rs. 195,000,000 with the Hon'ble Delhi High Court. IDXCM Services Ltd, as a
promoter had committed to bring in Rs. 195,000,000 as a promoter contribution
upon sanction of their restructuring scheme under erstwhile Section 391 of the
Indian Companies Act, 1956 which is under implementation by One Man
Committee appointed with the direction of IHon'ble Delhi High Court. The Court
vide order dated 06052008 has asked DCM Services Limited to deposit Rs.
195,000,000 with the Court and pursuant to the court order DCM Services Limited
deposited Rs. 50,000,000 on 16.07.2010, Rs 67,000,000 on 18.11.2010, Rs. 39,000,000
on 21.04.2011 & Rs. 39,000,000 on 27.042012 aggregaling lo Rs. 195,000,000 on
behalf of the promoters with the Registrar, Hon'ble Delhi High Court. All the funds
are with Dethi High Court along-with accrued interest thereon. No financial impact
of this has been recorded in the financials of the company till 31 March, 2019 as
there is no clarity provided by Hon'ble High Court of Delhi on whether Company
would have to issue any shares against such contribution as per SEBI guidelines or
such amount would be refundable to DCM Services Limited by company or there
would be no liability on the Company to either to pay the said amount or issue any
shares in lieu of that. Till Company gets any clarily on this malter, no financial
entry has been recorded in the books of accounts.

Pursuant to sub-section 5 of section 203 Companies Act, 2013 read with Rule 8 of
the Companies (Appointment and Remuneration of Managerial Personnel) Rules,
2014, every listed company is required to appoint a Whole Time Company
Secretary, non-compliance of which the company shall be punishable with fine
which shall not be less than one lakh rupees but which may extend to five lakh
rupees. However during the year ended March 31#, 2017, the Company was in

contravention of the aforesaid provision. As explained to us, the management has

made various attempts to appoint a Whole Time Company Secretary, however was
unable to appoint Whole Time Company Secretary in the absence of suitable
candidate. The Company has made relevant disclosures in the Board of Directors
meeling regarding this issue.

However during the year ended March 31s, 2018, the Company has appointed
Whole Time Company Secretary with effect from 220 April, 2017.

Regarding non appointiment of Whole Time Company Secretary till 220 April,
2017, it is non-compliance of Section 203 of Companies Act, 2013, which could
attract penalties. Presently it is not feasible to determine the financial impact on the

financial.

. Pursuant to section 149 of Companies Act, 2013 read with rule 3 of Companies

(Appointinent and Qualification of Directors) Rules, 2014 every listed company is
required to appoint at least one Woman Director. During the year ended March 315
2016, the Holding Company was in contravention of the aforesaid provision as no
woman director has been appointed. It is non-compliance of Seclion 149 of
Companies Act, 2013. Presently Section 149(1) of the Companies Act, 2013 is silent
on the component of penalty. SEBI guidelines prescribed penalties for the non-
compliance which are Rs. 50,000 from 1-April-2015 to 3o June, 2015 and thereafter
Rs. 1,000 per day for next 01-July-2015 to 30-Sep-2015 and thereafter from 01-Oct-
2015 onwards Rs. 5,000 per day. With effect from 6-October 2016, woman director
has been appointed by the Company. Total estimated penally/fine comes to Rs.
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16.85 Lacs (P.Y R5.16.85 Lacs) till date of appointment of women director (i.e. 5%
October, 2016). No provision of Rs 16.85 Lacs has made in the books of accounts,
Had provisijon been provided for in the consolidated financial statements, the net
profit before tax for the year ended 31st March, 2018 would have been lower by Rs
16.85 Lacs and net profit after tax would have been lowered by Rs. 13.40 Lacs. The
cumulative net loss as well as Current/Non-Current Liability /Provisions as at 31
March, 2019 would have been higher by Rs.13.40 Lacs.

(vi)  The subsidiary company namely, Global IT Options Limited has from 1+ June 2014
to 31st March, 2018 incurred expenditure of Rs 2284 Lacs for & on behalf of its
‘Holding Company (ie. DCM Financial Services Limited) and the same balance is
outstanding as on 31% March 2019 also. It comes under the category of short term
funding which j in-fact Inter-Corporate Deposit. In case of Inter-Corporate
Deposit, Section 186 of Companies Act, 2013 stipulates to charge interest at a rate
not less than the bank declared by Reserve Bank of India. No Interest has been
provided on outstanding balance of Rs 2284 Lacs by Company to its subsidiary -
Global IT Options Limited with effect from 1-June-2014. 1} is a non-compliance of
Section 186 of the Companies Act, 2013, which could attract penalties. We have
discounted this liability considering the borrowing with interest @10% p.a. in FY
2015-16 considering that the same will be paid in FY 2019-20

Information Other than the consolidated fimancial statements and Auditor’s Report
Thereon

The Board of Directors of Group is responsible for the preparation of the other information.
The other information comprises the information included in the Management Discussion
and Analysis, Director’s Report, Report on Corporate Governance and General
Shareholders Information, but does not include the consolidated financial statements and
our auditor’s Teport thereon,

Our opinjon on the consolidated financial statements does not cover the other information
and we do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is
to read the other information and, in doing so, consider whether the other information is
materially inconsistent with the consolidated financial statements or our knowledge
obtained during the course of our audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are’ required to report that fact We have
nothing to report in this regard,

Responsibilities of Management and Thoge Charged with Governance for the
consolidated financial statements

The Board of Directors of Company is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these consolidated
financial statements that give a true and fair view of the financial position, financial
performance, changes in equity and cash flows of the Group in accordance with the
accounting principles generally accepted in India, including the accounting Standards
specified under section 133 of the Act. This responsibility also includes maintenance of
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adequate accounting records in accordance with the provisions of the Act for saf eguarding
of the assets of the Group and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate infernal financial controls, thal were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated financial statements that give a true and fair view and are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial stalements, the Board of Directors is responsible for
assessing the Company's ability to continue as a going concern, disclosing, as applicable,
matters related (0 going concern and using the going concern basis of accounting unless the
Board of Directors either infends to liquidate the Company or to cease operations, or has no
realistic alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process.

Auditor’s Responsibilities for the Audit of the consolidated financial statements

Qur objectives are to oblain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due o fraud or error,
and to issue an auditor’s report that includes our opinion. Reasonable assurance is a high
level of assurance, but is not a guarantee that an audit conducted in accordance with SAs
will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as
fraud may inyolye collysion, forgery, intentional omissions, misrepresentalions, or
the override of internal control,

*  Obtain an understanding of internal financial controls relevant to the audit in order
to design audit procedures that are appropriate in the circumstances, Under section
143(3)(1) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.




* Condlude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exijsts related to events or conditions that may cast significant doubt on
the Group’s ability o continue as a going concern. If we conclude thal a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such disclosures
are Inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease o continue as a going concern,

o Evaluate the overall presentation, structure and content of the consolidated
financial statements, including the disclosures, and whether the consolidated
financial statements represent the underlying transactions and events in a manner
that achieves fair presentation.

