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Dear Sir/Madam,

Sub: Outcome of Board Meeting held on Friday, 3'9 February, 2023
Ref: Regulation 30 & 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015

In continuation to our communication dated 25" January, 2023 informing the date of
Board Meeting. The Board of Directors of the Company at its meeting held today inter
alia considered and approved the following:

1. Unaudited Standalone & Consolidated Financial Results for the quarter and nine
months ended on December 31, 2022.

2. Limited Review Report on the Standalone and Consolidated Financial Results for the
quarter and nine months ended on December 31, 2022.

Pursuant to Regulation 33 of SEBI (LODR) Regulations, 2015, we are enclosing
herewith the above documents for submission.

The meeting of Board of Directors of the Company commenced at 2.15 P.M. and the
meeting concluded at 3.30 P.M.

Thanking You.

Yours faithfully,
N K INDUSTRIES LIMITED

NIMISH
KESHAVLAL
PATEL

NIMISH KESHAVLAL PATEL
Managing Director, DIN: 00240621
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3 Standalone Statement of Unaudited Financial Results For Quarter Ended On 31st December, 2022
CIN' LS1110GJ1987PLCR0BS0S5, Phane: 91-79-663080822, Email: nkil@nkproteins.com

Partl INR In Lakhs, except per Share data
Standalone
Particulars Quarter Ended on Cumnmmulative Year Ended
31-Dec-2022 30-Zep-22 31-Dec-21 31-Dec-21| 31-Dec-2022 31-Mar-2022
Unauditad Unaudited| Unaudited Unaudited| Unaudited Audited
1 |income from operations
I o {8)Net Szles / Incame From Operaticns (nat of Excise Duly) 63,000 6a-Coo 60.000 160.000 S0 240,00
Ik} Other Dperating Income 10.945 12.018 10.740 38170 37.113 43.00
Total Income (1) 70,945 72.018 70.740 219.170 217.113 283.00
2 |Expenses
aj Cast of matarials consumed 0.000 0.000 0.000 0.000 0.000 0.00
b) Purchase of stuck-In-trads 0.000 0.000 0.000 0.000 0.000 0.00
c) Changas in inventoriss of finished goods, work-in-progress 0.000 0.000 0.000 0.000 0£.000 0.00
and stockin trade )
d) Excise Duty and Service Tax 0.000 0.0C0 0.000 0.000 0.000 0.00
&) Empioyee benefits expenss 10,253 10.320 15.150 45.480 30.860 41.10
f) Finance Cost 0.057 37.380 0.080 0.200 37.485 0.26
£} Depreciation’and amortisation expenseas 80,005 94.517 108.204 326.600 272.048 435.07
h) Othsr expenses 20.035 24.038 13.504 42.420 21.624 54.67
Total Expenditure 110.390 166.255 137.948 414.670 422.117 531.10
3 |Profit /[Loss) before exceptional item {1-2) -39.445 -94.237 -57.208 -185.500 -205.003 248,10
4 |Exceptional ltems 0.000 0.000 0.000 0.000 0.000 0.00
5 |profit f{Less) befare tax [3-8] -39.448 -84.237 -§7.208 -195.500 -205.003 -248.10
& |Tanexpense 11,766 24,655 15.380 52.310 5{.299 §1.75
7 il Current Tax 0,000 0.000 0.000 0.000 0.000 .00
& |u) Deferred Tax 11.766 24,655 15.380 52.310 50.29% 51.75
g |proiit f {Loss) for the period (5-8) -27.680 -69.582 -51.828 -143.150 -154.704 -186.35/
Other Comprehensie Income [0CH)
i licems that will not be reclassified to Proiit & Loss 1,623 1.612 -7.620 -22.860 4,860 £.51
i |ncome taxs relating to items that will not be reclassifisd ta 0,281 -0.488 2220 6.660 -1.415 -1.590
profit or loss
il |items that will be reclassified to Profit or Loss 0,000 0.000 0.000 £.000 0.000 0.00
i [Income taxs relating to itemns that will be reclassified to profit i 0.000 0.000 0.000 0.00
cr loss
10 [Totsl Other Comprehensive Income (Net of Tax] 1.142 1.442 -5.400 -16.200 3445 4.62
Total Comprehensive Income for the period {9+10) -26.538 -68.440 -57.228 - -159.380 -151.260 -181.73
11 |Paid-Up Equlty Share Capital of Rs. 10 Each 600.280 600.990 600.950 600.250 600.550 500.93
|
Earnings per share {for continuing operatian) (of "10/- each):
[a) Basic -0.461 -1.158 -0.862 -2.383 -2.574 -3.10
(b) Dituted -0.461 -1,158 -0.862 -2.383 -2.574 -3.10
ii Earnings per share (for discontinued eperation] (of “10/-
each)
{2} Basic -0.461 -1.158 -0.8B62 -2.383 -2.574 -3.10
Ib) Diluted -0.461 -1.158 -0.862 -2.333 -2.574 -3.10
Notes:

T The above financial results have been reviewed by the Audit Commitiee and appraved DY the Board of Direciors at its mesting held on 3rd
February,2023 and are published in accordance with the SEBI (LODR) Regulations, 2015

2. As the Company has only one business segment, disclosure under Accounting Standard 17 on "Segment Reporting” issusd by the institute of
Chartered Accouniants of India is not applicable.

