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Sir/Ma’am,

In continuation to the disclosure filed by the Company vide Ref No. CS/S/L-471/2020-21 dated
28™ January 2021, please find enclosed the interim condensed financial statements for the nine
months ended December 31, 2020 of V-Mart Retail Limited (‘Company’) along with the review
report on such Interim Condensed Financial Statements issued by the Statutory Auditors of the
Company.

The Interim Condensed Financial Statements along with review report are also being uploaded
on the Company’s website at https://www.vmart.co.in

We request you to take the above on record and the same to be treated as compliance under the
applicable provisions of the Securities and Exchange Board of India (Listing Obligations and
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S.R. BAatLiBo1 & Co. LLP

Chartered Accountants

Review Report

Review Report to
The Board of Directors
V-Mart Retail Limited

We have reviewed the accompanying special purpose interim condensed Ind AS financial statements
of V-Mart Retail Limited (the “Company™), which comprise the condensed balance sheet as al
December 31, 2020, and the related Statements of Profit and Loss, Comprehensive Income |, Cash
Flows and Changes in Equity for the nine months period ended December 31, 2020, and a summary
ol the significant accounting policies and other explanatory information (together hereinafter referred
(o as the “Special Purpose Interim condensed Ind AS Financial Statements™).

Management’s Responsibility for the Financial Statements
g p

Management is responsible for the preparation and presentation of these special purpose interim
condensed Ind AS financial statements in accordance with recognition and measurement principles
laid down as per the requircment of Indian Accounting Standard - 34 “Interim financial reporting”
(Ind AS-34) specified under section 133 of the Companies Act, 2013 read with Rule 3 of Companics
(Indian Accounting Standards) Rules, 2015, as amended. These special purpose interim condensed
Ind AS financial Statements has been prepared solely in connection with raising of funds in
accordance with provisions of the Seccurities and Exchange Board of India (Issue of Capital and
Disclosure Requirements) Regulations, 2018 (the "SEBI ICDR Regulations"). Our responsibility is
to express a conclusion on the Special Purpose Interim condensed Ind AS Financial Statements based
on our review.

Scope of review

We conducted our review in accordance with the Standard on Review Engagements (SRE) 2410,
Review of Interim Financial Information Performed by the Independent Auditor of the Entity issued
by the Institute of Chartered Accountants of India. This standard requires that we plan and perform
the review to obtain moderate assurance as to whether the Statement is free of material misstatement.
A review is limited primarily to inquiries of company personnel and analytical procedures applied to
financial data and thus provides less assurance than an audit. We have not performed an audit and
accordingly, we do not express an audit opinion.

Conclusion

Based on our review conducted as above. nothing has come to our attention that causes us to believe that
the accompanying Special Purpose Interim condensed Ind AS Financial Statements have not been
prepared in all material respects in accordance with recognition and measurement principles of Ind AS
34 prescribed under Section 133 of the Companies Act, 2013, read with relevant rules issued
thereunder and other recognised accounting practices and policies

Emphasis of Matter

We draw attention to Note 9 to the Special Purpose Interim condensed Ind AS Financial Statements.
which describe the uncertainties and impact of COVID-19 pandemic on the Company’s operations
and Special Purpose Interim condensed Ind AS Financial Statements as assessed by the
management. Our conclusion is not modified in respect of these matters.

5.0, Batliboi & Co. LLP, a Limited Liabllity Partnership with LLP ldentity &
Reqgd, Ofhce £, Camac Street, Block '8, 3rd Flone, Kalkata: 7t




SR.BarLiBoi & Co. LLP

Chartered Accountants

Other Matters

This report on the Special Purpose Interim Ind AS F inancial Statements has been issued solely in
connection with the purpose specified in note 2.1 of the Special Purpose Interim Condensed Ind AS
Financial Statements and is intended solely for the information and use of the Board of Dircctors and

should not be used for any other purpose or provided to other partics.

For 8.R. BATLIBOI & CO. LLP
Chartered Accountants
ICAL Firm fegistration number: 30] 003E/E300005

o
per Vikas Me l)r 0/

Partner
Membership No.: 094421
UDIN: 21094421 AAAAASS086

Place: New Delhi
Date : January 28, 202]




V-Mart Retail Limited
Special Purpose Interim Condensed Balance Sheet us ut December 31, 2020
(A amounts in Rs Lakhs, excepl for shase data, per share data and unless othenwise stated)

Notes Asat Asat
December 31, 2020 March 31, 2020
ASSETS
MNon-corrent assels
Property, plant and equipment 16,169.33 17,127.15
Right-of-use assets 48,796.42 49,211.06
Capital work in progress 148.37 246.69
Intangible assets 295,00 36587
Financial assets
Invesiments 358.70 331.54
Loans 1,271.36 1,188.50
Other financial assets 140.68 12522
Deferred tax assets (net) 2,276.40 1,601.23
Other non-current assets 268.56 408.62
69,724,482 70,605 88
Current assets.
Inventories 29,781.60 47,792.24
Financial asscts
Investiments 4,988.80 457.47
Loans 347 3.44
Cash and cosh equivalents G,000.16 489.59
Other bank balances 295.13 9.26
Other financial assets 10.74 -
Other current assels 1,761.22 3,006.90
42,841.12 51,758.90
—  Lnsise 12236178
EQUITY AND LIABILITIES
Equity
Exquily share cipital 1,817,558 1,815.55
Other equity 43,629.00 44.077.64
45.446.55 45,893.19
Liabilities
Non-current linbilities
Financial liabilities
Lease liabilities A48,921,17 43,781.81
Employee benchit obligations R 46,19 612.26
49,667.36 44,396.07
Current linbilitics
Financial linbilitics
Borrowings 14.53 104,65
Lease ligbilities 4,017.57 7,782.64
Trade payables
a) totat outstanding dues of micro 1,646,90 5,043.66
enterprises and small enterprises
b) total outstanding dues of creditors other 8,335.53 1463531
than micro enterprises and small enterprises
Other financial liahilities 1,125.19 2,608.14
Emplayee benefit obligations 248.45 254.92
Liabilities for current tax (niet) 1,360,60 967.05
Other current liabilities 703.26 679.15
17,452.03 32,075.52
:mw::-—_.—li.g&_q'o—i 1'2%-36"?8
Summary of significant ing policies 2.2
The accompanying notes are an integral part of the Special Pur pose Interim Cond 1 Fi jal Stat
As per our review report of even date
For S.R, Batliboi & Co, LLP For and on behalf of the board of directors of
Firm Jiegistration No.: 301003E/E300005 V-Murt Retnil Limited
Chartesed Accounmnt.h
*’ ¥ ‘ i‘ wA_ LJ
per Vi y/ Madan Gopadl Agarwal Lalit Agarwal
Partner Director Managing Director
Membership Number: 094421 DIN No. {]224994? >Dl No. 00900900
£ N vvi!i ”
Piee;NewDeli  SSu=E=gE S Anand Agarfa \\ Megha Tandon
Date: January 28, 2021 . Chief Financial Offtcer Company Secretary

PAN: ADDPAO633P -

Mem. No. A35532



V-Mart Retail Limited

Special purpose Interim Condensed Statement of Profit and Loss for nine months ended December 31, 2020
(All amounts in Rs Lakhs, except for share data, per share data and unless otherwise stated)

For nine months ended
Notes

For nine months ended

December 31, 2020 December 31, 2019
REVENUE
Revenue from contracts with cuslomers 72,358.76 1,32,936.08
Other income 1,548.52 292,77
Finance income 121.11 76.64
Total Revenues (I) 74,028.39 1,33,305.49
EXPENSES
Purchase of traded goods 29,645.62 1,00,101.97
Decrease/(increase) in inventory 18,010.64 (11,248.84)
Employee benefits expense 8,134.00 11,687.35
Finance costs 4,430.95 4,091.72
Depreciation and amortization expense 7,741.56 6,871.10
Other expenses 6,803.16 13,804.19
Total Expenses (11) 74,765.93 1,25,307.49
(Loss)/Profit before tax (I)-(Lf) (737.54) 7.998.00
Tax expense
Current tax (including earfier years) 395,16 2,557.88
Deferred tax (credit) (657.82) {337.91)
Total {ux expense (264.66) 2,219.97
{Loss)/Profit for the period (472.88) 5,778.03
Other comprehensive income
Ttems that will not be reclassified to profit or loss
Remeasurement of defined benefit obligations {68.95) (39.89)
Income (ax on above 17.35 10.04
Total other comprehengive income (S1.00) (29.85)
Total comprehensive income for the period (524.48) 5,748.18
Enrnings per shave [nominol value of share Rs, 10
(December 31,2019 : Rs. 10)]
Basic (2.60) 31.83
Diluted (2.60) 31.80
Summary of significant accounting policies 2.2

The accompanying notes are an integral part of the Special Purpose Interim Condensed Financial Statements.