Materiality is the magnitude of misstatements in the consolidated financial statements that,
individually or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the consolidated financial statements may be influenced. We
consider quantitative materialily and qualitative factors in (i) planning the scope of our
audit work and in evaluating the results of our work; and (i) to evaluate the effect of any
identified misstatements in the consolidated financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to cominunicate with
them all relationships and other matters that may reasonably be thought to bear on our
independence, and Where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the consolidated financial statements
of the current period and are therefore the key audit matters, We describe these matters in
our auditor’s report unless law or regulation precludes public disclosure about the matter
or when, in exiremely rare circumstances, we determine that a matter should not be
communicated in our report because the adverse consequences of doing so would
reasonably be expected to outweigh the public interest benefits of such communication,

Report on Other Legal and Regulatory Requirements
1. As required by Section 143 (3) of the Companies Act, 2013, we report that:
a. Except for the matters described in the Basis for Qualified Opinion and Key
Audit Matters paragraph, we have sought and obtained all the information

and explanations Which to the best of our knowledge and belief were
necessary for the purposes of our audit.
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Except for the matters described in the Basis for Qualified Opinion and Key
Audit Matters paragraph, in our opinion proper books of account as reguired
by law have been kept by so far as it appears from ow examination of those
books;

The Consolidated Balance Sheei, the Consolidated Siatemeni of Profit and
Loss, the Consolidated Statement of Changes in Equity and the Consolidated
Cash Flow Statement dealt with by this Report are in agreement with the
books of account;

Except for the matters described in the Basis for Qualified Opinion and
Other Key Matters paragraph, in our opinion, the aforesaid consolidated
financial statements comply with the Indian Accourting Standards prescribed
under Section 133 of the Act, read with rule 7of the Companies (Accounts)
Rules,2014 :

The matter described in the Basis for Qualified Opinion and Other Key
Matters paragraph above, in owr opinion, may have an gualified effect on the

functioning of the Group.

Pursuant to section 167 of Companies Act, 2013, the office of one of director js

vacated due to disqualification incurred under section 164(2) of Companies

Act, 2013 which is due to non-redemption of debentures and repayment of
public deposits. As explained by the Company, the matter presently is sub-
juiced as Company had already submitted Fresh Restructuring Scheme with
Honble Delhi High Courl and One Man Committee appointed by Hon'ble

‘Delhi High Court is already implementing schedule of modified scheme.

None of the directors of subsidiary company is disqualified,

‘With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in Annexure “A’ ; and

with respect to the other matters to be included i the Auditor’s Report in
accordance with the requirements of section 197(16) of the Act, as amended:

In ouwr opinion and to the best of our information and according to the
explanations given to us, the remuneration paid by the Company to its
directors during the year 15 in accordance with the provisions of section 197 of
the Act. ‘

with respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinion and to the best of our information and according to the
explanations given to us:

i The Group has disclosed the impact -of pending litigations on its

financial position in its consolidated financial statements - Refer
Note 28 to the consolidated financial statements;
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The Group has made necessary provision in its consolidated
financial statements under the applicable law or Indian accounting
standards, wherever required;

The Company moved an applicalion before the Mon'ble Company
Law Board, New Delhi on 220 July 2004 under Regulation 44 of the
Company Law Regulations 1991 proposing a fresh repayment
schedule for fixed depositors, debenture-holders and other creditors
of the Company. The company filed a Fresh Scheme of Arrangement
for the reorganization of the share capital of the company and for
compromise with the secured and unsecured creditors of the
company, hereinafter referred to as the “Fresh Restructuring
Scheme” before the Hon'ble Delhi High Court on 248 September
2004 mentioning therein repayment schedule.

Justice Anil Kumar as one man committee was appointed vide order
dated:- 3 September, 2015 by the Hon'ble High Court of Delhi o
scrutinize the list of depositors and other claimants and {o take steps
enumerated hereinafter with the view {o resolve at-least some of the
disputes, The one man committee submitted its report on o Hon'ble
High Court of Delhi on 220 April, 2016. Taking cognizance of the
report, Hon'ble High Court of Delli on 10% August, 2017 accepted
the recommendation of one man commitiee enumerated in the
report. One Man Committee observed that that it already has
sufficient funds, ready cash, to repay about 70% of the deposits fo all
the depositors having deposits of more than Rs 5,000 including
secured creditors in the first stage. Under Phase -1, 70% of the
principal amount be paid to the creditors having deposits of more
than 5000 and full amount be paid to those who have deposits of Rs.
or less than Rs5,000 in the first instance to fixed depositors,
Debenture-holders and banks. In the second phase, which should
also commence with phase 1 simultanecously, properties and shares
and all the assets be liquidated by selling and the realized amount is
recommended fo be utilized for the repayment of balance 30% of
principal amount-and the maturity interest component only on the
fixed deposits and debentures. Other creditors such as banks,
financial institutions, ICD Holders shall also be paid 30% of the
Principal Amount except (o SBI IHome Finance Limited and
Pressman Leasing which will be issued equity shares in Second
Phase. Depending upon the availability of surpius amount from
disposal of assets with the Company, the Hon'ble High Court of
Delhi may decide whether some additional amount of interest can be
paid lo depositors or other creditors. During the year ended 31%
March, 2018, During the year ended 31t March, 2018, Company
started paying the amount as per Phase-l and the company is still in
continuation of making payments as per Phase I for the year ended
31st March 2019. The matter regarding payment to fixed depositors,
debenture-holders and other sums are already covered under Phase-]
and Phase-II schedule of payment decided by One Man Committee
duly appointed by Hon'ble Delhi High Court.
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All the unpaid matured Public Fixed Deposits of Rs 5,237.47 Lacs
Unpaid Matured Debentures of Rs. 202209 Lacs which was more
than seven year old. Accordingly except the matter stated above,
there has been no delay in transferring amounts or there were no
amounts which were required to be fransferred to the Investor
Education and Protection Fund by the Company. Refer Note No 17.1
and 17 4.

There is no outstanding amounts in Subsidiary Company which are
required to be {ransferred to the Inveslor Education and Protection
Fund.

