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Cotton prices torule firmas growers hold back produce

Domestic market bullish on tight
demand-supply, fears low output

SUBRAMANIRA MANCOMBU
Chennai, january 27
Indian cotton prices are likely
to rule firm near record highs
over the nextcouple of months
as growers prefer to hold back
their produce to fetch better re-
tumns than rush to the agricul-
tural produce marketing com-
mittee (APMC)yards.
“Currently, daily cotton ar-
rivals across the country are 1.5
lakh bales (of 170 kg each) com-
pared with two lakh bales dur-
ing this time of the year. It is a
clear indication that growers
are holding back to ensure that
they get good prices,” said Ra-
jkotbased Anand Poppat, raw
cotton, cotton yarn and cotton
waste trader.

Lowerarrivals

According to the Gujarat Cot-
ton Trade Association (Gujcot),
the pressing of cotton bales by
ginners in the western State
was lower during November
and December compared with
the same period a yearago.

The association said arrivals
have been below expectations
this year, though they are able
to meet demand. It, however,
said spinning mills had ample
stocks and have avoided any
panic buying.

The US Department of Agri-
culture (USDA) Indian postsaid
arrivals this season (October
2021-September 2022) were 19
per cent lower at 134.8 lakh
bales, though they matched
the past three-year average.

Jayanta Roy, Senior Vice-Pres-
identand Group Head, Corpor-
ate Sector Ratings, ICRA, said
spinning  companies had
bought stocks at a lower cost
from the previous season and
had benefited in terms of prof-
itability during the first half of
thecurrent fiscal.

Currentprices

On Thursday, ginned cotton
wasquoted at75,500-76,000a
candy (356 kg)in Gujarat for de-
livery within the State and
76,000-76,500 for delivery to

millsinthe South. Maharashtra
ginners quoted ¥1,000a candy
higher than Gujaratrates.

“Prices are higher for the
South because payment usu-
ally gets delayed,” said Poppat.

Gujcot said prices had
dropped a tad last week after
having increased to 376,000
‘with rates on MCX also pulling
back  simultaneously. On
Thursday, cotton for delivery in
February was quoted up at
36760 a bale (378,925 a
candy).

Domestic cotton prices have
surged to record highs this sea-
son as global prices have
skyrocketed to an 11-year high
on firmdemand and tight sup-
plies. Cotton for delivery in
March on the Intercontinental
Exchange, New York, is cur
rently quoted at121.59 US cents
a pound (74,250 per candy).
The USDA said cotton growers
expect prices to rise 20-30 per
cent from current levels.

Indian cotton is ruling at a
premium as some of the muk
tinational trading firms have
hedged their risk in Furopean
futures. Fears of the domestic
crop being affected by un-

AISTA estimates higher sugar
output at 31.9 million tonnes

Sees lower exports
this season at 6 mt

OUR BUREAU
Pune.fanuary 27
The All India Sugar Trade Associ-
ation’s (AISTA)Crop Committee
has estimated sugar produc-
tion this season (October 2021~
September2022)at 319 million
tonnes (mt) compared with 31
mit last season. The Committee
has estimated sugar exports
lower this season at 6 mt
against7.9 mtlast season.
AISTAsaid ina statement that
its committee had come to the
conclusion of a higher produc-
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Sugar production will go up in
Maharashtra, while decreasing
in Uttar Pradesh reuters

tion after considering the es-
timated sugarcane production,
the production, recovery rate,
likelydiversion for sucrose pro-

duction of ethanol from B-
heavy molasses. According to
the AISTA Committee, sugar
production will goup in Maha-
rashtra, while decreasing in Ut-
tar Pradesh.

The Committee estimated
that consumption in 202122 is
estimated to increase by 2 per
centfrom 26.5mtto 27 mt.

This is the first estimate by
AISTA of sugar production and
itwill come out with its second
estimate towards February-end
or March. Praful Vithalani,
AISTA Chairman, said actual ex-
ports this season would de-
pend on the level of domestic
sugar prices.

The USDA Indian post said arrivals thisseason (October
2021-September 2022) were 19 per cent lower at 134.8 lakh bales

seasonal rains have also resul-
ted in prices ruling high.