As per our review reporl of even date

Far 8.R. Batliboi & Co. LLP
Firm Registration No.: 301003E/E3000035
Charteged Accountants

o \ABQY
F ?}_‘r_pr\m‘

per Vilias
Partner

Place: New Delhi
Date: January 28, 2021

For and vn behalf of the board of directors of
V-Mart Refail Limited

ML

Madan Gopal Agarwal
Director
DIN No. 02249947

.

e

Anand Agarwal
Chief Financial Officer
PAN: ADDPA0G33P

\(ﬂ"

Lalit Agarwal
Managing Director
DIN No. 00900900

¢gha Tandon
Company Secretary
Men. No, A35532



V-Mart Retuil Limited

Special Purpose Faterim Condensed Cash Flow Stafement for the nine monils eaded December 31, 2020

(Al amounts in Rs Lakhs, except for share dota, per shace datn and unless olherwise stoted)

For nine months ended
December 31, 2020

Fou nine months ended
Decomber 31, 2019

A, Operafing sctivities

(LossyProfit before Income tax (737.54) 7.998.00
Adjustments to reconcile profit before 1ax 1o net cash Nows:
Depreciation and amartization expense 7,741.56 6,871.10
Loss on sale / write-off of fixed assels 46,13 8031
Employee stock option expense - 221.87
Provision agninst doubtfil advances 17.18 62.46
Balances wrilten off 5.85 388
Finunce costs 4,430,958 4091.72
Rent Concession on lease rentals (2,277.58)
Expense on fair valuation of security deposits - 72.51
Interest incoma (12eae) (76.64)
Profil on sale of investmients (net) (4.89) (181.49) f
Income on investment designated at FVTPL (49.00) (24.31)
Linbititics written bck {47.96) (66.81)
Operating profit befure working capital changes 9,003,59 19,052.60
Changes in working capital :
Increase in financial assets (115.02) (192.23)
Diecrease / (incicase) in other assels 1,227.55 (755.07)
D /(i } in i ies 18,010.64 (11,248.84)
(Decrease) in trade payables (9,648.58) (2,115.32)
(D fi in other financial liabilitics (990.45) 1,972.21
Decrease in olher labilities (270.30) (498.68)
Increase in provisions 58.51 73.08
Cash Mow from aperations 17,275.94 6,287.75
Taxes paid (net of refunds) (9.11) (1,903.00) |
Net cash flow from operating activities (A) 17,266.83 4,384.75 !
B, Investing activities 5
Purchase of property, plant and equig including intangible nssels, (2,032,54) (4,290.37) 2
capital wark in progress and capital advances b
Proceeds from sale of fixed assets 34.76 3.57 k
Purchase of investments (8,399.67) (18,333.98) e
P Is from sale of i 3,895,05 24,241.67
Interest received 9.60 6.65 |
Movement in pledged fised deposits (including errmnrked balances {8.04) 38085 |
with bank net of linbilitics)
Net cash (used in)f from investing activitics (5} (6,500.78) 2,008.39
€. Finaucing nctivities
Proceeds from issue of equity shares including secunties premiwn 9422 133,55
Repayment of long term | s {2.60) (22.01)
Proceeds fiom short lerm borcowings (uet) (90.12) -
Equity dividend paid - (308.61)
Corposate dividend tax paid - (63.44)
Lense pay (net of sublease i ) (959,85) (2,171.70)
Finance charges paid (4:431.09) (1,091,94)
Net cash {used in} finuncing activitics (C) (5,389.44) (6,524.15)
D, Netincrease / (decreuse) in cash and cash equivalents (A+B+C) 5,376.61 {131.01)
E. Cash and cash equivalents al the beginuing of the period 480,83 1,231.71
F.  Cash and cosh equivalents at the end of the period (D+E) 5,857.44 1.100.70

{This spare has been intertionally feft blank)

\\f\jsq G ;«_E/L.
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V-Mart Refail Limited

Specinf Purpose Interim Condensed Cash Flow Statement for the nine months ended December 31, 2020
{All amounts in Rs Lakhs, except for share dita, per share data and unless otherwise stated)

For the nine months ended For the nine months ended

December 31, 2020 Diecember 31, 2019
Components of cash snd cash equivalents
Balances with banks
~ 01 curent account 2.04 415.90
= on cash credit accouwnt = 78.24 109.74
- Deposits with osiginal maturity of less than three monthis 5,490,00 -
Cash on hand 287.16 575.06
5&57.44 I, 100,70
Summary of significant accounting policies Note 2.2
The accompanying notes are an integral pact of the Specinl Purpose Interim Condensed Finnncial Statements.
As per owr review report of even date
For 5.R. Bailibol & Co. LLP For und on beboll of the board of directors of
Firm Registration Na.: 300003R/E300005 V-Mart Retoil Limited
Uinrtored Accountayt N"h AL
)‘) ())m w2 : Mudan Gopul Agurwal Lalit Agipwal
Vi h}d{ e 3 \ Director Managing Director
Partner D DIN Mo, 02249947
Membership Nunber; 094421 4 a

A S
(/KM,
© Anund Agarwnl

Chief Financial Officer

PAN: ADDPAOGIZP

Place: New Delli
Date: January 28, 2021

(s space has been intentionstly lofi blank)

DIN No. 00900900\
Mepha Tm:}l}a

Company Secretary
Mem. No. A35532 J
P




V-Mart Retail Limited

A, Equity share capital

in equity for the nine months ended Decembier 31, 2020

Speclal Parpose Interin Cond I Sitat taf chung
(Al amounts in ks Lakhs, except for share data, per share data and unless oticrwise stated)

Mo, Amount
Balance as at April 1, 2019 1,81,29,993 1,Bi3.00
Issue of cquity share capital under Employee Stock Option Schems 25,491 2.55
Balance as at December 31, 2019 1,81,55.484 1,815.55
= =5 T
No, Amount
Balance as at April 1, 2020 1,81,55,484 1,815.55
1ssue of equity share capital under Employes Stock Option Scheme 28,047 2,00

Halance as al December 31, 2020

I!SI!'FSEHS I !!SI 1.55

B. Other equily
Particulors Securities  Amulg i Retoined  Shares optivn Total
premivm reserve earnings vuistanding
reserve aecount
Balance as at April 1, 2019 9,345,123 1534.76 29,240,53 375,62 39, H14.04
Profit for the period - - 5,778.03 - 5,778.03
Othor Comprehensive Inconse (R of defned - - (29.85) - (29.85)
benefit obligations)
Payment of dividend on equity shares #f - - {308.61) - (308.61)
Payment of dividend distribution tax ” . (63.44) F (63.44)
Recognition of share based payment expenses - - - 221.87 221.87
Transfer from share option outsianding on i 04,52 - . {64.52) -
of oplions
Received during the year against jssuc of shares to 131.00 - - - 131.00
ployees under ESOP sch
Balance as o1 December 31, 2019 9,540.65 154.76 34,016.66 530.97 44,843.04
Porticulars Secmilies  Anslpumuiion Revalneit  Shares oplion Total
premium reserve eurnings ouistanding
TeseTVe aceount
Balance ns at April 1, 2020 4 9,544.20 154.76 33,801.87 576,81 44,077.64
Profit foc the period . = (472,86) = (472.88)
Other Comprehensive Income (R of defied - - (5160} - {51.60)
banofit obligations)
Payment of dividend o equity shares # - - - - -
Payment of dividend distribution tax - - - - -
Recognition of share based paynient expenses - - - (16.37) (16.37)
Transfer fiom share option Ling on i 42,30 - - (42.30) -
of options
Received during the year against issue of shares to 92.22 - - - 92,22
employees unier ESOP scheme
Bulance gy on Dec 31, 2020 9.678.72 154,76 33,277.39 S18.04 43,629.01

# Transactions with owners in their capacity as owners

Summary of significant accounting policics

The acconipanying nates are an integral past of the Special Perpose Interim Cond

As per our review report of even date
For S.R. Butlibai & Co, LLP

Flhg Registration Noy 30 003E/E300005
Chartered Accou‘l,a))
) i %
¢

Fluce: Mew Delhi
Date: Janunry 28, 2021

For and on behall of the bourd of dircctors of
V-Mart Refail Limited

NSNS G

Madan Gopal Agnrwal Lalit Agarwal
Director Managing Dircctor -

I2IN No. 02249947 DIN No. 0090%3 0/

Qe W

~ Anand Agaewal
Chief Financial Officer Compainy Secretary
PAN: ADDPADG33P Mem, No. A35532 }




V-Mart Retail Limited
Notes to Special Purpose Interin Cond 1 i dal st 15 for nine ented D ber 31, 2020
(All amouits in Rs Lakhs, except for share dotn, per share dotn and unless otherwise stated)

1 Corporute Infurmatiun
V-Mart Retail Limited (the ‘Company’), incorporated on July 24, 2002, is a public limited company with its equily shares listed on Bombay Stock
Exchange Limited (BSE) and National Stock Exchange of Indin (NSE). The Company refails lymade g ies, ete, and is engaged in
the business of *Value Retailing” through the chain of stores situated at various cities in Indin. The Company is donuciled in India with registerad
office situated al 610-61), Guru Ram Dass Nagar, Main Market, Opposite SBI Bank, Laxmi Nagar, New Dethi and corporate office sitwated nt Plot No-
862, Udyog Vilar Indusirial Asea, Phase V, Gurogram,

