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Increased order flows boost road
infra players' earnings estimate

Analysts expecta much
better performancein
second half of FY21

ULVAL JAUHARI
New Delhi, 22 September

oad infrastructure players are in
R the spotlight with improving order

flows, better labour availability,
and construction activities gaining pace
as the monsoon season comes to an end.
For toll road operators, the improving
traffic, too, bodes well. Overall, analysts
expect amuch better second half of FY21
after a significant impact from the
lockdown during the first half.

Alok Deora of YES Securrities says there
is a significant improvement in the out-
look each passing day with improving
labour availability (70-80 per cent now);
toll collections, too, have improved to
about 80 per cent (of pre-Covid levels). As
Deoraexpects further improvement after
the end of monsoon, the second half is
likely to take care of weakness witnessed
in the first half to an extent. The second
half always remains key for infrastructure
firms and significantly better than the first
half in terms of order flows, execution,
and receivables. The better second half
performance and rising order flows
should lead to FY22 earnings estimates
getting upgraded, too, and hence, the
current estimates reflecting pressure on
forward earnings for some players is not
aconcern, say analysts.

The news flow on order receipts is
already encouraging. For instance, Dilip
Buildcon has announced receiving the
letter of acceptance (LoA) on September
9 from the National Highways Authority

oW .
VALUATIONS
STACK UP

=~

g

EPS ()

EV/Ebitda (x) PIE (x)

Company FY21E FY22E FY21E FY22E FY21E FY22E
Kalpataru Power 28.3 33.4 5.5 L9 8.5 7.2
KEC International 22.0 19.8 8.4 8.4 14.2 15.8
KNR Constructions 16.8 14.1 7.7 8.2 14.7 17.5
Larsen & Toubro 68.0 55.1 15.3 16.0 12.6 15.6
PNC Infratech 11.5 144 6.9 5.8 14.2 11.3
Dilip Buildcon 19.2 29.6 4.8 4.1 18.2 11.8

E: Estimates; EV: Enterprise value; Ebitda: Earnings before interest, tax, depreciation, and amortisation

EPS: Earnings per share; P/E: Price-to-earnings

of India (NHAI} for the hybrid annuity
model (HAM) projectin Bihar.

Analysts say both execution and
awarding activity appear to have recov-
ered faster than expected. While the
expectation was of a visible slowdown due
to the lockdown, road EPC (engineering,
procurement, and construction) com-
panies have ramped up faster on the
execution front since the phased unlock-
ing of the economy. Those at Nomura
attribute the same to liquidity infusion
measures undertaken by the Ministry of
Road Transport and Highways. The
implementation of relief measures pro-
vided liquidity support, while the order
awarding has surged. The NHAI awarding
26 projects spanning 744 km and worth

Source: Analyst reports

%31,000 crore over the April-August period
is said to be higher than the first five
months’ activity seen during the past
three financial years. Analysts expect
another 250,000 crore worth of NHAI
tenders to be awarded in three months.

Nomura is preferring Dilip Buildeon,
PNC Infratech, and KNR Constructions
which have beaten consensus estimate,
as well as Nomura’s revenue and Ebitda
estimates during Q1. Deora, on the other
hand, is preferring KNR Constructions
and PNC Infratech, and is positive on
Ashoka Buildcon.

Emkay Global, too, is including PNC
Infratech and KNR Constructions in its
top picks. Other picks of Emkay include
L&T and Kalpataru Power, looking at their

order visibility from the national
infrastructure pipeline.

PNC, which has already doubled since
March intra-day lows, remains analysts’
favourite. Recent wins-driven augmented
revenue assurance and gradually return-
ing execution efficiency are some levers
making a case for PNCtosail again on the
growth trajectory, sooner than later, say
analysts at Anand Rathi. Though working
capital may have got slightly stretched,
analysts feel the balance sheet is still in
shape to help execution efficiency return
at the earliest. The target prices of Anand
Rathi, YES Securities, and Nomura range
between 3205 and %255, indicating a
further upside of close to 60 per cent for
the stock trading at 2163 levels.

KNR Constructions had continued
with its outperformance even during the
June quarter in terms of execution by
reporting revenue growth, against a
decline expected by analysts. Factoring
in the strong Q1FY21 showing, analysts at
Motilal Oswal Financial Services had
increased their FY21 and FY22 earnings
estimates 28 and 7 per cent, respectively,
and the target price to 3295 for the stock
trading at ¥247.30.

