
4. BSE vide mail cited (vii) above have imposed a penalty for non-compliance
with the provisions of Regulation 33 i.e. non-submission of the Statement on Impact
of Audit Qualification for the period ended 31/03/2022 for an amount of Rs. 590001-
(including GST)

3. NSE vide mail cited (vi) above have imposed a penalty for non-compliance with
the provisions of Regulation 33 i.e. non-submission of the Statement on Impact of
Audit Qualification for the period ended 31/03/2022 for an amount of Rs. 590001-
(including GST)

2. BSE vide Mail cited (ii) above and NSE vide Mail cited (iv) above informed to
submit the Statement on Impact of Audit Qualification for the period ended
31/03/2022. DCI vide letter cited (iii) above have submitted the same.

We have to inform you that the DCI vide letter cited (i) above have submitted
the Audited Financial results for the period ended 31/03/2022 along with the
Indepenent Audit report given by the Statutory Auditors on 30105/2022. The
clarification of the Management on the subject Audit Qualifications have been
submitted in the Notes to Financial Results. As there is no measurable financial
impact at this juncture, the same could not be depicted therein. Further, the
statement of Impact of Audit Qualification in specified format with "NIL" impact was
submitted vide our letter cited (ii) above.

Sub: Statement on Impact of Audit Qualification
Ref: (i) DCI Letter No. DCIICS/E. 112022 dated 30/5/22

(ii) BSEMaii dated 07/06/2022
(iii) DCI Letter No. DCIICS/E.1/2022 dated 08/6122
(iv) NSEMaii dated 21/6/22
(v) DCI Letter dated 28116/2022
(vi) NSEMail dated 29/06/2022
(vii) BSEmail dated 29/06/2022
(viii) DCI Letter dated 04/07/2022
(ix) NSEmail dated 15/07/2022
(x) BSEmail dated 15/07/2022

Dear Sir,

Listing Compliance
The National Stock Exchange of India Ltd.
Exchange Plaza, C-1, Block G
Bandra Kurla Complex, Bandra (E) , Mumbai - 400051
Symbol: DREDGECORP

19/0712022DCIICS/E.1/20221

DREDGING CORPORATION OF INDIA LIMITED
CIN No. L29222DL1976PLC008129·GST NO. 37AAACD6021B1ZB

Head Office: "DREDGE HOUSE", HB Colony Main Road, Seethammadhara,
Visakhapatnam-530022

Phone: 08912523250, Fax: 08912560581/2565920,
Website: wWiN ..d-redgEi-iridia.co.in

Regd. Office: Core-2, First Floor, Scope Minar, Laxminagar District Centre, Delhi - 110092

Listing Compliance
Bombay Stock Exchange Limited
Floor 1, Phiroze Jeejeebhoy Towers, Fort, Mumbai -400001
Scrip code: 523618



ForDredgi~oration of IndiaLimited

V~
(P Chandra Kalabhinetri)
Company Secretary

Thanking You
Yours faithfully

9. In view of above and the "NIL impact" on the audit qualification as mentioned in
the Notes to Financial Results in our letter dated 30105/2022, the Exchange is
requested to please review its decision of imposing of fine on the company and
withdraw the notice thereof.

8. It is further informed that the Statement on impact of Audit Qualification was
submitted vide our letter dt. 30105/22 read with our letter dt. 08/06/22 and
04/07/2022. The letter submitted to the Stock Exchanges vide our letter dt. 816/22
and 04107/2022 is enclosed for reference.

7. BSE vide mail cited (x) above have imposed a penalty for non-compliance with
the provisions of Regulation 33 i.e. non-submission of the Statement on Impact of
Audit Qualification for the period ended 31/03/2022 for an amount of Rs. 590001-
(including GST)

6. NSE vide mail cited (ix) above have imposed a penalty for non-compliance with
the provisions of Regulation 33 i.e. non-submission of the Statement on Impact of
Audit Qualification for the period ended 31/03/2022 for an amount of Rs. 590001-
(including GST)

5. DCI vide letter cited (viii) above informed Stock Exchanges that the Statement
on impact of Audit Qualification was submitted vide our letter dt. 30105/22 read with
our letter dt. 08.06.22 and the same was enclosed.

DREDGING CORPORATION OF INDIA LIMITED
CIN No. L29222DL1976PLC008129GST NO. 37MACD6021B1ZB

Head Office: "DREDGE HOUSE", HB Colony Main Road, Seethammadhara,
Visakhapatnam-530022

Phone: 0891 2523250, Fax: 0891 2560581/2565920,
Website: www.dredge-india.com.

Regd. Office: Core-2, First Floor, Scope Minar, Laxminagar District Centre, Delhi - 110092



For Dredging Corporation of India Limited

(KA:Z
Compliance Officer

Thanking You
Yours faithfully

6. In view of above and the "NIL impact" on the audit qualification as mentioned in the Notes to
Financial Results in our letter dated 30/05/2022, the Exchange is requested to please review its
decision of imposing of fine on the company and withdraw the notice thereof.

5. It is informed that the Statement on impact of Audit Qualification was submitted vide out letter
dt. 30105/22 read with our letter dt. 08.06.22. The letter submitted to the Stock Exchanges vide our
letter dt. 8/6/22 is enclosed for reference.

4. BSE vide mail cited (vii) above have imposed a penalty for non-compliance with the provisions
of Regulation 33 i.e. non-submission of the Statement on Impact of Audit Qualification for the period
ended 31/03/2022 for an amount of Rs. 59000/- (including GST).

3. NSE vide mail cited (vi) above have imposed a penalty for non-compliance with the provisions
of Regulation 33 i.e. non-submission of the Statement on Impact of Audit Qualification for the period
ended 31/03/2022 for an amount of Rs. 59000/- (including GST).

2. BSE vide Mail cited (ii) above and NSE vide Mail cited (iv) above informed to submit the
Statement on Impact of Audit Qualification for the period ended 31/03/2022. DCI vide letter cited (iii)
above have submitted the same.

We have to inform you that the DCI vide letter cited (i) above have submitted the Audited
Financial results for the period ended 31/03/2022 and the same were submitted along with the
Indepenent Audit report given by the Statutory Auditors on 30105/2022. The clarification of the
Management on the subject Audit Qualifications have been submitted in the Notes to Financial
Results. As there is no measurable financial impact at this juncture, the same could not be depicted
therein. Further, the statement of Impact of Audit Qualification in specified format with KNIL" impact
was submitted vide our letter cited (ii) above.

Sub: Statement on Impact of Audit Qualification
Ref: (i) DCI Letter No. DCIICS/E.1/2022 dated 30/5/22

(ii) BSEMail dated 07/06/2022
(iii) DCI Letter No. DCI/CS/E. 112022 dated 08/6/22
(iv) NSEMail dated 21/6/22
(v) DCI Letter dated 28116/2022
(vi) NSEMail dated 29/06/2022
(vii) SSE mail dated 29/06/2022

Dear Sir,

Listing Compliance
The National Stock Exchange of India Ltd.
Exchange Plaza, C-1, Block G
Sandra Kurla Complex, Sandra (E) , Mumbai - 400051
Symbol:DREDGECORP

Listing Compliance
Bombay Stock Exchange Limited
Floor 1, Phiroze Jeejeebhoy Towers, Fort, Mumbai -400001
Scripcode: 523618

04/07/2022DCI/CS/E_1/2022

------~=i:1:"'''''iMo'''.DREDGING CORPORATION OF INDIA LIMITED
CIN No. L29222DL 1976PLC008129 GST NO. 37AAACD6021B1ZB

Head Office: "DREDGE HOUSE", HB Colony Main Road, Seethammadhara,
Visakhapatnam-530022

Phone: 0891 2523250, Fax: 0891 2560581/2565920,
Website: www_dredge"india~corii

Regd. Office: Core-2, First Floor, Scope Minar, Laxminagar District Centre, Delhi - 110092



ThankingYou,

Yoursfaithfully,
ForDredgingCorporationof IndiaLimited

(K.ASWi~
CompanySecretary

2. We have to inform you that the Board in the said meeting considered and
approved the Audited financial results for the year ended 31/03/2022 and the
same are attached along with the Indepenent Audit report given by the
Statutory Auditors for the same.

3. We have taken steps to publish the standalone Audited financial results in
the "Business Standard" all editions for English version and "Business
Standard" all editions for Hindi versions to meet the provisions of the aforesaid
clause of the Listing Regulations, 2015.

4. Pursuant to Regulation 33 (3) of the Listing Regulations, as amended, we
have inform you that the Auditors have given an qualified opinion on the
Audited Financial Results of the Company and the replies to the same are
included in the Notes of the Financial Results for the year ended 31/03/2022.

5. Th'is may please be treated as intimation to, Stock Exchanges as per
Regulation 47 and Regulatiuon 52 of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015.

6 .. _The Board meeting commenced on 30-05-2022 at J$'tG Hrs and ended at
~Hrs

As per the Regulation 29 (1) (a) of the SEBI (Listing Obligations and
Disclosure Requirements) Regulations, 2015, The Stock Exchanges were
informed on 20/05/2022 that a meeting of the Board of directors would be held
on 30/05/2022 inter-alia to consider the Standalone Audited financial results
for the year ended 3110312022.

