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Revenue from Operations reported at t 1382.9 .n '',,.i#, by 191.4o/o

EBITDA stands at { 115.58 rnn " i' by 46'17.5o/o

PAT stands at t 71 mn as compared to t (19.2) mn in Ql FYZI

New Delhi, 16th August,2021: Rama Steel Tubes Limited (RSII), One of the Leading

manufactures of SteelPipes &Tubes and G.l. Pipes in lndia, in its board meeting held
on 14th Augu st2O21has inter-alia considered and approved the Unaudited Financiat
Results of the Company for the First Quarter Ended on 30th June 2021 as one of its
agenda.

FinanciaI Statement HighLights:

RAMA STEEL TUBES LTD.
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A.

Paitiiutais (INR M:N) al FYZZ Q4 FYZI QI FYZI

Revenue from Operations 1382.9 1391.6 414,5

Other lncome 42.8 45.2 7.3

Total Revenue 1425.8 3 1436.8 481.75

TotaL Expenses 1342.6 1338.8 s06.9

EBITDA 115.58 12 .6 2.45

EBITDA Margin (Vo) 8.36a/a 8.74Ya 4.524/a

Dep reciatio n 9.82 5.8 8.1

Finance Cost ZZ.5 17 .7 19.5

Share of profits from Associates and JVs 5.6 0.36 3.86

PBT with ExceptionaI ltem 88.8 98.3 -21.3

ExceptionaI ltems
PBT 88.8 98.3 -21.3

Current Tax 16.6 21.4

Earlier Years

Deferred Tax 1.24 -1.41 -2.1

Tax 17,8 7A -2,1

PAT 71 78.3 -19.2

Other com prehensive profit / toss -o.74 -o.2 o.o2

Net PAT 70.3 78,1

PAT Margin % 5.',t 30/o 5.6ZVa

DiLuted EPS 4.18 4.65 -1.14



Financia[ Performance Comparison - Q'l FY22 v QI FY21

. Revenue from operations increased by 191 .4o/o from < 474.5 Mn in Ql FYZI
to {'1382.9 Mn in Q1FY22 mainl.y Led by demand surge for a[L our products
and better price reaLizations.

o Totat sales volumes increased by 1o7o/oto20,029.60 Metric tons as
compared to 9698.05 Metric tons in Q1FY21;as we see a demand surge
across our product segments

. EBITDA increased by 46|7.5o/o from t 2.45 Mn in Ql FYZI to t115.58 Mn in
Qt FYZZ

. EBITDA margins have increased and reported at 8.360/o in Q1 FY22 versus
O.5Zo/o in Q1 FY21, same quarter previous year witnessed a national
lockdown for a[most 40 days and foltowing consequences of uncertainties
in the pandemic period

o Net Profit stood at t 71 mn in Ql FYZ4 compared to { -19.2 mn in Ql FY21.
o Consolidate Dituted EPS for Ql FYZZ is Rs.4.18 per share (of the face value

of Rs.5 Each) as compared to Rs. -1.14 per share in Ql FY21.

Business Updates

Addition of Capacities- RSTL is in the process of increasing in capacities at
the Lepakshi Plant from 36000 MTPA to 72000 MTPA. This addition of
capacities wi[[ be compLeted by October, 2021 and.commercial operations
shaLL commence around same time. This additionaI capacity wiLL be
manufacturing different size of products from the additional capacity and
these are high value-added products which witl. enable in margin expansion
going forward.

Upgradation- Sahibabad pLant is under revamping and modernization,
keeping pace with changing times, major part of the modernization witL be
implemented in this fiscaL on[y. This wiLL give enhance operating efficiencies
and quantum of the p[ant again adding to margin accretion with the increased
efficiency and production.

New Highty Experienced Professionats hired- RSTL has recentty hired some
highl.y experienced professionals from various large-scale companies for
heading some key business functions. These professiona[s not onty bring
knowledge, experience and technical expertise with them but a[so we[t-
defined network. This wil.L heLp RSTL to have a focused and orgahized
approach for heading some important divisions of the company.

Focus on Exports- Company has presence in 16 countries where it exports
Buitding retated material and steel al.Lied products. RSTL expects its export
contribution to grow by -40o/o in FY22 attributabte to the surge in demand
from countries [ike Ethiopia, Nigeria, South Africa and European countries.

a)

b)

c)

d)



Management Comments

Commenting on the performance of Q1 FYZZ, Mr.Naresh Kumor Bansol, Chairmon
b Managing Director, Rama Steel Tubes Limited, said

"Over post 2 years, we have reworked business, operating and manufacturing
strategies, we have taken up expansion and modernization exercises beginning
from this fiscol. Despite of a national lockdown and facing the most challenging
times RSTI is witnessing a rapid surge in demand ocross the country. Now we
are confident thot these efforts will definitely take RSIL to newer heights and
enable us to o higher market share. With new and highly experienced
professionals in the teom, we will have a focused approach for leading our key
business functions for operational and cost efficiencies, acquiring newer
customers and tap higher market share.