The Committee on Cotton
Production and Consumption
(CCPC), a body of all stakehold-
ersformed by the Government,
estimated the crop at 36318
lakh bales this season against
353.84 lakh bales last season.

Poppat estimates the crop
would be 330-348 lakh bales,
while the Cotton Association of
India, a body of traders, has
pegged the output at 34813
lakh bales in its latest revision.
The USDA’s Indian post estim-
atesthe cropat354.75 lak bales.

Exportdemand

With the Indian rupee drop-
ping to over 75 to the dollar, ex-
port demand has picked up, he

said. “Exportersare notrushing
in to buy huge quantity. They
are buyingonlyinsmallerlots,”
the Rajkot-based trade said.

Until last weekend, 25 lakh
bales of cotton have been ex-
ported, according to traders.
Though buyers abroad feel In-
dian  cotton is  costly
Bangladesh continues to buy
for immediate requirement,
said Gujcot.

The USDA Indian post has es-
timated exports at 76 lakh
bales, though the Committee
on Cotton Production and Con-
sumption, a body of all stake-
holders set up by the Govern-
ment, has pegged the
shipments at 45 lakh bales
compared with 75.9 lakh bales
last season.

Gujcot said spinning mills
were covering only immediate
cotton requirements as the
vyarn market is dull but ICRA
said there was a recovery in do-
mesticand exportdemand.

The ratings agency said in
the first nine months of the
current fiscal, cotton yarn
prices were 36 per cent higher
than the last fiscal on an aver-
age despite a 42 per cent rise in
cotton prices duringthe review
period.

Bangla, top buyer

Nidhi Marwaha, Vice President
and Sector Head, Corporate
Sector Ratings, ICRA, said
healthy growth in
Bangladesh's apparel exports
are driving export demand.
“While China remained the
largest export market for In-
dian cotton yarn till last fiscal
despite a moderation in its
share in  recent years,
Bangladesh has overtaken
China this year, accounting for
40 per cent share in first half of
the fiscal. ICRA Ratings expect
this demand to sustain for the
next 9412 months at least,” she
said.

Faarms partners Reliance General
to offer insurance to farmers

OUR BUREAU
Bengaluru, January 27
Agtech start-up Faarms, in as-
sociation with Reliance Gen-
eral Insurance Company Ltd.
(RGICL), has introduced cus-
tomised digital insurance
solutions for the rural popu-
lation especially the farmers.
Under this collaboration,
not just the farmers but any
individual from rural areas
can conveniently access and
choose from a range of
health and cattle insurance
on the Faarms app at the
touch of a button on their
smartphones, Faarms said in

a statement.

The features and offerings
of the insurance products
are specially customised by
Reliance General Insurance
keeping in mind the insur-
ance requirements of the
farmers. For instance, the

Horticulture exchange helps settle 50-cr
Kashmir apple trade via quahty assaying

OURBUREAU
Mangalur, january 27
Horticulture
Praman.Ai —powered by Intello
Lab’s ietary instant qual-

exchange
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AKHIL NALLAMUTHU

BLResearch Bureal

The price of crude oil has
been rallying strongly since
the beginning of 2022. Thus,
the continuous contract of
the energy commodity on
the Multi Commodity Ex-
change (MCX), which closed
2021 at 5,625, has gained
about 16 per cent and is cur-
rently hovering around
%6,550.

While it faced a minor
price correction in the last
week, the price band of
%6,160-6,240 provided sup-
port against which the con-
tract resumed the rally. On
Thursday, it crossed over the
previous high of 6480,
opening the door for further
strengthening of the price.

Corroborating the bullish
inclination, the relative
strength index (RSI) and the
moving  average conver-
gence divergence (MACD) on
the daily chart are showing
bullish signs. Also, the cumu-
lative open interest of all act-
ive crude futures contract on
the MCX has seen a consider-
able increase indicating a
long build-up.

The contract is likely to see
further appreciation, poten-
tially touching 36,800 in the
shortterm and might even
rally to ¥7,000 over the me-
dium-term.