DearSir,

ListingCompliance
BombayStockExchangeLimited
Floor1,PhirozeJeejeebhoyTowers,Fort,Mumbai-400001
Scri'Pcode: 523618
ListingCempiianee
TheNationalStockExchangeof IndiaLtd.
ExchangePlaza,C-l, BlockG
BandraKurfaComplex,Bandra(E) , Mumbai- 400051
5~bol:DREDGECORP
TheSecretary
TheCalcuttaStockExchangeAssn.Ltd.
7, LyonsRange,Kolkata- 700001
Scrip Code: 14050

30105/2022DCI/CS/E.1/2022
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CIN No. L29222DL1976PLCD08129GST NO. 37MAGD6021B1ZB
Head Office: "DREDGE HOUSE", HB Colony Main Road, Seethammadhara,

Visakhapatnam-530022
Phone. 0891 2523250, Fax: 0891 2560581/2565920,

Website: www ,jre'cfge~,ndla.::om
Regd. Office: Core-2, First Floor Scope Minar, Laxminagar District Centre, Delhi - 110092



Prof. Dr. G.V.V. VICTOR
,Managing Director & c~C? _

Dredgin!l Cor~oralionof tmUabmlted
VISAKHP\PAfNAM

S.No Particulars Un- Un- I Un Audited AuditedAudited Audited
Quarter Quarter Quarter Year Year
Ended Ended Ended Ended Ended
March 31, March 31, Dec 31, March 31, March 31,
2022 2021 2021 2022 2021

1 Revenue from operations 28,909.03 21,188.09 24,004.10 79,909.10 76,376.40
2 Other Income 49.33 100.20 82.12 244.57 316.02
3 Total Income (1+2) 28,958.36 21,288.29 24,086.22 80,153.67 76.692.42
4 Expenses

a) Employee benefit expense 2,969.01 2,474.77 2,272.74 9,476.91 10,097.98
b) Finance costs 347.17 687.25 300.86 1,193.37 1,992.12
c) Depreciation and amortization
expense 3,287.55 2,858.09 2,938.59 12,019.96 11,930.33
d) Other expenses 22,210.58 25,847.14 17.298.68 58,670.05 69.715.19
Total expenses (4) 28,814.31 31_:867.25I 22.810.87 81,360.29 93,735.62

5 Profit before exceptional items
and tax (3-4) 144.05 -10.578.96 1,275.35 -1,206.62 -17,043.20

6 Exceptional Items -17.00 0- 1,685.75 1,668.75 -
7 Profit before tax (5-6) 127.05 -10!578.96 2,961.10 462.13 -17.043.20
8 Tax Expense:

Current tax 20.68 73.48 55.50 120.17 182.36
20.68 73.48 55.50 120.17 182.36

9 Profit for the year (7-8) 106.37 . -10,652.44 2,905.60 341.96 -17,225.56
10 Other comprehensive income 174.37 428.55 0.00 174.37 428.5.5
11 Total comprehensive income

for the period (9+10) 280.74 -10,223.89 2,905.60 516.35 -16,797.01
12 Paid up share capital (face

value Rs,101- each) 2,800.00 2,800.00 2,800.00 2,800.00 2,800.00
13 Paid up debt 27,283.00 40,955.00

capitalfOutstanding Debt
14 Earnings per equity share

(1) Basic (in Rs.) 1.00 (36.51) 10.38 1.84 (59.99)
(2) Diluted (in Rs.) 1.00 (36.51) 10.38 1.84 (59.99)

15 Reserve excluding Revaluation 1.37,235.02 1,36,718.68
Reserve

16 DebenturefBonds Reserve 3000.00 3000.00

17 Debt Equity ratio 0-20:1 0.21:1

18 Debt Service coverage Ratio 0.43 (0.07)

19 Interest Service coverage ratio 11.28 (1.75)

20 Net Worth 1,40,035.02 1,39,518.68

RS.in lakhs

DREDGING CORPORATION OF INDIA LIMITED
CIN no: L29222DL 1976PLC008129

Registered Office: Core-2, 1st Floor, "SCOPE Minar", Plot No.2A & 2B, Laxmi Nagar District
Centre, DELHI-11 0 091

Head Office: "Dredge house'" HB Colony Main Road, Seethammadhara, Visakhapatrlam-530022
Standalone Financial Results for the Quarter and Y,ear ended. 31st March. 2022
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Statement of Assets & Liabilities
ASSETS As at /\Sat

March 31, 2022 _ March 31, 2021
Non-current assets I(a) Property. plant and equipment 1.58.036.00 I 1,60,911.69
(b) Capital work-in-progress I 3,026.54 1,218.62
(c) Financial Assets

(i) Investments - -
(ii) Othe,rfin~ncial assets 50.63 50.61

Total non-current assets 1,61,113.17 1,62,180.92
Current assets

(a) Inventories 15,975.04 17,034.55
(b) Financial Assets

(i) Trade receivables 20.990.19 20,173.71'
(ii) Cash and cash equivalents 9.364.02 4,807.39
,(TIC Banlc;"balancesother ihan (Ii) above 50.48 51.60
(iv) Othedinancial assets 15.001.54 14,538.07

(e) CWlenl: tax assets (Net), 6.338.64 5,600.57
(d) Other current assets 3.544.48 3,750.14

Total current assets 71,264.39 65,956.03
Total assets .,

2,32,377.56 2,28,136.95
EQUITY AND LIABILITIES As at As at

March 31, 2022 March 31, 2021
Equity
(a) Equity Share Capital 2.BOO.OO 2.BOO.00
(b) Other Equity 1,37.235.02 1.36.71B.68
Total equity 1,40,035.02 1,39,518.68
liabilities
Non-current lia5iUties I
(a) Financial Liabilities

BorroWings 13.504.50 29.389.76
(b) Provisions 897.41 1,159.98
{c} Other non-current liabilities 2,029.01 1.466.15
Total non-currentfiabilities 16.430.92 32.015.89
Current liabilities
(a) Financial Liabilities

(i) Trade Payables 37,515.84 29,046.35
Oil Other financial liabilities 24,259.89 14,302.02

(b) Provisions 291.58 . 334.49
(c) Other current liabilities 13,844.31 12.919.52
Total current liabilities 75,911.62 56.602.38
Total Liabilities I 92.342.54 88,618.27
Total Equity And Liabilities 2,32,3n.56 2.28,136.95
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Specific reference here is drawn to Item (d) of Para 32 of the Indian
Accounting Standard (Ind AS ) 8 "Accounting Policies, Change in
Accounting estimates and Errors", which specifically states "The useful lives
of, or expected pattern of consumption of the future economic benefits
embodied in, depreciable asset".

In the context of the above definition, the change of period from 2.5 years to
3/5 years is construed as change in accounting estimate but do not amount
to Change in Accounting Policy.

With regard to first qualification - accounting policies of Dry-dock Expenditure
and Spares. the following is the clarification of the management
The revised policy of Charging depreciation on dry dock expenses over a
period of 3/5 years against the previous policy of charging over a period of
2.5 years do not require re-statement of financial statements. The period of
3/5 years over which the amount of expenditure incurred for dry docking to
be depreciated is as per the advise of the Controlling authority (IRS) based
on the current business scenarios taking into consideration the best
practices that are being adopted by the industry glo,bally.DCll had obtained
all the necessary approvals from the IRS to charge the deprecation on the
dry dock expenses over a period of 3/5 years and said period of 3/5 years
amounts to new information or new development which is taken as the basis
for better presentation of the Financial statements as per the statutory
requirements within the business jurisdiction. "Change in estimates" is
defined in Para 5 of the IndianAccounting Standards (Ind AS )8 "Accounting
Policies. Change in Accounting estimates and Errors", the extract of the
same is given below.
"A change in accounting estimate is an adjustment of the carrying amount of
an asset or a liability, or the amount of the periodiCconsumption of an asset.
that results from the assessment of the present status, o±: and expected
future benefits and obligations associated with, assets and liabilities.
Changes in accounting estimates result from new information or new
developments and. accordingly, are not corrections of error"

Explanation on qualification -a· change of Accounting policies on dry
dock expenditure and inventories:-

1. The Company is engaged in the business of dredging and therefore, has only
one reportable segment in accordance with INO AS 108 "Operating
Segments".

2. As per the minutes of the meeting of AS&FA committee held on 25.02.2019
w.r.t. outstanding dues from MIs Sethusamudram Corporation Ltd (SCL), it
was recommended to release an amount of Rs. 136.72 Crs to DCI. Out of the
said amount, an amount of Rs. 70.88 Crs already released till date. AS&FA
directed SCL to move a note seeking approval of cabinet for seeking Govt
budgetary resources to release balance dues to DCI.

3. The Auditors have in their limited review report submitted a qualified opinion
on two issues. The clarificationof the Management are as under:-

.,
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6. The details of foreign exchange loss I (gain) for the period/year are Rs.
36.811akhsare included under finance cost.

7. Profit impact on account of Change in Accounting Polices:
• As per revised policy the Dry dock expenses an amount of Rs.40.50

Crore were capitalized and RS.12.55Crore of depreciation charged to
revenue during this year. Net impact on Current year PAT is Rs.27.95
Crore was high on account of revised policy or otherwise current year
Profit after Tax would have been lowered by RS.27.95Crore.

,Particulars DCI Tax free Bonds 2012- Remarks
13

a) Credit Rating 1.CARE:BBB+ Negative -
2.BWA : AA- Stable

b) Previous interest due 2810312022 Interest paid and
date bonds are not due

c) Interest paid on 2810312022 for redemption
d) Next Interest due 2810312023 .Bonds are due for'

date redemption on 28-
03-2023

e) Asset Cover 100% As on 31103/2022
f) Net Worth Rs.1400.35 Crore As on 31/03/2022

4. Pursuant to Regulation 54(2) of Regulations 33 of the SEBI (LODR)
Regulations, 2015. It is informed that the company has issued DCI Tax free
BONDS 2012-13 for an amount of Rs. 58.87 Cr in the nature of Secured,
Redeemable, Non-Convertible debentures ("Bonds") having tax benefit under
section 10(15)(iv)(h) of the Income Tax Act,1961-(ISIN series-INE506A27015)
which are listed on BSE. The Bonds are secured by way of first charge on the
Back Hoe Dredger DCI BH-1 and as on date hundred percent asset cover is
maintained.

5. Disclosure pursuant to Regulation 52(4) of SEBI (LODR):-

Explanation on Qualification -b - Pending dispute with NCLT and a
related CBI investigation:-
The relevant income and expenditure have been accounted for completely
in the previous year and there is no impact on the financial statement due to
the on-going case. As such the management of the view that there is no
requirement under Ind AS37, Provisions, Contingent Liabilities and
Contingent Assets. The Statutory Auditors have also confirmed that the total
income and expenditure have been accounted for. The relevant document
could not be submitted to the Statutory Auditors due to CBI seizing the
documents. The relevant documents have been submitted to Auditors.

As per Para 36 and Para 37 of the Indian Accounting Standard (Ind AS) 8
n Accounting Policies, Change in Accounting estimates and Errors", the
effect of the new information shall be adopted prospectively only and no
point of retrospective treatment do arise.

from the previously adopted period of 2.5 years will amount to change in
estimate.
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• As per revised policy the Stores and lubes are charged to revenue on
actual consumption basis. Hence, an amount of RS.7.63Crore was
shown in inventory or otherwise current year Profit after Tax would have
been lowered by Rs.7.63Crore.

• Due to changes in above accounting policies, the current year profit
impact was high to the amount of Rs.35.58Crore.

