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Statement of Audited Consolidated and Standalone Financial Results for the quarter and year ended March 31, 2019 under ind AS
,

.

(Rs in iakhs)Particulars
‘

Standalone financial results Consolidated financial results
For the quarter ended For the year ended For the year ended

March 31, 2019 Decembera‘t, March 31, 2018 March 31, 2019 March 31, 2018 March 31, 2019 March 31, 2010
(Auditedrzmfl (Unaudited) (Audited) (Audited) (Audited) (Audited) (Audited)

income from Operations

Net Sales I income irom operations 16,206.62 14645.34 15,578.51 58,364.62 64,900.10 59,998.05 68,761.58
Other income (Net) 440.41 189.60 141.57 1,692.04 1,986.72 1,692.64 2,030.36

Total Income (1+2) 16,655.03 15,034.94 15,720.08 60,057.45 66,886.90 61,690.89 70,811.94
Expenses

Cost oi materials mnsumed 6,997.42 7,052.77 7,306.26 25,743.48 32,710.36 26,233.92 34,142.93
Purchase at stock-'n-irade - Traded goods

,

- 8.12 35.71
’

29.84 119.74 29.84 119.74
Changes in inventories oi raw material, work-inarogress, stock-ln-trade

and finished goods 1,015.15 0.31 (445.80) 2,042.71 256.64 2,656.07 756.97
Emptoyee benefit expenses 2,145.32 1,678.67 2,121.00 7,914.45 0,239.47 6,227.83 8,622.37
Finance costs 0.00 3.48 7,913.52 29.96 30,164,150 29.96 30,164.80

.Depreciation and anodizaiion expense 3,134.35 3,283.54 3,256.84 12,992.48 13,329.29 12,994.34 13,331.29Excise Duty on Saks
,

-
-

-
- 483.25 — 483.25

Other expenses (Refer Noire 5) 6,815 .93 4,645.10 5,784.57 23,903.22 21,730.39 24,620.95 23,006.09

Total Expenses
-

20,111.17 16,882.27 25,972.10 72,556.14 1,07,033.94 74,842.91 1,10,708.24

Profit! (loss) before exceptionai items and tax (3-4) (3,456.14) (1,847.33) (10,252.02) (12,598.66) (40,147.04) (13,152.02) (39,896.30)Exceptional itemé (Reier Note 4) 2.1 11.68 - - 2,4 93.55 20,092.81 -

7 Profit! (loss) before tax (5+6) (1,344.51) (1,847.33) (10,252.02) (10,105.13) (40,147.04) 6,940.79 (39,896.30)

Tax expense

Current tax ‘

.
-

.
.

.
.

.

Delerred tax
-

(1,014.74) . (4,619.44) -

(4,619.44)Total Tax Experses
‘

"

-
-

(1,014.74) -

(4,619.44) —

'

(4,619.44)

Profit! (loss) forthe period irom continuing operations (7-8) (1,344.51) (1,847.33) (9,237.28) (10,105.13) (35,527.60) 5,940.79 (35,276.86)

’0

90%
/

’
'



Orchid Phat-ma Limited

Statement of Audited Consolidated and Standalone Financial Results for the quarter and year ended March 31, 2019 under ind AS (oontd..)

S.No ll'tar‘tltmlars Stand alone financial results Consolidated financial results

For the quarter ended For the year ended For the year ended

March 31, 2019 Decemberzt, March 31, 2018 March 31. 2019 March 31, 2010 March 31, 2019 March 31, 2018

(Audited): 2018 (Unaudited) (Audited): (Audited) (Audited) (Audited) (Audited)

B Profitioss) {or the period from continuing operations (7-8) (1,344.51) (1 £47.33) (9,237.28) (10,105.13) (35,527.60) 6,940.79 (35,276.86)
to Profit! (Loss) trom discontinued operations . - - - - - -

11 Tax expense of discontinued operations - - - - - -

12 Profit] (Loss) from discontinued operations (aftertax) (10-11) . . .

7
. . . . .

13 Profit! (loss) tor the period (9+12) (1,344.51) (1,347.33) (9,237.23) (10,105.13) (35,527.60) 5,940.79 (35,275.88)
14 Other comprehensive income , net of income tax

‘

a) (l) items that will not he reclassified to profit or loss 29.73 20.22 192.64 90.39 74.22 90.39 74 .22

fit) income tax relating to items that will not be reclassified to

profit or toss - - ~ - - - -

b) (1) items that will be reclassified to profit or loss - - . ~ - - -

00 income tax relating to items that will be reclassified to - - - - - - -

prolit or loss

Total other comprehensive income, net of income tax 29.73 20.22 192.64 90.39 74.22 90.39 74.22

15 Total comprehensive income! (loss) lorthe period (13+1nl) (1,314.78) (1,027.11) (9,041.54) (10,014.74) (35,453.35) 7,031.18 (35,202.64)

16 Paid- Ip equity share capital 8.896.425 8,895.43 8.896.43 8,896.43 8,395.43 8,896.43 0,896.43
Face value pershare (Rs) 10.00 10.00 10.00 10.00 10.00 10.00 10.00

17 Earning per share (Rs) (not annuafised)
- Basic

'

(1.51) (2.08) (10.38) (11.36) (39.93) 7.80 (39.65)
~ Diluted (1.51) (2.08) (10.38) (11.36) (39.93) 7.80 (39.65)

Notes:
.

1 The Hon'ble National Company Law Tribunal ('NCLT'). Chennai Bench. admitted the Corporate insolvency Resolution Process ('ClRP‘] application filed by an operational creditor oi Orchid Phanna Limited (“the
Company“) and appointed an Interim Resolution Professional ('lRP'). in terms of the insolvency and Bankruptcy Code. 2016 ('the Code“) to manage the affairs of the Company vide CP.No. CP] 540! (l8)! CB! 2017
dated August 17, 2017. Subsequently, Mr. Ramlrumar Sripatham Venkatasubramanian (lP Registration no.~lBBlilPA001llP-P0001512016-17/10039) has been appointed as the Resolution Professional ('RP') oi the

Company. by an order oi NCLT with effect irom October 27. 201?.

The Resolution Plan filed by the RP has been approved by NCLT vide its order dated September 17. 2018. However, the successiui Resolution Applicant has not commenced implementation at the approved
Resolution Plan. Consequently, the NCLT vide 05 order dated October 10. 2018 has approved the RP to discharge the functions at the Corporate Debtor as per the instructions oi the interim Monitoring Committee

(ltvtC) unlit iurther orders. Subsequently, vide order dated February 28. 201 B. the NGLT annuited the existing resolution plan and given additional CiRP period oi 105 days. The NCLT also ordered that the RP and

{:00 will discharge lhelrtunctlon as hetore during this extended ClRP period.



Orchid Ptarma Limited

Statement oi'Audltedfionsoiidated and Standalone Finanra'ai Results tor the quarterand year ended-March 31. 2019 under Ind AS tcontd..)