Among others, confidence in Dilip
Buildecon has increased from a better-
than-expected June quarter performance
and rising order flows. Nomura values the
stock at 8.5x FY22 EPS and adds BOT
(build, operate, and transfer)/ HAM invest-
ments at book value to arrive at the target
price of T500 (the current price is ¥349).

For Kalpataru Power, improving bal-
ance sheet metrics and steady medium-
term visibility, along with a strong long-
term pipeline of railway and T&D orders
bodes well as the stock is trading at attrac-
tive 7.3x its FY22 earnings, according to
Emkay Research estimates.

IL&FS case: Sebi raises penalty on ICRA, CARE to ¥1 cr each

PRESS TRUST OF INDIA
New Delhi, 22 September

Markets regulator Securities and
Exchange Board of India (Sebi) on
Tuesday enhanced the penalty amount
to ¥ crore each on ICRA and CARE
Ratings in connection with lapses on their
part while assigning credit rating to non-
convertible debentures of IL&FS. The cri-
sis at diversified IL&FS, the board of
which was superseded by the govern-
ment, came to light in September 2018

and since then, the company, as
well as related entities, has come under
regulatory lens.

The regulator, in December 2019,
had imposed a fine of ¥25 lakh each
ICRA and CARE in the matter, saying
the default by IL&FS occurred because
of the “lethargic indifference and need-
less procrastination and laxity” of these
rating agencies.

Sebi examined the order passed by the
adjudicating officer (AQ) and cobserved
that the penalty levied by the AO

appeared to be erroneous and not com-
mensurate with the overall impact these
violations had on the market. In view of
the same, the competent authority
granted approval to review the AO order
and accordingly the regulator issued
show cause notices tothe rating agencies,
“calling upon the reasons why the penalty
amount should not be enhanced”.

In two separate orders on Tuesday,
Sebi said that the lapses on the side of
ICRA and CARE, while rating the secu-
rities of IL&FS and its subsidiary IL&FS

Financial Services, have resulted in real
and severe financial loss to investors.

The regulator, further, said it has
shaken the investors’ faith in the reli-
ability of credit ratings in the context
of the corporate debt market.

“Had the noticee downgraded the
ratings at the appropriate time and
thereby forewarned the investors, the
impact of the default on investors who
invested in AAA-rated instruments,
could not have been this severe,”
Sebi noted.
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For diversified, low-cost
exposure, choose ETFs

Go with those with a low expense ratio,
high trading volume on the exchanges

SANJAY KUMAR SINGH

The National Stock Exchange (NSE) had
recently announced that the assets
under management (AUM) of the
Nifty50-based exchange-traded funds
(ETFs) have touched 1 trillion. The
AUM of all ETFs (equity and debt) have
crossed 32 trillion. Fund managers say
they have witnessed rapid increase in
the number of investors in ETFs this
year. This indicates elevated interest
from retail and high networth individ-
uals (HNIs) in these products.

By taking exposure to an ETF, inves-
tors can circumvent the risk of investing
in the wrong sectors and stocks. When
the market fell towards the end of
March, many would have struggled to

gauge the impact.

“In an uncertain environment,
where it is difficult to judge which sec-
tors or stocks are going to get impacted
or emerge, it makes sense to invest in a
low-cost basket of blue-chip companies
that make up a product like the Nifty
ETE,” says Vishal Jain, head-ETFs,
Nippon Life India Asset Management.

ETFs are a good option for beginners.
“They can get exposure to a diversified
basket of stocks with a small amount of
money,” says Vishal Dhawan, chief
financial planner, PlanAhead Wealth
Advisors. Newcomers also don’t need to
decide which fund manager to go with.

The benefit of a low cost becomes
more pronounced over time. If you pay
5 basis points (bps) as expense ratio in
an ETF, over 10 years, you pay 50 bps
to the asset management company. In
the regular plan of an active fund hav-
ing an expense ratio of
2.25 per cent, you end up pay-

ing 22.5 per cent.

ETFs make it easy to build
diversified portfolios. “It’s dif-
ficult to predict which asset
class will move and when. It is
important that investors diver-
sify across asset classes. ETFs
offer a convenient way to take
exposure to different asset
classes in a simple and cost-
efficient manner,” says Jain.