3 The figurss of the last quarter are the balancing figuras between audited figuras in respect of the full financial year and the published year o date
figures upto the second-quarter of the respective financial years,

2, During the year Company had three Wholly Owned Subsidiries viz. M/s. Banpal Qilchem Private Limited and M/s. N.K.Cil Mills Private Limited
and M/s. Tirupati Retail {India) Private Limited whose accounts have hzen consolidated herswith.

5. The Limited Review Report on the standalone financial results for the quarier ended 31st December, 2022 contains gualification regarding
transactions entered by company during f.y. 2012-13 through trading and clearing member with NSEL. With respect to the said gualification 1t is to
be submitted that National spot Exchange Limited (NSEL) has served a notice to N K Protains Private Limited (Formerly known as N K Proteins
Limited} who was a Trading and Clearing Member at NSEL and N K Indusiries Limited was only a client Company of Trading Member j.e. N K
Proteins Limited. As regards, the balances of trade receivables and trade payables arising out of the transactions through NSEL platform, the same
cannot be confirmed pursuant to the pendency of litigations and as the matter is still pending before the respeciive authorities. Further, the Home
Department, Government of Maharashira has i=sued a notification under the MPID Act, 1989 securing the attachment of Land & Building and Plant
& Wachinery of the Company. Against this the Company had challenged the notification Issued by Home depariment, Government of Maharashtra,
before the Hen'ble High Court of Gujarat. The Hen'ble Gujarat High Court hiad disposed off the application of the Company vide its order dated 28th
March 2017.Against the said order the Company had preferred aLSp"e(:i'a] Leave Petition before the Hor'ble Supreme Court of India. The Hon'ble
Supreme Court of India had disposed off the Special Leave<Petition on 1 02/2017, with an observation to file an application before the Honble
Bombay High Court. The Company has filed pefition before-the Hon'ble Bo BayiHigh Court in June 2017. Besides the above, the Company has
also filed its objections against the a&tachmey‘éiﬁcaticn before thé‘Desj_qna:_ig‘d?gpl MPID Court, Mumbai. The matter is subjudice.
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7. The Limied Review Report on the $#5:fulowe financial results for the quarter ended on 31st December, 2022 conlains qualification regarding
proceedings initiated by the Directorate of Enforcement under the Prevention of Money Laundering Act, 2002. With respect to the said gualification it
is hereby clarified that the Company has preferred an appeal before the Hon'ble Appellate Tribunal under the Prevention of Money Laundering Ast
<002 The matter s sub-judice.

8. Governmant of Maharashira has flled suplemantary charge sheet dated 25th December 2018, under the MPID Act against the Company and the
Chairman. The Company has complied with all the summons under the said charge sheet and the matter was adjourned to 07.11.2013 and further
adipurned  to  107.11.2019 and futher adiourried to 15.02.2020,07.03.2020,30.04.2020, 21.05.2020, 48.07.2020, 0B.09.2020,
09.10.2020,10.012.2020, 06.02.2021, 05.05.2021, 05.07.2021, 04.09.2021, 20.09.2021, 28.10.2021,16.12.2021, 10.02.2022 10.03.2022,
21.04.2022, 07 06.2022, 20.08.2022, 28,07.2022, 25.08.2022, 10.11.2022 and now the matter is further adjurned to 23rd March, 2023

8. The National Spot Exchange Limited (NSEL) has Initizted recovery procesdings against the Group Company N K Proteins Private Limited
(Formerly known as ‘N K Proteins Limited') who was a trading and clearing member at NSEL. As regards the said recovery proceedings initiatad by
NSEL and has also made Tirupati Retall (India) Private Limited, subsidiary Company 2 party to the said proceedings, the matter is sub-judice and
still pending before the respactive Authoritiss.

10. The above Frasalonl. figures have been prepared in accordance with the principles and procedrues as set out In Accounting Standard-19 on
Consolidated Financial Statements' issusd by the Institute of Chartered Accouniants of India.

For, N.K.Industries Limited

Place: Ahmedabad Hasr)uk"ﬁ' ai K Patel °
February 3, 2022 DIN:08587284
Whole-time director




_ PARIKH & MAJMUDAR |

" CHARTERED ACCOUNTANTS
CAL (DR) HITEN PARIKH
MOCam LY R, FCA, PH.I.

CASANJAY MAIMUDAR
24T, LLB, FA

Independent Auditors Review Report on the Quarterly and year to date
Unaudited Standalone Financial Results of the Company pursuant to the
Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015,as amended

Review Report to,

The Board of Directors

N.K. INDUSTRIES LIMITED,
Ahmedabad.