8. DCI placed the order in October 2005 for Cutter Suction Dredger (CSD) on
Mazagon Dock Limited (MDL) at a cost of Rs. 269.58 Crs and final landed
cost of CSD was Rs. 273.74 Crs.MDL delivered the vessel in March
2010(Dredge XVIII) with poor construction, inordinate delay in supply of
Dredger, failure to conduct successful trails as envisaged in the contract
resulted in poor performance of the Dredger after delivery. In view of above,
DCI encased the Performance Bank Guarantee of Rs.27.32 Crs on 01-11-
2013 submitted by the contractor. In Feb 2014 MDL has referred the matter to
Permanent Machinery of Arbitration (PMA) claiming that Encashment of BG
by DCI is bad and illegal, and for refund of RS.30.3SCrs(BG amount along
with interest and other charges). Finally, the joint Secretary & Arbitrator of
PMA has published the Award on 12-06-2018 in favor of MDL for an amount
of Rs.1S.00Crs. However, DCI challenged the award before AMRDC and the
matter is still pending there till date.

9. DCI had entered into an agreement with Shipyard De Donge (Yard) for
design, build and delivery of Backhoe Dredger within a period of 18 months
(27.07.2010). Since, yard failed to supply the vessel within time; DCI
deducted Liquidated Damages amounting to Euros 3,000,000. The issue was
referred to Arbitration. Arbitration Tribunal passed an award in favor of the
yard for Euros of 1,016,756 amounting to around Rs. 10.80 Cr. DCI filed
appeal on the said award before High Court of Andhra Pradesh in 2018 and
the same is pending there. None of the appearances made on behalf of the
Yard till date.

10.DCI subcontracted Part of the dredging works at Sethusamudram to Mis
Mercator Lines Limited (MLL). Due to some contractual issues it was referred
to Arbitration. The Arbitration Tribunal passed the award in favor of MLL for
an amount of Rs.60.47 Crs. DCI has filed appeal on the said awards before
the London court and High Court of Delhi and the same was dismissed.
Subsequently, MLL has filed Execution petition before the High Court of Delhi.
DCI has filed its objections under Section 48 of the Arbitration and
Conciliation Act, 1996 contesting award on the ground that the Award is
contrary to the public policy of India and also on the ground that arbitral
procedure was not in accordance with the agreement of parties, particularly
LMAA Rules. This case is posted for hearing on 25/05/2022. DCI obtained
Opinion from senior counsels stating that DCI has fair chances of getting the
execution petition of MLL dismissed I set aside.

11.Exceptional Income :During the year, company sold Dr-Acquires and TUG VII
as scrap for an amount of Rs.18.50lakhs & RS.158Lakhsexcluding taxes and
earned profit(loss) amounting to Rs.1686 and (17)Lakhs respectively and the

? rof.SjjT.1;~~.r~~d in Profit and loss account und~.r.exceptional income

l% S-Managing Director & CEO
DredgingCorporationof IndIa Limite~

VIS <\KHAPATNAM
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Place: Visakhapatnam
Date: 30/05/2022

Prof. Dr. G.Y.V. VICTOR
Managing Director & CEO

Dredging Corporation of India limited
VISAKHAPATNAM (Dr.

Managing Director &

By Order of the Board

For Dredging Corporation of India Ltd

12.Confirmation and reconciliation of outstanding balance of trade payables,
other payables and advances to suppliers are subject to reconciliation and
the same is under process.

13. DCll entered an agreement with M/s.Cochin Shipyard Limited for
construction of New TSHD 12000 CUM capacity Dredger for contract value
of Rs.765.33Crore as on 31/03/2022. Board in its meeting held on
15/03/2022 vide Agenda item no.339/1, accorded in principal approval for
appointment of Deutsche Bank AG, Paris Branch as the Mandated lead
Arranger (MLA) for the purpose of providing Atradius BSD covered buyers
credit facility (Facility),' with EXIM being the lender in Euro to Dredging
Corporation of India Limited and authorized project Finance Committee
(PFC) to finalize the terms. Accordingly PFC vide in its 8th meeting held on
29/03/2022, accorded approval. Deutsche Bank provided indicative
financing proposal for 44.6Million Euro's in respect of Euro component.
Approval from Reserve Bank of India is awaited.
In respect of INR component of contract value of Rs.379.7Crs, DCIL
discussed with promoter ports on 09/05/2022 for the proposal of funding of
RS.192Crswith various repayment options. Cochin Shipyard Ud(CSL) has
committed to subscribe for Non convertible Debentures to the extent of
RS.158Crs. In addition, EXIM bank sanctioned term loan of Rs. in principle
approval for RS.1OOCrs.

14.The audited accounts are subject to review by C&AG U/s 143(6) of The
Companies Act, 2013.

15.The figures of the last quarter ending 31/03/2022 are the balancing figures in
respect of figures for full financial year 2021-22 and the figures published up
to third quarter of FY 2020-21. .

16.The above financial results were reviewed by the Audit Committee and
approved by the Board of Directors at their respective meetings held on
30/05/2022.

17.The figures of the previous year/period have been regrouped/
rearranged/restated wherever necessaryl practicable to conform to current
year/ period's transactions.



Prof. Dr. G.V.V. VICTOR
Managing Director & CEO

Dredging Corporation of Illdia Limited
VISAKHAPATNAM

Place.Visakhapatnarn
Date: 30-05-2022

(d) We have indicated to the Auditors and the Audit Committee:
(i) Significant changes in internal control over financial
Reporting during the year:
(ii) significant changes in accounting policies during the year and

that the same have been disclosed in the notes to the financial
statements; and

(iii) instances of significant fraud of which they have become aware and
involvement therein, if any, of the management or an employee
having a significant role in the company's internal control system
over financial reporting.

(c) We accept responsibility for establishing and maintaining internal controls
for Financial Reporting and that we have evaluated the effectiveness
of the internal control systems of the company pertaining to financial
reporting and they have disclosed to the auditors and the Audit Committee,
deficiencies in the design or operation of such internal controls, if any, of
which they are aware and the steps they have taken or propose to take to
rectify these deficiencies.

(b) There are, to the best of our knowledge and belief, no transactions entered
into by the company during the year which are fraudulent, illegal or
violative of the company's code of conduct.

(a) We have reviewed financial statements and the cash flow statement for the
year 2021-22 and that to the best of our knowledge and belief:
i) These statements do not contain any materially untrue statement

or omit any material fact or contain statements that might be
misleading;

ii) These statements together present a true and fair view of the
company's affairs and are in compliance with existing accounting
standards, applicable laws and regulations.

We Prof. Dr.Gyv.victor, in the capacity of Managing Director & CEO and
ShrLD.Subbarao in the capacity of CFO of Dredging Corporation of India
Limited, certify to the Board that

CEO I CFO CERTIFICATION
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CHI~F FII'!r'\I'JCIAL OFFICER

~Gi"\i ~f{c<_~ ~ ~ ~
DREDGING CC!HF',JR",TIONOF !NDiA LTO

f'1~II<Ii'Ilq",""1__' VISAKHAPATNAMPlace:Visakhpatnam
Date:30-05-2022

For Dredging Corporation of India Limited;

C
Chief~c'er

(As In lakhs')
Particulars 2021-22 2020-21

CASH FLOW :FRO.MOf"ERAnNG AC'rrV.lTiE'S:
Profit bafora Tax 462.13 -17,043.20
Less/Add; (Profit)ILoss on sale of assets -1,561>.75 -426.85

-1,206.62 -11.470.05
A.UjUSTME~T FOR:
Depre~iiltion 12,Q19.96 11,930.33
InJefest Expense 1,156.56 1,867.16
Interesl Income (199.79) (Z~g.82)
E;xces~Prov.No longer Written Back (1,34}:S9) -
Exthange (Gain)ILoss 36.81 11.669.85 125.77 1.3.673.64
Operating Profit before changes in WC 10,463.23 -3.796.4·1
Working Capital Changes:

-

(hirrrease).1Decrease in inventory 1,237.34 3,128.32
(!ntlease).1 Decrease in Trade Receivables 149.02 2,848.47
(Increase) I Decrease in other current Assets (459.18) 1,052.28 !
Increase I (Decrease)in Trade Payables&other liabilites 17,138.16 18,065 11,980.0B 19,00$:15
Cash generated from operations 28,528.57 15,2t2.74

Income Taxes paid(Refund) 828.07 828.07 {718.1bl {718.10l
Net Cash from operating activities (A) 29.356.64 14,494.64
CASH FLOW FROM INVESTING ACli'iIniES
(Purchase)ISaJeof Fixed Assets (11,134.42) (301.36)
Sale Proceeds of Property Plant and Equipment 2,008.00 -
Interest Received 199.79 249.62
Net Cash from investing activities (8) (8.926.631 tS1.1'!]

CASH.·FLOW-FROM FINANClNG A~TI\tInES:.
~rlX:eed5from I(Repayment of)Long term Borrowings (14,681.13) (14,608.90)
Inte.restpaid (1,193.37) (1,992.93)
Dividend paid - -
Corporats. Dividend Tax - -
·NetCash from Financing Activities (C) (15.874.501 {16.601.83\

Net increase/decrease in cash and cash equivafents (A+B+C) 4,555.51 (2,158.93)

Cash & Equivalents as at beginning of the year 4,858.99 1;017.92
·Cash& Equivalents as at end of the year 9,414.50 4,858.99
The ;i.ccompan·l'ingnotes are an inujgra! part.of these finacial statements.

CASH FLOW STATEMENT FOR THE PERIOD ENDED 31-03-2022

(CA.Anirban Pal)
Partner: Membership NO.214919

For Rao and Kumar & Co
Chartered Accountants
Firm Regn No.OJ089S

To,
The Board of Directors
Dredging Corporation of India Limited
We 'ha"" examined the attachw cash FlOwStat"m~iit of DredgingCorparl'fionof IndtaLimited ior'tha ye~( elided 31-03-2022 . The StatElmerithas been
p'epar'ld by thecompanyIn aecordeoce..wlthihe ",quiremiOntsof SEBI{LODR) regul;i~ci".s~,;d \l~s"d onand in agreementwith the correspqn.dingPront&
LossStatementand BalanceSheetof theComparlYcoveredbyour Report,dated30·0S-2022 10 Membersof theCompany



emphasiS of Matter

We draw attention to;

a. The pending dispute with MIs Jawaharlal Nehru Port Trust (JNPn, where the Company (OCIU carried,.a:u~ :'. -
maintenance dredging with JNPT in the financial vear 2019-20. DCIl executed part of dredging activjQ/~
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b. The Company has not determined the impact of a pending dispute before the Na..T and a related CBI
Investigation invoilling MIs. Van Oord India Private Limited on the Current reporting period thereby not
complying with the measurement and disclosure requirements under Ind AS 37, Provisions. Contingent
liabilities and Contingent Assets. In absence of suffident and appropriate evidence. we are unable to
comment on the impact thereof on the amounts reported in the Financial Statements.

a. The Company had changed its accounting policies on Dry Dock Expenditure and Inventories (Stores and
Lubricants) on prospective basis from the current accounting period instead of recognizing the retrospective
impact of the change in Accounting Policies on the Opening balance of Other Equity and the Current and
Previous reporting periods thereby not complying with the measurement and dlsdosure requirements under
Ind AS 8, Accounting Polides, Changes in Aeeounting Estimates and Errors. In absence of sufficent and
appropriate evidence. we are unable to comment on the impact thereof on the amounts reported in the
Hnandal Statements.

