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REF/BSE/2022-23/ 13™ June, 2022
BSE Limited

BSE’s Corporate Relationship Department
First Floor, New Trading Ring

Rotunda Building, P. J.Towers

Dalal Street

Mumbai - 400001.

Dear Sirs, Scrip code 507598
Sub: Disclosure on credit rating - Regulation 30 of the SEBI (LODR) Regulations,
2015

| Pursuant to Regulation 30 of the Securities and Exchange Board of India (Listing
| Obligations and Disclosure Requirements) Regulations, 2015, we wish to intimate you
| that CRISIL Ratings Limited, vide its letter dated 13" June, 2022, has assigned its
rating to the following bank facilities of the Company as given herein below, as per
the rationale attached.

Sl.No | Type of bank facility Amount Rating assigned
(Rs.in crores)

1 Cash credit / Overdraft facility 15 CRISIL BBB/Stable

2 Long term loan 41 CRISIL BBB/Stable

2 Pledge Loan 35 CRISIL A3+

Kindly take the same on record.

Thanking you,

Yours faithfully,
For Kovlipatti Lakshmi Roller Flour Mills Limited
S

S. Piramuthu
Company Secretary

Encl: As above




Ratings CRISIL

CONFIDENTIAL
RL/GDS9291/295934/BLR/0622/36062 An S&P Global Company
June 13, 2022

Mr. J. Kanna

Chief Financial Officer

Kovilpatti Lakshmi Roller Flour Mills Limited

75/8, Benares - Cape Road Gangaikondan, Tirunelveli District Tamil Nadu
Tirunelveli - 627352

9500556221

Dear Mr. J. Kanna,
Re: Assignment of CRISIL Ratings to the bank facilities of Kovilpatti Lakshmi Roller Flour Mills Limited

All ratings assigned by CRISIL Ratings are kept under continuous surveillance and review.

Please find in the table below the ratings outstanding for the debt instruments/facilities of the company, and the rating
actions by CRISIL Ratings on the ratings as on date.

Total Bank Loan Facilities Rated Rs.91 Crore
Long Term Rating CRISIL BBB/Stable (Assigned)
Short Term Rating CRISIL A3+ (Assigned)

(Bank-wise details as per Annexure 1)

As per our Rating Agreement, CRISIL Ratings would disseminate the ratings, along with the outlook, through its
publications and other media, and keep the ratings, along with the outlook, under surveillance over the life of the
instrument/facility. CRISIL Ratings reserves the right to withdraw, or revise the ratings, along with the outlook, at any time,
on the basis of new information, or unavailability of information, or other circumstances which CRISIL Ratings believes
may have an impact on the ratings. Please visit www.crisilratings.com and search with the name of the rated entity to access
the latest rating/s.

In the event of the company not availing the proposed facilities within a period of 180 days from the date of this letter, a
fresh letter of revalidation from CRISIL Ratings will be necessary.

This letter will remain valid till June 14, 2023. After this date, please insist for a new rating letter (dated later than June 14,
2023). Please visit www.crisilratings.com to confirm that the rating continues to be under surveillance and the rating is still
valid.

Should you require any clarification, please feel free to get in touch with us.
With warm regards,

Yours sincerely,
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Jayashree Nandakumar Nivedita Shibu

Associate Director - CRISIL Ratings Associate Director - CRISIL Ratings

Disclaimer: A rating by CRISIL Ratings reflects CRISIL Ratings’ current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does not
constitute an audit of the rated entity by CRISIL Ratings. Our ratings are based on information provided by the issuer or obtained by CRISIL Ratings from sources it considers
reliable. CRISIL Ratings does not guarantee the completeness or accuracy of the information on which the rating is based A rating by CRISIL Ratings is not a
recommendation to buy / sell or hold the rated instrument; it does not comment on the market price or suitability for a particular investor. CRISIL Ratings has a practice of
keeping all its ratings under surveillance and ratings are revised as and when circumstances so warrant, CRISIL Ratings is not responsible for any errors and especially states
that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. CRISIL Ratings' criteria are available without charge to the public
on the web site, www.crisiltatings.com. CRISIL Ratings or its associates may have other commercial transactions with the company/entity. For the latest rating information on

any instrument of any company rated by CRISIL Ratings, please visit www.crisilratings.com or contact Customer Service Helpdesk at CRISILratingdesk@crisil.com or at 1800-
267-1301

CRISIL Ratings Limited
(A subsidiary of CRISIL Limited)
Corporate Identity Number: U67100MH2019PLC326247