Ql FY22 witnessed 2"d notionwide lockdown which resulted in deceleration of
economic activity and various logistic fssues. ln spite of these hurdlel we were
able to post better nos. Total Revenues has incressed by 795.960/o from <481.75
mn in Ql FY21 to {7425.78 mn in Ql FYZZ mainly due to demand surge for atl our
products and better price realizations. EBITDA and PAT margins also exponded
by 4627.620/o and 469.'19%o respectively Q-o-Q mainly due to product mix
strategy, better price reatizations and effective cost management practices.

We are confident that with all strategies in place, initiate growth trajectories
ond we will continue to undertake similar endeavors to incresse the long-term
value of all our fellow stakeholders." G

Management Guidance for FY22z

. Management expects the topline to grow in absolute terms by 4O o/o a,nd
PAT by 12O o/o; owing to better growth in volumes due to demand surBe
for their products, higher export contribution, addition of higher product
margins and tapping greater market share

o Management expects to add 10 new SKU's every month which wil.L enable
higher market share and penetration

o Management expects that absolute EBITDA wiLl expand by 85 o/oY-o-Y,

margin accretion of -100 bps mainty attributable to better product mix,
increased cost efficiencies, vo[ume expansion and additionaI capacities

o The exports contribution wilL increase by -4oo/o in FY22 due to
penetration into newer geographies and higher demand from existing
foreign customers

. o RSTL is witnessing a mitestone change in their business processes and
has initiated some major capex exercises for buil,ding additionaI
capacities, modernization of capacities

. In addition RSTL is also beginning the process of backward integration for
manufacturing cold rolled and gatvanized coated products which wiil. give
the [argest advantage to the business and superlative financiat
pe rfo rm a n ces



About Rama Steel Tubes Limited

Rama Steel Tubes Limited (RSTL) is a pioneer and Leading manufacturer in the
steel tube industry. RSTL has been continuously striving to improve its
performance by increasing sa[es, share of vatue-added products, innovating new
products and aggressive cost optimization on a continual basis. RSTL products
range includes MS ERW black pipes from 15mm to 200mm diameter pipes
confirmingto lS: 1239,15:1161, 15:3589, 15:3601, & lS:427O and G.l. Pipes from 15mm to
150mm NB in light, medium and heavy sizes. RSTL has2Oo/o exports rate, with a
gl"obaL presence in more than 16 Countries. RSTL has a subsidiary in UAE and a step-
down subsidiary in Nigeria which has strengthened the company's presence in
gLobal. markets. RSTL has the world's latest technotogy, plant and machinery, which
also inc[udes sophisticated testing equipment. RSTL has 4 state-of-art
manufacturing capabilities located at Sahibabad (U.P.), KhopoLi (Maharashtra)
and Anantpur (Andhra Pradesh) and has got strong distributor network spread
across lndia.

For further informotion on the Compony, please visit wWW.forngqtegl,Qqn

KapiL Datta (Company Secretary)
Rama Steel Tubes Limited
E m a i [: i n-V-eS*Iq rS Q ra-m a SIee L,E_o m
Contact: +91 -11 - 43446600

KrunaI Shah/ Vinayak Shirodkar
Captive lR Strategic Advisors Pvt Ltd
E m a i [ : K r u n a [-e* c a p : ! r. s p m /_V-i n a ygJ< "E-ge p - i 1",, E"e m
Contact: +91 98922 BBB95

Disclaimer:
CERTAIN STATEMENIS 

'N 
IH'S DOCUMENT MAY BE FORWARD LOOKING STATEMENIS,

SUCH FORWARD_LOOKING STATEMENIS ARE SUB]ECT T6 CERIA'N RI5K5 AND
UNCERIA'NTIES LIKE GOVERNMENTACTONS, LOCAL POLITICAL OR ECONOMIC
DEVELOPMENIS, TECHNOLOGICAL RISKs, AND MANY OTHER FACTORS THAT COULD CAUSE
OUR ACTUAL RESULIS TO DIFFER MATERIALLY FROM THOSE CONTEMPLATED BY THE
RELEYANT FORWARD-LOOKING STATEMENIS. RAMASTEEL TUBES LIMITED WILL NOTBE IN
ANY WAY RESPONSIBLE FOR ANY ACTION TAKEN BASED ON SUCH STATEMENIS AND
UNDERTAKES NO OBLIGATION TO PUBLICLY UPDATE THESE FORWARD-LOOKING
STATEMENIS TO REFLECT SUBSEOUENT EYENIS OR C'RCUMSTANCES.


