
      

To, Date: 30" July, 2020 

The Manager-Listing The Manager-Listing 
National Stock Exchange of India Limited BSE Limited 
Exchange Plaza,C-1,Block-G, FLOOR 25, P J Towers, 
BandraKurla Complex (E), Dalal Street,;Mumbai-400001 
Mumbai-400051 

NSE Symbol-VISESHINFO Scrip Code-532411 

Sub:Outcome of the Board Meeting-Audited Financial Results for the Quarter and Year Ended March 
31,2020 

Dear Sir, 
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MPS INFOTECNICS TIMITED
CIN: 130007D11989P1C131190

Regd.Office:703, Arunachal Euilding, 19, Barakhamba Road, Connaught Place, New Delhi 110 001
Statement of Audited Standalone Financial Results for the Quaner and Year Ended Ma.ch 31, 2020

(lNR In

5r.No Particula.s Quarter Ended FinancialYear Ended

31-Mar-20 31-Dec-19 31-MaF19 31-Mar-20 31-Mar-19

1 INCOME

Revenue from operations 10.23 347.24 11.53 814.19 1,700.39

0ther in€ome 003 0.04 1186 o29 12.49

10.25 347.28 814.48 1,712.84

2 EXPENSES

cost of materials consumed

Purchases of Stock'in'Trade 10.36 113.08 15 10 835.21 7,667.97

Changes in inventories of finished goods work-in-progress
and 5tock-in-Trade

964 229.88 12.01

Employee benefits e)(pense 7.41 6.25 604 26.01 55.64

15.79 (2,43) 74.75 41.89 59.99

Deoreciation andamortization exoense 89.58 89.58 a4 62 358 32 35214
Other expenses 36 36 24.t5 24.6t t74.lo 99.95

169.15 460.54 t45.12 1,376.t4 2,247.65

3 Profit before exceptionaland extraordinary items and tax

lr-21

(1s8.891 (113.25) 1L21.73 (561.661 (sr4.76

Ex€eptionalitems

5 Profit before extraordina ry items and tax (3-4) {1s8.89j (113.25 (121.731 1s61,661 1s34.76

Extrao.dinary items/Prior Period

Profit before tax {5.51 (1s8.891 (113.25 112L.73" 1s51.551 1s34.76

8

(llCurrenttax
(2)Oeferred tax (525.78) 98.35 27.O5 1230.73) 348 38

Totaltax Expense 1525.78) 98,35 27,OS 1230.731 348.38

9 Profit (losslforthe period from continuing operations (7-

8l
355.89 (21L.6L (148.781 (330.93j (883.141

10 Profit/(loss) from discontinuinE ope.ations

11 Tax expense of discontinuing operations

tz Profit/(loss)from oisconiinuingoperations(aftertaxl (10-

111

l3 Profit (Loss) forthe period (9+12) 365.89 (211.51 (148.781 (330.931 (883.14

t4 Other Comprehensive Income ( Net ofTax) {181 0.18 8.61 (r 271' 10 91

TotalComprehensive income for the period 113+14) 365.07 1211,43 (140.11 1332.201 $72,23,
15 Pald upequityshares capital(Face Value of the share 37,744.37 17,744.37 37,744.31 37,744.37 17,7M.37

EARNING PER EqU|TY SHARE {EPS):

(1) Basic 0 010 (0.0061 (0.004 (0.009 {0.0231
(2)D1l'rted 0 010 (0.0061 (0.0041 (0.009 (0.0231

Un-audited Standalone Segment Information torthe Quarter & Nin€ Months ended Dec€mber 31,2019
INR ln Lac!

s.No Particulars Quarter Ended Financialyear Ended

31-MaF20 31-Dec-19 3l-MaF19 31-Mar-20 31-M.r-19

(Net sale/ income trom each segm€ntshould be disclosed

underthis head)

lTSolutrons & Prod'.icts 11.52
(b) lTenabled Services 9.24 Ll.J2 (5.s9) 52 58 50.06

tcj 0.98 335.53 761.61 7,634 82

Total 10.23 347.24 l5.s9l 414.19 L,7OO.4O

Se*ment Results Profit (+) / toss Gl before tax and interest from each sesment

tal lTSolutions & Products (4.361

(b) lTenabled Services (18 521 377 112.13) {6.431 |.26 27"

(30 34 {2s.9s) {18.32j (137.99 |.88.721

rotal {48.951 e2.La) {30.4s) l'144.42 (119.35

Less: {i) Interest 15 79 12.43 14 75 4189 59.99

lii) Other Un:allocable Exoenditure net off 94.18 93.55 88 39 375 64 367.92
(iii) Un-allocable income 003 0.04 11.86 0.29 72.49

Total Profit b€for€ Tax 112L.73) {s61.661 1s34.76



3 Capital Employed: Since Fixed Assets used in the company's business cannot be specifically identifled wth any of the reportable segments as these are usec

interchangeablv amoung seqments, hence seqment wise disclosure on caDital emDloved has not been f'.jrnished,

NOTES:

The above results were reviewed bythe audit committee and thereafter taken on record by the goard of Directors at its meeting held on luly 30,2020

(2) Financral results for allthe perlods have been prepared in accordance wrth the recognition and measurement principles of IND AS notified under the Companie:
(lndian Accountine Standardsl Rules. 2015 as amended from time totime.

(3) The figur€s ofthe previous periods have been re-cast / re-grouped / re-arranged wherever necessary in confirmity with the requirements ofthe revised Schedul€
lll ofthe Comoanies Act 2013

t4) Ihe main businessofthe Company underTelecommunication setmentwas Mobile and DTH recharge, however/ thecompany is exploringthe possibiity of tra dlnE

in Mobile Phones in the domestic as well as internatronal market. Ouring the period under review, the company had expofted Blackbe.ry make mobile phones
Ihough the Company had suffered operating losses Initial trades, and the management had expected to recover the losses and make good proflt on continuec
supplies on account of better purchase prices on quantty buying but the operations of the Company in Telecommunication Segment was severely impacted du€

to COVID-19 pandemic and lockdown imposed by the Central Government. The orders which were in hand could not be executed hence there had been nc

revenues Senerated from this se8ment during the quarter ended 31/03/2020.The Company h optimhtic and hopes to recover soon as and when the lockdown r:

{s) AxE Convergence INC and Greenwire Network Limited, wholly owned foreitfl subsidiaries of the Company were i^ the business of providing Internet telephon!
services in the form of VolP based traffic Exchange and mobrle messaging exchanSe. However, with the development of various mobile application woddwide, lik€
whatsapp, Hike, Google duo, etc, which not only provrdes messaging services also providesvideo calling/ the business ofthesesubsidiaries have declined and th€
tevenues oi the subsrdiarres during the quarter is "Nil". Since thes€ subsidiary Companies are no more economically viable, the members, at the Annual Genera
MeetrnS held on 30th September 2019, had g,ven their consent to sell the investments made by the company in these subsidiaries The management of the
Company is in p.ocess of ident fying suitable buyer, however at the same time the company is also making efforts to revive the business of these subsidiaries. The
revivalofthese subsid,anes are possible once the company has realised fundsfrom other assers

(6) Opentech Thai Network Special6t company Ltd, subsidiary of the company was in the business of tlading in Computer and Computer peripherals. With th€
busness In consumer d'rrable sector includiog Comput€r Hardware and penpherals, being conducted Online by gients like Amazon, ebay,flipcart, etc., which ar€

Biving lucarative offers to the buyers has resulted in sharp decline in the business of the said subsidiary. The revenues from the said subsidiary during the quarter
s "Nil". Since the subsidiary is no more economically viable, the membe.s, at the Annual ceneral Meetlng held on 30th September 2019, had given their consenl
to sellthe investments made by the company in the subsidiary. The management ofthe company is in process ofidentifying suitable buyer, however at the sam€
time the company is also making efforts to revive the business ofthe subsidiary. The rev'valofthe subs diary company is possible once the companv has realised
f,'nd(fr^m.rhar :<<prs

t7l Ihe oprnion ofthe Statutory Auditors on the audited fina ncia I statements E qualfred on the basis oftheir observations whrch are as under:

fl)ln case ofthe following items shown as intangible Assets/ inventory, no provlsion for impairment of assets has been made in accordance Ind AS 36-

la) Capital workrn-progress - Rs 55 Crores (software development); (b) Software aghts - Rs. 23 crores; (c) OpeninC Stock (Source Codesi ,8s. 62 Crores; In the
absence ofvaluatron reports ofabove assets the ertent ofimpairment and its impact on profit and loss account, reserves and surplus is not ascertained;

llll Investment in subsidiaries Rs. 62 Crores - There are no operatons in these overseas subsidra.ies and no alldit of accounts has been done and no updat€c
nformation has been received. No provision has been made for th€ shortfall in value ofthe Investment in accordance u/ith nd AS 36j

