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Date: 29.05.2023

To,

The Manager

Department of Corporate Relations,
The Stock Exchange Mumbai
Phiroze Jeejecbhoy Tower,

Dalal Street

Mumbai-400001

Secrip Code: 521206

SUBJECT: Audited Financial Results (Standalone& Consolidated) for the 4"™quarter and vear ended 31"
March, 2023 pursuant to regulation 33 of SEBI (Listing _Obligations _and _Disclosure Requirements)
R

egulations, 2015.

Dear Sir,

Pursuant to provisions of Regulation 30 and 33 and other a
Exchange Board of India (Listing Obli
inform you that in the Meeting held to
on record the following:

pplicable Regulations, if any, of the Securities and
gations and Disclosure Requirements) Regulations 2015, We would like to
day, Monday, 29" May 2023 have inter —alia considered, approved and taken

1. The Standalone Audited Financial Results of Samtex Fashions Limited for the 4™
year ended 31* March, 2023 duly reviewed and reco
Auditor’s Report.

quarter and financial
mmended by the Audit Committee along with

ii. The Consolidated Audited Financial Results of Samtex
year ended 31" March, 2023 duly reviewed and
Auditor’s Report.

Further, Pursuant to the provisions of Regulation 33(3)(d) of SEBI Listing Regulations, copy of

Standalone & Consolidated Audited Financial Results of the Company along with the Audit Report and
Statement on impact of Audit Qualification are enclosed herewith;

Fashions Limited for the 4*quarter and financial
recommended by the Audit Committee along with

The Standalone and Consolidated Unaudited Financial Results are being uploaded on the Company's website

www.samtexfashions.com and the said results are also being published in the newspaper as required under the SEBI
Listing regylations.
Kindly 4 € on your records

al ‘h -

| 4

For {U hl;l ONS LIMITED
Aful Mitta
Chairman & Managing Director
(DIN-00223366)

Encl: as above

Regd. Office & Works: Khasra No 62,0 1/3 Industrial Area, Rajarampur, Sikandrabad, Bulandshahr UP 203205 IN
Delhi Office: Unit No. 137, DLF Prime Tower, F Block, Okhla Phase-1, New Delhi- 110020, Telephone No. 011-49025972

CIN : L17112UP1993PLC022479, E-mall id : samtex.compliance@gmail.com Website- www.samtexfashions.com
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SAMUEN FASUIONS LIMITED
Regd. Office & Works: Khasea No 62, 1) 1/3 Industrisl Ares, Rajarampur, Sikadrabad, Dulandshahr UI* 203205 IN
CIN: LI7LIZUPIY93PLC022479 Email: sumiex.complisncea gmail.com, Website: samiexfashions.com
STATEMENT OF STANDALONE AUDITED FINANCIAL RESULTS FORTHE QUARTER_AND YEAR ENDED JIST MARCII, 2023
PART-1 | (3. In Lakhs, exept per share data
Standalone
Particulars ‘Three Months Ended Year Ended
Audlited Unaudited | Audiled Audited Audifed
J1.0).202) 31.12.2022 | 31.03.2022 | 31.0).2023 31.03.2022
Income
1 Revenve From Operations 0 0 0 0 0
T nher Income 0 58 0 047 0 66 061
m Total Income (1+11) 0.58 0 047 0.66 0.61

v Expenses
(a) Cost of matenals consumed 0| 0 [ [) 0
{b) Purchase of Stock-in-trade 0 0 0| 0 0
(c ) Changes in Inventorics of fintshed goods, work in progress and
stock in trade 0 0 0 0 0
(d) Emplovee benefits expense 21 205 205 825 749
(¢) Finance Cost 0 0 021 004 0.6
() Depreciation and amortisation Expenses (35 52) 1304 1222 161 5216
() Other Expenses 317 498 448 17.76 16 27
Total Expenses 29.72 20.07 18.96 29.66 76.28

v Profit{ Loss) before exceptional item and tax (I111-1V) 30.30 (20.07) (18.49) (29.00) (75.67

Vi Exceptional items 0 0 0 0 0

VII_ |ProfitLoss) before tax (V-VI) 3030 (20.07) (18.49) (29.00) (75.67)
Tax Espenses
Current Tax 0 0 0 0| 0
Deferred Tax 0 0 (0.42) 0 (042)
VIl [Totsl Taz Expenses 0 0 (0.42) 0 (0.42)

IX Profiv(Loss) for the Period (VIL.VIII) 30.3 (20.07) (18.07) (29.00) (75.25)
Other Comprehensive income, net of income tax
(i) (a) ltems that will not be re<classified to the profit or loss 0 0 0.05 020 009

(b) Income Tax relating to items that will not be re-classified to
profit or loss 0 0 0 0 0
(11) (a) tems that will be re-classified 1o the profit or loss 0 0 0 0 0
(b) Income tax relating 1o items that will be re-classified fo the ou

profit or loss o] 0 0 0

X Total Other comprebensive income, nel of income tax 0 0 0.08 0.20 0.09

X1 Total Comprehensive lncome for (he period (IN+X) 30.30 (20.07) (18.02) (28.80) (75.16)
X1 Paid- up equity share capital 1490.00 1490.00 1490.00 1490.00 1490.00
X111 |Face value per Equity Share 2.00 200 200 200 200
XIV Ilnnvcm:lm Iuy:lrum Reserves as per balance sheet of (1.42940)] (1.40060)

XV __ |Earsing per share
(a) Basic 0.04 (0.0J) (0.02) (0.04) (0.10)
(b) Diluted 0.04 0.03) (0.02) (L.04) v.10)

Noles:

1 mlhulidnnluhlummmwmnmmmu\dwﬂﬂwﬂm&nmmhmmdmmofb-r«md
the Company held on 29.05.2023.

2 mmummhmmwnuwmumummmsmnmzms(tnusmummmww«
Section 131 of the Companies Act, 2013 and other recognized accounting practices and policies to the extend applicable.

3 mwduummmmwmumunmhmornumummmwuwywnuﬁmsupm
the third quanier of the current financial year.

Fl muVa.ummmmmmmmﬂuumumwuupm-mmwslr‘ ber, 2022 for
Mmhmumum*, i has been calculated as per methods prescribed by Schedule 2 of the C
mwvmvﬂudmuﬂvmum.mmmhnﬂiﬂﬁuﬂdnﬂhﬁtqmﬁtﬂumzon 'S

5 mmuuummmw,-wm.»mnmmunm'; 5]

6 The Results can also be viewed at our website www samiexfashions. com and on the website of BSE where the Comparf's shares are n/

Place: New Delbl Atul Mitta)
Date: 29.05.202) Chairman & Managing Director
L DIN: 00223366

Regd. Office & Works: Khasra No 62,D 1/3 Industrial Area, Rajarampur, Sikandrabad, Bulandshahr UP 203205 IN
Defhi Office: Unit No. 137, DLF Prime Tower, F Block, Okhla Phase-1, New Delhi- 110020, Telephone No. 011-49025972
CIN : L17112UP1993P1C022479, E-mail Id : mplian ail.com, Website- www.samtexfashions.com
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Samtex Fashions Limited CIN- LI71 1207
- 12UP199

Cash flow statement for the year ended 31st March 2023 JPLCO22479

(In Lacs)

Particulars Year ended Year ended
March 31, 2023 March 31, 2022
A. Cash flow from operating activitics
:l:lit for ::; ;.nr (28.99) 75.67)
Income tax expense
Amounts Charged directly to Other Comprehensive Income 0.2 0.09
Depreciation and amortisation 361 52.16
Loss/(Gain) on disposal of property, plant and equipment 0 0
Interest income recognised in profit or loss (0.66) (061)
Finance cost recognised in profit or Joss 0.04 0.36
Movements in working capital:
(Increase) /decrease in trade and other receivables 32.04 25.1
(Increase) /decrease in other financial assets (0.34) (0.42)
(Increase) /decrease in other current assets (2.90) (1.65)
(Increase) /decrease in other non-current assets 0 0
(Increase) /decrease in invenlories 0 0
Increase/ (decrease) in trade payables (2.93) (2.20)
Increase/ (decrease) in provisions 0 0
Increase/ (decrease) in other curreat liabilities (0.05) (0.34)
Cash generated (rom operations 0.02 (3.1%)
Income taxes paid (net of refund, if any) 0.07 0.06/
Net cash penerated from operations (0.05) (3.24)
B. Cash Mow from investing activities
Proceeds from disposal of property, plant and equipment 0 0
Interest received 0.66 0.61
(Increase) /decrease in other bank balances (0.25) (0.13)
Net cash geaerated from /(used In) Investing activities 0.41 0.48
C. Cash flow from financing sctivities
Net Increase /(Decreasc) in long term borrowing 0 2.96
Net Increase ADecrease) in short term borrowing 0 0
serest Pid (0.04) (0.36)
Net cash used In financing activities (L] 360
Net change in cash and cash equivalents 032 (0.16)
- nSH/0
Cash and cash cquivaleats as at the inning of the Year 1.84 17 q—}ﬁ &
- b~ 3 .
Cash and cash equivalents 3 &t the end of the Year 1.86 1.5 = 3\
Reconclliation of Cash and cash equivalents with the Balunce Sheel:
Cash and cash equivalents|Refer Note 10] 1.86 154
R S
|