These audited financial results iorlho quarter and yearanded March 31. 2019 have been prepared by the management of the Company and certified by Mr. K Raghavendra Rao. MD and Mr. L Chandrasekar. CFO in
accordance with Regulation 33(2) 01 the 8581 {Listing {litigation and Disclosure Requirements) Regulations. 2015, confirming that the financial statements do not contain any misleading or false statements. The
auciled financial results were placed beiore lhe RP, the MD and CFO cum Company Secretary on June 3, 2019 for their consideration. Accordingly the audited financial results were considered and recommended in
themeeting. in view thereof. the RF, in rellance ofsuct examination by and the representations. clarifications and explanations provided by MD and CFO in relation to these audited financial results, has approved the
some. The RP has approved these audited financial results only to the limited extent of discharging the powers of the Board of Directors of the company which has been conferred upon him in terms of provisions ol
Section 17 of the Code. it is clarified however that the F? has not conducted an independent verification at these audited financial results and has not certified on the trulhtuincss, iaimess. accuracy or completenessoi these results, in so far as it pertains to the paint! price to commencement of the ClRP he. August 17. 2017) and his appointment

in view oi pendency oi the ciRP. the further developments stated above and in view or suspension of the powers olhoard of directors, the powers or adoption at the audited financial results iorthe quarter and yearenced March 31. 2019 vestwlth the RP underthe lnsoleency a Bankruptcy Code. 2016 (lBCi.

Further to the aforesaid CIRP (more fully decorated in note 1 above). the Company is in the process ot obtaining confirmation tor receivables. loans and advances given, oayebles. employee claims and bank loans
as at ifarch 31. 2019. The Company‘s abiihy to meet the financial! contractual obligations including repayment of various loans. unpaid interest and ability to fund various obligations pertaining to operations tor
ensuing) commencing normal operations and 'urther 'mestmenrs required towards ongoing research and development projects under progress is dependant on the resolution of the aforesaid matters as part at the01R”.

Perding implementation of the Resolution Plan. the Company had reversed the interest provided after the CiRP period in the earlier years and also stopped accruing further interest in the current and previousquarters. As explained earlier. vide order dated February 28, 20.19. the NCLT annulled the existing resolution plan and given additional ClRF period of 105 days. The NCLT also ordered that the RP and Cot) willdischarge their tunction as hetore during this extended GIRP period. The RP and CoC are taking necessary steps to Identify attemalive resolution plans.

Pending this and measures to be adopted as 33-: ot iheresoiulion process, the above financial results have been continued to be prepared on a going concern basis.

This is a malterol qualification by the auditors

TheRP has received the claims from the creditors oi Ihe Company under the provisions oi the insolvency and Bankruptcy Code. 2016 and the insolvency and Bankruptcy Board of indie (insolvency ResolutionProcess for Corporate Persons) Regulations. 2016 (as amended). The status oithese ctaims may be found at the ioiiowing link:

httc:lltmutvptchidphama.comldownloads-cirp.aspx .

Exceptional items presented in the Standalone financial statements ioryear ended March 31. 2019 amounting to Rs. 2,493.55 Lairhs represents net ot:»
a) reversal oi interest accrued and provided for the financial creditors post commencement oi the Corporate insolvency Process date, reversal of exchange rate fluctuafion on capital advances and advances tosuppliers and cash credit interest induced in Outstanding liabilities. reduction in foreign currency loan liability on conversion to rupee loan by the banks and
b) provisions considered for Investments in subsiiiarles and loans given to subsidiaries.

Excqotional items presented in the consolidated financial statements for year ended March 31. 2019 amounting to Rs. 20,092.81 Lakhs represents net-oi: reversal oi interest accnred and provided lor the financial
creditors post commencement of the Corporate trsotvemy Process date, reversal ol exchange rate iiuctualionon capital advances and advances to suppliers and cash credit interest included in Outstanding liabifities,reduction in loreign currency loan liabifity on ccmersion at rupeelcan by the banks. -

'

The Otherexpenses includes loss at W?! 6742.08 Latrts on account oi tore: loss tor twelve months ended March 31. 2019 threlve months ended March 31. 2018 - INR 1,950.45 Lakhs). This includes loss of lNR6060.80 Lakhs (tweive months ended March 31. 2018 - HR 2638.62 Lakhs) on account oi ECB loan and Loss of lNR 881.28 Lakhs (twelve months ended March 31, 2018 Gain oi ~ lNR 688.16 Lakhs) on account oioperations.
.

'

%/V§%



Orchid Pharma Limited
.

Statement of Audited Consolidated and standalone Financial Results for the quarter and year ended March 31, 2019 under ind AS toontd..)

6 The statement has been prepared in accordance with the Companies (indian Accounting Standards) Rules, 2015 (ind AS) prescribed under section 133 of the companies Act, 2013 and other recognised accounting
practices and policies to the extent applicable.

7 The value oi claims lodged by the Financial Creditors includes Foreign Currency Term Loan availed by the Company trom consortium of Banks led by Axis Bank, admitted underClRP commencement date amounting
to iNR is Rs.51.872.27 Latins and the same is carried in the Balance sheet at a value oi Rs.55,044.14 Lakhs, arrived at by resialing the Foreign currency value of the loan to the extent admitted with the closing
exchange rate as on March 31

, 2019. it this loan ls stated at the lNR value as admitted under ClRP there will be a net gain of Rs.3133.73 Lakhs after setting off the Foreign Currency Monitory item Translation.

Dillerence carried under 'olherequity' in respect at this loan.

8 With the introduction of GST, no excise duty is payable by the Company from July 1. 2017. Accordingly. the income lrom operations are presented on a gross basis only for the (twelve months ended March 31, 2018
and the excise duty expenses tor the same period was presented as a separate line item in the expenditure side, as required by Schedule lll applicable to ind AS Companies. Accordingly, the gross income from

operations for the twelve months ended March 31 , 2019 is not comparable with that of the prevlous period presented in the above results.

9 The tormal tor audited ouarterty results as prescribed in SEBI's Circular ClR/CFDICMDI15I2015 dated November 30, 2015 has been modified to comply with the requirements of SEBI's circular dated July 5 2016, ind
AS and Schedule ill {Part it) to the Companies Act. 2013. which are applicable to companies that are required to comply with ind A5.

10 The operations 01 the Company tails under a single primary segment i.e., 'Phamtaceuticals' in accordance with ind AS 108 "Operating Segments" and hence no segment reporting is applicable.

10 Statement of assets and liabilities
(Rs in lakhs)

standalone Consolidated

Particulars As at As at As at As at

March 31, 2019 March 31 .
2018 March 31,2019 March 31. 2018

Assets

Non-current assets

Property. plant and equipment 1.1405079 126,821.65 1.1405957 126,831.80

Intangible assets 2,084.18 2,306.10 11,556.51 11,788.46
,

Capital work in progress 26,384.64, 25,721.90 26,384.64 25,721.90

Intangible assets under development 1,431.00 1,431.00 1,431.00 1,431.00
Financial Assets

investments ’t
4721 12,476.97 47.21 107.07

Other financial assets 1,694.32 7,197.07 1,694.32 1,973. 14

Other non-current assets 82,267.35 75,042.18 82,754.49 76,789.11

237,959.49 251,996.87 2,297,937.84 2,44,642.48
Current assets

inventories 16,711.14 18,494.39 15,977.21 19,373.82
Financial Assets

Trade receivables 14,072.78 14,506.50 11 989.09 11,951.29
Cash and cash equivalents 9,096.54 3,060.20 9,231.09 3,511.30
Bank balances other than above 23.32039

_

27,043.95 23,320.79 27,043.95
Loans -

'

- - -

9
Other financial assets 311.15 233.42 311.15 233.42 0

Other current assets 7,853.44 5,741.14 7,936.33 5,780.58 9.%
71,365.84 69,079.60 69,765.66 67,894.45

‘l'otat - Assets 2,139,325.33 331,076.47 3,117,703.50 3,12,536.94
‘



Orchid Pharma Umiied j

SiaiemeniofAudiled Consolidated and Standalone Financial Resuiis {orihe quarter and yaarended March 31, 2019 under Ind AS (conid..)

