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Changes in key
norms with eye
on governance

The banking
industry is adopting
a'waitand watch’
approach

JIIA\‘ ﬂAMANATHAN
THEGOVERNMENTWIEL.\mEnd
key legislations like the Reserve
Bank of India (RBI) Act, and the
Banking Regulation Act to
improve governanceand enhance
investor protection, finance min-
ister  Mirmala  Sitharaman
announced in the Budget.

The banking industry is adopt-
inga‘waitandwatch'approachwith
regardto thespecificamendments.

However, the proposed amend-
ment to the taxation nonms sheds
somelightonthe reasoning behind

thelatest announcement. ture for banks and its ran

In its memorandum to the
Union Budget, the government has
propased the insertion of a clause
inthe Income Tax Act that defines
“strategic disinvestment” as the
sale of sharcholding by a public
sector company, which results in
reduction of its shareholding to
below 51%, as well as the transfer
of control to the buyer.

Troadly,Wednesday'sannounce-
ment was in line with the RBI's
attempls toimprove the govemnarnce
standardsinthe banking industry.

The need for these measures
has  been accentuated by
instances of large scale bank
frauds, cases of money launder-
ing,aswell as the unusual expo-

tions for the soundness and ul‘fl
clency of the banking industry,a
recent research report issued by
RBI's Development Research
Groupsaid.

As on April 1, 2020, there are
12 public sector banks in which
the government holds more than
50% stake.

There are 12 privatebanks and
A+ foreign banks,

All public and private banks
are listed except Catholic Syrian

Bank, Tamilnad Mercantile Hank
and Bank of Nainital,
TheRBI |

underdistinct ownership types.
There are cight categories of
directors on the boards of PSBs
while there are three categosies
on theboards of private banks.
Astate-owned bank is required
to conduct board mectings at
least six times a year, whercas a
private bank needs to hold such
meetings at least four times.
“Our findings uncover that
better governance compliance
has strang predicting pawer for
explaining bank soundness.
Further, bank soundness in
!ndlaunul,nslﬂeremnncdby(n-
I

the Banking Rcbul.ltluz\ Act,
1949, which createsaunified reg-
ulatory environment,

it nance princi-
ples, camplmnm with debt gover-
nance standards alse assuntes an
important role in this regard, par-
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Push to health research, new schemes

K SRINATH
REDDY

DISTINGUISHED
PROFESSOR, PHA

ASTHETHREAT of Covid- 19 has
receded, there is an understand-
ableshiftofemphasistoeconomic
growthwitha fillip to infrastrc-
ture. However, health hastoremain
prominentlyon the radarof finan-
cial planners, both to protect and
promaote the productive potential
afwhat will soon be recognised as
the world's Largest popuilation and
ta prevent a derailment of eco-
namic growth by unattended pub-
lic healthimperatives,
Theannotincementofamission
ta eliminate sickle cell anaemia by

2047, coming carly in the Budget
speech,signalled the commitment
toprioritise health needs ofvulner-

to st st

accredited social health activists
(ASHAs) and auxiliary nurse mid-
wives (ANMs) to address the

compr

order of haemoglobin alters the
shape of blaod cells and other
adverse health consequences.
Screening, coun-
selling and care are

sive primary health carewhich now
includes non-communicable dis-
ecasesand mental healthdisorders.
‘Will that task be Joft
tathe state govern-

needed to reduce the Support fur ments?Therawasno
incidence and com mention of the Pub-
plications of sickle licHealthand Health
cell disease in tribal ;3':";""":;{::‘:3" Management cadres
populations where it s & announced last year
manifests at high  IMPrOveaccessto  p¢haegvernment.
rates. This i nurh nutritionally Without  central

i ppropriate diets financial support,

There is {nlr.'nl o
open 157 newnurs
tng colleges in conjunction with
157 recently commissioned med-
ical colleges. This initiative ta
increase the health workforce is
welcome, it should be accompa
nied by doubling the number of

