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The Deputy General Manager, The Deputy General Manager,
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Phiroze Jeejeebhoy Towers, Exchange Plaza, Plot No. C/1, G Block
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Sub: Intimation of approval of the Unaudited Special Purpose Condensed Interim
Consolidated Financial Statements of the Company for the nine months period ended on
December 31, 2023

Dear SirfMadam,

Pursuant to Regulation 30 of the Securities and Exchange Board of India (Listing Obligations
and Disclosure Requirements) Regulations, 2015 ("Listing Regulations”), we hereby inform you
that the Allotment Committee has, inter-alia, approved the Unaudited Special Purpose
Condensed Interim Consolidated Financial Statements of the Company for the nine months
period ended on December 31, 2023 and December 31, 2022, along with its review report
issued by the Statutory Auditors of the Company, duly approved by the Allotment Committee
of the Board of Directors of the Company (“Committee”) at its meeting held today.

The aforesaid Unaudifed Special Purpose Condensed Infterim Consolidated Financial
Statements of the Company along with its review report are alsc uploaded on the Company's
website at www.pateleng.com

Further, the said condensed consolidated interim financial statements are being issued on a
one-time basis.

The meeting of the Committee commenced at S 4S fMand concluded ate: 29 r fV],
We request you fo take the above on record.
Thanking you,

Yours truly,
For Patel Engineering Limited

Kavita Shirvaikar
Whole Time Director & CFO
DIN: 07737376

Encl: As above
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INDEPENDENT AUDITOR’S REVIEW REPORT ON UNAUDITED SPECIAL PURPOSE
CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENTS

Report to,
The Allotment Committee of the Board of Directors
Patel Engineering Limited

Introduction

I. We have reviewed the accompanying Unaudited Special Purpose Condensed Interim
Consolidated Financial Statements of Patel Engincering Limited (“the Parent’), which includes
Jjoint operations and ils subsidiaries (the parent and its subsidiaries together referred as “the
group’), which includes the Group’s share of profit/loss in its associates, comprising the
Unaudited Special Purpose Condensed Interim Consolidated Balance Sheet as at 31% December
2023 and the related Unaudited Special Purpose Interim Condensed Consolidated Statement of
Profit and Loss (including other comprehensive income), the Unaudited Special Purpose
Condensed Interim Consolidated Statement of Cash Flows and the Unaudited Special Purpose
Condensed Interim Consolidated Statement of Changes in Equity for the nine month then ended
and sclected explanatory notes thereon (collectively. the “Unaudited Special Purpose
Condensed Interim Consolidated Financial Statements™) as required solely for the purpose for
raising funds through issuing of equity share to qualified institution buyers in accordance with
Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)
Regulation, 2018, as amended (“SEBI ICDR Regulations™), and other applicable laws. The
Unaudited Special Purpose Condensed Interim Consolidated FFinancial Statements have been
prepared on the basis and for the purpose stated in Note 1.1 (a) (“Basis of Preparation”) of the
selected explanatory notes.

Management Responsibility

2. The Parent Company’s management and Board of Directors is responsible for the preparation
and presentation of the Unaudited Special Purpose Condensed Interim Consolidated Financial
Statements on the basis and for the purpose stated in Note 1.1 (a) of the scleeted explanatory
notes, which have been approved by the Allotment Committee, Committee of the Board of
Directors in their meeting dated 22" April, 2024, The Parent Company’s Board of Directors
and respective board of directors of the companies included in the group are responsible for
preventing and detecting frauds and other irregularitics; the selection and application of
appropriate accounting policies; making judgments and estimates that are reasonable and
prudent and design, implementation and maintenance of adequate internal control, that were
operating effectively for ensuring the accuracy and completeness of the accounting records
relevant to the preparation and presentation of the Unaudited Special Purpose Condensed
Interim Consolidated Financial Statements on the basis and for the purpose stated in Note 1.1
(a) of the selected explanatory notes and are free from material misstatement, whether due to
fraud or error.

Auditors Responsibility

3. Our responsibility is to express a conclusion on the Unaudited Special Purpose Condensed
Interim Consolidated Financial Statements. We conducted our review in accordance with the
Standard on Review Engagements (SRE) 2410 *Review of Interim Financial Information
Performed by the Independent Auditor of the Entity’, issued by the Institute of Chartered

Accountants of India. A review of interim financial information consists of making inquiries, 7 ¢
primarily of the Parent Company’s personnel responsible for {inancial and accounting matterd. .’
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and applying analytical and other review procedures. A review is substantially less in scope
than an audit conducted in accordance with Standards on Auditing specified under section
143(10) of the Companies Act, 20113 (the “Act”) and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

We have complied with the relevant applicable requirements of the Standard on Quality Control
(SQQC) 1, Quality Control for Firms that Perform Audits and Reviews of Historical Financial
Information, and Other Assurance and Related Services Engagements.

Emphasis of Matters:

5

The Auditor of the subsidiary Dirang Energy Private Limited ("DEPL”), without modilying
their conclusion have drawn attention to the project of DEPL has temporarily stopped.
However, based on the management estimate to get a favourable order from the competent
authority and on adequate net worth and financial support from the Parent, the flinancial
statements of the DEPL have been prepared on a going concern basis for the reasons stated. Our
conclusion on the Unaudited Special Purpose Condensed Interim Consolidated Financial
Statements is not modified in respect of the above matter.

The Unaudited Special Purpose Condensed Interiin Consolidated Financial Statements of the
Group for the period ended 31% December, 2023 included the financial statements of the
subsidiaries Hera Realcon Private Limited, Shreeanant Construction Private Limited and
Energy Design Private Limited, wherein their auditors, without qualifying their conclusions
have drawn attention with respect to material uncertainty that exist which may cast significant
doubt on the respective company's ability to continue as going concern. However, the financial
statements of these subsidiaries are prepared on going concern basis. Our conclusion on the
Unaudited Special Purpose Condensed Interim Consolidated Financial Statements is not
modified in respect of the above matter.

The Unaudited Special Purpose Condensed Ihterim Consolidated Financial Statements
includes the financial statements/ information of the following entitics:

Subsidiaries:

Water Front Developers (Consolidated), Patel Engineering Infrastructure Limited
(Consolidated), Friends Nirman Private Limiled, Bhooma Realities Private Limited,
Shashvat Land Projects Private Limited, Vismaya Constructions Private Limited, Patel
Patron Private Limited(Consolidated),Energy Design Private Limited, Shreeanant
Construction Private Limited, Hampus Infrastructure Private Limited. PBSR Developers
Private Limited, FHera Realcon Private Limited. Arsen Infra Private Limited (Consolidated),
Patel KNR Infrastruture Limited, Patel Engineering Mauritius Limited (Consolidated), Patel
Engineering Inc (Consolidated), Patel Engineering Singapore Pte Limited (Consolidated),
Patel Engincering Lanka Limited, Patel Energy Limited, Dhirang Energy Private Limited,
West Kameng Energy Private Limited, Digin Hydro Power Private Limited, Meyong IHydro
Power Private Limited, Saskang Rong Energy Private Limited, Bellona Estate Developers
Limited (w.c.f Aug 28, 2023).

Jointly Controlled Entities:
CICO Patel JV, Patel Sew JV, KNR Patel JV, Patel KNR IV, PEL-PPCL-HCPL 1V, Patel

V Arks JV, Patel - V Arks - Percision JV, Patel SOMA JV, Patel VI IV, Onycon Enterprises. /
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CICO Patel IV, Patel Sew JV, KNR Patel JV, Patel KNR JV, PEL-PPCL-HCPL JV, Patel
V Arks JV, Patel - V Arks - Percision JV, Patel SOMA JV, Patel V1]V, Onycon Enterprises,
Patel Avantika Deepika BHEL JV, AGE Patel JV, Patel Michigan JV, Patel UCIPL JV.
Patel-Gond Project JV, Patel Parbati JV, HES Suthaliya JV, NEC-PEL- ]V, Patel-RBG IV,
Patel-SA IV, Era Patel Advance Kiran JV, Patel APCO JV, Era Patel Advance JV, PEL-
ISC-Prathmesh JV, ISC Projects-PEL JV, Patel Siddhivinayak JV, Patel -Civet-Chaitra
Micro(KA) JV, VPRPL - PEL JV, Mokharbardi Micro lrrigation JV, D K Joint Venture
LLP, Jai Sai Construction PEL. JV, PEL-PC IV, VKMCPL-PEL JV, PEL- Civet Project JV,
DBL-PEL JV, VIDPL LIS1 JV,

Associate Company:
Hitodi Infrastructure Limited, ACP Toliways Private Limited. Patel Advance IV
(Partnership Firm)

8. The accompanying Unaudited Special Purpese Condensed Interim Consolidated Financial

iii.

Statements includes the interim reviewed financial information/ financial statements in respect

The real estate division of the Parent included in the Unaudited Special Purpose Condensed
Interim Consolidated Financial Statements of the Group whose interim financial statements
reflect total assets of Rs. 4,584.99 million as at 31 December, 2023, total revenues of Rs.
76.54 million, total net Profit afier tax of Rs. 72.00 million and total comprehensive income
of Rs 72.00 million and net cash inflows of Rs. 0.09 million for the period April 01%, 2023
to 31* December, 2023 as considered in the Unaudited Special Purpose Condensed Interim
Consolidated Financial Statements which have been reviewed by the branch auditor.

28 joint op'erations whose interim financial statements/information reflect Group's Share in
total assets of Rs. 4,088.72 million as at 31" December, 2023, total revenue of Rs. 8.733.16
million, total profit after tax of Rs. 11.18 million and total comprehensive income of Rs.
[1.18 million for the period 015 April, 2023 1o 31% December, 2023, as considered in the
Unaudited Special Purpose Condensed Interim Consolidated Financial Statements which
have been reviewed by their respective independent auditors.

21 subsidiaries, whose financial statements and other information reflects net total assets ol
Rs. 8,985.91 million as al 31 December, 2023, total revenues of Rs. 2,752.87 million, total
net profit/(loss) after tax of Rs. 332.03 million and total comprehensive income of Rs. 528.16
million and net cash outflows of Rs. (190.80) million for the period 01% April, 2023 to 3 1*
December, 2023, as considered in the Unaudited Special Purpose Condensed Interim
Consolidated Financial Statements. These tinancial statements have been reviewed by their
respective independent auditors.

The independent auditors' reports on interim financial results/ statements and other financial
information of thesc entities referred in paragraph 8 above have been furnished to us by the
Management and our conclusion on the Unaudited Special Purpose Condensed Interim
Consolidated Financial Stalements, in so far as it relates to the amounts and disclosures in g
respect of these entities is based solely on the report of such auditors and the pmu,dmep»"--_"':-_"
performed by us as stated in paragraph 3 above. 74
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The accompanying Unaudited Special Purpose Condensed Interim Consolidated Financial
Statements includes unaudited interim financial statements and other Unaudited financial
information in respect of:

7 unincorporated joint operations whose interim financial results reflect Group’s share in
total assets of Rs. 232.06 million as at 31* December. 2023, total revenues of Rs. 3.65
million, total net Profit after tax of Rs (0.04) million and total comprehensive income of Rs.
(0.04) million for the period 01* April, 2023 to 31% December, 2023 as considered in the
Unaudited Special Purpose Condznsed Interim Consolidated Financial Statements whose
interim financial statements and other financial information have not been reviewed by
auditors.

4 subsidiaries whose interim financial statements reflect total assets of Rs. 284.46 million as
at 31" December, 2023, total revenues of Rs. 9.52 million, total Profit afier tax of Rs.
(205.13) million and total comprehensive income of Rs. (235.89) million for and net cash
inflows of Rs (2.28) million for the period 01 April 2023 to 31*' December 2023, as
considered in the Unaudited Special Purpose Condensed Interim Consolidated Financial
Statements whose interim financial statements and other [inancial information which have
not been reviewed by auditors.

3 associates whose interim financial Statements/information reflect the Group's share in Net
Profit of Rs. 14.02 million and total Comprehensive Income of Rs. 14.02 million for the
period from 01 April, 2023 to 3 1% December, 2023 as considered in the Unaudited Special
Purpose Condensed Interim Consolidated Financial Statements whose interim financial
statements and other financial information which have not been reviewed by auditors.

‘The unaudited interim financial statements and other [inancial information of these joint
operations, subsidiaries and associates have not been reviewed by their auditors and have
been approved and furnished to us by the Management and our conclusion on the Unaudited
Special Purpose Condensed Interim Consolidated Financial Statements, in so far as it relates
to the affairs of these joint operations, subsidiaries and associates is based solely on such
unaudited interim financial statements and other financial information. According to the
information and explanations given to us by the Management, this interim financial
statements/financial information are not material to the Group.

Our conclusion on the Unaudited Special Purpose Condensed Interim Consolidated
Financial Statements in respect of matters stated in paragraph 8 and paragraph 9 above is not
modified with respect to our reliance on the work done and the reports of the other auditors
and the financial statements and financial information certified by the Management.

Conclusion

10. Based on our review conducted and procedures performed as stated in paragraph 3 above and

based on the consideration of the review repdrts of other auditors referred 1o in paragraph 8
above and management certified financial statements as referred to in paragraph 9 above,
nothing has come to our atlention that causes us to believe that the accompanying Unaudited
Special Purpose Condensed Consolidated Interim Financial Statements has not been prepared,
in all material aspects, in accordance with the basis set out in Note 1.1 (a) of the selected =
explanatory notes. ' /A
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Other matters

I'l. We had issued an unmodified conclusion on the Statement of Unaudited Consolidated Financial
Results for the quarter and nine month ended 31 December 2023 (“Statement of Unaudited
Standalone Financial Results”), vide our Limited Review Report dated 12" February, 2024.

Our conclusion on the Unaudited Special Purpose Condensed Interim Consolidated Financial
Statements is not modified in respect of above maiters.

Restriction on Us

12. Without modifying our conclusion, we draw attention to Note 1.1 (a) of the selected explanatory
notes, which explains that the Unaudited Special Purpose Condensed Interim Consolidated
Financial Statements have been prepared solely for the purpose for raising funds through issuing
of equity share to qualified institution buyers in accordance with Sccurities and Exchange Board
of India (Issue of Capital and Disclosure Requirements) Regulation, 2018, as amended ("SEBI
ICDR Regulations™), as amended and other applicable laws and for inclusion in preliminary
placement document and placement document.

