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January 29, 2019

BSE Limited

Corporate Relationship Department
lst floor, New Trading Ring
Rotunda Building, P J Towers

Dalal Street, Fort, Mumbai - 400 001

Dear Sir/Madam,

Sub: Outcome of Meeting - Approval of Un-audited Standalone Financial Results for the

Quarter / Half year ended September 30, 2018 (Q2 of FY 2018-2019)

Ref: Security Symbol — ORCHIDPHAR-52437Z

ln continuation to our letter dated January 22, 2019 and in accordance with Regulation 33 of

SEBl (Listing Obligations & Disclosure Requirements) Regulations 2015, we would like to inform

that the Resolution professional at a meeting held on January 29, 2019 has considered and taken

on record the Standalone unaudited Financial Results of the Company for the Quarter and Half

year ended September 30, 2018((12 of FY 2018-2019).

A copy of the said unaudited financial results along with the Limited Review Report issued by
the Statutory Auditors are enclosed.

Kindly take the above information on your records.

Thanking you,

Yours faithfully,

/i Li
“I

L Chandrasekar

Executive VP — Finance & Secretary

Encl.: a/a

Tel: [91) - 44 - 282i lOOO | Fox: [9H - 44 - 282i l002 [ Email: Corporale@orchidpharma.com | Url: www orchidphorma com
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Sun-men! Oi unaudlted financial rcsulls (urlhc six (nonlils and quadnr ended Scplernher 30, 2013 under Ind AS

(Rs in LalJls)
S.Nn Particular: Quartcrended Hallycarendcd Vuranded

30.09.2118 30.05.2018 30.05.2017 30.05.2018 30.09.2017 31.032018

(Unaudilwd) (Unaudllcd) (Unaudiled) (Unaudilod) (Unaudiled) (Audncd)
,

Income from Openllens

1 (a) Net Sales! income 1mm cpemGon: 14,247.98 13,064.68 211934.15 27,312.66 34,897.76 54300.18
2 (b) Olhcr income (N131) 628.04 426.79 471.70 1.05183 1,009.22 1,988.72
3 11:11) lnwmu (142) 14,078.02 13,451.47 21,405.85 28,367.49 35,907.00 66,846.99
4 Expenses

(3) (105101 malcnals oomumcd 7,045.09 4,638.02 9,225.90 11,683.11 19.07497 32,710.35
(1)) Purchases 018m in Tradd 9.54 12.36 8.53 21.90 50.41 119.74

(9) Charges in invenlorics 0| finished goods and MP (1:0&5.85) 2110.13 2.08724 1024.25 724.00 255.64

(:1) Employees bonefils expense 1340.95 1,941.31 1.973.112 1890.26 4,164.97 8,239.47
(e) Finance Cos) - Relemole no 4

.

- 1,354.85 7,545.10 1,354.89
'

14,033.62 30,154.03

(1) Deprecialron and amp'fisalion expcrse 3,295 68 3,278.91 3,363.85 6,574.59 6,724 .62 13.38.29

(9) Excise Duly . - »
« 403.25 4&3 25

(h) Olncr expenses - Ruler Nole no 5 6,653.35 5.781326 5262.36 12,442.11 114174.136 21,130 39
70111 Expenses 17,S67.23 19,123.88 29,466.38 35,991.11 57,031.68 1,117,033.94

5 From] (Losslbetolc exoeplionai iiams and lax (34) (7991.21) (5,632.41) (6,060.51) (8,623.62) (21.12458) (40,147.04)
6 31291101131 items - Reler Nola no 4 £77.87 1,032.46 - 1,710.33 -

.

7 Pram] (Loss) before in (5+6) (2.31334) (4,599.95) (5,060.53) (9.91329) (21,124.68) (40,147.04)
9 Tax exp: nso

Current lax . - » - .