(Rs in iakhs)
Stand alone ConsolidatedPariiculars

As at As at As at As at

March 31, 2019 March 31. 201 a March 31. 2019 March 31. 2018Equity and Liabilities

Equity
‘

Equfly share capilai
0,896.43 8,895.43 8,896.43 ~

8,896.43Other Equny
(84.3954 9) (76,309.89) (79,300.18) (88,072.42)
(75,499.06) (67,413.46) (70,403.75) (79,175.99)Non current iiabilifies

F'nanciai Liabflifies

Borrowings
1.42.460]? 1,139,390.71 1.42.46071 1,139,390.71Provisions

989.39 748.35 989.39 748.35Deferred tax iiabiiiiies (N51)
322.62 322.62 322.62 322.62

1,424,772.72 1,130,451.68 1,471,772.72 1,110,451.88Cunenl liabilities-

Financiai Liabilities

Borrowings
69,549.00 69,429.48 69.54900 69,429.48Trade paya bzes -

'

25,992.83 32,685.45 30,244.69 35,879.34Oiher current liabilities
1,134,356.35 95,810.41 1,114,397.35 95,839.52Provisions

143.49 102.91 143.49 102.91

2,31,051.67 198,028.25 2,134,334.53 201,251.25Totai - Equity and Liabilities:
1 239,325.33 3,21 ,076.4T 21.07.703.50 112,536.94

Muhw 744M
.L. Chandrasekar

K Raghavendra Rao
Chief Financial Officer & Company Secrelary

,, Managing Director

DiN100010096
"\

Taken on recur /
Ramkumar Sripaiham Venkatasubramanlan

Resolution Proiessionai
Place: Chennai

0’ Regisiraiion no. iBBiiiPA-001iiP-P00015/2016-17/10039
Date : June 3, 2019

@OO
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Independent Auditors’ Report
on quarter and year to date standalone financial results for the quarter and year ended March 31, 2019 of

To

M/s Orchid Pharma Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015

The Resolution Professional

Orchid Pharma Limited

“Orchid Towers"

313 Valluvar Kottam High Road

Nungambakkam, Chennai 600 034

1. The Hon'ble National Company Law Tribunal ("NCLT"), Chennai Bench, admitted the Corporate insolvency
Resolution Process ("ClRP") application filed by an operational creditor of Orchid Pharma Limited ("the
Company") and appointed an interim Resolution Professional ("IRP"), in terms of the Insolvency and

Bankruptcy Code, 2016 ("the Code") to manage the affairs of the Company vide CP.No. CP/ 540/ (|B)/ CB/

2017, dated August 17, 2017. Subsequently, Mr. Ramkumar Sripatham Venkalasubramanian (iP Registration
No. |BB|/ iPAv001/ |P-P00015/ 2016-17] 10039) has been appointed as the Resolution Professional (“RP") of
the Company, by an order of Hon'ble NCLT with effect from October 27, 2017.

The Resolution Plan filed by the RP has been approved by Hon‘ble NCLT vide its order dated September 17,
2018. However, since the successful Resolution Applicant has not commenced implementation of the

approved Resolution Plan and also not complied with the conditional order of the Hon’ble NCLT dated
November 2, 2018, the Hon‘ble NCLT vide its order dated February 28, 2019, annulled the existing resolution

plan and given additional ClRP period of105 days. The Hon’ble NCLT also ordered that the RP and Committee

of Creditors ("CoC") will discharge their function as before during this additional CIRP period.

in view of pendency of the ClRP, the further developments stated above and in view of suspension of the

powers of board of directors, it was explained to us that the powers of adoption of the audited financial results

for the quarter and year ended March 31, 2019 vest with the RP.

We have audited the standalone quarterly financial results of Orchid Pharma Limited (the "Company") for the

quarter and year ended March 31, 2019 which are included in the accompanying 'Statement of Audited

Consolidated and Standalone Financial Results for the quarterand year ended March 31, 2019‘ together with
the notes thereon (the "Statement" or "Interim Financial Information”). The Statement has bee

CNGSN & Associates LLP. 3 Limited Liability Partnership with
ALLP identity NoAAc-9402

(’E’VUOffices at: - Chennai -17. Chennai -15 . Vellore - Cormbatore . Hyderabad 9,}an ACCOOV‘



CNGSN & Associates LLP

Chartered Accountants Continuation sheet

the Company's Management pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure

Requirements) Regulations, 2015 (the "Listing Regulations, 2015") and SEBI Circular dated July 5, 2016,

which has been initialled by us for identification purposes. The Statement is the responsibility of the Company‘s

management and has been approved by RP based on representations, clarifications and explanations

provided by the Managing Director, Chief Financial Officer and Key Management Personnel of the Company

(Refer Note 1 and 2 to the aforesaid Statement).

The Statement has been prepared by the management in accordance with the recognition and measurement

principles laid down in ind AS 34 “Interim Financial Reporting” prescribed under Section 133 of the Companies

Act, 2013 (“the Act") and other accounting principles generally accepted in lndia. Further, the management is

also responsible to ensure that the accounting policies used in preparation of the Statement are consistent

with those used in the preparation of the annual financial statements prepared in accordance with the

Companies (Indian Accounting Standards) Rules, 2015 (Ind AS) prescribed under Section 133 of the

Companies Act, 2013 and other recognised accounting practices and policies.

Our responsibility is to express an opinion on the financial results based on our audit of the aforesaid

Statement] interim financial information.

3. We conducted our audit of the Statement] interim financial information in accordance with the Standards on

Auditing specified under Section 143 (10) of the Act. Those Standards require that we comply with ethical

requirements and plan and perform the audit to obtain reasonable assurance about whether the Statement]

interim financial information is free from material misstatement

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in

the Statement] interim financial information. The procedures selected depend on the auditor‘s judgment,

including the assessment of the risks of material misstatement of the Statement] interim financial information,

whether due to fraud or error. ln making those risk assessments, the auditor considers intemal financial control

relevant to the Company‘s preparation of the Statement] interim financial information that give a true and fair

view in order to design audit procedures that are appropriate in the circumstances. An audit also includes

evaluating the appropriateness of the accounting policies used and the reasonableness of the accounting
estimates made by the Company’s directors, as well as evaluating the overall presentation of the Statement]

interim financial information.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our

qualified audit opinion on the Statement] interim financial information.

4. Basis of qualified opinion

We draw attention to the following matters:

(a) Note 1 and 2 to the Statement regarding application by an operational creditor, initiating the insolvency

provisions under the Insolvency and Banknrptcy Code, 2016 (‘the Code’) and the consequential

appointment of the RP under the Code, and adequacy of disclosures concerning the Company's ability to

meet its financial and contractual obligations including management's technical estimates in regard to

realisation of value of inventories, overdue receivables (net of provisions) amounting to Rs. 2,338.09

Lakhs, loans and advances given to various parties (net of provisions) amounting to Rs.75,264.21 Lakhs

(which includes capital advances of Rs.52,206.06 and other advances of Rs.23,058.15 Lakhs), provision

for impairment, if any. required for property, plant and equipment (PPE), PPE under development,

internally generated intangible assets comprising of DBF/ ANDA, other non--monetary assets

ZlPage
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SIPege

obligations including repayment of various loans, unpaid interest and the ability to fund various obligations

pertaining to operations including unpaid/ overdue creditors, torensurlng/ commencing normal operations
and further investments required towards ongoing research and development projects under progress

(carrying amount of Rs.1,431 Lakhs).