Basisfor Qualified Opinion

0) are presented in accordance with the requirements of Regulation 33 of the SEBI (listing Obligations and
Disclosure Requirements) Regulations. 2015 in this regard as amended; and

[iiI except for the possible effect of the matter described in the basis for qualified opinion paragraph below,
gives a true and fair view in conformity with the recognition and measurement principles laid down in the
applicable Indian Accounting Standards. and other accounting principles generally accepted in India of the
net profit and other comprehensive income and other financial information of the Company for the quarter
ended 31March 2022 and for the year ended 31March 2022.

In our opinion, to the best of our information and according to the explanatfons given to us, the Statements:

We have audited the accompanying standalone annual financial results of Dredging Corporation of India Limited
(hereinafter referred to as "the Companv"], for the quarter ended 31 March 2022. and for the year ended 31 March
2022 ("the Statement" or "Standalone annual financial results"), being submitted by the Campanv pursuant to the
requirement of Regulation 33 of the SEBI (listing Obligations and Disclosure Requirements) Regulations, 2015. as
amended ("the listing Regulations·).

Qualified Opinion

Report on the Audit of the Standalone Annual Finandal Results

To

TtIE~Board of Directors
Dredging Corporation of India Limited

Independent Auditor's Report on the Quarterlv Standalone Finandal Results and Standalone Year to Date Results af
Dredging Corporation of India Umited, pursuant to the Regulation 33 of the SEBI (Listing Obligations and Disclosure
ReQuirements) Regulations. 2015 as amended

t ,

Rao & Kumar
Chartered Accountants



Auditor's Responsibilities for the Audit of the Standalone Annual Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone annual financial results as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that includes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit condusw.!i.~-:

accordance with SA; will alwavs detect a material misstatement when it exists. Misstatements can arise fro~~l!.d~,~

\t -. •

The Board of Directors is responsible for overseeing the finandal reporting process of the Company.

These standalone annual financial results have been prepared on the basis of standalone annual financial statements.
The Company's Board of Directors are responsible for the preparation and presentation of these standalone annual
financial results that give a true and fair view of the net profit and other comprehensive income and other financial
information in accordance with the recognmcn and measurement principles laid down in Indian Accounting
Standards prescribed under Section 133 of the Act and other accounting principles generallv accepted in India and in
compliance with Regulation 33 of the listing Regulations. ntis responsibilitv also indudes maintenance of adequate
accounting records in accordance with the provisions of the Act for safeguarding the assets of the Company and for
preventing and detecting frauds and other irregularities; selection and application of apprcpriate accounting policies;
making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls that were operating effectively for ensuring the accuracy and completeness of
the accounting records, relevant to the preparation and presentation of the standalone annual financial results that
give a true and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the standalone annual finandal results, the Board of Directors are responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going COncernbasis of accounting unless the Board of Directors either intends to liquidate the Company or

to cease operations, or has no realistic alternative but to do so.

Management's Responsibilities for the Standalone Annual Financiall Results

Our opinion is not modified in respect of these matters.

e. Note No 11 to the statement which state that the Outstanding balances under Trade Payables, Other
Payables, Trade Receivables and Advance to Suppliers are subject to confirmation and reconciliation.

d. The accounting treatment of Prior Period Items to the tune of f 6.93 crores and the measurement and
disdosure thereof in the Current and Previous reporting periods.

c. Note No 9 to the statement regarding Arbitral Award of t 60.47 Crores in favour of Mis Mercator Unes
Limited (MLl) the awarded amount is shown as contingent Liability. We have relied upon the legal
opinions obtained by the Company from Senior Counsels.

b. Note No 2 to the statement which states that Trade Receivables include a sum of t 65.84 cror.es due
from Mis Sethusamudram Corporation limited {SCLItowards works executed during 20054)6 to 2008-09
as has been settled by a committee chaired by Additional Secretary & Finandal AdVisor, Ministry of
Shippirtg, Government of India (AS& FA.Committee).

its own and some of the areas were dredged by a subcontractor named Mis. International Seaport
Dredging Pvt Ltd (herein after called as ISDPL). DClL received payments from JNPT as per the rates
mentioned in the agreement. However, DClLreleased payments to ISDPLas per the agreement between
DClLVs. 15DPLAs the JNPT rates to DCll were higher than DCll rates to ISDPl, JNPT started recovering
such estimated excess amounts from subsequent invoices raised by the Company. The disputed amount
recovers by JNPTto the tune of ~ 20.65 Crores is accounted as receivable in the books.

Rao &: Kumar
Chartered Accountants



Place: VlSilkhapatnam
Date: May 30,2022
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No. 2.14919

. UDIN No. 22214919AJWS)(J(1519

For Rao & Kumar
Chartered Accountants

Attention is drawn to the fact that the ligures for the quarter ended March 31,2022 and the corresponding quarter
ended in the previous year as reported in the Statement are the balandng figures between audited figures in respect
of the full financial year and the published year to date figures up to the end of third Quarter afthe relevant financial
year. Afso. the figures up to the end of the third quarter had only been reviewed and not subjected to audit.

OtherMatter

error and are considered material if, individually or in the aggregate, they could reasonably be expected to influence
the economic decisions of users taken on the basis of these standalone annual financial results.

Ai part of an audit in accordance with SAs. we exercise professional judgment and maintain professional skeptiCism
throughout the audit. We.also;

• Identify and assessthe. risks of mate.rial misstatement of the standalone annual financial results, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

• Obtain an understanding of internal financial control relevant to the audit in order to design audit
procedures that are appropriate in the .circumstances. Under section 143(3)(i) of the Act, we are also
responsible for expressing our opinion through a separate report on the complete set of standalone finandal
statements on whether the Company has adequate internal financial controls with reference to standalone
financial statements in place and the operating effectiveness of such controls.

• Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disdosures inthe standalone annual financial results made by the management.

• Conclude on the appropriateness of the management's use of the going concern basis of accounting and.
based on the audit evidence obtained, whether a material unce.rtainty exists related to events or conditions
that may cast significant doubt on the Company's ability to continue as a going concern. If we condude that
a material uncertainty exists, we are required to draw attention in our auditor's report to the related
disdosures in the standalone annual financial results or, if such disdosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a gOingconcern.

• Evaluate the overaD preserrtation, structure and content of the standalone annual financial results, induding
the disclosures, and whether the standalone annual financial results represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding. among other matters, the planned scope and
timing of the audit and significarrt iludit findings. including ilnv significant deficiencies in internal controls that we
identify during our audit. We also provide those charged with governance with a statement that we have complied
with relevant ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence. and where applicable, related
safeguards.

• • 11 ij' t ' \I I ;(~
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Rao & Kumar
Chartered Accountants



(K.Aswi reekanth)
Compliance Officer

"rporatlon of India Limited

DearSir,
Sub: Regulation 33/52 of SEBI (LoDR) Regulations, 2015 for the period ended

March 2022 - Statement of Impact of Audit Qualifications
Ref: (i) DCI Letter No. DCI/CS/E.1/2022 dated 30/05/2022

(ii) BSEMail dated 07/06/22.

As per the Regulation 29 (1) (a) of the SEBI (Listing Obligations
and Disclosure Requirements) Regulations, 2015, The Stock
Exchanges were informed on 20/05/2022 that a meeting of the Board
of directors would be held on 30/05/2022 inter-alia to consider the
Standalone Audited financial results for the year ended 31/03/2022.

2, We have to inform you that the Board in the said meeting
considered and approved the Aud ited financial results for the year
ended 31/03/2022 and the same were submitted along with the
Indepenent Audit report given by the Statu~ory Auditors on 30/05/2022.
The clarification of the Management on the subject Audit Qualifications
have been submitted in the Notes to Financial Results. As there is no
measurable financial impact at this juncture, the same could not be
depicted therein. The statement of Impact of Audit Qualification in
specified format with "NIL" impact is attached herewith.

3. It is informed that the name of the Credit Rating Agency in the
Notes to Financial results submitted is mentioned as BWA instead of
BWR (Brick work Rating) inadvertently. The same is now rectified and
submitted.

4. This may please be treated as intimation to Stock Exchanges as
per Regulatiuon '33/52 of the SEBI (Listing Obligations and Disclosu re
Requirements) Regulations, 2015.