2 Slgaificant accounting policies
2.1 Basis of preparation

These Special purpose interim cond, i Ind AS fi inl of the Campany, which comprise the Specinl purpose interim vond | bal
sheet as at December 31, 2020; Special pumpose imterim condensed of Profit and Loss including the st of Other Campreh
Income, Special purpose interim condensed Cash Flow § nnd Special purpose interim condonsed $i of Changes in Equity for the

period then ended and other select explanatory nates las been preparcd in necordance with the recopuilion and measurement principles lnid down in
Indion Accounting Standard 34, (Ind AS 34) “Iuterim Financial Reporting”, This unaudited special purg Interim densed [nd AS fnancial

1 has been prepared in ion with raising of funds in nccordance with provisions of the Securities and Excliange Board of' India (Tssue of
Capital and Discl Requi ) Regulations, 2018 (the "SEBICDR Regulations™).
The acc g policics adopted in the preparation of these litedl special purpose interim I I Ind AS financinl are i
with those followed in the preparation of the anaval audited lid AS finaucial statements for the year ended March 31, 2020. Furiber, certain selected

i Y nobes are included to explain events and transactions that ore significant for the undes ding of the changes in the ial position and

performance since the last annuat andited Tnd AS financial statements.
The inleaing | I fi il st do not lnchude all the information and discloswes required in the annual finaneml statements, and should be
read in conjunction with the Company’s anmual finauncial stat The p ion and discl regui of Guid: nofe to Schedule 117 are

alzo complicd with by the Company.

The financial stal is are Lin INR and ol values are rounded to the nearest lakhs (INR 100,000), except when otherwise indicated,

2.2 Summary of signiflcant acconnting policics

a. Current versus non-current classification
The Company presents assets and liabilities in the balance sheet based on cwrentnon-cursent elassification,
An asset is treated as current when it is:
Expected to be realised or intended to be sold or consumed in nosmal aperating cycle.
-Held primarily for the purpose of trading,
-Expected fo be realised within twelve months afler the reporting period, or
~Cash or cash equivalont unless restricted from being exchanged or used fo setlle o labifity for at least iwelve months after the reporting period.

=All other assets are classified as non-currend.

A lability is cureent when:

-1t is wipected to be settled in normal operating cycle

~It is held primarily for the pupose of trading

It is due to be settled within twelve months after the repodting period, or

~There is no unconditional right te defer the seitlement of the linbility for ot least twelve months afier the reporting period

=The Company classifics all other liabilities os non-cuirent.

“Deferred tax ussers wl linbilities we clussilicd as non-current nssets and liabilites.

The operating cycle is the time botween the acquisition of assels for provessing and their tealisation in vash and ash eqivalents The Company las
identified 12 months as its operating cycle.

=

Foreign Currencies
The Company's fi il are p 4 in the nearest Takhs (INR 100,000) which is also the Company's functional currency.

corrency is the currency of the primary economic environment fn which a Company operates and is normally the currency in which the Company
primarily generates and expends cash,

T ions in foreign ies are initially recorded by the Company's of functional ¥ spot rates af the dote the transaction first qualifies for

recognilion, However, for practical reasons, the Company uses rate at the beginning of each manth whicl is approximates the actual rate at the daic of

the transaction.

Monetary assets and lisbilitics d inated i foreign ES e luted at the fi 1 cy spol rafes of exchange at the reporting date.

Exchange differences arising on settl or lation of y ilems are recognized in of profit and loss.

Non-mionctary items that are measured in ters of historical cost in a foreign curency are translated using the exchange rates at the dates of the mitial
tions, Non y ilems 1 a1 fair value in a foreign y are lated using the exchange rates at the date when the fair vahic is

detesmined. The gain or loss arising on lation of nos. y items | at fair valuc is treated in fise with the recogaition of the yain or Joss

on the change in faie value of the item (Le., ranslation differences on ilems whose fair value gnin or loss is recognised in OCI or profit or loss are also
recognised in OCI or prafit or loss, respectively).

(This space has been intentionally left blank)




V-Mart Retnil Limited
Noles to Special Purpose Interim Condensed fi ial stat for nine hs emled December 31, 2020
(Al amounts in Rs Lakhs, except for share data, per share data and unless ofhierwise statcd)

. Fuir value measurement

‘The Company financial i such as, derivatives at fiair volue at cach balance sheet date. Fair valug is the price that would be received
to sell an asset or paid to transfer a liabitity in nn orderly teansaction betweea market participants @ the measurement date. The fair vahie measurement
is bnsed on the g plion that the ion fo sell the assel or transfer the lability takes place cither:

= In the principal market for the asset or liability, or

- Inthe absence of o principal market, In the most advantugeous market for the assel or Tiability

The principal or the most advanfageous market must be accessible by the Company, The fair value of an assel or a liability is measured using the
assumptions that market panticipants would use when pricing the asset or liabitity, assuming that market particiy act in their ic best iferest.

A fair value of a non-financial nsset takes into account & murket padticipant’s ubility to generate cconomic benefits by using the asset in
its highest and best use or by elling it to pnother market palicipant that would use the asset in its highest and best use.

The Comgany uses valuati hniques that we appropriate in the ci and for which sufficient data are available to measure fair value,
maximizing the use of relevant obsecvable inputs nud nunioizi & the use of nnobservable inputs.

All assets and linbilities for which fair valug is or discloged in the financial are categorized within the fiir value hierarchy,
deseribed as follows, basod on the lowest Jevel fnput that is significant to the fair value measurement as a whole:

= Level | - Quoted (unadjusted) market prices in active markets for identical assels or liabitities.

= Level 2 - Valuation techniques for which the lowest level input that is siguificant to the fair value measurement is directly of indircelly observable,

= Level 3 — Valuation techniques for which the lowest level inpitt that is sigoi Gicant 1 the fair value is unobservable.

| For assets and lisbilities that are recognized in the financial o ing bagis, the Company detornines wl transfers have ocowrred
! between levels in the hi hy by ing ization (bused on the lowest level input that is significant to the fair value measwement as a
! whole) at the end of each reporting period.

For the purpose of fair vatue discl » e Company has delermined classes of assets and liabilities on the bagis of the nature, characteristics and

risks of the asset or Liability and the level of the fair vilug Iicrarchy as explained above.

This nate summarises necownting poticy for fair valwe, Othee Fair value wlated divclosres ro given bolow.
Disclosure for vatuation method, significant estimates ond assumplion

The preparation of the Company's finaneinl fui s 1o make judg i and ptions that aflect the ceposted
of ) exp , assels and liabitities, and the paiying disch , anid the discl of contingen! liabilities. Uncertainty about

these nssumptions and estimates could resull in outeomes that tequire a material adjustment to the carmying amount of assets or linbilities affected in

future periods.

d. Revenue from contract with customer

R from with is gaised to the extent that it is probable tiat the cconomic benefits will flow to the Company and the

revenue ean be reliably measured, regaediess of when the payment is being made. R from with cust is measured ot the fair value of

the consideration seceived or receivable, taking into t lly defined temis of payment and excluding taxes ar dutics colleeted on behalf

of the government. The Compnny has concluded that it is the principal in all of its revenue arcangemients since it is the primary obligor in all the
revenne arrangements as it bas pricing latitude and is also exposed to inventory risk.

Sole of goods:

Revenue from sale of goods is recognised an delivery of lanidise 1o the when the property in the goods is tansfered for a price, and
significant risks and rewards have been triansfared and no effective ownership control is retained. Revenue from the sale of goods is measured at the
fair value of the consideration received or receivable, uel of retnims angd allowances, trade disconnts and volume rebates, 1t is the Company’s paliey 1o
sellits products to the end customers with a sight of setun within 7 tays. Historken) oxperience is used 10 estimate and provide for such ietuns ul the
time of sales, The Company has concluded that it is the principal m all ol its revenue amrangements since it is the primary obligor in all the revenue
armngements as it has pricing Iatitnde and is also exposed 10 inventory risk.

Loyalty points programme:
The Company has 2 loyalty points programme, which allows customers to accumulate points that can be redeemed for free products. The foyalty points
give rise to a sy perl bligation as they provide a matesial right to the customer, A portion of the 1r fon price is all 1 to the

loyalty points awarded 1o customers based on relative stand-slone selling price and recognised as a contract liability untif the points are redeemed.
Revenue is recogmised upon redemption of prod by the

When estimating the stand-alone selling price of the loyalty points, the Company considers the likelihood that the customer will redeem the points, The
Compnny updates its esti of the points that will be redeemed on a quarterly basis amd any adjustments to the contract liability balance e charged
against revenue.