The possible impact, if any, arising out of the above matters is not presently ascertainable.

The above matters, other than ClRP related, have been outstanding for more than 3 years and have been

qualified by the predecessor auditors in their audit report for earlier years. These matters have also been

qualified in our eartier years‘ audit reports.

Confirmation of balances are not available for majority of the trade receivables, loans and advances given,
trade payables, claims received from the employees, bank balances and bank loans as at March 31,

2019. Pursuant to the ClRP, the Company stopped providing interest on bank borrowings for the current

year, after the ClRP commencement date and reversed the interest already accounted in the earlier years

over and above the amount approved by the RP. in the absence of the confirmation of balances, the

possible adjustments, if any, required in the Statement are not presently determinable.

The above matters. other than ClRP related, have been outstanding for more than 3 years and have been

qualified by the predecessor auditors in their audit reportfor earlier years. These matters have also been

qualified in our earlier years' audit reports.

The Company’s net worth as on the reporting date is negative and it continue to incur losses. Considering
the above and the further matters more fully explained in the Material Uncertainties Relating To Going
Concern section below, we are unable to comment on the appropriateness of preparation of the financial

results on a going concern basis,

We have not been provided with sufficient, appropriate audit evidence relating to physical verification of

fixed assets/ related reconciliation with the books of account. We were informed that the Company is a

continuous processing industry and the Company is in the process of carrying out the physical verification

of fixed assets. Pending completion of such verification/ reconciliation, we are unable to comment on the

possible impact, it any, arising out of the above matters.

Considering the aforesaid matters, the internal controls over financial reporting also needs to be further

strengthened to make them commensurate with the size and nature of business of the Company.

We have been informed by the RP that certain information including the minutes of the meetings of the

000, cases filed by the RP against the key management personnel, employees, suppliers, customers

and other parties and the outcome of certain specific/ routine procedures carried out as part of the lBC

process are confidential in nature and could not be shared with anyone, other than the CoC and Hon'ble

NCLT, We have not also been provided with sufficient, appropriate audit evidence in respect of avoidance

applications filed underthe lBC Code by the RP due to the confidentiality involved.

In the opinion of the RP, the matter is highly sensitive, confidential and may have adverse impact of the

successful implementation of the resolution plan.

Accordingly, we are unable to comment on the possible adjustments required in the carrying amount of

assets and liabilities, possible presentation and disclosure impacts, if any, that may arise if we have been

provided access to review of those information,
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5. Material Uncertainty Related to Going Concern

The Company‘s net worth as on the reporting date is negative and it continue incur losses. Since the

successful bidder has not commenced implementation of the terms and conditions of the Resolution Plan and

also not complied with the conditional order of the Hon’ble NCLT dated November 2. 2018, the Hon'ble NCLT

vide its order dated February 28, 2019, annulled the existing resolution plan and given additional CIRP period
of 105 days. The Hon‘ble NCLT also ordered that the RP and 000 will discharge their function as before

during this additional ClRP period.

The matters referred to in para (a) and (b) of the basis of qualified opinion paragraph above also essentially

require the Company to resolve the situations specified therein within the framework specified through the

ClRP, In the absence of any specific guidance or direction that can be assessed out of ClRP, material

uncertainties exist that may cause significant doubt on the Company's ability to continue as a going concern.

Attention is also invited to para (0) of basis of qualified opinion paragraph above.

6. Qualified opinion

in our opinion and to the best of our information and according to the explanations given to us, and subject to

matters described in the basis of qualified opinion paragraph and the Material Uncertainty Relating To Going
Concern section above, the aforesaid Statement of audited financial results for the quarter and year ended

March 31, 2019:

(a) are presented in accordance with the requirement of Regulation 33 of the SEBI (Listing Obligations

and Disclosure Requirements) Regulations, 2015 read with SEBI circular dated July 5, 2016; and

(b) give a true and fair view, in conformity with the aforesaid lndian Accounting Standards and other

accounting principles generally accepted in India, of the net loss and other financial information for

the quarter and year ended March 31, 2019

For CNGSN 8. Associates LLP

Chartered Accountants

Firm Registration No.00491SS/ 8200036

4L (WM

(CHlNNS MY GANESAN)
Partner

Membership No. 027501

Place: Chennai

Date: June 3, 2019
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To

The

Independent Auditors‘ Report
quarter and year to date consolidated financial results for the quarter and year ended March 31, 2019

of Mls Orchid Pharma Limited Pursuant to the Regulation 33 of the SEBI (Listing Obligations and

Disclosure Requirements) Regulations, 2015

Resolution Professional

Orchid Pharma Limited

“Orchid Towers"

313 Valiuvar Kottam High Road

Nungambakkam, Chennai 600 034

1. The Hon'ble National Company Law Tribunal ("NCLT"), Chennai Bench, admitted the Corporate insolvency
Resolution Process ("CIRP") application filed by an operational creditor of Orchid Pharma Limited ("the
Holding Company") and appointed an interim Resolution Professional ("IRP"), in terms of the insolvency and

Bankruptcy Code, 2016 ("the Code") to manage the affairs of the Company vide CP.No. CPI 540/ (iB)/ CB/

2017, dated August 17, 2017. Subsequently, Mr. Ramkumar Sripatham Venkatasubramanian (iP Registration
No. IBBi/iPA-001/ IP-P00015/ 2016—17/ 10039) has been appointed as the Resolution Professional ("RP") of

the Holding Company, by an order of Hon'ble NCLT with effect from October 27, 2017‘

The Resolution Plan filed by the RP has been approved by Hon'bie NCLT vide its order dated September 17,
2018. However, since the successful Resolution Applicant has not commenced implementation of the

approved Resolution Plan and also not complied with the conditional order of the Hon'ble NCLT dated

November 2, 2018, the Hon’ble NCLT vide its order dated February 28, 2019, annulled the existing resolution

plan and given additional CiRP period of 105 days. The Hon'ble NCLT also ordered that the RP and Committee

of Creditors (“CoC”) will discharge their function as before during this additional CIRP period.

in view of pendency of the CIRP, the further developments stated above and in view of suspension of the

powers of board of directors, it was explained to us that the powers of adoption of the audited consolidated

financial results for the quarter and year ended March 31, 2019 vest with the RP,

We have audited the accompanying consolidated financial results of M/s Orchid Pharma Limited ('the Holding

Company‘). and its subsidiaries (the Holding Company and its subsidiaries together referred to as 'the Group')
for the year ended March 31, 2019, which are included in the accompanying ‘Statement of Audited
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Consolidated and Standalone Financial Results for the quarter and year ended March 31, 2019 ("the

Statement“) This Statement is being submitted by the Holding Company pursuant to the requirement of

Regulation 33 of the SEBl (Listing Obligations and Disclosure Requirements) Regulations, 2015, which has

been initialled by us for identification purposes

These consolidated financial results are based on the consolidated financial statements for the year ended

March 31, 2019 prepared in accordance with the accounting principles generally accepted in lndia, including
the Indian Accounting Standards (‘Ind AS‘) specified under Section 133 of the Companies Act, 2013 (‘the Act‘)
and SEBl Circulars ClR/ CFD/ CMD/ 15/ 2015 dated November 30, 2015 and CIR/ CFD/ FAC/ 621/ 2016

dated July 5, 2016.