ListingCompliance
BombayStock Exchange Limited
Floor 1, Phiroze Jeejeebhoy Towers, Fort, Mumbai -400001
Scrip code : 523618
ListingCompliance
The National Stock Exchange of India Ltd.
ExchangePlaza, C-1, Block G
Bandra Kurla Complex, Bandra (E) , Mumbai - 400051
Symbol: DREDGECORP
The Secretary
The Calcutta Stock ExchangeAssn. Ltd.
7, Lyons Range, Kolkata - 700001
Scrip Code: 14050

08/06/2022DCI/CS/E.1/2022/

DREDGING CORPORATION OF INDIA LIMITED
, GIN No. L29222DL1976PLC008129 GST NO. 37AAACD602181Z8

Head Office: "DREDGE HOUSE", HB Colony Main Road, Seethammadhara,
Visakhapatnam-530022

Phone: 0891 2523250, Fax: 0891 2560581f 2565920,
Website: www.d~edge-india.cam

Regd. Office: Core-2, First Floor, Scope Mfnar , Laxmiriagar District Centre, Delhi - 110092
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Prof. Dr. S.Y.V. VICTOR
Managing Director & C~O

DredgingCorporation·of India Umltad
. VIS~KI'tAF'A.TNAM

Rs in lakhs.
S,No Particulars Un- Un- I Un Audited Audited

Audited Audited
Quarter Quarter Quarter Year Year
Ended Ended Ended Ended Ended
March 31, March 31, Dec31, March 31, March 31,
2022 2021 2021 2022 2021

1- Revenuefrom operations 28,909.03 21,188.091 24,004.10 79,909.10 76,376.40
2 Other Income 49.33 100.20 82.12 244.57 316.02
3 Totallacome (1+2) 28,958.36 21,2.88.29 24.086.22 80,153.61 7&.&92.42
4 Expenses

a} Employeebenefit expense 2,969.01 2,474.71 2,272.74 9,476.91 10,097.98
b) Financecosts 34T17 687.25 300.86 1,193.37 1.992.12
c) Depreciationand amortization
expense 3,287.55 2,658.09 2,938.59 12,019.96 11,930.33
d) Otherexpenses 22.210.58 25,847.14 17,298_66 56,670.05 69.715.19
Total expenses (4) 28.814.31 31,867.25 22.810.87 81,360.29 93.735.62

5 Profit before exceptional items
and tax (3-4) 144.05 -10.578.96 1.215.35 -1,206.62 -17,043.20

6 ExceptionafItems -17.00 - 1,685.75 1,668.75 -
7 Profit before tax (5.6) 127.05 . -10,578.96 I 2.961.10 462.13 -17,043.20
8 Tax Expense:

73.48 \Currant tax: 20.68 55.50 120.17 182.36
20,68 73.48 I 55.50 120.11 182.36

9 Profit for the year (7-8) 106.31 -10,&52.44 .'. 2,905.60 341.96 -17,225.56
10 Other comprehensive income 174.37 42B.55 0.00 174.37 428.55
11 Tolal comprehensive income

for the period (9-1:'10) 280.74 -10,223.89 2,905.60 516.35 -16,797.01
12 Paid up share capital (face

value Rs,10{-each) 2.800.00 2,800.00 2,800.00 2,800.00 2,800.00
13 Paid up debt 27,283.00 40,955.00

capital/OutstandingDebt
14 Earnings per equity share

(1) Basic (in Rs.) 1.00 (36.51) 10.38 1.84 (59.99)
(2) Diluted (in Rs.) 1.00 (36.51) 10.38 1.84 (59.99)

15 Reserveex:cludingRevaluation 1,31,235_02 1,36,718.68
Reserve

16 Debenture/BondsReserve 3000.00 3000.00

11 Debt Equity ratio 0.20:1 0.21:1

18 DebtService coverageRatio 0.43 (0_07)

19 .InterestService coverage ratio 11.28 (1.75)

20 NetWorth 1.40,035.02 1,39,518.68

.-

DREDGING CORPORATION OF INDIA LIMITED
elN no: L29222DL1916PLC008129

RegisteredOffice: Core-2, 1st Floor,"SCOPEMinar", Plot No.2A& 2B, Laxmi NagarDistrict
Centre,DELHI-110091

HeadOffice: "Dredge house" HBColonyMainRoad, Seethammadhara,Visakhapatnam-530022
Standalone Financial Results for the Quarter and Year ended 31st Marcb, 2022
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Notes

Statement of Assets & liabIlities -
ASSETS As at As-:at

March 31, 202Z ~r'~h 31, 2021
Non-current assets I 1.6'0.911.69 1CalPrnperty. plant and~uipment 1.58,036.00
(b) Capitalwork-in-progress 3.026.541 1,21~;62 f
(c) FinancialAssets I'

(i) Investments I -I -
OQ Other financial assets I 50.63 50.61

Total non-current assets I 1,61,113.17 ! 1,82, 18D~92..
Current assets

J I
(a) Inventories I 15,975.041 17,D34.55
(b) FinancialAssets

(i) Trade receivables I 20.990.19 I 20,173.71
(ii) Cash and cash equivalents I 9,364.02 4,807.39
(iii) Bank balances other than (ii) above I 50.48 51.60
(hr)Other financial assets I 15,001.54 14.538:07

Cc)Current tax assets (Net) 6,338.64- 5,600.57
Cd}ather current assets I 3,544.48 3.750.14

Total current assets 71,264.39 65,956.03
I Total assets I 2,32,311.56 ! 2,28.136.95

l EQUITYAND LIABILITlES As at As at
March 31, 2022 March 31, 2021

EClUfty
(a) Equity Share Capital 2,800.00 2.800.00
(b) Other EqUity I 1,37.235.02 1.36,718.68
Total equity 1,40,035.02L 1.39.518.68 I
Liabilities
Non-currerit liabilities
(a) Financial Liabilities

Borrowings 13.504.50 29.389.76
(bJ Provisions I 897.41 1,159.98
Cc)Other non-current liabilities I 2,029.01 1,466.15
Total non-current liabilities , 16,430.92 32,015.89
Current liabilities
(a) Financial Uabilities

(i) Trade Payables 37,515.64 29.046.35
(ii) Other financial liabilities I 24,259.89 14,302.02

(b) Provisions I 291.58 334.49
(c) Other current liabilities 13,844.31 12.919.52
Totalcurrant liabilities .I 75,911.62 56,602.38
Tolal Liabilities 92,342.54 . 88,618.27
Tora) Equity AncfLiablllties I 2,32,3n.56 2,28.136.95



The grounds of the instant case absolutely in-toto fits in to the above
reference of Paft:h~'(tQr.iuQl'MGdi'iRGigf,J~QnsideringtheJi)"e.r1oqof_2/5 y_ears
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Specific reference here is drawn to Item (d) of Para 32 of the indian
Accounting Standard (Ind AS ) 8 "Accounting Policies, Change in
Accounting estimates and Errors", which specifically states ''The useful lives
of, or expected pattern of consumption of the future economic benefits
embodied in, depreciable asset".

In the context of the above definition, the change of period from 2.5 years to
315 years is construed as change in accounting estimate but do not amount
to Change in Accounting Policy.

With regard to first qualification - accounting policies of Dry-dock Expenditure
and Spares, the following is the clarification of the management
The revised policy of Charging depreciation on dry dock expenses over a
period of 3f5 years against the previous policy of charging over a period of
2.5 years do not require re-statement of financial statements. The period of
3/5 years over which the amount of expenditure incurred for dry docking to
be depreciated is as per the advise of the Controlling authority (IRS) based
on the current business scenarios taking into consideration the best
practices that are being adopted by the industry globally. DCll had obtained
all the necessary approvals from the IRS to charge the deprecation on the
dry dock expenses over a period of 3/5 years and said period of 315 years
amounts to new information or new development which is taken as the basis
for better presentation Of the Financial statements as per the statutory
requirements within the business jurisdiction. "Change in estimates" is
defined in Para 5 of the Indian Accounting Standards (Ind AS)8 "Accounting
Policies, Change in Accounting estimates and Errors", the extract of the
same is given below.
"A change in accounting estimate is an adjustment of the carrying amount of
an asset or a liability, or the amount of the periodic consumption of an asset,
that results from the assessment of the present status o±: and expected
future benefits and obligations associated with, assets and liabilities.
Changes in accounting estimates result from new information or new
developments and, accordingly, are not corrections of error"

Explanation on qualification -a. change of Accounting poliCies on dry
dock expenditure and inventories:-

"" o"t £~
1. The Company is engaged in the business of dredging and therefore, has only

one reportable segment in accordance with INO AS 108 "Operating
Segments".

2. As per the minutes of the meeting of AS&FA committee held on 25.02.2019
w.r.t. outstanding dues from MIs Sethusamudram Corporation ltd (SCl), it
was recommended to release an amount of Rs. 136.72 Crs to DCL Out of the
said amount, an amount of Rs. 70.88 Crs already released till date. AS&FA
directed Sel to move a note seeking approval of cabinet for seeking Govt
budgetary resources to release balance dues to DCL

3. The Auditors have in their limited review report submitted a qualified opinion
on two issues. The clarification of the Management are as under-



Prof. D~G.Y.V. VICTUR
Managi ,r cter &. CEO

Or-e-dg:io!l CJ," (j i, ''lli India t:miled
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6. The details of foreign exchange loss 1 (gain) for the period/year are Rs.
36.811akhs are included under finance cost.

7. Profit impact on account of Change in Accounting. Polices:
• As per revised policy the Dry dock expenses an amount of Rs.40.50

Crare were capitalized and RS.12.55Crore of depreciation charged to
revenue during this year. Net impact on Current year PAT is RS.27.95
Crore was high on account of revised policy or otherwise current year
Profit after Tax would have been lowered by Rs.27.9_§_Crore.

Particulars DCI Tax free Bonds 2012- ' Remarks

~N

~ 13,r~ fi Credit Rating '1.CARE:BBB+ Negative -
2.BW'R AA- Stable

:z:

~
Previous interest due 28/0312022 Interest paid andi!l

~ ./ ' date bonds are not dueIYo.-c
c) Interest paid-on 28/03/2022 : for redemption-
d) Next Interest due 28/03/2023 Bonds are due for

date redemption on 28-
03-2023

e) Asset Cover 100% As on 31103/2022
f) Net Worth Rs.1400.35 Crore As on 31/03/2022

4. Pursuant to Regulation 54(2) of Regulations 33 of the SEBI (LODR)
Regulations, 2015. It is informed that the company has issued DCI Tax free
BONDS 2012-13 for an amount of Rs. 58.87 Cr in the nature of Secured,
Redeemable, Non-Convertible debentures ("Bonds") having tax benefit under
section 10(15)(iv)(h) of the Income Tax Act, 1961-(ISIN series-INE506A27015)
which are listed on BSE. The Bonds are secured by way of first charge on the
Back Hoe Dredger DCI BH-1 and as on date hundred percent asset cover is
maintained.

5. Disclosure pursuant to Regulation 52(4) of SEBI (LODR):-

Explanation on Qualification -b - Pending dispute with NCLT and a
relatedCBI investigation:-
The relevant income and expenditure have been accounted for completely
in the previous year and there is no impact on the financial statement due to
the on-going case. As such the management of the view that there is no
requirement under Ind AS37, Provisions, Contingent liabilities and
Contingent Assets. The Statutory Auditors have also confirmed that the total
income and expenditure have been accounted for. The relevant document
could not be submitted to the Statutory Auditors due to CBI seizing the
documents. The relevant documents have been submitted to Auditors.

