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FASHIONS LIMITED

A Govl, Recognised Export Housa Wen's WW WW

Drate: 3007, 20240

To,

The Manager

Department of Carporate Relationg,
The Stoek Exchanre Mumbai
Phirgze Jegjecbhoy Tower,Dalal
StreetMumbai-40004 1

SUBJECT: OUTCOME OF BOARD MELTING IELD ON FRIDAY, 3177 JULY, 20206 AND AUDITED
= SIANDALONE & CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND YEAR
ENDED 3177 MARCH, 2020 PURSUANT TGO REGULATION 30 AND 33 OF SEBI ( LISTING
OBLIGATIONS AND DISCLOSURES REQUIREMENT ) REGULATIGNS 2015

Dhear Sir,
Pursuant to provisions of Regukation 30 and other applicable regulations, if any, of the Securities and Exchange
Foard of India (Listing Obligution and Disclosure Requirements) Regulation 2013, we would like to inform i
thal in the meeting held today, Friday, 317 July, 2020 have inter-alia considered, approved and taken on record
the following;
i The Sundalone Audited Financial Results of Samtex Fashion Limited for the Quarter and Financial year
ended 317 March, 2020 duly recommended by the Audit Committes,
i The Consolidated Audited Financisl Resalts of Samiex Faghion Limited for the Quarter and Financial
year ended 317 March, 2020 duly reconumended by the Audit Committes,
i, The board has not recommended any dividend for the year ended 31 March, 2020,
. The company appointed Ms. Anushika Mishra { mombership No. A59063) asCompany Secretary wel’
317 July, 2020,

Further, pursuant 1o the provisions of Regulation 33 of SEBI L.isting Regulation, Pleasc find enclosed herewith
standalone and Consolidated Audited Financial Results of the Company lor the Quarter angd Financial Year
ended 31" March, 2020 along with Auditor’s Report and declaration of unmedilied audit report.

I is  further informed that the Meeting of the Board of Directors commenced at 400
PM and concluded a EH 55 E;"P{-;-)

Kindly lake nole the same on your records,
Thunking ¥ ou,
wr SAMTEX FASHIONS LIMITED

N o

_ I Mittal
J Chairman & Managing Directar
O DIN : 00223366

Encl: as above

T L . s = - 5 =7 = E
Regd. Office & Works : Plot No. 163, Udyog Vihar, Greater Naida, Uttar Prad esl_'m 20130 )
| Delhi Office ; Unit Ng, 137, DLF Prime Tower, F Elock, Ckhia Phase-1, New Delhi- 110020, Telephone Mo, 011-4902537

CIN : L127112UP1993PLC022479, E-mail id : sa mtex.compliance@gmail.com
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Date : 3LA07/2020
To,

The BEE Limited

P. J. Towers,

Dalal Street, Mumbai-400001
Serip Code-521206

Sub: Declaration pursnant to Repulation 33(3)(d) of the SEBI (Listing Obligation
and Digclosure Hequirements), Resulation, 2015

Sir,

This is with reference to the Standalone and Consolidated  Audited Financial Statements of
Sarnicx Fashions Limited for the fourth quarier (Q4) and tinancial year ended 31% March, 2020
which have been approved by the Board of Directors of the Company at their meeting held on
Friday, 31* July, 2020.

Tn this rezard, we do hereby declare that, the Auditor’s Report on Standalone and Consolidated
Audited Finanecial Results of the Company, for the Tourth quarter (Q4) and financial vear ended
317 March, 2020, issued by the Statutory Auditors of Company, is with unmodified opinion.

This declaration is given pursuant to the provisions of Regulation 33(3)(d) ol the SEBI (Listing
Obligation and Disclosure Regquircments)Regulation, 2015, as amended vide SEBI Notilication
No. SEBILAD-NRO/GN/2016-2017/001 dated May 25, 2016 and SEBI Circular No.
CIRACFDYCMIDYS6/201 6 dated May 27, 2016

Kindly take note of the same on your records.

N e
tul Mittal

(Manacing Director & CFO)
DIN=002233606

wJ

Place: New Delhi

Repd, Office & Works : Plot No. 153 Ud\rug Vihar, Greater Noida, Uttar Pradesh-201308
Dielhi Office : Unit Bo. 137, DLE Prime Tower, F Block, Okhla Phase-1, Mew Delhi- 110020, Teiephone No. 011- 119[!259?1
i ¢ L127112UP1993PLCO22479, E- miail id : samtex.compliance@pgmail.cam
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Regd. Office & Works: Plot Mo. 163, Udyog Vihar, Greater Nowda , Gautam Budha Magar, U.P. 201308
ST 2URPRE3PLOG224 79, Email:samiax.compliznce@omail.com, Weabslte: samtexfashlons.com