Downed lnx Aiseleabrfily) (033) 033 (1.026.541) - (2,711.73) (4.619.111)
101:1 12x expenses (0.63) 0.83 (1.0%.50) - (2,711.73) (4,619.44)

5 Profili(Luss)1or (no period Iron) cpnllnulng aparalipns (7~8) (2,312.51) (4,500.78) (7,034.03)
'

(6.91328) (18,412.95) (35,527.60)
10 Proiill(Loss) imrn disconlinned operations - - ~ - . -

11 Tax expense 01 o‘mnlhued operations - - - - - -

12 Prolill (Loss) from discanlinued aperair‘ms (aflerlax) (10-111 - - . ~ - -

\3 ProfrlHLoss) (or (he period (M12) (2.31251) (4,600.78) (7,014.03) (6.91329) (13.4173 5)
14 Ollrer wmprchcmivo ‘momo, nelol lnoornn (ax

(a) 0) ilems mar wt nolbe reclassified lo profile! loss 23.21 1723 (37.50) 40.44 (78.77) 74.22

('1) income lax rclaling 10 mo allow: Kerr-ls - - - . - -

(b) (r) ilarns Illa) w." be reclassified [a prom or loss -

(1) Income lax relaling 10 1116 above rlems - . — - - -

Tara! olluzr comprehensive income, nulcl income lax 2321 17.23 (37.50) 40.44 (7117/) 74.22

)5 row comprehensive hcomclnoss) (or the period (1344) (2.217930) (4,583.55) (1.07153) (6,872.85) (13,491.72) (35,453.33)

15 Paid~up equily snare capilal 8,896.43 8.89643 5.80643 0.0%,43 8,096.43 5,890.43

Face value per share (1k) 10.00 1000 10.00 10.00 1000 111.10

17 Eaming per Shae no) (no) anmafsed)
'

- flash (2.60) (5.17) (7.91) (7.77) (20.10) (39.93)
- Diiuled (2.60) [5.17) (7.91) (7.77) (20.70) (39,93)

Moles:

The Humble Nalimal Company law Tribvnal (‘NCL‘1'], Chennai Bench, admixed (he Corporal)? lnsdvency Resp‘ulion Process (‘CIRP‘J appficallon filed by an operalipnal cmdibr oi Olchid Pharma

Liniled [‘lhe lepany') and appoinled an lnlenrn Resalullon thnslonai (1121’). in «arms of the Insolvency and Bankruptcy Code. 2016 ('Ihe Code')10rnanaqe (he alia‘as oi the Company v'dn

CEND. CPI 5101 (15)( CHI 2017 daled [019051171011 alpscqucnlly. Mr. Ramkrrmar Sripalham Venkalasubramanian (1P Registralion no.1)381l1PA001/IP‘P00015QO1M7110035) have been

appointed as lne Resolution Prolansional (‘RFI 01 the Company. by an omerol NCLT wiln ellccl 1mm Dapper 27, 2017,

The Resolulion Man filed bylhe RP has been approved by 11111 We Rs order daled September 17. 2111). Hummer. W; sucoesslul Resolution Mpi'znl has no) dornplclcd (he inwlemmlalnm 01 the

approved Resolulion Plan. Consequently. lhe NCLT vidc 11$ order daled Ccloberlo. 2018113: approved 1M RP 10 dlscharge llre lumlions :71 (he Corporale Delylot as per the inslrucliors 011M lnlelnn

Mmflofing Domnl‘rllee (lMC) unlil lorIMr orders.

In view at pcnddncy oi the CIRP. lne lunhu dcvcbpmcnls slaled above and in view pisuspension 01 (he power: 01 board All diledprs, 11 was explained in us llral (he powers 01 3:10an oi lhe

unaudin financial resvlls (or me quarler ended September 30, 2018 veslwlln lhe RP as perflre instrucllons 01 the MC