For Vatsaraj & Co.
Chartered Accountants
Firm Registration No: 111327W _~ ;.

y/c A

[\j\%«cﬂ-ﬂ/&éw‘ lo\ W2t 111327y P
CA Nitesh K Dedhia IS/
Partner 8
M. No. 114893

UDIN: 24 :L{l.QS 9 3 6 KCMUY762-7

Mumbai, 22" April, 2024

Page5of6



PATEL ENGINEERING LIMITED ' tel

Special Purpose Condensed Interim Consolidated Balance sheet as on December 31, 2023

As AL
December 31, As At
2023 March 31, 2023
Notes Rs. Million Rs. Million
Unaudited Audited
ASSETS
1 Non-current assets
(@) Property, plant and equipment 2 11,700.55 1190439
(b) ¢ apital work-in-progress 2,905.27 29444
(¢} Intangible assets 9.16 12.16
(d) Goodwill on consolidation 252.61 25261
() Right to use assets 293.26 142.04
() Financial assets
{i) Investments 3 1,277.74 135413
(i) Trade receivables 4 3,353.03 3.606.79
(iit) Loans 3 87128 887.94
(iv) Other financial assets b 797341 b, lob.7h
(g} Deferred tax assets (net) X 1,953.63 2,073.52
(h) Current tax assets (net) 8 599.49 886.97
(1) Other non current assets 9 e isi!._ﬂ =y g&?‘i
‘Total non current assets 33,646.16 32,320.77
2 Current assets
(a) Inventorics 10 3887291 36,7697
(b Finandial assets
(i) I'rade receivables 4 5,037.38 5,038.74
(i) Cash and cash equivalents 11 1,182.02 2083.01
(iii) Other bank balances 12 -
(iv) Loans 5 3194 39.58
(v) Other Anancial assets 6 1,553.18 1,355.49
{¢) L urrent tax assets (net) 8 60.22 78.40
(d) Other current asscts 9 7,922.28 6,972.88
() Assets classified as held tor sale 13 o = -
Total current assets 5465993
TOTAL ASSETS 88,306.09
. EQUITY AND LIABILITIES
1 Equity
(a) Equity share capital 4 773.62 77302
(b) Uther equity 2945620 28105594
Equity attributable to owners of the parent 30,229.82 28,879.56
Non-controlling interests B 7204 8T8
Total equity g 30,157.78 29,757.76
2 Liabilities
Mon current liabilities
{a) Financial liabilities
(i) Borrowings 15 5,886.90 532490
{ii) Lease liabilitics 16 63.85 78.19
(i) Trade pavables 17
a) Tutal vutstanding dues of micro enterprises and small enterprises -
b) Total outstanding dues of creditors other than micro enterprises and y
small enterprises . E18LIG
(iv) Other financial liability 18 2,191.66 2,042.57
(b) Provisions 19 165.80 163.5%
(c) Other non current liabilities 20 4,346,145 571050
{d) Deterred revenue 21 = = _ 7892
Total non current liabilities 19,580.85
Current liabilities
(a) Financial liabilitics
(i) Borrowings 32 13,660.86 12,082.80
(i) Lease habilities 16 215.05 9267
(ii1) Trade pavables 23
) Total outstanding dues of micro enterprises and small enterprises 54.68 93.81
b) Total outstanding dues of creditors sther than micro enterprises and
small enterprises o 80151 13240
(iv) Other financial liabilities 24 242,65 254933
(b) Provisions 19 57.71 3057
(¢) Other current liabilitics 25 6,920.06 9,734.94
(d) Liabilities for assets classified as held for sale 26 —. ,ﬂ?“
Total current liabilities 40,002.92 38,232.31
TOTAL EQUITY AND LIABILITIES 88,306.09 87,570.92
Summary of significant accounting policies 1

The notes referred to above form an integral part of the Special Purpose Condensed Interim
Consolidated Financial Statement

A5 per our report of even date

For Vatsaraj & Co.
Firm Regn No: 111327W
Chartered Accountants

For Patel Engineering Ltd.

P o i
Kavita Shirvaikar
Whole Trme Director & Chief Financial
Oificer
DIN : 07737376
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CA Nitesh K. Dedhia
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Membership No. 114893
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Date : April 22,2024 -\\f_{) J gy;f
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PATEL ENGINEERING LIMITED

Special Purpose Condensed Interim Consolidated Statement of Profit and Loss for the period ended

December 31, 2023

Notes
Revenue from operations 27
Other income 28
l'otal income (I +1I)
Expenses:
Cost of construction 29
Employee benefits expense 30
Finance costs 31
Depreciation and amortization expense 2
Other expenses 32
Total expenses
Profit before exceptional items and tax (III-IV)
Exceptional items 33

Profit before tax (V - VI)

Tax expense:

(1) Current tax

(2) Tax adjustments for earlier vears
(2) Deferred Tax

Profit for the year (VII-VIII)

Share in profit/ (loss) in associates (net)

Net profit after tax and share in profit /(loss) in joint ventures / associates from
continuing operations

Profit from discontinued operations before tax after non
controlling interest

lax kxpense (including Deterred Lax) on Discontinued

Operations

Profit from discontinued operations after tax and non

controlling interest

Other comprehensive income
A (i) Items that will not be reclassified to profit or loss
Remeasurements of the defined benefit plans
(ii) Income tax relating to items that will not be reclassified to profit or loss
Total other comprehensive income
Total comprehensive income for the year
(XI+XII+XI'V)(comprising profit /(loss) and other
comprehensive income for the year)
Non Controlling Interest
Owners of the parent (XV- XVI)

Earnings per equity share from continued operations:
(1) Basic 35
(2) Diluted

Earnings per equity share from discontinued operations:
(1) Basic
(2) Diluted

Summary of significant accounting policies 1

Patel

December 31, 2023 December 31, 2022
Rs. Million Rs. Million
Unaudited Audited

32,009.29 26,860.83
-5 ot | 896.32
32,586.50 27,757.15
23,324.76 19,508.08
2,707.84 2,369.65
2,690.07 308466
685.85 601.84
1,449.51 1,056,99
30,858.03 26,621.22
1,728.47 1,135.93
(421.72) 7756
2,150.19 1,058.37
603.79 34840
(45.54) 3.39
(140.71) 3933
1,606.65 667.25
11.99 28.29
1,618.64 695.54
(119.73) 269.77
) - 12161
(119.73) 148.16
(37.72) (153.49)
0.04 4.42
(37.68) (149.07)
1,461.23 694.63
53.94 B 9.77)
1,407.29 704.40
2.02 141
2.02 1.19
(0.13) 0.30
(0.15) 0.30

The notes referred to above form an integral part of the Special Purpose
Condensed Interim Consolidated Financial Statement

As per our report of even date

For Vatsaraj & Co.

Firm Regn No: 111327W
Chartered Accountants
m)d?/(f‘) c»
CA Nitesh K. Dedhia
Partner

P ’
P
[+91

ay
Membership No. 114893 // T
Place : Mumbai {
Date : April 22, 2024

For Patel Engineering Ltd.

il
Kavita Shirvaikar

Whole Time Director & Chief Financial Officer
DIN : 07737376
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Special Purpose Condensed Interim Consolidated Cash Flow Statement for the period ended December 31, 2023

December 31, 2023 December 31, 2022

Rs. Million Rs. Million
Unaudited Unaudited
A. CASH FLOW FROM OPERATING ACTIVITIES
Net profit after tax 1,498.91 843.70
Adjustment for:
Depreciation/ amortisation 685.85 601.84
Tax expenses 543.54 391.12
Finance charges 2,690.07 3.084.66
Non cash gain from discontinoued operation (58.66) .
Interest income and dividend received (372.33) (536.57)
Foreign exchange gain (27.95) (145.89)
Provision tor leave salary (0.53) (21.54)
Provision for gratuity 9.93 (9.75)
Share in associates 11.99 28.29
Profit on Award income (528.88) -
Provision for impairment 9.85 =
Profit on sale of assets (2.52) (10.89)
Excess credit written back (125.64)
Irrecoverable debts and advances written off (net) 271.83 6634
Transterred of discontinuoued operation (net) 938.33
OPERATING PROFIT BEFORE WORKING CAPITAL CHANGES 5,543.78 4,291.31
Adjustment for changes in:
Trade and other receivables (1,481.01) (260.66)
Inventories (3,081.14) (530.54)
Irade and other payables
(excluding income tax) 1,71511 1,220.66
Cash from operations 2,696.73 472077
Direct tax paid (net) - _ (16462) (589.70)
NET CASH FROM OPERATING ACTIVITIES (A) 2531 I 7t B
B. CASHFLOW FROM INVESTING ACTIVITIES
(Purchase) / adjustments of fixed assets (including capital work-in-progress and capital advances) (1,040.59) (Y82.87)
Sale of fixed assets 99.57 100.37
Decrease [ (increase) in loans to JV/ associates 58.94 92.67
Remeasurement of assets held for sale 3 -
Sale / (purchase) of investments & marketable securities 62.01 (216.42)
Purchase of investments & marketable securities - -
Increase in other bank balances -
Interest and dividend received B i . _99.63
NET CASH FROM / (USED IN) INVESTING ACTIVITIES (B) (70589 (906.62)

C. CASH FLOW FROM FINANCING ACTIVITIES

Issue of shares (0.00) 342.30
Proceeds from borrowings including cash credit limit 1,154.81 1,567.39
Replacement of Contractee advance with new term loan (2,520.00)
Term loan for replacement of Contractee advance 2,520.00
Repayment of borrowings including cash credit limit (1,515.55) (2,788.28)
Finance charges paid _ (2,39442) ~  (2815.32)
NET CASH USED IN FINANCING ACTIVITIES (C) __ (2,755a7) _(3,693.90)
Net increase / (decrease) in cash and cash equivalents (A+B+C) (928.95) _(469.45)
Opening balance of cash and cash equivalents 2,083.01 2,605.78
Balance of cash and cash equivalents 1,154.07 2,136.33
Notes to cash flow statement
a) Cash and cash equivalents
Cash on hand and balance with banks 1,182.02 2,282.22
Effect of exchange rate changes (27.95) (145.89)
Closing cash and cash equivalents as restated 1,154.07 2,136.33

b) Cash How staternent has been prepared under the indirect method as set out in IndAS - 7 specified under Section 133 of the Companies Act, 2013,
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PATEL ENGINEERING LTD.

Special Purpose Condensed Interim Consolidated Cash Flow Statement for the period ended December 31, 2023

Patel

Reconciliation of liabilities arising from financing activities Rs. Million
December 31, 2023 Opening Cash inflow / Non - cash changes Closing balance as
balance as (outflow) on 31.12.2023
on 01.04.2023

Borrowings (including short term borrowing, long term 17,578.62 2,139.26 88.78 19,826.65
borrowing & current maturity) & lease liability

17,578.62 2,159.26 88.78 19.826.65
December 31, 2022 Opening Cash inflow / Non - cash changes Closing balance as

balance as (outflow) on 31.12.2022
on 01.04.2022
Borrowings (including short term borrowing, long term 22,918.40 (1,220.89) 124.90 21,822.41
borrowing & current maturity) & lease liabilitv
22,918.40 (1,220.89) 124.90 21,822.41

For Vatsaraj & Co.
Firm Regn No: 111327W

Chartered Accountants

—_—
CA Nitesh K. Dedhia
Partner
Membership No. 114893
Place : Mumbai
Date : April 22, 2024

(k‘ mn

For Patel Engineering Ltd.

Kavita Shirvaikar

DIN : 07737376




PATEL ENGINEERING LIMITED

Special Purpose Condensed Interim Consolidated Statement of Change in Equity for the period ended December 31, 2023

Patel

(A) EQUITY SHARE CAPITAL
Particulars Number of shares  Rs. Million
Eguity shares of Re 1/- each issued, subscribed 2nd paid
As at 31 March2022 33494 479.23
Issue of equily shares 29,43,56,734 29439
As at 31 March 2023 77,36,17,228 773.62
issue of equity shares - -
As at 31 December 2023 77,36,17,228 773.62
(B) OTHER EQUITY Rs. Million
Particulars Equity component Reserves and surplus

of compound Capital Capital General reserve Securities Debenture Foreign Capital Surplus inthe Total equity Non- Total equity

financial reserve reserve on premium redemption currency redemption  slaiement of attributable to  controlling  atiributable to
instruments amalgamation reserve monetary item reserve profit and loss equity holders interest equity holders
translation
difference

As at March 31, 2022 277.57 (0.23) 3,000.62 15,129.83 30.64 301.94 300.00 4,317.39 23,357.76 714.11 24,071.87
“- Profit for the year - from Conlinuing operation - - - - - - 70531 70331 ©.77) 69534
- Profit for the year - fran: Discantinuing aperation 148.16 148.16 143.02 291.18
- Other comprehensive income for the year - - - - - (151.07) - 200 {149.07) - {149.07)
- Adjustment during the year - - 2 ] = o e = . (3.21) (3210
- Adjustment on account of consolidation of joint
venture = - - = - - - - 91.24 9124 - 91.24
- Issued during the vear - - - - 305.79 & ” - - 305.79 - 305.79
- Issue of equity shares - - = = g - - - - 2 = -
As at December 31, 2022 - 27757 0.23) 3,000.62 15,435.62 30.64 150.87 300.00 5,264.10 24,459.20 844.15 25,303.35
As at March 31, 2023 - 277.57 0.23) 3,000.62 18,240.12 30.64 168.70 300.00 6,088.52 28,105.94 878.20 28,984.15
- Profit for the year - from Cont:nuing operation - - - = - - - < 1,564.70 1,561.70 53.94 1,618.64
- Loss tor the year - from Discontinuing operation {119.73) (119.73) (119.73)
- Oiherc::mpreltemlvr ncome for the vear - - - - & 5 (33.78) - (3.90) (37.68) - (37.68)
- Adiustment during the vear - - - - - - - - - {23.60) (23.60)
- Discontinued operation impact - - - (187.98) - - . - 130,95 (57.03) (980.59) (1,037.62)
As at December 31, 2023 - 277.57 10.23) 2,812.64 18,240.12 30.64 134.92 300.00 7,660.54 29,456.20 (72.04) 29,384.16




PATEL ENGINEERING LIMITED P I
Special Purpose Cond, d Interim C lidated 5 of Change in Equity for the period ended December 31, 2023 ate

Capilal reserve : The Company recognizes reserve on investment in partnerskip firm.

Capital reserve on amalgamation : As per IND AS 103 read with appendix C, difference between the purchase consideration and nel book value shall be accounted as capital reserve.

General reserve: The Company has transferred a portion of the net profit of the Company before declaring dividend to gereral reserve pursuant to earlier provision of the Companies act, 1936, Mandatory transfer 10 gereral reserve is not required under the
Act.