B
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SAMTEN FASHIONS LIMIITED
Regd. Office & Works: Khasra No 62, D 1/3 Industrinl Aren, Rajarampur, Sikadrabad, Bulandshahr UP 203205 IN
CIN: L17112UP1993PLC022479 Email: samfex.complinnce@gmall.com, Website: www.samtexfashions.com
STATEMENT OF ASSETS AND LIAMLITIES FOIUTIE YEAR ENDED JIST MARCIH, 2023
Standalone
Sr. PARTICULARS 31.03.202) 31.03.2022
Audited Audited
A ASSETS
(1) Non Current Assels
a) Property Plant & Equipments 270.16 213.77
b) Capital Works in Progress 0 0
<) Intangible Asscts 0 o
d) Financial Assets
i) Investments 150.01 150 01
ii) Trade Receivables 639.04 671.08
1ii) Others 7.42 7.42
¢) Non Current Tax Assets 132.28 13227
) Other Non Current Assets 118.63 118.68
Total- Non-Current Assels| 1317.59 1353.23
(2) Current Assets
a) Inventories 25.32 25.32
b) Financial Assets
i) Trade Receivables 0 0
i) Cash and Cash Equivalents 1.86 154
iii) Other Bank Balances 10.46 10.21
iv) Other Financial Assets 137 104
c) Current Tax Assets (Net) 26.56 2649
d) Other Current Assets 88.26 8537
Total-Current Assets 153.8) 149.97
TOTAL ASSETS 1471.42 1503.2
B EQUITY AND LIABILITIES
Equity
1) Equity Share Capital 1491.80 1491.80
b) Other Equity (1,429.40) (1,400.60)
TOTAL EQUITY 62.40 91.20
Liabilities
Non Curreat Lisbilities
a) Financial Lisbilities
i) Borrowings 630.56 630.56
b) Deferred Tax Lisbilities (Net) 0 0
¢) Other Non Current Liabilities 0 0
d) Provisions 15 84 1584
Total- Non-Current Liabilities 646.4 646.40
Current Liabilitics
a) Financial Liabilitics
i) Trade Paysbles 761 61 764.56
ji) Other Financial Liabilitics 0
b) Other Current Lisbilities 099 L4
c) Provisions 0 0
Current Tax Liability
Totsl Current Lisbilities 76262 ]
TOTAL EQUITY AND LIABILITIES un 1503.2
/% §
S [
:&_1 Ty &2
2 "'4'
(&)

' Regd. Office & Works: Khasra No 62,D 1/3 Industrial Area, Rajarampur, sikandrabad, Bulandshahr UP 203205 IN
Delhl Office: Unit No. 137, DLF Prime Tower, F Block, Okhla Phase-1, New Delhi- 110020, Telephone No. 011-49025972

CIN : L17112UP1993PLC022479, E-mall Id : samtex.compliance@gmail.com, Website- www.samtextashions.com
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KAPIL KUMAR AND CO. 3R% FLOOR, SRK MALL,
CHARTERED ACCOUNTANTS 14 MALL ROAD, AMRITSAR.

INDEPENDENT AUDITOR’S REPORT
To
The Board of Directors of
Samtex Fashlons Limited.
Report on the Audit of the Standalone Financial Results
Qualified Opinion

We have audited the accompanying statement of Standalone financial results of
Samtex Fashions Ltd (“the Company”), for the quarter and year ended March 31,2023,
attached herewith, being submitted by the Company pursuant to the Requirement of
Regulations 33 of the SEBI (Listing Obligation and Disclosure Requirements)
Regulations, 2015, as amended (“Listing Regulations”)
In our opinion and to the best of our information and according to the explanations
given to us, except for the effects of matters described in the ‘Basis of Qualified
Opinion’ and ‘Emphasis of Matter’ section of our report, the aforesaid statements:

I. are presented in accordance with the requirements of the Listing Regulations in

this Regard, and

I. give a true and fair view in conformity Indian Accounting Standard and other
‘accounting principles generally accepted in India, of the loss, the total
comprehensive income, and other financial information of the Company for the
quarter and year ended March 31, 2023,

Basis for Qualified Opinion
We conducted our audit In accordance with the Standards on Auditing (SAs) specified

under section 143(10) of the Companles Act, 2013, as amended (“the Act”). Our
responsibilities under those Standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Results section of our report. We are
independent of the Company in accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India (ICAl) together with the ethical
requirements that are relevant to our audit of the financial statements under the
provisions of the Act and the Rules there under, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We
believe that the audit evidence obtained by us Is sufficient and appropriate to provide

a basis for our opinion.

3" Floor, SRK Mall, (0) 0183-5003430
14 Mall Road, Amritsar (M) +91-9814050419 kapilaggarwalca@yahoo.com
Pin Code- 143001 (M) +91-9779900419 —
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30 FLOOR, SRK MALL,

KAPIL KUMAR AND CO.
CHARTERED ACCOUNTANTS 14 MALL ROAD, AMRITSAR.

i. Originally the plant of the company was setup at NSEZ, Nolda which was later on
shifted outside NSEZ during the FY 2017-18 and in march 2019 the company
further changed Its business premises (rented) to Plot no 163, Udyog Vihar,
Greater Noida, UP- 201308 and since then no manufacturing actlvity has been
carried on. However, we have not been provided with the copy of rent agreement
to verify the term & conditions mentloned there In. As per the information
furnished to us the company has further entered into a rent agreement in the
month of January 2021 to shift Its business premises to D1/3, Industrial Area, Vill-
Rajarampur, Sikandrabad, Bulandshahar UP-203205 however till date the
company Is unable to shift its assets and business operations to new premises.
We have not been provided with the copy of rent agreement to verify the term &
conditions mentioned there in. The Company is required to determine
impairment in respect of fixed assets, However the Company has not done
impairment testing. In the absence of any working for impairment of the fixed
assets as per Ind AS 36, the impact of impairment, if any on the financial
statements is not ascertainable. The depreciation has been recognized based on
of useful life and residual value estimated by the management, however in
absence of necessary evidence of same we are unable to comment on the
possible impact arising out of the said matter.

ji. Balance of debtors are outstanding from long period and are subject to

confirmation and consequential effect if any on the financial statements remains

uncertain. The trade receivables of the company could not be verified as the
confirmation of balances have not been provided and made available to us. Trade
receivables amounting to Rs 639.04 lacs which are long overdue and not provided
for. Allowance for expected credit loss have not been recognized on these
financial assets. The company has neither carried out impairment exercises of

Trade Recelvables nor provided for the same and recognized the same as non-

current assets since long outstanding. In the absence of recovery and

confirmation from the party, we are unable to comment on the recoverability and
consequential impact of reconciliation and adjustment arising there from In the
results, if any, Is not ascertalnable,

jli. The company has not followed the treatment for recognition and re
measurement of employee benefit costs as detailed in the Ind As 19.

(0) 0183-5003430

3% Floor, SRK Mall, )
14 M'“ Road' Amrltsaf (M) +91-9814050419 kaplla arwalca ahoo.com
Pin Code- 143001 (M) +91-9779900419 kapllkumarcoas mall.co
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3"0 FLOOR, SRK MALL,

KAPILKUMAR AND CO.
14 MALL ROAD, AMRITSAR.