But there are chances for
the price to dip to ¥6350 be-
fore scaling newheights. So,
traders can buy at current
levels and accumulate if the
contract  moderates o
¥6350. Place stop-loss at
X6,20. When it reaches
6,800, liquidate half of the
longs and revise the stop-loss
to ¥6,580. Exit the leftover at
%6,980.
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ity assessment technology facil-
itating trade discovery and set-
tdement in  horticulture
commodities such as onion,
cardamom, apples, garlic, etc —
has helped settle over 50 crore
of trade value during the cur-
rent apple harvest season
across Kashmir.

PramanAi has been demon-
strating and putting to use its
proprietary Al quality assaying
technology to connect buyers
from across the country with
theapple growers and cold stor-
ages of Kashmir.

Digital quality

By opening the mandis to di-
gital quality assessment of the
produce, linked with online
auctions for trade discovery,
PramanAi has ensured that the

ley through objectivity, consist
ency and speed in the entire
postharvest supply chain, a
company statementsaid..

It said during the current
harvest season, over 350 crore
of trade value had been settled
across  Kashmir  through
Praman’s digital quality assess-
ment and price discovery
within a month. Over 200
sellers and buyers are particip-
ating on a daily basis, and over
2,000 trades are being settled
eachmonth, itsaid.

Kashmir is home to almost
100plus varieties of apple.
More than 40 per cent of Kash-
mir’s 80 lakh people, including
seven lakh farmers, are in-
volved in the apple trade. It said
that growers and buyers are of-
ten distraught over the lack of
quality assaying mechanisms
and unreliable payment meth-
ods, leading to most of them
feeling short<changed in the
currenttrade process. Added to

t}li?nwers often face limited

Kashmirishome toalmost
100-plusvarieties of apple

access to outside markets and
buyersand hence are unable to
getfair prices for their produce.

Chief Executive Officer, Saur-
abh$,said in the statement that
efforts of Praman had yielded
positive results for the entire
apple ecosystem in Kashmir
with the forward looking out-
lookof the Jammu and Kashmir
Horticulture Board and their of-
ficers at various mandis. Their
efforts have been unrelenting
inbringing the benefitsof digit-
isation to the apple growers
across thevalley, he said.

Khan Mukhtar, Area Market-
ing Officer at Directorate of

Horticulture Planningand Mar-
keting, Jammu and Kashmir,
said the department—in associ-
ation with Praman — has star-
ted digitisation of fruit mandi
in Kulgam, first in the Union
Territory to have such a digital
marketing platform.

Praman has successfully re-
engineered auctions and trade
through Al-based quality as-
sessment, making them data-
driven and digital. The quality
reports are fed directly into the
exchange platform thus fetch-
ing better prices to the farmers,
hesaid.

The digital quality assess-
ment technology deployed at
Praman provides spot quality
assessment checks that are di-
gital, verifiable, and scalable at
every stage of thevalue chain. It
said Praman’s proprietary tech-
nologyhasalso gonealongway
in solving inventory manage-
ment, logistics, sorting, grad-
ing, and packaging of horticul-
ture produce.

premium cycles of these
products have been struc-
tured around the harvest
season to enable farmers to
pay their insurance premi-
ums conveniently. This will
allow farmers to reap the be-
nefits of uninterrupted in-
surance coverage, Faarms
said.

Faarms is a single point e-
commerce platform for all
farming related inputs from
seeds, agrochemicals, ma-
chinery and animal feed and
is connected to farmers in
Punjab, Haryana, Uttar Pra-
desh, Uttarakhand, Ra-
jasthan, Gujrat and Madhya

Pradesh.

Govt targets

29% hike in

area under summer Crops

To focus on pulses
and oilseeds

PRABHUDUTTA MISHRA

New Delh, fanuary 27

The Centre has set a target to
increase the area under zaid
crops (excluding paddy) —
grown between rabi and
kharif seasons — by 29 per
centto52.72lakh hectares(lh)
this year. Of this, 21.05 1h will
be under pulses, 3.78 1h un-
der oilseeds and 17.89 lh un-
der coarse cereals.

The area under paddy last
summer season wasabout 40
Ih and it may remain in the
range of 30-40 Ih this year,
though the government
wants diversification from
rice, an official said. Summer
rice is grown mainly in West
Bengal, Telangana, Karnataka,

Assam, Andhra Pradesh,
Odisha, Chhattisgarh, Tamil
Nadu and Bihar.

