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The Astral Poly Technik stock gained 13.6 per cent
onThursday after it reported better-than-
estimated June quarter results. A broad-based
recovery expected in the second half of FY21and
cost optimisation measures are the other

“The rally in gold is driven in part by ,
investors looking for more risk-

. mitigating assets given such low

yields. Suspect there'll be greater ‘x,

y cyclical, structural allocations to gold A

= both of which are price supportive”
MOHAMED A EL-ERIAN
Chief economic adviser, Allianz
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Bank guarantee cap boosts FDRs

Arrangements between brokers and banks have come under Sebi, RBI lens over potential risks

ILLUSTRATION: BINAY SINHA

SAMIE MODAK & SHRIMI CHOUDHARY
Mumbai/ New Delhi, 6 August

R egulatory caps on bank guarantees

have spurred the demand for fixed
deposit receipts (FDRs) — both ful-
ly and partially funded — as the go-to
instrument for clearing members (CMs)
to place as collateral with clearing corpo-
rations (CCs) for obtaining trading limits.

At present, CCs accept cash, FDRs,
bank guarantees (BGs) and select secu-
rities as assets for providing margins. Until
a few years ago, BGs were popular instru-
ments. However, the exchanges imposed
strict caps, limiting their use. The cap in
case of some brokers is just I50 crore. Also,
banks have limits on issuance of BGs tied
to their networth — roughly 10 per CM
for 1,000 crore of networth.

Industry players said the use of FDRs
have shot up because of the limits on BG
use. And this increased reliance on FDRs,
particularly the partially-funded ones, has
come under the lens of both the Securities
and Exchange Board of India (Sebi) and
Reserve Bank of India (RBI). Sources said
both have sought reports from CCs on the
amount of outstanding non-funded FDRs
to assess if there is any systemic risk.

FDRs gained prominence because of
the dispute between IndiaNivesh and
Edelweiss, where the former had placed

FDRs issued by HDFC Bank as collateral.
Edelweiss has dragged IndiaNivesh,
which shut its broking operations in April,
to the Bombay High Court over settlement
of outstanding dues. HDFC Bank is said
to have rejected Edelweiss’ plea to encash
the FDRs.

“Experts have stumbled upon various
instances where brokers have borrowed
money from banks for creating FDRs and
simultaneously furnished that as collat-
eral as was highlighted in the IndiaNivesh
case. With partly-funded FDRs, brokers

IMPOSING CAPS

Caps on bank guarantees have
prompted brokers toward FDRs

'LIQUID ASSETS

pAssets accepted by
i clearing corporations for
. providingtrading margins

Category Total limit
per(M(cr)  PGash
Bank fixed deposit
Professional (M 200 :eceipfsl)EFDRs) pos!
Tradingcum (MF&0 100 [ - pBank guarantees
Other (Ms 50l

ON THE RISE

© pSecurities*

can save money upfront, but this is indi-
cative of a systemic issue with far-reaching
threat,” said Sonam Chandwani, manag-
ing partner at KS Legal & Associates.

Market players said the rising demand
for FDRs has prompted banks to tweak
the instrument.

“Partially-funded FDRs are when a
broker obtains collateral receipts worth
say 100 crore for only 40 crore placed
with a bank. The non-funded portion is
technically aloan given by the bank to the
broker to obtain higher margin from the

Networth of issuing bank (% cr) 35
25
5 10 15
100-200 200-500 500-1,000 1,000-2,000 2,000-3,000

Source: Exchanges; Note: *Includes liquid (group A) shares, debt MFs, G-secs

clearing corporation. Until now, this
arrangement worked smoothly as there
were hardly any defaults by brokers.
However, the recent turbulence in the
broking industry has brought to the fore
the risks in these arrangements,” said a
broker. Private banks are believed to be
major players offering non-funded serv-
icesto their clients. The RBI is said to have
written to Sebi seeking details of banks
that have issued such receipts.

Moreon business-standard.com

Indices edge higher despite RBI’s status quo

PRESS TRUST OF INDIA

SENSEX UP 0.96%

EV

Mumbai, 6 August 38,400
Domestic equity benchmark 38'02% 38 200 |
Sensex surged 362 points on N ' -
Thursday after the Reserve
Bank of India (RBI) left inter- 8,000 ;
est rates unchanged but main- }
tained an accommodative 37,800 |
stance to boost growth.