CHARTERED ACCOUNTANTS

Material Uncertainty Related to Golng Concern
The company has accumulated losses and net worth of the company is

continuously eroding. The company has Incurred a net loss during the current and
previous year{s) and the current liabllitles exceeds its current assets, Moreover,
no business activity has been undertaken throughout the year and earlier years.
These conditions Indicate the existence of a material uncertainty that may cast
significant doubt about the company’s abllity to continue as a going concern.
However, the financial statements of the company have been prepared on agoing
concern basis.
These conditions indicate the existence of a material
significant doubt on the company’s ability to continue as going concern and
therefore the company may be unable to realize its assets and discharge its
liabilities in the normal course of business. As a result of ongoing matters, we are
unzble to determine as to whether any adjustment that would have been
necessary and required to be made in respect of trade receivable, trade payables,
borrowings, current liabilities, loans and advances and contingent liabilities as at
31st March, 2023 and in respect of the corresponding possible impact of such
items and associated elements on the statement for the year ended on that date,
should the group be unable to continue asa going concern. The ultimate outcome
of these matters is at present not ascertainable. Accordingly, we are unable to
comment on the consequential impact. if any, on the accompanying consolidated
financial statements. However, the financial statements of the group have been

prepared on a going concern basis.

uncertainty that may cast

(0) 0183-5003430

3 Floor, SRK Mall,
14 Mall Road, Amritsar (M) +91-9814050419 kapllaggarwalca@yahoo.co
Pin Code- 143001 (M) +91-9779900419
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3"0 FLOOR, SRK MALL,

KAPIL KUMAR AND CO.
CHARTERED ACCOUNTANTS 14 MALL ROAD, AMRITSAR,

Emphasis of Matter

The company had already given a corporate guarantee for an amount of Rs 807.46
crores against secured loans taken by its wholly owned subsidiary, namely M/s SSA
International Limited, which has been classified as nonperforming assets by the
banks. The company has also received the notice u/s 13(2) of the SARFAESI Act 2002
from consortium of banks for revocation of its corporate guarantee. The
consortium bankers have filed a petition against the holding company and its
subsidiary M/s SSA International Limited regarding recovery of the outstanding
dues, before the Debt Restructuring Tribunal-ll, Delhi, and the company has
received an intimation vide O.A 530/18 dated 24/05/2018. Further, IDBI Bank has
declared the main borrower (M/s SSA International Ltd), its directors and
Guarantors (including M/s Samtex Fashions Ltd) as willful defaulters in terms with
RBI Guidelines. The updated details of proceedings against the company and its
subsidiary M/s SSA International Ltd has not been made available, in absence of
such details we are unable to comment on the possible impact, it any, arising out
of the said matters.
We have not been provided with sufficient, appropriate audit evidence relating
to physical verification/ availability of fixed assets and inventory. Pending
completion of such verification, we are unable to comment on the possible
impact, it any, arising out of the said matters.
The company had given loans and advances as on 31.03.2023 which are
outstanding from long time. In the absence of recovery and confirmation from
the party, we are unable to comment on the recoverability and consequential
impact of reconciliation and adjustment arising there from in the results, if any, is
not ascertainable. Moreover, we have not been provided with justification giving
said advance and sufficient, appropriate audit evidence relating to verification of
the same. Pending completion of such verification/ reconciliation, we are unable
to comment on the possible impact, it any, arising out of the said matters.
As of 31* March 2023, inventories amounting to Rs 25.31 lacs and as no business

iv.
activity has been taken out during the year and earlier years, the inventories have
not been used for a long perlod of time, the company has not provided for if any
inventory item is damaged or has become obsolete or if the selling price has
declined.

3" Floor, SRK Mall, . ( h(zigia:sigg:;:g
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3R0 FLOOR, SRK MALL,

KAPIL KUMAR AND CO.
14 MALL ROAD, AMRITSAR.

CHARTERED ACCOUNTANTS

During the year, the company has been calculating depreciation on estimation
basis for unaudited financial results upto December 2022 and for audit financial
results for year ended March 2023, the depreciation has been calculated as per
method prescribed under Schedule 2 of the Companles Act considering salvage
value of assets and varlation If any, has been accounted for In the results for

quarter ended March 2023.

v‘

eferred tax assets during the year, in
ncing evidence for taxable income in
hich these deferred tax assets

The Company continued to recognlze d

absence of probable certainty and convi

future, we are unable to ascertain the extent to W

can be utilized.

vii. The company is not regular in pay
TDS during the year. Balances of input tax credit un
not in confirmation with balances as appearing in the online portal.

viii. No internal audit report is available.

ix. We have not been provided with sufficient, appropriate audi
to classification of trade payable dues to MSME and trade payable dues other
than MSME. Pending completion of such verification/ reconciliation, we are
unable to comment on the possible impact, it any, arising out of the said matters.

x. Balance of trade payables are outstanding from long period and are subject to
confirmation and consequential effect if any on the financial statements remains
uncertain. The trade payables of the company could not be verified as the
confirmation of balances have not been provided and made available to us.

xi. Confirmation of balances of, security deposits, balances with government
authorities, bank balances, Bank FDRs have not been provided to us, we are
unable to comment on the possible impact, it any, arising out of the said matters.

wii. Asinformed to us the bank accounts of the company were put on debit freeze by

EPF department during last year and we have not been provided with detailed

explanation regarding the litigation with the EPF department. Moreover, several

litigations are ongoing with the Income Tax Department against which the
company has also deposited Rs 118.68 lacs for different financial years under
protest, however we have not been provided with details and current status of
the sald litigations. We are unable to comment on possible impact, if any arising

out of the said matter.

ments of undisputed statutory dues towards PF,
der goods and service tax are

t evidence relating

3' Floor, SRK Mall, (0) 0183-5003430
14 Mall Road, Amritsar (M) +91-9814050419 kapllaggarwalca@yahoo.com
Pin Code- 143001 (M) +91-9779900419 kapllkumarcoasr
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KAPIL KUMAR AND €O
' 3% FLOOR, SRK MALL,
CHARTERED ACCOUNTANTS 14 MALL ROAD, AMRITSALFI!'.

Our report is not modified In respect of the above matter stated.

Management's Responsibllity for the Financlal Results

The Statement has been prepared on the basls of the annual financlal statements. The
Company’s Board of Directors are responsible for preparation and presentation of the
statement that give a true and fair view of the net loss and other comprehensive
income of the Company and other financial Information in accordance with applicable
accounting standard prescribed under section 133 of the Act read with relevant rule
there under and other accoun(ing principles generally accepted in India in compliance
with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the
Act for safeguarding of the assets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that
were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the statement that
give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the statements, the Board of Directors is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters
related to going concern and using the going concern basis of accounting unless the
Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting

process.

Auditor’s Responsibllities for the Audit of the Financial Results

Our objectives are to obtaln reasonable assurance about whether the statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue
an auditor’s report that includes our opinlon. Reasonable assurance is a high level of
assurance, but Is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from

3% floor, SRK Mall, (0) 0183-5003430
14 Mall Road, Amritsar (M) +91-9814050419 kapllaggarwalca@yahoo.com
Pin Code- 143001 (M) +91-9779500419
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KAPIL KUMAR AND €O,

CHARTERED ACCOUNTANTS 14 M::Io. ;':AODR‘:;';#;\L:
’ .

fraud or error and are considered material if, individually or in the aggregate, they
could reasonably be expected to Influence the economic decisions of users taken on
the basis of the statement.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional scepticlsm throughout the audit. We also:

« |dentify and assess the risks of material misstatement of the statement, whether
due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficlent and appropriate to provide a
basis for our opinion. The risk of not detecting 2 material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

« Obtain an understanding of internal control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances, but not for
the purpose of expressing an opinion on the effectiveness of the company’s
internal control.

e Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures made by the
Board of Directors.

» Evaluate the appropriateness and reasonableness of disclosures made by the
Board of Directors in terms of the requirements specified under Regulation 33
of the Listing Regulations.

e Conclude on the appropriateness of Board of Director use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to events or conditions that may cast
significant doubt on the Company'’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention
in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to
continue as a going concern.

3" floor, SRK Mall, (0) 0183-5003430
14 Mall Road, Amritsar (M) +91-9814050419 kapllaggarwalca@
X yahoo.
Pin Code- 143001 (M) 491-9779900419 kapilkumarcoasr =
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30 FLOOR, SRK MALL,

KAPIL KUMAR AND CO. 14 MALL ROAD, AMRITSAR.

CHARTERED ACCOUNTANTS

structure and content of the statement,

« Evaluate the overall presentation, orhvin
including the disclosures, and whether the statements represent the underlying

transactions and events in a manner that achleves fair presentation.

We communicate with those charged with governance regarding, among O‘thef
matters, the planned scope and timing of the audit and significant audit findings,
including any significant deficiencies in Internal control that we identify during our
audit.