Enterest Income;
Interest inconw is guised on time proportion basis taking into account the amount ling, aund sate applicable. loterest income s included in
finance income in the Statement of Profit amd Loss.
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V-Mart Retail Limited
Notes to Special Purpose Inferim Cond o Guuncial stat for nine ths ended De 31, 2020
(AT amounts in Rs Lakhs, except for share dota, per share dati aind unless otherwise staded)

e Toxes
Current income tax
Cusrent income tax assets and fiabilities arc measured at the amonnt expeeted to be cecovered from or paid to the taxation authorities. The 1ax rates and
1ax laws used to compute the amount are those that are ted o1 sul ively ted, at the reparting date.
Current income tax refating 10 items recognized outside profil or loss is recognized outside profit or loss (cither in other comprehensive income or in
equity). Current fax ifenis are recognized in correlation to the underlying transaction either in OC1 or directly in equity. Management periodically
cvaluates positions taken in the tax refuins with respect 1o situntions in which pplicable tax lations are subject to inter ion and establish
provisions where 1

Deferred tax

Deferred tax is provided using the linbility method an temporary difierences between the tox bascs ol assets and linbilities nnd their camying amouns

for financial reporting pury at the repoing date,

Deferred tax linbilities are recognized for aff taxable temporary differences, excepl: .

= When the deferred tax linbility avises from the fnitial recoguition of goodwill or an asset or linbility in a transaclion that is nel o business
comblnatlon and, at the time of the transaction, alleets nesthier the accounting profit nor taxable profit or Joss.

Deficeted tax assets are recognized for ofl deductible temporiry differences, the carry forward of unused tax credits and any unused fox Jossey, Defesred

tnx nasels are rocognized to the extent that it is probable that taxable pofit will be available uguinst which the deductible temporary diffbrences, and the

carry forward of wnused tax credits and wiused fax losses can be ulilized, except;

- When the deferred tax asset relating fo the deductible temporary difference arises from the initial recopaition of an asset or liability In a teansaction
that is not a business combination and, at (he time of the transaction, afteets neither the accounting profil nor taxable profit or loss.

The carrying amount of defened tax ussels Is reviewed at ench teporting date and reduced to the extent that it is no fonger probable that sufficient
taxable profit will be available to allow all or part of the deferred fax assel fo be utilized. Unrecognized deferred 1ax assets are re-assessed ot each
feporting date and me recopgnized to the extent that it has becore probable that future taxable profits will allow e deferred tax asset to be secovered

Deferred tax assets and liabilities nre measwred at the fax rates that are expected 1o apply in the year when the assel is realized, or the liability is settlod,
based an tax rates (and tax laws) that have been or sul ively d at the repording date,

Defersed tax relating 1o items gnized outside profit or loss is recopnized outside profit or loss (either in other comprehensive income or in equity).
Deferred tax items are recopnized in correfation to the undleslying transaction either in OCT o directly in equity.

Deferred tax assets and deferred tax liabilities are offset ifa tegally caforceable sight exists 1o set off current fax assets against cucrent tax liabililies and
the deferred laxes relate 1o the same faxnble entity and the same taxation aulliority,

-

Pruperty, plant and equipment

Capital work in progress is stated nt vost, nel of accunulated impaisment loss, if any. Pleat and cquipment is stated at cost, net of acenmulated
depreciation and accumulated impairment Josses, if any, Such cost includes the cost of replicing part of the plant and vquipment. When significant
parts of plant and equipment are requited to be replaced a1 intervals, the Company depreciates them separately based on their specific usefid lives.
Lileewise, wlien a major Inspection and pverhaul is perfomed, 1t cost 15 recopmzed i the canying amount of the plant and equipment as a replacement
it the recopnition crileria are satisfied, All other repair and maintenunce costs are recognized in profit or loss as incwreed. The present value of the
expected cost for the deconwmissioning of an asser afler its use is included in the cost of the respective asset if the recogaition eriteia for a provision
ane mel.

An iteny of property, plant and equi and gy significant pat initially recognized is derecognized upon disposal or when no future economic
benefits are expected from its use or disposal, Any gain or loss arising on de-recognition of the asset (colentated s the difference between the nel
disposal proceeds and the carrying amount of the asset) is included in the statement of profit and loss when the asset is derecopnized,

The residual valnes, useful lives and methods of depreciation of property, plant and equiy are reviewed at each §i il year end and adjusted
prospectively, if approprinte.

g Intangible assels
Intangible assets avquired seg ly are 1 on initin] recognition al cost. The cost of i ible assets noguiced in a bosi bination is
their fair value at the date of acquisition. Following initial recopnition, intangible assets are carried at cost less any accumulated amordisation and
accunmulated impaisment losses, Internally generated intangib) ludding capitalised develoy costs, are nol capitalised and the related
expenditure is reflected in profit or loss in the periad in which the expeaditure is inewned,
The uselul lives of i ible assets pre d as finite.
Intangible assels with finite lives are amortised over the usehil ic life and i for imy | there is an indication thal the
imangible asset may be impaired. The amortisation period and the amostisation metliod for an intangible asset with a finite useful life are reviewed at
least ut the end of each reporting period. Changes in the expected useful life or the expected pattern of plion of future ic benufits
cmbodied in the asset are considered to modify the tisation period or method, as appropuiate, and are treated as cl ges in act ing, esti
The amortisati P on intangible assels with finite lives is recognised in the statement of profit andl foss wnless such expenditure forms pan of
ciurying value of another asset.
Gains or losses arising from di gnition of an intangible asset are | ns the dilfercnce between the net disposnl proceeds and the cartying

amount of the assel and are recognised in the statement of profit or loss when the assel is derecognised

{This spuee has beer intentionatly lefi blank) o '\ M’
. W

n

r \ /’_’ = -
'Wﬁq IO § (‘f/




V-Mart Retail Limifed

Motes to Special Purpose Interim Cond i finaucial stat Tor nine monthy ended Decenmiber 31, 2020

(All amounts in Re Lakhs, except for share duta, per share data ad unless otherwise stated)

b, Depreciation en Property, plant and equipment

Depreciation on PPE is provided on the staipht-line method computed on te basis of wsefid life ¥ ibed in Schedule 11 to the Companics Acl, 2013
{*Sehedule 1"} on a pro-rata basis from the dale the assel is rendy to put 1o use. Consideing the applicability of Schedule 1l as mentioned above, in
respect of certain clags of assets- the Company hns assessed the useful lives (as neutioned in the table below}) lower than as prescribed in Schedulo 11,
based on the technical pssessiment.

Asset Category Useful life estimated by the
management bused on technical Uselul life ns per Schedule IT
assessment (yenrs)
(yenrs)

Plant and equipment 6-Y yenrs 15 years
Office equipment 5 years 5 yoars
Computers 3-6 yoars 3-6 yoars
Fumniture and fixtures 10 years 10 yenrs
Vehicles & yoars 8 years
Leasehold iny are ized on a :I{aiﬁ\-l.lil.ue basis over the period of lease.
The Company, based on technical made by techaical expert and i tinwnte, depreciates certain ilems of plant and cquipment
over estimated useful lives which nre diffecent from the usefil life preseribied in Schedule 11 ta the Companies Act, 2013, The management believes that

these estimated useful lives are realistic and reflect fair npproxination of he period over which the assels ore likely to be used.

i, Borrowing costs

Homowing costs directly attributable to the acy construction or production of an asset that ily tnkes a sut inl period of time 1o get
seady for its intentded use or sale e capitalised s part of the cost of the asset. All other barrowing cosls are expensed in the period in which they
oceur. Bormowing costs consist of interest and other costs that an entily incurs in jon with the b ing of funds. Borrowing cost also includes

exchange diflerences to the extent regarded as an adjustment to thie borrowing costs.

§- Leases
The Company at inception whetlier a conteact is, or containg, a lease. That is, if the contract conveys the right to control the use of an
identified assot for a period of time in exchange for ideration. To assess whether » contract conveys the right lo control the use of an identificd

assel, the Company assesses whether:

{1) the conteact involves the use of an identified asset

(it} the Company has substantially all of the ic bunelits fiom use of the asset through the period of the lease and
(ii1) the Company has the right to direct the use of 1he asset

Company ns a lessee

The Company applies a single recogaition and measwsement approach for all lenses, exeepl for short-lerm leases and leases of low-value assets. The
Comiprany yeconises leuss Tabilites fo make lease puyments and dghi-of-use nssets representing the right 10 use the underlying assers.

Right-of-usc asscts

The Company has adopted modified pective npproach as pier para CB(e)i) of IND AS 116 - “Leases” for its store, warchouse, office premises

ane other assets taken on leases, effective from the annual reporting periad beginning April [, 2019, Right-of-use assets are measured at cost, less any
i} intion and lated impairment logses, and adjusted for any of lease liabilities. The cost of right-of-use assels

includes the amount of lease Habilities recogaised, initial direct costs incurred, and lense payments made at or before the commencement dale less any
Iease incentives received, Right-oFuse assets are deprecinted on a steaight-line basis over the shorter of the lease term and the estimated vsefi lives of
the assets, as follows:

* Stores, ware house and office premises 9o 15 yeus

* Plant and Machinery/ Office equiy 3 years

Ifownership of the leased assel transfers 1o the Company al the end of the lease term or the cost réflects the exercise of a purchase option, depreciation
is caleulated using the estimated usefisl life of the asset.

The sight-ofuse nssels are also subject (o impairment, Refer o the accounting polieies in section (1) Impairment of won-financial nssets.