(lll)The company has shown in the balance sheet, bank balances in sanco Efisa (Lisbon Portugal) amountrng to Rs 347,892,163(USD 8,883,210.75)which th€
bank has adjusted and the matter is in the court of law. consequently the bank balances shown In balance sheet are overstated by Rs. 347,892,163/-The abov€
bank balance relates to FY 2008-09which rstreated asa current ass€t. No provision has been made for the possible loss on account ofabove;

llv) other non-c'rrrent assets include other loans and advances of Rs 223.33 Cr which are considered to be good for.ecovery. However as the terms anc

-_onditrons regarding these loans hav€ not been provrded to us we are unable to ascertain and comment on the extent of realisabilitv of this assetj

(v)rhe Company had increased hs Authori2ed capitalfrom Rs 52.45Crores to Rs.377 50crores durlngthe period from FY-2010,11to FY2012-13,ROCfees ofRs
5.86 crores towa rds the above stands payable, underthe head "Other Current Liabrlitrey';

(Vl) Income Tax for the Assessment year 2013-14 amounting to Rs. 20 80 lacs and interest thereon is st,ll payable

Exolanation 9lllbe Epqd! (l) In the opinion of the management matter regarding valuation of intangible assets, inventory inctuding capital in work in progress
software rrghts as also any possible impairment needsto be seen in the context ofthe peculiar nature ofthe software industry and the prevailing circumstances
The management 15 confident that these assets will fetch more value than the cost incuired once the busrness environment stabilises. The manasement ha!
the.efore not considered any provision on account of impairment of Intangible assetsj
(ll) The management is makins efforts to revive the business of subsidiaries and feels confident that investment made in subsidiaries will be.ealised. tt ha:
therefore not made any provision on account ofimpairment In value ofinvestment in subsidiaries
(lll)the company has filed a civilsuit bearing No 2445112 2TVL5Bbefore the 10th Lowe r cou rt of Lisbon, Portusal. The Company has no addihonalexplanarion tc
offer as th€ matter is sub-judice.

(lV)The loans & advances include a sum of Rs- 220 crores advanced by the Cornpany for establishing a Data centre at Sarerlly. However, the burlder Compan)
could not develop the data centre The management of the company has inltiated settlment with the builder and expects to recover the amount Further thes€
loans and advances are made in the normal course of business which are considered to be sood for recovervl
(v)The company had initiated wnt pettion beanng no. WP (c) s199/2015 pending before the Hon'ble oelhi High coun challanginr the applicability of provision:
prescribed under para 3 of table B under companies (Registration of Offices and Fees) Rules, 2014 had been dismissed vide order dated 15101/2019 An SLt
before the Hon'bLe Supreme Court has been filed againn the orders passed by the Hon'ble Delhi High court and has b€en resistered as SLP(C)019596/2019.A!
informed by our Advocates on records, the Hon'b e Apex Court vide its Order dated 09/08/2019while issuinB Notice to Union of India has drrected the Company tc
deposit Rs. 3 22 crofes wrthin a period of 6 weeksj
(Vl) provisions has already been rnade In the Books of accounts for the amount of Income Tax pavable for the AY 2013-14. As such this liabilitv has no furthe,

impact on the profits / retained earnings ofthe reported period of the Company
8 Ihe committee constituted by NSE, vide its order dated 17th March 2020 observed that the company is currently operative, carrying on its business operations

and there are no material observations regarding misrepresentation of financials / mis'rse of funds Also ther€ were no mator non-compliance of niles and
regulations of LODR observed in the companY The Committee theretore was of considered view that the actions envisaged in SEBI's letter dated August 7, 2017
againstthe company has bEen revoked



9 SES| had investigated the GDR issue ofthe Company and SEE| in exer€ise of the powers conferred upon me under Sections 11(11,11(4)and 118 of the SEBI Ac!

X992 read with Section 19 of the SEBI Act, 1992, interalie, had dkected that - (a) Company shall continue to pirrsue th€ m€asures to bring back th€ outstandine

amount ofS 8.90 million into irs bank account in India. lt is clarified that Noticee No. 3, Noticee No.7 and allother present directors ofNoticee No.l shallensure

the compliance of this dkection by Noticee No. 1 and furnish a Certificate from a peer reviewed Chart€red Accountant of lCAl alonS with necessary documentan

evidences to SE8t, €ertifying the compliance ofthis dir€ction; (b) Company is rest.ained from accessint the securities market and further prohibited from buying

setting or deating in s€crJrtties, direcrly or indirectty, in any manner whatsoever or being associated with the securities market in any manner, whatsoever, tll

compliance with direction s contained in para 58(a ) a bove and thereafter, for a n add ition a l pe riod of two yea rs from the date of brinSing back the m on ey Clifforc

Capital Partners A.G.S.A, Mr. Peeyush Agrawal, Mr. Sanjiv Bhavnani, Mr. S. N. Sharma, Mr. Adesh.,ain, Mr. Karun Jain and Mr. Rajinder Singh are herebY restrainec

from accessinS the securities market and further prohibited from buying, selling or otherwis€ deatin6 in securities including units of mutual funds, directly ot

indirectly, or being assoclated with the securities market in any manner, whatsoever, for a period of 5 years from the date of this order. During the period 01

restraint, the existinS holdinS of securities includinS units of mutual fundsof these Noticees shall also remain frozen. The Company is in the proces of filing ar

10 fher€ is a delay in payment of Annual Listing Fees to the stock exchanges where the shares of the Company are listed. In term of circular bearing no,

lSIICOMP/OPSI16 /2019-2020 dated June 11,2019 and Notice bearing no,20190903-37 dated September 3,2019; action(s)is initiated againstth€ company.

11 the Board of Directors of the company in its meeting held on lstlune 2020 had decided to provide consultancy and advhory services in the fleld of Solar Power,

including but not limited to setting up ofSolar Power Plant, its management, supervision, development & tradlng ofsoftware, controlthe business oftransmission

ofsolar power, manufaduring and/or trading in pans of Solar Power Plants, supplying, generation, dhtributiq'"nd d€aliag in electricity,
/,',' - .; ,.

Place: New D€lhi

Oat€: July 30, 2020

Chalrperson

DIN:9009042:



MPS INFOTECNICS LIMITED
CIN: 130007D11989PlC131190

Regd.office : 703, Arunachal Building, 19, Barakhamba Road, connaught Place, New Delhi 110 001

Statement of Assets & Liabilities for the and Year Ended March 31,2020
(lNR In Lacs)

S. No Partlculars
As at March 31, 2020 As at March 31, 2019

Audited Audited

(A) ASSETS

Non Current Assets

(a) ProperW, Plant & Equipment 5.24 6.99

(b) Capital Work-in-Proeress
(c) Other Intangible Assets 2,306.44 2,663.O2

(d) Intangible Assets under development 5,644.40 5,644.40

e) Investment in Subsidiary 6,774.85 6,174.45

(f) FinancialAssets
(i) Investments
(ii) others

{c) Non-current Assets (Net)

(h) Other Non-current Assets 22,332.a4 22,388.86

Total Non-Current Assets 36,463.77 36,474.72

Current Assets

a) Inventories 6,279.72 5,279.77

(b) FinancialAssets
(i)Trade Receivables 1,859.41 7,936.42
(ii) Cash and Cash equivalents 0.06 2.64
(iii) Bank Balances 3,490.23 3,486,99

(iv) Loans

(v) others
(c) Current Tax (Net)

(d) Other Current Assets 104.30 333.91

Total Current Assets 7L,613.12 77,979.7 7

TotalAssets 48,737.49 48,857.83

(B) EQUITY AND LIABITITIES

Equity

taJ Equity share capital 37,744.37 37 ,7 44.37

(b) Other Capital 6,280.69 6,612.89

Total Equity 44,O25.06 44,357.26

Non-Current Liabilities

ta) Financial Liabilities

)Borrowings 244.66 207.89

{ii) Other Financial Liabilities
(b) Provisions

(c) Deferred tax Liability (Net) 385.35 6t7.O9

Total Non-Current Liabilities 631.01 824.98

Current Liabilities

{a) Financial Liabilities
(i) Borrowings 2,083.66 2,069.87
(ii)Trade Payables

Total outstanding due to micro and small enterprises

Total outstandinB dues to creditors other than micro and small enterprises 623.69 406.11
(iii) Other Financial Liabilities

(b) Other Current Liabilities 7 26.1,6 I 1<q OO

{c, Provisions 47.9r 43.68

(d) Current tax Liabilities (Net)

Total Current Liabilities 3,487.42 3;675 59

,t.cNrc\Total Liabilities 48,731.49 48,857.83



/4 MPS INFOTECNICS TIMITED
CIN: 130007011989P1C131190

Regd.Office : 703, Arunachal Building, 19, Barakhamba Road, Connaught place, New Delhi 110 OO1

Cash Ffow Statement for the Year ended March 3I, ZO2A (Standalone)
(lNR In Lacs)