For Mukesh Aggarwal & Co.
Charlered Accounlants

¥ms k&gisirays iy No. 011393N
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. (Rishi Mittal)
Place: Delhi o ' Partner
Date: 280 May, 2019 S Membership No. 521860




‘Annexure ‘A’ to Independent Auditors’ Report

Referred to in Paragraph 2 (f) under the heading of “Report on Other Legal and
Regulatory Requirements” of our report of even dak

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of DCM
FINANCIAL SERVICES LIMITED (“herein referred as the Company”) and its subsidiary
company as of March 31, 2019 in conjunction with our audit of the consolidated Ind AS
financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The management of Company and its subsidiary company is responsible for establishing
and mainfajning internal financial controls based on internal policies & procedures,
accounting records and essential components on the internal control over financial
reporting criteria established by the respective Company as per Guidance Note on Audit of
Internal Financial Controls Over Financial Reporting issued by the ICAIL These
responsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient
conduct of its business, including adherence to company’s policies, the safeguarding of its
assets, the prevention and detection of frauds and errors, the accuracy and completeness of
the accounting records, and the timely preparation of reliable financial information, as
required under the Companies Act, 2013,

Auditors’” Responsibility

Our responsibility is to express an opiniont on the internal financial confrols over financial
reporting of the Company and its subsidiary based on our audit. We conducted our audit
in accordance with the Guidance Note on Audit of Internal Financial Controls Over
Financia] Reporting (the “Guidance Note") and the Standards on Auditing, issued by ICAI
and prescribed under section 143(10) of the Companies Act, 2013, to the extent applicable
to an audit of internal financial controls. Those Standards and the Guidance Note require
that we comply with ethical requirements and plan and perform the audit to obtain
reasonable assurance about whether adequate internal financial controls over financial
reporting was established and maintained and if such controls operated effectively in all
material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system- over financial reporting and their operating
effectiveness.

. Our audit of internal financial controls over financial reporting included obtaining an

understanding of internal financial controls over financial reporting, assessing the risk that
a material weakness exists, and testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
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on the auditor’s judgement, including the assessment of the risks of material misstatement
of the consolidated financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company’s internal financial controls system
over financial reporting,

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial control over financial
reporting includes those policies and procedures that (1) pertain o the maintenance of
records that, in reasomable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary 10 permit preparation of financial statements i
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that ¢ould have a material effect on the financial statements.

Inherent Limitations of Internal Financial Conirols Over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility: of collusion or improper management override of -controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls oVer financial reporting to
future periods are subject t the risk that the internal financial control over financial
reporting may become inadequate because of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Disclaimer of Opinion

According to the information and explanation given to us, the Company and its subsidiary
has not established ifs internal financial control over financial reporting on criteria based
on or considering the essential components of internal confrol stated in the Guidance Note
on Audit of Internal Financial Controls over financial reporting issued by the Institute of
Chartered Accountants of India. Because of this reason, we are unable to obtain sufficient
appropriate audit evidence © provide a basis for our opinion whether the company had
adequate internal financial controls over financial reporting and whether such internal
financial controls were operating effectively as at March 31, 2019, |

We have considered the disclaimer reported above in determining the nature, volume of
transactions, materiality, Hming, and extent of audit test appliecd in our audit of the
financia] statement of the company and the disclaimer does not affect our opinion on the
financial statements of the company.
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Our aforesaid report under Section 143(3)(i) of the Act on the adequacy and operating
effectiveness of the internal financial controls over financial reporting insofar as it relates to
one subsidiary, is based on solely on the corresponding reports of the auditors of such
cOmpany incorporated in India.

For Mukesh Aggarwal & Co.
Chartered Accountants
Firms Registration No. 011393N

S
_ \’;\}*\\N
: {Rishi Mittal)
Place: Delhi - : Partner
Date: 28h May, 2019 Membership No. 521860




MUKESH AGGARWAL & CO.
CHARTERED ACCOUNTANTS

102-103, 1JS Palace, X~320, Delhi Gate Bazar,
Asaf Ali Road, New Delhi- 110002
Tel : 011~ 43028025

Independent Auditors’ Report

To the Members of
DCM FINANCIAL SERVICES LIMITED

Report on the Audit of the Financial Statements

Opinion

We have audited the accompanying financial statements of DCM FINANCIAL SERVICES
LIMITED (“the Company”), which comprise the Balance Sheet as at 31t March, 2019, and
the Statement of Profit and Loss, Statement of Changes in Equity and the Cash Flow
Statement for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies and other explanatory information.

In our opinion and to the best of our information and according to the explanations given

to us, except for the pessible effects of the matter described in the Basis for Qualified

Opinion paragraph, the aforesaid standalone Ind AS financial statements give the

information required by the Act in the manner so required and give a true and fair view in

conformity with the accounting principles generally accepted in India,

(a).  In the case of the Balance Sheet, of the State of Affairs of the Company as at March
31, 2019; and

(1) In {he case of Statement of Profit and Loss account, of the loss for the year ended on
date March 31, 2019,

(© In the case of Cash Flow Statement for the year ended on date March 31, 2019.

(d)  In the case of Statement of changes in equity for the year ended on date March 31,
2019.

Basis for Qualified Opinion

) Justice Anil Kumar as one man committee was appointed vide order dated:- 3
September, 2015 by the Hon'ble High Court of Delhi to scrutinize the list of
depositors and other claimants and to take steps enumerated hereinafler with
the view to resolve at-least some of the disputes. The one man comunittee
submitted its report on to Hon'ble High Court of Delhi on 220 April, 2016.
Taking cognizance of the report, Hon'ble High Court of Delhi on 100 August,
2017 accepted the recommendation of one man committee enumerated in the
report. Under Scheme of One Man Committee, Interest of Rs 235 Lacs are -
payable to Debenture Holders and Rs 1,448 lacs are payable to Fixed
Depositors under Phase-2 of Schedule of Payments laid down by One Man
Committee. Presently the said committee has waived any further payment of
Interest to Fixed Depositors, Debenture-holders and other lenders, however on
complete liquidation of properties and investments, if any surplus remains after
payment to all stakeholder creditors, then further payment of Interest would be
decided. All stakeholders creditors which are covered under scheme has given
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(if)

()

(iv)

V)

its consent to the scheme. No provision of Rs. 1,683 Lacs as laid down under the
the scheme towards Interest on Debentures and Fixed Deposits, have been
provided in the financjal statements on the outstanding amount of Debentures
and Fixed Deposits.