We also provide those charged with governance with a statement that we have
complied with relevant ethical requirements regarding independence, and to
communicate with them all relationships and other matters that may reasonably be
thought to bear on our independence, and where applicable, related safeguards.

Other Matter

1. The accompanying statement includes the result for the quarter ended March
31, 2023 being the balance figure between the audited figures in respect of the
full financial year ended March 31, 2023 and the published unaudited year-to-
date figures to the third quarter of the current financial year, which were subject
to a limited review t_:y us, as required under the Listing Regulation.

FOR KAPIL KUMAR & CO

MEMBERSHIP NUMBER: 538844
UDIN: 23538844BGVQUT9790
NEW DELH!

Date : 29 May,2023

3" Floor, SRK Mall,
14 Mall Road, Amritsar
Pin Code- 143001

(0) 0183-5003430
(M) +91-9814050419 kapllaggarw.

alca@®yahoo,
(M) +91-9779900419 apllkumarcoasr mo:: com

C} Scanned with OKEN Scanner



Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted along-
with Annual Audited Financial Results - (STANDALONE)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2023
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016}

Audited Figures | Adjusted Figures
I. | SL No. Particulars (as reported before | (audited figures
adjusting for after adjusting
qualifications) for
qualifications)
1 Turnover / Total income 0.66
2 Total Expenditure 29.66
3 Net Profit/(Loss) (28.80)
4 Eamnings Per Share (0.04)
Not ascertainable
5 Total Assets 1471.42
6 Total Liabilities 1409.02
7 Net Worth 50.6
8 Any other financial item(s) (as felt -
appropriate by the management)

IL | Audit Qualification (each audit qualification separately):
a. Details of Audit Qualification: As per Annexure 1
b. Type of Audit Qualification : Qualified Opinion

c. Frequency of qualification: Repetitive

d. For Audit Qualification(s) where the impact is quantified by the auditor,
Management's Views: As per Annexure 1

e. For Audit Qualification(s) where the impact is not quantified by the auditor:
(i) Management's estimation on the impact of audit qualification: As per Annexure 1

(ii) If management is unable to estimate the impact, reasons for the same: As per Annexure 1

(iii) Auditors' Comments on (i) or (ii) above:
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Annexure 1

1. Impact is not quantified by Auditor

i) Audit Qualification

Balance of debtors are outstanding from |
on the financial statements remains uncertain.
confirmation of balances have not been provi

ong period and are subject to confirmation and consequential e_ffect if any
rtain. The trade receivables of the company could not be venﬁ.ed as the
ded and made available to us. Trade receivables amounting to Rs
639.04 lacs which are long overdue and not provided for. A.llownnce' for expt.:cted‘ credit loss t.na;/se :gtﬁ::r;
recognized on these financial assets. The company has neither carried out lmpgmnelnt ex::;z: s o e
Receivables nor provided for the same and recognized the same as non-current assets since long outstanding.

are unable to comment on the recoverability and

absence of recovery and confirmation from the party, we . i . '
consequential impact of reconciliation and adjustment arising there from in the results, if any, is not ascertainable.

Management View o .
The Management is trying to recover the debts hence no provision 1s required to be made.
Auditors Comment
Quantification is not possi
management.

ble at present based on the information and explanation provided by the

ii) Audit Qualification

Originally the plant of the company was setup at NSEZ, Noida which was later on shifted outside NSEZ during the
FY 2017-18 and in march 2019 the company further changed its business premises (rented) to Plot no 163, Udyog
Vihar, Greater Noida, UP- 201308 and since then no manufacturing activity has been carried on. However, we have
not been provided with the copy of rent agreement to verify the term & conditions mentioned there in. As per the
information furnished to us the company has further entered into a rent agreement in the month of January
2021 to shift its business premises to D1/3, Industrial Area, Vill-Rajarampur, Sikandrabad, Bulandshahar
UP-203205 however till date the company is unable to shift its assets and business operations to new premises. We
have not been provided with the copy of rent agreement to verify the term & conditions mentioned there in.The
Company is required to determine impairment in respect of fixed assets, However the Company has not done
impairment testing. In the absence of any working for impairment of the fixed assets as per Ind AS 36, the impact
of impairment, if any on the financial statements is not ascertainable. The depreciation has been recognized based
on of useful life and residual value estimated by the management, however in absence of necessary evidence of
same we are unable to comment on the possible impact arising out of the said matter.

Management View
As per management opinion the impairment testing of PPE requires hiring of independent professional firm to

fascer.tain the cqndition of PPE, however due to delayed availability of information and financial resources the
impairment testing process could not be undertaken.

Auditors Comment

Quantification is not possible at present b i i i i
N i po P ased on the information and explanation provided by the

iii) Audit Qualification

The company has not followed the treatment iti
Podari vty ent for recognition and remeasurement of employee benefit costs as

Management View

The company has not unde i i
rtaken any business activity duri
e . y during the year and moreo jori
company left the company and their dues are settled full and final over the peri::ront] E;Qt)'czf\:?:eimgl&)feefs "
g ideri is fact,
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the company has not followed the treatment for recognition and remeasurement of employee benefit costs as
detailed in the Ind AS 19.

Auditors Comment

Quantification is not possible at present based on the information and explanation provided by the
management
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A Govt. Recognised Export House %t'
4 fackion technology

SAMTEN FASHHONS Lisugrn
Regd. Office & Works: Khasra No 61, 13 Indusirial Aren, Itajarampur, Sikadrabad, Bulandshahr UP 203208 IN

CIN: LITIZUR1993PLC022479 Emall: samter.complianceds gmail.com, Welnite: samiesfashions.com
ARTEN AND YEAR ENDED 3IST MARCH, 202

STATEMENT OF CONSOLIDATED AUDITED FINANCIAL RESULTS POR T
PART-1 (Ms. In Lakhy, exept per share data)
Conwlidated
Particularn “‘Three Manihs Faded Year Ended
Awudited Unaudited Audited Audited Audited
J1.03.2023 31.12.2022 | Ji.axa0az | 31.03.202) 31.03.2022
Income & W
1 Revenue From Operations 0 0 0 0 0
n (Onher income 131 0 66 112 243 959
Total Income (1411) 1.5) 0,66, 1.12 1.6) 9.59
v Expenscs
(a) Cost of ‘matenals consumed 0 0 0 0 0
b) Purchase of Stock-in-iade 0 0 0 0 0
(c ) Changes in Javentonies of finished goods, work in progress and stock
in trade 0 0 0 0| 0
(d) Emplovee benefits exp 31 305 404 12.28] 1941
(¢) Finance Cost 003 0 0.10 008 044}
tantwimoﬁa.ndlnmliulim' P 36.21 162 49 133.04 $23 69 64997
(g) Other Expenses 548 669 814 24 51 2508
Total Expenses 44.82 17223 14532 60.56 694.92
v Profit/{Loss) before ptional item snd tax (I(I-1V) (43.29) (171.57) (144.20) (55793 64533)
V1  |Exceptional items 0 0 0 0 0
VTl |Profit/{Loss) before tax (V-VT) (43.29) (171.57). (144.20) (SST.’J[I [HS..IJI
Tax Expenses
Current Tax 0 0 0 0 0
Deferred Tax 0} 0 (0.42) 0 (042)
VIl |Total Tax Exp 0] 0 0.42)) 0 (0.42)
X Profit(Loss) for the Period (VII-VII1) {42.29) (171.57) (141.78) (557.93) (684.91)
Other Comprehensive i net of tax
(i) () Imdﬂwﬂlmhu-chmﬁod!oﬂumﬁlulw (4.7%) 602 86 2886 166
(b) Income Tax relating 1o items that will not be re-classified to
profit of loss 0 0 0
J(i1) (a) Iiems that will be re-classificd to the profit or loss 0| 0| 0 0 0|
(b) Income tax relating to items that will be re-classified to the
profil or loss 0 0 0 0 0
X Total Other comprebensive i net of income fax (4.78) 602 860 28 88 860
X1 Towal Comprebensive income for the period (IX+X) (48.07) (177.49) (135.18) ($29.07) (676.25)
X1 |Paid- up equity share capital 1490.00( 1490.00 1490.00 1490.00 149000
X111 |Face value per Equity Share 2.00] 2.00 200 200 200
XIv namtcmmwmbnkmupamdnﬂnf
) ing year (24,958 84) (442971
XV |Earning per share
(n) Basic {0.06) (0.24) 0.18) [TRIT) (0.91)
(b) Duluted (0.06) 10.24) 0.18) (W71 TXIT

Noles:

] Thtnl'amlidwwmduhnbmdulymwnulﬁlCmmiuundmnuwmdudmﬂw«mumunueﬁuoﬁhcaoml
Of Directors of the Company held on 29.05.2023.

