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Nexus Select Trust
likely to launch

PRESS TRUST OF INDIA
New Delhi, April 14

GLOBAL INVESTMENT FIRM
Blackstone-sponsored Nexus
Select Trust is likely to launch
India’s first retail REIT public
offerin early Maytoraiseupto
34,000 crore.

In November last year,
Nexus Select Trust filed the
draft red herring prospectus
(DRHP) with market regulator
Sebi to launch its retail REIT
(Real Estate Investment Trust).

Nexus Select Trust has a
portfolio of 17 operational
shopping malls across 14
major cities,coveringa 9.8 mil-
lion square feet area valued at
around 23,000 crore.

According to sources, the
Nexus Select Trust islikely to hit
the capital market in early May
withits REITIPO.Itis expecting
to get the Sebinod soon.

The size of the IPO of Nexus
Select Trust REIT will be
around 34,000 crore,of which
X1,600 crore would be a pri-
mary offering of shares.

This will be the third REIT
sponsored by Blackstone.

It launched India’s first
REIT Embassy Office Parks and
then Mindspace Business
Parks REIT.

REIT,a popularinstrument
globally, was introduced in
India a fewyears ago toattract
investment in the real estate
sector by monetising rent-
yielding assets.It helps unlock
the massive value of real estate
assets and enable the partici-
pation of retail investors.

At present, there are three
listed REITs — Embassy Office

At S4.2 bn,
pvt equity
inflow into

real estate
flatin FY23

PRESS TRUST OF INDIA
New Delhi, April 14

PRIVATE EQUITY INVEST-
MENT in real estate remained
stable in the last fiscal at $4.2
billion, of which 229% contribu-
tion came from domestic
investors,according toAnarock.

The Delhi-NCR market
received 32% of the total
investment,while office assets
garnered 40% of inflows.

Foreign investors’contribu-
tion stood at more than 75%.

Real estate consultant
Anarock’sarm Anarock Capital
in its report FLUX has tracked
capital flows in the sector dur-
ing 2022-23 financial year
ended March.

Private Equity (PE) invest-
ments have remained
stable during 2022-23 at $4.2
billion.

PE inflows stood at $4.2 bil-
lionin2021-22,$7.2 billionin
2020-21,$6.3 billionin 2019-
20, and $5.3 billion in 2018-
19,the report showed.

Domestic investors were
significantly more active in
FY23,with investment value
increasing by 50% in FY23

($0.9 billion) over FY22
(0.6 billion).
Inflows from foreign
investors declined 7% to $3.2
billion in
The Delhi- FY23,from
NCR market $3.4b11110n
. inFY22.
received 32% Conse-
?f the total quently,
Investment, the share of
while office domestic
assets PE
garnered 40% ;EZ?:;‘;ZZ
of inflows to 2%
in FY23
from 14%
inFY22.

The average ticket size
declined from $86 million in
FY22 to §72 million in FY23
duetoincreased activityinres-
idential real estate where deal
sizes tend to be smaller.

NCR markets were a key
attraction for PE players with
32% of total PE inflows in
FY23,up from a share of 18%
inFY22.

Chennai’s share increased
to 8% from 1%.

NCR, Chennai, Bengaluru
and Hyderabad witnessed
increased activity levels in
FY23, while MMR (Mumbai
Metropolitan Region), multi-
city deals and other cities wit-
nessed lower activity levels
thanin FY22.

The Blackstone-
sponsored real estate
investment trust is
looking to raise up to
¥4,000 crore through the
public offer in early May

Parks REIT, Mindspace Busi-
ness Parks REIT and Brookfield
India Real Estate Trust — on
Indian stock exchanges,butall
of theseareleased office assets.

Nexus Select Trust will be
the first REIT with rent-yield-
ing retail real estate assets.

In its portfolio of 9.8 mil-
lion square feet of retail real
estate, Nexus Select Trust has
also included Select Citywalk
Mall in south Delhi.

There are around 3,000
stores across 17 shopping
malls while the number of
brandsisnearly 1,100.

On the operational front,
the occupancy level in the
malls currently stands at 94
per cent with an annual foot-
fall of over 130 million.

Part of the proceeds will be
utilised to bring down debt,
which stood at 34,500 crore at
the end of the June quarter.

PHONEPE SCRAPPED ACQUISITION OVER DUE DILIGENCE CONCERNS

| | ZestMoney deal failure rings
first retail REITIPO glarm bells for BNPL players

TUSHAR GOENKA
Bengaluru, April 14

PHONEPE PULLING THE plug
on the ZestMoney deal has sent
abunch of fintech players,espe-
cially in the buy-now-pay-later
(BNPL) space, into a tizzy, with
some even opting for pre-dili-
gence to avoid shocks later,
stakeholders told FE.

