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DASARATH REDDY
Hyderabad, 15 October

The Union government has
threatened Andhra Pradesh
with denial of access to the
central pool of electricity and
power exchanges if the state
does not open letters of credit
(LCs) for wind and solar pow-
er producers having power-
purchase agreements (PPAs)
in  two days.

The move comes after the
state’s power utilities peti-
tioned the Andhra Pradesh

Electricity Regulatory
Commission for a steep
reduction in rates in all wind
and solar PPAs, even as the
Centre took a strong view
against the revision.

Besides insisting on rate
reduction, the state govern-
ment says it has no money to
pay dues to wind and solar
energy producers. Last week,
state Power Minister Balineni
Srinivas Reddy urged the
Centre to take over the finan-
cial obligations in renewable
energy as a policy.

However, in what is the
toughest stand taken in this
matter, Union Finance
Minister Nirmala Sitharaman
has set a two-day deadline for
the creation of LCs, to ensure
prompt payment of bills for
energy supplied to the 
power utilities.

Denial of access to the cen-
tral pool and power exchanges
will mean inevitable power
outages. The state is expected
to draw as much as 20 million
units from central generating
stations and exchanges to

meet the 24-hour power sup-
ply obligation. Power demand
on Monday in the state was 
165 million units.

However, the creation of
LCs is not that easy for the dis-
tribution companies. This
facility will be given by banks
only if they are assured of mar-
gin back-up. Already in a
financial crisis, the state pow-
er utilities have been strug-
gling to raise loans to meet
payment obligations.

Recently, State Bank of
India had raised questions

about the veracity of state gov-
ernment guarantees for a
~3,000-crore loan sought by
AP Power Finance Corporation
(APPFCL), citing the govern-
ment’s financial position and
its stand on PPAs. The loan
amount, if sanctioned, will go
to the power utilities for pur-
chase of electricity, besides
other payment obligations.

Earlier this year, a pro-
posed ~5,000-crore bond issue
plan by APPFCL was aborted,
owing to unfavourable 
market response.

SHRIMI CHOUDHARY
New Delhi, 15 October

Trouble is mounting for former Union minister
Praful Patel, with the Enforcement Directorate
(ED) finding his name on the passenger mani-
fest of an aircraft that belongs to the
Wadhawans, HDIL promoters.

The documents examined by the ED,
which is probing the ~4,355-crore Punjab and
Maharashtra Co-operative (PMC) Bank loan
case, show that Patel used the aircraft multi-
ple times in 2012 when he was  civil 
aviation minister.

The probe agency, in this case, has seized two
aircraft — Bombardier Challenger-300 VT and
Falcon 2000 VT, owned by Privilege Airways.
Rakesh Wadhawan and son Sarang Wadhawan of
Housing Development & Infrastructure (HDIL)
are directors of Privilege Airways.

According to ED sources, Patel had used the
aircraft at least eight times in 2012 between
February and May. The documents showed that
the Nationalist Congress Party (NCP) leader was
accompanied by some other party leaders dur-
ing these trips. The destinations were mostly
Mumbai to Nagpur, Delhi, and Gondia. 

So far, the ED has attached and identified
assets worth ~3,830 crore in the PMC case.
These assets belong to its directors, promoters,
PMC Bank officials, and others. The assets,
both immovable and movable, will be attached
under provisions of the Prevention of Money
Laundering Act (PMLA) after valuation, it said. 

During the search in the case, ED has report-
edly found incriminating documents revealing
instances of siphoning of the funds and their
misuse. Certain transactions are showing a clear
diversion, such as a ~98-crore loan from PMC
Bank was diverted to M Estate Developers, a

proprietorship concern of a close business asso-
ciate of Rakesh Wadhawan. The Mumbai Police
Economic Offences Wing has already arrested
the Wadhawans in connection with the case,
besides former MD of PMC Bank Joy Thomas.
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PMC BANK LOAN CASE

Praful used Wadhawans’
aircraft eight times: ED 

ED summons him on Oct 18 

PRESS TRUST OF INDIA
Mumbai, 15 October

A 51-year-old man whose
deposit of over ~90 lakh was
stuck with the scam-hit PMC
Bank died of a heart attack,
hours after taking part in a
protest by bank customers
who were seeking their 
money back.