Lease Liabilities
The Company recognises fease linbilitics at the present value of lease payments 1o be made over the remmining fease term effective April 1, 2019, The
lease payments include fixed paymeits loss uny lease incentives receivable, varinble lease payments that depend on nn index or a sate, and amounts
expected 1o be paid under residunl value tees. The lease payments also include the exercise price of' a purchase option reasonably cedtain to be
{ by the Company and | of penulties for terminating the lense, if the lease term reflects the Comp ising the option to
terminate.
In calculating the present value of lease payments, the Company uses its i 1L ing rale L the interest rate implicit in the lease is not
readily determinable, Afler the date, the amount of lease linbilities is increased to reflect the accrelion of interest and seduced for the
lease payments made. In addition, the carrying amownt of lease liabilities is remensived if there is a modification, a change in the lease term, a change
in the lease payments {e,g., changes o flure pryments resulling from a chiange in an index or rate used to determing such lease payments} or a change
in the assessment of an option to purchase the underlying asset,

Short-term leases and leases of low-value assefs

The Company applies the short-tern lense recogaition excmption 1o ifs shout-term leases of rented premises, Plant and machinery and oflice

(i, those leases thal have a lease term of 12 months or Joss froms the commencoment date and do not comtain a purchase option). It also applies the
lease of fow-value assets recopnition exemption to feases of oflice equip that are iered fo be low value. Lease payments on short-term lenses
and Jeases of low-value sssels are recognised as expense on a straight-line basis over the lease term, 3
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V-Mart Retail Limited

Notes to Special Purpose Interim €

| finamcial stail for nine months ended December 31, 2020

(All amounts in Rs Lakhs, except for share data, per share data and unless otherwise stated)

k. Inventories

m,

Inventories are valued v follows:

) Packding and necessories: At lower of cost and net realisable value. Cost represents purchuse price and other direct costs and s determined on a
“first in, first out" basis.

b) Traded goods: At lower of cost and net realisable value. Cost of inventories comprises all costs of purchase price and ofher incidental costs

1in by the ies to their present location and condition. Cost is d ined based on first in first out method, Net realisable value is
the estimmted selling prive in the ardinary course of busi less estimated costs of completion and 1o mnke the sale.
Impairment of non-financial assets
The company » at each reporting date, whethes there is an indication that an asset may be impaived. 17 any indication exists, or whea annual
impnirment testing for an assel is required, the Comy i the asset's recoverable amount, An nsset's recoverable amonat is the higher of an

ass01’s or cash-generating unit's (CGU) fair value less costs of disposal and its value in use. Recoverable amount is determined for an individuat assel,
unless the asset does not generate cush intlows that are lmgely independent of those from other nssets or groups of rssets. When the carrying amount of
an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is writlen down to its recoverable amount.

L assessing value in use, De estimted fiure cash Tows are discounted 10 tieir preseat value using a pre-tax discount rate that reflects curreit market
assessenents of the time value of money and the risks specific 1o the asset. In determining fair value less costs of disposal, recent macket tronsactions

are considered, if avaitabte, 1f no such fons et be identified, wn approprinte valualion model is wsed.

The Company bases its impai leulation on detailed budgets and fi feulations, which are prepared sey ly for ench of the company's
CGUs to which the individual assets re all {. These budgets and fi 1 calculations g lly cover a period of five years, For longer periods, a
loopg-term growth rate is caleulated and applied to project fiture cash flows afler the Giflh year. To estimale cash flow projections beyond periods
covered by the most recont budgets/f  the Company extrapolates cash flow projections in the budgel using a steady or declining growth rate for

subsequent years, unless an increasing rate con be justified, In any case, this growlh rate docs not exceed the Jong-term average growth rate for flie
products, indusirivs, or country or countries in which the entity eperates, or for the market in which the asset is nsed.

Al impai depreciation is provided on the revised canying amount of the asset over its remaining usefl life (including right of use assets),
An assessment is made at each reporfing dale to ine whether there is an indication that previously recognized impairment losses may o longer
exist or may have di L 1f such indication exists, the company estinutes e nsset’s or CGU's recoverable amount, A previowsly recogoized

impairment foss is reversed anly if there has beea o change in (he assumptions used to deteaming the asset’s recoverable amount since the last
impaicment foss was recognized. The reversal is lmitod 50 that the canying mmoust of the asset does not exceed its recoverable amount, nor exceed the
carrying amonni that would have been determined, net of depreciation, had no impaiemient loss been recognized for the assel in prior years. Such
revessal i reaognized in the statement of profit ad toss unless the asset is carried at a revalued mvound, fu which cace, the reversal is wreated av o
revaluation increase.

Impai losses are recognized in the 1 of profit and Joss,

Provisiens and Contingent lisbiliticy

Provisions

Prowsion we tecopneaed when e comprany bas a present obly (lepal or consiructive) as a result of past event, it is probable that an outllow of
bodying benetits will be requued to settle the ebligation and a reliable estimate can be made of the amount of the obligation

When the Company expects some or all of a provision 10 be ieiml I, for e, wnder o i trawet, the reiml is ized as

a separate asset, but only when the reimbuisement is virinally cedain, The exp lating to n provision is | | in e aof profit and

loss net of any reimbussenient,
If the effect of the time value of money is materinl, provisions are discounted using a current pre-lax rate that reflects, when pppropriate, the sisks

specific 1o the Linbility, When di ing is used, the i in the provision due 1o the | ge of img is puized a8 o finance cost,
Provisions are reviewed at the end of ench reparting period nnd adjusted to refleet the cwrent best estimate, 167 is no longer probable that an outflow
of s would be required to seltle the obligations, the provision is reversed.

Contingent liabilities

A contingent liability is & possible obligation that acises from past events whose exist will be confirmed by the oc or e of
wie or more uncertain futwe events beyond the control of the Campany or a present obligation that is not recopnized because it is not probable thar an
outflow of resources will be required 1o settle the obligation. A contingent linbility nlso arises in extremely rare cases, where there is a linbility that
cannot be recopnized because it cannol be 1 reliably. the C y does npt goize a contingent Bability but discl ils exi in the
finnncial staterments waless the probability of outflow of resoucces is remote.

Provisions, ingent linbilities, contingent assels and i are reviewed at each balance sheet date,
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V-Mari Retail Limited
Wates 1o Special Purpose Interim Cond ] finunciat for nine months ended December 31, 2020
(Al amounis in Rs Lakhs, except for share data, per shace data and unless otherwise stoted)

o. Hetirement and other employee benefits
Retirement benelit in the form of provident fund is a defined conteibution scheme. The company has no obligation, otlier than the contribution payable
1o the provident fund. The company secognizes contribution payable 1o the provident fund sel as i exy when an employee renders the related
service. IT the contribution paynble to the sol for service received before the balance sheel date exceeds the contriltion already paid, the deficit
payable to the scheme is recopnized as o liabilily afler deducting the contribution already paid. 1f the contribution already paid exceeds the contribution
due for services seceived before the balance sheet date, then excess is recopnized as an psset 10 the extont that the pre-pavement will lead fo, for
le, i reduction in future payment or o cash refund
Giatuity liability is defined benefit plan and is provided for on the basis of an ial valuntion an projected umt credit (PUC) method made at the end
of cach year. Actunrind gain and loss for defined plan benefit Pl is seeognized in [l in the year in which ocour in the statement of profit and loss.

Accumulated leave, which are expected 1o be utifized within the next twelve monihs are trested as shart-teems employee benefit, The Company

measures the expected cost of such absences as the additional amount that it expecis o pay as a  result of unused entil that has lated at
that reporting perind

The Ipany treals lated feave exp | to be camied forward beyond twelve months, as long-term employee benefit for measurcment
purposes. Such long=term compensated absences are provided for based on the iat valuation using the projected wnit credit method at the year-

cnd. Actunrial gainsflosses are immedintcly taken to the statement of profit and loss and ase not deferred. The company presents the leave as a curent
linbifity in the balance sheet, to the extent it does not have an wiconditional right to defer its settlement for twelve months after e reporting date,
Where company has the Litiwmal fepal od ¢ 1 right to defer the seutement for a period beyond twelve months, the same is presented as
non-curient Hability,

Remeasurement, comprising of actoarial gains and losses, the effect of the nssel coiling, excluding amownts incloded in net interest on the net defined
benefit linbility and the return on plan assels (excuding amows ingluded in net interest on the net defined benefis liability), are recopnized immediately
in the balance sheet with a corresponding debil or eredit to retained curmings theough OCH in the period in which they oceur. Remeasurements gro not
reclassified to profit or loss in subsequent periods,

Past seivice costs are recognized in profit or loss on the carlicr oft

() The date of the plan amendinient or curlailment, and

(b) The date that the Company recognizes related restructusing costs

Net interest is calewlnted by applying the discount e fo the net defined benefit linbitity or nsset, The Company recopnizes the follawing chonges in
the net defined benefit abligation as an ex int the stat of profit and loss:

(n) Service costs comprising current service costs, pust-service costs, gains and losses on ountailments and non-routing settlements: wnd

(b) Net interest expense or income

o, Shyre-based payments
Employees (including senior lives) of the Company receive ion in the form of share-based hereby empl render
services as consideration for equity instruments which are clissificd as equity-settled transactions.
Equity-setfled (ransactions
The cost of equity-senled transactions is deternined by the fair value at the date when the geant is made using an appropriate valuation model. That
cost is recopnised as an employee benefit with a gorrespomdung i in *Share Option Outstanding Account’ in other equity, over (he
petiod iy which the performance andfor service conditions are Rulfilled, The Just pised for cquity-seltled transactions st each

of thes nnmber of eguity

reporting date until the vesting date reflects the extent 1o which the vesting period has pired and the Company best
instruments it will allimately vest,

Service md non-market performance conditions are nol taken inle account when determiniing the grant date fiir value of nwacds, bt the likelilood of
the conditions being met is assessed as part of the Company's best estimate of the number of equity instruments that will ullinately vest. Market
perfoinance conditions are reflected within the want date fir value, Any other conditions attached 1o an award, but without an nssocinted service
requirement, are considered to be nou-vesting conditions,

Non-vesting conditions ase reflected in the fair value of an awacd and leael fo an immediate expensing of an award unless there are also service andfor
performance conditions.