Registered Office: CRISIL House, Central Avenue, Hiranandani Business Park, Powai, Mumbai- 400 076. Phone: +91 22 3342 3000 | Fax: +91 22 3342 3001
www crisilratings.com




Ratings CRISIL

An S&P Global Company

Annexure 1 - Bank-wise details of various facility classes (outstanding facilities)

S.No. | Bank Facility Bank fAmount (Ra. Outstanding Rating
in Crore)
1 gﬁlﬁg"“d“ Fmeadudt HDFC Bank Limited 15 CRISIL BBB/Stable
2 Long Term Loan HDFC Bank Limited 41 CRISIL BBB/Stable
3 Pledge Loan RBL Bank Limited 15 CRISIL A3+
4 Pledge Loan HDFC Bank Limited 20 CRISIL A3+
Total 91

Disciaimer: A rating by CRISIL Ratings reflects CRISIL Ratings' current opinion on the likelihood of timely payment of the obligations under the rated instrument, and does not
constitute an audit of the rated entity by CRISIL Ratings. Our ratings are based on information provided by the issuer or obtained by CRISIL Ratings from sources it considers
reliable. CRISIL Ratings does not guarantee the completeness or accuracy of the information on which the rating is based. A rating by CRISIL Ratings is not a
recommendation to buy / sell or hold the rated instrument; it does not comment on the market price or suitability for a particular investor. CRISIL Ratings has a practice of
keeping all its ratings under surveiliance and ratings are revised as and when circumstances so warrant. CRISIL Ratings is not responsible for any errors and especially states
that it has no financial liability whatsoever to the subscribers / users / transmitters / distributors of its ratings. CRISIL Ratings’ criteria are available without charge to the public
on the web site, www.cusiliatings.com. CRISIL Aatings or its associates may have other commercial transactions with the company/entity. For the latest rating information on
any instrument of any company rated by CRISIL Ratings, please visit www.crisilratings.com or contact Customer Service Helpdesk at CRISILratingdesk@crisil.com or at 1800-
267-1301

CRISIL Ratings Limited
(A subsidiary of CRISIL Limited)
Corporate Identity Number: U67100MH2019PLC326247

Registered Office: CRISIL House, Central Avenue, Hiranandani Business Park, Powai, Mumbai- 400 076. Phone: +91 22 3342 3000 | Fax: +91 22 3342 3001
www.crisilratings.com
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CRISIL Ratings Limited (A subsidiary of CRISIL Limited)

An S&P Global Company

Rating Rationale
June 10, 2022 | Mumbai

Kovilpatti Lakshmi Roller Flour Mills Limited
'CRISIL BBB/Stable/CRISIL A3+' assigned to Bank Debt

Rating Action

Total Bank Loan Facilities Rated Rs.91 Crore
Long Term Rating CRISIL BBB/Stable (Assigned)
Short Term Rating CRISIL A3+ (Assigned)

1 crore = 10 million
Refer to Annexure for Details of Instruments & Bank Facilities

Detailed Rationale
CRISIL Ratings has assigned its ‘CRISIL BBB/Stable/CRISIL A3+ ratings to the bank facilities of Kovilpatti Lakshmi Roller
Flour Mills Limited (KLRFML).

The ratings reflect KLRFML's extensive industry experience of the promoters, moderate working capital cycle, well
established customer base, healthy product diversity supports the scale and sustainability and moderate financial profile.
These strengths are partially offset by its susceptibility to climatic conditions and susceptibility of operating margin to
volatility in raw material prices.

Analytical Approach:
USL from promoters of around Rs. 2.35 crore, as on March 2022, has been treated as NDNE. The same is expected to

remain in the business over the medium term.

Key Rating Drivers & Detailed Description

Strengths:

« Extensive industry experience of the promoters: The promoters have an experience of over 40 years in agriculture
and engineering division industry. This has given them an understanding of the dynamics of the market and enabled
them to establish relationships with suppliers and customers.

+« Moderate working capital cycle: Gross current assets were at 99-86 days over the three fiscals ended March 31, 2021.
Its moderate working capital management is reflected in its gross current assets (GCA) of 99 days as on March 31,
2021, as against over 170 days GCAs of some of its peers. It is required to extend long credit period in line with the
industry standards. As, the customers are small and medium size player who require credit. Furthermore, to meet its
business requirement, it hold large work in process & inventory.

* Moderate financial profile: KLRFML's capital structure has been at moderate healthy level due to limited reliance on
external funds yielding gearing of around 1x in March. KLRFML's debt protection measures have also been at a
comfortable level despite leverage due to moderately healthy profitability. The interest coverage and net cash accrual to
total debt (NCATD) ratio are at 3.16 times and 0.31 times for fiscal 2021. KLRFML's debt protection measures are
expected to remain at similar level over medium term.