S. No Particulars
As at March 31,

2020
As at March 31,

2019
Audited Audited

A. CASHFTOW FROM OPERATING ACTIVITIES

Net Profit before Tax (s61.66) 1s34.77r,
Adjustments for:
Depreciation & Amortization 358.32 352.L4
Leave Encashment 7.4L 0.81
Gratuity 2.87 (s.03)
Comprehensive Income 11..27) 10.91
Provision fro lncome Tax & Interest on Income Tax A.y. 2013-14
Interest & Other Costs 41.89 59.99
Interest received (0.20) (11.97)
(Profit) / Loss on sale of fixed assets (0.46)
Operating Profits before Wolking Capital Changes (1s8.70) 1132.37 )
(lncrease) / Decrease in Current Assers 306.62 302.05
lncrease / (Decrease) in Current Liabilities (1s8.40) (134.s1)
Net Cash from Operating Activities (A) (s0.48) 55.rb

B. CASHFLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets (0.10)
Sale of Fixed Assets 0.46
Change in Capital WIP

Interest Received 0.20 L1,.97
Long Term Loans & Advances 56.02 (29.87r,
Net cash Out Flow in lnvesting Activities (B) 56.22 (17.s4)

c. CASH FIOW FROM FINANCING ACTIVITIES

lssue of Equity Shares

Share Application Money Received

Increase / (Decrease) in Long Term Borrowings 36.77 36.70
Prior Period ltems

Interest Paid (41.89) (s9.ee)
Net Cash inflow from Financing Activities (Cl (s.12 ) (23.30)
Foreign Exchange Translation Reserve

Net Increase (Decrese) in Cash & Cash Equivalents (A+B+C) o.62 (s.67)
Cash and Cash Equivalent as at 0110412Ot9 3,489.67 3,495.33
Cash and Cash Equivalent as at 3110312020 3,490.29 3,489.67
Notes:

t Comparative fiBures have been regrouped wherever necessarv
2 The cash flow statement has been prepared under the :lndirect Method" as set out in Accounting Standard - 3 on Cash

Flow Statement notified by the Companies (Accounting Standard) Rules, 2006

These earmarked account balances with Banks can be utilized only for the specific identified purposes.
4 Bank Balances as shown in cash and cash equivalents amounting to Rs. 34,78,92,163/- is with Banco Efisa, a Bank in

Portugal is not available for use, because the bank has wrongly debited the account by the said amount, the matter is in
Portuguese courts. 

..--,; ill_..-.

,".,1\



Nemani Garg Agarwal & Co.
Chartered Accountants

Auditor's Report on Quarterly Financial Results and year to Date Results of the Company
Pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

TO THE BOARD OF DIRECTORS OF
MPS Infotecnics Limited
703, Arunachal Building,
19, Barakhamba Road,
New Delhi 110001

Opinion

We have audited the accompanying standalone quarterly financial results of M/s. MPS Infotecnics
Limited) for the quarter ended 31"' March 2020 and the year to date results for the period from 'l"t April
2019 to 31'' March 2020, attached herewith, being submitted by the company pursuant to the requirement
of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015, as
amended ("Listing Regulations").

in our opinion and to the best of our information and according to the explanations given to us these
quarterly flnancial results as well as the year to date results:

L are presented in accordance with the requirements of Regulation 33 of the SEBI (Listing
Obligations and Disclosure Requirements) Regulations, 2015 in this regard; and

ii. give a true and fair view in conformity with the recognitjon and measurement principles laid
down in the applicable accounting standards and other accounting principles generally
accepted in India of the net proflu loss and other comprehensive income and other financial
information for the quarter ended 31sr March 2020 as well as the year to date results for the
period from l"rApril 2019 to 31"rMarch 2020.

Basis of Opinion

These quarterly financial results as well as the year to date financial results have been prepared on the
basis of the interim flnancial statements, which are the responsibility of the company's management. Our
responsibility is to express an opinion on these financial results based on our audit of such interim
financial statements, which have been prepared jn accordance with the recognition and measurement
principles laid down in Indian Accounting Standard 34 (lnd AS 34)for Interim Financial Reporting,
prescribed, under Section 133 of the Companies Act, 2013 read with relevant rules issued thereunder; or
by the Institute of Chartered Accountants of India, as applicable, and other accounting principles
generally accepted in India.

We conducted our audit in accordance with the Standards of Auditing (SAs) specified under section
143(10) of the Companies Act, 2013 (The Act). Our responsib jlities under those standards are further
described in the Auditors' Responsibilities for the audit of the Standalone Financial Results section of our
report. We are independent of the company in accordance with the Code of Ethics issued by the Institute
of Chartered Accountants of India together with the ethical requirements that are relevant to our audit of
the financial results under the provisions of Companies Act, 2013 and the Rules made thereunder, and
we have fulfilied our ethical responsibilities in accordance with the Code of Ethics. We believe that the
audit evldence we have obtained is sufficient and appropriate to provide a basis for our opinion.

1517, Devika Towers, 6, Nehru Place, New Delhi - 110 019
Email: sknemani@sknemani.com; nemani6l@email.com
Phones: 0120-27703387 40: OIL-26448033; +91-9811026144



Nemani Garg Agarwal & Co.
Chartered Accountants

Emphasis of Matter
Attention is invrted to the following key matter - observations in the said financial statements:

l. In case of the following ltems shown as intangible Assets / inventory, no provision for impairment
of assets has been made in accordance with accounting policies E and F (Schedule to the
accounts) and applying Ind AS 36 -
(a) Intangible Assets under development (Capital work-in-progress) - Rs. 56.44 Crores

(Software development)
(b) Software rights - Rs. 23.06 crores
(c) Opening Stock (Source Codes) - Rs.62.20 Crores

In the absence of valuation reports of above assets the extent of impalrment and its imDact on
proflt and loss account, reserves and surplus is not ascertained.

ll. Investment in subsidiaries Rs. 61.75 Crores - There are no operations in these overseas
subsidiaries and no audit of accounts has been done and no updated information has been
received. No provision has been made for the shortfall in value of the investment in accordanie
with accounting policies F and | (Schedule to the accounts) applying Ind AS 36.

lll. The Company has shown in the balance sheet, bank balances in Banco Efisa (Lisbon Portugal)
amounting to Rs. 347,892,163 (USD 8,883,210.25) which the bank has adjusted and the matter is
in the court of law. Consequently the bank balances shown in balance sheet are overstated by
Rs. 347,892,163f The above bank balance relates to FY 2008-09 which ls treated as a current
asset. No provision has been made for the possible loss on account of above.

lv. other non-current assets include other loans and advances of Rs. 223.33 cr. which are
considered to be good for recovery. However as the terms and conditions regarding these loans
have not been provided to us we are unable to asce(ain and comment on the extent of
realisability of this asset.

V. The Company had increased its Authorized Capital from Rs. 52.45 Crores to Rs.377.50 crores
during the period from FY-2010-11 to FY 2012-i3, Roc fees of Rs. 5.86 crores towards the
above stands payable, under the head "Other Current Liabilities"

Vl. lncome Tax for the Assessment yeat 2013-14 amounting to Rs. 20.80 lacs and interest thereon rs
still payable although provided for.

Our opinion is modified in respect of these matters.

(a) We also draw your attention to Note No. 4 to the standalone financial results which describes the
uncertainties and the impact of COVID 19 pandemic on the Company's operations and results as
assessed by the management. Our opinion is not modified in respect of this matter.

Responsibilities of Management and those charged with the Governance for the Standalone
Financial Statement

These quarterly financial results as well as the year to date standalone financial results have been
prepared on the basis of the interim financial statements. The Company's Board of Directors are
responsible for the preparation of these financial results that give a true and fair view of the net profiuloss
and other comprehensive income and other flnancial information in accordance with the recognition and

1.517, Devika Towers,6, Nehru Place, New Delhi - 110 019
Email: sknemini@sknemani.com; nemani6l(dsmail.com
Phones: 0120-27703387 40 ; 0fL-26448033; +9L-98'J.L026744



NemaniGarg Agarwal & Co.
Chortered Accountonts

g Standard 34, ,lnterim Financial Reporting,
t rules issued thereunder and other accountino
with Regutation 33 of the Listing Regulationsi
te accounting records in accordance with the

;sets of the Company and for preventing and detecting
frauds and other irregularities; selection and application of appropriate accounting p-olicies; makng
ludgments and estimates that are reasonable and prudent, and design, implementatioi and maintenance
of adequate internal financial controls that were operating effectiieiy for ensurinj g," 

"""ri""y "nocompleteness of the accounting records, relevant to the preparation and presentati;n of the standalone
financial results that give a true and fair view and are free irom material misstatement, whether due to
fraud or error.

In preparing the standalone financjal results, the Board of Djrectors ssing the
Company's ability to continue as a going co-ncern, disclosing, as a ro gotng
concern and ]]sing the going concern basis of accounting unlels the ntends to
liquidate the company or to cease operations, or has no rlaristic arternative but to do so.

The Board of Directors are also responsible for overseeing the Company's financial reporting process.

Auditor's Responsibilities for the Audit of the Standalone Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone financial results as a
whole are free from material mjsstatement, whether due to fraud or error, and to issue an auditor's report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a lu-i-ntee tnat
an audit conducted in accordance with SAs will alwayi detect a material misstatement irhen it exists.
Misstatements can arise from fraud or error and are considered material ii, inJiuiJu"iiy oi in tn"
aggregate' they could reasonably be expected to influence the economic decisions of users taken on rne
basis of these standalone financial results.