The Statement is the responsibility of the Company‘s management and has been approved by the RP based

on representations, clarifications and explanations provided by the Managing Director, Chief Financial Officer

and Key Management Personnel of the Company (Refer Note 1 and 2 to the Statement). Further, the

management/ RP is also responsible to ensure that the accounting policies used in preparation of this

Statement are consistent with the Companies (Indian Accounting Standards) Rules, 2015 (Ind AS), as

amended from time to time, prescribed under Section 133 of the Companies Act, 2013 and other recognised

accounting practices and policies.

Our responsibility is to issue a report on the Statement based on our audit.

3. We conducted our audit of the Statement in accordance with the Standards on Auditing specified under

Section 143 (10) of the Act. Those Standards require that we comply with ethical requirements and plan and

perform the audit to obtain reasonable assurance about whether the Statement is free from material

misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in

the Statement. The procedures selected depend on the auditor‘s judgment, including the assessment of the

risks of material misstatement of the Statement, whether due to fraud or error. In making those risk

assessments, the auditor considers internal financial control relevant to the Group‘s preparation of the

Statement that give a true and fair view in order to design audit procedures that are appropriate in the

circumstances. An audit also includes evaluating the appropriateness of the accounting policies used and the

reasonableness of the accounting estimates made by the respective company‘s directors, as well as

evaluating the overall presentation of the Statement.

We believe that the audit evidence obtained by us is sufficient and appropriate to provide a basis for our

qualified audit opinion on the Statement

4. Basis of qualified opinion

We draw attention to the following matters:

(a) Note 1 and 2 to the Statement regarding application by an operational creditor, initiating the insolvency

provisions under the insolvency and Bankruptcy Code, 2016 (‘the Code') and the consequential

appointment of the RP under the Code, and adequacy of disclosures concerning the Group‘s ability to

meet its financial and contractual obligations including management's technical estimates in regard to

realisation of value of inventories, overdue receivables (net of provisions) amounting to Rs. 2,338.09

Lakhs, loans and advances given to various parties (net of provisions) amounting to Rs. 75,264.21 » -.
‘
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(which includes capital advances of Rs.52,206.06 and other advances of Rs. 23,058.15 Lakhs), provision
for impairment, if any, required for property, plant and equipment (PPE), PPE under development,

goodwill, internally generated intangible assets comprising of DBF/ ANDA, other non-monetary assets,

investments, unamortised finance charges, claims made by/ advances given to employees, financial

obligations including repayment of various loans, unpaid interest and the ability to fund various obligations

pertaining to operations including unpaid/ overdue creditors, for ensuring/ commencing normal operations
and further investments required towards ongoing research and development projects under progress

(carrying amount of Rs.1,431 Lakhs).

The possible impact, if any, arising out of the above matters is not presently ascertainable.

The above matters, other than ClRP related, have been outstanding for more than 3 years and have been

qualified by the predecessor auditors in their audit reportfor earlier years. These matters have also been

qualified in our earlier years‘ audit reports.

Confirmation of balances are not available for majority of the trade receivables, loans and advances given,
trade payables, claims received from the employees, bank balances and bank loans as at March 31,

2019. Pursuant to the ClRP, the Holding Company stopped providing interest on bank borrowings for the

current year, after the ClRP commencement date and reversed the interest already accounted in the

earlier years over and above the amount approved by the RP. In the absence of the confirmation of

balances, the possible adjustments, if any, required in the Statement are not presently determinable.

The above matters, other than ClRP related, have been outstanding for more than 3 years and have been

qualified by the predecessor auditors in their audit report for earlier years. These matters have also been

qualified in our earlier years' audit reports.

The Group‘s net worth as on the reporting date is negative and continue to incur losses. Considering the

above and the further matters more fully explained in the Material Uncertainties Relating To Going
Concern section below, we are unable to comment on the appropriateness of preparation of the financial

results on a going concern basis.

We have not been provided with sufficient, appropriate audit evidence relating to physical verification of

fixed assets/ related reconciliation with the books of account. We were informed that the Company is a

continuous processing industry and the Company is in the process of carrying out the physical verification

of fixed assets. Pending completion of such verification] reconciliation, we are unable to comment on the

possible impact, if any, arising out of the above matters.

Considering the aforesaid matters, the internal controls over financial reporting also needs to be further

strengthened to make them commensurate with the size and nature of business of the Group.

We have been informed by the RP that certain information including the minutes of the meetings of the

C00, cases filed by the RP against the key management personnel, employees, suppliers, customers

and other parties and the outcome of certain specific] routine procedures carried out as part of the IBC

process are confidential in nature and could not be shared with anyone, other than the CoC and Hon’ble

NCLT. We have not also been provided with sufficient, appropriate audit evidence in respect of avoidance

applications filed under the lBC Code by the RP due to the confidentiality involved.
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In the opinion of the RP, the matter is highly sensitive, confidential and may have adverse impact of the

successful implementation of the resolution plan.

Accordingly, we are unable to comment on the possible adjustments required in the carrying amount of

assets and liabilities, possible presentation and disclosure impacts, if any, that may arise if we have been

provided access to review of those information.

5. Material Uncertainty Related to Going Concern

The Group’s net worth as on the reporting date is negative and it continue incur losses. Since the successful

bidder has not commenced implementation of the terms and conditions of the Resolution Plan and also not

complied with the conditional order of the Hon'ble NCLT dated November 2, 2018, the Hon‘ble NCLT vlde its

order dated February 28, 2019, annulled the existing resolution plan and given additional CIRP period of 105

days. The Hon‘ble NCLT also ordered that the RP and 000 will discharge their function as before during this

additional CIRP period.

The matters referred to in para (a) and (b) of the basis of qualified opinion paragraph above also essentially

require the Group to resolve the situations specified therein within the framework specified through the CIRP.

In the absence of any specific guidance or direction that can be assessed out of CIRP, material uncertainties

exist that may cause significant doubt on the Group's ability to continue as a going concem. Attention is also

invited to para (c) of basis of qualified opinion paragraph above.

6. Qualified opinion

In our opinion and to the best of our information and according to the explanations given to us and subject to

matters described in the basis of qualified opinion paragraph, the consolidated financial results for the year

ended March 31, 2019:

(a) include the financial results for the year ended March 31, 2019, of the following subsidiary companies:

(i) Orchid Europe Limited, UK

(ii) Orchid Pharmaceuticals Inc., USA

(iii) Bexel Pharmaceuticals Inc, USA

(iv) Orchid Pharmaceuticals SA (Proprietary) Limited, South Africa

(v) Diakron Pharmaceuticals, Inc. USA

We did not audit the financial statements/ financial information of the above subsidiaries that reflect total

assets of Rs. 2,037.26 Iakhs and net assets of Rs. (9,924.68) Iakhs as at March 31, 2019, total revenue

of Rs.2,224.27 Iakhs, total comprehensive income (comprising of loss and other comprehensive income)
of Rs. (418.46) Iakhs and net cash flows amounting to Rs. (316.55) Iakhs for the year ended on that date,

as considered in the consolidated Ind AS financial statements.