Weaknesses:

+ Susceptibility to climatic conditions: The crop yield of agricultural commodities is dependent on adequate and
favorable climatic condition. Thus, KLRFML is exposed to the risk of limited availability of its key raw material during a
unfavorable climatic condition. Also production may be impacted by pests or crop infection leading to higher
unpredictability in production and pricing of agri-commaodities and derived products.

» Susceptibility of operating margin to volatility in raw material prices: In the engineering division, the prices of iron,
steel, etc key raw material are volatile. As raw material costs comprise a majority of the of operating income/cost of
manufacturing, operating profit margin is susceptible to sharp adverse movement in input prices. The impact of
engineering division’s profitability and subsequent effect of on the business risk profile of the company shall remain a key
rating monitorable, going forward.




Liquidity: Adequate

Average month-end bank limit utilization has been low at around 50 percent for the past twelve months ending March 2022.
Expected cash accruals of over Rs. 10 crore in FY2023 and FY2024 are sufficient against term debt obligation of Rs. 4
crore and Rs. 5 crore over the same period. Current ratio is healthy at 1.59 times on March 31, 2021. The promoters are
likely to extend support in the form of unsecured loans to meet its working capital requirements and repayment obligations,
should the need arise. Low gearing and moderate net worth support its financial flexibility, and provides the financial cushion
available in case of any adverse conditions or downturn in the business

Outlook: Stable
CRISIL Ratings believe KLRFML will continue to benefit from the extensive experience of its promoter, and established
relationships with clients.

Rating Sensitivity factors

Upward factors

» Sustained improvement in scale of operation to over Rs. 315 crore and sustenance of operating margins at over 8%,
leading to higher cash accruals

« Improvement in financial risk profile

Downward factors

* Decline in scale of operations leading to leading to net cash accruals lower than Rs. 8 crores

* Any large debt-funded capital expenditure or substantial increase in its working capital requirements thus weakening the
company'’s liquidity & financial profile

About the Company

KLRFML was incorporated in 1961. The company operates in two segments: engineering division and foods division. Foods
division offers maida, sooji, atta and wheat products under Kuthuvilakku, Kera and Alamaram brands. The engineering
division producing ferrous castings and sheet metal designs which caters to a range of clients in the automotive, capital \
equipment, pumps & valves and general engineering sectors. It has two manufacturing facilities located at Tamil Nadu and |
is promoted by Mr. Suresh Jagannathan and family. |

Key Financial Indicators

As on / for the period ended March 31 2021 2020
Operating income Rs crore 223.92 229.96
Reported profit after tax Rs crore 4.25 4.30
PAT margins % 2.01 1.85
Adjusted Debt/Adjusted Net worth Times 0.61 0.75
Interest coverage Times 3.00 1.99

Any other information: Not applicable

Note on complexity levels of the rated instrument:

CRISIL Ratings' complexity levels are assigned to various types of financial instruments. The CRISIL Ratings' complexity
levels are available on www.crisil.com/complexity-levels. Users are advised to refer to the CRISIL Ratings' complexity
levels for instruments that they consider for investment. Users may also call the Customer Service Helpdesk with queries
on specific instruments.

Annexure - Details of Instrument(s)

ISIN _Name of Date of Coupon Maturity Issue size Complexity Rating assigned
instrument allotment | rate (%) date (Rs.Cr) Levels with outlook
Cash Credit/

NA Overdraft facility NA NA NA 15 NA CRISIL BBB/Stable

NA Long Term Loan NA NA Sept-28 41 NA CRISIL BBB/Stable

NA Pledge Loan NA NA NA 20 NA CRISIL A3+

NA Pledge Loan NA NA NA 15 NA CRISIL A3+

Annexure - Rating History for last 3 Years - _ _ »
Current 2022 (History) 2021 2020 2019 _ 5‘2%’}9”

Instrument | Type | O‘Kﬁzﬁ‘r"i“g | Rating | Date | Rating | Date | Rating | Date | Rating @ Date | Rating |

CRISIL

. Fund Based
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BBB/Stable

All amounts are in Rs.Cr.