These unaudiled financial resulls have been prepared by (no nranapemenl 0111):: company and certified by Mr. K Raghavendra Rae. MD and Mr. L Clrandraseltar. CFOln accordance will Regulalion
33(2) 04 (he SEE) (Using Dbfigal'un and D'sdasun: Requirernenls) 11891113139113, 2015. confirming lhal the i'nancial slalurnenls (10 no) oanlaln any rrllsicadlng or lisp slalemenls. 1m RP has, in

renewal Llre unaudiled financlal (551115 and oerlii’ecaliorrs. relied on lhe represenlalions and sralemenls made by MD and CFO h mlalr’on lo lliese unaudiled fmanu‘al resulls.1’ne RP has approved
mesa unaumlcd namr rcsulls only n: (he l'nr‘rlea exlenl cl discuarglng )ne papers 011m: Board olDimciors 01 lbs mpany which has bccnconlerrcd upon him in lcrrns oi mansions oi Seclion 1?

cl the Code. 11 is clarified. however. lhal llre HP has no) conducled an mependenl vonlicalion 01 mm unaudited financial lesulls and has nol canned on (he lmlhhlness. lainsss, acculacy or

mmplelcness 01 mm rcsulls, in so iar as il penahs lo the period prior lo wmmcnoemenl (11 [no CIRPand his appoirlmenL

‘Ornnld Tczrcrs'
313, Valluvar Kelly" C



u.

Further to the atcresoid CIRP (more fully described in note 1 above). the Wopany is in the prowss at obta‘ning confirmation tor receivables. loans and advances given. paya Dies. employee clams

and bank loans as at September 30. 2018. The Cpmpanys abiirly to meet the finana'atlconiraatua! obtrgatrons including repayment oi various loans. unpaid interest and unity to turrd various

owget‘orts pertaining to Operations tor msufinglcommcncing nonnai operatksns and further investments required towards ongoing research amt development propels under-progress is dependant

on the resolution at ltveaturesaid matters as part at the CIRP.

Under the CtRP. the resolution ptan has been prisentcd and approved by me Committee at Creditors t'CcCfl and lhcrezrttcr it was approved by the tton'ble NCLT vidc ris ordrx dated September 17.

201B. Pendmg implementation 01 the Resolution Plan. the Company had merged the interest provided alter the CIRP period in the earlier years and also stopped accruing {millet interest in (hr:

current and previous Quarter-5.11m successtul Resolution Applicants yet to comply vilh the conditional orders passed therealter by the Iton'bto NOLT. Based on tire application made by the rosarutiorr

appicarrl in the Hon‘otc National Company Law Appellate Tribunal (NCLAT). the matter was posted tor turttrer heartng on February I. 2019 by Hon‘bte NCLAT with a diredim to ttonbte min to not

to pass anyortters at the apptications flied by tire Doc and the RP

Pending this and measures to be adopted as part at the resolution process. the above financial results have been continued to ire prepared on a going concern basis.

Th's is a mailer olqualification by lire auditors.

The RP has received the dorm (ruin the creditors oi the Company under the provisions ct the insolvency and Bantnrptcy Code. 20t6 and the insolvency and Bankruptcy Board at India (Insolvency
Resolution How‘s tor Corporate Persons) Regulations. 2016 (as amended). The status oi these claims may bu lound at the totSoving link:

nitpilrmrwordtldpharmammldmlozds-u‘rpaspx

Exceptional Items tor sixmonths ended September 30. 2018 amounb'no to Rs. 1.710.213 Latdrs represents net die

a) revasai ot interest accrued and provided tor the financial oodrtors post cornmememetrt oi the Corporate Insolvency Process date. roversato1exdrange rate tluctual'm or capital advances and

advances tosuosfliers andCASh credit htcrL‘si included in Outstanding tiablitiu and

b) provisions considered tor investments in subsidiaries and loans given to subsidiaries.

The Other expenses indudes lossot tNR 4.12537 Lakhs on aowunl oi torex loss tar six month ended September 30, 2018011 1‘! 2017-18 - lNR 1.17404 Latrhs). This includes loss 01 INR 4,687.40

Laihs (H1 FY 2017-18 - tNii 1.41759 Lakhs) on amni oi ECBloan and Go'not tNR 561.113 Lakhs (Ht FY 2017-18 - (NR 243.55 Lents) on account ntnporatiorrs. During the preoeedrng prerious

year FY 2017-10 the reported Loss on at same was INR1.950.4G Latrbs which inclines Loss at INR 2.638.620" account at ECB loan and Gain 01 INR 688.16 Laklrs on account eiooerotinns.