The financial statements/ financial information are unaudited and have been furnished to us by the

management and our opinion on the consolidated financial results, in so far as it relates to the amounts

and disclosures included in respect of the subsidiaries, is based solely on such unaudited financial

statements/ financial information. Accordingly, we do not express any opinion on the completeness and

true and fair view of the financial statements, including adjustments, if any, required on the carrying
amount of assets and liabilities of the above subsidiaries as at March 31, 2019 included in the

consolidated financial results! financial information.

4|Page
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(b) are presented in accordance with the requirement of Regulation 33 of the SEBl (Listing Obligations and

Disclosure Requirements) Regulations, 2015 read with SEBI circular dated July 5, 2016; and

(0) give a true and fair View, in conformity with the aforesaid Indian Accounting Standards and other

accounting principles generally accepted in India, of the net loss and other financial information for the

quarter and year ended March 31, 2019

For CNGSN & Associates LLP

Chartered Accountants

Firm Registration No.0049158/ 8200036

Li, «W

(CHlNNS MY GANESAN)
Partner

Membership No. 027501

Place: Chennai

Date: June 3, 2019
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Statement on Impact ofAudit Qualifications (for audit reports with modified opinion)
submitted along with Annual Audited Financial Results

Statement on Impact of Audit Qualifications Submitted for the Financial Year ended

March 31, 2019 — Standalone Basis

[Pursuant to Regulation 33 & 52 of the SEBI (LODR) (Amendment) Regulations, 2016)

l Audited figures (as Audited figures

reported before (audited figures after

SLNo Particulars adjusting for adjusting for

qualifications) (Rs. qualifications) (Rs. In
In Lakhs) Lakhs)*

1 Turnover /Total Income 60057146 60057146
. (including other income)
2 Total Expenditure (Including 70012.20 70012.20

. finance cost and exceptional
items)

3 Net Profit / (Loss) (9954.74) (9954.74)
4 Earnings per Share (In Rs.) (11.29) (11.29)

5 Total Assets 299385.33 299385.33

6 Total Liabilities 374824.39 374824.39

7 Net worth . (75439.06) (75439.06)
8 Any Other Financial item(s) (as

felt appropriate by the -

management)
ll Audit Qualification (Each audit qualification separately)

1 (a) Details of Audit Qualification: Note 1 to the standalone financial statements,

regarding application by an operational
creditor, initiating the insolvency provisions
under the Insolvency and Bankruptcy Code,
2016 (‘the Code’) and the consequential
appointment of the RP under the Code, and

adequacy of disclosures concerning the

Company‘s ability to meet its financial and

contractual obligations including management‘s
technical estimates in regard to realisation of

value of inventories, overdue receivables (net
of provisions) amounting to Rs. 2,338,09

Laklrs, loans and advances given to various

parties (net of provisions) amounting to Rs.

75,264.21 Lakhs (which includes capital
advances of Rs,52,206.06 and other advances

of Rs. 23,058.15 Lakhs), provision for

impairment, if any, required for property, plant
and equipment (Pl’E), PPE under development,
internally generated intangible assets

comprising of DBF IANDA, other non-

monetary assets, investments, unamortised

finance charges, claims made by/ advances

given to employees, financial obligations

/



including repayment of various loans, unpaid ,

interest and the ability to fund various

obligations pertaining to operations including

unpaid/ overdue creditors, for ensuring/

commencing normal operations and further

investments required towards ongoing research

and development projects under progress

(carrying amount of Rs.l,43l Lakhs).

The possible impact, if any, arising out of the

above matters is not presently asoertainable.

The above matters, other than CIRP related,
have been outstanding for more than 3 years

and have been qualified by the predecessor
auditors in their audit report for earlier years.

These matters have also been qualified in our

earlier years’ audit reports.

(b) Type of Audit Qualification : Qualified opinion
(0 ) Frequency of Qualification : Repetitive

(d) For Audit Qualification(s) NA.

where the impact is quantified

by the auditor, Management

Views:

(e) For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on N.A.

the impact of audit

qualification:

(ii) If management is unable to The Company is under CIRP and the

estimate thcimpact,rcason for Resolution Professional is required to invite

the same submission of resolution plans from potential
resolution applicants, which shall be put up for

necessary approvals before the Committee of

Creditors (“CoC”) and the Honourable NCLT.

The CIRP is not yet concluded and hence, the

final outcome is yet to be ascertained.

The company has not taken in consideration

impact on the value of the assets due to this

information for impairment, if any, in

preparation of Financial Result as required by
Ind-AS 10 on “Events after the reporting

period". Further, the Company has not made

assessment of impairment as required by Ind

AS 36 on impairment of Assets, if any, as at

315‘ March 2019 in the value of tangible and

intangible assets.”

(iii) Auditor’s Comment on (i) or Refer “Basis for Qualified Opinion” in audit

(ii) a have: report read with relevant notes in the financial

results, the same is self-explanatory.



Audit ualification (Each audit qualification separately)in
2 (8) Details of Audit Qualification: Confirmation of balances are not available for

majority of the trade receivables, loans and

advances given, trade payables, claims received

from the employees, bank balances and bank

loans as at March 31, 2019, Pursuant to the

ClRP, the Company stopped providing interest

on bank borrowings for the current year, after

the ClRP commencement date and reversed the

interest already accounted in the earlier years

over and above the amount approved by RP. In

the absence of the confirmation of balances, the

possible adjustments, if any, required in the

standalone financial statements are not

presently determinable.

. The above matters, other than CIRP related,
have been outstanding for more than 3 years

and have been qualified by the predecessor
auditors in their audit report for earlier years.

These matters have also been qualified in our

earlier years’ audit reports.

0)) Type of Audit Qualification : Qualified opinion

(C) Frequency of Qualification : Repetitive

(d) For Audit Qualification(s)
where the impact is quantified

by the auditor, Management
Views:

N.A.

(e) For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on For non—receipt of independent balance

the impact of audit continuation from the financial creditors

qualification: Management is of the view that there will not

be significant variation in respect of

borrowings, bank balances and bank

guarantees.

(ii) If management is unable to in accordance with the Code, public
estimate the impact, reason for

the same

announcement was made calling upon the

financial creditors and operational creditors of

the Company to submit their claims with the

interim Resolution Professional (“IRP IRP”).
in accordance with the Code, the [RP IRP has

to receive, collate and admit the claims

submitted against the Company. Such claims

can be submitted to the IRP/ RP during CIRP,

till the approval of a resolution plan by the

Committee of Creditors (CoC). Pursuant to the

claims received, the CoC was informed and the

list of such creditors was duly notified to the

NCLT and uploaded on the company website.

/



Thereafter, there have been regular revisions to

the list in view of the claims received and the

Company and RP are in process of receiving,

collating, verifying, seeking clarifications,

sending communications for unreconciled

balance calling for additional documents to

substantiate whole /part of the unreconciled

claims on such claims.

In respect of claims submitted by the financial

creditors, the same is exceeding amount

appearing in the books of accounts. The

process for submission and reconciliation of

claims as on the insolvency Commencement

Date remains an on-going process.

(iii) Auditor’s Comment on (i) or

(ii) above:

Refer “Basis for Qualified Opinion” in audit

report read with relevant notes in the financial

results, the same is self—explanatory.

Il Audit Qualification (Each audit qualification separately)

(21) Details of Audit Qualification: The Company’s net worth as on the reporting
date is negative and it continue to incur losses.

