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Limited Review Report to
The Resolution Professional
Tantia Constructions Limited

We have reviewed the accompanying statement of unaudited standalone financial results of Tantia
Constructions Limited {"the Company"} for the quarter erided 30 September 2019 and finandial
statement as on that date and cash flow for the half year ended 30 September 2019 attached
herewith, being submitted by the Cbm’pany pursuant to the requirement of Regulation 33 of the
SEBI {Listing Obligations and Disclosura Requirements) Regulations, 2015, read with SEBI Circular No
CIR/CFD/FAC/62/2016 dated 05 July, 2016.

The accompanying statement is the responsibility of the Resolution Professional and has been

approved by him which has been conferred upon him in terms of the provisions of Section 17 of the

Insolvency and Bankruptcy Code, 2016 (IBC). Our responsibility is to express opinion on these
L financial statements based on our réview,

We conducted our review in accordance with the Standard generally accepted in India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
financial statements are free of material misstatement. A review is limited primafily to inquiries of
Company personnel.as well as Resolution Professional and analytical procedures applied to financial
data and thus provide less assurance than an audit. We have not performed an audit and
accordingly, we do ot express an audit opinion.

Based on our review conducted as above, nothing has come to our attention that causes us to
believe that the accompanying statement of unaudited standalone financial results prepared in .
accordance with recognition and measurement principles faid down in applicable Indian Accounting
Standards (Ind' AS) prescribed under Section 133 of the Companies Act, 2013, read with relevant
Rules isstied thereunder and other recognized accounting practices and policies has not disclosed
the information required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, read with SEBI Circular No CIR/CFD/FAC/62/2016
dated 5 July 2016 including the manner in'which it is to be disclosed, or that it contains any material
misstatement.
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Attention is invited to the following:-

a.  Note4da to the standalone financial results which states that the Net Worth of the Company has
completely eroded. This has significantly affected the going concern -assurhption of the
Company. A CDR package was approved by the Lending Banks (JLF) which was communicated
to the Company vide letter of approval dated 6" May 2015 and cut off date {COD) for CDR
pfo‘posal was 1 July 2014.The comipany could not generate sufficient surplus and the loans were
categorized as NPA. The State Bank of India, in its capacity as financial creditor, then filed a
petition under the Insolvency and Bankruptcy Code, 2016 (IBC) with The Hen'ble National
Company Law Tribunal (NCLT), Kolkata Bench. On 13 March, 2018, the NCLT vide its order of .
even date, has admitted the Corporate Insolvency Resolution Process (CIRP) in respect of the
Company and appointed Mr, Kshitiz Chhawchharia, as the Interim Resolution Professional (IRP)
in‘terms of the IBC. Further, the Committee of Cz%"editors {COC) in‘its meeting held on 11 April,
2019 have approved the appointment of Mr. Kshitiz Chhawchharia as Resolution Professional

(RP). The time allowed for resolution process was initially for 180 days from the date of

admission, which have further been extended for a period of 90 days by NCLT vide its order
dated 6™ September, 2019 The NCLT order also provide for a moraforium with éffect from 13
March, 2018 till the combletion of the CIRP process or until the approval of the resolution plan
under section 31(1) or an order for liquidation of the Company under Section 33 is made,

. whichever is ‘made earlier. CIRP is ongoing and is yet to be completed. Under a CIRP, a

resolution plan needs to be prepared and approved by the Committee of Creditors {COC). The
resolution plan which would be approved by the COC will need to be further approved by the
NCLT to keep the Company as a'going concern. Currently the resolution process is on, hence the
financial statements of the Company are continued to be prepared on the going concern basis
and no impairment loss has been recognized.

b.  Note 4b to the standalone financial results which states that the Company have not made any
provision for Gratuity and Leave Encashment in line with IND-AS-19 ‘which has resulted in
understatement of loss for the quarter to that extent. ‘

¢. Note 4c to the standalone financial results as per which during the quarter, the Company did
not charge interest on its debt, as the majority of the Financial Institutions, Corporate
depositors and Banks had stopped charging interest on its debt (being categorised as NPA) due
from the:Company. The results of this quarter ended 30 September, 2019 accordingly did not
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reflect any provision of interest in respect of such lenders, The impact of the same could not be
determined in the absence of necessary documentary evidences, these have resulted in
understatement of loss for the quarterto-that extent,

d.  Note 4dto the szandaione financial results in relation to Corporate Guarantee provided by the
Company against loan availed by one of the subsidiaries of INR 26,458.38 lakhs {excluding
interest) invoked by consortium of Banks due to non payment by that subsidiary and the
Consortium has lodged claim with the: Resolution Professional during last financial year
amounting to INR 31 953.00 fakhs which is yet to be settled till date.

Our opinion is modified in respect of above matters.

Attention is drawn to:

a.  Note 5 to the standalone financial resclts in relation to excess payment of INR 84 lacs as
fanagerial remuneration to the Chairman and Managing Director for the financial year(s)
2012-13 and 2013-14. The Company had sought approval from the concerned authorities, viz
Ministry of Corporate Affairs, for waiver in respect of recovery of the aforesaid excess amotint
from the Chairman and Managing Director, which was rejected by Ministry of Corporate Aftairs,
The Company have adjusted INR 24.29 lacs against his dues till March'19 and the balance
amount of INR 59,71 lacs is yet to be recovered. As per the decision of COC taken at their
meeting held on 20 July, 2019 paymient to Chairmian dnd Managing Director is pending for
approval by the COC memibers, hence no adjustment towards above excess payment during
quarter ended 30 September, 2019 was made. In terms of clause {f) of sub:section (1) of
Section 28 of the IBC, prior approval of the members of the Cemm:ttee of Creditots {(COC) is

‘ required for undertaking any related party transactions.

b. - Note 6 of the'standalone financial results where as part of the CIRP, creditors of the Company
were called upon to submit their claims to the Interim Resolution Professional (IRP) as on 13
March, 2019 and later oh to Resolution Professional {RR), Claims submitted by financial and
operational creditors are being verified and admitted by the RP. In.some instances, the armount
of claim admitted by the RP is differing from the amount reflected in the books of accounts of
the Company. Pending final outcome of the CIRP process n ad’ustments has been made in the




S. GUHA & ASSOCIATES
Chartered Accountants
~ Head Office ; .
- CJ-19, Sector - Il, Salt Lake, Dist-North 24 Pgs, Kolkata-700 091

Kolkata Branch Offices : .
16/1, Girish Vidya Raina Lane, Koikata-700009 ® Law Chamber, 1211, Hare Strest, Ground Floer, Rm No.. 6; KoikafaJQO 001
Ph-: {033) 2360 96886, 2350-6991, 4603 3397 e E-mail : squhaassociates@gmail.com Website : squhaassociates.com

: Branches ; |
i ‘ ~ it Kumar Jha
Cio. Swapan Banik Office:No. 214 House of Saiur Rahman House of Lalit Kumar J
i i ’ it Road, Near Patet Ghowk
RestHouse Lane, Town Bardwali Vardhaman Sunrise Plaza Bauli Mohalla, Phufwari Shari Shyar; gagloistﬁct "B Heaore
Netaji Chowrnuhani Vasundhara Enclave Batna 3011 505 0. & Disit B, D
Agartala-798 001 New Delhi-110:095 Jharkhan {

books for the differential amount in the claims admitted. Hence, consequential impact, if any,
oh the financial results-is.-not currently ascertainable.

Our opinion is not qualified in respect of above matters.

For S GUHA & ASSOCIATES
Chartered Accountants
Firm Registration Number: 322493€

g»gw;éb Hveg
Sourabh Mitra

Partrier
Membership Number; 308743
UDIN: 19308743AAAAJI988‘8‘

Place: Kolkata
Date: 14.11.2019
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Limited Review Report to
The Resolution Professional
Tantia Constructions Limited

We have reviewed the accompanying statement of unaudited consolidated financial results of Tantia
Constructions Limited {"the Company") for the quarter ended 30 September 2019 and financial

statement as on that date and cash flow for the half year ended 30 September 2019 attached

herewith, being submitted by the Company pursuant to therequirément of Regulation 33 of the SEB! .
(Listinig Obligations and Disclosure Requitements) Regulations, 2015, read with SEBI Circular No +
CIR/CFD/FAC/62/2016 dated 05 July, 2016.

The accompanying statement. is the responsibility of the Resolution Professional and . has been
appreoved by him which has been conferred upon him in terms of the provisions of Section 17 of the
Insolvency and Bankruptey Code, 2016 (1BC). Our responsibilityis to express opinion on these financial
statements based on our review.

We-conducted our review in accordance with the Standard generally'accepted in India. This standard
requires that we plan and perform the review to obtain moderate assurance as to whether the
financial statements are free of material misstatement. A review is limited primarily to inquiries of
Company personnel as well as Resolution Professional and analytical procedures applied to finandial
dataand thus provide less assurance than an.audit. We have not performed an audit and accordingly,
we do not expressan audit opinion.

Based on aur review conducted as above, nothing has come to our attention that causes us to belisve
that the accbmpanying statement of unaudited consolidated financial results prepared in‘accordance
with recognition and measurement principles laid down in applicable Indian Accounting Standards
{Ind AS) prescribed under Section 133 of the Comparies Act, 2013, read with relevant Rules issued
thereunder and other récognized accounting practices-and policies has not disclesed the information
required to be disclosed in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure
Requirements) Regulations, 2015, read with SEBI Circular No CIR/CFD/FAC/62/2016 dated 5 July 2016
incliiding the manner in which it is to be disclosed, or that it contains any material misstatement,

Attention is invited to the following:-

3. Note 4a to the standalone financial results which states that the Net Worth of the Company has
completely eroded. This hasssignificantly affected the going concern assumption of the Cormpany.
A CDR package was approved by the Lending Banks (JLF} which was comirunicated to the
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' Company vide letter of approval dated 6% May 2015 and cut off date (COD) for COR proposal was
1 July 2014.The company could not generate sufficient surplus and the loans were categorized
as NPA. The State Bank of indig, in its Capacity as financial creditor, then filed a petition under
the Insolvency and Bankruptcy Code, 2016 {IBC) with The Hon'ble National Company Law
Tribunal (NCLT), Kolkata Bench. On 13 March, 2019, the NCLT vide its ‘order of even date, has
admitted the Corporate insolvency Resolution Process {CIRP) in respect of the Company and
appoitited Mr. Kshitiz Chhawchharia; as the Interim Resolution Professional (IRP) in terms of the
IBC. Further, the Committee of Creditors (COC) in its meeting held on 11 April, 2019 have *
approved the appointment of Mr. Kshitiz Chhawchharia as Resolution Professional (RP). The time )
allowed for resolution process was initially for 180 days from the date of admission, which have
further been extended for a period of 90 days by NCLT vide its order dated 6™ September, 2019
The NCLT order also provide fora moratorium with effect from 13 March, 2019till the completion
of the CIRP process or until the approval of the resolution plan under section 31{1) oran order
for liquidation of the Company under Section 33 is made, whichever is made earlier. CIRP is
ongoing and is yet to be completed. Under a CIRP, a resolution plan needs to be prepared and
approved by the Committee of Creditors (COC). The resolution plan which would be approved by
the COC will need to be further approved by the NCLT to keep the“Compahy as a going concern,
Currently the resolution process is on, hence the financial statements of the Company are
continued to be prepared on the going concern basis and no impairment loss has. béen
recognized., ‘

b.  Note 4b to the consolidated financial results which states that the Company have not made any
' provision for Gratuity and Leave Encashment in line with IND-AS-19 which has resulted in
understatement of foss for the Guarter to that extent. Further, no actuarial valuation was made

- for Gratuity and Leave Encashment.

¢ Notedc to the consolidated financial results as per which during the guarter, the :Company did
not charge interest on its debt, as the majority of the Financial Institutions, Corporate depositors
and Banks had stopped charging interest on its debt (being categorised-as NPA) due from the
Company. The results of this quarter ended 30 September, 2019:accordingly did not reflect any

_provision of interest in respect of such lenders. The impact of the same could not be determined
in the absence of necessary documentary evidences, these have resulted in understatement of
loss for the quarter to that extent.

d.  Notedd to the consolidated financial resulfs in relation to Corborate Guarantee provided by the
Company against loari availed by one of the subsidiaries of INR 26,458.38 lacs {excluding interest)
invoked by consortium of Banks due ts non payment by that subsidiary and the Consortium has
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lodged claim with the Resolution Professional during last financial year amounting to INR
31,953.00 lacs which is yet to be settled till date,

Our opinion is modified in respect of above matters.

Attention is drawn to-

@ Note 5 to the consolidated. financial results in relation to excess payment of INR 84 lacs as

) managerial remuneration to'the Chairman and Managing Director for the financial year(s) 2012-

13:and 2013-14. The Company had sought approval from the concerned authorities, viz Ministry

of Corporate Affairs, for waiver in respect of recovery of the aforesaid excess amount from the

Chairman and Managing Director, which was rejected by Mihistry of Corporate Affairs. The

Company have adjusted INR 24.29 Jacs against his dues till March’19 and the balance amount of

INR 59.71 lacs is yet to be recovered. As per the decision of COC taken at their meeting held on

20 July, 2019 payment to Chairman and Managing Director is pending for approval by’ the €OC

“members, herce no adjustment towards above excess payment durirfg quarter ended 30

September, 2019 was made. In terms of clause (f) of sub-section (1).of Section 28 ofthe IBC, priotr

approval of the members of the Committee of Creditors (COC) is required for undertaking any
related party transactions.

b.  Note 6 of the consolidated financial results where as part of the CIRP, creditors of the Company
were called upon to submit their claims to the Interim Resolution Professional {IRP)-as on 13
Mareh, 2019 and later on to Resolution Professional (RP). Claims submitted by financial and
operational creditors are being verified and admitted by the RP. in some instances, the amount
of claim admitted by the RP is differing from the amount reflecting in the books of accounts of
the Company. Pending final outcome of the CIRP process no adjustments has been made in the
books for the differential amountin the claims admitted. Hence, consequential impact, if any, on

 the financial results is not currently asceftainable.

¢ Theconsolidated Ind AS financial statement was prepared including 2 subsidiaries and 1 associate
company whose financial statements duly reviewed by their auditors were not available. The
same was incorporated based on the figures as provided by the Company. The consolidated
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financial statement includes total revenue of INR Nil for the 2 subsidiaries and foss of INR 23.53
lakhs for the said associate company.

Our-opinion is not qualified in respect of above matters.

For S GUHA & ASSOCIATES
Chartered Accountants .
Firm Registration Number: 322493¢ "

( j&u‘w b ‘s‘{h‘%l‘

Sourabh Mitra

Partner

Membership Number: 308743
UDIN: 19308743AAAA)IAT37

Place: Kolkata
Date: 14.11.2019
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