We have reviewed the accompanying statement of unaudited standalone
financial results of N.K.INDUSTRIES LIMITED (the “company”) for the guarter
ended December 31,2022 and vyear to date from April 1 2022 to December 31,
2022, (the "statement’)attached herewith, being submitted by the company
pursuani to the requirements of Regulation 33 of the SEBI (Listing cbligations &
Disclosure Reguirements) Regulation,2015, (the Regulation) as amended, (the
“Listing Regulations®).

The preparation of the Statement in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard 34 "Interim
Financial Reporting” as prescribed under Section 133 of Companies Act, 2013,as
amended read with relevant rules issued there under and other accounting
principles generally accepted in India, read with the circular is the responsibility of
the Company's Management and approved by the Board of Directors of the
Company. Our responsibility is to express a conclusion on the statement based
On our review. J%i i;%-.{; -
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We conducted our review of the statement in accordance with the Standard on
Review Engagement (SRE) 2410, “Review of Interim Financial information
performed by the Independent Auditor of the Entity” issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the financial statements
are free of material misstatement. A review of interim financial information
consists of making inquiries, primarily of persons responsible for financial and
accounting matters, and applying analytical and other review procedures. A
review is substantially less in scope than an audit conducted in accordance with
Standards on Auditing and conseguently does not enable us to obtain assurance
that we would become aware of all significant matters that might be identified In

an audit. Accordingly, we do not express an audit opinion.

Basis of Qualified Opinion

1. The Company had entered into financial arrangement with National
Spot Exchange Ltd (NSEL) through trading and Clearing Member,
N.K. Proteins Private Ltd (erstwhile N. K. Proteins Limited (NKPL)
(Group Company) by way of purchase and sales of various goods up
to financial year 2012-13. The trade payables and trade receivables
arising out of the said transactions through National Spot Exchange
Limited (NSEL) from the concerns other than the group concerns ars
subject to confirmations by the respective partiessNSEL and
reconciliations/adjustments, if any. Further, NSEL has suspended the
trading on 31.07.2013, as per the directions issued by the
Government of India, Ministry of Consumer Affairs. NSEL has
initiated recovery proceedings against the group company NKPL and
also against the company by filing a civil suit in the Hon'ble High
Court of Mumbai for an alleged amount of around Rs.937 crores pius
interest .and the said proceedings are pending as on date. Further,
the Home department, Government of Maharashtra has issued a
notification under the Maharashtra Protection of Interest of
Depositors (in financial establishments)-Act, 19989 (MPI
attaching the Land, Building & Plant & Machinery of t
located at Kadi , Gujarat. The company had chaf S guther




notification issued by Home department of Maharashtra before
Hon'ble Gujarat High Court which was disposed off vides its order
dated 29" WMarch 2017. The company preferred a Special Leave
Petition before the Hon’kble Supreme Court of India against the order
of Hon'ble Gujarat High Court and The Hon'ble Supreme Court of
India had disposed off the Special Leave Petition on 17" April, 2017
with a observation to file an application before Hon’ble Bombay High
Court, Mumbai, and as informed by the management, the company
has filed petition before the Hon’bie Bombay High Court in June 2017
which is pending .Besides the above, the company has also filed its
objections against the attachment notification before the Designated
Special MPID Court, Mumbai. In view of the above that the matter is
subjudice, and the alleged liability /claim are not accepted by the
company ,we are unable to quantify the final liability and its impact if
any, on the loss of the company for the Quarter ended on 31st
December ,2022.

The Directorate of Enforcement, Government of India has initiated
proceedings against the company under section 5(1) of the
prevention of Money Laundering Act, 2002, along with group
company NKPL, and by virtue of the provisional attachment order
dated 10/03/2015, attached the asseis of the company comprising of
Land, building, plant and machinery situated at Survey Nos.718, 720,
721, 73211, 7322, 733, 741, 743, 744, 745, Kadi Thol Road, Village Kadi
Kasba , taluka- Kadi, District Mehsana-382715 Gujarat. As explained
to us, The Company has preferred an appeal before the Hon’ble
Appellate Tribunal under the Prevention of Money [aundering Act,
2002 against the order of Adjudicating Authority.

Further. The Director of Enforcement (hereinafter referred to as ED),
Government of India had initiated proceedings of searchiseizure on
30.05.2018 on the group company NKPL, the promoters of the
company late Shri Nilesh Patel and Shri Nimish Patel, one of the
family member as well as on the company and thereaft_e;' on
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Adjudicating Authority, New Delhi, vide it's Application No. OA/236
of 2018 against the company as well as group company NKPL and
the promoters for retention of the seized properiies and for
continuation of order of freezing the properties, till finalization of the
proceedings, of the properties mentioned in the application u/s 17{4)
of the PMLA Act, 2002. The company along with Group Company and
promoters challenged the show cause notice issued by the
adjudicating authority New Delhi, before the Hon’ble High Court of
Delhi and the Hon’ble High Court has set aside the said show cause
notice. The Director of Enforcement has attached assets of the
company, group company NKPL and the promoters of the company
by issuing a fresh show cause notice dated 30/08/2018 and the
company has filed an appeal before PMLA Appellate Tribunal, Delhi .