Considering the above and the limiter matters

more fully explained in the Material

Uncertainties Relating To Going Concern

section below, we are unable to comment on

the appropriateness of preparation of the

standalone financial statements on a going
concern basisi

(b) Type of Audit Qualification : Qualified opinion

(0) Frequency of Qualification : Repetitive

(d) For Audit Qualification(s)
where the impact is quantified

by the auditor, Management
Views:

N.A.

(e) For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on N.A.

the impact of audit

qualification:

(ii) If management is unable to The Resolution Professional and the Bid

estimate the impact, reason for

the same

process advisor have presented the terms of the

resolution plans received and found to be

compliant under Sec 29A of the [BC, 2016 to

the Committee of Creditors. The Committee of

Creditors after considering the resolution plans
received and after negotiating with the three

resolution applicants has decided to declare the

H1 Bidder.

/



The Resolution Professional will be submitting
the resolution plan of the Hi Bidder to the

Adjudicating Authority if the same receives

approval of the Committee of Creditors with

66% voting share. The CIRP as on March 31,

2019 is still in progress and yet to be

completed

In view of the above, the financials have been

prepared as a “going concern".

(iii) Auditor’s Comment on (i) or

(ii) above:

Refer “Basis for Qualified Opinion” in audit

report read with relevant notes in the financial

results, the same is self-explanatory.
Audit Qualification (Each audit qualification separately)

(a) Details of Audit Qualification: We have not been provided with sufficient,

appropriate audit evidence relating to physical
verification of fixed assets Irelated

reconciliation with the books of account.

Accordingly, we are unable to comment on the

possible impact, if any, arising out of the above

matters,

Considering the aforesaid matters, the internal

controls over financial reporting also needs to

be further strengthened to make them

commensurate with the size and nature of

business of the Company.

(b) Type of Audit Qualification : Qualified opinion

(C) Frequency of Qualification : Repetitive

(d) For Audit Qualification(s)
where the impact is quantified

by the auditor, Management
Views:

N.A.

(e) For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on N.A.

the impact of audit

qualification:

(ii) If management is unable to The company is under the CIRP since August
estimate the impact, reason for 17, 2017. During the financial year 2017-18,
the same when the company was under CIRP, the IRP as

well as the Resolution Professional appointed
two registered Valuers as per [BC to determine

the estimated of the Fair Value and Liquidation
Values of the Inventory and fixed Assets of the

Company. The values so ascertained and the

reports thereof are very sensitive and

confidential in nature and were not shared.

(iii) Auditor’s Comment on (i) or Refer “Basis for Qualified Opinion” in audit

(ii) above: report read with relevant notes in the financial

/



results, the same is self-explanatory.

11 Audit Qualification (Each audit qualification separately)
5 (a) Details of Audit Qualification: We have been informed by the RP that certain

information including the minutes of the meetings
of the CoC, cases filed by the RP against the key

management personnel, employees, suppliers,
customers and other parties and the outcome of

certain specific lroutine procedures carried out as

part of the [BC process are confidential in nature

and could not be shared with anyone, other than

the CoC and Hon’ble NCLT, We have not also

been provided with sufficient, appropriate audit

evidence in respect of avoidance applications
filed under the IBC Code by the RP due to the

confidentiality involved.

In the opinion of the RP, the matter is highly
sensitive, confidential and may have adverse

impact of the successful implementation of the

resolution plant

Accordingly, we are unable to comment on the
,

possible adjustments required in the carrying
amount of assets and liabilities, possible
presentation and disclosure impacts, if any, that

may arise if we have been provided access to

review of those information,

(b) Type of Audit Qualification : Qualified opinion
(c) Frequency of Qualification : Repetitive

(d) For Audit Qualification(s) N.A.

where the impact is quantified

by the auditor, Management
Views:

(e) For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on N.A.

the impact of audit

qualification:

(ii) If management is unable to The Resolution Professional is obliged not to

estimate the impact, reason for share certain information which are integral part
the same of the CIRP, in order to maintain confidentiality

of the process and in line with the directions of

the Committee of Creditors.

(iii) Auditor’s Comment on (i) or “Basis for Qualified Opinion” in audit report

(ii) above: Refer read with relevant notes in the financial

results, the same is self-explanatory

[[I Signatories
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Statement on Impact of Audit Qualifications (for audit reports with modified opinion)

submitted along with Annual Audited Financial Results

Statement on Impact of Audit Qualifications Submitted for the Financial Year ended

March 31, 2019 — Consolidated Basis

[Pursuant to Regulation 33 & 52 of the SEBI (LODR) (Amendment) Regulations, 2016]
I Audited figures (as Audited figures

reported before (audited figures after

SLNo Particulars adjusting for adjusting for

qualifications) (Rs. qualifications) (Rs. In

In Lakhs) Laklis)*
1 Turnover / Total Income 61690.89 61690.89

(including other income)
2 Total Expenditure (including 54599.71 54599.71

finance cost and exceptional
items)

3 Net Profit /(Loss) 7091.18 7091.18

4 Earnings per Share (In Rs.) 7.87 7.87

5 Total Assets 307763.50 307763.50

6 Total Liabilities 378107.25 37810725

7 Net worth 70343.75 70343.75

8 Any Other Financial item(s) (as
felt appropriate by the — -

management)

11 Audit ualification (Each audit qualification separately)
1 (a) Details of Audit Qualification: Note 1 to the consolidated financial statements,

regarding application by an operational

creditor, initiating the insolvency provisions
under the Insolvency and Bankruptcy Code,

2016 (‘the Code’) and the consequential

appointment of the RP under the Code, and

adequacy of disclosures concerning the Group's

ability to meet its financial and contractual

obligations including management's technical

estimates in regard to realisation of value of

inventories, overdue receivables (net of

provisions) amounting to Rs, 2,338.09 Lakhs,

loans and advances given to various parties (net
of provisions) amounting to Rs.75,751.35

Lakhs (which includes capital advances of

Rs.52,206.06 and other advances of

Rs.23,545.29 Lakhs), provision for impairment,
if any, required for property, plant and

equipment (PPE), PPE under development,

goodwill, internally generated intangible assets

/



comprising of DBF/ ANDA, other non-

monetary assets, investments, unamortised

finance charges, claims made by/ advances

given to employees, financial obligations

including repayment of various loans, unpaid
interest and the ability to fund various

obligations pertaining to operations including

unpaid/ overdue creditors, for ensuring/

commencing normal operations and further

investments required towards ongoing research

and development projects under progress

(carrying amount of Rs.l,431 Lakhs).

The possible impact, if any, arising out of the

above matters is not presently ascertainable.

The above matters, other than CIRP related,
have been outstanding for more than 3 years

and have been qualified by the predecessor
auditors in their audit report for earlier years.

These matters have also been qualified in our

earlier years’ audit reports.

(b) Type of Audit Qualification : Qualified opinion

(6) Frequency of Qualification : Repetitive

(d) For Audit Qualificatiou(s) NA.

where the impact is quantified

by the auditor, Management
Views:

(e) For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on N.A.

the impact of audit

qualification:

(ii) If management is unable to The Company is under CIRP and the

estimate the impact, reason for

the same

Resolution Professional is required to invite

submission of resolution plans from potential
resolution applicants, which shall be put up for

necessary approvals before the Committee of

Creditors (“C00") and the Honourable N’CLT.
The CIRP is not yet concluded and hence, the

final outcome is yet to be ascertained.

The company has not taken in consideration

impact on the value of the assets due to this

information for impairment, if any, in

preparation of Financial Result as required by
Ind—AS 10 on “Events after the reporting

period”. Further, the Company has not made

assessment of impaiiment as required by Ind

2

/



AS 36 on impairment of Assets, if any, as at

3!" March 2019 in the value of tangible and

intangible assets.”