STATEMENT OF AUDITED FINAKCIAL RESULTS FOR THE QUARTER AND YEAR ENDED 31st MARCH, 2020

PART - [Rs. In Lakhs , axcept per share data)
Standalone
Particulars Throe Months Ended Year ended
Audited | Unaudited | Aodited Audited Audited
31.03.20 31.12.19 31.03.18 31.03.20 31.03.19
1 |incame
Revenue From Operations 23 e 8217 iz 30967
Cther incame 0.52 018 0.93) 0.68] 16.74
Total income .52 016 83.15 .68 22641
2 |Expenses
{a} Cost of materials consumed -] — 15407 e 0.00
(b} Purchases of stock-intrade - . 133.33 - 135,33
() Changes In inventories of finished goods work in - - -
progress and steck In trade {25.31 ]J
i) Employee benefits expense D.76 0.84 15.76
() Finance Cost 0.01 0.0 .12
{f} Depreciation and amortisatioh axpense 8.20 14.82 14,35
(g} Ckher expanzes 840 24T 34.78
Total expenses 18.37 A7 11887
3 |Prefltf fLoss)before excaptional item and tax {17.85) {17.76) {35.82)
4  |EBxceptional iterns 0.00 £.00 0.047 i 5
5§ |Profit/ (Loss) before Tax {17.85) {17.75) {36.832} {B3.66} {B7.56)
10 |Tax expenss
Currant Tax e - (0.81) - 1.40
Dafarred Tax (1.5} {1.74) (8.7%) [6.98)
11 |Total Tax Expenses (1:51) {1.74}) (0.81) {8.73) [6.58)
Other camprehensive Ingome, net af income tax
(i} (a} Iems that will not be re-classifled to the prefltor loss (0.02) 0.0y 1.20 1.7 1.44
{b} Income Tax relating to iterns that will nut be re-classified to
the profit or loss :
{i1) {a) items that will be re-classified to the profit or lpss
{b} Ingome tax ralating to ltems that will ba re-classified & the
profitar loss
Tatal other eamprehensive income, net of income tax {0.02) g.47 1.20 1.72 1.44
Total Comprehensive Ineome for the period (16.36)] (1594)] (33.87) (B1.20)) (BO.SE)
17 |Paid-up equity share capital q490.00] i49000] 1400.00] 1490.00f 1490.00
Face valus par Equity Share 2.00 2 00| Z.Uﬂ} 2.ﬂﬂr 2,00
18 Reserve sxcluding Revaluatlon Reserves as per balance
sheet of previous accounting year {1248 B3 (11&7.70)
19 Earnings per share
(a) Basic (0.02) (.02} (D.05) (0.11) (0.11)
b Dilutad [0.02) (0.02) {0.05) (0.41) (0.11)
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Nokes:

hes aforesaid results have been duly reviewesd by Audit Commitles and therealler approved and taboen onzecond in the
mecting of the Bowed of Direckoss of the company held on 31072020,

This slalement has been prepared in accordance with the companics (Indian Aceounting Standarcds) Rules, 2005 ( Ind
A5 a3 prescribed under section 133 af the companies fAct, 2003 and othige recognized accounting practices and policies to
the extent applicablo.

The figures of the lasl quaner are balancing figures belween the audited figures inrespect of the full financial year and
ihie published year 1o date figores uphu the Bhird quarler of the onyent financial year.

Cripinally the plant of the companywas schup at NSEZ, Noida which was later on shifted outside NSEZ during the
TY2017-18 and in haech 2000the company further changed the business premises to Plot no. 163, Udyog Vihar, greator
Baida TLELTA0R and afzea thennonanskasieiacactinils has basn candad.oo

The sulbreal: of Coronavim | COVID-18)pandemic globally and in India is causing significant distorbance in the
madkets, O T3 2020, the Corid <19 cutbeeak was declared a global pendemde by the World Health Organisation
WL, it has also resalted in significant dismuption Lo global and Indian econumic activities . The siluation has been
under close watch by the company to take prompt acHuns for continuity of business aperations in an uptimised manner.
The company believes that the impact of this putbreak will niok be sipnificant on itz bugineas and financial operations.

"Vhe figures of the last perdods have been regrouped, wherever necessary, to conform to the current quarket’s
clazsilficaliona.

ranﬂ on Behalf of Board of Samtex Fashions Limited

J\ l.*‘w

Mewe Delhl Atul Mitzal

Dhate ; 31.07.2020 alrrnan & Maznaging Directar
DIMN 00223366
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Regd. Ottice & Works: Plot No. 163, Udyog Vihsr, Greater Noids , Gautam Budha Nagar, U.P. 201308
CIN :L17112UP1993PLC0224T2, Email:samtax.complianceg@omail, com, Wobsite: www.samtezfashiona.com

Statement of Assets & Liabilities as at 31.03.2020 (Rs, In lakhs)
r. Particulars Starcizlone
31.03.20 31.03.19
Audited Auditod
A |ASSETS
(1) Non Curmgat Assots
) Property, Plant & Equipmonts 37918 43303
) Capia Wark in Progress
|c} Intangitis Assoes
) Frmancial Assets
i} Investnents 150.01 150.01
i) Trade Rocsivables £22.31 693,31
) Others 742 544
@) Non Cuman] Tax Assets 130.18 12345
1) Other Non Curent Aszcts 118.68 11868
Total- Non Current Assets] 147179 152792
(2) Current Asusts
2) Inventories 2532 2532
b) Financial Assets
[} Trade Receivables 24.50 5885
li) Cash and Cash Equivaient 1.50 45.31
i) Other Bank balances 27 8.62
iv} Other Financial assets 0.41 0.90
c) Current Tax assets (Nat) 26.38 %32
d) Other Current Assets 8855 £5.01
Total- Current 17438 230.63
"~ TOTAL ASSETS 646.98 1758.55
B | EQUITY AND LIABILITIES
Equity
) Eguity Share Capital 1491.80 1491.80
5} Other Equrty (1248 89) (1187.70)
Total Equity] 24291 324.10
Liabditios - &
Non Current Lisbilities
3} Francisd Linbises
i) Borrowinga 627,60 62535
) Deferad Tax Liabiities ( nel )
¢} Other Non current Liabiitias
4} Provisicns 15.84 24.17
Total- Non Current Lisbilities| s543.44 543.52
Current Liabilities
a) Financiyl Uabiities
i) Yrade Paysbies 758,09 75435
&) other Financisl Lisbires
D) Ofer Current liabiflies 1.74 18.81
c} Provisions 087
4} Current Tox Linkitty
Total- Current Liabilities] 753.33 784.53
TOTAL EQUITY AND LIABILITIES 1645.18 1758.55