As part of an audit in accordance-with SAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

' ldentify and assess the risks of material misstatement of the standalone financial results, whether
due to fraud or error, design and perform audit procedures responsive to those rjsks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The rjsk of not
detecting a materjal misstateme-nt resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentronal omjssionl, misrepresentations, or-the override
of internal control.

' Obtain an understanding of internal control relevant to the audit in order to design auditprocedures that are appropriate in the circumstances, but not for the purpose of expreising an
opinion on the effectiveness of the company,s internal conrrot.

' Evaluate the appropriateness of accounting policies used and the reasonableness of accountrng
estimates and related disclosures made by the Board of Directors.

' Conclude on the appropriateness of the Board of Directors' use of the going concern basis of
whether a material uncertainty exists
t doubt on the Company's ablllty to
I uncertainty exists, we are required to
ures in the financial results or, if such

pinion. Our conclusions are based on the audit
itor's report. However, future events or conditions

may cause the Company to cease to continue as a gotng concern.

1517, Devika Towers, 6, Nehru place, New Delhi - 1i.0 019
Email: sknemahi(asknemani.com; nema ni6L @gma il.com
Phones: 0120-2770338740; OIf-26448033; +9t-g8LfO26L44



NemaniGarg Agarwal & Co.
Chartered Accountonts

. Evaluate the overall presentation, structure and content of the standalone financial results,
including the disclosures, and whether the financial results represent the underlying transactions
and events in a manner that achieves fair oresentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and signiflcant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

For Nemani Garg Agarwal & Co.
Chartered Accountants

S,K. Nemani
Partner
Membe6hip No.

Place: New Delhi
Date: 30'n July 2020

1517, Devika Tbwers, 6, Nehru Place, New Delhi- 110 019
Email: sknernani@sknemani.com; nemani6l(ogmail.com
Phones: 0120-277O33a7 40; OIL-26448033I +91-9811026144



ANNEXURE-1
STATEMENT OF IMPACT OF AUDIT QUATIFICATION (F

ANNUAL AUDITED FINANCIAL STATEMENTS - STANDATONE

5TATEMENT OF IMPACT OF AUDIT qUATIFICATION (STANDATONE} FOR THE FINANCIAL YEAR END ED MARCH 31, 2020

lsEE REGUTATTON 33 / 52 OF THE SEB| (LODR) REGULATTONS. 2(lis
S.No. j r".t,'cut"rs Audited Figures

(before adiusting for
qualifications)

Adjusted Figures
(after adjusting for

qualificationsl
1 Turnover / Total Income 814.19 814.19
2 Total Expenditure r,374.64 L,374.64
3 Net Profit /(loss) (s91.14)
4 Earning per share

{0.009) (0.016)
I orar ASsels 48,737.49 7,579.46

6 Total Liabilities 4110.93 4547.27
7 Networth 44026.s6 (2,s60.9s)
8 ri y uLI|er rrnanctat trem(S, lelt appropriated by the management

Audit Qualification (each audit qualification separately)
Details of Audit Qualificationa

I In the following items shown as IntangtD
made.

\d, rr rrdr rErore Assers unoer oevelopment (capital work-in-progress) - Rs. 56,44 Crores (Software develoDment)

^-^^--

2 Investment in trbriO
has been done and no updated information has been received. No provision has been made for the shortfall in

5 rrre Lolnpany nas snown In the balance sheet, bank balances In Banco Efisa (Lisbon Portugal) amounting to Rs.
347,892,1631- (usD8,883,210 75) which the bank has adjusted and the matter is in the court of law. consequently
the bank balances shown in balance sheet is overstated by Rs. 347,892,163. The above bank balance relates to Fy
2008-09 which is treated as current asset. No provision has been madeforthe possible losson accountofabove.

4 vurEr rrurr-LurrcIrr dssers Incluoe orner loans and advances of Rs.223.33 Cr. which are considered to be good for
recovery However as the terms and conditions regarding these loans have not been provided to us we are unable
to ascertain and comment on the extent of realisabilitV of this asset,

5 I rrc Lolrrpdnv nas lncreased rts Authorized capital from Rs. 52,45 crores to its. 377.50 crores during the period of
FY-2010-11 to Fy 2072-L3, Roc fees of Rs. 5.8G crores towards the same stands payabre, under the head ',other
Current Liabilities" in the IND AS Financial Statements

'|rv'rts | d^ rur L.e Assessmenr year zulJ-14 amounting to Rs. 20,90 racs and interest thereon is pavabre,

b
Qualified

c

d :orAuditqualification(s) wheretheimoactisoLraniifiF.thvrh"a,,.rii^. nf,lillllll*illl-i
(



1(a)
to (c)

In the opinion of the management matter regarding valuation of intangible assets, inventory including capital in
work in progress, software rights as also any possible impairment needs to be seen in the context of the oecujiar
nature of the software industry and the prevailing circumstances. The management is confident that these assels
will fetch more value than the cost incurred once the business environment stabilises. The management nas
therefore not considered any provision on account of impairment of intangible assets;

2 The management is making efforts to revive the business of subsidiaries and feels confident that investment
made in subsidiaries will be realised. lt has therefore not made any provision on account of impairment in value
of investment in subsidiaries

3 the company has filed a civll suit bearing No. 2446/12.2TVLSB before the loth Lower court of Lisbon, portugar.
The Company has no additional explanation to offer as the matter is sub-iudice.

The loans & advances include a sum of Rs. 220 Crores advan
Bareilly. However, the builder company could not develop the data centre. The management of the company has
initiated settlment with the builder and expects to recover the amount. Further these loans and advances are
made in the normal course of business which are considered to be good for recovery

5 The Company had initiated writ petition bearing no. WP {c) 5199/2015 p"nding b"foi" thE Hon Et" DeiI'i-I[i
court challanging the applicability of provisions prescribed under para 3 of table B under companies (Registragon
of offices and Fees) Rules, 2014 had been dlsmissed vide order dated Is/oL/2otg. An sLp before the Hon,ble
Supreme Court has been filed against the orders passed by the Hon'ble Delhi High Court and has been registered
as sLP(c)019596/201.9. As informed by our Advocates on records, the Hon'ble Apex court vide its order dated
09/O8/2O19 while issuing Notice to Union of India has directed the Company to deposit Rs. 3.22 crores within a
period of 6 weeks;

6 The company has already provided for the amount payable towards Income Tax for Ay 2013-j.4 along with
interest hence this liability has no further impact on the profits / retained earnings of the reported period of the
Company

e auditor:
(i) Management's estimation on the impact of audit qualification: N.A
(ii) lf Management is unable to estimate the impact, reasons for the same: N.A
(iii)Auditor's comments on (i) or (ii) above: N.A

tl signatories

Mr. Peeyush Kumar Aggarwal - Managing Director and Chairperson
of the Board meeting

Mr. Sanjay Sharma - C.F.O.

Mrs. Madhu Sharma - Audit Committee Chairperson

gvf

".\*'

Mr, S.K. Nemanl - Partner Nimani Garg Agarwal & Co., Chartered
Accountants; Firm Registration No. 010192N; Membership No,
o37222

Place: New Delhi
Date: 30th July 2020 \!o a..r9,/



MPS INFOTECNICS LIMITED
CIN: 130007D11989PtC131190

Regd.Office : 703, Arunachal BuildinE, 19, Barakhamba Road, Connaught Place, New Delhi 110 001

Statement of Audited Consolidated Financial Results tor the quarter and Year Ended March 31' 2020

inhventonesof finkhed goodswork-in-proBress

ComDrehenslve income forthe Pe.iod {13+141

up equity shares capital{Face value ofthe share

un-audited Consolidated Segment Information for the Quarter & Year ended March 31' 2020

INR ln

sale / income from each segment should be

netrtts profit (*) / t-ost (') before tax and interest frorn each



Capital Employed: Srnce Fixed A$ets used in the companyt busin€ss cannot be specrfically identified h aiy of the reponable segm€nt5 as these are used iiterchangeabl)

amoung segments, hence s€gmentwis€ drsclosure on capitalemployed has notbeen furnished.

(1) The a bov€ results w€re rev'ewed by the aud it comm ittee a n d ther€after taken on .ecord by the Board of oi.ectors at its meeting held o 
^ 

Feb.uary 72, ZOZO.

tz)
A..^,'.rihc $,nri".ri.\ n"la< 7n1c:.,mFhri.ri frnh hm.l. rim.