Securities premium: Secarities premium is credized when shares are issued at premivm. It 15 uf
like underw riting costs, elc.

sed in accordance with the provisions of the Acl, 1o issue bonus shares, fo provide for premium on redemption of shares or debentures, equity related expenses

Debenture redemption reserve: The Company is required to create a debenture redemption reserve out of e profits which are available for pavment of d
the Act.

idend to be utilised for the purpose of redemption of debentures in accordance with the provisions of

Stock option outstanding account: The Company has share option schemes under which options to subscribe for the Company’s shares have been granted to certain employees. The share-based pavment reserve is used to recognise the value of equitv-settled
share-based payments provided to employees, including key management persornel, as part of their remuneration.

Capital redemption reserve: The company has recogn:sed capital redenption reserve on buvback of preference shares from s relained earning. The amount in capital redemption reserve is equal to nominal amount of preference share bought back.

Surplus in the statement of profit and loss: Retained earning are the profits that the company has earned till date, less any transfers to general reserve, dividends or other distributions paid to shareholders

Foreign currency monetary item translation difference : Exchange difference on translating the financial statement of foreign operations.
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PATEL ENGINEERING LIMITED Patel

NOTES TO SPECIAL PURPOSE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENT
FOR THE NINE MONTHS ENDED DECEMBER 31, 2023

NOTE:1

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance and Basis of preparation

The Special Purpose Condensed Interim Consolidated Financial Statements as at and for the nine-month ended
31 December 2023 have been prepared on an accrual and going concern basis in accordance with Indian
Accounting Standards (Ind AS)-34 'Interim Financial Reporting’ as prescribed in the Companies (Indian
Accounting Standards) Rules, 2015 as amended from time to time and notified under section 133 of the
Companies Act, 2013 (the “Act”) and should be read in conjunction with the Group last annual consolidated
financial statements as at and for the year ended 31 March 2023 (last audited annual financial statements). The
Accounting policies and practices (i.e recognition and measurement principles) applied for the preparation of
the special purpose financial statements are consistent with those adopted in the financial statements for the
previous financial year ended March 31, 2023 except otherwise permitted under Ind AS 34.

These Unaudited Special Purpose Condensed Interim Consolidated Financial Statements have been prepared
for limited purpose of facilitating the company to meet the requirements of the relevant regulations in relation
lo the proposed fund raise as approved by the Board of Directors of the Company in their meeting held on
February 12, 2024 and by the Shareholders on March 8, 2024, in accordance with the provisions of the
Companies Act, 2013, as amended (the “Act”) and the Securities and Exchange Board of India (Issue of Capital
and Disclosure Requirements) Regulations, 2018, as amended.

Certain comparative figures included in Unaudited Special Purpose Condensed Interim Consolidated Financial
Statements have been reclassified to make them comparable to the classification in the corresponding
Unaudited Special Purpose Condensed Interim Consolidated Financial Statements as at and for the nine months
ended 31 December 2023. The comparative figures have not been adjusted to reflect adjusting events after 12
February 2024, as these are intended to be read in conjunction with the comparative figures in the said Special
Purpose Condensed Interim Consolidated Balance Sheet, Special Purpose Condensed Interim Consolidated
Statement of Profit and Loss and Special Purpose Condensed Interim Consolidated Statement of Cash Flows.

These special purpose condensed interim Consolidated financial statements of the Company were approved by
allotment committee of the Board of Directors in their meeting held on April 22, 2024.

Functional and Presentation Currency

Items included in the Special Purpose Condensed [nterim Standalone Financial Statement of the company are
measured using the currency of the primary economic environment in which the entity operates (“functional
currency”).

The Special Purpose Condensed Interim Consolidated Financial Statement are presented in Indian Rupees and
all values are rounded to the nearest millions (Rupees 000,000), except where otherwise indicated. Any
discrepancies in any table between totals and sums of the amounts listed are due to rounding off.

Principles of consolidation

The Special Purpose Condensed Interim Consolidated Financial Statement include the accounts of Patel
Engineering Ltd. and its subsidiaries, associates and joint ventures.

The financial statements of joint ventures are consolidated to the extent of the Company’s or its subsidiaries
share in joint venture,

The financial statements of the Company including joint operations and its subsidiaries have been combined on
a line-by-line basis by adding together the book values of like items of assets, labilities, income and expenses
fully eliminating material intra group balances and intra group transactions. Associate entities are consolidated
as per the equity method.

Goodwill arising out of consolidation of financial statements of subsidiaries and joint ventures are tested for

impairment at each reporting date.
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NOTES TO SPECIAL PURPOSE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENT
FOR THE NINE MONTHS ENDED DECEMBER 31, 2023

The Special Purpose Condensed Interim Consolidated Financial Statement have been prepared by the Company
in accordance with the requirements of Ind AS -110 “Consolidated Financial Statements”, Ind AS -111 “Joint
Arrangements” and Ind AS 28 “Investment in Associates and Joint Ventures”, issued by the Ministry of
Corporate Affairs.

Notes to these Special Purpose Condensed Interim Consolidated Financial Statement are intended to serve as a
means of informative disclosure and a guide to better understanding. Recognizing this purpose, the Company
has disclosed only such notes from the individual financial statements, which fairly present the needed

disclosure.

Current / non-current classification

The Group as required by Ind AS 1 presents assets and liabilities in the balance sheet based on current / non-
current classification.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

The Company has ascertained its operating cycle as twelve months for the purpose of current / non-current
classification of its assets and liabilities, as it is not possible to identify the normal operating cycle.

Method of accounting
I'he Group maintains its accounts on accrual basis. Subsidiaries outside India maintain its accounts based on

generally accepted accounting standards of their respective countries,

Critical accounting estimates and judgements

The preparation of Special Purpose Condensed Interim Consolidated Financial Statement in conformity with
generally accepted accounting principles requires management to make estimates and assumptions that affect
the reported amounts of assets and liabilities and disclosure of contingent liabilities at the date of the Special
Purpose Condensed Interim Consolidated Financial Statement and the results of operations during the
reporting period. Although these estimates are based upon management’s best knowledge of current events
and actions, actual results could differ from these estimates. Revisions to accounting estimates are recognized
prospectively.

I'he areas involving critical estimates or judgements are:

- Estimation of defined benefit obligation

- Estimation of useful life of property, plant and equipment and intangibles

- Estimation of total contract revenue and costs for revenue recognition

- Estimation of recognition of deferred taxes

- Estimation of impairment of financial assets (i.e. expected credit loss on trade receivables)

- Estimation ot provision and contingent liabilities

Property, plant and equipment

Property, plant and equipment (PPE) are stated at net of recoverable taxes, trade discount and rebates less
accumulated depreciation and accumulated impairment losses, if any.

Such cost comprises of purchase price and any attributable cost of bringing the assets to its working condition
for its intended use. Property, plant and equipment costing Rs. 5,000 or less are not capitalized and charged to
the consolidated statement of profit and loss.

Machinery Spares that meet the definition of PPE are capitalised.

Capital work-in-progress in respect of assets which are not ready for their intended use are carried at cost,
comprising of direct costs, related incidental expenses and attributable interest.

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with the
expenditure will flow to the Group and the cost can be measured reliably.

The carrying amount of an items of PPE are derecognised on disposal or when no future economic benefits are
expected from its use or disposal. Any gain or loss arising on de-recognition of the asset (calculated as the
difference between the net disposal proceeds and the carrying amount of the asset) is included in the profit or

loss.
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Intangible assets

Intangible assets are stated at cost of acquisition net of recoverable taxes less accumulated depreciation /
amortisation and impairment loss, if any.

Such cost comprises of purchase price and any attributable cost of bringing the assets to its working condition
for its intended use. Subsequent expenditure is capitalised only if it is probable that the future economic
benefits associated with the expenditure will flow to the Group and the cost can be measured reliably.

Depreciation

Depreciation on the property, plant and equipment (other than freehold land) is provided based on useful life of
the assets as prescribed in Schedule II to the Act. Depreciation on property, plant and equipment, which are
added/disposed-off during the year, is provided on pro-rata basis with reference to the month of
addition/deletion, in the profit or loss.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed at
cach financial vear end and, if expectations differ from previous estimates, the change(s) are accounted for as a
change in an accounting estimate in accordance with Ind AS 8, Accounting Policies, Changes in Accounting

Estimates and Errors.
The estimated useful lives are as follows:

Assets Estimated useful life
Factory building/ building 28/60 years
Machinery/ ship 8 Y2 years
Motor cars/ motor truck 8 years
Furniture/ electrical equipments 6 years
Office equipments 5 vears
Computer / software 3 years

Depreciation on leasehold land will be amortized after commencement of operation of the power house. [t will
be amortized over the useful life of the lease.

Michigan Engincers Private Limited and Shrecanant Constructions Private Limited provide depreciation on
written down value method and based on useful life of the assets as prescribed in schedule Il of the Companies
Act, 2013 and in onsite Michigan JV and Michigan Savitar Consortium as specified in the income tax act.

The estimated useful life of Patel Michigan [V - motor car - 10 years, motor truck - 6 years, office equipments - 5

vears, container - 3 years.

For overseas subsidiaries depreciation is provided based on estimated useful lives of the property, plant and
equipment as determined by the management of such subsidiaries. In view of different sets of environment in
which such entities operate in their respective countries, depreciation is provided based on the management
experience of use of agsets in respective geographies, local laws and are in line with the industry practices.
These entities follow straight line method of depreciation spread over the useful life of each individual asset. It
is practically not possible to align rates of depreciation of such subsidiaries with those of the domestic entities.

Intangible assets

The Group amortises intangible assets with a finite uscful life using the straight-line method over the following
periods:

Computer software 3 years

Impairment of non-financial assets

The carrying amount of assets/cash generating units are reviewed at cach balance sheet date if there is any
indication of impairment based on internal/external factors. An impairment loss is recognized in the
consolidated statement of profit and loss whenever the carrying amount of an asset or cash generating unit
exceeds its recoverable amount. The recoverable amount of the assets (or where applicable, that of cash
generating unit to which the asset belongs) is estimated as the higher of its net selling price and its value in use.
A previously recognized impairment loss is increased or reversed depending on changes in circumstances.

However, the carrying value after reversal j
prevailed by charging usual depreciation if ﬂ?ﬁ
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Inventories

The stock of land, construction materials, stores, spare parts, embedded goods and fuel is valued at cost (on
weighted average basis), or net realizable value, whichever is lower and work in progress of construction
contracts at contract rate. Cost includes expenditures incurred in acquiring the inventories, conversion costs and
other costs incurred in bringing them to their existing location and condition. Net realisable value is the
estimated selling price in the ordinary course of business less the estimated costs of completion and the
estimated cost necessary to make the sale.

Work in progress in respect of project development and buildings held as stock-in-trade are valued at cost or
net realizable value, whichever is lower.

Project work in progress is valued at contract rates and site mobilization expenditure of incomplete contracts is

stated at lower of cost or net realizable value.

Recognition of income and expenditure

Revenue toward satisfaction of a performance obligation is measured at the amount of transaction price (net of
variable consideration) allocated to that performance obligation. The Group satisfies a performance obligation
and recognises revenue over time, if one of the following criterias is met:

L. The customer simultaneously receives and consumes the benefits provided by the Group's performance as the
Group performs; or

2. The Group’s performance creates or enhances an asset that the customer controls as the asset is created or
enhanced; or

3. The Group's performance does not create an asset with an alternative use to the Group and the entity has an
enforceable right to payment for performance completed to date.

Construction revenue

The company constructs various infrastructure projects on behalf of clients. Under the terms of the contracts,
where the company is contractually restricted from redirecting the properties to another customer and has an
enforceable right to payment for work done; revenue is recognised over a period of time. The percentage-of-
completion of a contract is determined by the proportion that contract costs incurred for work performed upto
the reporting date bear to the estimated total contract costs. This is achieved by estimating total revenue
including claims / variations and total cost till completion of the contract and the profit is recognised in
proportion to the value of work done when the outcome of the contract can be estimated reliably. Revenue also
includes claims / variations when it is highly probable of recovery based on estimate and assessment of cach
item by the management based on their judgement of recovery. The management considers that this input
method is an appropriate measure of the progress towards complete satisfaction of these performance

obligations under Ind AS 115.

The company becomes entitled to invoice customers for construction based on achieving a series of performance
related milestones. When a particular milestone is achieved, the customer is sent a statement of work completed
assessed by expert. Previously recognised contract asset for any work performed is reclassified to trade
receivables at the point at which it is invoiced to the customer. Advances received from customers in respect of
contracts are treated as liabilities and adjusted against progress billing as per terms of the contract. Progress
payments received are adjusted against amount receivable from customers in respect of the contract work

performed.

Significant judgment is required to evaluate assumptions related to the amount of net contract revenues,
including the impact of any performance incentives, liquidated damages, and other forms of variable
consideration. When the outcome of a construction contract can not be estimated reliably, contract revenue is
recognised only to the extent of contract cost incurred that are likely to be recoverable.

Consideration is adjusted for the time value of money if the period between the transfer of goods or services
and the receipl of payment exceeds twelve months and there is a significant financing benefit either to the
customer or the Company.

Revenue from trading and consultancy service are recognises when it transfers control of a product or service to

a customer.
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Revenue from Real estate development contracts

The company constructs and sells residential properties under long-term contracts with customers. Such
contracts are entered into before or after construction of the residential properties begins. Under the terms of the
contracts, the company is contractually restricted from redirecting the properties to another customer and does
not have an enforceable right to payment for work done. Revenue from construction of real estate properties is
therefore recognised at a point of time.

Revenue from building development is measured based on the consideration to which the company expects to
be entitled in a contract with a customer and excludes amounts collected on behalt of third parties. The

company recognises revenue when it transfers control of a product or service to a customer.

Foreign currency transaction / translations

Transactions in foreign currency including acquisition of property, plant and equipment are recorded in the
functional currency (Indian rupee) by applying to the foreign currency amount, at the prevailing exchange rates
between the functional currency and foreign currency on the date of the transaction. All monetary assets and
monetary liabilities in foreign currencies are translated at the relevant rates of exchange prevailing at the year-
end. Foreign exchange gains and losses resulting from the settlement of such transactions and from the
translation of monetary items denominated in foreign currency at prevailing reporting date exchange rates are

recognised in profit or loss.

Revenue transactions at the foreign branch/projects are translated at average rate. Property, plant and
equipment are translated at rate prevailing on the date of purchase. Net exchange rate difference is recognized

in the statement of profit and loss. Depreciation is translated at rates used for respective assets.

However, Michigan Engineers Private Limited opted to recognize the exchange differences in the statement of
profit and loss.