In view of the above that the matter is subjudice, and the alleged
liability /claim are not accepted by the company, we are unable to
quantify the final liability and its impact if any, on the loss of the

company for the Quarter ended on 31°° December , 2022.

The Government of Maharashtra, (at the instance of Economic wing
offence Mumbai), has filed supplementary Charge sheet dated 25"
December, 2018 under the various sections of IPC AND MPID Act.
against the company and its chairman Shri Nimish Patel. Further
MPID Court on the basis of above supplementary charge sheet has
issued summons dated 19" March,2019 against the company asking
them to remain present on 26" April 2019.The Company has
complied with the said summons and the matter was adjourned to
7" November,2019 and further adjourned to 45 February,2020 ,7th
March,2020,30"April2020,21stMay,2020,18"July,2020,8"September20
20,9" October2020,10™ December,2020,6"February,2021,5™ May,2021
5™ July,2021,4" September,2021,20™ September2021,26" October,20
21,16" December,2021,10" February, 2022, 10" March 2022, 21 April
2022, 7" June 2022, 20" June 2022, 28™ July 2022, 25™ August,
2022,10" November,2022 and now the matter is further adjourned to
23™ March,2023.Thus, in view of the fact that the_.;ggi:d;?i
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company and its Chairman Shri Nimish Patel are pending, we are
unable to ascertain/iquantify the final liability, if any, that may arise
from the said criminal proceedings and therefore we are unable to
quantify its impact, if any, on the loss of the company for the Quarter
ended on 31% December, 2022,

Based on our review conducted as above, except as mentioned in
gualified opinion, nothing has come to our attention that causes us to
believe that the accompanying Statement, preparad in accordance with
the recognition and measurement principles laid down in Indian
Accounting Standard (“ Ind AS”) as specified under Section 133 of
Companies Act, 2013 as amended, read with réievanet rules issued
there under and other recognized accounting practices and policies
has not disclosed the information required to be disclosed in terms of
the Listing Regulation, including the manner in which it Is to be

disclosed, or that it contains any material misstaterment.

EMPHASIS OF MATTER

1. The company is having accumulated losses (after taking into
account the balance of reserves) of Rs 34731.56 lakhs as at
31.12.2022 and the net worth of the company is negative However, as
per the business plan and future cash flow projections submitted by
the management to us and accepted by us. The Company is making
sincere efforts for the revival of the Business & the management is
confident to recover the losses through improved profitability in
foreseeable future. Therefore no provision for the impairment has
been made and accounts for the year have been prepared on “going
concern basis.” Further the ahove projections also contains
business plan/ projected cash flow prepared by the management and
accepted by us with respect to the subsidiaries company i.e Banpal
Qil Chem Private limited and NK OIL Mills Private limited ,{ Except
Tirupati Retail India Pvt Itd where Proper provision of Impairment has
been done )the management is confident to also revive the
operations of the loss making these twe subsidiary cempanies,
hence no provision for impairment in the fair value of the J.rw_‘ﬁstment

&
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made in the said subsidiary companies has been ma&’e«m?' :

of accounts of the company.



Our report is nof modified in respect of this matter of Emphasis.
Place: AHMEDABAD FOR PARIKH & MAJMUDAR

CHARTERED ACCOUNTANTS
FRNNQ 107525W

DATE: 03-02-2023

o4 M.No.40230
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N.K.Industries Limited
Registered Office: Tih Floor,Popular House, Ashram Road. Ahmedabad - 380 000,
Waorks © 745, Kadi-Thor Road, KADI-382715 Dist.Mehsana (North Gujarat)

Consolidated Unaudited Financial Results For The Quarter Ended On 31* December, 2022
CIN: L31110GJ1987PLCD0SS05, Phone: 891-79-56309599%. Email: ril@nkproteins. com