No expense is recognised for awards that do not ullimately vest beeause non-narket performance and/or service conditions have not beca met. Whees
awards mclude 8 markel or non-vesting condilion, the transactions are treated as vesied irrespective of whether the market or nonevesting condition is
salisfied, provided that all other performance andfor service conditions are satisfied.

When the terms of an equity-settled awand are miodified, the mim i paiised is the exg hidd the terms not been modilied, if the
auginal terms of the award are met. An adiditional is recognised for sy maodification that increases the total fair value of the share-based

¥

payment transaction, or is otherwise beneficial 1o the plovee ng I at the date of moditication. Where an award is cangelled by the eatity or
by the counterparty, any semaining element of the fair value of the wwird is it 1 i tiately through the Staement of Profit and Loss,
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V-Mart Retail Limited
Nates to Special Purpose Interim Cond I finoocial for nine ths ended Dy ber 31, 2020
{All amounts in Rs Lakhs, except for share data, per share data amd unless ollierwise stated)
P Financial instruments
A financial i i5 any that gives rise to a lnancial asset of one entity and a financial linbility or equity instrument of another enlity.

Financiol assets

The Company classifies its financial nssets in the following measnrement categorics:

- Those 1o be measured subsequently at fair value (either through other comprehiensive income, or through profit or loss)
~Those measured at amortized cost

nitis] recognition snd meavuremeni

Al fi ial assets are grized initially ot i value plus, in the case of financial assets not recorded at fair value through profit or loss, transaction
costs that are attributable to the isition of the fi tal nsset.

Subsequent measorement

For pury of subsey me, fi tal assets are classificd in four calegorics:

= Debt nstraments at amortized cost

* Debt instruments at fair value through other comprelensive income (FVTOCT)

* Debt instruments, derivatives and equity instruments at fair value theough profit or loss (FVTPL)

* Equity i 1 at fair value throngh other comprehonsive income (FYTOCT)

Where assets are measueed at fair value, gains mnd losses are either recognized entirely in the statement of profit and loss (i.¢. fair vatie through profit
d i other pechensive meome (Le. fuir value through other comprehensive income).

or loss) or

Drebt instruments at amortized cost

A *debt instrument’ is measured at the amortised cost if ot the following conditions wre mef:

(i) The asset is held within o business model whose objective is 1o hold asseis for collecting contractual cash flows, and

(ii) Contractual tenms of the asset give rise on specified dates to cash flows that are solely payments of prineipal and interest (SPPL) on the principal
amount oulstanding.

Affer initial measurement, financinl nssets are subsequently measured at amonized cost using the effective intorest rate (EIR) method, Amortised cost is
caloutated by taking into account any di o preminm on acquisitinn and fees ar rosts that are an integeal part of FIR The BIR amocisation is
inchaded in finance imcome in the profit or loss. The losses aising from inpaitment are recogaised in the profit o loss, This category generally applies
to trade and other receivables

Debt instrument at FVTOCE
A *debt instrument” is classified as at the FVTOC! if both of the fallowing criteria are met:
(1) The objective of the busi maodel is achieved both by collecting contractual cash flows and selling the Gnaneinl pssets, anid

(1) The asset's contractual cush flows represemt SPPI

Debt instruments included within the FVTOCT category are measured initially as well ns a each reporting date at fair value. Fair value movements are
pized in the other comprehensive neoms (OC1). 11 e, the Company paizes inerest income, impai losses & Is annel Foreign

exchiange gain or loss in the PEL. Oa derecopnition of the assel, cnnulative pain or loss previously recopnised i OCI s reclassified from the equity to

P&L. Interest earned whilst holding FVTOCE debt instoument is jeported as interest income using the EIR method,

Debt instrument at FYTPL

FVTPL i o resichual category for debt i Any debt inst 1, which dues nol meel the eriteria for eategorization as ol amertized cost of as
FVTOCL, is classified as at FVTPL.

Inaddition, the Company may elect to designate a debt instunent, which otherwise meets amorized cost or FVTOCI eriteria, as ot FVTPL. However,
such elechon 15 allowed only i) duing so red or ¢limi n g tor recognition inconsistency (refired to as ‘accounting wismateh'), The
Company has nol designated any debt instrament as at FVTPL.

Dbt instruments included within the FVTPL eategory are mensured at fir value with all changes recognized in the P&1L

Investments
Investments in mutual fund are menswred al FVYTPL.

Equity investments
All equity investments in scope of lud AS 109 are measuced at fair value, Equity instownents which wre held for trading and contingent consideration
I by an acquirer in & husi hination fo which Ind ASI03 applics are elussified as at FVTPL, For all other equity instraments, (he
Conpany may make an irrevocable election to present in othes comprehensive income subseq hanges i the fair value. The Company makes such
lection on an by basis. Tl classilication is made on initisl recognition and is imevoeable,
If the Company decides to classify an equity instrument as al FVTOCI, then all fair value changes on the instrument, excluding dividends, are
recognized in the OCIL There is no recycling of the amonnts from OCL to P&L, even on sale of i H + the Company may transfer the

cumlative gain or loss within equity.
Equity instruments included within the FVTPL category are menswed at fair valie with all changes recognized in the P&L.

Derecopnition

A financial asset ( or, where applicable, o part of a financial asset or past of a pany of similar G
| from the company's balance sheet) whien

(i) The rights to 1eccive cash flows from the assels lave expired , ar

(ii) The Company has transferred its rights 10 receive cash Hlows from fhe asset or has assumed an obligation 1o pay the received cash flows in Fall

without materinl detny to a third party under o 'pass througl' nomangement; and either n) the Company has transferred substantially all the risks and

assets) is primarify puised (Le

rewards of the assel, or (b) the Company has neither fened nor setoined sul indly all the risks and rewards of the asset, but has transferred
control of the assel,

Where the Company has transferred an asset, the Company eval hether it has transferred sul inlly all the risks and rewards of the ownership
of the financial assets. In such cases, the fnancial asset is d pnised, Where the entity has not transferred substantinlly all the risks and rewards of
the ownership of the financial assets, the financial asset is not derecognised

Where the Company has neither transfered a financinl nsset nor refaing substantially all risks and fs of hip of the financial asset, the

financial asset is derecognised if the Company has not retained conteol of the financial asset. Whse the Compuny retains control of the financial azset,
the asset is continued to be recoguized to the extont of continuing invalvement in the financial asset.




V-Mart Retuil Eimited
Notes {0 Special Purpose Interim Cond) if inl nts for nine ths ended D ber 31, 2020
(All amounts in Rs Lakhs, except for share datn, per share dntn nnd unless otherwise sinted)

b

Financial linbilities

Initinl recognition and ement

Financial linbilities are classified, at initial recoguition, as financial limbilities at fair value through profit or loss. All financial linbilities are recopnized
initially at fir value and, in the case of payables, net of dircetly atributable transaction costs.,

All financial liabilities are recopnised initially a1 fiur value and, in the case of Toans and borrowings and
casts,

The Company*s financial liabilities include tady and other payables, loans and borrowings including bank overdiafls.

Subsequent measurement
The of fi ial Habilities depends on thewr classification, as descnbed below:

el of direlly atl

Financial lisbilitics a1 fir value through profit or foss

Finuncial linbilities at fair valuz thiough profit or loss include finascial linbilities held for trading and finncial linbilities designated upon initial
recognition as at fair value theough profit or loss. Financial linbilities are classified as held for teading if they are incureed for the purpose of
repurchasing in the nepr term

Gaing or losses on liabilities held for trading are recopnised in the profit or loss.

Financint lisbilities desig 1 upon initinl recognition at fair value through profit or loss are desigoated as such ot the initial date of recognition, and
anly if the eriteria in tnd AS 109 are satisfied. Vor linbilities designated us FVTPL, foir value gains/ lasses atlributable to changes in own credit risk are
recognized tn OCI. These gains! loss are not subscquently transfered to P&EL. However, the Company muay transfer the cumulutive gain or loss within
equity. All other changes in fair value of such liability are recognised in the statenent of profit ar loss. The Campany has not designated any financinl
lability as st fair value trough profit and loss.