Revenue items of overseas subsidiaries are translated into Indian rupees at average rate and all other
monetary/non monetary items are translated at closing rate. Net exchange rate difference is recognized as

foreign exchange translation reserve,

Financial instrument:
A financial instrument is any contract that gives rise to a financial asset of one entity and financial liability or

equily instrument of another entity.

(I) Financial asset:

Initial recognition and measurement :

All financial assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair
value through the statement of profit and loss, transaction costs that are attributable to the acquisition of the
financial asset. However, trade receivables that do not contain a significant financing component are measured
at transaction price. Purchase or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place are recognized on the trade date i.e. the date that
the Group commits to purchase or sell the asset.

Subsequent measurement :

For the purpose of subsequent measurement financial assets are classified as measured at:
e Amortized cost

e Fair value through profit and loss (FVTPL)

e Fair value through other comprehensive income (FVTOCI).
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NOTES TO SPECIAL PURPOSE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENT
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(a) Financial asset measured at amortized cost :

Financial assets held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows and the contractual terms of the financial asset give rise on specified dates to cash flows
that are solely payments of principal and interest on the principal amount outstanding are measured at
amortized cost using effective interest rate (EIR) method. The EIR amortization is recognized as finance income
in the consvlidated statement of profit and loss. The Group while applying above criteria has classified the
following at amortized cost:

(a) Trade receivables

(b) [Investment in subsidiaries

(¢) Loans

(d) Other financial assets

(b) Financial assets measured at fair value through other comprehensive income :

Financial assets that are held within a business model whose objective is achieved by both, selling financial
assets and collecting contractual cash flows that are solely payments of principal and interest, are subsequently
measured at fair value through other comprehensive income. Fair value movements are recognized in the other
comprehensive income (OCI). Interest income measured using the EIR method and impairment losses, if any are
recognized in the consolidated statement of profit and loss. On derecognition, cumulative gain or loss
previously recognized in OCI is reclassified from the equity to ‘other income’ in the consolidated statement of

profit and loss.

(c) Financial assets at fair value through profit or loss (FVIPL) :

Financial asset are measured at fair value through profit and loss if it does not meet the eriteria for classification
as measured at amortized cost or at FVTOCI All fair value changes are recognized in the Consolidated
statement of profit and loss,

Equity instruments

All investments in equity instruments classified under financial assets are initially measured at fair value , the

group may, on initial recognition, irrevocably elect to measure the same either at FVTOCI or FVTPL.

De-recognition of financial assets:

Financial assets are derecognized when the contractual rights to the cash flows from the financial asset expire or
the financial asset is transferred and the transfer qualifies for derecognition. On derecognition of a financial
asset in its entirety, the difference between the carrying amount (measured on the date of recognition) and the
consideration received (including any new asset obtained less any new liability assumed) shall be recognized in

the consolidated statement of profit and loss.

Impairment of financial assets:

In accordance with Ind AS 109, the Group applies expected credit loss (ECL) model by adopting the simplified
approach using a provision matrix reflecting current condition and forecasts of future economic conditions for
measurement and recognition of impairment loss on the following financial assets and credit risk exposure:

(a) Financial assets that are debt instruments, and are measured at amortized cost e.g. loans, debt securities,
deposits, trade receivables and bank balance

(b) Lease receivables

(¢) Trade receivables or any contractual right to receive cash or another financial asset

(d) Loan commitments which are not measured at FVTPL

(e) Financial guarantee contracts which are not measure.d at FVTPL
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(II) Financial liability

Initial recognition and measurement :

Financial liabilities are recognized initially at fair value plus any transaction cost that are attributable to the
acquisition of the financial liability except financial liabilities at FVTPL that are measured al fair valuc.

Subsequent measurement :
Financial liabilities are subsequently measured at amortized cost using the EIR method. Financial liabilities
carried at fair value through profit or loss are measured at fair value with all changes in fair value recognized in

the consolidated statement of profit and loss.

Financial liabilities at amortized cost:

Amortized cost for financial liabilities represents amount at which financial liability is measured at initial
recognition minus the principal repayments, plus or minus the cumulative amortization using the effective
interest method of any difference between the initial amount and the maturity amount.

The Group is classifying the following under amortized cost

- Borrowings trom banks

- Borrowings from others

- Trade pavables

- Other financial liabilities

Derecognition:
A financial liability shall be derecognized when, and only when, it is extinguished ic. when the obligation
specified in the contract is discharged or cancelled or expires. The difference between the carrying amount and

fair value of the liabilities shall be recognized in the consolidated statement of profit and loss.

Financial derivative and hedging transactions
In respect of financial derivative and hedging contracts, gain / loss are recognized on mark-to-market basis and

charged to the consolidated statement of profit and loss along with underlying transactions.

Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date, regardless of whether that price is directly
observable or estimated using another valuation technique. In estimating the fair value of an asset or a liability,
the Group takes into account the characteristics of the asset or liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date. Fair value for
measurement and/or disclosure purposes in these Special Purpose Condensed Interim Consolidated Financial
Statement is determined on such a basis, except for leasing transactions that are within the scope of Ind AS 116 -
leases, and measurements that have some similarities to fair value but are not fair value, such as net realisable

value in Ind AS 2 — inventories or value in use in Ind AS 36 - impairment of assets.

The Group uses valuation techniques that are appropriate in the circumstances and for which sufficient data are

available to measure fair value, maximising the use of relevant observable inputs:

Level I — Quoted (unadjusted) market prices in active markets for identical assets or liabilities

Level 2 — Valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable

Level 3 — Valuation techniques for which the lowest level input that is significant to the fair value

measurement is unobservable
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For assets and liabilities that are recognised in the Special Purpose Condensed Interim Consolidated Financial
Statement on a recurring basis, the Group determines whether transfers have occurred between levels in the
hicrarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

Employee benefits

Short term employee benefits :

Short-term employee benefits are expensed as the related service is provided. A liability is recognized for the
amount expected to be paid if the Group has a present legal or constructive obligation to pay this amount as a

result of past service provided by the employee and the obligation can be estimated reliably,

Defined contribution plans

Contribution towards provident fund/family pensions are made to the recognized funds, where the Group has
no further obligations. Such benefits are classified as defined contribution schemes as the Group does not carry
any further obligations, apart from the contributions made on a monthly basis.

Defined benefit plans :

Provision for incremental liability in respect of gratuity and leave encashment is made as per independent
actuarial valuation on projected unit credit method made at the year-end.

Remeasurement of the net defined benefit liability, which comprise actuarial gains and losses and the return on
plan asscts (excluding interest) and the effect of the asset ceiling (if any, excluding interest), are recognized
immediately in other comprehensive income (OCI). Net interest expense /(income) on the net defined liability
{(assets) is computed by applving the discount rate, used to measure the net defined liability /(asset). Net
interest expense and other expenses related to defined benefit plans are recognized in consolidated statement of

profit and loss.

Taxation

The tax expenses for the period comprises of current tax and deferred income tax, Tax is recognised in
Statement of Profit and Loss, except to the extent that it relates to items recognised in the Other Comprehensive
[ncome. In which case, the tax is also recognised in Other Comprehensive Income.

Current tax:

Provision for current tax is recognized based on the estimated tax liability computed after taking credit for
allowances and exemptions in accordance with the Income Tax Act, 1961.

Deferred tax:

Deferred tax assets and liabilities are recognized for the future tax consequences attributable to temporary
differences between the financial statements’ carrying amount of existing assets and liabilities and their
respective tax basis. Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in
the period in which the liability is settled or the asset realised, using the enacted tax rates or tax rates that are
substantively enacted at the balance sheet dates. The effect on the deferred tax assets and liabilities of a change
in tax rate is recognized in the period that includes the enactment date. Deferred tax assets are recognised to the
extent it is probable that taxable profit will be available against which the deductible temporary differences, and
the carry forward of unused tax losses can be utilised. The carrying amount of Deferred tax liabilitics and assets
are reviewed at the end of each reporting period.

Provisions, contingent liabilities and contingent assets

T'he Group recognizes a provision when there is a present obligation as a result of a past event that probably
requires an outflow of resources and a reliable estimate can be made of the amount of the obligation.

A disclosure for a contingent liability is made when there is a possible obligation or a present obligation that
may, but probably will not, require an outflow of resources. Where there is a possible obligation or a present
obligation that the likelihood of outflow of resources is remote , no provision or disclosure is made.

Contingent assets are disclosed where an inflow of ecconomic benefits is probable.

=
AT DA
e BRAY TX
Ve R c }\
/ b\

~—

o L.

\ A
i w1 piumbal.)
09 A, s i

e



9]

u)

v)

w)

PATEL ENGINEERING LIMITED Patei

NOTES TO SPECIAL PURPOSE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENT
FOR THE NINE MONTHS ENDED DECEMBER 31, 2023

Employees stock option plan

Compensation expenses under “employee stock option plan” representing excess of fair price of the shares on
the date of grant of option over the exercise price of option is amortized on a straight-line basis over the vesting

period.

Borrowing cost

Borrowing costs directly attributable and identifiable to the acquisition or construction of qualifying assets are
capitalized till the date such qualifying assets are ready to be put to use. A qualifving asset is one that
necessarily takes substantial period of time to get ready for its intended use. Other borrowing costs are charged

to consolidated statement of profit and loss as incurred.

Leases

As per IND AS 116

As a lessee

The Group recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use
asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted tor any lease
payments made at or before the commencement date, plus any initial direct costs incurred and an estimate of
costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is

located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date
to the earlier of the end of the useful life of the right-of-use asset or the end of the lease term. The estimated
useful lives of right-of-use assets are determined on the same basis as those of property and equipment. In
addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain re-

measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, group’s incremental borrowing rate, Generally, the company uses its incremental borrowing rate as

the discount rate.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there
is a change in future lease payments arising from a change in an index or rate, if there is a change in the group’s
estimate of the amount expected to be payable under a residual value guarantee, or if group changes its
assessment of whether it will exercise a purchase, extension or termination option. When the lease liability is
remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-use asset, or
is recorded in profit or loss if the carrying amount of the right-of-use asset has been reduced to zero. The Group
presents right-of-use assets that do not meet the definition of investment property in ‘property, plant and

equipment” and lease liabilities in “loans and borrowings” in the statement of financial position.

Short-term leases and leases of low-value assets

The Group has elected not to recognise right-of-use assets and lease liabilities for short term leases of real estate
properties that have a lease term of 12 months. The Group recognises the lease payments associated with these
leases as an expense on a straight-line basis over the lease term.

Business combinations

Business combinations have been accounted for using the acquisition method as per Ind AS 103.

The cost of an acquisition is measured at the fair value of the asset transferred, equity instruments issued and
liabilities incurred or assumed at the date of acquisition, which is the date on which control is transferred.
Business combinations between entities under common control are accounted for at carrying value.

Transaction costs that the Group incurs in connection with a business combination are expensed as incurred.
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NOTES TO SPECIAL PURPOSE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENT
FOR THE NINE MONTHS ENDED DECEMBER 31, 2023

Earning per share

The Group presents basic and diluted earnings per share (“EPS”) data for its ordinary shares. Basic EPS is
calculated by dividing the profit or loss attributable to ordinary shareholders of the Group by the weighted
average number of ordinary shares outstanding during the period. Diluted EPS is determined by adjusting the
profit or loss attributable to ordinary shareholders and the weighted average number of ordinary shares
outstanding for the effects of all dilutive potential ordinary shares, which includes all stock options granted to

employees,

Preliminary and preoperative expenses
In respect of certain subsidiaries preliminary and preoperative expenses are written off commencement of

operation.

Non-current assets held for sale and discontinued operation

Non-current assets and disposal groups are classified as held for sale if their carrying amount is intended to be
recovered principally through a sale (rather than through continuing use) when the asset (or disposal group) is
available for immediate sale in its present condition subject only to terms that are usual and customary for sale
of such asset (or disposal group) and the sale is highly probable and is expected to qualify for recognition as a
completed sale within one year from the date of classification.

Non-current assets and disposal groups classified as held for sale are measured at lower of their carrying

amount and f(air value less costs to sell.

Standards issued but not yet effective

Ministry of Corporate Affairs ("MCA”) notifies new standard or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA
amended the Companies (Indian Accounting Standards) Rules, 2015 by issuing the Companies (Indian
Accounting Standards) Amendment Rules, 2023, applicable from April [, 2023, as below:

Ind AS 1 - Presentation of financial statements

The amendments require companies to disclose their material accounting policies rather than their significant
accounting policies. Accounting policy information, together with other information, is material when it can
reasonably be expected to influence decisions of primary users of general purpose financial statements. The
Group does not expect this amendment to have any significant impact in its financial statements.

Ind AS 12 - Income taxes

The amendments clarify how companies account for deferred tax on transactions such as leases and
decommissioning obligations. The amendments narrowed the scope of the recognition exemption in paragraphs
15 and 24 of Ind AS 12 (recognition exemption) so that it no longer applies to transactions that, on initial
recognition, give rise to equal taxable and deductible temporary differences. The Group is evaluating the
impact, if anv, in its financial statements.

Ind AS 8 — Accounting policies, changes in accounting estimates and errors

The amendments will help entities to distinguish between accounting policies and accounting estimates, The
definition of a change in accounting estimates has been replaced with a definition of accounting estimates.
Under the new definition, accounting estimates are “monetary amounts in financial statements that are subject
to measurement uncertainty”. Entities develop accounting estimates if accounting policies require items in
financial statements to be measured in a way that involves measurement uncertainty. The Group does not
expect this amendment to have any significant impact in its financial statements.