(iii) Auditor’s Comment on (i) or

(ii) above:

Refer “Basis for Qualified Opinion” in audit

report read with relevant notes in the financial

results, the same is self—explanatory.
Audit ualifieation (Each audit qualification separately)

(3) Details ofAudit Qualification: Confirmation of balances are not available for

majority of the trade receivables, loans and

advances given, trade payables, claims received

from the employees, bank balances and bank

loans as at March 31, 2019. Pursuant to the

CIRP, the Group stopped providing interest on

bank borrowings for the current year, alter the

CIRI’ commencement date and reversed the

interest already accounted in the earlier years

over and above the amount approved by the

RP. In the absence of the confirmation of

balances, the possible adjustments, if any,

required in the Consolidated Financial

Statements are not presently determinable.

The above matters, other than CIRP related,

have been outstanding for more than 3 years

and have been qualified by’the predecessor
auditors in their audit report for earlier years.

These matters have also been qualified in our

earlier years’ audit reports.

0)) Type of Audit Qualification : Qualified opinion

(6) Frequency of Qualification : Repetitive

(d) For Audit Qualification(s)
where the impact is quantified
by the auditor, Management
Views:

N.A.

(e ) For Audit Qualification(s) where the impact is not quantified by the auditor:

(I) Management’s estimation on

the impact of audit

qualification:

For non-receipt of independent balance

confirmation from the financial creditors

Management is of the view that there will not

be significant variation in respect of

borrowings, bank balances and bank

guarantees.

(ii) If management is unable to

estimate the impact, reason for

the same

in accordance with the Code, public
announcement was made calling upon the

financial creditors and operational creditors of

the Company to submit their claims with the

interim Resolution Professional (“[RP lRP").
in accordance with the Code, the [RP lRP has



to receive, collate and admit the claims

submitted against the Company. Such claims

can be submitted to the IRP/ RP during CIRI’,

till the approval of a resolution plan by the

Commiflee of Creditors (CoC). Pursuant to the

claims received, the CoC was informed and the

list of such creditors was duly notified to the

NCLT and uploaded on the company website.

Thereafter, there have been regular revisions to

the list in view of the claims received and the

Company and RP are in process of receiving,

collating, verifying, seeking clarifications,

sending communications for unreconciled

balance calling for additional documents to

substantiate whole /part of the unreconciled

claims on such claims.

In respect of claims submitted by the financial

creditors, the same is exceeding amount

appearing in the books of accounts. The

process for submission and reconciliation of

claims as on the Insolvency Commencement

Date remains an on—going process.

(iii) Auditor’s Comment on (i) or

(ii) above:

Refer “Basis for Qualified Opinion" in audit

report read with relevant notes in the financial

results, the same is self-explanatory.
'

Audit ualification (Each audit qualification separately)

(a) Details of Audit Qualification: The Group’s net worth as on the reporting date

is negative and it continue to incur losses.

Considering the above and the further matters

more fully explained in the Material

Uncertainties Relating To Going Concern

section below, we are unable to comment on

the appropriateness of preparation of

consolidated financial statements on a going
concern basis

(b) Type of Audit Qualification : Qualified opinion

(0 ) Frequency of Qualification : Repetitive
(d) For Audit Qualification(s) N.A.

where the impact is quantified

by the auditor, Management
Views:

(8) For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on N.A.
‘

the impact of audit

qualification:

(ii) If management is unable to The Resolution Professional and the Bid

estimate the impact, reason for

the same

process adviser have presented the terms of the

resolution plans received and found to be

4
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compliant under Sec 29A of the IBC, 2016 to

the Committee of Creditors. The Committee of

Creditors after considering the resolution plans
received and after negotiating with the three

resolution applicants has decided to declare the

1-11 Bidder.

The Resolution Professional will be submitting
the resolution plan of the HI Bidder to the

Adjudicating Authority if the same receives

approval of the Committee of Creditors with

66% voting share. The ClRP as on March 31,
2019 is still in progress and yet to be

completed.

in view of the above the financials have been
,

prepared as a “going concern”.

estimate the impact, reason for

the same

(iii) Auditor’s Comment on (i) or Refer “Basis for Qualified Opinion" in audit

(ii) above: report read with relevant notes in the financial

results, the same is self-explanatory.
11 Audit ualification (Each audit qualification separately)
4 (a) Details of Audit Qualification: We have not been provided with sufficient,

appropriate audit evidence relating to physical
verification of fixed assets/ related

reconciliation with the books of account.

Accordingly, we are unable to comment on the

possible impact, if any, arising out of the above

matters.

Considering the aforesaid matters, the internal

controls over financial reporting also needs to

be further strengthened to make them

commensurate with the size and nature of

business of the Group.

(b) Type of Audit Qualification : Qualified opinion
(0) Frequency of Qualification : Repetitive

(d) For Audit Qualification(s) N.A.

where the impact is quantifier!

by the auditor, Management
Views:

(e) For Audit Qualification(s) where the impact is not quantified by the auditor:

(i) Management’s estimation on N.A.

the impact of audit

qualification:

(ii) If management is unable to In the year 2017, during ClRP, the Resolution

Professional conducted valuation study as per

IBC to assess the Fair Value and Liquidation
Values of the Assets. The values so ascertained

and the reports thereof are very confidential in

nature and were not shared.



The observations herein above are noted and

the Management would take necessary steps to.

improve the internal financial controls by

strengthening the processes relating to physical
verification and reconciliation with the books

of accounts.

(iii) Auditor’s Comment on (i) or

(ii) above:

Refer “Basis for Qualified Opinion” in audit

report read with relevant notes in the financial

results, the same is self-explanatory.

ll Audit ualification (Each audit qualification separately)

(it) Details of Audit Qualification: We have been informed by the RP that certain

information including the minutes of the

meetings of the C00, cases filed by the RP

against the key management personnel,

employees, suppliers, customers and other

parties and the outcome of certain specific/
routine procedures carried out as part of the

[BC process are confidential in nature and

could not be shared with anyone, other than the

CoC and Hon’ble NCLT. We have not also

been provided with sufficient, appropriate audit

evidence in respect of avoidance applications
filed under the [BC Code by the RP due to the

confidentiality involved.

In the opinion of the RP, the matter is highly

sensitive, confidential and may have adverse

impact of the successful implementation of the

resolution plan.

Accordingly, we are unable to comment on the

possible adjustments required in the carrying

amount of assets and liabilities, possible

presentation and disclosure impacts, if any, that

may arise if we have been provided access to

review of those information.

0)) Type of Audit Qualification 2 Qualified opinion

(C) Frequency of Qualification : Repetitive

(d) For Audit Qualification(s) where

the impact is quantified by the

auditor, Management Views:

N.A.

Audit Qualification(s) where the impact is not quantified by the auditor:l (6)1?"
(l) Management’s estimation on the

impact of audit qualification:

N.A.

(ii) If management is unable to

estimate the impact, reason for

the same

The Resolution Professional is obliged not to

share certain information which are integral

part of the CIRP, in order to maintain

/.



confidentiality of the process .and in line with

the directions of the Committee of Creditors.

(iii) Auditor’s Comment on (i) or (ii) “Basis for Qualified Opinion” in audit report
above: Refer read with relevant notes in the financial

results, the same is self—explanatory.
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