2 This staiement has been prepared in rdance with the Compani :mmwm;mmmumummmmwm

Section 133 of the Compani Mmlsammimemmmudplmuunmwmw

Mll‘lmndalytuu-hhewbluhd)wwmﬁguu

3 'm:ﬁmofbhmmh&ﬁqﬂmhwhuﬂiwﬂﬁmmmpﬂorm

wﬂnﬁmmﬁhcmwm.

4 Duinlhﬂ’ut.ﬂll"" Company has been charging depreciation on i mwmmmunm.mnr«mu
ﬁmmmu.mnutummnnnMMummmw culated as pet methods peescribed by Schedule 2 of the Compags
mnmmnyvdudmmmwm.hhm d for audited i 1 results for quarter ending March, 2023

regrouped, wherever necessary, to confinm (o the current quarter's.

L] mrwuofmhﬂpmhlwbuﬁ
mfuﬁwmuﬂuhw&uhof BSE where the Com,

6 ﬂulaﬂhmll»kvkﬂdﬂﬂnﬁdhm
www bseindia com
Place: New Delhl

‘Dll!: 29.05.2023
St ) . — - Orr£ - —

Regd. Office & Works: Khasra No 62,0 1/3 Industrial Area, Rajarampur, sikandrabad, Bulandshahr UP 203205 IN
Delhi Office: Unit No. 137, DLF Prime Tower, F Block, Okhla Phase-1, New Delhi- 110020, Telephone No. 011-49025972

CIN : L17112UP1993PLCO22479, E-mail id : 53 mpli mail.com, Website- www.samtexfashions.com

—
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EEEEEN  FASHIONS LIMITED e )

A Govt Recognised Export House '
[ CIN No. - LIT1HI2UP1993PLCO22479 9 Z "“‘“““9‘/

Samtes Fashions Limited
Cosolidated Cash flow statement for the year ended Yot March 2023
(In Lacy)
o esbers Year ended Year ended
March, 31 2023 March, 31 2022
A. Cash flow from operating activities
Profit for the year (557.93) (6853))
Adjustments for
Income tax expense
Amwmwumﬂc prehensive | 2886 B.66
Deprociation and amortisation __523.69 649.97
LossAGain) on disposal of property, plant and equipment 0 0
Interest income recognisad in profit o loss (263) (2.55)
Finance cost recognised in profit or loss 0.08 0.46
Capital Investment Subsidy 0 (O.IS_!r
Net unrealised exchange (Gain)Loss 0 0
Net (gain)Loss recognised for denvatives 0 0
Movements in working capital:
(Increase) /decrease in trade and other receivables 2,94 22.9
(Increase) /decrease 1n other financial assets {0.72) 1.25
(Increase) /decrease in other current assels (2.95) (241
(Increase) /decrease in other non-current assets 0 0
(Increase) /decrease in inventones 0 0
Increase/ (decrease) in trade payables (225) (2.713)
Increase/ (decrease) in current tax asset/Liabilities 0 0
Increase/ (decrease) in provisions 0 0
Increase/ (decrease) in other current liabilities 0.24 (0.54)
Increase/ (decrease) in other financial liabilities 0 0
Cash generated from operations (10.67) (10.47)
Income taxes paid (net of refund, if any) 0.24 0.20
|Net cash gemerated from operations (10.91) (10.67)
B. Cash flow from lnvesting activities
Payment for property, plant and euipment 0 0
| Proceeds from disposal of property, plant and equipment 0 0
Interest received 263 2.55
(Increase) /decrease in other bank bal (0.25) (2.24)
Net cash generated from /used la) lavestiog activities 238 031
C. Cash Now from finsncing sctivities
Net Increase A Decrease) in long term borrowing 11 296
Net Increase /{ Decrease) in shon term borrowing (1.37) (1.28)
Interest Paxd (0 08), (0 46)
|Net cash used la financing activities 9.55 .22
Nel change In cash and cash equivalents 1.02 (9.14) \
(=
Cash and cash equivalents »s st the beginning of the Year 57.76/ 66.9
Cash and cash equivalents 83 at the end of the Year £8.78 £1.76
Reconcilistion of Cash and cash equivalents with the Dalsnce
—tShter i
[Cash and cash equivalents|Refer Note 10] SETH 3776
‘ Regd. Office & Works: Khasra N
: 0 62,D 1/3 Industrial Area, R
: ajarampur, Si
Delhl Office: Unit No. 137, DLF Prime Towe ' e oanarabad, Bulandshahe UP 203205 1N

r, F Block, Okhla Phase-1, N

; 1 ew Delhi- 11002

CIN : L17112UP1993PLC022479, E-mall id : samgg:.comnllanceegn‘:ail.com. Website- &:::es';ho:‘e :Io;‘011-49025972
Samtexfashions.com
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A Govt. Recognised Export Housq
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Regd, Office & Works: Khasra No 62, D 173 Industrial Area, RajJarampur, Sikadrabad, Dulandshahr UP 203205 IN
CIN: L17112UP1993PLC022479 Emall: samtex.compllance@gmall.com, Webslie: samiexfashlons.com
AUDITED CONSOLIDATED STATEMENT OF ASSETS AND LIABLITIES FOR TIE YEAW ENDED 31ST MARCIH, 2023

Regd. Office & Works: Khasra No 62,D 1/3 Industrial Area, Rajarampur, Sikandrabad, Bulandshahr UP 203205 IN

Delhi Office: Unit No, 137, DLF Prime Tower, F Block, Okhla Phase-1, New Delhl- 110020, Telephone No. 011-49025972
CIN : L17112UP1993PLC022479, E-mall id : samtex.compliance@gmail.com Website- www.samtexfashions.com

Hs. In Lakhs
Consolidated
Sr. PARTICULARS 31.03.2023 31.03.2022
Audited Audited
A ASSETS
(1) Non Current Assets
a) Property Plant & Equipments 6518.4 7042.09
b) Capital Works in Progress 170.34 170.34
¢c) Intangible Asscts 0.59 0.59
d) Financial Assets 0 0
i) Investments 0 0
ii) Trade Receivables 28502.89, 28505.83
iii) Others 366.42 366.42
¢) Non Current Tax Assets 92.53 92.53
f) Other Non Current Asscts 216.85 216.85
Total- Non-Current Assets 35868.02 36394.65
(2) Current Assets
a) Inventories 25.32 2532
b) Financial Assets
i) Trade Receivables 0 0
ii) Cash and Cash Equivalents 58.79 57.76
iii) Other Bank Balances 38.56 3831
iv) Other Financial Asscts 4.37 3.65
c) Current Tax Assets (Net) 59.73 59.49
d) Other Current Assets 282.84 279.89
Total-Current Assels 469.61 464.42
TOTAL ASSETS 36337.63 36859.07
|B EQUITY AND LIABILITIES
Equity
a) Equity Share Capital 1491.8 1491.8
b) Other Equity -24958.84 (24.429.77)
TOTAL EQUITY (23,467.04) (22,937.97)
Liabilities
Non Current Liabilities
8) Financial Liabilities
i) Borrowings 666.56 655.56
b) Deferred Tax Liabilitics (Net) 0 0
¢) Other Non Current Liabilities 0 0
d) Provisions 15.84 15.84
Total- Non-Current Liabilities 652.4 671.4
Current Liabilities
a) Financial Liabilitics
i) Borrowings 55613.17 5£614.33
ii) Trade Payables §37.16 839.4 A
iiii) Other Financial Liabilities 263345 263
b) Provisions 0
c) Current Tax Liability (Net) 0 I « (MY, |
d) Other Current Liabilities 3849 ¢
Total Current Liabilities 59122.27 591253 &‘\}/
TOTAL EQUITY AND LIABILITIES 36,337.63 36,859.07
.
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KAPIL KUMAR AND CO, 3%° FLOOR, SRK MALL,
CHARTERED ACCOUNTANTS 14 MALL ROAD, AMRITSAR.