Pulses, cereals

Among pulses, moong is the
most preferred one and the
government targets 17.58 Ih
under summer moong,
mainly in Madhya Pradesh, Bi-
har, Odisha, Tamil Nadu, Uttar
Pradesh and Andhra Pradesh,
against 14.45 Ih actual last
year. In oilseeds, major sum-
mer grown crops are ground-
nutand sesame where the tar-
getsare fixedat7.6 lhand 525
Ih, respectively.

Among coarse cereals, sum-
mer maize has been targeted
in an area of 879 lh against
7.851hactual last year.

The additional area in-
crease targeted is to come
from rice fallows, inter-crop-
ping in oil palm and sugar-

cane, besides the normal
summer areas, the official
said.

Post-monsoon, the country
received 44 per cent more
than normal rains at177.7 mm

during  October-December
and in the first three weeks of
January the rainfall was

nearly three times higher

The additional area
increase targeted is to
come from rice fallows,
inter-cropping in oil
palm and sugarcane,
besides the normal

summer areas

than average at 31.8 mm. Ad-
dressing the annual confer-
ence onsummer crops, Union
Agriculture Minister Naren-
dra Singh Tomar said the ob-
jective of the conference was
to review the performance of
these crops during the pre-
ceding three cropping sea-
sons and fix crop-wise targets
for the coming summer sea-
son in consultation with the
State governments. The prior-
ity of government is to in-
crease production of oilseeds
and pulses where large im-
portsare required, he said.

Fertilisers supply

Tomar also asked participat-
ing Statesin the conference to
plan in advance for their fer-
tilisers needs and provide es-
timates to the Centre and en-
sure sufficient quantity of
crop nutrients are made avail-
able in time. He suggested
that States should work to-
wards increasing the use of
NPK and liquid urea toreduce
the dependence on DAP
fertiliser.

Fertilisers Secretary Rajesh
Kumar Chaturvedi said that
adequate and timely availab-
ility of fertilisers would be en-
sured in ensuing season and
the government has estim-
ated total availability of urea
at 255.28 lakh tonnes (It), DAP
8124 It, MOP 18.50 It, NPKS
76.871tand SSP 34 It for Kharif
2022.

Aggromalin raises $5 25 million

OUR BUREAU

Bengalur January 27
Chennai-based Aggromalin,
an agtech platform foranimal
husbandry and aquaculture
ecosystem, has raised $5.25
million in pre-series A fund-
ing from Sequoia Capital In-
dia’sSurge and Venture funds,
Omnivore  Partners  and
Zephyr Peacock.

Aqggromalin is building a
full-stack agtech platform
that helps farmers diversify
into animal husbandry and
aquaculture. Aqgromalin
provides a data-backed, trace-

able, supply chain to farmers,

butchers, meat companies
and exporters for their
poultry, seafood and livestock
needs. The start-up has recor-
ded a10 X revenue growth in
the last 6 months, and has
over 3,00,000 farmers and

micro-entrepreneurs on their
platform.

“Animal Husbandry and
aquaculture are highly frag-
mented and underserved sec-
torsin the Indianagricultural
landscape. As part of the fund
acquisition, we look forward
to expanding our operations
and helping farmers over-
come the challenges of lim-
ited availability of qualitylive
inputs, and lack of access to
markets,” said Aqgromalin co-
founders Bharani CL and
Prasanna Manogaran in a
statement.
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apple trade flourishes in the val-
Golddipsas
hawkish Fed /
lifts $ and yields

REUTERS

January 27

Gold prices extended losses to
a more than one-week low on
Thursday as the US dollar and
Treasury yields rallied after
US Federal Reserve Chairman

Jerome Powell signalled an
interest rate increase in
March.

Spot gold was down 0.5 per
cent at S1,809 an ounce by
1134GMT,

having dropped

nearly 16
per cent in
the previ-
ous  ses
sion.  US
gold  fu-
tures  fell

1.1 per cent to $1,808.90. Gold
prices have declined by about
2.5 per cent since hitting their
highest in 10 weeks on
Tuesday.

Spot silver fell 1.5 per cent
to 52312 an ounce; platinum
slipped 0.7 per cent to
$1,023.89 and palladium
up L1 per cent at $2,354.24.
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CIN No : LB5110TG1996PLC099198
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