(3) The figu.es of the previous periods have been re-cast / re'grouped / re'ar.anged whe.ever necersary in confirmity with the r€qL,irements of the r€vis€d Schedule lll of th€

{4) Pu6Uanttotheprovi5ionsoftheListing8€g'l|ations,2015,thehanagementhasdecidedtopUb|ishconso|idatedAUditedfinanciallesU|t
March 2020 in the newspapeE, however, th€ standalone Un-a!drted financial results will be made availabl€ on the Companyt website at www.mpsinfotec.com & on th€

webs'tes ofNsEand BsE consolidated FinancialResults are as under:
quarterEnded

l1-MaF20 31-Dec'19 31.Mar.19 31-Mar-20 3l-MaF19

10.23 147.28 11.53 814.19 1,700.39

(158.89 (113.251 1127.73, {551.661 1534.76,

356.89 (21r.611 (148.781 {330.93) {883.141

'lncludes Revenue from Operations & Oth€.l^come
(s) Ihe main business ofth€ company u nder Telecommu nication segment was of Mobile and DTH.echarse, however, due to stiff competition f.om varrous telcom operators, e-

commerce sites, the recha.ge busin€ss is no more economically viable hence the company is exploring the possibirty of tradins in Mobile Phones in the dom€stic as well a!

internanonal market- During the period under review, the company had kaded in Ealckberry mobile phones in the domestic as well a5 Inter.ational ma*et. Though thE

Companv has suffered tradins to3se3, yet the manaeement hope to recove.the losses and make good profit on corhnued supplies on account of better Purchase P.ices on

(5) Axis Converyenc€ INC and Greenwire Network Limited, wholly owned forergn subsidiaries of the Company were ii the business of providing htern€t telephonY seNices in th€

form ofVolP based traffic Exchange and mobile messagins exchanBe However, with the development of variou5 mobile applicanon woddwrde,like whatsapp,Hike, Google duo

etc., which not only provides messagiig services atso provides vid€o caln& the business of these subsidiaries have declin€d and the revenu€s of the tubsid'aries duringthr
quart€ris "Nil" Since these su bsidrary Com pan ies are no more econ omically viabre, the members, at th€ AnnualG€nelalMeetinB held on 30th September 2019,nad given theil

consent to sellthe investments made by the company 
'n 

these rubsidiaries- The manasement of the Company is in process of id€ntifying suitable buyer, howeverat the sam€

(7) Opentech Th ai Network Specialist Compa ny Ltd , subsrdiary of the compa ny was in the business of trading in Computer and Computer p€ripherab with th e busness In consu me'

dU6b|esectorinc|udin8computerHardwal€andpephelak,beingcondUctedonlinebygienhkeAhazon,e
has resulted in sharp decline In the business of the said subsidjary Ihe .evenues from the said subrdiary dunns the quarter is "Nil". Since the subsidiary is no more

economica lly via ble, the members, at the AnnualGeneral Meeting held on 30th September 2019, had given theirconsent to sell the Investments mad€ by th€ company in th€

subsidiary The manatementofthe Companyis in process of identifying suitable buyer, howev€.atthe same time the company is also makns efforts to revive the bL,sin€ssoi

(8) The opinion of the Statutorv Auditors on the Audited Consolidated financial natements i5 qualifi€d on the basis oftheir obseruations, which are as und€r:

AuditoE'Qua|ifration:.|.Thefo|owin8items5hownas|ntangib|eAsse/|nvento
|ntangib|eA5set5und€rd€Ve|opment(caPlta|Wolk{n-progress)(sofaredeve|op
62-20 Cr which are beins carried forward in the accounts srnce th e last over 3 years In the a bsence of vatuation repons of above ass€ts the extent of rmpatrmen t and its impaci

on profitand loss accounl .eseNes and surplus is not ascertained

ll Assets ofsubsrdiarier- Rr 16-TSCrjTotalRevenueofRs.NilandNetCashoutflows/lnllowsofRs.Nil-Noauditofthesubsidia.ieshasbe€ndoneeitherbyusorbyaloca
auditFkm; such u n aud ited financial statements and information have been furnished to us bv the Management and our opinion on the consolidated financial statements, in sa

far as it relates to the amounts and disclosure included in resDect of these subsidiaries and our.epon in terms of subsections 3 and 11of section 143 ofthe Act, ii to fa. as rl

rt. G oodwill a8gregating to Rs 61 69 Cr - In th e absen ce of va luation reports of G oodwill, th e exte n t of impa irmen t and its impact, if anv, on profit and loss accou nt, reserves

heice the audito6 are unable to commentand ascertain its impacton profit and loss account, reserues and surplus,

V. Disputed bank balance in oveEeas Bank Rs. 3s cr - The Company has showi in the balance sheet, bank balanc€s in Banco Efisa (LBbon Portutal) amountin8 to Rs

347,892,163 (USD 8,883,210 75)which the bank has adjusted and the matt€r is in the court of law. Consequentlythe bank balances shown in balance sheet are oveEtated by Rs

147,892,153/-The above bank balanc€ relares to FY2oo8-09 which is treated as a cuiient a$et- No provision has been madeforth€ possible loss on accountofabove.

V. Other non-current assets hclude other loans and advances of Rs.223.42 Cr. which are considered to be Bood for recovery However ar the terms and conditions regardin8

these loans have notbe€n provid€d to us we are unable to ascertain and commenton the enent ofrealisability ofthjs asset.

Vl. The company had hc.eased rts Authorized Capitalfrom Rs. 52.45 Crores to Rs 377 50crores duringthe periodfrom FY-2010-11to FY2012-13, ROC fees of Rs.5.86 c.ores

towards the abovestands payable, underthe head "Other Curent Liabilitiev'

Vll lncomeTaxfor the Assessmen t year 2013-14 amo'r nting to Rs.20 aOlacs and Interestthereon E still payablealthough provided for,

ErEb-83!9! 9!3!s!934l. (a), {b}& (c}The company will be able to take business benefB once adequate funds are realised from other asseG ofthe company. Adequat€

measures are bernc taken bythe companyto realisethese assets The manaSementhas the.efore not considered any provisiod on accoLrnt of impanment of intangrble assets

(ll)ThecomPanyi,makinta||effortstorevivethebUsin€ssinthes€'ub5id|alie5,how€vel,the'ame6Possib|eoncethecompanyhasrea|isedfundsflonothe.asseofth€
Company The Company is also in the process ol selling rts i.vestment in its subsidiaries for which consent of the members have alGady been obtained. The management ha!

the.efore not@nsrdered any provrsion on accou nt of impa irment of intanBible ass€ts

(|||)Thecompanyhasmad€inve5tments'nthe'eforeign5ub5idiarieswhichbe|n
ofEcqUis'tionThecompanYexpectstotakebUsinessben€f|tsonceadequatefundsalerea|'5edflomotheras5eofthesesUb5idiaiies,Th
levivethebUsine9softhesesubsidiane3howevel,duetocov|o.19pandemic,theefort5of.evivin8thesesUb3id|arieshie5ll€redasetb
the business when €ver this pan demic as over Th e ma n agement has therefore not consid ered a n y provision on account of ,mpai.ment ot in ta ngible assec

(lV)The company has fil€d a civil suit bearinB No. 2,r46l12.2TV15S before the 10th Lower Colrrt of Lisbon, Portu8al. Ihe Company has no additional explanation to offer as th€

(Vl Ihe loans & advanc€s includ e a su m of Rs. 220 Crores advanced by the Compa ny for esta blish ing a Data Ce ntr€ at Bar€ rlly- H owever, the bu ilder Company could not develoF

the data cenke. The mana8ehent of the company has initiated s€ttlm€nt with the builder and €xpecc to recover the anount Funher these loans and advances are made ir
the normalcourse ofbusiness which are consdered to be sood forrecovery;

Vt lt is s u bmrh€d that the writ petition bearin8 no WP (C) 5199/2015 pend ing before th e Ho n'ble Delh i H ith Court ch allan8ing th e applka bility of provis Ens Prescribed ! ndel

para 3 oftable I underCompanies (Reeistration ofOffices and Feed Ru es,2014 had been dkmissed vide order dated 15/01/2019. An sLP before the Hon'ble supreme Coun

has been f,led against the orders passed by the Hon'ble Delhi HiBh Coun and has been .egistered as 5LP{)019s96/2019 As informed by our Advocates on records, the Hon'bk

Aper Courtvide its Ord€rdared 09/08/2019 while ksL,in8 Notice to unio the Companyto deposit Rs.3 22 c.ores within a period of6 weeks.

'i-$u.';)il-\h$ t.)