Derevognitiun
A financial lability is derecopnised when the obligation under the linbility is discharged or cancelled or expires, When an existing financial lability is
replaced by another from the same lender on substantintly ditferent terms, or the tenms of an existing linbility are sul ially moditied, such an

oxchange or modification is treated as the derecognition of the original liability and the recognition of a new liability. The difference in e respective
carrying aounts is recognised in (he statenwent of profit or loss.

Offsetting of financial instruments:
Financinls acsets and financial lahilities e oftset and e oet amoint is ceponted in the balae sheel if theee is @ cunently enfreeatle legal dight o
olfset the recognized nmosnts and there is an intention to settle on a et basis, 10 realize the assels and settle the Habilities simultancously.

Reclassification of finuncinl assels:

The Company d i lassification of financial assets and liabilitics on initial recogmition. Afler initial recognition, no rechsstfication is made for
financial nssets which are equity instruments and financial liabilitics. For financial assets which are debt instruments, a teclassification is made only if
there is o change in the business model for managing those assels, Changes 1o the business model nre expected to be infrequent. The Company's senior
imanagement determines ehange in the business model s o result of extemal or internal changes which e significant to the Company's operations.
Such changes are evident to external partics. A change in the business model acewrs when the Company either begins or ceases to perform an activity
that is significant to its operations, 1f the Company reclassifies financial agsels, it applics the reclassification prospectively from the reclassification date
whicl s the frsl day of the inmetlintely next iepocting period following the change in business model. The Company docs not restate any previously
recopnised gains, losses (mcluding impamrmenl gaons or losses) or mberest,

Segment reporling

ldentification of sepments:

Business segmient:

The p perates i single sey of retails of readymude panments, accessorics, cie, and is engaged in the business of “Value Retaifing”

theough the chain of stoses situated al varions cities m Indin.

Geopraphical segment:

‘The analysis of geographical segs is based on the geographical location of the The company operates in single geopraphical seps
i.e. Indin.

Cash and cash equivalents

Cash and cash equivalents in the balance sheet compeise cash at banks and on hand and short-term deposits with an original matarity of three months of
less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash ad cash equivalents cansists of cash and short-term deposits, as defined above, net of outstanding
bank everdrafis as they are considered an intopral past of Company's cash I

. Cash dividend and non-cash distribution to cquity hulders

The Company recognises o liability to make cash ar non-cash distributions (o equity holders of the parent when the distribution is authosised and the

distribution is no longer at the discretion of the Company. As per the corposate laws in India, a distibution is authorised when it is approved by the
hareholders. A corresponding amount is recognised directly in equity.

Non-cash distributions are measuced at the fair value of the assets to be distributed with fair value guised directly in equity.

Upon digtribution of non-cash assets, any difference between the camying amount of the linbility and the carrying amount of the assets digteibated is
recopnised in the statement of profit and Joss.

Earnings per share
Basie earnings per share is calculated by dividing the net profit or Toss atiribulable to equity holder by the weighted average number of equity shares
outstanding during the period. Parily paid equily shares are treated as a fraction of an equity share 10 the extent fliat they are entitled to participate in
dividends refative to a fully paid equity share during the reporting pediod. The weighted average number of equity shares outstanding during the period
is adjusted for events such as bonus fssue, bonus element in a rights issue, share split, and reveese share split that have changed the number of equity
shares outstanding, without a ponding change in resources.

For the purpose of caleulating diluted camings per shore, the net profit or loss for the period attributable 1o equity shareholders of the company and the
weighted average number of shares owtstanding during the period are adjusted for the elfects of all dilutive potential equity shares,
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V-Mart Reigil Linited
Notes 1o Special Parpore Interim Condensed financiel statements for uine oronths ended December 31, 2020

(All amounts in s Lakhs, excepl for shase data, par shase data and wiess othenwise stated)

3 G i ts and Conting
i) Commiiments
Particulars Azt Aszat
Brecember 31, 2020 March 31, 2020
Estimaled amouwnt of contracts remaining to be executed on capital account nvt 3154 105.28
provided i books
J1R4 10528
— —a—
#) Contingent linbililies
Particutars Arat Asat
1] ber 31, 2020 Moreh 31, 2020
Income tox M7 7497
Vilue uided tan 435.56 45030
Service tax* 30.33 3033
Payment of Bunus {Amendment) Act, 2015 10761 167,61
Minimum Wages Act, 1948° 8445 4,45
Toilal Conlingent Liabilities 742,02 75?&5”
Tncome Tax '

Demand amounting to Re. 17.38 lakhis (March 31, 2020 ; Rs. 17.38 Jakhs) was raised by the tncome tax depantaient for AY 13-14 and AY 16-17 in respect of addition made wnder rule 8D
of section |4A of Incame Tax Act, 1961 wd other non deductible Sxpemses. 'I‘lu: Conlpsu:yhm sedduced the refiud dus to it agaiist such dennd However, the Company has filed an appeal
befare CIT (A} for assessmen year 13-14 and has afso Rled a rectifi for year 16-17,

Demand amounting to Rs. 80,20 |zkhs (March 31, 2020 : Rs. Nil) was raised by the meome tax departnient for AY 17-18 in sespect of addition made wider rule 8D of section 144 of i
Incoma Tax Act, 1961, allowance of education cess, delay in paymem of PF and disallowance of interest on delnyed paymeint of Income Tax., The Company Ins ceduced the refund duc to it
aguwst such demand. However, the Company lias filed an appeal an appeal bafore CIT (A).

Denand amounting to Re. 74.97 lakhs (March 3 1, 2020 : Rs, Nil) was raised by the income 1ax department for AY 1213 in respect of addition nads on disallowance of conain purchases
based on inadventent sssumption. The Comgany has reduced the refund due to it ngainst stich demand. However, the Company has filed an appeal an appeal before CHT (A). The Company
does not belicve any linbility dovolving against the Company.

Value sdded tas :
Rs. 426.55 lukhs (March 31, 2020: Rs. 450.30 lakhs) cepresents demand relating lo the approprintencss of farms! declaration made by the Comprny under relevant sales tnx legistetions L o
which were primarily g duraf and on i of gonds. Pentding fural decisions, the Company has deposited amownts wader proles) with statulory authorities for coetain cases j

amaunting to Rs, 115,76 (March 31, 2020: Rs.128.26) .
Further, dusing the period ending Decomber 34, 2020, the Conpany Ins received g demand of Rs 9.01 Inkhs under soction32/34/35 of Gujrat Vidue Added Tax, 2003 on sccount of

musniaich-of input tax cedit claimed by the it,

Seevice tox®
Pusuant to levy of service tax on renting of i bile propenies given for wl use, pectively with effect from June | 2007 by the Finance Act, 2010, the Retailer Association
of liia (the Conypany being 8 member of such mmcmlma] T ehinlhenged the said levy pd, inter-alia, ils pecti lication. The Hon'ble 5 Court has issued an inferim order

dnted Cetober 14, 201 1, directing to deposit 50% of the arrears of secvice tax due upto September 30, 2011 s the l.mlnnce i any, ¢l the timg al‘ﬁnal disposel of the appenl, The mmowit
of service twx on rent in respect of rented stores from June 1, 2007 6l Seplember 30, 2001 emousted 10 Rs. 10826 Tecy of which Rs.77.93 lacs has been provided for i the Statereat of :
I'rokit and Loss Gl March 31, 2017 and the bafonce I 50,83 (acs has been cbachoscd as o pent Liabilty ny of eeporing dute. As per dircclions of the Lon'ble Supreme Uourd, the 1
Company, has deposited s 37.69 Iacs under protest with vhe | nathavities and has disclosed this haliace as "Seevice tax diposit” undee othes non-curcent assels,

Paymeat of Bonus (Amendment) Act, 2015°

Tlie Paynieal of Bonts (Amendment) Act, 2085 dated Decenmber 31, 2015 (which was nude effective from 1 Apeil 2014) revised the thresholds for coverape of employees eligible for bonus
and also eahanced the ceiling limits for computation of bonus. H taking cogni of the sty grented by Hon'ble High Courts of Kerala (Ernakulam), Karmataka {Bengeluru), Uitar
Pradesh (Atichabad) and Medhya Pradesh (Indore) nad pending disposal of such maiter, the Company, in atcordnnee with the Paymen of Bonus (Anenadment) Act, 2015, has only
recopnized en additional expense of Rs.203.81 Inkhs for the period April |, 2005 to March 31, 2016 during year eaded March 31, 2016 tisd has not secopnised the differential amount of
bonus of Rs. 10761 Inkhs for the period April 1, 2094 1o March 31, 2015,

Minimum Wages Act, 19458
s 94,45 lakhs (March 31, 2020 :Rs.63.98 Inkhs) represents demand wicker imposed by the Isbour enforcement officer under The Misminwim Wages Acl, 1945 mainly an classificetion of
playees into shilled, semi-shilled end uneskilled. The Company hins contested the denuund and does not anticipate any material lability devolving on the Company.

Further there are various labour, legal metrology, food adulieration amd cases wnder other aels pending apgainst the Company, the linkility of which canmot be ascertaimed However,
mznagement does not expect significat or materiad hability devalaug an the Company.