Had interest of Rs. 1,683 Lacs been provided for in the financial statements of
year ending 31 March 2018 on outstanding amount of Debentures and Fixed
Deposits, the Net Profit before tax would have been lowered by Rs. 1,683 Lacs
and Net Profit after tax would have been lowered by Rs. 1,340 Lacs as at 31st
March, 2018, The cumulative net loss as well as Current Liabilit-ies as at 31st
March, 2019 would have been higher by Rs 1,340 Lacs. The same has been
explained in Note 17.1 and Note 17.4

For redemption of ‘B’ series debentures of Rs. 2014.98 Lacs debenture
redemption reserve is required fo be created. Debenture redemption reserve of
Rs. 2014.98 Lacs has not been created due fo insufficient profits. The same has
been explained in Note 17,1, '

The value of assets charged as security in favor of banks, debenture-holders &
financial institutions have been depleted over a period of time. The depletion
has not yel been ascertained by the Company. To the extent of shortfall, if any,
the liability is unsecured, whereas the same has been shown as secured. The
same has been explained in Note 17.1, 17.2 and 17. 3. '

Balance confirmation of bills receivable and payable, advances recoverable in
cash or in kind, receivables and payables relating to Jease and hire purchase,
lease security deposit of which party wise details are not available. Balance
confirmation of inter-corporate deposits, balance of ex-employees, margin
against L/C, loans from institutions, banks, and other receivables and payables
have not been received from the parties/ persons concerned. In the absence of
balance confirmation the closing balances as per books of accounts have been
incorporated in the final accounts and have been shown, unless otherwise stated
by the management about its recoverability in the financials including
considering the NPA Provisions, are good for recovery/payment. Time barred
debts under the Limitations Act have not been separately ascertained and
written off or provided for. In the absence of such confirmation &
corresponding reconciliation, it is not feasible for us to determine financial
impact on the financials and the amount referred as payable in the financials can
differ. Please refer Note No-38

The subsidiary company namely, Global IT Options Limited has from s June
2014 to 31st March, 2018 incurred expenditure of Rs 2284 Lacs for & on behalf
of its Holding Company (i.e. DCM Financial Services Limited) and the same
balance is outstanding as on 31% March 2019 also. It comes under the category of
short term funding which is in-fact Inter-Corporate Deposit. In case of Inter-
Corporate Deposit, Section 186 of Companies Act, 2013 stipulates to charge
interest at a rate not less than the bank declared by Reserve Bank of India. No
Interest has been provided on outstanding balance of Rs 22.84 Lacs by Company
to its subsidiary - Global IT Options Limited with effect from 1-June-2014.  is
a non-compliance of Section 186 of the Companies Act, 2013, which could atiract
penalties. We have discounted this liability considering the borrowing with
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interest @10% p.a. in FY 2015-16 considering that the same will be paid in FY
2019-20

(vi}  As per the Guidance Note on Accounting for credit available in respect of
Minimum Alternative Tax, MAT Credit is an asset to be recognized in the
Financial Statement when it is Probable ‘that the future economic benefits
associated with it will flow to the enterprise and asset has a cost or value that
can be measured reliably. In the previous periods, the company has already
recorded MAT Credit Entitlement of Rs 2852 Lacs in the books of accounts.
Considering that the matter is Scheme of One Man Committee is still under
process and Hon'ble Delhi IHigh Court has held that the revival of Company
will be decided later-on depending on the successful Implementation of scheme
of One Man Committee, there is no virtual certainty that fulure economic
benefit would flow o company. Considering this, we are of opinion that such
MAT Credit Entitlement of Rs 28.52 Lacs needs to be derecognized.

LT

Had MAT Credit of Rs 2852 Lacs had been reversed in financial statements in
previous years, the nét profit after tax would have been lower by Rs 28.52 Lacs
and net profit after tax would have been lowered by Rs. 28.52 Lacs in respective
previous years and consequently the net cumulative loss would have been
higher by Rs 2852 Lacs for the financial year ending 318t March 2019. In
addition to, non-current loans and advances would have been lowered by Rs
28.52 Lacs after considering the tax effects.

{vii) Contingent liabilities and Other Commitments
vii(a) During the year ended 30% june, 2011 the company’s tenant had
filed a claim of Rs. 10,000,000 against the company due to damages
suffered by the tenant which is still pending under arbitration
proceedings as on 31st March, 2019,

vii(b) There is a demand of Rs. 3,458,902 raised by Income Tax Department
for the Assessment Year 2006-07 and Rs. 357,542 for the Assessment
Year 2012-13 for payment of income tax under the Income Tax Act,
1961, which is disputed by the company and pending before the
appropriate authorities as on 31s March 2019.

vii(c) There is an award passed by the arbitrator against the company in
the matter of MS Shoes East Limited on May 28, 2012 for Rs.
5,128,320 ie. the claim amount, along with Rs. 30,680,848 towards
interest cost for an underwriting given by the company in the year
1995 for the public issue of M/s MS Shoes East Ltd. Furthermore, an
- incidental cost which includes arbitration venue rent, record keeping
cost, administrative cost and stamp paper charges amounting to Rs,
549,280, had been awarded to the company. The total financial
impact comes o Rs. 36358448 which has been contested by
Company before Hon'ble Delhi High Court.

vii(d) Due to dispute with the builder namely M/ s NBCC Ltd. from which
the company had purchased an office premises in the year 1995,
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regarding a claim of Rs. 28,829,634 on account of increase in super
area and cerfain other expenditure which the builder ie. M/s NBCC
Ltd had incurred and the same is pending in arbitration, Breakup of
the amount of Rs . 28,829,634 mentioned supra is as follows:

S. | Description Amount.
Neo.
1. | Difference in super area Vs. provisional area 22,928,254/ -
2. | Claim of properly tax 319,100/ -
3. | Claim of ground rent 2,167,190/~
4. | Allied charges 782,210/~
5. | Augmentation of Electric sub station 132,880/~
6. | Loss of profit 2,000,000/ -
7. | Arbitration cost 500,000/
TOTAL 28,829,634/-.

Key Audit Matters

Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current period. These matters
were addressed in the context of our audit of the financial statements as a whole, and mn
forming our opinion thereon, and we do not provide a separate opinion on these matters,
We have determined the matters described below to be the key audit matters to be
communicated in our report:-

()

(ii)

We draw attention to Note 36 in the financial statements, which Indicates that the
Company incurred a net loss of Rs. 93,59,392 during the year ended March 31,
2019 and, as of that date, the Company's current liabilities exceeded its total

. assets by Rs 28,13,13,602. The accumulated loss as on 31st March, 2019 stands to

Rs. 85,41,86,911 /-(Previous year Rs. 84,48,27,519/-). As on 31st March, 2019, the
Company's total liabilities exceeded to its total assets by Rs. 43,19,65,184/-
(Previous year Rs. 42,26,05,793/-).

As stated in Note 36, these events or conditions, along with other matters as set
forth in Note 36 which are as under -

The Company is not carrying on any business as to comply with the directives of
the Reserve Bank of India, the company ceased to accept deposits from September
1997 and the company’s application to RBI for certificate of registration (CoR) as a
NBFC had been rejected by the RBI in year 2004. The Company contends that the
Scheme of One Man Committee shall be implemented in full and other aspect of
fresh restructuring scheme such issuance of equity to SBI Home Finance Limited
and Pressman Leasing, would be approved/decided upon by the Hon'ble Delhi
High Court and accordingly the decision on revival of Company would be taken by
Hon'ble Delhi High Court. It indicates that a material uncertalnty exists that may
cast significant doubt on the Company’s ability o continue as a golng concern,
Qur opinion is not medified in respect of this matter.