Annexure - Details of Bank Lenders & Facnhties -

Facmty _ | Amount (Rs Crore) . _ Name of Lend__ef_r ] ~ Rating ”
Cash c’?:;fl‘l' tg"’e’dra“ 15 . HDFCBankLimited ~ CRISIL BBB/Stable |
Long Term Loan 41 HDFC Bank Limited CRISIL BBB/Stable
Pledge Loan | 20 ) HDFC Bank Limited | CRISIL A3+
Pledge Loan % | RBLBanklimited | = CRISIL A3+

This Annexure has been updated on 10-Jun-22 in line with the lender-wise facility details as on 10-Jun-22 received from the rated entity.
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| AVEEK.DATTA@crisil.com | |

| e | Jayashree Nandakumar | For Analytical queries: I

| Prakrudl Jani | Associate Director | fatingsinvestordesk@crisil.com |

el | CRISIL Ratings Limited

imite D:+91 40 4032 8218

M: +91 98678 68976
| B: +91 22 3342 3000
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| Jayashree.Nandakumar@crisil.com

Sudarshan Venugopal Prasanna

i Rutuja Gaikwad | Rating Analyst
| Media Relations CRISIL Ratings Limited

. CRISIL Limited B:+91 40 4032 8200
B: +91 22 3342 3000 | Sudarshan.Prasanna@crisil.com

- Rutuja.Gaikwad@ext-crisil.com




This rating rationale is transmitted to you for the sole purpose of dissemination through your newspaper/magazine/agency. The rating rationale may be
used by you in full or in part without changing the meaning or context thereof but with due credit to CRISIL Ratings. However, CRISIL Ratings alone has
the sole right of distribution (whether directly or indirectly) of its rationales for consideration or otherwise through any media including websites and portals.

About CRISIL Ratings Limited (A subsidiary of CRISIL Limited)

CRISIL Ratings pioneered the concept of credit rating in India in 1987. With a tradition of independence, analytical rigour and
innovation, we set the standards in the credit rating business. We rate the entire range of debt instruments, such as bank loans,
certificates of deposit, commercial paper, non-convertible/convertible/partially convertible bonds and debentures, perpetual
bonds, bank hybrid capital instruments, asset-backed and mortgage-backed securities, partial guarantees and other structured
debt instruments. We have rated over 33,000 large and mid-scale corporates and financial institutions. We have also instituted
several innovations in India in the rating business, including ratings for municipal bonds, partially guaranteed instruments and
infrastructure investment trusts (InviTs).

CRISIL Ratings Limited ('CRISIL Ratings') is a wholly-owned subsidiary of CRISIL Limited ("CRISIL"). CRISIL Ratings Limited is
registered in India as a credit rating agency with the Securities and Exchange Board of India ("SEBI").

For more information, visit www.crisilratings.com

About CRISIL Limited

CRISIL is a global analytical company providing ratings, research, and risk and policy advisory services. We are India's leading
ratings agency. We are also the foremost provider of high-end research to the world's largest banks and leading corporations.

CRISIL is majority owned by S&P Global Inc, a leading provider of transparent and independent ratings, benchmarks, analytics
and data to the capital and commeodity markets worldwide.

For more information, visit www.crisil.com

Connect with us: TWITTER | LINKEDIN | YOUTUBE | FACEBOOK

CRISIL PRIVACY NOTICE

CRISIL respects your privacy. We may use your contact information, such as your name, address and email id to fulfil your request and service your
account and to provide you with additional information from CRISIL. For further information on CRISIL's privacy policy please visit www.crisil.com.

DISCLAIMER

This disclaimer is part of and applies to each credit rating report and/or credit rating rationale (‘report’) that is provided by
CRISIL Ratings Limited (‘CRISIL Ratings’). To avoid doubt, the term ‘report’ includes the information, ratings and other content
forming part of the report. The report is intended for the jurisdiction of India only. This report does not constitute an offer of
services. Without limiting the generality of the foregoing, nothing in the report is to be construed as CRISIL Ratings providing
or intending to provide any services in jurisdictions where CRISIL Ratings does not have the necessary licenses and/or
registration to carry out its business activities referred to above. Access or use of this report does not create a client
relationship between CRISIL Ratings and the user.

We are not aware that any user intends to rely on the report or of the manner in which a user intends to use the report. In
preparing our report we have not taken into consideration the objectives or particular needs of any particular user. It is made
abundantly clear that the report is not intended to and does not constitute an investment advice. The report is not an offer to
sell or an offer to purchase or subscribe for any investment in any securities, instruments, facilities or solicitation of any kind to
enter into any deal or transaction with the entity to which the report pertains. The report should not be the sole or primary
basis for any investment decision within the meaning of any law or regulation (including the laws and regulations applicable in
the US).

Ratings from CRISIL Ratings are statements of opinion as of the date they are expressed and not statements of fact or
recommendations to purchase, hold or sell any securities/instruments or to make any investment decisions. Any opinions
expressed here are in good faith, are subject to change without notice, and are only current as of the stated date of their