‘;vg.-tj INR In Lacs, except per Share data
Consolidated
; Quarier Ended on Cummulative Year Ended
Particalars 31-Dec2022 | 30-8ep-22] 31-Dec27|  31-Dec-z1] 31-Dec-2022 31-Mar-2022
Unaudited | Unaudited | Unaudited | Unaudited | Unaudited Audited
1 Income from operations
{alMet Sales [ Income From Oparallons (net of Sxcise Dty 466,845 423.128 510.274 1526.345 1281.841 2033257
(b} Other Operating Income 8.823 11.568 15.004 43,735 35.856 40.582
Total Income (1] 476.668 434,898 525.158 1570.080 1317.797 2073.848
2 Expenses
a) Cost af materials consumed 0.000 0.000 0.000 0.000 0.aco 0.000
&) Purchase of stock-in-trade 0.000 0.000 0.000 0.000 0.000 0.000
c) Changes in inventories of finlshed goods, workdn-progress 0.000 0.000 0.G00 0.000 0.000 0.000
end stock in trade
d} Excise Duty-and Service Tax 0.0Co 0.000 0.000 0.000 0.000 D.000
&) Employee benefits axpernes 50,843 78,139 89180 273:530 237721 345.306
T} Finance Cost -.232 37.704 5.370 5480 37.503 0288
8] Depreciation and amortisation expenses 84908 95408 115.080 344,034 2BE 845 458.270
h) Othersxpenses 340,881 348.377 352 460 1133474 1012.887 1470.673
Total Expenditure 506.280 §83.625 572.080 1756.518 1574757 2275.518
3 |Profitf[Loss) before exceptional item (1-2) -29.812 -128.91% 48,722 -186.428 -256.960 -201.670
4 Excaptional ltemis 0.000 -2 870 0.000 0,000 0,000 0.coo
5 Profit /{Loss] before tax (3-4) -20.612 -119.248 -48.722 -186.428 -256.360 -201.670
& |Taxexpense -9.170 -30.618 10,080 -40.500 -52.886 -49.114
7 i) Current Tax 0,104 4.000 0700 0700 0.104 12.000
8 iy Ceferred Tax -8.275 -30.618 -10.780 -50.600 -63.000 -60.895
9 |Profit / {Loss) for the period (5-8) -20.442 -85.642 -36.832 -1356.538 -194.085 -152.556
Gther Comprehensie Incame [OC])
i iterms that will not be reclsssified te Profit & Loss 3.248 1.812 -7.820 -22.860 4,860 6.513
i Income taxs relating to items that will not be reclassified to -0.948 - 458 2.220 68680 -1.418 -1.897
profitor loss
jii itemns that will be raclassified to Prafit or Loss 0.000 0.000 0:060 0.000 0,000 2000
iv Inclcme taxs relating to items that will be reclassified to profit 0.ooo 0.0C0 3.000 0.000 0.000 0.000
Orloss
10 |Tatal Other Comprehensive Income {Net af Tax) 2.302 1142 -5.400 -16.200 3.445 4,616
Total Comprehensive Income for the period [9+10) -18.139 -87.492 ~£2.032 -152.738 -190.620 -147.840
11 |Paid-Up Equity Share Capltal of As. 10 Each 800.950 800,830 600.980 600.280 600.520 600,990
i Earnings per share (for continuing operation) (of INR 10/~ each):
[a) Basic -0.340 <1.475 -0.698 -2.541 -3.229 -2.538
(5] biluted -{1.340 1.475 -0.658 -2.541 -3.229 -2.538
i] Eamings per share {for disconfinued operation) {of INR 10/- each):
(a] Basic -0.340 -1.475 -0.69% -2.541 -3.229 -2.838
(b} Diluted -(.340 -1.475 -0.688 -2.541 -3.229 -2.538
MNotes:
1. The above financial results have been reviewsd by the Audit Gommitiee and approved by the Board of Directors at its mesting held on 2rd
February, 2023 , and are published in accordance with the SEBI (LODR) Regulations, 2015.
2. As the Company has only one business segment, disclosure under Accounting Standard 17 on "Segment Reporting” issued by the Institute of
Charered Accountants of indiz is not applicable.
3.The figures of the last guarer are the balancing figures batween audited figuras in respect of the full financial year and the published yearto date
figuras upto the secend guarier of the respective financial years,
4. Figures of the previous period/year have been regrouped/reclassified wheraver necessary to make them comparable with figures of the cumrent
period/year to make them comparative with the adoption of IND AS.
5. During the year Company had three Whally Owned Subsidinies viz. M/s. Banpal Oflchem Private Limited and M/s. N.K.Oil Mills Private Limied
and W/s. Tirupati Retall (India) Private Limited whose accounts have heen consolidated herewith,
6. The Limited Review Repari on the consclidated finzncial results for the year ended on 31st December, 2022 contains qualification regarding
transactions entered by company during fy. 2012-13 through trading and clearing member with NSEL. With respect to the said qualification It is to
be submitted that National spot Exchangs Limited (NSEL) has served a notice to N K Protains Private Limited {Formerly known as N K Prateins
Limited) who was a Trading and Clearing Member at NSEL and N K Industries Limied wes only a client Company of Trading Member Le. N K
Proieins Limited. As regards, the balances of trade receivables and trade payables arising out of the transactions through NSEL platform, the same
cannot be confirmed pursuant to the pendency of litigations and as the matter is still pending before the respective authorities. Further, the Home
Department, Government of Maharashtra has issued a notification undar the MPID Act, 1989 securing the aftachment of Land & Bullding and Plant
& Machinery of the Company. Against this the Company had challenged the notification issusd by Home department, Government of Maharashtra,
aefore the Hor'ble High Court of Gujarat. The Hon'ble Gujarat High Court had disgosed, off the application of the Company vide its order dated 29th
March 2017 Against the said order the Company had preferred a Special Leave Patition befors the Hor'ble Supreme Court of India. The Hon'ble
Supreme Court of India had disposed off the Special Leave Petition on 17i04/2017, with an Gbservation to file an application before the Hom'ble
Bombay High Court. The Company has filed patition before the Hon'ble Bembay High Court in June 2017. Besides the above, the Company has
also filed its objections against the attachment notification before the Desigriated Spl MPID Court, Mumbal, The matter s subjudice.
5 o Wy, 3




&, The Limited review report on the £o9a Bo. - financial results for the guarier ended on 31st Decamber, 2022 contains qualification regarding
proceedings initisted by the Dirsctorate of Enforcement under the Prevention of Money Laundering Act, 2002, With respect to the said qualification
it is hereby clarified that the Company has preferrad an appeal before the Hon'ble Appellate Tribunal under the Prevention of Monesy Laundering

© |Act, 2002, The matter is sub-judice.