We draw attention to Note 26 in the financial statements regarding successful
implementation of scheme of One Man Committee on which continuity and revival
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(@)
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of the Company is completely dependent which not only includes successful
implementation of Schedule of payments described under Phase-1 and Phase-I, but
also realisability of funds from the disposal of Fixed Assets especially Building
which is under dispute with Tenant as well as NBCC.

We draw attention to Note 32 in the financial statements on the deposit Rs.
195,000,000 with the Hon'ble Delhi High Court. DCM Services Lid, as a promoter
had committed to bring in Rs. 195,000,000 as a promoter contribution upon sanction
of their restructuring scheme under erstwhile Section 391 of the Indian Companies
Act, 1956 which is under implementation by One Man Committee appointed with
the direction of Hon'ble Delhi High Court. The Court vide order dated 06.05.2008
has asked DDCM Services Limited to deposit Rs, 195,000,000 with the Court and
pursuant o the court order DCM Services Limited deposited Rs 50,000,000 on
16.07.2010, Rs 67,000,000 on 18.11,2010, Rs. 39,000,000 on 21.04.2011 &Rs. 39,000,000
on 27.04.2012 aggregating to Rs. 195,000,000 on behalf of the promoters with the
Registrar, Hon'ble Delhi High' Court. All the funds are with Delhi High Court
along-with accrued interest thereon. No financial impact of this has been recorded
in the financjals of the company till 31 March, 2019 as there is no dlarity provided
by Hon'ble High Cowrt of Delhi on whether Company would have to issue any
shares against such contribution as per SEBI guidelines or such amount would be
refundable to DCM Services Limited by company or there would be no liability on
the Company to either o pay the said amount or issue any shares in lieu of that.
Till Company gets any clarily on this matter, no financial entry has been recorded
in the books of accounts.

Pursuant to sub-section 5 of section 203 Companies Act, 2013 read with Rule 8 of

.the Companies (Appointment and Remuneration of Managerial Personnel) Rules,

2014, every listed company is required fo appoint a Whole Time Company
Secretary, non-compliance of which the company shall be punishable with fine
which shall not be less than one lakh rupees but which may extend to five lakh
rupees, However during the year ended March 31st, 2017, the Company was in
contravention of the aforesaid provision. As explained to us, the management has
made various attempts to appoint a Whole Time Company Secretary, however was
unable t appoint Whole Time Company Secretary in the absence of suitable
candidate. The Company has made relevant disclosures in the Board of Directors
meeting regarding this issue.

However during the year ended March 31st, 2018, the Company has appointed
Whole Time Company Secretary with effect from 22n April, 2017.

Regarding non appointment of Whole Time Company Secretary Hl 22nd April,
2017, it'is non-compliance of Section 203 of Companies Act, 2013, which could
attract penalties. Presently it is not feasible to determine the financial impact on the
financial. '

Pursuant to section 149 of Companies Act, 2013 read with rule 3 of Companies
(Appointment and Qualification of Directors) Rules, 2014 every listed company is
required t appoint at least one Woman Director. During the year ended March 31,
2016, the Company was in contravention of the aforesaid provision as no woman
director has been appointed. It is non compliance of Section 149 of Companies Act,
2013. Presently Section 149(1) of the Companies Act, 2013 is silent on the
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component of penalty. SEBI guidelines prescribed penallies for the non compliance
which are Rs. 50,000 from 1-April-2015 to 30% June, 2015 and thereafter Rs. 1,000
per day for next 01-July-2015 to 30-Sep-2015 and thereafter from 01-Oct-2015
onwards Rs. 5,000 per day. With effect from 6-October 2016, woman director has
been appointed by the Company. Total estimated penalty/fine comes to Rs. 16.85
Lacs (P.Y RS.16.85 Lacs) till date of appointment of women director (i.e. 5t Qctober,
2016). No provision of Rs 16.85 Lacs has made in the books of accounts. Had
provision been provided for in the financial statements, the net profit before tax for
the year ended 31%t March, 2018 would have been lower by Rs 16.85 Lacs and net
profit after tax would have been lowered by Rs. 13.40 Lacs. The cumulative net loss
as well as Current/Non Current Liability /Provisions as at 31t March, 2019 would
have been higher by Rs. 13.40 Lacs.

Information Other than the Financial Statements and Auditor's Report Thereon

The Company’s Board of Directors is responsible for the preparation of the other
information. The other information comprises the information included in the Management
Discussion and Analysis, Director’s Report, Report on Corporate Governance and General
Shareholders Informatjon, but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon. '

In conpection with our audit of the financial statements, our responsibility is to read the
other information- and, in doing so, consider whether the other information is materially
inconsistent with the financial statements or our knowledge obtained during the course of
our audit or otherwise appears to be materially misstated. -

If, based on the work we have performed, we conclude that there is a material
misstatement of this other information, we are required to report that fact. We have
nothing 1o report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements '

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of
the Companies Act, 2013 (“the Act”) with respect to the preparation of these financial
statements that give a true and fair view of the financial position, financial performance,
changes in equity and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under
secion 133 of the Act This responsibility also includes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding of the
assets of the Company and for preventing and detecting frauds and other irregularities;
“selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance
of adequate internal financial controls, that were operating effectively for ensuring the
accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the financial statements that give a true and fair view and are free from
material misstatement, whether due to fraud or error,
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In preparing the financial statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related
to going concern and using the going concern basis of accounting unless the Board of
Directors either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Those Board of Directors are also responsible for overseeing the Company’s financial
reporting process,

Auditor’s Responsibilitics for the Audit of the Financial Statements

Our objectives are to Obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due t fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from fraud or
error and are considered material if, individually or in the aggregate, they could reasonably
be expected to influence the economic decisions of users taken on the basis of these
financial statements, :

As part of an audit in accordance with SAs, we exercise professional judgment and

maintain professional skepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial stalements,

whether due to fraud or errof, design and perform audit procedures responsive ©

those risks, and obtain audit evidence that is sufficient and appropriate to provide a

basis for our opinion, The risk of not detecting a materjal misstatement resulting

from fraud is higher than for one resuliing from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of
mternal control.

* Obtain an understanding of internal financial controls relevant to the audit in order
to design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Act, we are also responsible for expressing our opinion on whether
the Company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

* Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainly exists related to events or conditions that may cast significant doubt on
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report o the
related disclosures in the financial statements or, if such disclosures are inadequate,

~ to modify our opinion, Our conclusions are based on the audit evidence obtained
up to the date of our auditor’s report. However, future events or conditions may
cause the Company to cease to continue as a going concern.
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¢ Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

Materiality is the magnitude of misstatements in the financial statements that, individually
or in aggregate, makes it probable that the economic decisions of a reasonably
knowledgeable user of the financial stalements may be influenced. We consider
quantitative materiality and qualitative factors in (i} planning the scope of our audit work
and in evaluating the results of our work; and (ii) to evaluate the effect of any identified
misstatements in the financial statements.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit,

We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with
them all relationships and other matters that may reasonably be thought ko bear on our
independence, and where applicable, related safeguards.