PATEL ENGINEERING LIMITED

Pajel

Note:2
PROPERTY, PLANT AND EQUIPMENT AS AT DECEMBER 31, 2023 Rs. Million
Gross block | Depreciation Net book value |
] s i l Foreign As at
Particulars Bt ‘ Addition Dictisetiong Sub total c:‘:::ngc‘;r Dece:?;e‘r 31 l et For the year Deduction Sub total u:'retiy December 31 Decjl:l::r 31, i
April 1,2023 l_ | retirement Ructation 2023 “ | April 1, 2023 I p——— = ) i " |March 31, 2023
TANGIBLE A | | i [

Land | 54551 | 384 | | 6,549.65 | = 6,519.65 = | . . - . 6,519.65 6,545.81
Building | 6,66 | (0.00) = | Tih 66 | 270 767.36 196 36 1238 | - 208,73 072 209.46 557.90 570.30
Plant and equipment ] 862349 47000 | 129.19 | 396433 | 3.96) 8,960.34 | 443516 52094 | 2541 | 494969 012 4,94957 4,010.77 4,169.32
Lease plant and equipment ! : o | - - - - -
Furniture and fixtures 70.02 3.0 I 7312 {£.28) 72.84 1.81 2 63.47 (0.28) 63.19 9.65 B.36
Vehicles 1,623.35 5428 a1 r 1,673.52 10.09) 1,673.43 82.09 498 1,232.96 (0.09) 1,232.87 440.56 468.51
Lease vehicle - - - - - -
Office equipments 31.38 5.99 > 37.37 {1.05) 3732 25.28 1.85 - 27.13 {0.05) 27.08 10.24 6.10
Others 3466 34.66 34.66 2926 0.63 29.89 29.89 477 5.40
Electric equipment 181.07 10.60 299 190,68 190.68 78.86 17.83 0.2 96.57 96.57 94.11 102.21
Computer equipments 11247 8.57 - 121.04 (0.36) 120.68 83.90 1425 - 98.15 (0.36) 97.7% 22.89 28.57
Conlainer = - - - - - - - - - -
Total 17,989.92 556.38 135.29 18,411.00 I (4.04) 18,406.96 6,085.32 651.78 3051 6,706.59 (0.18) 6,706.41 11,700.55 11,917.53
RI TO USE
Building 22.00 295 - 24.95 2495 1349 3.98 - 1747 1747 7.48 8.51
Land 3.15 - = 3.15 315 212 0.70 2.82 2.82 0.33 1.03
Plant and equipment 490.26 176.12 - 666.35 666.3% 363.19 23.06 - 386.25 386.25 280.13 127.07
Electric equipment 1.01 1.0l 1.01 0.0 301 0.01 1.00 -
Vehicles 1206 1206 12.06 6.58 1.16 774 7.74 4.32 548
Total { 527.47 180.08 - 707.55 £ 707.55 385.38 28.91 - 414.29 & 414.29 293.26 129.15
Less : Transferred to capital WIP = » =
TOTAL PPE AND RIGHT TO 18,517.39 736.46 135.29 19,118.55 4.04) 19,114.51 6,470.70 680.69 3051 7,120.68 (0.18) 7,120.70 11,993.81 12,046.69
USE

NGIB! ETS
Computer software 6454 215 - 66.69 - 66.69 52.38 5.15 57.53 - 57.53 9.16 12.16
Goodwill 252.61 - - 252.61 - 252.61 - - - = = 252.61 252,61
Total 317.15 2.15 = 319.30 2 319.30 5238 5.15 - 57.53 = 57.53 261.77 264.77
Capital Work-In-Frogress 295444 105.52 147.13 2,903.14 213 2,905.27 - - - - - - 2,905.27 294454
|
GROSS TOTAL 21,778.97 854443 | 28242 22,340.98 (1.91) 22,339.07 6,523.08 685.84 l 30.51 7,178.41 (0.18)/ 7,178.23 15,160.84 15,255.90
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PATEL ENGINEERING LIMITED

PROPERTY, PLANT AND EQUIPMENT AS AT MARCH 31, 2023

Pajel

Rs. Million

Gross block [ Depreciation Net book value
; | | . T
Foreign

Particulars Fgl Addition Dedgetisnl Sub tatal cu:r:;\gcv | Asiat Aat Tor the vear Deduction Sub fotal ;:ch: Aat st Asat

April 1, 2022 retirement o March 31,2023 | April 1,2022 - 4 March 31, 2023 | March 31, 2023 | March 31, 2022

fluctuation fluctuation |

TANGIBLE ASSETS
Land - €,545.81 = 6,545.61 - - @ - - 6,545.81
Building - 76344 766.66 35.56 - 3.19 196.36 570.30
Plant and equipment 31313 5,619.47 8,623.49 600,50 230.60 .18 4,454.16 4,169.33
Lease Plant and equipment - - - - - -
Furniture and fixtures 99,52 1.78 a2l 69.59 213 70.02 9048 2325 31.20 61.53 0.13 61.66 8.36 B84
Vehicles 1,592.83 157.20 1 1,624.22 013 1,624.35 1,183.15 93.98 121.41 1.155.72 0.13 1,155.85 468.50 409.68
Lease Vehicle i * - - - - -
Office equipments 66.585 1.0 36.59 3127 011 31.38 | 59. 229 36.59 2517 {11 25.28 6.10 738
Others 34.66 34.66 34.66 28 (.55 2926 29.26 5.40 595
Electric equipment 15254 8792 29.39 151.07 181.07 88 19.16 78.86 78.86 102.21 64.12
Computer equipments 14924 16.51 33.89 112.36 211 11247 11 19.09 83.7% 011 83.90 28.57 30.89
Cortainer = - # = - - - - -
Total 16,550.88 2,021.33 590.02 17,982.19 7.72 17,989.92 5,840.48 713.36 6,081.47 3.85 6,085.32 11,904.59 10,710.40
RIGHT TO USE
Building 18.80 3.0 & 22.00 - 22.00 29 13,53 - 13.49 - 13.49 8.51 15.84
Land 3.15 - - 315 3.15 1.06 1.06 212 212 1.03 2.09
Plant and equipment 490,26 = - 490.26 - 490.26 315.89 47.30 - 363.19 - 363.19 127.07 174.37
Vehicles 12.06 12.06 - 12,06 5:12 146 6.58 - 6.58 5.48 6.94
Total 524.27 3.20 = 527.47 = 527.47 325.02 60.35 < 385.38 - 385.38 142.09 199.24
Less : Trfd to capital WIP - - -
TOTAL PPE AND RIGHT TO 17,075.15 2,024.53 590.02 18,509.66 7.2 18,517.39 6,165.50 803.71 502.37 6,466.85 385 6,470.70 12,046.68 10,909.64
USE
INTANGIBLE ASSETS
Computer Software 64.61 8.63 871 6454 64.54 5581 528 8.71 52.38 = 52.38 12.16 8.80
CGoodwill 252,61 - 23261 252.61 - = - - 252.61 25261
TOTAL 317.22 8.63 8.71 317.15 - 317.15 55.81 5.28 8.71 52.38 52.38 264.77 261.41
Capital Work-In-Progress 252377 107.09 .13 2,930.73 13.71 294444 - - = - = - 294544 182377
TOTAL 20,216.14 2,140.25 | 598.85 | 21,757.53 21.43 21,778.97 | 6,221.31 808.99 511.08 6,519.23 I 3.85 { 6,523.08 15,255.89 13,994.82
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NOTES TO SPECIAL PURPOSE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENT FOR THE NINE MONTHS ENDED DECEMBER 31, 2023

NOTE: 3
INVESTMENT
NON-CURRE

INVESTMENTS
Other equity investments at cost- unquoted
Tn joint ventures

In associates
Uther ivestments (accounted under equity methed)

10,006,000 shares (10,006,000) of Patel KNR Heavy Infrastructures Lid,, face value Rs.10/- per share

52,600 shares (52.600) of Pan Realtors Pyt Ltd. face value Rs, 10/- per share

2,000 shares (5,000) of PLS P'vt. Tid., face value LKR 10/ per share

8,495,040 shares (3,495,040) of ACT Tollwavs Pyt Ltd., face value Rs. 100/ per share (includes goodwill of Rs, 2,77 million)

2AD, 19,600 shares (2,40, 19,600} of 1itodi Infrastructure Pvt, Ltd. face value Rs. 10/- per share

Investment in government securities
Investment by joint venture
Investment in partnership firms ¥

Investment in equity instruments (at FVTPL, Unquoted)
173,398 shares (1,73,398) of Michighan Engineers Put. Lid, face value Rs. 10/ per share
Investment in mutual funds (At FVITL, quoted)

Total

Less : provision for impairment "

TOTAL NON -CURRENT INVESTMENT

Aggregated amount of unquoted investiments as at December 31, 2023 Rs, 761,88 million (March 31, 2023 Rs. 693.40 million).

- Aggregated amount ot impairment in value of investments as at December 31, 2023 Rs. 10,16 million (March 31, 2023 Rs. 7.94 million).

Includes investment in national saving certitivates, in the name of directors, Todged with project authorities.

NOTE: 4 Non-current
TRADE RECEIVABLES December 31, 2023 ch 31, 2023
Rs. Million Rs. Million

Unsecured, considered good unless otherwise stated
Receivables outstanding for a period exceeding six months
Considered good 3,293.45 3,499.57
Considered doubttul - o .
3,499.47

3,293.45
Less - provision for doubtful debts v = — 5
(A} p B _3.29345 ot 3,-!9?._87
Lther recervables
Considered good (B) 59.58 106:92
(A+B) 3,353.03 3,606.79

Ihere is o trade receivable due from any director or any officer of the company, either severally or jointly with any other person, or form any firms or private companies in which any director is

Trade receivables, except receivables on account of claims awarded in arbitration in favour of the group, are non-interest bearing and are generally on term ot 30 to 90 days,

Trade receivables are net of advances received against arbitration awards/claims of Rs, 4,92 164 millions (March 31, 2023 Rs, 4,887.40 millions).

NOTE:5 Non-current

LOANS December 31, 2023 March 31
Rs. Million Rs. Million

Balance in loan / current account with
associates / joint ventures / partnership firms

Unsecured, considered good 87128 48794
Balance which have significant increase in credit risk §7.09 H8401
958.37 97A 05
Liesss: provision for impaiement o §7.09 - .01
87128 887.94

Above loan / current account balance fully pertaining to related parties as identify under IND A8 24,

NOTE: 6 Non-current
OTHER FINANCIAL ASSETS December 31, 2023 March 31, 2023
Rs. Million Rs. Million

Cash and bank balance
- On fixed deposits accounts with scheduled banks?* 2,254.72 206594
Deterred finance cost 31.97 731
Secured deposit

Unsecured, considered good 2,268,143 2.260.10
Accrued interest 1,911.68 176234
Others 150681 500

7,973.41 6,166.75

“ i amount gven towards Margin money and eamest money deposits

Palel

December 31, 2023

March 31, 2023

. Aggregated amount of gquoted investments as at December 31, 2023 Rs. 51587 million, market value Rs. 515,87 million { March 31, 2023 Rs, 660 73 million, market value Rs. 660.73 million)

Rs, Million Res. Million
825 802
319.86 37189
282 274
194.62 150.70
i 51730
0.12 0.12
76.00 76.00
170.52 11186
- 51587 66073
1,288.06 1,362.07
10.32 794
1,277.74 135413
Current
December 31, 2023 March 31, 2023
Rs. Million Rs. Million
342471 L3302
5.12 66817
3,420.83 4002.19
5.12 608.17
342471 3.334.02
1,612.67 170472
5,037.38 5,038.74

a partner, a director or 3 member

Current
" December 31,2023 March 31, 2023
Rs. Million o Million
3194 958
25.98
57.92 S
25.98
3194 50,58
Current
December 31, 2023 March 31, 2003
Rs. Million Re Million
1,413.99 121697
2251 A
11668 16,68
1553.18 135549
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NOTE:7 December 31,2023 March 31, 2023

DEFERRED TAX ASSETS Rs. Million Ra Million

Defferred Tax Assets (net) 1,953.63 207352

NOTE: 8 Non-current - Current

CURRENT TAX ASSETS (NET) December 31, 2023 March 31, 2023 December 31, 2023 March 31, 2023
Rs. Million Rs. Million Rs. Million Rs. Million

Advance tax (net)’ 599,49 8697 b0.22 7840

599.49 B0, 60,22 /540

Advance tax which is net of provision tor tax s, (.65 million (March 31, 2023 Rs. 2198 nullion).

NOTE:9 Non-current Current
OTHER ASSETS December 31,2023 March 31, 2023 December 31, 2023 March 31, 2023
Rs. Million Rs. Million Rs. Million Rs. Million
Capital advance
Secured, considered good
Linsecured, considered good 234.42 185.89 e
Security deposit
Unecurned, considered good 121 120 .
Doubtful 16.76 16.76

Advance recoverable
Secured, considered good

Unsecured, considered gomd 314.97 179.14 4,377.20 HU81.10
Doubtful 207.04 207.00 274.08 2730
Prepaid expenses 307.32 228.65 47313 774
Balance with statutory authorities 730.76 T45.75 2,635.46 212788
Accrued interest E - 0.01 002
Preoperative and preliminary expenss T91.75 706.15
Advance to suppliers 27.79 k 5.60 517
Other advances 4747 46.82 119.12 17.05
Receivable on account of sale of long term investments - - 5188 5188
Non trade receivables % - 206,89 H6.50
Advances to employees — B . _L19 5299 355
2,680.53 131855 8,196.36 7.000.
Less: allowance for doubttul advances : 223.50 2376 246.78 =
Less: provision for impairment - 000 . 27.30 730
2,456.73 2,004.79 7.922.28 H,972 88
NOTE: 10 Current
INVENTORIES * " December31, 203 March3l 2023
(At lower of cost or net realizable value) Rs. Million R Million
Stack of Tand 3.329.13
Stores, embeddied goods and spare parts ek, 4,109.30
(includes stores i transit Rs. 121,82 million { March 31, 2023 Rs 182,67 million)
Work-in progress 3113448 AL010.38
38,872.91 36, 76297

“(As technivally valued and certified by the management)

NOTE: 11 Current
CASH AND CASH EQUIVALENTS December 31, 2023 March 31,2023
Rs, Million Re Million

Balance with banks

= Un current accounts with scheduled banks 861.60 123173

= On current accounts with non scheduled banks 030

= On fixed deposits accounts with scheduled banks 291.52 K264

O fined deposits aceounts with foreiyn barks 2456 2135

- Foreign currency in hand 210 24

Cash on hand 1.74 14l
1,182.02 208301

NO 12

OTHER BANK BALANCES
Deposits with maturity more than 3 manths but loss than 12 months &
Balances with bank tor unpaid dividend -

B Current
NOTE: 13 December 31, 2023 March 31, 2003
ASSETS CLASSIFIED AS HELD FOR SALE Rs. Million Rs Million
Assets from discontinued operations
Michighan Engineers Pvt Lid LR AL
Less - provision for impairment O

TOTAL ASSETS CLASSIFIED AS HELD FOR SALE D08
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NOTE: 14
SHARE CAPITAL AND OTHER EQUITY
A) SHARE CAPITAL December 31, 2023 March 31, 2023
No. of shares Rs. Million No of shares Rs Million
a)  Authorized
Eyuity shares of Re, 1/~ each 9,95,43,00,000 9,954.30 9,95,43,00,000 9,954,300
Zera coupon optionally convertible preterence shares of Re 1/- each® 80,00,00,000 800.00 80,00.00,000 s00.00
Preference shares of s 10,000,000 each £ = 5
b} Issued, subscribed and Fully paid up
Equity shares of Re. 1/- each 77,36,17,228 773.62 77.36,17,228 7362
77,367,228 773,62 T 77,36,17,228 TIR6D

¢} Terms/rights attached to equity shares

The Company has only one class of shares referred 10 as equity shares of Re 1/~ each. Each holder of equity shares is entitled to the same rights in all respects.

d)  Reconciliation of equity shares outstanding at the
beginning and at end of the year No, of shares ___ Rs.Million _No, of shares R, Million
Outstanding at the beginning of the year 77,36,17,228 773.62 47,92,30,494 47923
Add - issued during the vear . - ) B 29,43,86,734 204.39

Outstanding at the end of the year 77.36,17,228 773.62 77.36,17,228 7762

z)  Share held by each shareholder more than 5%

Tquity

N,  the shareholder No. of Shares " holding “a holding
i) Raahitya Constructions Pvt. Ltd. (erstwhile Patel Corporation LLP) 23,24,06,527 30.04 3004
ii) Praham India LLP 4,01,95,352 5.20 401,895,352 5.20

) During the financual year 201920, Company had made prefential allotment of 53,99,66,397 fully paid up OCTS to a promaoter of the Company pursuant to a contract without pavment bemy, received in cash. Cut of the above in 201930,
F7ILTL000 OCTS were converted into 2,06.00,000 equity shares at o price of Rs. 18.12 /- (including security premium of Rs 17,12/ ). Balance 16,66,94,397 OCPS has converted in previous year (financial vear 20-21) into 91,949,470 equity

shares.