INDEPENDENT AUDITOR’S REPORT
To
The Board of Directors of
Samtex Fashlons Limited.
Report on the Audit of the Consolldated Financlal Results

Qualified Opinlon
We have audited the accompanying Statement of Consolldated Financial Results of M/s Samtex

Fashions Ltd ("the Parent”) and Its subsldiaries (the Parent and its subsidlaries together referred to as
“the Group”) and its share of the net profit/(loss) after tax and total comprehensive income / loss of
its associates and joint ventures for the year ended 31/03/2023 (“the Statement”), being submitted
by the Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of matters described in the ‘Basis of Qualified Opinion’ and ‘Emphasis of
Matter’ section of our report, the aforesaid statements:

. Includes the results of the following entities:

i. M/s SSA International Ltd (along with its wholly owned subsidiary M/s Lina

Global INC). -
ifi. M/s Arlin Foods Ltd

Il.  are presented in accordance with the requirements of the Listing Regulations in this Regard,
and

l. give a true and fair view in conformity with the Indlan Accounting Standard 34 “Interim
Financial Reporting” (Ind AS 34”) and other accounting principles generally accepted in India,
of the loss, the total comprehensive income, and other financial information of the group for
the quarter and year ended March 31, 2023.

Basis for Qualified Opinlon
We conducted our audit In accordance with the Standards on Auditing (SAs) specified under section

143(10) of the Companles Act, 2013, as amended ("the Act”). Our responsibilities under those
Standards

are further described in the Auditor’s Responsibllities for the Audit of the Financial Results section of
our report. We are Independent of the group In accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of Indla (ICAl) together with the ethical requirements that are
relevant to our audit of the financlal statements under the provisions of the Act and the Rules there
under, and we have fulfilled our other ethical responsibliities In accordance with these requirements
and the Code of Ethics. We belleve that the audit evidence obtalned by us Is sufficient and

appropriate to provide a basls for our opinlan.

3" Floor, SRK Mall, (0) 0183-5003430
14 Mall Road, Amritsar (M) +91-9814050419 kapllaggarwalca@yahoo.com
Pin Code- 143001 (M) +91-9779900419 kapilkumarcoasr@pg
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KAPIL KUMAR AND €O. 3% FLOOR, SRK MALL,
CHARTERED ACCOUNTANTS 14 MALL ROAD, AMRITSAR,

i.  The wholly owned subsidiary M/s SSA Internatlonal Ltd has defaulted In repayment
obligations towards banking institutions.. As per the explanation and information
furnished to us, the management was not in position to estimate or calculate the interest
payable on debts due to bankers as since past many years they have not received any
account statement or other relevant documentation from the bankers. Moreover the
company is of the oplinion as per the Prudential norms on Income Recognition, Asset
Classification and Provisioning pertalning to Advances, The policy of income recognition
has to be objective and based on the record of recovery. Internationally income from non-
performing assets (NPA) Is not recognized on accrual basis but is booked as income only
when it Is actually received. Therefore, the banks should not charge and take to income
account interest on any NPA. On an account turning NPA, banks should reverse the
interest already charged and not collected by debiting Profit and Loss account, and stop
further application of interest. Correspondingly the company has not recognized the
interest expenses. However the non-recognition of interest expenses is not in accordance
with Ind AS on borrowing costs requirement. In absence of information we are not able to
comment upon Impact, if any. However, following the RBI Prudential norms on Income
Recognition, Asset Classification and Provisioning pertaining to Advances, the company
has not made provision for interest on debts due to bankers after adjudication by DRT.

ii. The wholly owned subsidiary M/s SSA international Ltd had received notice of sale of
assets situated at Samalkha, District, Panipat Haryana from IDBI Bank and further the
company has informed that it has come to their knowledge through newspaper
advertisement that the consortium member banks have executed auction of its assets at
Samalkha plant. However, in absence of ény information regarding the sale of assets i.e.
detail of assets sold by bank, value at which the said sale transaction has been
undertaken, bank wise utilization of amount received against said sale, the company has
not taken into consideration the said transaction while preparing its financial statements
as on 31.03.2023 and had the company recorded the sald transaction the value of
property plant and equipment along with depreciation charged would reduce and the
amount owed to the financial institutes would also reduced with the amount received on
account of sald auction sale. Further there would arise profit or loss on sale of assets and
taxation Implication on sald transaction which will ultimately results in Increase or
decrease In current year profit/ loss as well as accumulated losses. Further it has come to
our knowledge that similarly the consortium bankers have executed sale of assets of
directors/ guarantors mortgaged with them during the year as well as earlier years and
adjusted the amount recelved on sald auctlon sale with amount owed by the company to
the financial Institutions, however the company has not recorded the effect of such
transaction in its financial statements. We the Auditor , In our Independent capacity tried
to communicate with bankers to provide the detall of assetS In possession and the

3'“ Floor, SRK Mall, (0) 0183-5003430
14 Mall Road, Amritsar (M) +91-9814050419 kapllaggarwalca@yahoo.com
Pin Code- 143001 (M) +91-9779900419 kapllkumarcoasr@pmai [\tom
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KAPIL KUMAR AND CO. 3" FLOOR, SRK MALL,
CHARTERED ACCOUNTANTS 14 MALL ROAD, AMRITSAR.

transactions done by bankers with respect to these assets, however no response has been
recelved .Therefore, we are unable to comment on the consequential impact of
adjustment arising there from In the results, If any, Is not ascertainable.

lil.  Originally the plant of the holding company was setup at NSEZ, Noida which was later on
shifted outside NSEZ during the FY 2017-18 and In march 2019 the company further
changed its business premises to Plot no 163, Udyog Vihar, Greater Noida, UP- 201308
and since then no manufacturing activity has been carrled on. As per the Information
furnished to us the company has further entered Into a rent agreement in the month of
January 2021 to shift its business premises to D1/3, Industrial Area, Vill-Rajarampur,
Sikandrabad, Bulandshahar UP-203205 however till date the com pany is unable to shift its
assets and business operations to new premises, We have not been provided with the
copy of rent agreement to verify the term & conditions mentioned there in the group is
required to determine impairment in respect of fixed assets, However the group has not
done impairment testing. In the absence of any working for Impairment of the fixed assets
as per Ind AS 36, the impact of impairment, if any on the financial statements is not
ascertainable. The wholly owned subsidiary M/s Arlin Foods Ltd has not charged any
depreciation on its property, plant and equipment. The depreciation has been recognized
based on of useful life and residual value estimated by the management, the estimates have been
relied upon by us.

iv.  Balance of debtors are outstanding from long period and are subject to confirmation and
consequential effect if any on the financial statements remains uncertain. The trade
receivables of the company could not be verified as the confirmation of balances have not
been provided and made avallable to us. Trade receivables amounting to Rs 28,502.89
lacs which are long overdue and not provided for. Allowance for expected credit loss have
not been recognized on these financial assets. The company has neither carried out
impairment exercises of Trade Receivables nor provided for the same and recognized the
same as non-current assets since long outstanding. In the absence of recovery and
confirmation from the party, we are unable to comment on the recoverability and
consequential impact of reconciliation and adjustment arising there from In the results, if
any, Is not ascertainable.

v. The group has not followed the treatment for recognition and remeasurement of
employee benefit costs as detalled In the Ind As 19,

Material Uncertainty Related to Golng Concern
The Group has made losses during the current year and the preceding year. As a resuit of the losses,

3" Floor, SRK Mall, (0) 0183-5003430
14 Mall Road, Amritsar (M) +91-9814050419
Pin Code- 143001 (M) +91-9779900419

PRI 008241N /32
MRITSAR /S
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KAPIL KUMAR AND €O. o
CHARTERED ACCOUNTANTS 3™ FLOOR, SRK maALL,

14 MALL ROAD, AMRITSAR,

the net worth of eroup has fully
5 as at the balance sheet date,
no business activity has been undertaken
ainty about the abllity of the group to

the liquidity position of the group has been substantially affected,
eroded and group's current llabllities exceeded Its current asset
adversely affecting the operations of the group., Moreover,
throughout the year, Indicating the existence of uncert
continue as a going concern.

These conditions indicate the existence of a materlal uncertalnty that may cast significant doubt on
the group's abllity to continue as golng concern and therefore the group may be unable to realize its
assets and discharge Its llabllities In the normal course of business. As a result of ongoing matters, we
are unable to determine as to whether any adjustment that would have been necessary and required
to be made In respect of trade recelvable, trade payables, borrowings, current liabilities, loans and
advances and contingent liabilitles as at 31st March, 2023 and in respect of the corresponding
possible impact of such items and associated elements on the statement for the year ended on that
date, should the group be unable to continue as a going concern. The ultimate outcome of these
matters is at present not ascertainable. Accordingly, we are unable to comment on the consequential
impact. if any, on the accompanying consolidated financial statements. However, the financial
statements of the group have been prepared on a going concern basis.

Emphasis of Matter

The group has not under taken any business activity during the year.