From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matlers. We describe these matters in our auditor’s
report unless law or regulation precludes public disclosure about the matter or when, n
extremely rare circumstances, we determine that a matter should not be communicated in
our report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements
1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued
by the Central Government of India in terms of sub-section (11} of section 143 of the
. Companies Act, 2013, we give in the Annexure ‘A’ statement on the matters
specified in paragraphs 3 and 4 of the Order, to the extent applicable,

2. Asrequired by Section 143 (3) of the Companies Act, 2013, we report that:

a. Except for the matters described in the Basis for Qualified Opinion and Key
Audit Matters paragraph, we have sought and obtained all the information
and explanations which to the best of our knowledge and belief were
necessary for the purposes of our audit.

b. Except for the matters described in the Basis for Qualified Opinion and Key
Audit Matters paragraph, in our opinion proper books of account as required
by law have been kept by the Company so far as it appears from our
examination of those bogks;

¢ The Balance Sheet, the Statement of Profit and Loss, the Statement of Changes

in Equity and the Cash Flow Statement dealt with by this Report are in
agreement with the books of account,;
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d. Except for the matters described in the Basis for Qualified Opinion and Key
Audit Matters paragraph, in our opinion, the aforesaid financial statements
comply with the Indian Accounting Standards prescribed under Section 133 of
the Act, read with rule 7of the Companies (Accounts) Rules,2014 ;

e. The matter described in the Basis for Qualified Opinion and Key Audit
Matters paragraph above, in our opinion, may have an qualified effect on the
functioning of the Company.

£ Pursuant fo section 167 of Companies Act, 2013, the office of one of director is
vacated due to disqualification incurred under section 164(2) of Companies
Act, 2013 which is due fo non-redemption of debentures and repayment of
public deposits. As explained by the Company, the matter presently is sub-
juiced as Company had already submitted Fresh Restructuring Scheme with
Hon'ble Delhi High Court and One Man Committee appointed by Hon'ble
: Delhi High Court is already implementing schedule of modified scheme.

g With respect to the adequacy of the internal financial controls over financial
reporting of the Company and the operating effectiveness of such controls,
refer to our separate Report in Annexure ‘B’; and

h. with respect to the other matters to be included in the Auditor's Report in
~ accordance with the requirements of section 197(16) of the Act, as amended:
In our opinion and to the best of our information and according to the
explanations given to us, the remuneration paid by the Company to its
| directors during the year is in accordance with the provzsmns of section 197 of
‘the Act.

i with respect to the other matters to be included in the Auditor's Report in
accordance with Rule 11 of the Companies (Audit and Auditors) Rules, 2014,
in our opinjon and t© the best of our information and according to the
explanations given fo us:

i The Company has disclosed the impact of pending litigations on its
financial position in its financial statements ~ Refer Note 28 to the
financial statements;

ii. ~ The Company has made necessary provision in its financial statements
under the applicable law or Indian accounting standards, wherever
required;

iit. ~ The company moved an application before the Hon'ble Company Law
Board, New Delhi on 22 July 2004 under Regulation 44 of the Company
Law Regulations 1991 proposing a fresh repayment schedule for fixed
depositors, debenture-holders and other creditors of the Company. The
company filed a Fresh Scheme of Arrangement for the reorganization of
the share capital of the company and for compromise with the secured
and unsecured creditors of the company, hereinafter referred to as the
“Fresh Restructuring Scheme” before the Hon'ble Delhi High Court on
24% September 2004 mentioning therein repayment schedule,




Place: Delhi

Date: 280 May, 2019

Justice Anil Kumar as one man commiltee was appointed vide order
dated:- 3 September, 2015 by the Hon'ble High Court of Delhi to
scrutinize the list of depositors and other claimants and to take steps
enumerated hereinafter with the view lo resolve at-least some of the
disputes. The one man comumittee submitted its report on to Hon'ble
High Court of Delhi on 220 April, 2016.  Taking cognizance of the
report, Hon'ble High Court of Delhi on 100 August, 2017 accepted the
recommendation of one man committee enumerated in the report. One
Man Committee observed that that it already has sufficient funds, ready
cash, to repay about 70% of the deposits to all the depositors having
deposits. of more than Rs 5,000 including secured creditors in the first
stage. Under Phase -1, 70% of the principal amount be paid to the
creditors having deposits of more than 5,000 and full amount be paid to
those who have deposits of Rs. or less than Rs.5,000 in the first instance
to fixed depositors, Debenture-holders and banks. In the second phase,
which should also commence with phase 1 simultaneously, properties
and shares and all the assets be liquidated by selling and the realized
amount is recommended to be utilized for the repayment of balance 30%
of principal amount and the maturily interest component only on the
fixed deposits and debentures. Other creditors such as banks, financial
institutions, ICD Holders shall also be paid 30% of the Principal Amount

- except to SBI Home Finance Limited and Pressman Leasing which will

be issued equity shares i Second Phase. Depending upon the
availability of surplus amount from disposal of assets with the
Company, the Hon'ble High Court of Delhi may decide whether some
additional amount of interest can be paid to depositors or other
creditors. During the year ended 31t March, 2018, Company started
paying the amount as per Phase-l and the company is sill in
continuation of making payments as per Phase 1 for the year ended 31
March 2019. The matter regarding payment to fixed depositors,
debenture-holders and other sums are already covered under Phase-l
and Phase-1l schedule of payment decided by One Man Committee duly
appointed by IMon’ble Delhi High Court.

All the unpaid matured Public Fixed Deposits of Rs 523747 Lacs
Unpaid Matured Debentures of Rs. 2022.09 Lacs which was more than
seven year old. Accordingly except the matter stated above, there has
been no delay in transferring amounts or there were no amounts which
were required to be transferred to the Investor Education and Protection
Fund by the Company. Refer Note No 17.1 and 17.4.

For Mukesh Aggarwal & Co..
Chartered Accountants
Firms Registration No, 011393N
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- Partner

Membership No. 521860




Annexure ‘A’ to Independent Auditors’ Report

Referred to in Paragraph 1 under the heading of “report on other legal and regulatory
requirements” of our report of even date

1. (a)
(b)
©

2

3.

4

5.

The company has maintained proper records showing full particulars, including
quantitative details and situation of fixed assets.

The company has a phased program of physical verification of ils fixed assets
which, in our opinion, is reasonable having regard to the size of the company
and the nature of its assets. In accordance With such program, the management
has physically verified its fixed assets dwring the year and no material
discrepancies Were noticed by them.

The title deeds of immovable properties are held in the name of the company.

The company does not hold any inventory as on 31t March 2019

The Company has not granted any loans, secured or unsecured fo companies,
firms, Limited Liability Partnerships or other parties covered in the register
maintained under section 189 of the Companies Act 2013. Consequently sub-
clauses 3 (a), (b} & (c) of this clause are not applicable.