As per Para 36 and Para 37 of the Indian Accounting Standard (Ind AS) 8
" Accountinq Policies, Change in Accounting estimates and Errors", the
effect of the new information shall be adopted prospectively only and no
point of retrospective treatment do arise.

from the previously adopted period of 2.5 years will amount to change in
estimate.



• As per revised policy the Stores and lubes are charged to revenue on
actual consumption basis. Hence, an amount of Rs.7.63Crore was
shown in inventory or otherwise current year Profit after Tax would have
been lowered by Rs.7.63Crore.

• Due to changes in above accounting policies, the current year profit
impact was high to the amount of Rs.35.5SCrore.

8. DCI placed the order in October 2005 for Cutter Suction Oredger (CSO) on
Mazagon Dock Limited (MDL) at a cost of Rs. 269.58 Crs and final landed
cast of CSD was Rs. 273.74 Crs.MDL delivered the vessel in March
2010(Dredge XVIII) with poor construction, inordinate delay in supply of
Dredger, failure to conduct successful trails as envisaged in the contract
resulted in poor performance of the Dredger after delivery, In view of above,
DCI encased the Performance Bank Guarantee of Rs.27.32 Crs on 01-11-
2013 submitted by the contractor. In Feb 2014 MOL has referred the matter to
Permanent Machinery of Arbitration (PMA) claiming that Encashment of BG
by DCI is bad and illegal, and for refund of RS.30.35Crs (BG amount along
with interest and ather charges). Finally, the joint Secretary & Arbitrator of
PMA has published the Award on 12-06-2018 in favor of MDL for an amount
of Rs.1S.00 Crs. However, DCI challenged the award before AMRDC and the
matter is still pending there till date.

9. DCI had entered into an agreement with Shipyard De Oonge (Yard) for
design, build and delivery of Backhoe Dredger within a period of 16 months
(27.07.2010). Since, yard failed to supply the vessel within time; DCI
deducted Liquidated Damages amounting to Euros 3,000,000. The issue was
referred to Arbitration. Arbitration Tribunal passed an award in favor of the
yard for Euros of 1,016,756 amounting to around Rs. 10.80 Cr. DCI filed
appeal on the said award before High Court of Andhra Pradesh in 2018 and
the same is pending there. None of the appearances made on behalf of the
Yard till date.

10.DCI subcontracted Part of the dredging works at Sethusamudram to MIs
Mercator Lines Limited (MLL). Due to some contractual issues it was referred
to Arbitration. The Arbitration Tribunal passed the award in favor of MLL for
an amount of Rs.60.47 Crs. DCI has filed appeal on the said awards before
the London court and High Court of Delhi and the same was dismissed.
Subsequently, MLl has filed Execution petition before the High Court of Delhi.
DCI has filed its objections under Section 46 of the Arbitration and
Conciliation Act, 1996 contesting award on the ground that the Award is
contrary to the public policy of India and also on the ground that arbitral
procedure was nat in accordance with the agreement of parties, particularly
LMAA Rules. This case is posted for hearing an 25/05/2022. DCI obtained
Opinion from senior counsels stating that DCI has fair chances of getting the
execution petition of MlL dismissed / set aside.

11.Exceptional Income :During the year, company sold Dr-Acquires and TUG VII
as scrap for an amount of Rs.1B.SOLakhs& RS.1S8lakhs excluding taxes and
earned profit(loss} amounting to Rs.1686 and (17)Lakhs respectively and the

?rof.56!f.lEG~~.r~~d in Profit and loss account under exceptional i~com~
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Managing Director & ceo
Dredging CorporaUoRof India Limited

VIS.II,KHAPATNAM



.- -...,

-

f~-"' -

i- '", _.:.:• ..., r ' ~~."_,...,-;~;."".r:~: ~

Place:Visakhapatnam
Date: 30/05/2022

ByOrderof the Board
For DredgingCorporationof India Ltd

Prof. Dr. G.Y.V.VICTOR ~
Managing Director & CEO . ,. ' ..

DredgIng Corporation of India L!milild ..' .' '.
VISAKHAPATNAM (OL' VI' ·or)

ManagingDirector·&:-EO

12.Confirmation and reconciliation of outstanding balance of trade payables,
other payables and advances to suppliers are subject to reconciliation and
the same is under process.

13. DCIL entered an agreement with M/s.Cochin Shipyard Limited far
construction of New TSHD 12000 CUM capacity Dredger for contract value
of Rs.765.33Crore as on 31/03/2022. Board in its meeting held on
15103/2022 vide Agenda item no.339/1, accorded in principal approval far
appointmentof Deutsche Bank AG, Paris Branch as the MandatedLead
Arranger (MLA) for the purposeof providingAtradius BSD coveredbuyers
credit facility (Facility): with EXIM being the lender in Euro to Dredging
Corporation of India Limited and authorized project Finance Committee
(PFC)to finalize the terms, AccordinglyPFCvide in its 8th meetingheld an
29/03/2022, accorded approval. Deutsche Bank provided indicatiVe
financing proposal for 44.6Million Euro's in respect of Euro component.
Approvalfrom ReserveBankof India is awaited.
In respect of INR component of contract value of Rs.379.7Crs, DelL
discussedwith promoterports on 09/05/2022 for the proposalof funding of
Rs.192Crswith various repaymentoptions.Cochin Shipyard Ltd(CSL)has
committed to subscribe for Non convertible Debentures to. the extent af
RS.158Crs.In addition,EXIM bank sanctionedterm loan of Rs. in principle
approvalfor Rs.100Crs.

14.The audited accounts are subject to review by C&AG Uls 143(6) of The
CompaniesAct. 2013.

15.The figures of the last quarter ending 3110312022are the balancingfigures in
respect of figures for full financial year 2021-22and the figures published up
to third quarterof FY2020-21.

16.The above financial results were reviewed by the Audit Committee and
approved by the Board of Directors at their respective meetings held an
30/05/2022.

17.The figures of the previous year/period have been regroupedl
rearrangedlrestatedwherever necessaryl pracncable to conform to current
year! period's transactions.



Prof. Dr. G.Y.V.VICTOR
Managing Director & CEO

Oredging CorporatiDn of India limited
VISAKHAPATNAM

Place:Visakhapatnarn
, Date: 30-05-2022

(d) We have indicated to the Auditors and the Audit Committee:
(i) Significant changes in internal control over financial
Reporting during the year:
(ii) significant changes in accounting policies during the year and

that the same have been disclosed in the notes to the financial
statements; and

(iii) instances of significant fraud of which they have become aware and
involvement therein, if any, of the management or an employee
having a significant role in the company's internal control system
over financial reporting_

(c) We accept responsibility for establishing and maintaining internal controls
for Financial Reporting and that we have evaluated the effectiveness
of the internal control systems of the company pertaining to financial
reporting and they have disclosed to the auditors and the Audit Committee,
,deficiencies in the design or operation of such internal controls, if any, of
which they are aware and the steps they have taken or propose to take to
rectify these deficiencies.

(b) There are, to the best of our knowledge and belief, no transactions entered
into by the company during the year which are fraudulent, illegal or
violative of the company's code of conduct.

We Prof. Dr.GYV.Victor, in the capacity of Managing Director & CEO and
Shri.D.Subbarao in the capacity of CFO of Dredging Corporation of India
Limited. certify to the Board that

(a) We have reviewed financial statements and the cash flow statement for the
year 2021-22 and that to the best of our knowledge and belief:
i) These statements do not contain any materially untrue statement

or omit any material fact or contain statements that might be
misleading;

ii) These statements together present a true and fair view of the
company's affairs and are in compliance with existing accounting
standards, applicable laws and regulations.

CEO I CFO CERTIFICATION



For Dredging Corpol'lltion of lndla Limited;
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Dale:30-05-21l22
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Particu lars 2021-22 2020-21

G-ASl"I FLOW FROM OPERATING AC"i':t\lITIES:
Profit befol'a Tall: 462.13 -17,043.20

Less/Add: (Profit)/Loss on sale of assets -1.668.7S -42'5.85
-1,2.68,&,2, -1'7.471).0'5

AOJI:lSTMENT FOR:
Depreciation 12,Q19.96 11.930.33

InLerest Expense 1,156.56 1,667.16

Interest Income (199.79) (249.62)

EX~5S' Prov.No longer Written Back: (1.343.59) -
&c.~arige(Gain)/Loss 36.B1 11 :6'59.85 125.77 13:,673$4

O.penitil1g Profit before changBs in WC til,463.Z3 ~.796.41

Wor~n9 Capital Changes:
'(I(\l;r~) IDecrease in inventory 1,237.34 3,128.32

(Increase) IDecrease in Trade Receivables 149.02 2,848.47

(Incr~a~) I Decrease in other current Assets (459.18) 1,052.28

Increase I(Decrease)in Trade Payables&other liabilites 17,136.16 18.065 11,980.08 19.009.15
CilS:li:,gi!<1liifjlli:eljfrom operations '28.SZ8,iiT 15,212,74,

;

Income T<I)(9s paid(Refund) 828.07 826J:l7 (718.10) rne.1di
filet Cash from operating activities (A) ,~,3S6cIl4 14.494.64

CASH FLOW FROM INVESTING ACTIVITIES
lPwchase)lSale of Fixed Assets (11,134.42) (301.36)

'331~Proceeds of Property Plant and Equipment 2,008.00 -

Interest Received 199.79 249.62

N~tCash from investing activities (B) f8.92&:&3l 151.1"41

CAS I:!.F!:.OW.r-RCI,M j;'J~NCrN.G,ACT!\lITIES:
Proceeds frnm /(Repayment Df)Long term BDrrowlngs (14,681.13) (14~B:Da-.9aJ
Inlerlist paid (l,l~.J7) (1.!J9B31.
DlYldel)(l paid -
C;Jrjl.crate Dividend Tax - -
-riel Cash from Financing Activitfes ( C) '(15,814:'5tr1 11S:GIl1.83i

Ne_t;nc[~e/de;reue in cash and cash equivalents (A.+B+C) 4,555.51 (2,158.U),

Cash & EqLJivalents as at beginning of the yaar 4,851l..99 T.017_9Z
C~h' & equivalents as at end of the year 9,414.50 4,858.99

The .:rc:i:am):iu-rwfng'noles are an integr.o/ pan: of these rinaclal stat~ments.