7. With regards tc search and seizure carried out by the Directoraie of Enforcement, Government of India on 30.05.2018 the group company
- INKPPL, the Company along with group company and prometers challanged the show cause notice issuad by the adjudicating authority, New Delhi,
before the Hen'ble High Ceurt of Dethi and the Hen'ble High Court has set aside the show cause notice. Further against the attachment of the
assets of the Company, the Company has issued fresh show cause dsted 30.08.2018 and the Company has filed an appeal before the PMLA
Appellate Tribunal, Delhi.

8. Government of Maharashtra has filed suplemeniary charge shest dated 25th Decamber, 2018, under the MPID Act against the Company and the
Chairman. The Company has complled with all the summons under the said charge shest and the matter was adjourned to 07.11.2019 and further
adjourned to 107.11.2019 and further adjoumed i{o 1502.2020,07.03.2020,30.04.2020, 21.052020, 18.07.2020, 08.09.2020C,
06.10.2020,10.012.2020, 06.02.2021. 05.05.2021, 05.07.2021, 04.08.2021, 20.09.2021. 28.10.2021,16.12.2021, 10.02.2022. 10.03.2022,
21.04.2022, 07.06.2022, 20.056.2022, 28,07.2022, 25.08.2022, 10.11.2022 and now the matier Is further adjurned to 23rd March, 2023

For, N.K.Industries Ljmited Bl

Hasmukhbhai K. Patel
PLACE : Ahmedabad Din ;: 06587284

February 3, 2023 Wholetime Director
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Independent Auditors Review Report on the Quarterly and year to date

Unaudited Consolidated Financial Results of the Company pursuant to the
Regulation 33 of SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015,as amended

Review Report to,

The Board of Directors

N.K. INDUSTRIES LIMITED,

Ahmedabad.

We have reviewed the accompanying statement of unaudited consolidated financial
results of N.K.INDUSTRIES LIMITED (the “Holding company”) and its subsidiaries
(the Holding Company and its Subsidiaries together referred to as "the Group for the
quarter ended December 31,2022 and year to date from April 1 2022 to December
31 2022. (the “statement”) attached herewith, being submitted by the Helding
Company pursuant to the requirements of Regulation 33 of the SEBI (Listing
obligations & Disclosure Reguirements) Regulation,2015, (the Regulation) as

amended, (the “Listing Regulations”).

This statement, which is the responsibility of the Holding Company’'s Management
and approved by the Haolding Company’s Board of Directors, has been prepared in
accordance with the recognition and measurement principles laid down in Indian
Accounting Standard 34 "Interim Financial Reporting" as prescribed under Section
133 of Companies Act, 2013,as amended read with relevant rules issued there under
and other accounting principles generally accepted in India, and in compliance with
Regulation 33 of the listing regulations. Our responsibility is to express a conclusion

on the statement based on our review.

We conducted our review of the statement in accordance with the Standard on
Review Engagement (SRE) 2410, “Review of Interim Financial information
performed by the Independent Auditor of the Entity” issued by the Institute of
Chartered Accountants of India. This standard requires that we plan and perform the
review to obtain moderate assurance as to whether the financial statements are free
of material misstatement. A review of interim financial informationdf.ctysiﬁ
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inquiries, primarily of persons responsible for financial and accounting matters, and
applying analytical and other review procedures. A review is substantially less in
scope than an audit conducted in accordance with Standards on Auditing and
consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not

express an audit opinion.

We also performed procedures in accordance with the circular issued by the
Securities and Exchange Board of India under Regulation 33(8) of the SEBI (Listing
obligations & Disclosure Requirements) Regulation, 2015, (the Regulation) as
amended, o the extent applicable.

The statement includes the results of the following entities

Holding Company :

i. N.KINDUSTRIES LIMITED
Subsidiaries:
i. Banpal Oilchem Private limited
ii. NK Qil mills Private limited.

iii. Tirupati Retail (india) Pvt Ltd.

Basis of Qualified Opinion

1. The Holding Company had entered into financial arrangement with
National Spot Exchange Ltd (NSEL) through trading and Clearing Member,
N.K. Proteins Private Lid (erstwhile N. K. Proteins Limited (NKPL) (Group
Company) by way of purchase and sales of various goods up to financial
year 2012-13. The trade payables and trade receivables arising out of the
said fransactions through National Spot Exchange Limited (NSEL) from the
concerns other than the group concerns are subject to confirmations by