Sanjay Gulati (pictured),
the deceased, had lost his job

at Jet Airways when the air-
line was grounded in April, his
family said. He also had a spe-
cially-abled child to support.

Gulati and his 80-year-old
father C L Gulati participated
in the depositors’ protest in
south Mumbai on Monday
morning.  Later, while having
lunch at his house in subur-
ban Oshiwara, Sanjay col-
lapsed, his family said.

He was rushed to a hospi-
tal where he was declared
brought dead. The cause of
death was given as 
cardiac arrest.

The ED has summoned NCP leader Praful Patel in
connection with its money-laundering probe
linked to alleged illegal assets of late Iqbal
Mirchi, an aide of underworld don Dawood
Ibrahim, officials said on Tuesday. They said Patel
has been asked to depose in Mumbai on October
18. But the former Union minister denied the
allegation as “mere speculation”.

The ED has claimed Millennium Developers, a
firm run by Patel, transferred two floors in
Mumbai’s Ceejay House to Mirchi’s wife Hajra
Memon in 2007 “towards beneficial interest of
Mirchi in the land” on which it was built.

But the NCP leader said: “There is not even a
single paisa worth property transaction between
the Patel family and Hajra Memon.” PTI

Man with ~90 lakh stuck with
PMC Bank dies after protest

Praful Patel used the aircraft multiple times
in 2012 when he was civil aviation minister

Bill payments: Centre sets 2-day deadline for Andhra

Centre drafts franchisee model
to open up power supply sector

SHREYA JAI
New Delhi, 15 October

The Ministry of Power has drafted
a model plan for states to have
multiple private franchisees as

power suppliers, opening up the dis-
tribution sector in India. This paves the
way for the second round of reforms
by the Bharatiya Janata Party (BJP)-
led central government to revive the
ailing state-owned power distribution
companies (discoms).

Power, New and Renewable Energy
Minister R K Singh has urged discoms to
become wholesalers of electricity and
have private power suppliers. But, this is
the first time the Centre has officially
proposed the idea of having private sup-
pliers through the franchisee model.
Officials said this was not yet mandato-
ry for states; they now have the option to
take it up to reduce losses. “The idea is to
promote competition, bring in efficiency
and, above all, give choice to consumers
to select their suppliers. This also opens
the possibility of having suppliers based
on the type of consumers (domestic,
industry, and micro, small and medium
enterprises),” said an official.

The plan proposes a “light-handed

approach” towards franchisees to incen-
tivise, discount and set tariff (within stip-
ulated range) for power  supply in an area.

The criteria for applying as a fran-
chisee is open for contractors who supply
billing and metering infrastructure, cen-
tral public sector utilities (CPSUs), and
also any company with “experience of
managing consumers through any direct
interface”. The minimum net worth of
such a company is expected to be equiv-
alent to 35 per cent of the revenue billed
by the discom in a base year in the region.

The Electricity Act, 2003, provides
for setting up franchisee by the dis-
coms. These also do not need any sep-
arate distribution licence. Some states
have tried the franchisee model, but
with limited success. Essel Utilities and
Crompton Greaves were unsuccessful
franchisees in Maharashtra.

The franchisee model is different
from privatisation of discoms, as the
latter includes overhaul in infrastruc-
ture creation. Franchisees earn revenue
through efficient billing and bill collec-
tion. Their profit depends on 
revenue collection.

Delhi and Mumbai have private dis-
coms that are hailed as success. In a con-
trast, privatisation of discoms failed in
Odisha, after Reliance Power backed out.

Despite four different restructuring
schemes in the past 15 years, the state-
owned discoms continue to make losses.

The latest reform scheme, Ujwal DIS-
COM Assurance Yojana (UDAY),
launched in 2015, aimed at both financial
and operational reforms. This had only a
minimal impact. After five years, losses
of discoms have started going up again.
As of March 31, 2019, the cumulative loss

was ~28,000 crore (of 21 states).
Singh has been vocal about the sec-

ond round of UDAY, which will focus
only on loss reduction and improving
the quality of power supply.