Provisions has akeady b€en made in the Bookr of accounts fo. the amount of Income Tax payable for the AY 2013-14. As such this liability has no funher lmpact on
profits / retained earnlngs of the repo.ted perlod ofthe Company.

committee constituted by NsE,fo.the purposeof review of slspected shell

carrying out any other directives of SEBl with respedto the suspected shellCompanles. The Committee vide its order dated 17th March 2020 obscNed thatrh. company

cUrrent|yopelat|ve/calrlncon|tsbUsinessoP€lationsandtherearenomateria|obserationsr€galdingmisrepresentatnoff|nancia|s
hajor non'compliance of rules and regulations of LODR observed in the company Th€ Committee therefore was of considered view that ihe actions envlsaged in SEBI's

had investigated the GDR issue of the Companyand SEBl in exercise ol the powe6confered upon me unde. 11(1),1114)and uo of the sEBl Act, 1992 read
19 of ihe SEBI Act, 1992, intelalie, had dkected that . {a} Company shall contin L,e to pu rsue the measures to brlng back the ou tstandins ahount of $ 8.90 million into

b.n k account in India. lt k cla.ifled that Noticee No. 3, Notic€€ No 7 and all other present d irectors of Noticee No- 1 shall ensu re the compliance of this di.ection by Noticee
l and furnish a Cenificate from a peer reviewed Chartered Accountantof lCAl along with n€cessary documentary evidences to SE8l, certifyingthe compliance of th i5
(b) ConpanY is reshained from accessing the secuntier market and fL,rth€r p.ohibited fiom buyin& sellin8 or dealing h s€curities, directly or indk€ctly, in any

or beint associated with the securities market in any manner, whatsoever, till compliance with directions contained in para 58{a} above and thereafter, for
additionalpedod of two years from the date of bringing back the money Clifford Capital Pa.tne.s A G.S.A, Mr. Peeyush Ag6wal, Mr. Sanjiv Bhavnani, Mr. 5. N. sha.ma,

Jarn, Mr (arun Jain and Mr. Rajinde. Singh ar€ hereby .estrained f.om accessing the securities ma *et and funher proh ibited from buyin& sellin! or otherulse dealin8
includintunits of mutualfunds, dir€ctly or indirectly, or beingassociated with the securities ma.ket in any mann€r, whatsoeve., for a period of5years from the

thisorder'DUringtheperiodofle'traint,theexi5tingho|dingofseculiti€sinc|udin8uniGofmutUa|fundsoftheseNoticeessha|Ia|5oremainozen.thecompanykin

Procesr of tiling an appeal.

is a delay in payment ofAnnualLkting Fees to the stock exchanges where th€ sha.es of the Companyare listed In teh of circular b€arint no. L|5T/COMP/OPs/ 15
datedlune u,2019 and Notice bearins no.20190903'37 dated

of Dnecbrs ofthe comFny in its me€ting held on lstJune 2020 to provide consultancyand advkoryseNices in the field of Solar Power,Including
limited to setting up of Solar Power Plant, its managemenl sup€rvlslon, development & kading of software, control the business of transmisslon of sola. power



MPS INFOTECNICS LIMITED
CIN: 130007D11989PlCl31190

Regd.Office:703, Arunachal Building, 19, Barakhamba Road, Connaught place, New Delhi 110 OO1

Statement of Assets & Liabilities for the Quarter and Year Ended March 31. 2O2O (Consolidatedl
(lNR In Lacs)

S. No Particulars
As at lvarch 31,

2020
As at March 31,

2079
Audited Audited

(A) ASSETS

Non Current Assets

a) Property, Plant & Equipment 5.24 6.99
(b) Capital Work-in-Progress

lc, Goodwill 6,169.11 6,169.Ll
(d) Other Intangible Assets 2,306.44 2,663.O2

Intangible Assets under development 5,644.40 5,644.40
(f) FinancialAssets

(i) Investments 0.05 0.04
(ii) Others

r8l Non-current Assets (Net)
(h) Other Non-current Assets 22,342.2a 22,397.AO
Total Non-Current Assets 36,467.52 36,881.36
Current Assets

a) Inventories 6,2r9.77 6,279.7 7

(b) Financial Assets
(i)Trade Receivables 3,508.73 3,449.7a
{ii) Cash and Cash equivalents 3.a7 6.r7
{iii) Bank Balances 3,490.36 3,487 .77
(iv) Loans

(v)Others

c) Current Tax (Net)
(d) Other Current Assets 725.3r 353.42

Total Current Assets 73,347 .99 73,51,6.20
TotalAssets 49,815.51 50,397.56

(B) EQUITY AND I.IABIIITIES

Equity

Equity share capital 37,744.37 37,744.37
(b) Other Capital 7,047.43 7,371.64

Total Equity 44,786.20 45,056.01
Non-Current Liabilities

Financial Liabilities
i) Borrowings 244.66 207.89

(ii) Other Financial Liabilities
oJ Provisions

(c, Deferred tax Liability (Net) 386.35 617 .09
Total Non-Current Liabilities 631.01 424.98
Current Liabilities

{4, Financial Liabilities

i) Borrowingi 2,083.66 2,069.81
(ii)Trade Payables

Total outstanding due to micro and small enterprises
Totaloutstanding dues to creditors other than micro and small enterprises 1,,575.92 7,224.79

(iii) Other Financial Liabilities
(b) Other Current Liabilities 145.35 L,!7 3.29
{c) Provisions 53.37 48.69
(d) Current tax Liabilities (Net)

Total Current Liabilities 4,398.30 4,576.58
Total Liabilities 49,815.51 50,397.56

(.



MPS INFOTECNICS LIM ITED
CIN : 130007D11989P1C131190

Regd.Office : 703, Arunachal Building, 19, Barakhamba Road, Connaught Place, New Delhi 110 001
Cash Flow Statement for the year ended 31st March, 2020 (Consolidated)

(lNR In [acs)

S.No Particulars
As at March 31.,

2020
As at March 31,

2079

Audited Audited

CASHFLOW FROM OPERATING ACTIVITIES

Net Profit before Tax (s 61.55) (534.77],

Adiustments for:
Depreciation & Amortization 358.3 2 352.14
Leave Encashment 7.47 0.81

Gratuity 2.8r (s.03)

Comprehensive Income lt.27l 10.91

Provision fro lncome Tax & lnterest on lncome Tax A.Y. 2013-14
Interest & Other Costs 47.89 59.99

lnterest received (0.20) (Lt.97l
(Profit) / Loss on sale of fixed assets (0.46)

operating Profits before Working capital changes (1s8.70) (132.37)
(lncrease) / Decrease in Current Assets 169.16 210.65

Increase / (Decrease) in Current Liabilities 1L22.e61 (8s.2s)

Net Cash from Operating Activities (A) (112.50) (7.02l.

B. CASHFLOW FROM INVESTING ACTIVITIES

Purchase of Fixed Assets (0.10)

Sale of Fixed Assets 0.45

Chanee in Capital WIP

(increase) / Decrease in Investments (0.00)

Interest Received 0.20 77.97

Long Term Loans & Advances 55.97 (30.33 )

Net cash Out Flow in Investing Activities (B) 56.L7 (18.00)

c. CASH FLOW FROM FINANCING ACTIVITIES

lssue of Equity Shares

Share Application Money Received

Increase / {Decrease) in Long Term Borrowings 36.77 36.70

Prior Period ltems
Interest Paid (41.89) (s 9.99 )

Net Cash inflow from Financing Activities (C) (s.12) (23.30)

Foreign Exchange Translation Reserve 62.39 42.85

Net Increase (Decrese) in cash & cash Equivalents (A+B+c) (61.4s) (s.46)

cash and cash Equivalent as at 01104120L9 3,493.29 3,498.75

cash and cash Equivalent as at 3110312020 3,494.23 3,493.29
Notes:-

1 Comparative figures have been regrouped wherever necessary

2 The cash flow statement has been prepared under the :lndirect Method" as set out in Accounting Standard - 3 on

Cash Flow Statement notified by the Companies (Accounting Standard) Rules, 2006
These earmarked a€count balances with Banks can be utilized onlV for the specific identified purposes.

A Bank Balances as shown in cash and cash equivalents amounting to Rs.34,7a,92,t63/- is with Banco Efisa, a Bank in

Portugal is not available for use, because the ban ited the account by the said amount, the matter i

in Portuguese Courts.



NemaniGarg Agarwal & Co.
Chartered Accountonts

lndep€ndent Auditor's Report on the annual consolidated financial results pursuant to the
Regulation 33 ofthe SEBI (Listing Obligations and Disclosure Requirements) Regulations 20iS

TO THE BOARD OF DIRECTORS OF
MPS Infotecnics Limited
703, Arunachal Building,
19, Barakhamba Road,
New Delhi 110001

Report on the Audit of Consolidated Financial Results

Opinion

We have audited the accompanying consolidated annual financial results of MpS Infotecnics Limited
") and its subsidiaries (Holding Company and lts

ciates and joinfly controlled entities for the year
itted by the Holding Company pursuant to the

tigations and Disclosure Requirements) Regulations,

In our opinion and to the best of our information and according to the explanations given to us on
separate financial statements /financial results/ financial information of the subsidiaries, issociares anojointly controlled entities, the aforesaid consolidated financial resutrs:

(i) include the annual financial results of the following entities:

Sr. No Name of the entity Relationship
1 Axis Convergence Inc Subsidiary

Greenwire Network Limited Subsidiary
3 Opentech Thai Network Specialists Co. Ltd rqqgsidiary

(ii) are presented in accordance with the requirements of Regulation 33 of the Listing
Regulations in this regard; and

(iii) give a true and fair vlew in conformity with the applicable accounting standards, and other
accounting principles generally accepted in India, of net profiUloss and other comprehensive
income and other financiar information of the Group for the year ended 3t"' Marctr io2o.

