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TWO-DAY STREAK ENDS Indices close about 0.5% lower; overbought markets to stay sideways in absence of triggers: Analysts

More Highs Bring More Profit Booking

Our Bureau

Mumbai: The benchmark indices
ended their two-day winning stre-
aks as they closed below their ope-
ninglevels in Tuesday’s trade.

The oil and gas, realty and utilities
indices werethe day’sbiggestlosers.
Analysts believe that the markets
could stay range-bound in the same
manner till next week as they have
entered the overbought condition
and may experienceaconsolidation.

NSE’s Nifty fell 90.70 points or
0.43% to close at 20,906.40, and BSE’s
Sensex declined 377.5 points or
0.54% toend at 69,551.03.

Earlier in the day, both Sensex and
Nifty had touched their lifetime
high levels before adip was seen.

“The markets are experiencing a ti-
me-based consolidation after the huge
rally seen in the aftermath of the state
elections and may trade in the range
of 20,700-21,100 for the current and the
upcoming week,” said Apurva Sheth,
head of research at Samco Securities.

Market Trends
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“Intheprevious week, themarketstra-
ded outside their 2-standard deviation
band due to which we saw a sideways
trade which will continue till the end
of this week.”

Asthe Nifty has achieved its 1,000-po-
int rally from 20,000 to 21,000 in just six
trading sessions, analysts believe a
further upside will take more timeand
no sharp moves can be expected for

now. “The consolidation is at the psy-
chological level of 21,000 where the
marketsaretakingabreatherfromthe
quick 1,000-point rally,” said Dhar-
mesh Shah, head of technicals at ICI-
CIDirect. “We are seeing profit boo-
kingat higherlevels.”

However, other factors may impact
pricesinthe upcomingdays.

“Currently, wedonotseealotof lo-

OIL ($/BRL)

cal factors affecting the market, ex-
cepttheupcomingresultsseasonin
January 2024. The agricultural yi-
eld might also impact the move-
ment as we saw a ‘not ideal’ monso-
on this year,” said Kumar Manish,
head of research at BOB Capital
Markets. “The consumption figu-
res post-festive season will also be
important.”

The US Federal Reserve is also sche-
duled tohave its policy meetingand re-
lease the outcomes on its inflation
numbers and rate trajectory on De-
cember 13. However, Sheth believes it
would be a ‘non-event’; having no ef-
fects on the Indian equity markets.

On Tuesday, Nifty’s Volatility Index
or VIX fell almost 0.4% to12.71, indica-
ting that the concerns around market
volatility are going down.

“As the FIIs go on leave at the end of
December, we can expect to see large
drops in trading volume,” said Sheth.

Shah expects 20,600 to be Nifty’s cru-
cial support level where traders sho-
uld be buying on dips, and 21,100 as the
resistancelevel.

The Nifty Midcap 150 dropped 0.42%
and the Nifty Smallcap 250 fell 0.12%.

Foreign portfolio investors net pur-
chased shares worth ¥76.86 crore, whi-
le domestic institutions were buyers
to the tune of %1,923.32 crore.

Elsewhere in Asia, the Shanghai in-
dex advanced 0.4%, Hong Kong’s rose
1.07%, South Korea gained 0.39% and
Taiwan’s indexrose 0.19%.

Yes Bank Puts 34,200 crore of Corporate and

Retail Bad Loans on Sale, Seeks All-Cash Offers

No reserve price set for both books; bank had last year sold 48,000 cr of N

SangitaMehta

Mumbai: Yes Bank has put another
tranche of over 4,200 crore of bad lo-
ans on the block, nearly a year after it
successfully sold a massive 48,000
crore loan book. This is part of the
privatelender’s ongoingeffortsto cle-
an up its balance sheet and improve
itsfinancial health.

Yes Bank is seeking buyers for its
corporate and retail loans with out-
standing debt of 4,233 crore, accor-
ding to two separate notices issued to
finance companies and asset reconst-
ruction companies (ARC).

Last year, the bank sold a 348,000 cro-
re non-performing loan portfolio to
JC Flowers ARC in what was seen as
thelargest secondary market trade in
the distressed loan segment.