The holding company had already given a corporate guarantee for an amaunt of Rs 807.46
crores against secured loans taken by its wholly owned subsidiary, namely M/s SSA
International Limited, which has been classified as nonperforming assets by the banks. The
company has also received the notice u/s 13(2) of the SARFAESI Act 2002 from consortium of
banks for revocation of its corporate guarantee. The consortium bankers have filed a
petition against the holding company and its subsidiary M/s SSA International Uimited
regarding recovery of the outstanding dues, before the Debt Restructuring Tribunal-lI,
Delhl, and the company has recelved an intimation vide 0.A 530/18 dated 24/05/2018.
Further, IDBI Bank has declared the main borrower (M/s SSA International Ltd), its
directors and Guarantors (including M/s Samtex Fashlons Ltd) as willful defaulters in terms
with RBI Guidelines and further the IDBI Bank pursuant to provisions of SARFAES! Act 2002
has taken over the possession of premises of M/s SSA International Ltd at Village Patti Kalyan
Tehsil Samalkha District Panipat, Haryana. The updated details of proceedings against the
company and Its subsidlary M/s SSA International Ltd has not been made available, in
absence of such detalls we are unable to comment on the possible impact, it any, arising
out of the said matters.

iil.  During the year, the holding company has calculated depreciation on estimation basis for
unaudited financlal results upto December 2022 and for audit financial results for year
ended March 2023 the depreclation has been calculated as per method prescribed under
Schedule 2 of Companies Act considering salvage value of assets and varlation if any, has

S
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been accounted for In the results for quarter ended March 2023,

iv.  Confirmation of balances are not avallable for loans, trade payables, security deposits,
balances with government authorities, bank balances, FOR's along with interest thereon
and bank loans as at March 31, 2023, That Is why the transactlons (if any) made by the
banks In the accounts of the company could not be reconciled In the absence of
information bank account statements of these accounts, Further, the amount of Interest
accrued on deposits with bank as per the Form 26 As has been adjusted with the amount
owed to the banking Institutlons. Moreover, there are several bank current accounts
having balances amounting to Rs 52.3G lacs as on 31,03.2023 as per books of accounts of
the subsidiary company M/s SSA International Ltd, no transactions have been made in
these accounts during the year and we have not been provided with the bank account
statements of these accounts to conflrm the balances. In absence of such details we are
unable to comment on the possible Impact, It any, arlsing out of the said matters.

v. The group had given loans and advances as on 31.03.2023, majority of which are

outstanding from long time. In the absence of recovery and confirmation from the party,

we are unable to comment on the recoverability and consequential impact of
reconciliation and adjustment arising there from In the results, if any, is not ascertainable.

Moreover, we have not been provided with justification giving said advance and sufficient,

appropriate audit evidence relating to verification of the same. Pending completion of such

verification/ reconciliation, we are unable to comment on the possible impact, it any,
arising out of the said matters. '

We have not been provided with sufficient, appropriate audit evidence relating to physical

verification/ availability of fixed assets and inventory. Pending completion of such

verification we are unable to comment on the possible impact, it any, arising out of the
said matters.

vii.  As of 31® March 2023, the holding company’s Inventory amounting to Rs 25.32 lacs and as
no business activity has been taken out during the year, the inventories have not been
used for a long period of time, the company has not provided for if any inventory item is
damaged or has become obsolete or if the selling price has declined.

viii. The group Is not regular in payments of undisputed statutory dues towards PF,VAT, TDS
during the year. Balances of input tax credit under goods and service tax are not Iin
confirmation with balances as appearing In the online portal.

ix. No internal audit report has been made available.

We have not been provided with sufficlent, appropriate audit evidence relating to

classification of trade payable dues to MSME and trade payable dues other than MSME.

Pending completion of such verlfication/ reconclliation, we are unable to comment on the

possible Impact, it any, arlsing out of the sald matters.

xl.  The holding company continued to recognize deferred tax assets up to March 31, 2023, in
absence of probable certainty and convincing evidence for taxable Income In future, we
are unable to ascertain the extent to which these deferred tax assets can be utilized.

.SO
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xil.  As informed to us the bank accounts of the holding company were put on debit freeze by
EPF department last year and we have not been provided with detailed explanation
regarding the litigation with the EPF department. Moreover, several litigations are ongoing
with the Income Tax Department agalnst which the holding company has also deposited Rs
118.67 lacs for different financlal years under protest, however we have not been provided
with detalls and current status of the sald litigations. We are unable to comment on
possible impact, If any arising out of the sald matter.

Our report Is not modified In respect of the above matter stated.

Management’s Responsibllity for the Financlal Results

The Statement has been prepared on the basls of the annual financial statements. The holding
Company’s Board of Directors are responsible for preparation and presentation of the statement that
give a true and fair view of the net loss and other comprehensive income of the group and other
financial information in accordance with applicable accounting standard prescribed under section
133 of the Act read with relevant rule there under and other accounting principles generally
accepted in India in compliance with Regulation 33 of the Listing Regulations. This responsibility also
includes maintenance of adequate accounting records In accordance with the provisions of the Act
for safeguarding of the assets of the group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
statement that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the statements, the respective Board of Directors is responsible for assessing the
group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless the respective Board of Directors
either intends to liquidate the group or to cease operations, or has no realistic alternative but to do
$0.

The Respective Board of Directors Is responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibllities for the Audit of the Financlal Results

Our objectives are to obtaln reasonable assurance about whether the statements as a whole are free
from material misstatement, whether due to fraud or error, and to Issue an auditor’s report that
includes our oplinion. Reasonable assurance Is a high level of assurance, but Is not a guarantee that
an audit conducted In accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material If, individually or in the

" SRK Mall (0) 0183-5003430 ‘
:4 ::I:;r;!oad, Amr'ltsar {M) +91-9814050419 kapilaggarwalca@yahoo.com
Pin Code- 143001 (M) +91-9779900419 a ,

CX Scanned with OKEN Scanner




KAPIL KUMAR AND ¢O.

CHARTERED ACCOUNTANTS 14 m::: :‘J’ﬁ,“f&ﬁ#&%‘
aggregate, they could reasonably be expected to Influence the economic decisions of users taken on
the basis of the statement,

As part of an audit In accordance with SAs,

professional scepticism throughout the audit. We
| ]

we exerclse professional judgment and maintain
also;

Identify and assess the risks of material misstatement of the statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that Is sufficlent and appropriate to provide a basis for our oplnlon. The risk of not
detecting a materlal misstatement resulting from fraud Is higher than for one resulting from
error, as fraud may involve collusion, forgery, Intentional omisslons, misrepresentations, or
the override of internal control.

Obtain an understanding of Internal control relevant to the audit in order to design audit

procedures that are appropriate In the circumstances, but not for the purpose of expressing

an opinion on the effectiveness of the company’s Internal control Evaluate the
appropriateness of accounting policles used and the reasonableness of accounting estimates
and related disclosures made by the Board of Directors.

* Evaluate the appropriateness and reasonableness of disclosures made by the Board.of
Directors in terms of the requirements specified under Regulation 33 of the Listing
Regulations. ‘

e Conclude on the appropriateness of Respective Board of Director use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on 'the
Company’s ability to continue as a going concern. If we conclude that a material uncertamfy
exists, we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the group to cease to continue as a going
concern.

e Evaluate the overall presentation, structure and content of the statement, including the
disclosures, and whether the statements represent the underlying transactions and events in

2 manner that achleves fair presentation.

o Obtain sufficient appropriate audit evidence regarding the Financlal Results of the group to

express an opinlon on the Financial Results.

We communicate with those charged with governance regarding, among other matters, the planned l
scope and timing of the audit and slgnificant audit findings, Including any significant deficlencies in

Ing our audit.
internal control that we Identify dur |
We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding Independence, and to communicate with them all
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relatio
" nships and other matters that may reasonably be thought to bear on our Independence, and
ere applicable, related safeguards,

Other Matter

1. The consolidated financlal results Include the unaudited financlal statements/ financial
information of M/s Lina Global Inc (wholly owned subsidlary of M/s SSA International Ltd) whose
Ind AS Financlal Statements reflect total assets of Rs.408.99 lacs as at 31st March, 2023, total
revenue of Rs. Nil for the year ended on that date. This financlal statements/ financial information
Is unaudited and have been furnished to us by the Management and our opinion on the
Statement, in so far as It relates to the amounts and disclosures Included In respect of these
subsidiary Is based solely on such unaudited flnancial statements/financial Information. We are
not in a position to comment on the consequentlal Impact, if any, arising out of subsequent audit
of these entitles, on the consolidated Ind AS financial statements.