After rallying 558 points ¢-37,663 137600 “a
during the day, the Sensex pyg5 Augb

ended 362.12 points or 0.96
per cent higher at 38,025.45.
The broader Nifty jumped

Source:Bloomberg

the reverse repo rate will con-
tinue to earn 3.35 per cent for
banks for their deposits
parked with the RBI.

Das said the MPC voted for
keeping the interest rate
unchanged and continued
with its accommodative
stance to support growth.

According to experts, mar-
ket participants cheered the
RBI's balanced approach,
which is seen in line with
expectations that the central
bank will be looking at alter-

"

Sebi files case against
RIL in sessions court

Reliance Industries (RIL) has disclosed
that Sebi has moved the sessions court
againstitforalleged violation of the
Companies Act and Sebi regulations.
The companysaid the matter pertains
totheissue of debentures with
convertible warrants two decades ago.
"RIL co-operated with Sebi and has
produced abundant evidence establ-
ishing that RIL has not violated Section
77 of Companies Act. Sebi has notissued
ashow cause notice to RIL. There has
been no adjudication of this alleged
violation under Section15-1 of the Sebi

98.50 points or 0.89 per cent
t011,200.15.

Tata Steel was the top
gainer in the Sensex pack, ris-
ing around 4 per cent, followed
by Infosys, Bajaj Finance, TCS,

HCL Tech, ICICI Bank, and
Tech Mahindra.

On the other hand, Bharti
Airtel, M&M, L&T, and Axis
Bank were among the laggards.

Earlier in the day, the

Monetary Policy Committee

(MPC), headed by RBI
Governor Shaktikanta Das,
left the benchmark repur-
chase (repo) rate unchanged
at 4 per cent. Consequently,

nate measures such as for-
ward guidance and maintain
sufficient liquidity.

On the currency front, the
rupee settled flat at 74.94
against US dollar.

Act,1992," thefirmsaid.  SAMIE MODAK

HDFC MF staff cash
inonsurgeinshares

Key employees have been selling stake since Jan

SACHIN P MAMPATTA
Mumbai, 6 August

Employees of HDFC Asset Management
Company (HDFC AMC) have cashed in
on the rise in the firm’s stock. They’ve
been net sellers to the tune of X175 crore
in HDFC MF, since January.

Prashant Jain, Krishan Kumar Daga,
Rakesh Vyas, Sharad Mohnot, and
Chirag Setalvad are among those to have
sold their stake, shows a Business
Standard analysis of exchange
announcements since January.

Jain, the chief investment officer, has
sold shares worth ¥74.8 crore. Daga,
Vyas, and Setalvad are fund managers
for the company. Deputy Vice-President
Mohnot looks into risk management,
according to monthly disclosures on the
MF’s website.

Diversification, meeting personal and
charitable needs, and funding of stock
options are major reasons for the sales,
said two people with knowledge of the
matter. An email sent to the company
did not receive a reply.

Most of the largest sellers still retain
significant stake. Jain, who has sold the
largest amount by value, has seen his
stake only marginally reduce from
0.42 per cent to 0.28 per cent since
January.

The stock has risen 117 per cent
from its listing price of 31,100 to
Wednesday’s closing 0f32,387.4. The all-
time high was %3,844.

Diversification is important when a
large portion of the wealth is concen-
trated in one entity, said Dhirendra
Kumar, CEO of fund tracker Value
Research. The firm had implemented
pay cuts recently.

“Senior employees have taken a cut
of 25...(per cent)... while junior employ-
ees have taken smaller cuts and a large
number of very junior ones have taken
no cuts in performance pay. Effectively,
we saved 8.5-9.0 crore last year on per-
formance-related pay,” Managing
Director Milind Barve had said during
the July 23 earnings call.

The firm’s share of MF assets

MINTING MONEY
Stake before sale m Stake after sale (%)
m Value of shares sold (¥crore)

g2 °
T 2 S8
liiis
m N
7.79 | 2714 J§ 8.16 |
Prashant| Krishan | Rakesh | Sharad | Chirag
Jain | Kumar | Vyas |Mohnot Setalvad

Daga

Note: Based on announcements since January 2020
Source: Exchange, Business Standard calculations

declined from 16.2 per cent in June 2019
to 14.3 per cent in June 2020, noted a
July 24 results update from the retail
arm of ICICI Securities (ICICI Direct).