CASH FLOW STATEMENTFORTHE PERIODENDED31-03-2021

(CA.Anirban Pall
Partner:MembershipNo.214919

To,
TheBoardof Directors
DredgingCorporationof Ind•• Umited
We ria",. exam;~eo:!,ih" al\a,chad ~h Flow '$l!Il.. "",nt of[)r~ging Corjl"",~'on"fi,ridjllo ,t..m.te<j'rO!iii..yew ended ;),' 'Q3-W2.2.ThB S!atem~rith"" ecen
Pr1!PU~ 01'the eamp,my !n a=n:I~m:e wilh',tl'la requirements ot SEBI {LO;ORl r<ilIul;ltion;"atICIbi.ii;wd on and in ag......mant wilh the-::tIrn!SP'Ondlng p;"'m &
Loss Statement and Balance Sheet of the Company covered by our R.eport,dated 30·05·2022 to Members of the Company



Emphasis of Matter

We draw attention to;

a. The pending dispute with MIs JawaharlalNehru F'ortTrust UNP1l. where the COmIJiinv{DeIU r:amed i5(lt • -

maintenance dredging with JNPTin the: financial year 2019-20. OOLel!eOlted part.Qfdredging-ac:tiVivl~( .~I- - \1-;, .~ .. .

b. The Company has not determined the impact of a pending dispute before the NOT and a related C81
InliestlgatloR involving MIs. Van Oord India Private Limited on the Current reponing peri9d ttlereby not
complying with the measurement and disdosure requirements under Ind AS 37, Provisions, Contin!!;!!nt
l..iabilities and Contingent Assets. 11'1absence of sufficient and appropriate evidence. we are unable to
comment on the impact thereof an the amounts reported in tile Finandal Statements..

a. The COmpanv had changed its aoc:ountingpolides on Dry DOck.Expenditure and Inventories \Slnres and
lubricants] on prospective bastsfrom th~ OJrrent accounting penod Instead Df recognizing the retrospective
Impact of the change In Accounting Polities on the Opening balance of Other Equity and tne Currt!nt and
Previous reporting periods thereby not complying wfth the measurement and disclosure requirements under
Ind AS 8, Accounting Policies. Changes in Accounting Estimates and Errors. In absence of sufficient and
appropriate evidence, we are unable to comment on the 1mpactthereof on the amounts reported in the
FinancialStatements.

BasisforQualifiedOpinion

(i) are presented in accordance with the requirements of Regulation 33 of the SEal (Listing Obligations and
DIsclosureRequirementsl Regulations, lO15in this regard asamended; and

(ii) except for the possible effect of the matter described in the basis fur qualified opinion paragr.llph below,
gives a true and fair ~il!W1ncollformity with tne recognition and measurement principles laid down in the
applicable Indian ACClJuntingStandards, and other ac:c:ountingprinciples generally accepted in India of the
net profit and other comprehensive income and other finandal information of the Company for the quarter
ended 31March 2022and for the year ended 31March Z022.

In our opinion, to the best of 0.... information and accordIng to the eKplanationsgiven to us, the Statements:

We have audited the accompanying standalone annual financial results of Dredging Corporation of India Limited
(hereinafter referred to as "ttle Companv"], for the quarter ended 31 March 2022and for the vear ended 31 March
2022 '"the Statement"" or "Standalone annual financial rasults"], being submitted bV the Company pursuant to the
requirement of Regulation 33 of the SEBI(Listing Obligations and Disclosure Requirements) Reg:ulation~.2015, as
amended nhe Listing Regulations"'.

Qua&fiedOpinion

Report on the Audit of the Standalone Annual Financial Results

To
TheBoard of Directors
DredgingCoriloration of India Limited

Indeilendent Auditor's Report on the Quarterlv Standalone Financial Resultsand Standalone Yearto Date Results of
Dredging Corporation of IAdia limited, pursuant to the Regulation 33 of the SESI(Listing Obligations and Disclosure
ReQuirements)Regulations. 2015 as amended

Rao & Kumar
Charte~ Accountants



Auditor's Responsibilities for Ifle Audit of Ifle Standalone Annual Financial Results

Our objectives are to obtain reasonable assurance about whether the standalone annuel financial results as a whole
are free1Tom material misstatement, whether due to fraud or error, and to issue an auditor's report that [ndudes our
opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conduct¢~--=

accordance with SAs will always detect a material misstatement when it eKists. Misstatement!> can arise fi-o~. ~u.d:~

~ i ..l V'"., -

The Board of Directors Is responsible for overseeing thefinanaal reporting process of the Company.

These standalone annual financial resul~ halle been prepared on the basis of standaloRe annual financial statements.
The Compan'(s. Board of Directors are responsible for the preparation and presentation of these standalone anC'lual
financial results that give a true and fair view of the net profit and other comprehensive income and other financial
information in accordance with the recogpition and measurement principles laid down in Indian Ao:ounting
Standards prescribed under SeOion 133 of the Aa: and other aa:ounting principles generallv ao:eptl!d in India and in
compliance with Regulation 33 of the Usting Regulation!>. This nesponsibllity also indudes maintenance of adequate
accounting records in accordance With the provisions of me Act for safe&Uilrding the assets of the Company and for
preventing and detecting ~uds and other irregularities; selection ilnd IppHcation of appropriilte accounting policies;
making judgments and emmates that are reasonable and prudent; and design, implementation and maintenance. of
adequate internal financial controls that were operating effectively fer ensuling the acQIra!:1/ and compleb!ness of
the accounting records, releuant to the preparation and presentation of the standalone annual financial results that
give a true and fair view and are free from material misstatement. whether due to fraud or error.

In pre"aring tlle standalone annual linanaal results, the Boant of Directors are responsible for assessing the
Compan'(s abirlty to continue as a going concern, disclosing. as applicable, matmrs related to going concern and
using the goin! concern basis of accounting unless the Board of Directors either intends to liquidate the Company or
to cease operations, or has no realistic altemative but 1:0 do so.

Management's Responsibiflties forthe Standalone Annual Financial Results

Our opinion is not modified in respect of these matter>.

e. Note No 11 to the statement whidl state that the Outstanding oalances under Trade Pavables. Other
Pavables. Trade Receivables and AdIIance to Suppliers are subject to confirmation and reconciliation.

d. The aa:ounting treatment of Prior Period Items to the tune of t 6.93 crores and the measurement and
disdosure thereof in the Current and Previous reporting periods.

c. Note No 9 to tile statement regtlrding Arbitral Award of ~ 60.47 Croras in favour of MIs Mercator lines
limited (Mll) the awarded amount is shown as contingent Uability. We have relied upon the legal
opinions obtained by the Company from Senior Counsels.

b. Nate No I to the statement which states that Trade Receivables include a sum of f 6S.84 crores due
from MisSethusamudram Corporation umitec:t (SClI towards worts eKecuted during 2005.{)6 to 2008-{J9
as has been settled by a committE!!! chaired by Additional Secretary & Financial Advisor, Minisl:Jy of
Shipping. Government of India (AS& FACommittee).

its own and some of the areas were dredged bV a subcontractor named Mis. International Seaport
Dredging Pvt Ltd (herein after called as ISDf'L). DCll received payments from JNf'T as per tile rates
mentioned in the agreement. However, DCll released payments to ISDf'l as per tile agreement between
Dell Vs. ISDPL.As the JNPT rates to Dell were higher than DCll rates to ISDPl, JNPT started recoverln g
such estimated excess amounts from subsequent invoices raised fly the Company. The disputed amount
recover> by JNPT to tile tune of t 20.65 Crores is accounted as receivable in the books.

Rao&Kumar
Chartered A.cCQuntants
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Place:Visakhapatnam
Date: May30, 2022

For Raa&.Kumar
Chartered AccounllIrcts
~ N 030893--.. C...__..---

\..-.._~
rOO n"'fSa'l" . - .
~o.Z14919

UDIN No. 222149l9A1WSXX1619

Attention is drawn to the fact that the fi~res fo~the quarter ended March31. 2022 Ind the correspl)ndlngquarter
ended in the preuious vear as reported in the Statement are the balandng Ifguresbetween audited figures in respect
ofthe fullfinancialyear and the published year to date figures up to the end of third quarter of the relellilnt financial
year.A[S(},the figures up to the end ofrhe third quarter had onlybeeflreviewed and not subjected to audit.

Other Matter

error and are considered materral if, individuallvor in the aggregate, they could reasonablv be expected to influence
the economicdecisionsof users taken on the basis of these standalone annual financialresults.

As part of an audit in accordance with SAs, we exerclse professionaljudgment and maintain professional slcepticism
throughout the audit. We also:

• Identifvand assess the risks of material misstatement of the standalone annual financial results, whether
due to fraud or error, design and perform audit procedures responsive to those risks. and obtain audit
evidence that is sufficient and appropriate to prollide a basis for our opinion. The rislc of not detecting a
material misstatement resulting frommud is higher than for one resulting from error, as fraud may involve
collusion,forgery. intentional omissions,misrepresentations. or the ovenide oFintemal control.

• Obtain an understilnding of internal finilncialcontrol relevant to the audit in order to design audit
procedures that are appropriate in the circumstanc:es.Under seaion 143(3)(il of the Act. we are also
responsiblefor expressingour opinronthrough a separate report on the complete set of standalone finandal
statements on whether the Companyhas adequate internal finandal controls with reference to standalone
financialitatements in place and the opl!ratin~effectivenessofsuc:hcontrols.

• Ellaluatethe appropriateness or accounting policiesused and the reasonableness of accaLintingestimates
and related disd05ures in the standalone annual financialresults made by tile management.

• Coodude on the appropliateness of the management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to eventsor conditions
that may cast significantdoubt on the Company'sability'to continue as a goingconcern. Ifwe condude that
a material uncertainty exists, we are I1!quiredto draw attention in our auditor's report to the related
disclosures in the standalooe annual financialresults or, if such disdasures are inadequate. to modilVOUI'

opinion. Our condusions are based on the audit evidence obtained up to die date of our audilllr's report..
However.future events or conditionsmavcause the Companvto cease to continue as a goingconcern.

• Evaluatethe averan presentation, structure and content of the standalone annual financial results, ~nduding
the disdosures, and whether the standalone annual financialresults represent the underlying transactions
and events in iImanner·that achievesfair presentation.

We communicate witfI those charlJl!dwith governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, includingilny significant deficiencies in internal r:ontnlls that we
identifyduring our audit. We also provide those charged with governance with a statement that we have complied
wfth relevant ethical requirements repro." independence, and to communicate Withthem all relationships and
other matters that may reasonablv be thought to bear on our independence. and where applicable, related
>afeguards.