Investors can use ETFs, based on
indices like the Nifty50 and the Nifty
Next 50, for large-cap exposure and a
Midcap 150-kind of index to take expo-
sure to the mid-cap segment. Those
who wish to diversify internationally
can use ETFs based on the Nasdaqg,

-
e
ME T F A
SAFE BET

ETFs: A highly cost-effective
investment option

Expense
Scheme name ratio (%)
HDFC NIFTY 50 ETF 0.05
HDFC Sensex ETF 0.05
10101 Prudential Nifty ETF 0.05
Nippon India ETF Nifty BeES 0.05
IDFC Nifty ETF 0.06
Edelweiss ETF — Nifty 50 0.07
Nippon India ETF Sensex 0.07
Tata Nifty ETF 0.07
101 Prudential Sensex ETF 0.08
Mirae Asset Nifty 50 ETF 0.08

Data is as of August 31. Table includestop 10
Nifty- and Sensex-based ETFs with the lowest
expense ratios Source: mutuaifundindia.com

Hang Seng, etc. Gold ETFs may be
considered by those who wish to hedge
their portfolios. Investors can also use
a core and satellite approach. A
large-cap ETF could make up the core
portfolio. In the satellite portfolio,
investors could have riskier productsin
anticipation of higher returns.

Take three criteria into considera-
tion while selecting an ETF.

Cost is the first. “Buy a low-
cost ETF through a discount
broker who charges a very low
or zero brokerage fee, so that
the total cost incurred on the
ETF is less than on a similar
index fund,” says Avinash
Luthria, a Securities and
YO U Exchange Board of India-regis-

tered investment advisor and

M 0 N EY founder, Fiduciaries.

N Purchase a liquid ETF. Says
Luthria: “Suppose an ETF’s net asset
value is %100. If it is illiquid, you could
end up selling it at 98 or 99. Any
advantage gained by investing in a
low-cost ETF could be lost due to poor
liquidity,” he says.

Finally, select one with a low
tracking error.

PNB

PNB GILTS LTD.
CIN : L74889DL1996PLCO77120

%B GILTS)|Read. Ofice: 5, Sansad Marg, New Delhi - 110 001
LTD

REQUEST FOR PROPOSAL

PNB Gilts Ltd, a subsidiary of Punjab National Bank, invites proposal
(RFP) for Supply, Integration, Implementation, Maintenance and

Ph: 011-23325759, 23325779, Fax No. 011-23325751, 23325763
E-Mail: pbgilts@pnbagilts.com, Website: www.pnbgilts.com

Management of Integrated Treasury Management Solution. RFP
containing details like eligibility criteria, scope of work etc. is available at
the Company's website www.pnbgilts.com under “Tender” section on the

GRAUER & WEIL {INDIA) LTD.

yd We : Growel Corporate, Akurli Road, Kandivli - East, Mumbai - 400101.
N Tel. : 022-66993000, Fax : 022 - 66993010, email : secretarial@growel.com

Waebsite : www.growel.com CIN : L74999MH1957PLC010975

NOTICE
Corrigendum to the Annual Report of the Company for FY 201920
FOR ATTENTION OF SHAREHOLDERS OF GRAUER & WEIL (INDIA) LTD.
The shareholders of the Company are hereby Informed that there are
certain inadvertent printing and typographical etrors in the figures of
'Segment Assets’ under the table 'Segment Reporting' of Consolidated
Annual Accounts, on page no. 147 of the 62™ Annual Report of the

Company for the financial year ended March 31, 2020.

The corrected Annual Report for the financial year 2019-20 along with
Notice of the AGM are available on the website of the Company at
https://growel.com/subpage/annual-report and is being sent through
electronic mode to those Members, whom the Notice of the Annual
General Meeting has been sent and whose e-mail addresses are
registered with the Company / Registrar and Transfer Agent /
Depository Participants.

Except, for the aforesaid comrections of printing and typographical errors
in the ‘Segment Assets’ there is no other change in the published
Annual Report for the FY 2019-20.

The inconvenience caused in this regard, is highly regretted.

Date: 22-09-2020 For Grauer & Weil (India) Ltd.
Place: Mumbal Sdi-

Nirajkumar More

Managing Director (DIN : 00113191)

home page. The last date for submission of bid in prescribed mode is 26th

Octaber, 2020 S.m.). For PNE Glits Limited
8d/-

(Seema Misra)

Sr. Executlve Vice President

Place: New Delhi

Date: 22nd September 2020

PUBLIC NOTICE

Shri.Mahendra Gunshi Gada a Member of Jai Hari Co-operative
Housing Society Limited having address at A Building, B Wing,
Forjett Street, Mumbai : 400026 and holding Flat No.009 in the
building of the Socioety, died on 09/07/2013 without making any
nomination.