2. The accompanying statement includes the result for the quarter ended March 31, 2023 being the
balance figure between the audited figures in respect of the full financial year ended March 31,
2023 and the published unaudited year-to-date figures to the third quarter of the current financial
year, which were subject to a limited review by us, as required under the Listing Regulation.

FOR KAPILKUMAR & CO
CHARTERED ACCOUNTANTS

MEMBERSHIP NUMBER: 538844
UDIN: 23538844BGVQUS1139

NEW DELHI

Date: 29 May, 2023
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Statement on Impact of Audit Qualifications (for audit report with modified opinion) submitted
along-with Annual Audited Financial Results - (CONSOLIDATED)

Statement on Impact of Audit Qualifications for the Financial Year ended March 31, 2023
[See Regulation 33 / 52 of the SEBI (LODR) (Amendment) Regulations, 2016]

Audited Figures | Adjusted Figures
L Sl No. Particulars (as reported (audited figures
before adjusting after adjusting
for for
qualifications) qualifications)
1 Turnover / Total income 2.63
2 Total Expenditure 560.56
3 Net Profit/(Loss) (529.07)
4 Earnings Per Share (0.71)
Not ascertainable
5 Total Assets 36337.63
6 Total Liabilities 59804.67
7 Net Worth (23465.24)
8 Any other financial item(s) (as felt -
appropriate by the management)

IL | Audit Qualification (each audit qualification separately):
a. Details of Audit Qualification: As per Annexure 2

b. Type of Audit Qualification : Qualified Opinion
c. Frequency of qualification: repetitive

d. For Audit Qualification(s) where the impact is quantified by the auditor, Management's
Views: As per Annexure 2

e. For Audit Qualification(s) where the impact is not quantified by the auditor:

a. (i) Management's estimation on the impact of audit qualification: As per Annexure 2

b. (ii) If management is unable to estimate the impact, reasons for the same: As per
Annexure 2

c. (iii) Auditors' Comments on (i) or (ii) above: As per Annexure 2
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Annexure 2

1. Impact is not quantified by Auditor
i) Audit Qualification

Balance of debtors are outstanding from long period and are subject to confirmation and consequential
effect if any on the financial statements remains uncertain. The trade receivables of the company could not
be verified as the confirmation of balances have not been provided and made available to us. Trade
receivables amounting to Rs 28,502.89 lacs which are long overdue and not provided for. Allowance for
expected credit loss have not been recognized on these financial assets. The company has neither carried
out impairment exercises of Trade Receivables nor provided for the same and recognized the same as non-
current assets since long outstanding. In the absence of recovery and confirmation from the party, we are
unable to comment on the recoverability and consequential impact of reconciliation and adjustment arising
there from in the results, if any, is not ascertainable.

Management View

The Management is trying to recover the debts hence no provision is required to be made.

Auditors Comment

Quantification is not possible at present based on the information and explanation provided by the
management.

ii) Audit Qualification

The wholly owned subsidiary M/s SSA International Ltd has defaulted in repayment obligations towards
banking institutions. As per the explanation and information furnished to us, the management was not in
position to estimate or calculate the interest payable on debts due to bankers as since past many years they
have not received any account statement or other relevant documentation from the bankers. Moreover the
company is of the opinion as per the prudential norms on Income Recognition, Asset Classification and
Provisioning pertaining to Advances, The policy of income recognition has to be objective and based on
the record of recovery. Internationally income from non-performing assets (NPA) is not recognized on
accrual basis but is booked as income only when it is actually received. Therefore, the banks should not
charge and take to income account interest on any NPA. On an account turning NPA, banks should reverse
the interest already charged and not collected by debiting Profit and Loss account, and stop further
application of interest. Correspondingly the company has not recognized the interest expenses. However
the non-recognition of interest expenses is not in accordance with Ind AS on borrowing costs requirement.
In absence of information we are not able to comment upon impact, if any. However, following the RBI
Prudential norms on Income Recognition, Asset Classification and Provisioning pertaining to Advances,
the company has not made provision for interest on debts due to bankers after adjudication by DRT.

Management View

"ll')he.Accoums of the company were classified as NPA during FY 16-17 and since than we were not able to
(\)n tain ourtl:lank loan account statements from various consortium member banks and as result of which we
ere not able to estimate the amount exactly owed by us to bank and interest charged by banks on the said

borrowings and amount collected b bank b i : .
promoter/guarantor Y y executing auction sale of assets of the company or its
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Auditor Comment:

Quantification is not possible at present based on the information and explanation provided by the

management.

Audit Qualification . . .
l!;')he wholllly loaned subsidiary M/s SSA international Ltd had received notice of sale of assets situated at

Samalkha, District, Panipat Haryana from IDBI Bank and further the company has informed that it has
come to their knowledge through newspaper advertisement that the consortium 'member t?anks have
executed auction of its assets at Samalkha plant. However, in absence of any mfor:matxon regarding the sale
of assets i.e. detail of assets sold by bank, value at which the said sale transaction has.been un(.iertak.en,
bank wise utilization of amount received against said sale, the company has not taken into consideration
the said transaction while preparing its financial statements as on 31.03.2023 and had the company recorded
the said transaction the value of property plant and equipment along with depreciation charged would
reduce and the amount owed to the financial institutes would also reduced with the amount received on
account of said auction sale. Further there would arise profit or loss on sale of assets and taxation
implication on said transaction which will ultimately results in increase or decrease in current year profit/
loss as well as accumulated losses. Further it has come to our knowledge that similarly the consortium
bankers has executed sale of assets of directors/ guarantors mortgaged with them during the year as well as
earlier years and adjusted the amount received on said auction sale with amount owed by the company to
the financial institutions, however the company has not recorded the effect of such transaction in its
financial statements. we are unable to comment on the consequential impact of adjustment arising there
from in the results, if any, is not ascertainable.

Management View

The management of company has taken an opinion from independent legal counsel and has filed counter
claims against the banks under the provisions of Recovery of Debt and Bankruptey act 1993 and the Board
of Director of the company are in process to appoint independent professionals to review the aforesaid
matter in order to assess the impact of aforesaid matter if any on the financial statements

Auditor Comment

Since the matter is under litigation and in absence of detailed information provided by the management

we are unable to dctem_ﬁne whether any adjustment is required along with the consequential impact. If
any, on the accompanying Standalone Financial Results of the Company.

iv) Audit Qualification

ggégﬂ%;he t};:iagty ozf (;i]\; };t;ldmg.company was setup at NSEZ, Noida which was later on shifted outside
o Udyg Vi 20 - ;nq inmarch 2019 the company further changed its business premises to Plot
ho ;m theginfom;ati:fat:r .01da, UP- 201308 and since then no manufacturing activity has been carried
it il o ]n umns.hed. to us }he company has further entered into a rent agreement in the
Skandabad, Bulandshahar UP-203208 howerer 1 s s oo 02201 At Vill-Rejarampur
: » B - Il date the company is unable to shift it

3:1:»;1;:;5 zp:;?]:;f:{xs to new premises. \Ye have not been provided with the copy of rent agreems;nz;stsoe tje?ir;'d

ttions mentioned there in. The group is required to determine impairment in respect of ﬁxeg

CE Scanned with OKEN Scanner



assets, However the group has not done impairment testing. In the absence of any working for impairment
of the fixed assets as per Ind AS 36, th

e impact of impairment, if any on the financial statements is not
ascertainable. The wholly owned subsidiary M/s Arlin Foods Ltd has not charg

! ed any depreciation on its
property, plant and equipment. The depreciation has been recognized based on

of useful life and residual
value estimated by the management, the estimates have been relied upon by us.

Management View

As per management opinion the impairment testing of PPE requires hiring of independent professional firm
to ascertain the condition of PPE, however due to delayed availabilit

y of information and financial resources
the impairment testing process could not be undertaken.
Auditors Comment

Quantification is not possible at present based on the information and explanation provided by the
management.

v) Audit Qualification

The group has not followed the treatment for recognition and remeasurement of employee benefit costs as
detailed in the Ind As 19

Management View

The company has not undertaken any business activity during the year and moreover majority of the

employees of the company left the company and their dues are settled full and final over the period of time.

Considering this fact, the company has not followed the treatment for recognition and remeasurement of
employee benefit costs as detailed in the Ind AS 19.

Auditors Comment

Quantification is not possible at present based on the information and explanation provided by the
management
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