Further, during the finaneial year 2021-22, company has made prefential allotment of 1,37,77,470/- (March 31, 2023 4,80,75,262/-) fully paid-up shares at a price of Rs. 14,78/ (including security promium of Re 13,794 to-a lender of the

subsidiary pursuant to a one time settlement contract without payment being received in cash.

©)  Shares reserved under options
In pursuant to the scheme of Sustainable Structuring of Stressed Assets (S4A scheme), company has converted debt into 0.01% Optionally Convertible Debentures (OCD) with a 7% TRR. Detailed note relatod w0 outstanding option and

term of conversionfredemption of OCD has given under the head of Borrowings

h)  Shareholding of and p group
Shares held by promoters and promoters group as defined under the Companies Act 2013 at the end of the year
December 31, 2023 March 31, 2023
P'romoters name Y of total ehanpes "o changes
No. of shares during the No. of shares “» of total shares #
shares : during the year
period
i [Mr. Rupen Patel ) 3,07.85,933 394 3 3,07,85,933 398
i Razhitva Constructions I'vt. Ltd. 23,24,06,527 30.04 - 23,24,06,527 3004
Praham India LI 4.01,95,352 - 401,95,350 520 -
[iv_|Ms. Alina Rupen atel 12,90,000 i 1.2,90,00{) 017
Ms. Chandrika Patel ) 1,44 8900 - 149,910 0.02 B
vi_|Mr. Ryvan Rupen Patel A0,000 s 50,000 001 ]
Total 30,49,17,712 39.41 - 30,49,17,712 39.41 I%.i

1) Share issued during the previous year
ear ended as on Mar 31, 2023, the allotment conmmittee of the Company on July 25, 2022 allotted 239,601,525 equity shares of face valie Re 1+ sach for cash at par aggregating to Re.

During the previou
239,61,525 10 Patel Engineering Employee Wellare Trust under Patel Engineering Employees” Stock Option Plan 2007 and on September 9, 2022, allotted 1,35,52,800 equity shares of tace value Re. 1 vach i isstie

price of Ry 2536 per share (including a premiun of Rs 2436 per share ) aggregating to Rs. 31,83,39,008 to a category | registered FPLby way of on preferencial allatment and money raised through private

placement otfer letter have been applied tor the stated purpose under the private placement offer letter.

Further, the Campany had issued and allotied 25,78,72,409 equity shares, by way of Rights issue to the existing shareholders of the Company, of the face value Re 1/ wach at the price of Rs., 12,60 per equity share
¥ quiy Jit B F 3l PRE Y

(including a premivmot R TL60 per share) aggregating to Re. 3,249 19 million. The utilisations of the money raised through Rights issue are in term of the Tetter of offer. As on March 31, 2023, an amount of Rs

52950 Million was pending utilisation, kept it separate bank account / temparary invested in fived deposit and same has been fully utilised during the period for the purpeses stated i the said Letter of Offur

B) OTHER EQUITY - Reter statement of change in equity for details disclosure,

NOTE: 15 ____Non-current portion Current Maturities
BORROWINGS December 31,2023 March 31, 2025 December 31,2023 March 31, 2023
Rs. Million Rs. Million Rs. Million
| Secured loans
a)  Debentures ' 3,637.66 1,625.35 LOSB.51 T2
b} Termloans
- Frim bank.* 531.03 599,51 98,43 ]
- From others ' 1,698.21 100,00 983,74 2800
Il Unsecured loans
From related parties B
Amaount disclosed under "other tinancial liabilities” in note no, 22 -

(2,140.98) (1.464.07)

5,986.90 53539
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Debentures

LIC - LA NCD (ISIN INE2HBO7LH) -1 L30% secured redeentable non convertible debentures was allotted on September 17, 2012 for a period ot 10 years, These debentures have a face value of Rs. 1,0 willion each aggregating to Rs,
NIT(EY. R 238 00 million). These NCDs along; with the OCDs fssued to LIC of Rs. 708,30 million (P.Y. Rs, 708.30 million) is secured against charge on certain land held as stock in trade of the Company and its subsidisries. e above
debentures are listed on e National Stock Exchange of india Ld.

During Y. 15, $44 (Scheme for Sustainable Structuring of Stressed Assets) of RBI for Debt resolution plan was approved and implemented by the lenders of the company by virtue of which their debts (including the interest accrued
thereon) on the reference date of August 8, 2017 was split into Part A debt which was serviceable from the reference date and PART B Debt, which was converted into 0.01% Optionaily Convertible Debentures (OC1) with a 7% IRR
repayable over a period of 10 vears commencing from the 6th year. Further in FY 19, Implementation from LIC (Life Insurance Corporation of Indla) & GIC (General Insurance Corporation of India) was completed as per the schere and
Units of OCD under Part B Debt was issued by the company. As part of the above 54A scheme, lenders of the company had converted Part B debt from Working Capital Term Loan (WCTL) . Working Capital facilities (CC) , Non
Convertible Debentures (NCD) & Short Term Loans (STL) facilities into various tranches of Optionally Converted Debentures (OCD). The tranche wise details of OCD allotment and their outstanding details as on December 31, 2023 are

as follows -

Tranche 1. (WCTL) Rs. 86340 million (I'Y. Rs, 908.11 million) , Tranche 2 (CC) Rs,2,091.09 million (P.Y. Rs. Rs. 221238 m million), Tranche 3 (GIC OCD) Rs. 43.90 million (P.Y Rs. 4390 million), Tranche 7 (LIC) Rs. 708,30 miillion
(Y. Rs. 708300 million) & Tranche 9. (STL) Rs. 9.93 million (P.Y. Rs. 9.93 million). These debentures have a face value of Rs. 1000 each aggregating to Rs.3,706.70 million as on December 31, 2023 (Y. Rs.3.882.67 million) and
51.06 million (Y. Rs. 3,369.25 million) as on December 31, 2023

outstanding labilities on these debenture under IND AS 109 0s R

The OCD's carry a-coupon rate of 001% pua. payable annually on March 31 every year, with a yield to maturity (YIM) 6f 7% paa. payable at the time of maturity, pavable from the reference date August 8, 2017 (for Tranches L3759

and the original repayment schedule for repavment is over a period of 10 vears as follows -

August 8, 2024 - 20%, end of Sth year, i.e. August §, 2025 - 25%, end af 9th vear, e August 8, 2026 35% and end of 10t year, i.e. August 8, 2027
ranche 7 (LIC) the OCD Units were credited effective December 17, 2018, with Moratorium of 5 Years and balance pavable in 5% in Year 6, 20% in Year 7,

at the end of 6th year from reference date, Le. August 8, 2023 - 5%, end of 7th yea
25%. For Tranche 3 (GIC) the OCD units were credited effective Tuly 1, 2018 &
25% pachiin Year 8 Year 9 & Year ), from their effective credit date along with the vield to maturity of 7% pa.

Tranche | is secured against the same security as for WCTTL - refer note 15 - 2 a) below in term loan banks, working capital term Toan note,

Tranche 2 15 secured against the same security as tor CC - refer note 22 2) below in working capital demand [oan note, Tranche 3 is secured against charge on certai property held as fined dssets of the company and subservient charge
on all the property, plant and equipment of the company. Tranche 7 is secured against the same security as for NCD earlier which were issued to LIC - refer note 15 - Ta} above

Tranche 1 & Tranche 2 are also secured by pledge of 93,50,927 shares (.Y, 93,50,927 shares) of the Company held by promoters and Mr Pravin Patel of the company and pledge of 49% holding of the company in Hitodi Infrastructure
Pt Ltd: The said OCDs are also secured by personal guarantees of Mr. Rupen Patel . These securities are also for Part A Debt.

st the same security as for bank STL - refer note 22 - 1) below in short term loans note.

Franche Y is secured ag,

9.57% secured redeemable pon convertible debentures was allotted by Patel KNR Infrastructure Limited (PKILY) on April 2, 2010 for a period of 17 years. These debentures have a tace value of Rs, 1.0 million sach apregating to Rs
1,256.10 million including Rs. 349.50 millions in current maturity, These NCDs is secured against entire, present and future, movable and immovable assets of the PKIT. The above debentures are listed on The National Stock Exchange of

India.

As per section 71 read with rule 18 of companies share capital and debentures rules, 2014 and amendment thereof, PKIL has made adequate fixed deposit/investment tor debenture issued by them and maturing in neat financial year.

Term loan banks

Term loan includes working vapital term loan(WCTL) seciired by a first pari passu charge o the receivables more than 180 days, retention deposit, stock of land, immaovable property and mortgage over certain lands owned by
subsidiary companies, corporate guarantee and pledge of 30% shareholding of subsidiaries owning real estate lands. Mr. Rupen Patel, promoter in their peramal capacity and Mr. Muthn Raj 10 the extent of the value of the property
owned by them, has provided personal guarantees for WCTT. Also there is o charge on eserow accounts of Company, wherein cash flows will be deposited from real estate projects ta be developed/monetized by respective companies,
pledye of Y3,50.927 shares (Y. 93,50,927 shares) shares of the Company held by prometers and Mr, Pravin Patel and 49% share holding of Hitedi Infrastructures Pvt. Ltd. held by the Company The WCTT, Term loans were repayahble
over | to 4 years starting F.Y. 2020 to FY. 2023 In F.Y. 20-21, due to covid 19 pandenic, the lenders had invoked one time restructuring (OTR) which has been implemented in FY 21-22 by the lenders and all principal repaviments have

ngly. the balance WCIL is repayable till Y. 24 . Als, the lenders had sanctioned and disbursed FITL (Funded Interest Term Loan) on the said debt from March 1, 2021 upto March 31, 2022 The rates of

been shifted by 2 vears, aces
Interest for these loans vary between 10%- 1150% (floating) linked to Monitoring Institution's base rate.

Term loan of Rs. 9419 million (March 31, 2023 Rs. 123,42 million ) was taken during, the financial year 2021-22 and carries interest MCLR (1 Year) & 1% p.a subject a maximum of 9.25% p.a. The loan is repayable starting in 4% nonthly
instalment post moratorium period 12 months from the date of first disbursement. The Toan is secured by second charge over the cirrrent assets of the PESR including receivables of the PBSR. The charge to cover escrow account

establistied / 1o be established for the project under PESR. Second charge over about 4 acres land in Gachibowli, Hyderabad owned by the PBSR

From others

E3%e14% on an

e term loan of R, 1LA93.20 million (Y. Rs 1011 million} ineludes loans trom Financial institutions on equipment’s, secured against the said equipment’s These loans carried an interest rate of average bens
average, with a repaviment period of 3-8 vears . This term loan also includes inter corporate deposits with an average rate of interest of 14%-15'% with maturity period of 1-3 yrs. Presently there are no interest and principal overdue for

repayment & outstanding for such Toans taken by the company. It incudes project specific funding by financial institution from earmarked non fund based Timit | this loans carried an inforest rate of average between 10%-11.50% on an

average.
NOTE: 16 Non-current Current
LEASE LIABILITY December 31,2023 March 31, 2023 December 31, 2023 March 31, 2023
Rs. Million R Millior Rs, Million Rs. Million
Lease liability 63.85 7819 21506
63.85 78.19 215.05
NOTE:17 December 31, 2023 Mareh 31, 2023
TRADE PAYABLES Rs. Million Rs: Million
total sutstanding dues of micro enterprises and small enterprises = -
Total outstanding dues of ereditors other than micro enterprises and small enterprises
Trade creditors 506.10 467792
Piee rate wages pavable 1,946.01 259104

s others

Prov

Capital creditors

5,452.16 6,182, 16

NOTE: 18 December 31, 2023 March 31, 2023
OTHER FINANCIAL LIABILITIE Rs. Million Re. Million
Retention deposits (contractually to be retunded atter | vear from completion of wirk) 27.20 30.35
Interest acerned but not due on borrowings - _Z1bddb 2,012.22

2,191.66 204257
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NOTE: 19
PROVISIONS

Provision for employee benefits
Provision for gratuity

Trovision for leave entitlements

NOTE: 20
OTHER NON CURRE

Contractee advances
Deposits
Other lability

NOTE:21
DEFERREN REVENUE

Deterred revenue

NOTE:22
BORROWINGS
Secured loans
Shott term lvans

- From bank '

= From others
Loans repayable on demand

From bank”

Unsecured loans

= From others

- From related parties

Current maturities of long-term debt

Short term loan

Includes short term loans trom others at interest rate of 15.00% due for rollover in next financial year. FITL has been sanctioned for these loans from March 1, 2021 upto March 31,

Non-current

MBER 31, 2023

Palel

Current

De{!mher 31, 2023
Rs. Million

23.94
14186
165.80

March 31,2003 __

neitmlve;r 31, 2023

March 31, 2023

Ra. Million Rs. Million
4480
i 29
1h3.55 57.71
December 31, 2023 March 31, 2023
Rs. Million Rs. Million
3,736.20 376338
11402 29147
_ 196.23 b35.65
4,346.45 571050

December 31, 2023

March 31, 2023

Rs. Million

3857
38.57

Ra. Million

78492

December 31, 2023

March 31, 2023

s Million

277.00
10,466.93

75.00
700.95
2,140.98
13,660.80

Rs. Million

27700

89,530 57

7500
730015
136408
12.082.80

10%- T1L50% (floating) linked to Monitoring Institution’s hase rate. Presently there are no interest and principal overdue for repavment & outstanding for such loans taken by the company.