“As HDFC AMC is the market leader,
a faster decline in market share com-
pared to the industry pace does not bode
well. Thus, market share revival remains
the key focus area. However, as HDFC
AMC has been able to build a strong
brand franchise due to strong parentage,
and has delivered consistent returns in
the past... we remain positive on the
stock,” said the report by research ana-
lysts Kajal Gandhi, Vishal Narnolia, and
Yash Batra.

The fund house managed assets
worth 3.56 trillion in the three months
ending June. This made it the second-
largest player, just behind SBI Mutual
Fund’s %3.64 trillion.

Thursday marked two years of the
company’s listing.
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THE COMPASS

RBI measures will
lower credit cost, but
analysts are sceptical
of asset quality of

suchloans
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Strong FY21 outlook
and de-risking
plans are positives,
say analysts
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The Reserve Bank of India’s
(RBI's) measures towards
resolving the Covid-19 stress
and restructuring of MSME
(micro, small and medium
enterprises) advances in light
of the economic disruptions,
announced in Thursday’s
monetary policy, enthused
investors in bank and non-
banking financial company
(NBFC) stocks. The Nifty
Financial Services index
gained 2 per cent intraday.

There is little doubt that
restructuring provides a
breather when bank and
NBFC stocks were struggling
to retain investor support
amid potential escalation in
credit costs (provisioning as
a percentage of loan book). In
fact, restructuring of per-
sonal loans was a surprise for
the Street, which was already
anticipating restructuring of
MSME advances.

However, some analysts
believe this is just a tempo-
rary respite. According to
Kajal Gandhi, analyst at ICICI
Securities, “While the

RAM PRASAD SAHU

The stock of PI Industries,
India’s second largest agro-
chemicals company by market
capitalisation, hit record levels
of ¥2052.75 intraday before
ending 74 per cent higher at
203590 on Thursday. The
price movement was spurred
by strong June quarter results
and robust growth outlook for
financial year 2020-21 (FY21).

Despite the Covid-19 dis-
ruption, the company posted
a 41 per cent increase in reve-
nues, led by the domestic busi-
ness. Like its peers, PI
Industries reported strong
domestic growth of 76 per cent
led by demand spillover from
the March quarter.

A sharp jump in acreage
and timely onset of monsoons
improved demand which,

Compiled by BS Research Bureau coupled with higher sales of

restructuring/resolution
would lower lenders’ credit
cost to some extent, this
would postpone lenders’
asset quality pressure.” The
asset quality pressure would
linger for 2-3 years as some of
the restructured loans might
again slip into NPAs, she
added.

Bunty Chawla, analyst at
IDBI Capital, shares a similar
view. “The worry is how the
restructured book behaves
in the medium term,”
Chawla says.

Notably, following the
2008 global crisis, when the
RBI had allowed special
restructuring, a sizeable
chunk of such loans had
turned bad a few months later,
which Chawla also alluded to.

However, the degree of
impact this time might not be
the same as the crisis is very
different from earlier ones. In
fact, despite banks becoming
more prudent, raising capital
and cleaning up of books to
some extent in recent years,
the impact could still be sig-
nificant.

This explains why the

key brands such as herbicide
Nominee Gold, aided sales.
Contribution from Isagro
Asia, acquired in November,
also boosted growth. Labour
issues led to higher sale of
herbicides for the sector and
for the company.

For FY21, the company
indicated that domestic grow-
th would be in the 20-22 per
cent band, outperforming the
market, which is expected to
grow in the 10-15 per cent
range. Its custom synthesis
and manufacturing (CSM)
segment (exports), too, posted
a robust 23 per cent growth.
Raw material management
and adequate capacity helped
it meet clients’ demand
requirements.

The company expects
exports to grow by 20 per cent
this year helped by demand
for commercialised products.

Loan resolution may give short-term respite

Nifty Financial Services
index ended with only 1 per
cent gain on Thursday.