{This space has been interiionitly beft blank)




V-Mart Retail Limited
Notes to Special Purpose Interim Condensed financiol stotenients for nine iuonths ended December 31, 2020
(Al amounts in Ks Lakhs, except for share datn, per share data and imless othervase stated)
4 Reloted purty disclosures
(o) Names of related parties and related party relativaship
Numes of reloted porties where control exists

Conquest Business Services Privole Luniled Entity slong witl promotor boldmg having contiol

Key managerial personnel

Mr. Lakt Madangopal Agarwal Munaging Disector

Mr. Mndan Gopal Agarwal Winole-time Direetos

Mr. Aakash Moondbea Intlependent Directos

B, Mushi Ramachasdean Independent Direclor

Ms. Senal Mattoo Independent Director

Mr. Govind Shridhor Shrikhiande lndependent Direclor

Mr. Anand Agarwal Chuefl finnncind offices

Mis. Moghs Tundon Company Seteetany

Relutive of Key managerial peesonned

Mrs. Sangeeta Agatwal Wife of Mr. Lalit Madangopal Agarwal

Mis. Uma Devi Agacwal Wifie of Mr. Madan Gopal Agarwal sod Mather of Mr. Lalit Madangopal Agarwal
M1, Snehal Shah Son-in-law of Mr. Medan Gopal Agarwal

Mr. Hemant Agarwal Soa of Mr. Madan Gapal Agarwal and Brothor of Mr. Latit Madangopal Agarwal
Mis. Senite Agnrwal Diaughter «inehiw of Mr. Madan Gopal Agurwval

Entifics owned by the Key Munagerial Personnel and Relatives of Key Managesial £

Lalit M Agarwal (HUF) HUF i which Mr. Lalit Madangopal Agarwal is Karla

Hennnt Agarwal (HUF) JIUF i which Mr. Hemant Agarwal is Kana

V-Mart Foundotion Trust in which Mr. Lalit Madangopal Agarwal ond Mrs. Saapocta Aparwad is trastee

*Where transactions have oecurred

 Entitics owned by the Key Manogedal Personuel
nnd of Key M iy I

Description Key managerial personuel Relatives of key ral g 1

For nlue months ended | Fos niae it aded | Fur sine months ended | Fo pine manths ended | Far nine months ended Fa; nang months erkhed
December 31, 2020 ecember 31, 2009 December 31, 2020 December 31, 2019 | Decesnbor 31, 2020 Decemiber 31, 2019

Manoperial
IMr. Lakit Madmgopal 11049 24302 - - = =
Agarwsl
M. Madan Gopal 0.1 §1.20 - - » -

Past entployment
benelits - Gratuity

Mr. Lalit Mudangopal 043 - - - - -
Mz, Madan Gapal 0.06 - - - = 3

Independent dircctor’
cammission

Mr, Aakash Moomdhm - 1445 - - - .
Mr. Murdi Ramachandran - 1445 - e - -
Ma Sonal Mattpw - 1445 - - - =
M. Govind Sridhas - 1445 - - - -
Shrikhande
Divector sitling feey
M. Auknsh Moondhin z00 1.50 - - - -
Mr. Muhi Ramachandian .00 1.50 - - - -
Ms Sonal Mattoo 40 1.50 - - " -
Mir. Govind Seidhar 2,00 150 - - > =
Shrikhande

| Salaries, wages and
hanus #

Mr. Anznd Agarwal 63.38 76.04 = - - -
M. Snclwd Shoh - - 37.89 47.26 - -
Mirs. Megha Tandon 4.65 609 s . . .

ESOP issued
Mr. Anand Agnarwal - 16.99 - £ - =
M. Snchal Shiah - - - 766 - G-

Dividend paid
Mr. Homant Agaswal - - . 094 - -
Talit Agarwal (HUF) - - - - 3 2.7
Hemant Agarwal (HUF) & 3 i g = 57
Mrs. Smti Agarwal - - - Glg - -

Conquest Business - - . = o 127.33
Services Pyl Ld,




VeMuart Retall Limited
Nates to Speclal Purpose Interim Condensed Gooncdal statements for olne months ended December 31, 2020
All mmonnts in s Laklis, except for share data,

shire ditn sl wnkess othorwise stitoil,

*Munugeral remuneration comprises of the folluwing:-

For nine mionths ended  For nime inoathe eaded

December 31, 2020 Decomber 31, 2019
(excluding past employment benefits) 63,44 §7.52
Cammussion - LTS
Perquisites 67.50 65.07
130.94 204.32

# Ciross salary as per pay sheet including bonus, conteibution to LI asd LWE. [t does not include the provisons made for grotuity and leave benefits s they are detormined on an scluasial
basis for the company as a whole. Further, it does not include perquisites on ESOV considered for income 1ax purposes on the date of excrcise of option.

(¢} Bolance al the end of year

Description Key munugerial prosonnel Relatives of key fal 1 En:[:::‘:“.rd ll.:;"ll(f':ﬂ‘ an‘s‘f‘:i hm‘md'
Asat Asa Asat Asar As ol Asnl
December 31, 2020 Mueeh 31, 2020 December 31, 2020 Murch 31, 2020 December 31, 2020 March 31, 2020
ﬁ:mummllnn!mlnry
{net ol TDS)
Br. Lakt Madangopal 1510 1z - = - =
Agarwal
Mr. Madan Gopal LA} 18.3% - - - -
Loan and Advance
Mir. Anaund Agarwal 535 - - - - -
Mr. Snehal Stish - - 127 - - -
Independent directons’
issien payable (net
of TS}
Mr. Aakash Moondhra " 8.21 - - - -
Mr. Murh Rasnachendran - 821 - - » -
e, Goving Stidhn - LEGS - - - -
Strikhpnds
Mz, Sonel Melioo - LL65 = - - &
5 Materinl additions and deletions in property, plant and equip and intangible asssets are as foliows:
For nine munthis ended Pecember 31, 2020 For sine monihs ended December 31, 2019
Particluary Additivns Deletions Additions Defetions
Pl and Equigment 661,99 154.19 1,752.19 42,00
Gltice equipment 3390 1098 1z.iz A
| Leaschold Improvemenis 4,29 B9y 73.64 1831
Comypater equipiwest 44,36 3zl 304.24 L.
Furnitwre and fixtures 96969 122,47 10201 081
Vehicles 1850 3.67 6538 -
Intangible nsseis
Computer soflwate 36.76 33,55 7735 27

4 The Company an a peckodic basis assesses the markdown of its sged and obsolete inventaries (inclading shrinknge due to various reasons) The exescise has been carried out throughow the
penod. The estunated markdown inchuchiag shrinkape m consumplion of stockn -trade amounts 1o Re3, 217,06 Iekhs [March 31, 2020: Rs. 5,502 15 lakhs | The management 15 confident
that abowve estimntion i adequate bath in line with the industry laseds and as well s fering the current COVED-19 situation, Alio refer note & below

7 There is no transfers between levals of the fair valug hicearehy used in measuring the fair vahue of financial instruments during the pediod ended December 31, 2020

& Segment information
Ind AS 108 establishes siendords for Liw wiy that un Conmpany report infarmation about operating segments and related disciosures aboul products and services, geographic areas, and

majod The Comp '- p y ol only one sepment 0. Retoil sake business of vasious meschandise pmdu:ls The Company opeiates primatily in Indiz snd does not
have opuntions in y with different nisks snd retuins. Hence, it is deied operating in single phical gepmeat. The management ulso reviews and measure the
n;mmhg results taking the whale hlum!s a5 pne sepmenl. In view of the same, separate sepment information s Aot required to be given as per the requirements of lod AS 108 on

Sep ", The &g i principles wsed in the peepasation of the financial statemenls are consistently applied to record revenue and expendituze in the segment, and age as st

cm in the susmﬁcml eecounting policies.

(ks space e s ditermtionselly feft blink)




V-Dlart Retail Limited
Metes to Specinl Purpose Interim C L1l il Is for pine months ended Deceniber 31, 2020
(All amounts in Re Lakhs except for share data, per share diln and wiless othervdse stated)
9 COVID-19 peademic has o significent impact on the business operations i fuancial statements of the Campany for the period ended December 31, 2020, With easing lockdova and
opening of cconomic activities, the Company believes that the Comprny’s aperptions will increase and expeets the momentum 10 continug witli an overall improvemant in COVID-19
situstion. The Company belisves that the paindemic is s likely to impaet the rcww.mbm,f anl earcyiig value of its asscts connprising propedy, plat and equipment, intanmble assels, right

of usa assels, mvestments, inventories, ete, Further, it hay re-assessed the provision for inventory narkdown and shrink which isinling with the prestat sitnation and current indicators of
future cconomic conditions
As the pandemic is still not over, the management believes that the situation is evolving, and iingly the uiderlyi and esti wed 1o prepase the Company's financial

statements, muy differ from that consideced o5 ot the date of spproval of these financial statements. Further, the numbers of nine months ended December 31, 2020 are not Comparsble 1o
previous ning months ended Decomber 31, 2019 because of the aforenemioned pandentic situation
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