Loans repayable on demand

Includes eash eredit and working capital demand Toan from various banks. These Toans have been given against tirst pari passu hypothecation of stocks, spare parts, book debts, work in pro
to any other lenders; secured against pledye of 93,50,427 shares (P.Y. 93
second charge on receivable above 180 davs, subservient charge over plant & machinery except specifically charged to any lenders and over certain immovable properties and right ov

charged to WCTL lenders. FTTL has been sanction tor the loans from March 2021 up to March 31, 2022,

Terms of repavment:

Cash eredit- vearly renewal, rate of interest ranges between 10,

Loan of Re. 13583 million (March 31, 2023 Rs. 22418 million) was taken during the financial vear 2016-17 and carries interest MCLR (1 Year) + 275

including receivables of the PBSR. e charg

Unsecured loan

pa (Y 10.39%:12.31% pa.)

2t cover excrow account established / to be established for the project. First pari-pasu charge over about 4 acres land in Gachibowli, 1 lyderabad owned by the PB

Ttincludes short term imter corporate pavables to related parties of Rs. 700095 million (Marely 31, 2023 Rs. 730.15 million) and other Rs. 75,00 millions ( March 31, 2023 Rs. 2500 million),

NOTE:23
TRADE PAYABLES

Total outstanding dues of micro enterprises and small enterprises

Fotal outstanding dues of creditors other than muicro enterprises and small enterprises

‘Trade creditors
Pieve rate wages pavable

Provisions - others

NOT

£
OTHER FINANCIAL LIABILITIES

Interest accrued but not due on borrowings
Interest accrued amd due on borrowings
Unpaid dividend

Deposits

Others

e group has transterved Nil (March 31, 2023 Nil) to Investor Education & Protection Fund a4 at Decermiber 31,2023

NOTE ;25

OTHER CURRENT LIABILITLES
Other liabilities

Contractee advances

Other payables

Payable to emplovess

Other labilities

Balance in current account

(DWith subsidiaries, assocts

(i )With joint ventures

NOTE: 26
LIABILITIES FOR A!
Liabilities from discontinued operations

Michighan Engineers Pt Ltd

TS CLASSIFIED AS HELD FOR SALE

December 31, 2023

2022 The rates of Interest for these [oans vary between

press & guarantees except specitically charged
14924 shares) of the company held by promoters and Mr. Pravin Patel and 49% share Tolding of 1itodi Infeastructures Pyt. Lid held by the Company. 1t alsa has

er residual cash fow's from sale of real estate

e loan e secured by pari passu charge over the current assets of the PBSK

March 31, 2023

Rs. M Ra Mi
54.68 935
7,830.74 011753
5,502.01 SR
5,519.16 “!l/'
18,906.59 15,036.21

December 31, 2023

March 31, 2023

Rs. Million

Re. Million

b3.40 a5
804 lo.12
169.10 141,32

146

242.65

December 31, 2023 March 31, 2023
Rs. Million R Million
4,094.68 JA0443
570.86 5642
Les2.13 LOT4 13
0.17 017
602.22 54400
6,920.06 9,734.94
Current

December 31, 2023

Mareh 31, 2003

Rs. Million

R Million

7R

975.79
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NOTES TO SPECIAL PURPOSE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENT FOR THE NINE

MONTHS ENDED DECEMBER 31, 2023

NOTE : 27
REVENUE FROM OPERATIONS

Revenue/turnover

Add: increase/(decrease) in work-in-progress

Sale of goods

Total turnover

Other operating income

[ ease and service charges

Share of profit from partnership firm
Miscellaneous operating income

Disaggregation of revenue on the basis of

Primary geographical market wise

Domestic

International

Major product / service lines wise
EPC

Real estate

Others

Timing of revenue recognition wise

Ata point in time

Over period of time

NOTE: 28
OTHER INCOME

Gain on sale of assets (net)

Gain on sale of investments (net)

Other non operating income

Interest income

Net gain on foreign currency translation

Excess credit written back

December 31, 2023 December 31, 2022
Rs. Million Rs. Million

27,329.32 2785391
3,905.86 (1,347.15)

31,235.19 26,206.76

0.29 -
773.81 654.08
) 32,009.29 26,860.83

December 31, 2023 December 31, 2022
Rs. Million Rs. Million
29,080.53 24,447 46
2,928.76 2,413.37
Business Segments
32,009.53 26,489.24
(0.24) 371.59
773.86 1,025.67
31,235.42 25,835.17
December 31, 2023 December 31, 2022
Rs. Million Rs. Million
2.52 10.89
135.99 186.14
372.33 536.57
27.95 145.89
38.41 16.83
577.21 896.32
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NOTES TO SPECIAL PURPOSE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENT FOR THE NINE

MONTHS ENDED DECEMBER 31, 2023

NOTE: 29
COST OF CONSTRUCTION December 31, 2023 December 31, 2022
Rs. Million Rs. Million
Stores, embedded goods and spare parts *
Inventories at the beginning of the year 2,463.55 2,421.10
Add : purchase (net) i 7,517.71 ~_6,368.90
9,981.26 8,790.00
Less : inventories at the end of the year 4,409.30 231272
Consumption of stores and spares 5,571.96 6,477.28
Purchase of land / development rights - -
Piece rate expenses (net) 12,140.91 10,496.29
Repairs to machinery 69.28 45.77
Transportation, hire etc. 1,104.89 1,213.35
Power, electricity and water charges 417.89 443.23
Project development cost 0.04 46.36
Technical consultancy fees 133.89 109.36
Other construction costs 3,885.90 676.43
23,324.76 19,508.08
* Stores, embedded goods and spares etc,, consumed include materials issued to sub contractors.
NOTE: 30
EMPLOYEE BENEFITS EXPENSE December 31, 2023 December 31, 2022
Rs. Million Rs. Million
Salaries, wages and bonus 2,437.93 2,073.31
Contribution to provident and other funds 119.39 139.10
Employee stock option (ESOP) - 0.44
Staff welfare expenses _ 15052 o _156.80
2778 236965
NOTE: 31
FINANCE COSTS December 31, 2023 December 31, 2022
Rs. Million Rs. Million
Interest expense 2,180.29

Other borrowing costs 509.78

2,690.07
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NOTES TO SPECIAL PURPOSE CONDENSED INTERIM CONSOLIDATED FINANCIAL STATEMENT FOR THE NINE
MONTHS ENDED DECEMBER 31, 2023

NOTE: 32
OTHER EXPENSES December 31, 2023 December 31, 2022
Rs. Million Rs. Million
Other administrative costs
Rent 54.82 56.68
Repairs and maintenance - building 0.01 0.02
Insurance 221.06 217.03
Rates and taxes 160.91 132.20
Advertisement and selling expenses 4.80 14.68
Travelling and conveyance 74.02 55.08
Directors fees 1.67 2.05
Auditor's remuneration
Audit fees 4.76 474
Limited review 0.60 =
Certification 0.56 0.05
Taxation and other services o 0.63 o . B
6.55 4,79
Communication expenses 15.08 12.16
Printing and stationery 13.76 13.25
Legal and consultancy charges 359.96 237.06
Loss on sale of asset discarded 0.36 0.01
Irrecoverable debts written off / provided 247.03 5.60
Net loss on foreign currency translation =
Other expenses ) 289.48 306.37
1,449.51 1,056.99
NOTE: 33
EXCEPTIONAL ITEMS : December 31, 2023 December 31, 2022
Rs. Million Rs. Million
Reversal of provision made for future loss” - -653.3
Provision for doubtful trade receivable” - 663.05
Loss on recogniation of revenue® 159.75 -
Receipt of award” (528.88) -
Provision for impairment on loan and advances® 9.85 -
Irrecoverable debts written offf 24.80 -
Excess credit written back® (87.23) 67.81
(421.72) 77.56

On substantial completion of the project, the group has reversed the provision made for future loss.
During the previous period, group has negotiated with the JDA partner for settlement of balance consideration which is accounted
as receivable under IND AS against lump sum payment and recognized the provision for balance amount.

A loss on recogniation of revenue incurred on flats of a project under development, completed in current period, which were sold
before completion of the Project but remained unregistered till end of the period.

During the period, group has received a favorable award from International Arbitration Tribunal against the investment made by
the company in the Mauritius project via Waterfront Development Limited (WDL' 'SPV’ through investment and loan made to
sSPv.

Provision made for impairment based on indication of diminution in value of advance to a firm / associates / entity.
Based on internal and external information, group has assessed the recoverability of non-financials assets and provide impairment
if the carrying value of assels is more than recoverable amount & assets Wcrw_(\oyerabi[ity deteriorate has written off the

W2 A

: s RAJ o™=
irrecoverable amount. 7 Al R N
7':(\‘-?/ ~ ‘\_
. » 5 e T
Based oninternal and external information company has reversed the pp#,/a\w;nn made earlfes,\\
j{ = == \
(«{ FRI J* N
\&t 111307 ) o]
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Details of subsidiaries, associates and joint ventures, which are consolidated:

A) Wholly owned (100%) subsidiaries:

1. Energy Design Pt. Ltd. 14. Dirang Energy 'vt. Ltd. (DEPL)
2. Patel Engineering Inc. 15. West Kameng Energy Pvt, [td.
3. Patel Engineering (Mauritius) Ltd. 16. Digin Hydro Power Pvt. Ltd.

4. Patel Engineering Singapore Pte. Ltd,
5. Patel Engineering Infrastructure Ltd.

6. Vismaya Constructions Pvt. Ltd.

jy
~1

- Meyong Hydro Power Pvt. Ltd.
1

&=

Saskang Rong Energy Pvt. Ltd.
19. Hampus Infrastructure Pvt. Ltd.
20. Arsen Infra Pvt. Ltd.

7. Friends Nirman Pvt. Ltd.
8. Shreeanant Construction Pvt. Ltd. 21. Patel KNR Infrastructures Ltd.
9. Patel Patron Pvt. Ltd. 22. PBSR Developers Pvt. 1td.

10. Bhooma Realties Pvt. | td. 23, Waterfront Developers Ltd.

11. Pandora Infra Pvt. Ltd. (Till 28th March 2023)

12. Patel Engineering Lanka Pvt. Ltd.

13. Shashvat Land Projects Pvt. Ltd.

% holding
51.00%

Name of subsidiaries
1. Welspun Michigan Engineers Ltd. (Till May 25, 2023)

(Formally know as Michigan Engineers Pyt

Ltd)
2. Hera Realcon Pyt. Ltd, 97.30%
3. Patel Energy Ltd. 99.99%
4. Bellona Estate Developers Limited (W.e.f Aug 28, 2023) 92.92%

C) Joint ventures:

The principal place of business of all these joint ventures is in India and they are engaged in construction business.

Name of joint ventures % of share Name of joint ventures ® of share

L. Patel Michigan |V 10.00% 22. DKV 51.00%
2. CICQO Patel JV 99.90% 23. PATEL-SA |V 75.00%
3. Patel SEW JV 60.00% 24, Era Patel Advance Kiran |V 47 .06%
4. PATEL -KNR J.V. 50.00% 25. Patel APCO JV 50.00%

5. KNR  PATEL J.V. 49.00% 26. Era Patel Advance |V 30.00%

6. PATEL - SOMA |V 50.00% 27, Patel - Siddhivinayak JV 51.00%

7. Patel - V Arks [V 65.00% 28. PATEL -CIVET-CHAITRA Micro(KA) JV 51.00%

8. Patel VL ]V 51.00% 29. Dibang Power (Lot 4) Consortium 50.00%
9. Patel - Avantika - Deepika - BHEL 52.83% 30, VPRPL - PEL JV 51.00%
10. Patel - V Arks - Precision 60.00% 31. Mokhabardi Micro [rrigation Project |V 51.00%
11. Age Patel |V 49.00% 32, PEL-PC )V 80.00%
12. PEL - UEIPL JV 60.00% 33. PEL-CIVET Project JV 51L.00%
13. PEL-PPCPL-HCPL V 51.00% 34, Jai Sai Construction JV 60.00%
14. Onycon Enterprises 60.00% 35. VIDPL LIS JV 51.00%
15. PEL-Cond JV 45.00% 36. PATEL SA [V 51.00%
16. HES Shuthaliya [V 45.00% 37. VKMCPL-PEL JV 35.00%
17. PEL-Parbati JV 52.00% 38. DBL-PEL. ]V 35.00%
18. NEC-PEL- JV 45.00% 39, Raj Path Nira |V H0.00%
19. PEL. - Ghodke 51.00% 40. Raj Infra Deoghar [V 40.00%
20. PELAISC-PRATHMESH [V 50.00%

21, I5C Projects-PEL JV 49.00%
12} Hitodi Infrastructure Pvt. Ltd., Patel advance [V, ACP Tollways Pvt. Ltd. and PAN Realtors Pvt, 1.td. (w.e.f. 4th January, 2015) has been consolidated as per
equity method in accordance with Ind AS 28 “investment in associates and joint ventures”,

E) As the Group no longer has any control over ASL Constructors Inc., a step-down subsidiary, as per Ind AS 110, the assets and liabilities of the subsidia ry has
been derecognised in F.Y. 2017-18.

F) Bellona Estate Developers Ltd, (BEDL) are committed to a sale plan involving loss of control of a associates shall classify as the disposal group (comprising
the assets that are to be disposed of and directly related liabilities). [t shall be measured in accordance with the requirements of Ind AS 105 and presented in the
consulidated financial statements as disposal group tll August 27, 2023, Subsequently, after disposal of BEDL assets, company has acquired the additional

shares and it is consolidated as a subsidiay.
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EARNING PER SHARE (EPS) As on December 31, 2023 As on December 31, 2022
Rs. Million Rs. Million
Net profit as per the Special Purpose Condensed Interim consolidated statement 1,564.70 705.31

of profit and loss available for shareholders for both basic and diluted EPS of Re.

1/- each (from Continuoing operation)

Net profit as per the Special Purpose Condensed Interim consolidated statement (119.73) 148.16
of profit and loss available for shareholders for both basic and diluted EPS of Re.