T

the respective parties/NSEL and reconciliations/adjustments, ifZaRyld %
é.”-:\‘ # = ik N
Further, NSEL has suspended the trading on 31.07.2013, as;—*ﬁﬁg
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directions issued by the Government of India, Ministry of Qq’hsﬁmer
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Affairs. NSEL has initiated recovery proceedings against the group
company NKPL and also against the Holding company by filing a civil suit
in the Hon’ble High Court of Mumbai for an alleged amount of around
Rs.937 crores plus interest and the said proceedings are pending as on
date. Further, the Home department, Government of Maharashtra has
issued a notification under the Maharashtra Protection of Interest of
Depositors (in financial establishments)-Act, 1299 (MPID Act) attaching
the Land, Building & Plant & Machinery of the Holding company located at
Kadi , Gujarat. The Holding company had challenged the notification
issued by Home department of Maharashtra before Hor’ble Gujarat High
Court which was disposed off vides its order dated 29" March 2017. The
Holding company preferred a Special Leave Petition before the Hon’ble
Supreme Court of India against the order of Hon’ble Gujarat High Court
and The Hon’ble Supreme Court of India had disposed off the Special
Leave Petition on 17" April, 2017 with a observation to file an application
before Hon’ble Bombay High Court, Mumbai, and as informed hy the
management, the Holding company has filed petition before the Hon'ble
Bombay High Court in June 2017 which is pending.Besides the above, the
Holding company has also filed its objections against the attachment

notificaticn before the Designated Special MPID Court, Mumbai.

In view of the above that the matier is subjudice, and the alleged liability
fclaim are not accepted by the company we are unable fo quaniify the final
liakility and its impact if any, on the loss of the Holding company for the
quarter ended on 31* December, 2022.

The Directorate of Enforcement, Government of India has initiated
proceedings against the Holding company under section 5(1) of the
prevention of Money Laundering Act, 2002, along with group company
NKPL, and by virtue of the provisional attachment order dated 10/03/2015,
attached the assets of the Holding company comprising of Land, building,
plant and machinery situated at Survey Nos.718, 720, 721, 732/1, 73212,
733, 741, 743, 744, 745, Kadi Thol Road, Village Kadi Kasba , taluka- Kadi,
District Mehsana-382715 Gujarat. As explained to us, The Hgld'm.g
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Company has preferred an appeal before the Hon’ble Appelia
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under the Prevention of Money laundering Act, 2002 against the order of

Adjudicating Authority.

Futher,The Director of Enforcement {hereinafter referred to as ED),
Government of India had initiated proceedings of search/seizure on
30.05.2018 on the group company NKPL, the promoters of the Hoiding
company late Shri Nilesh Patel and Shri Nimish Patel, one of the family
member as well as on the Holding company and thersafter on 28.06.2018,
the ED, Government of India, had preferred an application ufs 17(4) of the
Prevention of Money Laundering Act, 2002 before the Adjudicating
Authority, New Delhi, vide it's Application No. QAJ236 of 2018 against the
company as well as group company NKPL and the promoters for retention
of the seized properties and for continuation of order of freezing the
properties, till finalization of the proceedings, of the properties mentioned
in the application ws 17(4) of the PMLA Act, 2002. The Holding company
along with Group Company and promoters challenged the show cause
notice issued by the adjudicating authority New Delhi, before the Hon’ble
High Court of Delhi and the Hon’ble High Court has set aside the said
show cause notice. The Director of Enforcement has attached assets of the
Holding company, group company NKPL and the promoters of the Holding
company by issuing 2 fresh show cause notice dated 30/08/2018 and the
Holding company has filed an appeal before PMLA Appellate Tribunal,
Delhi ,

in view of the above that the matter is subjudice, and the alleged liability
{claim are not accepted by the company we are unable to quantify the final
liability and its impact if any, on the loss of the Helding company for the
quarter ended cn 31% December, 2022.

. The, Government of Maharashtra, {at the instance of Economic wing
offence Mumbai ), has filed supplementary Charge sheet dated 25"
December, 2018 under the various sections of IPC AND MPID Act. Against
the Holding Company and its Chairman Shri Nimish Patel.Further MPID

Court on the basis of above supplementary charge sheet has isw%ﬁ%
J.G‘\g‘-

summons dated 19" March,2019 against the holding Helding co =

asking them to remain present on 26" April 2019.The Holding CompaffiA i/



has complied with the gaid summons and the matter was adjourned
7" November,2019 and further adjourned to 15" February,2020 ,7th
March,2020,30"April2020,21stMay,2020,18%July,2020,8"September2020,9"
October2020,10" December,2020,6"February,2021,5™ May,2021,5% July,20
21,4" September,2021,20" September2021,26™ October,2021,16" Decembe
r,2021,10" February,2022, 10" March 2022, 215 April 2022, 7" June
2022,20" June 2022 ,28" July 2022, 25™ August,2022,10" November,2022
and now the matter is further adjourned to 23™ March,2023.Thus, in view of
the fact that the said criminal proceedings which have been initiated, inter
alia, against the holding company and its Chairman Shri Nimish Patel are
pending, we are unable to ascertain/quantify the final liability, if any, that
may arise from the said criminal proceedings and therefore we are unable
to quantify its impact, if any, on the loss of the Holding company for the
quarter ended on 31% December , 2022.