The bank’s corporate loan portfolio
comprises eight accounts totalling

23,091 crore, while the retail portfolio
isworth ?1,142 crore. While the sale of
distressed loans to JC Flowers ARC
wasthroughamixof cashand securi-
ty receipts, this time, the bank is see-
king offers only in cash.

The corporate portfolio includes
two UK-based companies — Promet-
heon Enterprises with a debt of 31,496
crore, and Malvern Travels, UK, with
adebtof %537crore. Both are affiliates
of Cox and Kings, the travel agency
that went bankrupt. The other com-
pany on the list is Katerra India with
a debt of 521 crore. It was admitted
for corporate insolvency recently,
and Yes Bank is the solelender.

Yes Bank also wants to sell loans
from Indrajit Power, a company pro-
moted by the Miglani family of Ut-
tam Galva. The company that provi-
ded power supply to Uttam Galva’s
steel units, has outstanding debt of
%353 crore.

gl
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The bank has also putloans of some
real estate developers for sale, such as
ATS Realworth withadebt of 3115 cro-
re, ATS Infrastructure at 8 crore,
ATS Township at 226 crore, and Um-
ritha Infrastructure at 716 crore.

Yes Bank invited expressions of in-
terest (Eols) but refrained from set-
ting a reserve price or a bidding date
for the corporate loan book.

In a separate notice, it invited Eols

PAs to JC Flowers ARC

foritsretail portfolio of 21,142 crore by
December 18. This includes a perso-
nal loan portfolio of 380 crore, vehi-
cle loan books of 183 crore, credit
card portfolio of 118 crore, commer-
cial vehicle loan book of 119 crore,
construction equipment of 102 crore
and healthcare and hospitality equip-
ment loan of 102 crore. The retail
portfolio also includes women micro-
finance borrowers with loans of 166
crore and business loans of Z70 crore.

In a communication to ARCs, the
bank has said it has launched this ex-
ercise to identify an anchor bidder
and will hold a Swiss challenge auc-
tion tofinalise the anchor bidder.

The bank has reduced its gross non-
performing assets (NPAs) to 4,319
crore as of September 2023 from
327,419 crore a year ago, according to
an analyst presentation.

sangita.mehta@timesgroup.com
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ISSUANCE LIKELY TO BE PRICED AT UNDER 9%

ShriramFinto Tap
ABS Route to Raise
$500 m Overseas

Bhaskar Duttaand
Shilpy Sinha

Mumbai: Shriram Finance is
exploring new avenues of glo-
balfunding by optingforanin-
ternational asset-backed se-
curities (ABS) model for the
first time in order to raise up
to $500 million (about 4,160
crore) in mid-January 2024.
The issuance is likely to be
priced atunder9%.

The non-banking financial
company (NBFC) plans to se-
curitise partof itsloan portfo-
lio and then sell it to interna-
tional investors, with major
global banks set tomeet inves-
tors in Hong Kong and Singa-
pore this week to arrange the
transaction, said people with
knowledge of the matter.

The banks involved in the
transaction are JP Morgan,
HSBC, Barclays and Deutsche
Bank, they said. Queries emai-
led to Shriram Finance, JP Mor-
gan, HSBC, Barclays and Deut-
sche Bank did not elicit a re-
sponse by Tuesday press time.

“The Shriram deal has a laye-
red structure; it is not merely a
standalone dollar funding in-
strument. It is similar to the
pass-through certificate model
and the funding instrument is
backed by the collateral of Shri-
ram loans. It would likely be ra-

ted ‘BBB-‘ by Fitch,” said one of
the persons, who did not wish to
be identified.

The funds are likely to be rai-
sed under the Reserve Bank of
India’s external commercial
borrowing framework (ECB),
which allows non-bank finan-
ce companies to raise up to
$750million from overseaseve-
ryyear.

©

The funds are
likely to be

“For the issuer,
the benefit wo-
uld be an impro-
vementinrating
metrics with the
appropriate le-
vel of credit en-
hancement. The

raisedunder current rating
RBI'sECB for Shriram Fi-
schemethat nanceis‘BB’.”
lets NBFCs Given the addi-
borrowupto tjonal cost ele-
$750m

ment in opting
for an elaborate ABS funding
model, Shriram Finance would
be looking for the pricing of the
transaction to reflect the bene-
fits of improved ratings, the pe-
oplesaid.