The statement has been prepared in accordance with the Companies (Indian Accounting Standards) Rules. 2015 (Ind AS} prescribed under section 133 oi tho companies Mi. 21713 and ether

recognised amounting practices and 12016195101119 extant applicabie.
.

With the introduction oi ($51. no excise duty is payable by the Cortlpany irorn July 1. 2017. mingiy. the income from operations are presented on a gross basis only for the six months erded

September 30. 2017 and in! the year aided March 31.201& 1hr: cruise duty expenses was presented as a separate line item in the ewenditure side in the aloresa‘d results, as required by Schedule

llt applicable to tnd AS Companies. Ammngty. the gross inwme 1mm operations loriheslx months ended September 30. 2018 is not mporapie with that ol the provlorrs period presented in the

above resutls.

Statement 01 assets and Ilabtrltics (1'1 WM)

Partioutars As at As at

Sop 30,2013 March 31,2015

(Unaudited) (Aurmed)

Assets

Noncunent assets

Property. plattl and equ'vrnent 120,391.33 1.2532165

Intangtblaassets 2.15951 1306.10

Capitd M in progress
25.77046 5,721.90

intangible Assets under Development 1,431.00 1.431.00

financial assets

investments - Role: Note no 4 102.13 12.47637

other financial assets 1,713.65 7.19707

Other non-current assets 110,004 .00 76,012.10

Total Non-current assets 232.254.06
M.

251,996.85

Current assets

Inventories 17.37627 18.49439

Financial assets

Trade receivables . 12.04524 14,506 50

Cash and cash equivaktnis '

11.439112 3.06020

Bank halal-cos other than above
- 22.55809 27.17-13.95

Loans
- -

Other t'urarldat assets 419.39 233.4 2

Other currrml assets 6.62073 5.74 1.1 4

total Current assets 71,258.74 69,079.50

tout Assets 3.0351232 33.21.076.45



EQUFW AND LIABIU'NES

ch'ny .

Equily sham cepila1 8.836143 8595.43

0111:! Equity (57.53110) (76.30959)

Tau! equiiy (78.88215) (WAiXA‘S)

Liabfiifics

Hon-Current Liabilru’cs

Financial 69))th

Scrrmaags ~ Refer Haze no 6 1.7817535 159399.71

Pmfis’ors 770.82 748.35

norm Taxuamymea 322162 32260

Total Newman! uahifiu'c:
‘

119,268.79 1,913,461.68

Current [infirm

Rwanda} maze:

WW5 - R68! New n0 4 59.61258 59:13.43

Trade mam 28294.76 sum-15

0mm Mandi Eabifia
.

_

Shnrnerrn pmvisbru 111.77 10231

0315le 1.0131159 $6,819.41

Total 0mm Eathdks 102330.70 LEVINE?!

T012! UabHE‘dcs 3.82‘159A9 1%.45‘331

T0121 Equity and Uzbilifics 3,011,512.82 3.31.075443

The lannal 10! unmuea gummy resuus asW in SEBrs 01W CWCFDICMDHSDOIS wed «mm 39. 2015 has been mdil’zd lo comfy with the requiemenls or SEBrs aim):

(1:11:11 My 5 2016,11") ASand Sdtedxw 111 (Peru!) 10 the Companies Act WIZJW'maL‘ 317337-52 Xacompzn‘zs‘hal are wiredbmlih Ind AS.

1hr: upetactns ormmpmy (all: made: a sing‘a pn‘mary segmfleJthmaomlksz‘ ":1 new 1nd AS :53 meeting Segmean‘ and name no segmax! mm’wlg is 2391:2519

L Chmdrueku K Rzghavcndra Rae

ChichszndaiUfiw£compmySeaelay Hanag’ng Dieckx
‘

'

0111200010995

Taken on row. /
Raka'Whm Vcnknlasuamnian

WW Prolassm'2!