For now, brokerages don’t
expect significant change to
their FY21 credit cost esti-
mates for banks and NBFCs.
However, some analysts
believe FY22 and FY23 credit
cost estimates could see
downward revision, depend-
ing on the quantum and
quality of the lenders’ books
that are restructured. While
some broad parameters have
been announced, analysts
are also awaiting detailed
guidelines of the RBI expert
committee.

The RBI has also
increased loan-to-value
(LTV) ratio for gold loans, but
only for banks. Not surpris-
ingly, stocks of Muthoot
Finance and Manappuram
Finance, after surging intra-
day, fell by 2.8-5.4 per cent.
For banks, while the higher
LTV ratio increases scope to
expand their gold loan book,
the jury is out on whether
banks will utilise the oppor-
tunity, as gold prices are
recording new highs.

Multiple growth avenues for Pl Industries

In addition to increased
enquiries because of supply
chain disruption and US-
China tensions, it indicated
that a couple of molecules are
in the development stage.

While gross margins were
down 280 basis points due to
lower profitability of Isagro,
the company said margins for
the acquired business will
improve on higher utilisation
and increased sales.

The near-term trigger for
the stock and the trajectory of
return ratios will depend on
the deployment of the 32,000
crore raised in the recent
qualified institutional place-
ment. From the Street’s per-
spective, the positives are
plans to de-risk its business
by expanding into new geog-
raphies, diversifying into
pharma intermediates, and
inorganic acquisitions.

Seize the right oppertunty

Indian Commodlty Exchange Limited.
Corp. Office: Reliable Tech Park, 403-A, B-Wing, 4th Floor,
Thane - Belapur Road, Airoli, Navi Mumbai - 400708, India.

CIN: U67120GJ2008PLC099142
Email: membership@icexindia.com Contact no: +91-22-40381500

PUBLIC NOTICE

Notice is hereby given that the following member of Indian
Commodity Exchange Limited (ICEX) has applied
for Surrender of its Trading cum Self-Clearing Membership
(SCM).

Member ID Member Name SEBI Registration No
Inditrade Derivatives And
3015 Commodities Limited INZ000078230

Any Client/person having any claim/dispute/grievance
against above member arising out of transactions in
Commodities Derivatives through ICEX / erstwhile National
Multi-Commodity Exchange of India Limited (NMCE), may
furnish details of their claim in writing to Membership
Department of the Exchange (ICEX) at the address given
above, enclosing therewith all supporting documents, within
60 days of the publication of this notice. Any claims received
thereafter shall not be entertained by the Exchange.

For, India Commodity Exchange Limited.
Sd/-
Authorised Signatory

Place: Mumbai
August 07, 2020

-~

~

I3 NSE

National Stock Exchange of India Ltd.

‘Exchange Plaza’, Bandra-Kurla Complex, Bandra (E), Mumbai-400 051

NOTICE

Notice is hereby given that the following trading member of the
National Stock Exchange of India Ltd. (Exchange) has requested
for the surrender of its trading membership of the Exchange:
SEBI
Regn. No.

INZ000201937

Last Date for
filing complaints

September 07, 2020

Sl. Name of the
No. Trading Member

1. Artistic Finance
Private Limited

The constituents of the above-mentioned trading member are
hereby advised to lodge complaints immediately, if any, against
the above mentioned trading member on or before the last date
for filing complaints as mentioned above and no such complaints
filed beyond this period will be entertained by the Exchange
against the above mentioned trading member and it shall be
deemed that no such complaints exist against the above
mentioned trading member or such complaints, if any, shall be
deemed to have been waived. The complaints filed against the
above mentioned trading member will be dealt with in
accordance with the Rules, Bye-laws and Regulations of the
Exchange / NSE Clearing Limited. The complaints can be filed
online at www.nseindia.com>Domestic Investors> Complaints>
Register an E-complaint. Alternatively, the complaint forms can
be downloaded from www.nseindia.com>Domestic
Investors>Complaints>Register a complaint offline> Complaints
against Trading Members or may be obtained from the Exchange
office at Mumbai and also at the Regional Offices.
For National Stock Exchange of India Ltd.
Sd/-
Chief Manager
Membership Compliance