“The company is exploring
the market and it is too early to
comment on the pricing of the
issue,” said another person in
the know, adding that the NBFC
is likely to expect a landed cost
of not more than9%.

bhaskar.dutta@timesgroup.com

Place: Bhilai (C.G.)
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Pursuant to Regulation 30, 42 and 43 of the SEBI (LODR) Regulations,
2015, we wish to inform you that the Board of Directors of the Company
at their meeting held on 12th December, 2023 has declared an Interim
Dividend of Rs. 01(Rupee One) per equity share of the face value of
Rs. 10/- each i.e., at the rate of 10 % for the Financial Year 2023-2024.
The company has fixed Friday, 22nd December, 2023 as the Record
Date for the purpose of payment of Interim Dividend. The Interim
Dividend will be paid on or before 10th January, 2024.

For, Sarthak Metals Limited
Sd/-
Pratik Jain, Company Secretary
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ChrysCapital,
Capital Group Sell
7.6%in Mankind
for 35,589 crore

New Delhi: ChrysCapital and Ca-
pital Group on Tuesday divested a
total of 7.6% stake in pharmaceu-
tical company Mankind Pharma
for 5,589 crore through open mar-
ket transactions. Following the
stake sale, shares of Mankind
Pharma declined 3.61% to settle at
%1,849.450on the BSE.

Beige Ltd, an affiliate of private
equity firm ChrysCapital, pared
4.47% stake while Capital Group
affiliates Cairnhill CIPEF and
Hema CIPEF (I) offloaded a 3.14%
stake in Mankind Pharma.

On the BSE, Kotak Funds India
Midcap Fund acquired 2.0 million
shares of at an average price of
%1,832.30 apiece, taking the deal si-
zeto%372crore.—PTI

Bloomberg

The mostaccurate US bond forecasters of
2023 say the strong year-end rally won't
stretch into 2024.

Goldman Sachs Group’s Praveen Korapa-
ty,thebank's chief interest-rate strategist,
and Joseph Brusuelas, the top economist
attax consulting firm RSM, both predict
thatthe10-year Treasury yield will climb
toabout 4.5% by the end of next year. BMO
Capital Markets' Scott Anderson sees it
ending 2024 only little changed from where
it'sbeen hoveringaround4.2%.

The three were the only ones among the
40 economists and strategists surveyed
by Bloomberg who correctly predicted
that the benchmark Treasury rate would
riseover 4% toend this year near its
currentlevel.

They now say traders are falling into the
same trap they did heading into thelast
two years: underestimating the economy's
strength and the likely persistence of
inflation pressures. Signs of a slowdown in
both helped drive the US bond market last
month to its biggest gain since the
mid-1980s, with yields tumbling sharply on
speculation the Fed will cut its benchmark
rate by over a full percentage point in 2024,
starting in thefirst half of the year.

“Markets are pricing too much policy
easing too soon,” said Korapaty.

TRADERS PARE MARCH RATE CUT BETS, AWAIT FED POLICY

Wall St Inches up After
November Inflation Data

Reuters

Wall Street’s main indexes edged higher on
Tuesday, following inflation data that kept
expectations of a rate cut in May intact,
while investors awaited the Federal Reser-
ve’s policy decision later in the week.

At11:43 a.m. ET (10:13 p.m. IST), the Dow
JonesIndustrial Average wasup116.21po-
ints, or0.32%, at 36,521.14, the S&P 500 was
upb5.53points,or0.12%,at4,627.97,and the
Nasdagq Composite was up 30.94 points, or
0.21%,at14,463.42.

November Consumer Price Index (CPI)
rose 3.1% on an annual basis, in line with
estimates from economists polled by Reu-
ters. Core prices, excluding volatile items
suchasfood andenergy costs,alsomatched
expectations, rising 4% annually. On a
month-on-month basis, consumer prices
rose 0.1% last month, compared with esti-
mates of itremainingunchanged.