Hana: Chennai l? Mmfim WJEBll‘sPA-OO‘lfiP-HXIHSIZOISJMOWQ

Dale :2901-2019
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Limited Review Report on Quarter and six months ended September 2018 of Mls Orchid Pharma Limited

Pursuant to Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations, 2015

To

The Resolution Professional

(under the instructions of the interim Monitoring Committee)
Orchid Phanna Limited

“Orchid Towers'

313 Valluvar Kottam High Road

Nungambakkam, Chennai 600 034

1‘ The Hon'ble National Company Law Tribunal (“NCLT“), Chennai Bench, admitted the Corporate
Insolvency Resolution Process ("CiRP') application filed by an operational creditor of Orchid Pharma

Limited ("the Company") and appointed an interim Resolution Professional ("iRP"), in terms of the

insolvency and Bankruptcy Code, 2016 ("the Code“) to manage the affairs of the Company vide

CP.N0, CP/ 540/ (iB)/ CB/ 2017, dated August 17, 2017. Subsequently, Mrs Ramkumar Sripatham
Venkatasubramanian (IP Registration No. IBBII iPA-001/ iP-P00015/ 2016-17/ 10039) has been

appointed as the Resolution Professional (“RP") of the Company. by an order of NCLT with effect from

October 27, 2017.

The Resolution Plan filed by the RP has been approved by the Hon'ble NCLT vide its order dated

September 17, 2018. The Hon‘bie NCLT vide its order dated October 10. 2018 has also approved the

RP to discharge the functions of the Corporate Debtor as per the instructions of the Interim Monitoring
Committee (lMC) until further orders. The Hon‘ble NCLT has heard the matter again on December 11,
2018 and reserved its order.

The Hon'bie NCLAT, in a separate petition filed by the resolution applicant, stayed the orders of the

Hon'bie NCLT and posted the case for hearing on February 1, 2019,

In view of pendency of the CiRP. the further developments stated above and in view of suspension of

the powers of board of directors, it was explained to us that the powers of adoption of the unaudited

financial results for the quarter and six months ended September 2018 vest with the RP .

instructions of the iMC.
.

Ill-'agc

CNGSN atAssodetes LLP, 9 Limited liability Partmrshlp with LLP Identity NOMGMOZ

Officesat: - Chennai -17, Channel -15 - Vellom 0 Coimbatore - Hyderabad
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2. We have reviewed the unaudited financial results of We Orchid Pharma Limited (“the Company") for

quarter and six months ended September 2018, which are included in the accompanying 'Statement of

Unaudited Standalone Financial Results for the quarter and six months ended September 2018

together with the notes thereon (“the Statement“).

This Statement is being submitted by the Company pursuant to the requirement of Regulation 33 of the

SEBI (Listing Obligations and Disclosure Requirements) Regulations. 2015, which has been initialled by

us for identification purposes.

The Statement is the responsibility of the Company's management and we were informed that the

Statement has been approved by the RP based on representations, clarifications and explanations

provided by the Managing Director, Chief Financial Officer and Key Management Personnel of the

Company (Refer Note 1 and 2 to the statement).

Further, the management is also responsible to ensure that the accounting policies used in preparation
of this Statement are consistent with the Companies (Indian Accounting Standards) Rules, 2015 (Ind

AS), as amended from time to time, prescribed under Section 133 of the Companies Act, 2013 and

other recognised accounting practices and policies

Our responsibility is to issue a report on the Statement based on our review.

3. We conducted our review in accordance with the Standards on Review Engagements (SRE) 2410,

“Review of Interim Financial information Performed by the independent Auditor of the Entity" issued by

the institute of Chartered Accountants of indie. This Standard requires that we plan and perform the

review to obtain moderate assurance as to whether the Statement is free of material misstatement.

4. A review is limited primarily to inquiries of company personnel and analytical procedures applied to

financial data and thus provides less assurance than an audit. We have not performed an audit and

accordingly, we do not express an audit opinion.