My client Smt.Ramila Mahendra Gada, wife of the said deceased
member hereby invites claims or objections from the heir or heirs
or other claimants/ objector or objectors to the transfer of the said
shares and interest of the deceased member in the capital/ property
of the society within a period of 7 (seven) days from the publication
of this notice, with copies of such documents and other proofs in
support of his/her/their claims/ objections for transfer of shares and
interest of the deceased member in the capital/ property of the
society. If no claims/ objections are received within the period
prescribed above, the society shall be free to deal with the shares
and interest of the deceased member in the capital/ property of the
society in such manner as is provided under the bye-laws of the
society. The claims/ objections, if any, received by the society for
transfer of shares and interest of the deceased member in the
capital/ property of the society shall be dealt with in the manner
provided under the bye-laws of the society. A copy of the registered
bye-laws of the society is available for inspection by the claimants/
objectors, in the office of the society between 12.30 p.m. to 4.30
p.m. from the date of publication of the notice till the date of expiry
of its period.

Public Notice in Form XIIl of MOFA (Rule 11(9) (e))

District Deputy Registrar, Co-operative Societies, Mumbai City (4)
Bhandari Co-op.Bank building, 2 floor, P. L. Kale Guruji Marg, Dadar (West), Mumbai-400028._

No.DDR-4/Mum./ deemed conveyance/Notice/1335/2020 Date: - 11/09/2020

Application w's 11 of Maharashtra Ownership Flats
(Regulation of the Promotion of construction, Sale, Management and Transfer) Act, 1963

Public Notice

Deemed Conveyance Application No. 113 of 2020
Adarsh Co-operative Housing Society Ltd., Having address at: Plot No.205/206,TPS No.lll, Road
No.51,0ff Factory Lane; Borivali (West), Mumbai - 400 092 ---- Applicant Versus 1. M/s.Krupa
Builders A Partnership Firm, Address: Jay Vijay, Off L.T.Road, Opp.Panjabi Lane, Borivali (West),
Mumbai —400 092, 2. (a) Nilkanth Vinayak Chogle, (b) Ulhas Nilkanth Chogle, (¢) Vijay Nilkanth
Chogle, (d) Vijaya Nilkanth Chogle Address At: Plot No.205/206, TPS No.III, Road No.51, Off
Factory Lane, Borivali (West), Mumbai - 400 092, 3.Shri_Hariram Sowar Keni Plot No.205/206,
TPS No.IlL,Road No.51, Off Factory Lane, Borivali (West), Mumbai - 400 092 ---- Opponents and
those, whose interests have been vested in the said property, may submit their say at the time of
hearing at the venue mentioned above. Failure to submit any say shall be presumed that nobody has
any objection to this regard and further action will be taken accordingly. Description of the Property :

Description of the Property. :-

Dated this 23" day of September 2020 at Mumbai Plot.No (;ITS S?\I”Ey ]g““ Clainied ATea
Sd/‘ 0. 0. 0.
i 205/206 322 22 8 | TheLand bearing, Final Plot No.205/206 (New No.191)
ew NO. 0 ilage — orivali, uKa- orivall,admeasuring
Rajaram G;':"da':e New No.191 £ will Borivali, Taluka- Borivali,ad i
/29. . ic ina Soci vocate (Village - 1529.80 square meters as per Property Card and
A4/39, Shree Vijay Kunj Co-op. Housing Society Limited, Borivali ) Approved BMC Plan,Origimal Plot No.153 and CTS

Kanjur Marg (East), Mumbai : 400042

No.322,Survey No.22 Hissa No.8,0of Village - Eksar,
Taluka - Borivali, Mumbai
Suburban District,with building there on in the society
known as Adarsh CHSL, situated at Plot No.205/2086,
TPS No.lll,Road No.51,0ff Factory Lane Borivali
(West), Mumbai - 400 092.

The hearing in the above case has been fixed on Date : 12/10/2020 at 4.15 p.m. before District
Deputy Registrar, Co-operative Societies, Mumbai City (4). Bhandari Co-op.Bank building, 2nd
floor, P. L. Kale Guruji Marg, Dadar (West), Mumbai-400028.
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Sd/-
(Dr. Kishor Mande)
District Deputy Registrar, Co-operative Societies, Mumbai
City (4) Competent Authority U/s SA of the MOFA, 1963.
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