. The Subsidiary Company Tirupati Retail (India) Pvt Itd had entered into
financial arrangement with National Spot Exchange Ltd (NSEL) through
trading and Clearing Member, N.K. Proteins private Limited erstwhile N.K
Proteins Limited (NKPL){ Group Company) by way of purchase and sales
of various goods for the financial year 2013-14 up to 31-07-2013. The trade
payables and trade receivables (now reflected under non current financial
liabilities & non current financial assets) arising out of the transactions
through National Spot Exchange Limited (NSEL) from the concerns other
than the group concerns are subject to confirmations by the respective
parties and reconciliations / adjustments, if any. Further, NSEL has
initiated recovery proceedings against the group company viz. N.K.
Proteins private Limited and Holding Company viz. N K Industries limited
and also against the subsidiary Companies and the said proceedings are
pending as on date. In view of the fact that the matter is sub-judice, and
the alleged liability/Claim are not accepted by the said subsidiary
company, we are unable to quantify the final llability and its impact if any,

on the loss of the Consolidated Accounts.




Based on our review conducted as above, except as mentioned in qualified
opinion, and based on the consideration referred to in paragraph below,
nothing has come to our attention that causes us to believe that the
accompanying Statement, prepared in accordance with the recognition and
measurement principles laid down in Indian Accounting Standard (“ Ind AS")
as specified under Section 133 of Companies Act, 2013 as amended, read
with relevant rules issued there under and other recognized accounting
practices and policies has not disclosed the information required to be
disclosed in terms of the Listing Regulation, including the manner in which it
is to be disclosed, or that it contains any material misstatement.

EMPHASIS OF MATTER
1. The Consolidated financial statements reflects accumulated losses

(after taking into account the balance of reserves) of Rs 34905.71
Lakhs as at 31.12.2022 and the net worth of the Consolidated accounts
as well as Holding Company and Subsidiary Companies as at
31.12.2022 is negative. However, as per the business plan and future
cash flow projections submitted by the management of the holding
company to us and accepted by us. As informed by the management of
the Holding Company, the Holding Company is making sincere efforts
for the revival of the Business & the management is confident to
recover the losses through improved profitability in foreseeable future.
Therefore, provision for the impairment has not been provided for and
accounts for the year have been prepared on “going concern
basis.”Similarly, on the basis of the Certificate received from the
respective auditors of the subsidiary company i.e Banpal OQil Chem
Private limited and NK Oil Mills Private limited, (Except Tirupati Retail
India Pvt limited, where proper provision of Impairment has been done)
the management of the said two subsidiary companies is also making
sincere efforts to revive the business and ftha management of the said
Subsidiary companies is confident to recover the losses through
improved profitability in foreseeable future. Therefore no provision for
the impairment has been made in the books of said subsidiary
companies and in the conseolidated accounts and accomms e{ the

:‘..a{\im s -.-/.

Holding and said Subsidiary Companies for the yeaﬁ_

prepared on “ going concern basis.”



2. NSEL has initiated recovery proceedings against the group company
N. K. Proteins Private Ltd and has made one of the Subsidiary Company
viz. N. K. Oil Miils Pvt Ltd., a party to the said proceedings and these

proceeding are pending as on date.

3. In case of One of the Subsidiary Company viz. Banpal Oil Chem Pvt itd
, The Directorate of Enforcement, Government of India has initiated
proceedings against the company under section 5(1) of the prevention
of Money Laundering Act, 2002, and by virtue of the provisional
attachment order dated 27.08.2014, attached the asseis of the
subsidiary company comprising of Factory Plant, Land, Building &
Plant & Machinery of the company located at plot No. 144/64,65,66 of
Chandisar Industrial Area. GIDC Mauje chandisar, Taluka-Palanpur,
Dist- Banaskantha, Gujarat. As explained to us, The said Subsidiary
company has preferred an appeal before the Hon’ble Appellate Tribunal
under the Prevention of Money laundering Act, 2002.However, matter is
subjudice, we are unable to quantify the liability and its impact if any,

on the loss of the consolidated accounts.

4. On the basis of ceriificate received from the Management of Holding
company, the holding company does not have any control on its joint
Venture viz “AWN AGRO PRIVATE LIMITED” and hence no
conscolidation of the said joint venture is taken in to accounts while

consolidation of accounts.

Our report is not medified in respect of this matter of Emphasis.

The accompanying unaudited consoclidated financial results includes unaudited
interim financial results and other unaudited financial information of two of the
Subsidiaries which have not been reviewed by their auditors, whose interim financial
statemnents reflect total Revenue of Rs 1083.84 Lakhs and total net loss after tax of
Re 44 08 Lakhs for the Nine months ended December 31,2022 as consx;dered in the
unaudited consolidated financial results. These unaudited fi Fnanm}%&ﬁ% other
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management, Qur Conclusion, in so far as it relates to the affairs of these
subsidiaries, is based solely on such unaudited financial results and other unaudited

financial information.

Place: AHMEDABAD FOR PARIKH & MAJMUDAR
CHARTERED ACCOUNTANTS
FRNNO ETSZEW
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DATE: 03-02-2023
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