200

these will nat take off
inmoststates.
Besides enhancing India’s

have recently been under serutiny
for quality concerns of some
exported medicines. The overall
allocation for health has gane up
only marginally, from283, 000
crore to ¥86,175 ceore. This
increaseislessthan whataninfla-
tionadjusted figure would require
tokeeptheallocationat the earlier
level. Increases of 12.3% in the
Pradhan Mantri Jan Arogya Yojana
(PMIAY) and 70.6% in the Digital
Health Mission are appropriate.
The department of health
researchhasseen areduction from
13,200 crore to 12,980 crare. [5 it
because the private sectorpartners
are now expected to hring in
maoney into joint projects with
ICMR or the Department of

eutical inno-

\'Atlnnindm1nuﬂ:ﬁur\:,lhei!u:!
get should have pravided for
strengthening the capacity of our
drug regulatory agencies which

hashean
In(rexﬂngiy strong support o
botl clinical and epidemiological
research as evident dusing the
Cavid pandeinic?

Settmg the stage for India’s bright future

THE UNICN BUDGET 2023-
2024 is a fine convergence of
economic _growth,

grawing large economy in 2023,

The massive hike of capital
Iinvestment outlay by 33%to 210
trillion s bound to create millions of
new jobs and also build the neces-
sary infrastructure to
sustain  the rapid
growthof India. The

measures aimed at boosting man-
ufacturing, agriculture, green
energy, healthcare and education,
the Dudget aims at consumption-
led progressive growth, It is com

takes a big stridein making India
more competitive globally.

The Budget's focus to develop
human capital is also well-
rece w.dhymdlvldualsaudmdus
triesalike.G f

{able that this
boost ta the econ-
omy does not com

Initiatives for skilling such as sthe
launch of the Pradhan Mantri
Kaushal Vikas Yojana 4.0 to skill
millions of youth in the next three
years in new age skills will

enhanee the four
yuuth Iu-lplnglhe nation rea

npmont ganla. tech
prowess, and fiscal pludnnu-
Finance minlister
Sitharaman has donewell towalk
the tightrope between short-
term needs and long-term goals.

cates £10,000 erore
|mry\anu|h=Urhn Infrastructure

This is a well-b d Budget
that sticks ta the fundamentals
of medium-term fiscal prudence
while alsa providing the neces-
sary boost to the economy in the

Fund (UIDF) which
wlII be used forcreating infrastruc

tureinTier-Zand Tier-3citles. Inclu

sive development has remained a
key theme for the current govern-
ment in successive budgets.

Indian Railways has The Budget also promiseon thefiscal
hr‘iﬁ? pr(w;:il:‘]_ lzl.-l showaed its futuristic  glide path that the
trillion, which s the  yigion by inculcating government

highest-ever alfoca- remains i
inclusive  tion to the national Me-age technologles, 1 g ol gericin
bl d”d_ We are such as artificial 202324
! notjust talking Ml and 56,38 i55.9% of the GDP,
infrastructure devel-  partofits priorities  which isexpected to
Nirmala  opmeat in metro e fall furthertobelow-

citiesThebudget allo- 5%in FY 2026.

The tax cevenue
foregone due to the various
rebates is 235,000 crore annu-
ally, which will go a Inn;, way in
incentivising c

dend lnthls Amrit Kaal.

The proposal torevampteach-
ers'training via District Institutes
of Education and Training,as well
assetting up of National Digltal
Library for children and adoles-
cents, will uplift learning out-
:umulnthccducanon sector. The

ion of the Eklavya

driving growth, whi willcieate
a cascading effect and benefit
mw:rxl sectors, That, alungwlth

Madel Residential Schools, with
the recruitment of 38,800 teach-
ersand support staff, will greatly

current year. India will continue
to shine as a ‘bright star’ and
retain its position as the fastest-

ticularly as shawn by the evidence
for the post-2014 NPAs crisis
periodthe RBI report sald.

But, governance regulations,
especially concerning board com-
position, are separate for banks

sureof banks to credit risk,which
has raised concernsoverthe inad-
equacies of the govarnance stric-

oralather impe unities

By nfrctlng cumpllnm in s
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2014, a3 amended by the Companias (Management ard Administratian)
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