Basis for Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 20'13 ("Act"). Our responsrbilities undlr' those Standards are further
described in the Auditor's Responsibilities for the Audit of the Consolidated Financial Results section of
our report. We are independent of the Group, its associates and jointly controlled entities in accordance
with the Code of Ethics issued by the Institute of Chartered Accountanis of India together with the ethical
requirements that are relevant to our audit of the financial statements under ihe provisions of the
Companies Act, 2013 and the Rules thereunder, and we have fulfilled our other etnicat'responiioitities in
accordance with these requirements and the Code of Ethics. We believe that the audit evidence obtained
by us a.nd other auditors in terms of their reports referred to in "other Matter,, paragraph b"to\M, i,
sufficient and appropriate to provide a basis for our opinion.

15U, Devika Towers, 6, Nehru Place, New Delhi- i.10 019
Email: sknemani@sknemani.com: nemani6l@amail.com
Phones'. 0120-2770338740; OL7-76448O33i +?I-991,!OZ6L44
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Emphasis of Matter
Attention is invited to the following key matter - observations in the said financial statements:

1 . In case of following items shown as Intangible Assets / Inventories, no provision for impairment of
assets has been made in accordance with Accounting policies E & F (Schedule to the accounts)
and applying Ind AS 36 -
(a) Intangible Assets under development (Capital Work-in-progress) (software development) Rs.

56.44 Ct.,
Software rights Rs. 23.06 Cr ; arid
Stock-in-trade (source codes) Rs. 62.20 Cr. which are being carried foMard in the accounts
since the last over 3 vears.

In the absence of valuation reports of above assets the extent of impairment and its impact on
orofit and loss account. reserves and surolus is not ascertained.

2. Assets of subsidiaries - Rs. 16.78 Cr.

The Holding company has no subsidiaries in India; the consolidated statements include those of'3
subsidiaries in Mauritius, Hong Kong and Thailand. There have been no operations in these overseas
subsidiaries since the last few years, nor is there updated information in respect thereof.

The consolidated flnancial statements as of 31 March 2019 include the following, pertaining to the 3
subsidiaries:

'1. Total assets of Rs.16.78 Cr. which are not material to the Grouo
2. Total revenue - Nrl.
3. Net cash outflows Rs. Nrl for the year ended on that date.

The consolidated statements also include the holding company's share of net loss (and other
comprehensive income) of Nil for the year.

No audit of the subsidiaries has been done either by us or by a local audit Firm; such unaudited flnancial
statements and information have been furnished to us by the Management and our opinion on the
consolidated financial statements, in so far as it relates to the amounts and disclosure included in respect
of these subsidiaries and our report in terms of subsections 3 and 11 of section 143 of the Act, in so far
as it relates to the aforesaid subsidiaries, is based solely on such un-audited financial informatlon.

Goodwill (lnvestment in subsidiaries) aggregating to Rs. 61 .69 Cr.

In the absence of valuation reports of Goodwill, the extent of impairment and its impact, if any, on profit
and loss account, reserves and surplus is not ascertained.

There is also uncertainty in the realization of receivables of these subsidiaries, aggregating to Rs. '16.49

Cr. In the absence of balance confirmation, we are unable to comment on the same and its imDact on
profit and loss account, reserves and surplus is not ascertained.

3. Disputed bank balance in overseas Bank Rs. 35 Cr

The Company has shown in the balance sheet, bank balances in Banco Efisa (Lisbon Portugal)
amounting to Rs. 347,892,163 (USD 8,883,210.75) which the bank has adjusted and the matter ls in the
court of law. Consequently the bank balances shown in balance sheet are overstated by Rs.

1517, Devika Towers,5, Nehru Place, New Delhi - 110 019
Email: skneniani@sknemani.com; nemaniSl@amail.com
Phonesi OL2O-2770338740; 0L1.-26448O33; +9t-98t7O26L44
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347,892,1631- The above bank balance relates to FY 2008-09 which is treated as a current asset. No
provision has been made for the possible loss on account of above.

4. Other non-current assets include other loans and advances of Rs. 223.42 Cr. which are
considered to be good for recovery. However as the terms and conditions regarding these loans
have not been provided to us we are unable to ascertain and comment on the extent of
realisability of this asset.

5. The Company had increased its Authorized Capital from Rs. 52.45 Crores to Rs. 377.50 crores
during the period from FY-2010-11 to FY 2012-13, ROC fees of Rs. 5.86 crores towards the
above stands payable, under the head "Other Current Liabilities"

6. lncome Tax for the Assessment yeat 2013-14 amounting to Rs. 20.80 lacsand interest thereon is
still payable although provided for.

Our opinion is modified in respect of these matters.

We also draw your attention to Note No. 4 to the standalone financial results which describes the
uncertainties and the impact of COVID 19 pandemic on the Company's operations and results as
assessed by the management. Our opinion is not modified in respect of this matter.

Our opinion is not modifled in resoect of this matter.

Board of Directors' Responsibilities for the Consolidated Financial Results

These Consolidated financial results have been prepared on the basis of the consolidateo annual
financial statements. The Holding Company's Board of Directors are responsible for the preparation and
presentation of these consolidated financial results that give a true and fair view of the net profiu loss and
other comprehensive income and other financial information of the Group including its associates and
jointly controlled entities in accordance with the Indian Accounting Standards prescribed under Section
133 of the Act read with relevant rules issued thereunder and other accounting principles generally
accepted in India and in compliance with Regulation 33 of the Listing Regulations. The respective Board
of Directors of the companies included in the Group and of its associates and jointly controlled entities are
responsible for maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Group and its associates and jointly controlled entities and for
preventing and detecting frauds and other irregularities; selection and application of appropriate
accounting policiesi making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring accuracy and completeness of the accounting records, relevant to the preparation and
presentation of the consolidated financial results that give a true and fair view and are free from material
misstatement, whether due to fraud or error, which have been used for the purpose of preparation of the
consolidated financial results by the Directors of the Holding Company, as aforesaid.

In preparing the consolidated financial results, the respective Board of Directors of the companies
included in the Group and of jts associates and jointly controlled entities are responsible for assessing the
ability of the Group and its associates and jointly controlled entities to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless the respective Board of Directors either intends to liquidate the Group or to cease
operations, or has no realistic alternative but to do so.

1517, Devika Towers, 6, Nehru Place, New Delhi - 110 019
Email: sknemani@sknemani.com; nemani6l@qmail.com
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The respective Board of Directors of the companies included in the Group and of its associates and joinfly
controlled entities are responsible for overseeing the financial reporting process of the Group ind of itsassociates and jointly controlled entties.

Auditor's Responsibirities for the Audit of the consolidated Financial Results

Our objectives are to obtain reasonable assurance about whether the consolidated financial results as awhole are free from material misstatement, whether due to fraud or error, and to issue an auditor,s reportthat includes our opinron. Reasonable assurance is a high rever of assurance, brai.-r"t 
";;;;ntee thatan audit conducted in accordance with SAs will al,rrayi detect a material misstatement inen rt exists.Misstatements can arise from fraud or error and are considered material if, individually or in theaggregate' they could reasonably be expected to influence the economic decisions of users tlken on rnebasis of these consolidated financial results.

As part of an audit in accordance-with SAs, we exercise professional judgment and maintain professional
skeptlcism throughout the audit. We also:

> ldentify and assess the risks of material
whether due to fraud or error, design and pe
obtain audit evidence that is sufficient and a
of not detecting a material misstatement res
error, as fraud may involve collusion, forge
override of internal controt.

> relevant to the audit in order to desiqn audit
tances. Under Section 143(3) (i) of the Ac[ we are
on whether the company has adequate internal

tatements in place and the operating effecttveness
or sucn controts

Evaluate the appropriateness of accounting poricies used and the reasonabreness of accounting
estimates and related disclosures made by the Board of Directors

conclude on the appropriateness of the Board of Directors use of the going concern basis of
ained, whether a material uncertaintv exists
cant doubt on the ability of the Group and its
e as a gotng concern. lf we conclude that a

w attention in our auditor,s report to the relateo
Its or, if such disclosures are inadequate, to modify

our opinion, our conclusions are based on the audit evidence obtained up to ine oate or ouiauditor's report. However, future events or conditions may cause the Group and its associaies
and jointly controlled entities to cease to contjnue as a gorng concern.

Evaluate ucture and content of the consolidated financial results,including the consolidated financial resutts represent the underlyjngtransactio at achieves fair presentation.

Obtairi sufficient approprlate audit evidence regarding the financ oftfie entities within the Group and its associites and iointty " unoprnion on the consolidated Financial Results. We are iesponsi onand performance of the audit of financial information of such ent ed
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financial results of which we are the indeoendent auditors. For the other entities included in the
consolidated Financial Results, which have been audited by other auditors, such other auditors
remain responsible for the direction, supervision and performance of the audits carried out by
them. We remain solely responsible for our audit opinion.

We communicate with those charged with governance of the Holding Company and such other entities
included in the consolidated financial results of which we are the independent auditors regarding, among
other matters, the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies ln internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and other
matters that may reasonably be thought to bear on our independence, and where applicable, related
safeguards.