The Bengaluru-based fin-
tech decacorn last week did not
proceed with its offer toacquire
ZestMoney because the latter’s
due diligence did not meet
PhonePe’s standards, as
reported earlier, leaving indus-
try players confused about the
practices followed at ZestMoney
and thewiderindustry.

“The failure at ZestMoney,
because of their diligence part,
has caused alarm bells to ring
across the board. Now, any fin-
tech player prepping for an
M&Awilldoa pre-diligencejust
to try and find out whatever
issues they can possibly have
andwilllook torectify thosewell
in advance,” said Siddarth Pai,
founding partner, 3one4 Capi-
tal, which backs over 10 fin-

techs, including players like
Open and Jupiter.

“Due diligence (DD) used to
beatickintheboxsortofathing
back in 2020-2021, but now
DD has become the determi-
nantastowhether onewants to
go ahead with a deal or not.The
limited orlackof DD,in the past,
is coming back to haunt players
intheindustry,” Paiadded.

While therewill beincreased
scrutiny of BNPL players, the
sector hasn’t turned unattrac-
tive yet, others argue. PhonePe
engagingwith ZestMoneyforat
least six months means BNPL
was still attractive to PhonePe
and thedeal falling throughwas

onlyanisolated caseand notan
industry-wide issue, said Vik-
ram Chachra,founding partner
of 8i Ventures, which has
invested in multiple fintechs,
including Slice.

“If BNPL was not attractive
to PhonePe, it wouldn’t bother
talking toZestMoneyin thefirst
place. The deal not going
through will not impact the
industry, which we continue to
bebullish on even now”hesaid.

However,in thewake oflarge
deals like BillDesk-PayU falling
throughin Octoberlastyearand
now the talks between PhonePe
and ZestMoney not materialis-
ing,investors are asking portfo-

lio firms to relyless on M&As as
an exit option. “M&A is an
option but not a very reliable
one, especially after two impor-
tant deals not going through.
Founders should instead aim for
IPOs, retain their company for-
ever and get rich on dividends,’
Chachrasaid.

“The BNPLspacehasnotlost
itssheen, the opportunityisstill
massive,” said Madhusudan
Ekambaram, co-founder and
CEO, KreditBee, a large BNPL
player.“The recent events have,
however,broughtinsome nega-
tivity in the BNPL space, ques-
tioning the product itself. The
industry will see some jitters as
BNPL now gets tagged as a very
risky proposition. Now, investors
will also have second thoughts
before investing in companies
that have BNPL as an offering,’
Ekambaram added.

Along with that, the episode
at ZestMoney will also likely
prompt fintech players to tweak
their hiring profiles so they can
continue bringing in veteran
bankers who know the nuances
and can understand RBI’s lan-
guage better, investors said.
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Kamats battle
trademark
infringement

GEETA NAIR
Pune, April 14

IMITATION IS THE highest
form of flattery, but not with
the Kamat family. The owners
of the South Indianvegetarian
restaurant food  brand
‘Kamats’, have been fighting
off other players who have
been exploiting the brand’s
goodwill and reputation by
copying the name.

Kamats has a network of
130 eateries, mostly on high-
ways in aharashtra and
Gujarat, but many fraudulent
Kamats have appeared on
these roads.

Hotelier Vikram Vithal
Kamat, founderand chairman
of the VITS Kamats Group, says
it is unethical to use the
Kamats name, their registered
trademark, as customers get
confused as which the imper-
sonating brands cannot offer
the clean, tasty food they
offer, causing damage to the
original brand.

Kamat says the brand’s rep-
utation in hospitalityhasbeen
built over 80yearswith afocus
on providing hygienic food, a

The owners of the
South Indian vegetarian
restaurant food
brand 'Kamats’, have
so far won 20 cases in
different courts

good ambience and clean
washrooms to their customers.

He is looking at expanding
the brands by introducing the
franchise model for hotels,
resorts, skill academies and
retail snack businesses.
Kamats havelaunched the pre-
mium dining segment with
the brand, Kamats Legacy,and
want to protect the brand’s
reputation and goodwill. The
restaurant’sannual businessis
inthe¥100-150 crore.

Kamatshave taken thelegal
route to deal with fake name-
sake restaurants. They have so
farwon 20 such casesin differ-
ent courts.The Kamatsrestau-
rant has just won a lawsuit
against unethical use of
their brand against Alok
Chandwar, who was barred
from using the name.
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in one standalone building
constructed in Block J -10/14 Rajouri
Garden, Delhi - 110027 on plot areaof
272 Sq. Yards.

CONTACT
Satish Sharma - Mob - 9833617022
satishs@dbs.com
Kishore Kunal - Mob - 7079870786
kishorekunal@dbs.com
Diptiyan Roy - 9874454338.
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