“Discoms can run and own the sys-
tems but have suppliers who will buy in
bulk after paying upfront to the discom.
We can’t increase jobs in the power
industry unless we open up the distri-
bution sector and allow more compa-
nies to compete with each other,” he said
at the recent State Power Ministers’
Conference in Gujarat.

But even before an official launch, it
has encountered dissent.

BJP-ruled Uttar Pradesh, which has
highest number of loss-making discoms,
is not in favour of the idea, said sources
that attended deliberations in Gujarat.
The state is of the view that they have
aggressively created infrastructure and
improved power demand and their pri-
ority is customers. Hence, they would
not want any private company.

The private franchisees as suggested
in the model would have to buy bulk
power from the discoms and pay in
advance. The franchisees are free to pro-
cure power from open market and direct-
ly from generating stations but they
would be mandated to procure 50-70 per
cent of their demand from the discoms,
the plan suggested.

“The idea is to keep the revenues of
discoms intact and is paid in advance.
This would entail discoms also paying in
advance to the generating stations,” said
a senior official.

WHAT IT BRINGS TO 
THE TABLE

Induces competition in the
power distribution sector 

More power suppliers, more
choices with the consumers 

First time the Centre urges
states for private franchisees

A franchisee to buy in the bulk
and pay discoms in advance

Subsidy/direct benefit transfer
to remain with discoms

Urges states to take 
it up; Uttar Pradesh
dissents over 
private player entry 
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STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED 30TH SEPTEMBER - 2019

 (Rs. In Lakhs except as stated)

1 Total Income from Operations 3.835  3.745  4.669 7.580  9.345  18.981

2 Net Profit / (Loss) for the Period (before Tax,

Exceptional and /or Extraordinary items (1.849) (1.208) (0.111) (3.062) 1.908 0.095

3 Net Profit / (Loss) for the Period after Tax

(after Exceptional and /or Extraordinary items) (1.849) (1.208) (0.111) (3.062) 1.908 0.095

4 Total Comprehensive Income for the period

(comprising Profit/Loss) for the period (after tax)

and other comprehensive income (after tax) (1.849) (1.208) (0.074) (3.062) 1.562 (0.395)

5 Paid up Equity Share Captial, Equity Share

of Rs. 5/- Each. 240.000  240.000  240.000  240.000  240.000  240.000

6 Earnings per share (Face Value Rs. 5)

(Not Annualised)

(a) Basic (0.039)  (0.025)  (0.002)  (0.064)  0.033  (0.008)

(b) Diluted (0.039)  (0.025)  (0.002)  (0.064)  0.033  (0.008)

PARTICULARS
Sr.

No.

31/03/2018

Year Ended

(Audited)

Note :

1. The above financial results have been reviewed by the Audit Committee and subsequently approved by the Board of  Directors

at their meeting held on October 15, 2019.

2. The above results have been limited reviewed by the Statutory auditors and have issued unqualified report.

3. Company is engaged in Non-fund & fund based activities and investments, but not as an investment company (NBFC).

4. Since the nature of activities being carried out by the company is such that profit/loss from cer tain  transactions do not necessarily

accrue over the year, results of a quar ter may not be representative of  profits/losses for the year.

5. Previous years figures have been regrouped/ reclassified/ re-stated wherever required.

6. No. of investor's complaints received 0 Resolved  0

Half Year Ended

(Un-Audited)

30/09/201830/09/201930/09/201830/06/201930/09/2019

Quarter Ended

(Un-Audited)

for & Onbehlaf of the Board of Directors

Sd/-

Renu Jain (Director)

DIN-00094290

Date : 15/10/2019

Place : Mumbai

Global Tender for Procurement of Ferro NickelPU-I012008

Tender No.

For further details, please visit https://www.sailtenders.co.in E-Mail:For further details, please visit https://www.sailtenders.co.in E-Mail: vbalu@sailsspvbalu@sailssp.in,.in, Tel: 0427-238Tel: 0427-23824702470

GLOBAL TENDER 
Sealed tender are invited from eligible tenderers for the following:




