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ICRA’s baseline forecasts B o

Macro Outlook

EXTERNAL
INFLATION REPO RATE FISCAL DEFICIT ACCOUNT
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Real Growth FY2023:
7.2%

Another rate hike appears FY2023 Budget Estimate Current Account Deficit

likely in the Dec 2022 MPC to be overshot by less FY2023:
review, the quantum of than ~INR 1.0 trillion; USD 110 -115 bn
Nominal Growth FY2023: which will be influenced by Fiscal Deficit/GDP (3.2% of GDP)
15.0% the CPI inflation data for foreseen at ~6.4-6.5%
Oct 2022, and GDP growth
for Q2 FY2023

Source: ICRA Research
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Near-term outlook for economic activity remains uneven

External demand is expected to
be cautious following the
ongoing geopolitical tensions
and aggressive Monetary Policy
tightening by some major
advanced economy Central
Banks, which could weigh on
merchandise and services
exports

Source: ICRA Research

The elevated domestic
inflation is expected to strain
household budgets and
compress discretionary
consumption, particularly in the
low-to-middle income
segments

The consumption of contact-
intensive services is likely to be
prioritised, boosting the output

in such sectors while
simultaneously constraining the

demand for consumer goods

However, a section of the
households is likely to have
better income visibility now,
compared to the last two years,
which is likely to boost their
overall consumption levels
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Ratings: Business Environment

B o
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issuances

* Source: Bloomberg

Growth of 4% YoY* in Q2 FY2023 due to rising
yields, cheaper bank credit

Spurt in debt issuances by banks, tepid growth
in NBFCs, de-growth in corporate sector

CP issuances grew 18% [QoQ]

Securitisation volumes continued to rebound
aided by growth in NBFC disbursements and
previous year low base due to the pandemic
Rated volumes also grew strongly in Q2

Bank

Credit

Ratings

market

Strong credit offtake in Q2 FY2023 across
segments specifically NBFCs
High global rates and high bond yields coupled
with the likelihood of the latter going up
further supported the above

Industry rating demand grew in Q2 FY2023,
although the impact of a weak Q1 for the bond
market continued to bear down on overall H1
rating market performance
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Strong growth across businesses @ ICRA

i ‘ Revenue ! 2‘ Profit before Tax
18% 48% 28%
46.6% LEIZLY
98.6 37.6% ,
82.7 :

Q2 FY22 Q2 FY23 H1 FY22 H1 FY23 Q2 FY22 Q2 FY23 H1FY22 H1FY23

Profit after Tax

= Revenue growth supported by sustained traction in the ratings
business, and expanding scale in the Analytics business, particularly
in the Knowledge Services Space

37.7%
29.5%

= Controlled cost increase, coupled with strong revenue growth,
contributed to margin improvement

Q2 FY22 Q2 FY23 H1 FY22 H1 FY23
Margins in bold, in white boxes. All numbers except margins in INR crore 7
Profit before Tax Margin = Profit before Tax/Revenue; Profit after Tax Margin = Profit after Tax/Revenue www.icra.in




Segmental Performance: H1 FY23 B

7
g’////; Segment Revenue: INR 191.4 crore Segment Results: INR 64.2 crore

&

M Rating, research and other services Knowledge Services Market services M Consulting services

= |CRA Ratings showed robust growth driven by bank loan and structured finance ratings

= Analytics business performance supported by growth in Knowledge services, driven by the expansion of ESG analytical support as well as growth
in other value-added financial services segments. The segment also benefited positively from the forex movement

= Launch of new products and product updates in the analytics subsidiary aided domestic market in the current year

Segment Revenue and Segment Results are before inter-segment consolidation adjustments
www.icra.in
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Highlights of the quarter ICRA

1 ‘ Webinars & Events 2 ‘Research published 3 ICRA in the media

1) icr: BETPrime
(A) e INDIAN AUTO : Exports of cut and polished diamonds likely to fall

INDIAN MICROFINANCE COMPONENT INDUSTRY IJY 10% in FY23: Icra
SECTOR e e

Industry witnessing turnaround; healthy Demand for auto components to

portfolio growth and improved o = 5
profitability expected in FY2023 remain stable, despite slowdown in
exports

SEPTEMBER 2022

SEPTEMBER 2022

@) rens D profitability of domestic non-ferrous
Noonrs, = : metal cos: Icra

FINANCIAL MARKETS &
BANKING UPDATE

' : 16:30 IST | Opening Remarks by Vol. 2: FY2022-23 N o
Invite you to a webinar on Shamsher Dewan, Senior Vice President and Group 3 . o1 =
Head, Corporate Ratings, ICRA Limited Corporate bond spreads to widen v V= . 4 iy rovow ) o o @
=7

further with reducing liquidity < = = Septomber 26, 2022 64800 £m
surpluses h

Global Pharmaceutical Industry

Moopys cpy | Raends ’ " & ICRA keeps 7.2% GDP forecast
O

INVESTORS SERVICE N : - : -
14001 | pening Remaris by . for FY23, cites revival in services

Vikas Halan, Associate Managing Director, Corporate Finance Group, \

Invite you to a webinar on MeasliestonSenke i Cting revival in contact-intensive services and a pick=upin

X 7\ b : govemment and private expenditure, rating agency ICRAOn
India’s Steel Sector: (& I\ FCOHOMIC OTTLOOK N2 : Wednesday retained its previous growth forecast of 7.2 per cent for
Is the Cycle Turning for Steelmakers? % . : the current fiscal. Growth is expected to pick up to pre-(ovid levels
_ e \ Y2035, servicessecto o lead ndi's g : onthe back of pent-up demand, even though on an annualised

I:dra’s stef!hsec:(qrr:s atan |nflect||9n pon:tllgwgn ] Sconomic prowth n Y2023 E . basts, the absolute numbers will be faling from Q1{13.5 percent) toa

the current hawkish monetary policy and slowing - : .

economic growth : ) AUGUST 2022 : much lowerlevelin (2. m

www.icra.in
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All information contained herein has been obtained by ICRA from sources believed by it to be accurate and reliable. Although reasonable care has
been taken to ensure that the information herein is true, such information is provided 'as is' without any warranty of any kind, and ICRA in particular,
makes no representation or warranty, express or implied, as to the accuracy, timeliness or completeness of any such information. Also, ICRA or any of
its group companies, while publishing or otherwise disseminating other reports may have presented data, analyses and/or opinions that may be
inconsistent with the data, analyses and/or opinions in this publication. All information contained herein must be construed solely as statements of
opinion, and ICRA shall not be liable for any losses incurred by users from any use of this publication or its contents.
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