We also performed procedures in accordance with the circular issued by the SEBI under Regulation 33(8)
of the Listing Regulations, as amended, to the extent applicable.

Other Matters

The consolidated Financial Results include the unaudited Financial Results of 3 subsidiaries, whose
Financial Statements/Financial Results/ financial information reflect Grouo's share of total assets of Rs.
16.78Cr. as at 31$ March 2020, Group's share of total revenue of Rs. Nil and Rs. Nit and Group's share
of total net profiu(loss) after tax of Rs. Nil and Rs. Nil for the quarter ended 31"r Marcn 2O2O and for the
period from lstApril 2019 to 31"r March 2020 respectively, as considered in the consolidated Financial
Results. These unaudited interim Financial Statements/Financial Results/ financial information have been
furnished to us by the Board of Directors and our opinion on the consolidated Financial Results, in so far
as it relates to the amounts and disclosures included in respect of these subsidiaries, is based solely on
such unaudited Financial Statements/Financial Results/financial information. In our opinion and according
to the information and explanations given to us by the Board of Directors, these Financial
Statements/Financial Results / financial information are not material to the Grouo.

Our opinion on the consolidated Financial Results is not modified in respect of the above matters with
respect to our reliance on the work done and the reports of the other auditors and the Financial
Results/financial information certified by the Board of Directors

The Financial Results include the results for the quarter ended 31"tMarch 2020 being the balancing figure
between the audited figures in respect of the full financial year and the published unaudited year to date
figures up to the third quarter of the current financial year which were subject to limited review by us.

For Nemani Garg Agarwal & Co.
Chartered Accountants

S.K. Nemani
Partner
Membelship No. 037222
Place: New Delhi
Date: 3o'h July 2o2o

1517, Devika Towers, 6, Nehru Place, New Delhi - 110 019
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ANNEXURE-1
STATEMENT OF IMPACI OF AUDIT QUALIFICATION (FOR AUDIT REPORT WITH MODIFIED OPINION) SUBMITTED ALOG WITH

STATEMENT OF IMPACT OF AUDIT QUATIFICATION (CONSOLIDATED) FOR THE FINANCIAL YEAR ENDED MARCH 31, 2O2O

lsEE REGULATION 33 / 52 OF THE SEBr (LODR) REGULATTONS, 201s

S.No. Particulars Audited Fitures
(before adjusting for

qualifications)

Adjusted Figu,es (after

adiusting for
qualifications)

1 Turnover / Total Income 814.19 874.79

2 Total Expenditure 7,3J6.79 7,37 6.19

3 Net Profit /(loss) (s61.66) (591.14)

4 Earning per share (0.009t (0.16)

Total Assets 49,815.51 3,654.65
6 Total Liabilities 5,029.31 5,459.64
1 Networth 44,786.20 (1,805.001

8 Anyotherfinancial item(s)felt appropriated bythe management

tl Audit Qualification (each audit qualitication separatelv)
a Details of Audit Qualifi cation

1 The following items shown as Intangible Assets / lnventories, no provision for impairment of assets has been made in

accordance with lnd AS 36 -
(a) Intangible Assets under development (Capital Work-in-progress) (software development) Rs. 56.44 Cr.;

(b)Software rights Rs.23.06 cr.; and
(c) Stock-in-trade (source codes) Rs. 62.20 Cr. which are being carried forward in the accounts since the last over 3

vears,

ln the absence of valuation reports of above assets the extent of impairment and its impact on profit and loss account,
reserves and Surplus is not ascertained.

2 Assets of subsidiaries - Rs. 16.78 Cr.; Total Revenue of Rs. Nil and Net Cash outflows / Inflows of Rs. Nil - No audit of the
subsidiaries has been done either by us or by a local audit Firmj such unaudited financial statements and information
have been furnished to us by the Management and our opinion on the consolidated financial statements, in so far as it
relates to the amounts and disclosure included in respect of these subsidiaries and our report in terms of subsections 3

and 11 of section 143 of the Act, in so far as it relates to the aforesaid subsidiaries, is based solelv on such un-audited
f inancial information.

3 Goodwill aggregating to Rs. 61.69 Cr. - In the absence of valuation reports of Goodwill, the extent of impairment and its

impact, if any, on profit and loss account, reserves and surplus is not ascertained; In the absence of balanc€

confirmation, there is also uncertainty in the realization of receivables of these subsidiaries, aggregating to Rs. 16.49 Cr.

hence the auditors are unable to comment and ascertain its impact on Drofit and loss account. reserues and surolus.

4 Disputed bank balance in overseas Bank Rs. 35 Cr - The Company has shown in the balance sheet, bank balances in

Banco Efisa (Lisbon Portugal) amounting to Rs. 347,a92,763 (USD 8,883,210.75) which the bank has adjusted and the
matter is in the court of law. Consequently the bank balances shown in balance sheet are overstated by Rs.

347,892,163/ - fhe above bank balance relates to FY 2008-09 which is treated as a current asset. No provision has been

made for the oossible loss on account of above.

The loans & advances include a sum of Rs. 220 Crores advanced by the Companv for establishing a Data Centre at
Bareilly. However, the builder Company could not develop the data centre. The management of the company has

initiated settlment with the builder and expects to recover the amount. Further these loansand advancesare made in
the normal course of business which are considered to be good for recovery

6 The Company has increased its Authorized Capitalfrom Rs. 52.45 Crores to its. 377.50 crores during the period of FY-

2010-11 to FY 2072-73, RoC fees of Rs. 4.88 crores towards the same stands payable, under the head "Other Current
Liabilities" in the IND AS Financial Statements

7 income Tax for the Assessment year 2013-14 amounting to Rs. 20.80 lacs and interest thereon is payable.

b Type ofAudit qualifi.ation : qualified / Disclaimer of Opinion / Adverse Opinion:
c Frequency of Qualification(s) : Whether appeared for first time / repetative / since

Audit Qualification at Point No. 1 - FinancialYear 2013-14
Audit Qualification at Point No. 2 - Financial Year 2013-14 ,ZgY:lY\e\ /^'e lt. \

9

;?/
a($

1

.9.

3o.q..o9



Audit Qualification at Point No. 3 - Financialyear 2013,14
Audit qualification at Point No. 4 - Financial year 2013-14
Audit Qualification at Point No. 5 - Appeared first time - Financial y ear 2O7g_2O
Audit Qualification at Point No. 6 - Financialyeat 2OI3-I4
Audit Qualification at Point No. 7 - Financial year 2014-15

d Audito., Management's views:
1 l. (a), (b) & (c) The company will be able to take business benefits on

the company. Adequate measures are being taken by the company to realise these assets. The management has
therefore not considered any provision on account of impairment of intangjble assets.

2 {ll)The Company is making all efforts to revive the business in th
the company has realised funds from other assets of the company. The company is also in the process of selling its
investment in its subsidiaries for which consent of ihe members have already been obtained. The management has
therefore not considered any provision on account of impairment of intangible assets

3 (lll) The Company has made investments in these foreign
financial statement as Goodwill and have been shown at cost of acquisition. The company expects to take business
benefits once adequate fuhds are realised from other assets of these subsidiaries. The company is also making efforts
to revive the business of these subsidiaries however, due to COVTD-19 pandemic, the efforts of reviving these
subsidiaries have suffered a setback but the company hopes to revive the business when ever this pandemic is over.
The management has therefore not considered any provision on account of impairment of intangible assets

4 (lV) The company has filed a civil suit bearin g No.2446/72.2IVLSB before the loth Lower court of Lisbon, portugal. The
Company has no additional explanation to offer as the matter is sub_judice.

5 The ioans & advances include a sum of Rs. 220 Crores advanced b
Bareil,y. However, the buirder company courd not deverop the data centre. The management of the companv has
injtiated settlment with the builder and expects to recover the amount. Further these loansand advances are madein
the normalcourse of business which are considered to be good for recoverv;

6 the company has filed a civil suit bearing No. 2446l12.2TVLsB before the loth Lower court of Lisbon, portugal. The
Company has no additional explanation to offer as the matter is sub-iudice.

7 The company has already provided for the amount payable towards Income Tax for Ay 2013-14 ajong with interest
hence this liability has no further impact on the profits / retained earnings of the reported period of the companv

For Audit Qualification(s) where the impact is not ouantified bv rhe er,.tirdr.
(i) Management's estimation on the impact of audit qualification: N.A
(ii) lf Management is unable to estimate the impact, reasons for the same: N.A
(iii)Auditor's comments on (i) or (ii) above: N.A
Signatories

Mr. Peeyush Kumar Aggarwal
ofthe Board meeting

lManaBing Director and Chairperson

Mr. Sanjay Sharma - C.F.O.

Mrs- Madhu Sharma - Audit Committee Chairperson

Mr. S.K. Nemanl - Parther Nimani Garg Agarwal & Co., Chartered
qccountants; Firm Registration No. 010192N; Membershio No.
)37222

Place: New Delhi
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