1/~ each (from discontinuoing operation)

Weighted average number of equity shares for basic EPS (in No) 77,36,17,228 50,03,38,252
Add: weighted average potential equity shares

- On issue of optionally convertible debentures 9,08,48,194 28,05,58,922
Weighted average number of equity shares for diluted EPS (in No) 86,44,65,422 78,08,97,174
Face value of share Rs. 1 1
Earning per share from continuoing operation (basic) Rs. 2.02 1.41
Earning per share from continuoing operation (diluted) Rs. 2.02 1.19
Earning per share from discontinuoing operation (basic) Rs. (0.15) 0.30
Earning per share from discontinuving operation {diluted) Rs. (0.15) 0.30

RELATED PARTY DISCLOSURE

Related party disclosures, as required by Ind AS 24, 'Related Party Disclosures’, are given below:
A. Name of related parties and nature of relationship :-

Direct associates:

1 ACP Tollways Pvt. Ltd 3 Bellona Estate Developers Ltd. (Till Aug 28, 2023)
2 Raichur Sholapur Transmission Company Pvt, 4 Hitodi Infrastructure Pvt. Ltd. (Formally known as Hitodi Infrastructure Ltd.)
LEd. (£l 9/11/2022)

Associate of Patel Engineering Infrastructure Ltd.

1 Patel KNR Heavy Infrastructure Ltd.

Associate of Lucina Realtors Private Limited

1 PAN Realtors I’vt. Ltd.

Joint ventures: (refer note 33 (c)

Partnership

1. Patel Advance |V

Others

1. Raahitya Constructions Pvt. Ltd.
2. Praham India LLP

B. Key management personnel (KMP)

Mr. Rupen Patel Chairman and Managing Director

Mr. Sunil Sapre (Till Oct 13, 2023) Whole Time Director

Ms. Kavita Shirvaikar Whole Time Director and Chief Financial Officer
Mr. Tirth Nath Singh (from Nov 3, 2023) Whole Time Director Projects and Corporate Affairs

Ms. Shobha Shetty Company Secretary
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€. Transaction with related parties with associate companies, joint operations, partnership and others referred to in item (A) above.

Rs. Million

Particular

Associates/joint operations /
partnership/others

As on Dec 2023

As on Dec 2022

- Investment in equity / preference shares 1.10 -
- Misc receipt 1.02 171
- Loans/advances given & Current account movement 96.11 6.60
- Loans [ advances recovered / adjusted 26.50 42.76
- Interest expesnes = 2874
- Reimbursement of expenses from - 1.02
- Sundry balances written off - 15.17
- Sundry balances written back - -
- Purchase of financial assets = 123.10
- Provision for doubtiul debt - -
- Other operating income 34.52
“-Provision / (Reversal) for impairment of investment b
“-Provision / (Reversal) for impairment of loans and advances 2
- Sale of asset - -
- Loan taken 5.60 1,058.32
- Purchase of goods - -
- Sale of service 427.17 414.74
- Sale of materials - -
- Decrease/(Increase) in Corporate Guarantee exposure 3,109.30 -
29.89 3.48

- Repayment of loan

Outstanding Balances

Associates/ joint operations /

partnership/others
As on Dec 2023 As on Mar 2023
- Corporate guarantee outstanding as at the end of the year 296.68 3,405.98
- Bank guarantee outstanding as at the end of the year 92.36 92.36
- Qutstanding balance included in current/ non current assets 986.49 922.33
- Qutstanding balance included in current / non current liabilities 1,487.07 1,452.64

D. Disclosures of material transactions with related parties with associate companies, joint operations, partnership and others referred to in item

(A) above.
Rs. Million
Particular Name of the Company Dec-23 Dec-22
Investment in equity / preference shares Bellona Estate Developers Ltd. 1.10 -

- Mise receipt NEC PEL JV 0.99 (.99

atel Michigan JV = 0.72
- Loansfadvances given & current account Patel Sew JV 80.07 5.77
movement

Bellona Estate Developers Ltd. 13.78 0.82
- Loans / advances recovered / adjusted Raichur Solapur Transmission Company Pvt. Ltd. - 3034

Patel Sew JV 26.306 1243
- Interest expenses Raahitya Constructions Pvt. Ltd. - 28.74
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- Reimbursement of expenses Raichur Solapur Transmission Company Pvt. Ltd. - 1.02

- Sundry balances written off Raichur Solapur Transmission Company Pvt. Ltd. - 14.30

- Purchase of financial assets Patel KNR JV - 120.45

- Other operating income Hitodi Infrastructure Pvt. Ltd 26.77 -
DBL. PEL JV 14.99 -
Patel KNR JV : 6.1
PEL Civit Project |V 1343 -
NEC PEL JV 6449 16,47
VIPRPL-PEL JV - 11.91

- Provision / (Reversal) for impairment of Bellona Estate Developers Ltd. 1.10

investment

- Provision / (Reversal) for impairment of loans and |Bellona Estate Developers Ltd. (87.91) -

advances

- Sale of assets Patel Sew [V - -

- Loan taken Raahitya Constructions Private Limited 1,050.00
Hitodi Infrastructure Pvt, Ltd 5.60 8.32

- Sale of service Patel Sew JV 341.47 41474
PEL PCJV 85.70 -

- Decrease/(Increase) in Corporate Guarantee Patel Sew |V 3491 -

exposure
Bellona Estate Developers Ltd. 3,074.39 -

- Repayment of loan Hitodi Infrastructure Pvt. Ltd 29.89 3.48

E. Details of transactions relating to persons referred in item (B) above.

Rs. Million
7 As on Dec 31,2023 As on Dec 31, 2022
Particular

Managerial remuneration 65.93 54.08
Contribution to provident fund 3.6l 3.16
ESOP - 0.44

As on Dec 31, 2023 As on Mar 31, 2023
Qutstanding balance payable 378 7.13
Qutstanding balance receivable - 4.05

SEGMENT REPORTING

Based on the “management approach” as defined in Ind AS 108 - operating segments, the Chairman and Managing Director / Chief Financial Officer evaluates
the Group's performance and allocate resources based on an analysis of various performance indicators by business segment. Accordingly information has been
presented along these segments. The accounting principles used in the preparation of the consolidated financial statement are consistently applied in individual
segment to prepare segment reporting.

Primary segment : Rs. Million

As at December 31, 2023
Particulars Business segments
Civil Construction Real estate Others Total
Segment revenue 32,009.53 _(0.24) - 32,009.29
Segment results - Continuoing operation 1,793.42 (50.78) (2:17) 1,7:40.46
Segment results - Discontinuoing operation (119.73) - - (119.73)
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Rs. Million

As at December 31, 2022

Particulars Business segments
Civil Construction Real estate Others Taotal
Segment revenue 26,489.24 371.59 = 26,860.83
Segment results - Continuoing operation 904.16 250.21 9,85 1,164.22
Segment results - Discontinuoing operation 269.77 - - 269.77
Geographical segment : Rs. Million
s As at December 31, 2023
Particulars
Within India Outside India Total

Revenue

29,080.53

2,928.76

32,009.29

Rs. Million

Particulars

As at December 31, 2022

Within India

QOutside India

Total

Revenue

24,447.46

2,413.37

26,860.83

The following table gives details in respect of contract revenues generated from the top customer and top 5 customers for the

year ended:

Rs. Million

Particulars As at December 31, As at December 31,

2023 2022
Revenue from top customer 4,466.86 3,585.31
Revenue from top five customers 13,670.50 12,676.84

Confirmation letters have been sent in respect of sundry debtors / loans and advances / sundry creditors of which certain confirmations have been received
which are accordingly accounted and reconciled. The remaining balances have been shown as per books of accounts and are subject to reconciliation
adjustments, if any. In the opinion of the Management, the realizable value of the current assets, loans and advances in the ordinary course of business will not
be less than the value at which they are stated in the balance sheet. In respect of subsidiaries, debit and credit balances are subject to confirmation from
creditors, debtors, sub contractors and loans/advances/deposits. The management does not expect any material difference affecting the consolidated financial
statements tor the year,

Contingent liabilities

(a) Commitment for capital expenditure is Rs. 32721 million (As on March 31, 2023 Rs 1218.38 million), advance paid Rs. 154.76 million (As on March 31, 2023

Rs. 14443 million ). The Group is under commitment to construct specific area for land owner.

(b) Counter indemnities given to banks and others in respect of secured guarantees on behalf of subsidiaries and others given by them in respect of contractual
commitments in the ordinary course of business is Rs. 22,206.38 million (As on March 31, 2023 Rs. 21,464.50 million) (including customs Rs, 42.88 million (As on
March 31, 2023Rs. 42.88 million). Corporate guarantees / letter of credit on behalf of subsidiaries and others is Rs. 296.68 million (As on March 31, 2023 Rs.
4,220.85 million). Net off share of |V partner & provisions already considered in books.

(c) Service tax and GST liability that may arise on matters in appeal Rs. 1,721.07 million (As on March 31, 2023 Rs. 1,476.33 million) and advance paid Rs. Nil
(As on March 31, 2023 Rs. 9.45 million). Out of the above, Rs, 760,19 million (As on March 31, 2023 Rs. 760.19 million) is contractually recoverable from the

clients.

(d) Sales tax Rs. 60.40 million (As on March 31, 2023 Rs 73.67 million) (advance paid Rs. 0.20 million (As on March 31, 2023 Rs. 0.20 million)), cess Rs. 122.64
million (As on March 31, 2023 Rs. 122.64 million), custom duty Rs. 16.49 million (As on March 31, 2023 Rs. 16.49 million) (advance paid Rs. 846 million (As on
March 31, 2023 Rs. 8.46 million)).

() Income tax liability that may arise on matters in appeal Rs. 5,252.18 million (As on March 31, 2023 Rs. 3,435.28 million)

() Provident fund liability that may arise on matter in appeal Rs. 15.79 million ( As on March 31, 2023 Rs. 15.79 million) and advance paid Rs. 14.63 million
(As on March 31, 2023 Rs. 14.63 million)

(g) The Group is subject to legal proceeding and elaims, which have arisen in the ordinary course of business, including certain litigation for land acquired by it
tor construction purpose, the impact of which is not quantifiable. These case are pending with various courts and are scheduled for hearings. After considering

the circumstances, management believes that these case will not adversely effect its consolidated financial statement.

(h) A part of the immovable property belonging to the Group has been offered as shortfall undertaking in form of security in favour of a bank against credit

facilities availed by strategic partners.

(i) In respect of Shrecanant Construction Pvt. Ltd., a SLI was filed in the supreme court by the state government of Arunachal Pradesh against the judgement of
the Hon'ble Guwahati High Court in favour of the M/s Patel Engineering Ltd. abolishing the Arunachal Pradesh goods taxation act, 2005 as it was
unconstitutional in nature. Still the matter is pending before the supreme court and hearings are going on. But in case of adverse judgement M/s Patel
Engineering Ltd. will transfer entry tax liability of Ka HED, Package-1 and there will be outflow of resources to that extent. FHowever the management feels that
likelihood of outflow of resources is remote,

A writ petition was filed by M/s Patel Engineering Ltd. in the Guwahati high court challenging the vahidity of newly enacted Arunachal Pradesh entry tax
act2010. The Hon'ble court has granted interim stay on the payment of entry tax subject to the furnishing of bank guarantee of the equivalent amount. Hence

the management is presently not paying entry tax on import of goods from outside of Arun, T ather M/s Patel Engineering Ltd. has offered bank
guarantee of the same value. The matter is still pending and final judgement is yet to be %&\ﬁﬁ idfcasigf adverse judgement the contractee M/s Patel
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40 Category -wise classification of financials instruments

Rs. Million

Non current Current
As at Dec 31, As at March 31, As at Dec 31, As at March 31,
2023 2023 2023 2023
Financial assets measured at
FVTPL
Investment 686.39 772.59
Financial assets measured at
amortized cost
Investments 591.35 581.54 - -
Trade receivables 3,353.03 3,606.79 5,037.38 5,038.74
[oans 871.28 887.94 31.94 59.58
Deferred finance cost 31.97 70.31 - -
Other assets 7,941.44 6,096.45 1,553.18 1,355.49
Cash and cash equivalents - - 1,182.02 2,083.01
Other bank balances - - - -
Rs. Million
Non current Current
As at Dec 31, As at March 31, As at Dec 31, As at March 31,
2023 2023 2023 2023

Financial liabilities measured at
amortized cost
Borrowings 5,886.90 5,324.96 13,660.86 12,082.80
Lease liabilities 63.85 78.19 215.05 92.67
Trade payables 5,452.16 6,182.16 18,906.59 15,036.21
Other financial liabilities 2,191.66 2,042.57 242.65 259.33

41 Fair value measurements

i) The following table provides the fair value measurement hierarchy of the Group's financial assets and liabilities :

As at December 31, 2023

Rs. Million

Financial asset measured at

Fair value as at

Fair value hierarch:

FVTPL December 31, |Quoted prices in |Significant Significant
2023 active markets |observable unobservable
(level 1) inputs (level 2) |inputs (level 3)
Investments 686.39 515.87 170.52 -

(level 1)

As at March 31, 2023 Rs. Million
Financial asset measured at Fair value as at Fair value hierarch
FVTPL March 31, 2023 |Quoted prices in |Significant Significant
active markets  |observable unobservable

inputs (level 2)

inputs (level 3)

Investments

772.59

660.73

111.86

ii) Financial instrument measured at amortized cost

The carrying amount of financial assets and liabilities measured at amortized cost in the consolidated financial statements are a reasonable

approximation of their fair values since the Group does not anticipate that the carrying amounts would be significantly different from the values that

would eventually be received or settled.

Patal
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42 Capital management

For the purpose of the Group’s capital management, capital includes issued capital and all other equitv reserves attributable to the equity
shareholders of the Group. The primary objective of the Group when managing capital is to safeguard its ability to continue as a going concern and to
maintain an optimal capital structure so as to maximize shareholder value.

As at 31st December, 2023, the Group has only one class of equity shares and has moderate debt. Consequent to such capital structure, there are no
externally imposed capital requirements. In order to maintain or achieve an optimal capital structure, the Group allocates its capital for distribution
as dividend or re-investment into business based on its long term financial plans. Consistent with others in the industry, the Group monitors its
capital using the gearing ratio which is total debt divided by total capital.

Rs. Million

Particulars As at Dec 31, As at March 31,

2023 2023
Total debt 19,547.76 17,407.76
Total equity 30,229.82 28,879.56
Total debt to total equity ratio (gearing ratio) 0.65 0.60

In order to achieve this overall objective, the Group's capital management, amongst other things, aims to ensure that it meets financial covenants
attached to the borrowings that define the capital structure requirements.

43 a) Previous year’s figures have been regrouped, rearranged and reclassified wherever necessary.
b) Figure in brackets indicates amounts pertaining to previous year.
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