5. We draw attention to the following matters:

(a) Note 1 and 2 to the unaudited financial results, regarding application by an operational creditor,

initiating the insolvency provisions under the Insolvency and Bankruptcy Code, 2016 (the Code)

and the consequential appointment of RP under the Code, further developments as stated in

Paragraph 1 above, and adequacy of disclosures concerning the Company‘s ability to meet its

financial and contractual obligations including management's technical estimates in regard to

realisation of value of inventories, overdue receivables (net of provisions) amounting to Rs. 2101.42

Lakhs, long pending loans and advances given to various parties (net of provisions) amounting to

Rs. 71,655.01 Lakhs (which includes capital advances of Rs.52,206.24 and other advances of

Rs,19,448.77 Lakhs), provision for impairment, if any, required for property, plant and equipment

(PPE), PPE under development, internally generated intangible assets comprising of DBF/ ANDA,

ZII—‘sge
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(b)

(0)

SIP-.230

other non-monetary assets, investments, unamortised finance charges/ FCMlTDA, claims made by/
advances given to employees, financial obligations including repayment of various loans. unpaid
interest and the ability to fund various obligations pertaining to operations including unpaid! overdue

creditors, for ensuring/ commencing normal operations and further investments required towards

ongoing research and development projects under progress (carrying amount of Rs. 1,431 Lakhs).

The possible impact. if any. arising out of the above matters is not presently ascertainable.

Confirmation of balances are not available for majority of the trade receivables, loans and advances

given, trade payables. claims received from the employees. bank balances and bank loans as at

September 30. 2018. The Company stopped providing for the interest on bank borrowings after the

ClRP commencement date and reversed the interest already accounted in the earlier quarter/ years
over and above the amount approved by RP. in the absence of the confirmation of balances. the

possible adjustment, if any, required in the financial statements is not presently determinable.

The Company's net worth as on the reporting date is negative. Since the successful bidder has not

commenced implementation of the terms and conditions of the Resolution Plan and also not

complied with the conditional order of the NCLT dated November 2. 2018. material uncertainities

exist that may cause significant doubt on the Company‘s ability to continue as a going concern.

However, the appropriateness of preparation of financial results on a going concern basis is subject
to the outcome of the final NCLT process or such other manner as specified in note 1 to 3 to the

unaudited financial results.

We have been informed by the RP that certain inlonnation including the minutes of the meetings of

the Committee of Creditors. cases filed by RP against the key management personnel, suppliers,
customers and other parties and the outcome of certain specific/ routine procedures carried out as

part of the IBC process are confidential in nature and could not be shared with anyone, other than

the Committee of Creditors and NCLT. We have not been provided with sufficient, appropriate audit

evidence also in respect of avoidance applications filed under the lBC Code by the RP due to the

confidentiality involved.

Further the detailed resolution plan (including the salient features, consideration agreed. terms and

conditions, etc.,) has not been made available for our review. In the opinion of the RP. the matter is

highly sensitive. confidential and may have adverse impact of the successful implementation of the

resolution plan.

Accordingly, we are unable to comment on the possible adjustments required in the carrying
amount of assets and liabilities, possible presentation and disclosure impacts, if any, that may arise

if we have been provided access to review of those information.
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(9) Our review conclusion has been qualified in respect of matters referred to clauses (a), (b). (c) and

(d) above. The above matters have also been qualified in our limited review mpons of the earlier

quarters.

6. Based on our review conducted as above, except for the possible effects of the matters specified in

Paragraph 5 above, nothing has come to our attention that causes us to believe that the Statement has

not been prepared in all material respects in accordance with Ind AS and other recognised accounting

practices and policies, and has not disclosed the information required to be disclosed in terms of

Regulation 33 oi the Listing Regulations, 2015 read with SEBI circular dated July 5, 2016 including the

manner in which it is to be disclosed, or that it contains any material misstatement.

For CNGSN & ASSOCIATES LLP

Chartered Accountants

Firm Registration No.0049158/ 8200036

LL (la/V“

(CHINNSA Y GANESAN)
Partner

Membership No. 027501

Place: Chennai

Date: January 29, 2019
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