The Company has not made any transaction in respect of loans covered under

section 185 of the Companies Act 2013. In respect of loans, investments,
guarantees and securily covered under section 186 of the Companies Act, 2013,
the provisions of the said section 186 have been duly complied except a case
mentioned in our Basis of Opinion Para(v).

The Company has not accepted any deposits from the public during the year.
The directives issued by the Reserve Bank of India and the provision of section
73 10 76 or any other relevant provision of the Companies Act 2013 are not
applicable on all the unpaid matured public Fixed Deposits of Rs 5,237.47 Lacs,
Unpaid Matured Debentures of Rs. 202209 Lacs standing as at 31st March, 2019
which were accepted in prior periods in view of (iling of Fresh Restructuring
Scheme filed with Hon'ble Delhi High Court on 250 September, 2004,

Justice Anil Kumar as ope man committee Was appointed vide order dated:- 3

* September, 2015 by the Hon'ble High Court of Delhi to scrutlnize the list of

depositors and other claimants and to take steps enumerated hereinafter with
the view to resolve at-least some of the disputes. The one man committee
submitied its repori on to Hon'ble High Court of Delhi on 220 April, 2016.
Taking cognizance of the report, Hon'ble High Court of Delhi on 10% August,
2017 accepted the recommendation of one man committee enumerated in the
report. One Man Committee observed that that it already has sufficient funds,
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(a)

(b)

©

ready cash, to repay about 70% of the deposits to all the depositors having
deposits of more than Rs 5000 including secured creditors in the first stage.
Under Phase -1, 70% of the principal amount be paid to the creditors having
deposits of more than 5000 and full amount be paid to those who have deposits
of Rs. or less than Rs.5,000 in the first instance to fixed depositors, Debenture-
holders and banks. In the second phase, which should also commence with
phase 1 simultaneously, properties and shares and all the assets be liquidated by
selling and the realized amount is recommended o be utilized for the
tepayment of balance 30% of principal amount and the maturity interest
component only on the fixed deposits and debentures. Other creditors such as
banks, financial institutions, ICD Holders shall also be paid 30% of the Principal
Amount except to SBI Home Finance Limited and Pressman Leasing which will
be issued equity shares in Second Phase. Depending upon the availability of
surplus amount from disposal of assets with the Company, the Hon'ble High
Court of Delhi may decide whether some additional amount of interest can be
paid to depositors or other creditors. During the year ended 31# March, 2019,
Company is in continuation of paying the amount as per Phase-1.

The matter regarding payment to fixed depositors, debenture-holders and other
sums are already covered under Phase-] and Phase-Il schedule of payment
decided by One Man Committee duly appointed by Hon’ble Delhi High Court.
The company contends that the aforesaid Public Deposits and payment fo
Debenture-holders shall be setfled as per schedule laid down by the
implementation of One Man Committee outcome of Fresh Restructuring
Scheme.

In accordance with the information given by the management the maintenance
of cost records has not been prescribed by the Central Government under
section 148 (1) of the Companies Act, 2013,

According fo the information and explanations given to us and on the basis of
our examination of the books of account, the company is regular in depositing
the undisputed statutory dues including provident fund, employees’ state
insurance, income tax, GST, duty of customs, cess and any other statutory dues
as applicable with the appropriate authorities.

According to the information and explanations given to us, there was no
undisputed amounts payable in respect of the above dues which were
outstanding as at 31st March, 2019 for a period of more than six months from the
date of their becoming payable.

According to the information and explanations given to us, the amounts
payable in respect of income tax which have not been deposited on account of
any disputes, are as under:




.

Name of the Statue | Assessment Tax Demand | Forum where
years in (Rs.} dispute is
pending
Income Tax Ad, | 2006-2007 Rs, 34.59 Lacs | ITAT
1961
Income Tax Act, | 2012-2013 Rs. 3.58 Lacs ITAT
1961

The company had defaulted in the repayment of dues to financial institutions,
banks and debenture holders as explained in Note Nos. 17,1, Note 17.2, Note
No-17.3 and Note No-17.4 of Notes to Accounts. The Company has defaulted
duting the year, in repayment of any loans or borrowing to a financial
i;nét-itut-ion, bank, Governiment or dues to debenture holders.

Lender wise details is as follows for defaults to Banks and Financial Institutions:-

Particulars | Amount Default Period
Punjab and Sind Bank | Rs. 241.02 Lacs Default since Financial
Year 1997-98.
SIDBI Rs. 10.89 Lacs Default since Financial
' Year 1997.98,

The matter is sub-judice with Hon'ble Delhi High Court as the company had
filed a Fresh Scheme of Arrangement for the reorganization of the share capital
of the company and for compromise with the secured and unsecured creditors
of the company, before the Hon'ble Delhi High Court at New Delhi on 24
September 2004.

Justice Anil Kumar as one man committee Was appointed vide order dated:- 3«
September, 2015 by the Honble High Court of Delhi to scrutinize the list of
depositors and other claimants and to take steps enumerated hereinafler with
the view (o resolve at-least some of the disputes. The one man committee
submitted its report on to Hon'ble High Cotrt of Delhi on 22w April, 2016,
Taking cognizance of the report, Hon'ble High Court of Delhi on 10 August,
2017 accepted the recommendation of one man committee enumerated in the
report. One Man Committee observed that that it already has sufficient funds,
ready cash, to repay about 70% of the deposits to all the depositors having
deposits of more than Rs 5000 including secured creditors in the first stage.
Under Phase -1, 70% of the principal amount be paid to the creditors having
deposits of more than 5,000 and full amount be paid to those who have deposits
of Rs. 5000 or less than Rs5,000 in the first instance to fixed depositors,
Debenture-holders and banks. In the second phase, which should also
commence with phase 1 simultaneously, properties and shares and all (he assets
be liquidated by selling and the realized amount is recommended to be utilized
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10.

11

12,

13,

14.

15.

for the repayment of balance 30% of principal amount and the maturity interest
component only on the fixed deposits and debentures. Other creditors such as
banks, financial institutions, ICID Holders shall also be paid 30% of the Principal
Amount except to SBl Home Finance Limited and Pressman Leasing which will
be issued equity shares in Second Phase. Depending upon the availability of
surplus amount from disposal of assets with the Company, the Hon'ble High
Court of Delhi may decide whether some additional amount of interest can be
paid to depositors or other creditors. During the year ended 31 March, 2019,
Company is paying the amount as per Phase-I.

The matter regarding payment to aforesaid Financial Institution Parties are
already covered under Phase-l and Phase-Il schedule of payment decided by
One Man Committee duly appointed by Hon'ble Delhi High Court. The
company contends that the payment to aforesaid Financial Institution Parties
shall be settled as per schedule laid down by the implementation of One Man
Committee outcome of Fresh Restructuring Scheme.

According to the information and explanations given to us, during the year the
Company has not raised money by way of initial public offer and term loans.