SAMTEX FASHIONE LIMITED

Cash Mow staisment for the vear anded 2Lst March 2020

CIN Mo, - LIF1120UPASSIPLOO2 2470

{In Lacs}
Year ended Year ended |
Particulars Az ak As at

March 33, 2020 Mar a_ |
A, Cash flow from operating activities
Profit for tha year (89,8667 {8F.56)
Adiustments for: - -
Amaunts Charged directly to Other Comprehensive Income 1.73 L.44
Denraclation and amartisaticn 53.85 59,45
Luss/{Gain] on disposal of property, plant and equipment = 15.74
Interest income recoqnised in profit or loss (0.68) (0.71%
Flmance cast recoqnised in profic or loss 0.a2 4,55
Movements in working capital:
(Increasa) fdecreass o trasde and other receivables 41,15 201.83
[Increasze) fdecreass in ofher finencial assets 2.91 20.21
vIncrease) fdecressa In other current assets [21.54) 1.76
{incroase) fdacreasa In obher non-current azsots - -
vIncragse] /decreasa in inventorles - (25,127
Increase/! (decrease) in trade payabiles (5. 261 {163.51}
Incroeassy fdecrease) In pravisions (2.00% 0.53
Increasg! (decroasc) in other current liahilities [18.17% (269
Cash generabed from operations {46.051 26.00
Income taxes pald (nel of refund, ifany) 0.05 5.51
Nat cash generatad from operations [45.11% 2040
B. Cash flow from investing activities
Froceeds from disposal of property, plant and couipmant - .26
Interast received Q.68 0.71
[Increqsa) fdecregse in pther bank balances 1,11y 215
Met cash generated from f{used in} investing activities {0.43) 23,23
C. Cash fow from financing activities
Mot Incredse f(Decraasz) in long term barrowing 2.25 r30.55
Met Increase ((Decrease) In short Berm borrowing > -
Iriterest Paid (0.02) {4.55)
Met cash used in financing activities 2,23 {35.501
Net changa in cash and cash equivalents [44.31) g.21
Cash and cash-equivalents as at the beglnning of the Year 4581 37.59
Cash and cash equivalents as at the end afthe Year 1.50 45 81
Racanciliation of Cash and cash eguivalents with the Balance Shest:
Cash and cash equivalents[Rofor Note 10] L.50 45.81
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MANAGING DIRICTOR AND CHIEF FINANCIAL OFFICER (CHO) CERTIFICATION

The Board of Divectors,
Sanitex Fashions Limited.

[, the undersizned, in m;-.-"respect'we capacities as Managing Director aod Chicf Financial Officer of Samtex fashions
Linited, W the best of my knowledge and belisf, cerdly that:

1.1 have reviewed financial statements and the cash lHow statement for the year ended on 31¥ WMarch, 2020 on
standalone basis and that to the best of my knowledge and beliel )

{a) these statements do ol conlain wry materislly untrue statement or omit any material faet oF conibin slaements
that might be misleading:

(b} these statements together present o wue and fhir view of the listed entity’s affairs and are in compliance with
exisling secounting standards, applicable laws and regulations,

2, There ure, W the best of my knowladge and beliell no nmsactions entered into by the listed entity during the vaar
2420 which we frasdulent, illegal or viclative of the Company’s eode ol conduet,

3. [ am responsible for establishing and nuaitaining intermal controls for financial reporting and | have evalunled the
viloetiveness of internal conlrol systems of the Company pertaining 1o financial reporting and 1 have disclosed Lo the
auditors and the audil committee, deficiencies in the desien or operation of such intemal controls, if any, of which |
am aware and e steps taken or propose 1o take 1o reclily these defiviencies,

4. 1have diselosed to the Auditors and the Audit comnuttes
fay sigmticant changes |il any, in inlemal control over fimancial reparting during the ¥ear;

(b} simificant changes, if any, in accouniing policics during the wear and that the same have heen disclosed in the
notes to the financial statemenmts; ancl

(e} instances of significant fraud of which we are aware and the involvement therein, iFany, of the management or an
emnployes huving a significant role in the Hated eotity™s inleroal gontrol syslem over linancial reporting,

3. It is further declare Lhal all Board members and senior management personpel have affirmed complinnee with the
Code of Conduel and cilies for the year 20019-20 covered by this report,

——

Mo

Arul Mittal &
Managing Director & CFO
Diate: 31.07.2020 (DIN B02233006)

Place: Mew Delhi

Regdl. Office & Works : Plot No. 163, Udyog Vihar, Greater Noida, Uttar Pradesh-201308
Delhi Gffice : Unit Mo. 137, DLF Prime Tower; F Block, Okhla Phase-1, Mew Delhi- 110020, Telephone Neo. 011-49025972

CIN : L127112UP1993PLC022479, E-mall id : samtexicompliance@gmail.com
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MANAGING DIRECTOR AND CHIFY FINANCIAL OFFICER {CFO)
CERTIFICATION

Tw,

The Board of Directors,

Samtex Fashions Limited.

] the undersioned, in my capacitics as Managing Director and Chief Financial Officer of Samtex
Vashions Limited and pursuant to the provisions of the Begulation 33 (2) of the SEBI (Listing
Obligations & Disclosure Regjuirements) Regulations, 2015 &, to the best of my knowledge and
helict, cenlify that: .

o The Staidalone Audited Financial Results for the period and year ended 31 03.2020 do
not contain any false or misleading stalcment ar figures and do not omit any material fact

which may male the statemnents or figurcs contained therein misleading,

¢ The Consolidated Audited Financial Results for the petiod and year ended 31.03.2020 do
nol contain any falsc or misleading statement ot figures and do nol omit any material [act

which may make the statements ot figures contained therein misleading.

(J\ i
= Atul Mitcal S _'/

{Managing Director & CF()
DMN:00213366

Date: 31.07.2020
Plaee: Mew Delhi

Regd. Office & Works : Plot No. 163, Udyog Vihar, Greater Nolda, Uttar Fr:ﬁ:iﬂﬁh-lﬂﬂﬂﬂ =7y

Celhi DﬂlCE‘ : Linit Mg. 137, DL i . : ,
r = ] 5
: . 7 FF H : F i -P h f |"|’I e Epl cine Mo [11145{]259?




e KAPIL KUMAR &CO. m——

CHARTERED ACCOUNTANTS

KAPIL KUMAR CHIRAG AGGARWAL
B.Com, F.C.A B.Com(H), F.C.A

INDEPENDENT AUDITOR’'S REPORT

To
The Board of Directors of
Samtex Fashions Limited.
Report on the Audit of the Standalone Financial Results
Qualified Opinion
We have audited the accompanying statement of Standalone financial results of Samtex Fashions
Ltd (“the Company”), for the guarter and year ended March 31,2020,attached herewith, being
submitted by the Company pursuant to the Requirement of Regulations 33 of the SEBI (Listing
Obligation and Disclosure Requirements) Regulations, 2015, as amended (“Listing Regulations”)
In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of matters described in the ‘Basis of Qualified Opinion’ and ‘Emphasis of Matter’
section of our report , the aforesaid statements;

|.  are presented in accordance with the requirements of the Listing Regulations in this Regard,

and

ll.  give a true and fair view in conformity with the Indian Accounting Standard 34 “Interim
Financial Reporting” (Ind AS 34"} and other accounting principles generally accepted in India,
of the lass, the total comprehensive income, and other financial information of the Company
for the guarter and year ended March 31, 2020.

Basis for Qualified Opinion

We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143(10) of the Companies Act, 2013, as amended (“the Act”). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Financiol Results
section of our report. We are independent of the Company in accordance with the Code of Ethics
issued by the Institute of Chartered Accountants of India (ICAl) together with the ethical
requirements that are relevant to our audit of the financial statements under the provisions of the
Act and the Rules there under, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the Code of Ethics. We believe that the audit evidence obtained by us
is sufficient and appropriate to provide a basis for our opinion.

i.  Originally the plant of the company was setup at NSEZ, Noida which was later on shifted outside
MSEZ during the FY 2017-18 and in march 2019 the company further changed its business
premises to Plot no 163, Udyog Vihar, Greater Noida, UP- 201308 and since then no
manufacturing activity has been carried on. The Company is required to determine impairment
in respect of fixed assets, However the Company has not done impairment testing. In the
absence of any working for impairment of the fixed assets as per Ind AS 36,
impairment, if any on the financial statements is not ascertainable.

3RD FLR, SRK MALL, #7321, SECTOR B-10, (0) 0183-5003430
14 MALL ROAD, AMRITSAR,  VASANT KUNJ, NEW DELH (M) +91-98140-50419
PIN - 143001 (H.0) PIN - 110070 (B.O) (M) +91-97799-00419



Balance of debtors are outstanding from long period and are subject to confirmation and
consequential effect if any an the financial statements remains uncertain. The trade receivables
of the company could not be verified as the confirmation of balances have not been provided
and made available to us. Trade receivables amounting to Rs 686.31 lacs which are long
overdue and not provided for. Allowance for expected credit loss have not been recognized on
these financial assets. The company has neither carried out impairment exercises of Trade
Receivables nor provided for the same and recognized the same as non-current assets since
long outstanding. In the absence of recovery and confirmation from the party, we are unable
to comment on the recoverability and consequential impact of reconciliation and adjustment
arising there from in the results, if any, is not ascertainable.

The company has not followed the treatment for recognition and remeasurement of employee
benefit costs as detailed in the Ind As 19,

Material Uncertainty Related to Going Concern

The company has accumulated losses and net worth of the company is continuously eroding.
The company has incurred a net loss during the current and previous year(s) and the current
liabilities exceeds its current assets. Moreover, no business activity has been undertaken
throughout the year. These conditions indicate the existence of a material uncertainty that may
cast significant doubt about the company’s ability to continue as a going concern. However, the
financial statements of the company have been prepared on a going concern basis.

These conditions indicate the existence of a material uncertainty that may cast significant doubt
on the group’s ability to continue as going concern and therefore the group may be unable to
realize its assets and discharge its liabilities in the normal course of business. As a result of
ongoing matters, we are unable to determine as to whether any adjustment that would have
been necessary and required to be made in respect of trade receivable, trade payables,
borrowings, current liabilities, loans and advances and contingent liabilities as at 31st March,
2020 and in respect of the corresponding possible impact of such items and associated
elements on the statement for the year ended on that date, should the group be unable to
continue as a going concern. The ultimate outcome of these matters is at present not
ascertainable. Accordingly, we are unable to comment on the consequential impact. if any, on
the accompanying consolidated financial statements. However, the financial statements of the
group have been prepared on a geing concern basis.

Emphasis of Matter

The company had already given a corporate guarantee for an amount of Rs BD7.46 crores against
secured loans taken by its wholly owned subsidiary, namely M/s SSA International Limited, which
has been classified as nonperforming assets by the banks. The company has also received the
notice u/s 13(2) of the SARFAESI Act 2002 from consortium of banks for revocation of its corporate
guarantee. The company has also received a notice from IDEI Bank Ltd as to why the company
along with its subsidiary S5A International Ltd { Main Borrower) and others should not be declared
as willful defaulters. The consortium bankers have filed a petition against the holding company
and its subsidiary M/s S5A International Limited regarding recovery of the outstanding dues,
before the Debt Restructuring Tribunal-ll, Delhi, and the company has received an intimation
vide 0.A 530/18 dated 24,/05/2018.




ii. We have not been provided with sufficient, appropriate audit evidence relating to physical
verification of fixed assets and inventory. Pending completion of such verification, we are
unable to comment on the possible impact, it any, arising out of the said matters.

ili. The company had given loans and advances as on 31.03.2019 which are outstanding from long
time. In the absence of recovery and confirmation from the party, we are unable to comment
on the recoverability and consequential impact of reconciliation and adjustment arising there
from in the results, if any, is not ascertainable. Maoreover, the company had advanced a further
sum of Rs 22 lacs, we have not been provided with justification giving said advance and
sufficient, appropriate audit evidence relating to verification of the same. Pending completion
of such verification/ reconciliation, we are unable to comment on the possible impact, it any,
arising out of the said matters.

iv. Asof 31 March 2020, inventories amounting to Rs 25.31 lacs and as no business activity has
been taken out during the year, the inventories have not been used for a long period of time,
the company may provide for if any inventory item is damaged or has become obsolete or if
the selling price has declined.

v. The Company continued to recognize deferred tax assets upto March 31, 2020, in absence of
probable certainty and convincing evidence for taxable income in future, we are unable to
ascertain the extent to which these deferred tax assets can be utilized.

vi.  The company is not regular in payments of undisputed statutory dues towards PF, TDS during the
year. Balances of input tax credit under goods and service tax are not in confirmation with
halances as appearing in the online portal.

vii.  We have not been provided with the internal audit report.

viii.  We have not been provided with sufficient, appropriate audit evidence relating to classification
of trade payable dues to MSME and trade payable dues other than MSME. Pending completion
of such verification/ reconciliation, we are unable to comment on the possible impact, it any,
arising out of the said matters.

. Confirmation of balances of trade payables, security deposits, balances with government
authorities have not been provided to us, we are unable to comment on the possible impact, it
any, arising out of the said matters.

Our report is not maodified in respect of the above matter stated.

Management's Responsibility for the Financial Results

The Statement has been prepared on the basis of the annual financial statements. The Company's
Board of Directors are responsible for preparation and presentation of the statement that give a true
and fair view of the net loss and other comprehensive income of the Company and other financial
information in accordance with applicable accounting standard prescribed under section 133 of the
Act read with relevant rule there under and other accounting principles generally accepted in India
in compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for
safeguarding of the assets of the Company and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
astimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and




statement that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the staternents, the Board of Directors is responsible for assessing the Company’s ability
to continue as @ going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless the Board of Directors either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

The Board of Directors is responsible for overseeing the Company’s financial reporting process.
Auditor's Responsibilities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with 5As will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the statement.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

= |dentify and assess the risks of material misstatement of the statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from
errar, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal control.

s Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3){i} of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

o Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

* Evaluate the appropriateness and reasonableness of disclosures made by the Board of
Directors in terms of the requirements specified under Regulation 33 of the Listing
Regulations.

¢ Conclude on the appropriateness of Board of Director use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company's ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements
ar, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.




s Evaluate the overall presentation, structure and content of the statement, including the
disclosures, and whether the statements represent the underlying transactions and events in
a manner that achieves fair presentation.

s Obtain sufficient appropriate audit evidence regarding the Financial Results of the Company
to express an opinion on the Financial Results.

Materiality is the magnitude of misstatements in the Financial Results that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Financial Results may be influenced. We consider quantitative materiality and qualitative factors in
(i) planning the scope of our audit work and in evaluating the results of our work; and [ii) to evaluate
the effect of any identified misstatements in the Financial Results.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matter

1. The accompanying statement includes the result for the quarter ended March 31, 2020 being
the balance figure between the audited figures in respect of the full financial year ended
March 31, 2020 and the published unaudited year-to-date figures to the third quarter of the
current financial year, which were subject to a limited review by us, as required under the
Listing Regulation.

2. In Note No. 5 to the financial results regarding the impact of COVID 19 on the operations of
the group has been disclosed. Further, the extent to which the COVID 19 pandemic will impact
the company's financial performance is dependent on future developments, which are highly
uncertain,

FOR KAPIL KUMAR & CO

CHARTERED ACCOUNTANTS

(PARTNER)
MEMBERSHIP NUMBER: 523052
UDIN: 20523052AAAAEL9036
31° JULY 2020

NEW DELHI



SAMTEX FASHIONS LIMITED
Regd. Office & Works: Plot No. 163, Udyog Vihar, Greatar Neida , Gautam Budha Nagar, U.P. 201308
CIM :L17112UP1982PLC 022473, Email:samtex.compllance@gmail.com, Wabsite: samtexfashions

STATEMENT OF AUDITED CONSOLIDATED FINANCIAL RESULTS
FOR THE GUARTER AND YEAR ENDED 31st MARCH, 2020

PART {Rs. In Lakhs , except per share data)
Consclidated
Particulars Three Months Ended Year ended
Audited | Unaudited |  Audited Audited
31.03.20 31.12.19 31.03.20 31.03.19
1 Income
L Revenue From Operations —] - - 308.67
Other Incomea 9 0.85 §.92 8.1
Total income 781 0.85 9.92 347.78
3 Expenses
{2} Gost of materials consumed = - - 0.00
b} Purchases of stock-in-trade = £x = 133.33
{¢} Changes in inventories of finished goods work - - -
in progress and stock in trade {25.12))
{d) Employes benefits expense 1E.Eﬂr 17.08 7r.ar7 171.47
iz} Finance Cost n.oz2 0.06 0.24 5.20
() Depreciation and amortisation expense 12562 213.93 78276 §76.15
(¢} Dthar expenses 55.99 21.30 118.49 300.89
Total expenses 198.23 257.37 G548 1461.93
3 Profit / {Loss)before exceptional ltem and tax (180.22)] {256.52) {a70.561 (1114.15)
4 Exceptional items 0.00 0.00 .00 0.00j
Frofit { (Loss) before Tax (190.32)] {256.52)f {970.58)] (1114.15)
10 [Tax e¥pense
Current Tax - - - 1.42
Deferred Tax (1.51) i1.74) (8.73) {6.95)
11 [Tetal Tax Expenses {1.51) {1.74) 6.73) {5.53}
Oither comprehensive Income, net of Tncome tak
(i} [2} ltems that will not bo re-classified to the profit or l0ss {44.78) E.07 {27.39) (216.60)
{E} Income Tax relating to items that will ot be ra-
classifing to the profit or loss
{1} {2} iterns that will be re-classified to the profit or loss
[b) Income tax relating to items that will ke re-classified]
to the profit or loss
Total gther comprehensive income, net of inceme tax (44.78) 5.07 (27.39)] (216.60)
Tatal Comprehensive income for the period {233.58) (248.71) (991.22) (1325.22)
17 |Paid-up equity share capital 1480000 1490.00 1490.00 1490.00
Face value per Equity Shara 2.00| 200 2.00 2.00|
18 Reserve excluding Revaluation Regerves as per
balance =heet of previous accounting year {22942.64)] (21544.08)
12,7 [Earnings per share
{a) Basic {0.31) (0.34) {1.33) {1.78)
{) Diluted {0.31) {D.34}| 'E;W&}‘I s [1.78)




The afuresaid results have been duly reviewed by Audit Committes ant thereafter approved and
talken on record in the meeting of the Board of Dirnctors of the company held on 31.07 2020,

This statemnent has been prepared in accordange with the o mpanies (Indian Accounting Stand ards}
Bules, 2005 { Ind AS) as prescribed under section 133 of the companies Act, 2013 and other recognized
accounling practices and policies to the extent applicable.

The figures of the last quarker ace balancing figures between the audited figures in respect of the full
finaneial year and the published year to date figures upto the third quarter of the current financial
year,

Originally the plant of the companywas sefup at NSEZ, Moida which was later on shifted outside
WSEZ during the FY2017-18 and in March 2019the campany further changed the business premises to
Plot no. 163, Udyog Vihar, grester Noida, U P-201308 and since then no manufacturing activily has
beert carvicd om

The outbreak of Coropavirns { COYID-19)pandemic globally and in Tndia is causing significant
distirbance in the markets, On 11.03.2020, the Covid -19 outhreak was declared a global pendemic by
the World Tealth Organisation (WHOY), it has also resulted in significant disrupiion in global and
Trdian economic activities . The situation has been under close watch by the company to take prompt
actions for continuity of busingss operationsin an oplimised manner. The company believes that the
impact of this outbregk will not be significant on its business and financial operatinns.

The figures of the lasl periods have been regrou ped, wherever necessary, to conform to the current

i

guarter's classifications. '/
For and on Behalf of Board of Samtex Fashions Limited|
ol
Mew Dolhi Atul Miteal
|Date « 31.07.2020 Chalrman % Managing Director

DN 00223366




SAMTEX FASHIOMNS LIMITED 1iZUP1S23PLEOZ2A7S
Consolidatad Cach flow statermnent for the vear ended J1st March 2020

Yaar ended L Yoar ended S
(I FAREtare 31-03-2020 31-03-2010
A. Cash Aow fram operating activitles
Brofit for the year {870.58) {2.114.15)
Sdjuslments S
Incors Lak gwpense -
mminunts Chanced dircclly tn Othar Comprahensive dncome [27.39) 23.40
Deprecation and amortisatlon FR2T8 57610
Lassfltaln) cn disposal af propermy, gk and equipment z 2474
|Rb=rest incame recognized In profil or [oss (278 (%600
Finanes cost recognised i proflt or loss (124 B0
Capilal Investment Suhsidy (289 [2.82%
Met unrealised exchiange (Gain)/Loss = =
Mk faaimifloss recnanisad for derfvabives =
Movements [nworking capital:
{Tncreasst fdecrezie in brade and clber receivabies 2547 221.80
{Incraase) fdecrease in other financial assets B2.73 43,04
(Tncrease) fiecrease in olher curranl 2s5ems 22.78 [E.E4]
[Titcrease ) fodecraase in olher non soarrent assets Th44 16E.94
[Trcreasel fdecreass in inventarias (2512}
Increassyd (decreese’ In trade payables (L&, 30y [170.44%
Incredsy (decrease) in curnent kax assetdiabilles (0217 [4.95)
Iicrease! [Kiecreasse) i provisions t20.08) (3.0
Trcreased (decreasel in other current liabilties f15.72) (5770
Inereassl (decrease] Inoothior Aingncial liablioes =
Cazh genarsted from operations {75.47} 20,08
o taxas peid (netof refund, i any) (L.G0 142
Net cash generated From operations (75.47) i8.68
&. Cash flow from investing activities
Faymants for propery, plant and souipment 14.25
Brapeads from disposal of propedly, plant ard equinrrnt - 7036
Inkerest reecived 278 49,65
(Trcease] fdecroaze In other bank halances (1.3 116
Met cash generated from f{used in} Investing activities .41 45,45
. Cash fAow fram financing activities
Met [ngrease Necreasa) in long term Derrowing .25 [50.95]
Mol Tneresse Al Decreasa) in short tarm Dorrowing {140 (4443
Interest Prid (24 [5.20%
Met cash uged in financing activities AL (40.58]
et change in cagh and cash equivalents {73,463 4.54
Sl 20 cash eoulwalents a5 &% the boginning of the Year 13056 114,43
ash anil cash enuivalents as at e end of Lhe Year &3l L38.00
weconcliation of Cash and cash equivalents with ihe Balance Shiear:
Cash and cesh equivalents[Reler Moke 16] 65.50 138.96




SAMTEX FASHIONS LIMITED

Regd. Office & Works: Plot No. 163, Udyog Vihar, Greater Noida, Uttar Pradesh- 201 308
CIN :L1T112UP1993PLCO 22478, Emaiksamtex.compliance@gmall.com, Website: www.samtexfashions.com

Audited Consolidated Statement of Assets & Liabilities as at 31.03.2020

(Rs. In lakhs)
Sr. Particulars Consolidated
31.0320 31.03.19
Audited Audited
A |ASSETS
(1} Non Current Asgats
2) Property. Plant & Equipenents $381.31 9164.08
5) Capilak Work in Progmss 170.34 170.24
) Irlangink: Azsats 0.59 0.59
) Financial Assets
i) Investmants 60.00
i} Trade Receivables 2852466 2792748
i) Others 386,42 ase.78
=) Non Cument Tax Assets 90.43 33.70
Ho Other Nen Current Assats 294.80 385,24
Total- Non Current Assets 37828.55 38160.22
(2} Current Assels
) Invendonies 26.32 25.32
b) Financial Assets
i} Trade Receivables 24.50 847.16
i} Cash and Cash Equivalent 65.50 133.56
i) Other Bank balances 35.71 3434
iv) Other Financial assete 418 4.52
c) Current Tax assois (Net) 55.03 5882
¢ ) Cther Current Assets 276.76 303.98
Total- Current Assets 490.98 1243.10
TOTAL ASSETS 38318.63 39373.32
B | EQUITY AND LIABILITIES
Equity
a) Equity Share Capital 1491.80 1491.80
b) Other Equaty (22342.64) {21544.08)
Total Equity] (21450.84) (20452.23)
Liabllities - -
Non Current Liabifties
La) Financial Liabilises
i) Burrowings 65250 850.35
10) Deferred Tax Liabilifies ( net )
<) Other Non current Liabiilies
) Provsicns 15.84 34,98
Total- Non Current Liabilitles| 553,44 686.33
Current Liabilities
) Financial Lisbilities
W i) Borrowings 55618.07 5561547
i) Trade Payables 834.93 851.23
iii) other Financlal Liabifties 2633.45 2633.45
ﬁb) Provisions 0.91
c) Current Tax Lizbitty ( Net)
d) Other Curment iabiities 1548 35.24
Total- Current Liabilities, §9101.93 59140.27
TOTAL EQUITY AND LIABILITIES | 3831953 39373.32




s KAPIL KUMAR &CO.

CHARTERED ACCOUNTANTS

KAPIL KUMAR CHIRAG AGGARWAL
B.Com, F.CA B.Com(H), F.C.A

INDEPENDENT AUDITOR’S REPORT
To
The Board of Directors of
Samtex Fashions Limited.
Report on the Audit of the Consolidated Financial Results
Qualified Opinion
We have audited the accompanying Statement of Consolidated Financial Results of M/s Samtex
Fashions Ltd ("the Parent”) and its subsidiaries (the Parent and its subsidiaries together referred to as
“the Group”) and its share of the net profit/{loss) after tax and total comprehensive income /[ loss of
its associates and joint ventures for the year ended 31/03/2020 (“the Statement”), being submitted
by the Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

In our opinion and to the best of our information and according to the explanations given to us,
except for the effects of matters described in the ‘Basis of Qualified Opinion’ and 'Emphasis of
Matter’ section of our report, the aforesaid statements:

I.  Includes the results of the following entities:

i. M/s SSA International Ltd (along with its wholly owned subsidiary M/s Lina
Global INC).
ii. M/s Arlin Foods Ltd

Il. are presented in accordance with the requirements of the Listing Regulations in this Regard,
and

. give a true and fair view in conformity with the Indian Accounting Standard 34 “Interim
Financial Reporting” (Ind AS 34"} and other accounting principles generally accepted in India,
of the loss, the total comprehensive income, and other financial information of the group for
the quarter and year ended March 31, 2020

Basis for Qualified Opinion
We conducted our audit in accordance with the Standards on Auditing (SAs) specified under section
143{10) of the Companies Act, 2013, as amended (“the Act”). Our responsibilities under those
Standards are further described in the Auditor’s Responsibilities for the Audit of the Finonciol Results
section of our report. We are independent of the group in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India (ICAl) together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and the Rules
there under, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the Code of Ethics. We believe that the audit evidence obtained by us is sufficient
and appropriate to provide a basis for our opinion,

3RD FLR, SRK MALL, #7321, SECTOR B-10, {O) 0183-5003430 i3 :
14 MALL ROAD, AMRITSAR. VASANT KUNJ, NEW DELHI (M) +91-98140-50419 kapllkumarcoasn@gmail.com

PIN - 143001 (H.0) PIN - 110070 (B.O} (M) +91-97799-00419



i. The wholly owned subsidiary M/s SSA International Ltd has defaulted in repayment
obligations towards banking institutions, The subsidiary company M/s SSA International
had not made provision of Interest on Cash credit/Term loan charged by banks/financial
institutions during the current year and earlier years on various loans taken from Bank /
Financial Institutions in the Financial Statements. Had the company made such Interest
provision in the Statement of Profit and loss, the loss for the year and the accumulated
would have been higher. The non-recognition of interest expenses is not in accordance
with Ind as on borrowing costs reguirement.

ii.  Originally the plant of the holding company was setup at NSEZ, Nolda which was later on
shifted outside NSEZ during the FY 2017-18 and in march 2019 the company further
changed its business premises to Plot no 163, Udyog Vihar, Greater Noida, UP- 201308
and since then no manufacturing activity has been carried on. The group is required to
determine impairment in respect of fixed assets, However the group has not done
impairment testing. In the absence of any working for impairment of the fixed assets as
per Ind AS 236, the impact of impairment, if any on the financial statements is not
ascertainable. The wholly owned subsidiary M/s Arlin Foods Ltd has not charged any
depreciation on its property, plant and equipment.

iii. Balance of debtors are outstanding from long period and are subject to confirmation and
consequential effect if any on the financial statements remains uncertain. The trade
receivables of the company could not be verified as the confirmation of balances have not
been provided and made available to us. Trade receivables amounting to Rs 28524.66 lacs
which are long overdue and not provided for, Allowance for expected credit loss have not
been recognized on these financial assets. The company has neither carried out
impairment exercises of Trade Receivables nor provided for the same and recognized the
same as non-current assets since long outstanding.in the absence of recovery and
confirmation from the party, we are unable to comment on the recoverability and
consequential impact of reconciliation and adjustment arising there from in the results, if
any, is not ascertainable.

iv. The group has not followed the treatment for recognition and remeasurement of
employee benefit costs as detailed in the Ind As 19.

Material Uncertainty Related to Going Concern

The Group has made losses during the current year and the preceding year. As a result of the losses,
the liquidity position of the group has been substantially affected, the net worth of group has fully
eroded and group’s current liabilities exceeded its current assets as at the balance sheet date,
adversaly affecting the operations of the group. Moreover, no business activity has been undertaken
throughout the year, indicating the existence of uncertainty about the ability of the group to
continue as a going concern.

These conditions indicate the existence of a material uncertainty that may cast significant doubt on
the group’s ability to continue as going concern and therefore the group may be unable to realize its
assets and discharge its liabilities in the normal course of business. As a result of ongoing matters, we
are unable to determine as to whether any adjustment that would have been necessary and required
to be made in respect of trade receivable, trade payables, barrowings, current liabilities, loans and
advances and contingent liabilities as at 31st March, 2020 and in respect of the corresponding




possible impact of such items and associated elements on the statement for the year ended on that
date, should the group be unable to continue as a going concern. The ultimate outcome of these
matters is at present not ascertainable. Accordingly, we are unable to comment on the consequential
impact. if any, on the accompanying consclidated financial statements. However, the financial
statemnents of the group have been prepared on a going concern basis.

Emphasis of Matter

I
i,

Wi,

The group has not under taken any business activity during the year.

The holding company had already given a corporate guarantee for an amount of Rs 807.46
crores against secured loans taken by its wholly owned subsidiary, namely M/s 554
International Limited, which has been classified as nonperforming assets by the banks. The
company has also received the notice ufs 13(2) of the SARFAES! Act 2002 from consortium of
banks for revocation of its corporate guarantee. The holding company has also received a
notice from IDBI Bank Lid as to why the company along with its subsidiary 5SA International
Ltd { Main Borrower) and others should not be declared as willful defaulters.The consortium
bankers have filed a petition against the holding company and its subsidiary M/s 554
International Limited regarding recovery of the outstanding dues, before the Debt
Restructuring Tribunal-ll, Delhi, and the company has received an intimation vide O.A
530/18 dated 24/05/2018.

Confirmation of balances are not available for leans, trade payables, security deposits,
balances with government authorities, bank balances, FDR's along with interest thereon
and bank loans as at March 31, 2020. That is why the transactions made by the banks in
the accounts of the company could not be reconciled in the absence of information from
banks regarding transactions in bank accounts.

The group had given loans and advances as on 31.03.2019, majority of which are
outstanding from long time. In the absence of recovery and confirmation from the party,
we are unable to comment on the recoverability and consequential impact of
reconciliation and adjustment arising there from in the results, if any, is not ascertainable.
Moreover, the holding company had advanced a further sum of Rs 22 lacs, we have not
been provided with the justification for advance given and sufficient, appropriate audit
evidence relating to verification of the same along with. Pending completion of such
verification we are unable to comment on the possible impact, it any, arising out of the
said matters.

We have not been provided with sufficient, appropriate audit evidence relating to physical
verification of fixed assets and inventory. Pending completion of such verification we are
unable to comment on the possible impact, it any, arising out of the said matters.

As of 31% March 2020, the holding company’s inventory amounting to Rs 25.31 lacs and as
no business activity has been taken out during the year, the inventories have not been
used for a long period of time, the company may provide for if any inventory item is
damaged or has become obsolete or if the selling price has declined.




vii.  The group is not regular in payments of undisputed statutory dues towards PF, TDS during the
year. Balances of input tax credit under goods and service tax are not in confirmation with
balances as appearing in the online portal.

viii.  We have not been provided with the internal audit report .

ix,. We have not been provided with sufficient, appropriate audit evidence relating to
classification of trade payable dues to MSME and trade payable dues other than MSME.
Pending completion of such verification/ reconciliation, we are unable to comment on the
possible impact, it any, arising out of the said matters.

% The holding company continued to recognize deferred tax assets up to March 31, 2020, in
absence of probable certainty and convincing evidence for taxable income in future, we
are unable to ascertain the extent to which these deferred tax assets can be utilized.

Our report is not modified in respect of the above matter stated.

Management’s Responsibility for the Financial Results

The Statement has been prepared on the basis of the annual financial statements. The holding
Company's Board of Directors are responsible for preparation and presentation of the statement that
give a true and fair view of the net loss and other comprehensive income of the group and other
financial information in accordance with applicable accounting standard prescribed under section
133 of the Act read with relevant rule there under and other accounting principles generally
accepted in India in compliance with Regulation 33 of the Listing Regulations. This responsibility also
includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the group and for preventing and detecting frauds and other
irregularities; selection and application of appropriate accounting policies; making judgments and
estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
statement that give a true and fair view and are free from material misstatement, whether due to
fraud or error.

In preparing the statements, the respective Board of Directorsis responsible for assessing the group’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the respective Board of Directors either intends to
liquidate the group or to cease operations, or has no realistic alternative but to do so.

The Respective Board of Directors is responsible for overseeing the Company's financial reporting
process.




Auditor's Responsibilities for the Audit of the Financial Results
Our objectives are to obtain reasonable assurance about whether the statements as a whole are free
from material misstatement, whether due to fraud or error, and to issue an auditor’s report that

includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with SAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of the statement.

As part of an audit in accordance with 5As, we exercise professional judgment and maintain
professional scepticism throughout the audit, We also:

Identify and assess the risks of material misstatement of the statement, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstaterent resulting from fraud is higher than for one resulting from
errar, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or
the override of internal contral,

DObtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances. Under section 143(3)(i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
Company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by the Board of Directors.

Evaluate the appropriateness and reasonableness of disclosures made by the Board of
Directors in terms of the reguirements specified under Regulation 33 of the Listing
Regulations.

Conclude on the appropriateness of Respective Board of Director use of the going concern
basis of accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on the
Company's ability to continue as a going concern. If we conclude that a material uncertainty
exists, we are required to draw attention in our auditor’s report to the related disclosures in
the financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the statement, including the
disclosures, and whether the statements represent the underlying transactions and events in
a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the Financial Results of the group to
express an opinion on the Financial Results.




Materiality is the magnitude of misstatements in the Financial Results that, individually or in
aggregate, makes it probable that the economic decisions of a reasonably knowledgeable user of the
Financial Results may be influenced. We consider quantitative materiality and qualitative factors in (i)
planning the scope of our audit work and in evaluating the results of our work; and {ii) to evaluate
the effect of any identified misstatements in the Financial Results.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence, and
where applicable, related safeguards.

Other Matter

1. The consolidated financial results include the unaudited financial statements/ financial
information of M/s Lina Global Inc (wholly owned subsidiary of M/s SSA International Ltd) whose
Ind AS Financial Statements reflect total assets of Rs.376.96 lacs as at 31st March, 2020, total
revenue of Rs. Nil for the year ended on that date. This financial statements/ financial information
is unaudited and have been furnished to us by the Management and our opinion on the
Statement, in so far as it relates to the amounts and disclosures included in respect of these
subsidiary is based solely on such unaudited financial statements/financial information. We are
not in a position to comment on the consequential impact, if any, arising out of subsequent audit
of these entities, on the consolidated Ind AS financial statements. Our opinion on the consolidated
Ind AS financial statement is modified in respect of our reliance on the Ind AS financial statements
/ financial information certified by the Management of the company.

2. The accompanying statement includes the result for the quarter ended March 31, 2020 being the
balance figure between the audited figures in respect of the full financial year ended March 31,
2020 and the published unaudited year-to-date figures to the third quarter of the current financial
year, which were subject to a limited review by us, as required under the Listing Regulation.

3. In Note No. 5 to the financial results regarding the impact of COVID 19 on the operations of the
company has been disclosed. Further, the extent to which the COVID 19 pandemic will impact the
company’s financial performance is dependent on future developments, which are highly

uncertain.
FOR KAPIL KUMAR & CO

CHARTERED ACCOUNTANTS
FIRM REGISTRATION NO:

CHIRAG AGGAR
(PARTNER) o
MEMBERSHIP NUMBER: 523052
UDIN: 20523052AAAAEK2446
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