Traders pared earlier bets that the Fed co-
uld startinterestrate cutsassoonasMarch
and are now expecting the US central
bank's May meetingasthelikeliest startfor
rate reductions. Bets of at least a 25-basis

point rate cut in March went down to
43.7%, from about 50% before the data, ac-
cordingtothe CME Group's FedWatch tool.
“They’ve (Fed) already taken rates up a
lot...they will keeprates up in
that range for longer than
what the market is currently
expecting,” said Jason Pride,
chief of investment strategy
and research at Glenmede, adding that
markets donot expect more hikes and are
instead focused on rate cuts. “It sets the
equity markets up for a little bit more dif-
ficult of a time onanear termhorizon.”
All eyes are now on the Fed’s interest rate
verdict at the end of its two-day meeting on
Wednesday, as well as the producer price
index (PPI) data for November.

INFLATION TO PERSIST say rate strategists at top banks, and that the market is
underestimating US economy’s strength and expecting a rate cut too soon

Best Bond Forecasters of 2023

FILE PHOTO

The calls aren't particularly worrisome,
given that they would mean the debt mar-
ket would effectively steady after being
hammered by losses in 2021, 2022 and most
of this year. But they highlight the risk that
markets are prematurely dismissing the
chance the Fed will keep rates elevated
until inflation is safely reined in. The
average forecast of those surveyed by
Bloomberg is that10-year yields will slide
t03.9% by the end of 2024.

BMO's Anderson said the low rates of the
pre-pandemic era are unlikely toreturn
soon due to economic shifts that have
increased the so-called neutral interest
rate, or the level that doesn't affect the pace
of growth. That means policymakers
would need to keep rates higher than they

is Doomed to Fizzle

once did just to avoid stimulating the
economy. The Fed concludes its next
meeting Wednesday and may provide
insight into where it's headed.

“Our longer-term forecast on the Fed over
thenextfive years is that the Fed fundsrate
won't be moving back down to pre-pande-
mic levels anytime soon,” he said.

With inflation remaining above the
Fed’s2% target and few signs of areces-
sion in sight, Goldman Sachs's econo-
mists see a half-point cut by the Fed next
year, starting in the third quarter. That's
roughly half asmuch as the futures
market hasbeen pricingin.

While Korapaty isn’truling out the risk
of an economic contraction, he said there's
aslightly bigger risk that yields may rise
above his base-line scenario of 4.55% if
inflation prove sticky or the spreading
adoption of artificial intelligenceleadstoa
productivity boom. He said that last year
most of his peers were too pessimistic
about the economy. They were also blindsi-
ded by other factors, like de-globalization
and large government spending on green
energy, that he said contributed to stickier
inflation and higher interest rates globally.

“They failed to forecast this kind of
regime shift,” Korapaty said.

RSM’s Brusuelas, along with colleague
Tuan Nguyen, were also more accurate
than most others this year, predicting that
10-year yields would end 2023 at 4.5%.

Name of the scheme
Motilal Oswal Small Cap Fund (An open ended equity scheme predominantly
investing in small cap stocks)

Aim to benefit from a

HI-QUALITY
HI-GROWTH

SMALLCAP PORTFOLIO

NFO Period
5th-19th December 2023

THINK EQUITY
THINK MOTILAL OSWAL

The term ‘Hi-Quality and Hi- Growth Portfolios’ refer to Motilal Oswal AMC’s defined fund management processes based on internal qualitative and quantitative
research parameters & not be construed as investment advice to any party. Small cap stocks carry higher liquidity risk as they are less extensively researched
compared to large cap stocks. This may lead to abnormal illiquidity and consequent higher impact cost. The product labelling assigned during the NFO is based
on internal assessment of the scheme characteristics or model portfolio and the same may vary post NFO when the actual investments are made.

This product is suitable for investors who are seeking*
Long term capital growth.
Investing predominantly in equities and equity related instruments of small cap companies

*Investors should consult their financial advisers if in doubt about whether the
product is suitable for them.
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An open-ended equity scheme predominantly investing in small cap stocks
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Investors understand that their principal will be at Very High risk

The product labelling assigned during the NFO is based on internal assessment of the scheme characteristics or model portfolio and the same may vary post NFO when the actual investments are made.

Mutual Fund investments are subject to market risks, read all scheme related documents carefully.
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