Place: Mumbai
Date: August 07, 2020

GREENLAM INDUSTRIES LIMITED

Registered Office: Makum Road, Tinsukia, Assam-786125, India

Corporate Office: 2nd Floor, West Wing, Worldmark 1, Aeracity,

IGI Airport Hospitality District, New Delhi-110037, India
Phone No.: +91-11-4279-1399, Fax No.: +91-11-4279-1330, CIN: L21016AS2013PLC011624
Email: investor.relations@greenlam.com ; Website: www.greenlamindustries.com

NOTICE OF 7™ ANNUAL GENERAL MEETING,
E-VOTING INFORMATION

Notice is hereby given that the 7" Annual General Meeting (“the AGM”) of
the Members of Greenlam Industries Limited (“the Company”) will be held
on Friday, August 28, 2020 at 11.00 a.m. IST through Video Conferencing
(VC)/Other Audio Visual Means (OAVM) to transact the business(es) set
out in the Notice of the 7" AGM. The Notice and Annual Report for the
financial year ended March 31, 2020 have been sent electronically on
August 06, 2020 to those Members who have registered their e-mail
addresses with the Company/Company's R & T Agent/ Depository
Participant and whose name appears in the register of members as on the
close of the business hours of July 31, 2020. Physical copy of the
aforesaid documents are not being sent to the shareholders in
accordance with the Ministry of Corporate Affairs (MCA) General Circular
No. 20/2020 dated 5" May, 2020 read with General Circular No. 14/2020
and 17/2020 dated 8" April, 2020 and 13" April, 2020 respectively and also
SEBI Circular No. SEBI/HO/CFD/CMD1/CIR/P/2020/79 dated May 12,
2020.

In compliance with the provisions of Section 108 of the Companies Act,
2013 read with Rule 20 of the Companies (Management and

Administration) Rules,

2014 as amended by the Companies

(Management and Administration) Amendment Rules, 2015 and

Regulation 44 of the SEBI

(Listing Obligations and Disclosure

Requirements) Regulations, 2015, the Company is pleased to provide to
its Members facility to exercise their right to vote by electronic means in
respect of the businesses to be transacted at the AGM through remote
e-voting facility (i.e. voting electronically from a place other than the venue
of the AGM) and e-voting at the AGM and the same will be provided by
Link Intime India Private Limited (LIIPL). All the Members are hereby
informed that:

a)

e)

The remote e-voting period shall commence at 10:00 a.m. IST on
August 25, 2020 and ends at 5:00 p.m. IST on August 27, 2020. The
facility for remote e-voting shall be discontinued thereafter.

Members of the Company holding shares either in physical form or
dematerialized form as on the cut-off date i.e. August 21, 2020 only
shall be entitled to avail the facility of remote e-voting as well as voting
inthe AGM.

Any person, who acquires shares of the Company and becomes
Member of the Company after sending the Notice of the Meeting and
holding shares as on the cut-off date i.e. August 21, 2020, needs to
refer the instruction given in the Notice which is available on the
website of the Company i.e. www.greenlamindustries.com regarding
login ID and password and may also contact the Company Secretary
orthe Company's RTA for any query or assistance in this regard.
Members of the Company, holding shares either in physical form or
in dematerialized form, as on the close of the working hours of the
aforesaid cut-off date and not casting their vote by way of remote e-
voting, may cast their vote at the AGM through e-voting system.

A Member may participate in the Meeting even after exercising his
right to vote through remote e-voting, but, shall not be allowed to vote
again inthe Meeting.

Once the vote is cast by the Member, the same shall not be allowed to
be changed subsequently or cast again.

The notice of AGM is available on the Company's website
www.greenlamindustries.com and also on the LIIPL's website
www.linkintime.co.in.

For any queries, the Members may refer to the Frequently Asked
Questions and InstaVote e-voting manual available at
https://www.instavote.linkintime.co.in under help section or write an
email to enotices@linkintime.co.in or Mr. Prakash Kumar Biswal,
Company Secretary & Vice President-Legal at
investor.relations@greenlam.com or contact at +91-11-4279-1399.

For Greenlam Industries Limited

.

N Nifty50

Greenlam

Sd/-

Prakash Kumar Biswal

Date : August 06, 2020 Company Secretary &

Place: New Delhi Vice President-Legal
@,  deconood Mikasa® @ Mikasor
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