According to the information and explanations given to us, no fraud by the
company or no fraud on the Company by its officers or employees has been
noticed or reported during the year.

The company has paid managerial remuneration as per provisions of section 197
read with Schedule V to the Companies Act, 2013 and on the basis of approval
received from Central Government on 1t May, 2017 which contains payment of
managerial remuneration of not more than Rs 3.92 Lac per annum for the period
from 1-Dec-2015 to 30-Nov-2018. The last payment has been made to Director
for the month of November 2018.

The company is not a Nidhi Company and hence clause 3 (xii) is not applicable.

The transactions with the related parties made by the Company are in
compliance with sections 177 and 188 of Companies Act 2013 where applicable
and the details have been disclosed in the Financial Statements, as required by
the applicable Indian Accounting Standards.

- The company has not made any preferential allotment or private placement of

shares or fully or partly convertible debentures during the year and hence
clause 3 (xiv) is not applicable.

During the year, the company has not entered into any non- cash transactions
with directors or persons connected with him and hence provision of section 192
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16.

TPlace:

Date:

of Companies Act 2013 is not applicable.

Initially the company was NBFC. However, fenewal of application for
registration has been rejected by RBI in 2004. In view of rejection of NBFC
license, Seclion 45-1A of Reserve Bank of India Act, 1934 is not applicable on this

company.

For Mukesh Aggarwal & Co.
Chartered Accountants
Firms Registration No. 011393N

' \w‘d\
e
L ~" (RishiMittal}
Delhi Partner
281 May, 2019 Membership No. 521860




Annexure ‘B’ to Independent Auditors’ Report

Referred to in Paragraph 2 (f) under the heading of “report on other legal and
regulatory requjrements” of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section
143 of the Companies Act, 2013 (“the Act”)

We have audited the internal financial controls over financial reporting of DCM
FINANCIAL SERVICES LIMITED (“the Company”) as of March 31, 2019 in conjunction
with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal
financial controls based on internal policies & procedures, accounting records and essenlial
components on the infernal contrel over financial reporting criteria established by the
Company as per Guidance Note on Audit of Internal Financial Controls Over Financial
Reporting issued by the ICAL These responsibilities inchude the design, implementation
and maintenance of adequate internal financial controls that were operating effectively for
enpsuring the orderly and efficient conduct of its business, including adherence to
company’s policies, the safeguarding of 'its assets, the prevention and detection of frauds
and errors, the accuracy and completeness of the accounting records, and the timely
preparation of reliable financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

Our responsibility is to express an opinion on the Company's internal financial controls
over financial reporting based on our audit. We conducted our audit in accordance with
the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting (the
“Guidance Note”) and the Standards on Auditing, issued by ICAl and prescribed under
section 143(10) of the Companies Adt, 2013, to the extent applicable to an audit of internal
financial controls. Those Standards and the Guidance Note require that we comply with
ethical requirements and plan and perform the audit to obtain reasonable assurance about
whether adequate internal financial controls over financial reporting was established and
maintained and if such controls operated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of
the internal financial controls system over financial reporting and their operating
effectiveness.

Our audit of internal financial controls over financial reporting included obtaining an
understanding of internal financial controls over financial reporling, assessing the risk that
a material weakness exists, and. testing and evaluating the design and operating
effectiveness of internal control based on the assessed risk. The procedures selected depend
on the auditor’s judgement, including the assessment of the risks of material misstatement
of the financial statements, whether due & fraud or error.

We Delieve that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our audit opinion on the Company's internal financial controls system
over financial reporting.




Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to
provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally
accepted accounting principles. A company's internal financial conlrol over financial
reporting includes thos¢ policies and procedures that (1) pertain to the maintenance of
records that, in reasonable detail, accurately and fairly reflect the transactions and
dispositions of the assets of the company; (2) provide reasonable assurance that
transactions are recorded as necessary to permit preparation of financial statements in
accordance with generally accepted accounting principles, and that receipts and
expenditures of the company are being made only in accordance with authorisations of
management and directors of the company; and (3) provide reasonable assurance
regarding prevention or timely detection of unauthorised acquisition, use, or disposition of
the company's assets that could have a material effect on the financial statements.

Inherent Limitations of Internal Financial Controls Over Financial Reporting

Because of the inherent limifations of internal financial controls over financial reporting,
mncluding the possibility of collusion or improper management override of controls,
material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to
future periods are subject to the risk that the internal financial control over financial
reporting may become inadequate becausé of changes in conditions, or that the degree of
compliance with the policies or procedures may deteriorate.

Disclaimer of Opinion

According to the information and explanation given to us, the Company has not
established ifs internal financial control over financial reporting on criteria based on or
considering the essential components of internal control stated in the Guidance Note on
Audit of Internal Financial Controls over financial reporting issued by the Institute of
Chartered Accountants of India. Because of this reason, we are unable to obtain sufficient
appropriate audijt evidence to provide a basis for our opinion whether the company had
adequate internal financial controls oVer financial reporting and whether such internal
financial controls were operating effectively as at March 31, 2019,

We have considered the disclaimer reported above in determining the nature, volume of
transactions, materiality, timing, and extent of audit test applied in our audit of the
standalone financial statement of the company and the disclaimer does not affect our
opimnion on the standalone financial statements of the company.

For Mukesh Aggarwal & Co.
Chartered Accountants
Firms Registration No. 0 11393N

W
VP
/(Ris hiMittal) -

Place: Delhi Partner
Date: 28" May, 2019 ' Membership No. 521860
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The Head- Listing Compliance The Head- Listing Compliance

BSE Limited, National Stock Exchange of

Phiroze Jeejeebhoy Towers, India Ltd.

Dalal Street, Exchange Plaza,

Fort Mumbai- 400001 -Plot no. C/1, G Block,
Bandra-Kurla Complex

Mumbai - 400 051

Security Code: 511611 Stock Code: DCMFINSERY

Date: 28/05/2019

The Manager

The Calcutta Stock Exchange Ltd.
7, Lyons Range, Murgighata,

BBD Bagh, Kolkata, :

West Bengal- 700001

Sub: Declaration on Audit Report for the year ended 31¢ March, 2019

Dear Sir/Madam,

1 hereby declare, on behalf of DCM Financial Services Limited that Audit report in respect to Annual
Audited Financial Results for the penod ended 31 March, 2019 submitted by Mukesh Aggarwal & Co.,
Statutory Auditor of the Company is with modified opinion of the Statutory Auditor.

For DCM Financial Services Limited

-

(Shantanu Deveshwar)
(DIN: 08268523)
‘Wheole Time Director

DCM FINANCIAL SERVICES LIMITED

CIN L65921DL19MPLC0O43087

Regd. Office: D 7/3, Okhla Industrial Arca-I, New Delhi-110020
Tel-011-26387750 email TD: info@dfslonline.com

Website: www.dfstonline.com