I • ,II

Rao &.Kumar
Chartered ACCQuntaQts



Prof. or. G.V.V. VICTOR
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S (JWm CIII~11 1'.I!!<"thJt A",~",a I''''IJr'';'~l'UflS ({(1flwditru/?.2I:! wir/tI1lill1[!it1ci npini.lnl
sllhmjU~!,l;l!o'lrl-"'!\h A,,,, ual ALlel,['cdFin;] nlJialHcslill& -!SI.1nd,J!c:>nel
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IrrH(Ir, ilge (TiC"ti~ IIni:tt)letccst .ma: 01hClrn"/,JI~~r';:~.F1'{l:n acco ii, :~'~g;J:~:f:-~:~~c~ I)ry t'h·,~:\. ~~<rW'l1fl ~ :J-':':
pect.reasousfc rthcsame: ~=t.",(f !)P,J~i,;s. ~!\c IOllo'i:';r!"~.frs lb..: ~:a.!t,catlcll or \i .~:

1s1QII~I:nc~tion;It.

Il~;'lr-.ay~!l:l:n[

ll'a Itev'sed !,ol,,;y of Cho:lr~,~.g ~."p'ec\<I!lc" on d, y ;l -oek,
e:ql<iil~i!';Q·t&( a penod of J/!;. years ag::1If'SI lI'.~ prev; <)~s:
poticy of Cl';!r:;!ll'lg QV.ira,PQf10d 01 2.5 '(e"rs do not req ~t'-i
re·sr.lI€!mer'l of final1Q!al St:ller'ler.:s T~tI period 01 . ~'5'
year;. OV~!which lite amount "f e~f,lendllur,! fcCU!iea Ill';
pr~ IJot:ltIIIg 10 Qf! df!predal~ris as, per tilt! ivivic@ of !lid
i::onlrollmg aUlnon\y ilRSl based on the currel1l busiL"l e:os!
~:;l.>na(i<;:;lakjl1'g.lhto :Cl1l'1S~de{ntbi1lhe best practicp.s th::1.Ij'
~r'! b~rr.g adopl~:I by lI'~. Illdus\t'l globall y Dell had!
:Cbl.'tn~d all Jf,C!: n~~rj' npprcvats (:01:1 Ih... IR'S lei
:cMrl)t! t ~r! Ct..'jlreC1<lt'Ql'Ion. tl'll'! dry docll O"1l~ns.e.s !)""3I il:
~cnc<l of liS leafS <InoJsalu pE!CI~dQI 315 y,1?<irs.,moun t !i<ri
100ewm!orl11atic(1l;lr 1'\10:\'1 delJalojlfnt:'lItwtiich III ,taken, a:;; !II.:!
'basis ror,6euer preseutauen or (11~Fmilndil) 9t'iIlcrnc.nts.~;.l
per ~je sla(ulory' r-lY,lUlrel'llerf;; ,<;itn ill. \he t)USi;.. e!;~·
,u!'G:!ie!tOI,:'Chau;jcs in. eslima!e:f Is defillc(j:' in Para 5 ()
IhC Indl.;l!1 r,CcoUI'111I1g Slllnd;:lrIfs ~lnd i\S~ a "ACC6Uf'lun
¥roHOIes.Changes In Acr::Ollllll1:1gEsUmali!S and Errors", 111

~

I >tlractoj the same ls given belew. ~
chang~ III a'ilr;:ountin!l eslimates in an adjustmen I 0

1'''/ing a,mOllnl of an ;:!s!iat; ex liability , or thP. amOUnt e

Ee peliodlc coosumpccn of·an. asset. thai resuus from .111;
ssessment of presenl status 00.; and expected fuw""l

benefits. and obllgations ~cc;ated 'with" asse.t~ anu
~.rabiln!cs .Changes in accounting eslima\ea results frr:rnl

~

# inforrnatio(l or new devefopmcnt and. 3Ccc~ingl." ;l/~
( cor:rectlon of errors'
1.I,econtext or the above defi.nition. the change of peciO~~

, om 2.5 years to 3/5 years IS conlinued as change i
counll119 esllmates but do not amount to Chang e ln

~untir.g policy. i

'fS;p-eciflcfl!Ifecence here ls drawn to ltem (d~of Para 32 .oi
,'Itle Indian Accounting Standard (Ind .'\5 8)' "Aceounllllgi
PoliCieS, Changes in ACi;;'Ol.lnlihgEs\imate-s and E(r:O~'~'

~

t'I'CbSpecifically slates "The Useful lilies of • or expeole ....
altem .of consumption of the Mure economic bertei'll
mb<XIind in, dcprCdable assets' I

[rj\c' 9rt)_undll 'of tne InSlanl c;ase' abSolutely I'rl-lptb,(it~. in !"j
~he ab.oVe refereF1ce of Para 32 (d) acQ:Ird.1f'IjIYil
!cooside.ring the period of 3/5 .years ,from the. previD~st>;.
~npled perio.cI 0.f' 2.5 'i~ars.will .al"Ollnt to cl:larig:e .,iJ~.\1
jC3sIlI1\Qles.,As per Pam 36 and Para 37 of' tl'le India :1
~ntillg Slamia,rd tlnd ,AS) 8 "AccQunUng foU cies.,
IChanges fn .Ar:.c:ountlli.g Estitnl:l\.e.s and Erft.IL'S~,Ihe e[fefcl. 9~
1lile; ~ew infortnalion snail be adoptad pro.speclivcll' onl!,!
~nd' nc po;n[,of rell"'os,ueclilie treatmentdo arise. ~
HowQver, With regards to consumpllon 01.spares for.[ll
'pUf?O:>CS of Dr] Dqck. cOmp.ilny ~ cflal'ging off a.
~xp~nsa in tbe arslWhlll\l po1it:y, liow~ver. the same· j .
:being caPI!a[~ ondertile cu!JelltPQllc~. In 'liew of III ;
;l1cn::JlI;.Jilabilit'( of tile data pertail1iilg'to consumptiOn'" Cih,
lspares for Dry eock. pertaining te e.<!r:IleryaafS .•\he lrnJ'l3c
0(1 !he Pmfit and' l:.ass c:3nno! ceo d8le.G1llrl>Jd· and
tn;omJingly. Itll:' reslatemenl of the rinancio:t( faportS' cO\J[
'1';0\ be dane.

__, t. ,,,. _....__ ..
t • w

I A'- . Prof. Dr. G_V.V.VICTOR
- p. ,:::0, .•---' ,s... KU 1'~·1... 'It • '" '" .,,'-' 0 "'EOi~.?.:..:~:;::-;.,,; :-".-''''t~r;' ,;s :E:.."",..~ rl.su"::c ...."P, ManagrngOlrector &.;.. ,

0,-·. ~.-t~. -1':(7< i·'I.'r~<"!l~-;-r3\,r~,,:;rtr OrdginqCllrporatiun oflndfa'l:.!mi1a!{.
,,-~o-- . ,-..,,,i:.;: ::-1.I·li\;-,':;l,'L •.IFI"1'"'-::;::~ VISAKI-iAPATN'AM~.:~:~c;,~~~~~·~:~~-.:,',",. ......·.r.~ ~~~~



!iv':n ::H~"..OOC\ In h,~::,~~IL:HLlt=r1~(_~";'1ty.('[':.i31~n: Lll,_)"fi("':'nc:ts ers p~r'
1.r"I~p:e,,",,",s; 1)1'>:'':'1 DCI .,,,,ell :0:: :;.~:J{g'C'tc PcolH "''''.J L.U~':;
d~~.. iH'tO ~hq~ U~(~ ::::!IjE"~'5aod' ~~j:;'.l:jC:·,HH~.ar a- iSS;'1.:.-1'j to.
.l:keclgElr .lrr.e:sJ;~~':-.:i'l[~. c~ l~t, ~"(;.) "Nh~lh.~r' ,;ucih sr6res 'd!~:

~ ubnC8;J,la,,:e' 8':ltii:lIlV cDn$i;;r::la;;;l In lile sa n,,e year or t'lQI'
IM"'I)ilge'm~ell'!;'It [I,le nr!~ fiJi ;:lI~mmk;ng_the aqu.l~
1C!:IIlSlJmpIIPn?f ,SlI:i"ch ~o"';:~.alld Lu_brll;anrsdl~f! to tl)e 'J"!Jr
~ai.l.Cn ,t~at an adVEll:lce~ S~S.teITl':i!llIe,upgrad.<*Ive'rsiol\ c~
1i;RP (MII~TO sart dynamll<: ... 0365) l~ In place AC1!QrC:ll'IglY,J
~e'p,Orl¢y.,fi> cl'1a,ngedwillI_a \I,lew- .or, ~,' s.eI\t~tl£I,'~- b',etltll,,~
Inform,\non \0 ,s[a!<ie:,lJoI!;Ie:rs,to eharge r9 prg1i1 Olnd, Loss
\the slDres antj lllbriciltll5 _.Q!ll~,WMO !~~yare actu allY
l;;tmsumeD and lhe ERP',f11illnwml;; a d'edl~led !ields '1Ii1~1
t.esp~! 10 the St9(as and Lubrle.mts ~ued La D~edger,.'
1;;,' ml.act~l cansul'Clplil'ln. el1,ao!}ng ,tlle'entlly la, I;;i~,_(llWJ \1'1:1
etoc~s of Stores ,andLubricants on hand lit e~ry poi!)! If
~"e,
f'lnCe, the earlier policy is to charge 10' Profit and l "
,mm~dfa!ely on issue 10 IIle Dredgers withour Wailing ,Ill
~ 10 get C01'l6Umed, no reCordS were maii:lfa..-n.ecJ II
~I(ln."-s' a:s I" "'he!,) !he ar.lla!l (;Qns.urnp~all Iqok p["'~a111
view of ihe riOrt ;;Iv.affabilily 9f tile-,data fei':earUEif years, ttl '
!inpact on (be ;P-roi1tahi::l Loss c:anh,cit 'be i:le_lehtiined and
(acCQ_rdil'09h'\tl'\e restatement ar !he Finallciat rellofts, CI;IIJI_
'1'10: b,e dJ':me.

12"" Quarlficatian:The relevant income and expendilll~
,have- been accounted tor comptetely In the ptev.iau& ~
~'ld, there is no impact on Itle fillancial ,s~emei)ts, due "~
llle- on-going case. As sucll the management of the "'lev;
'\h~l there Is no requirement under Ind AS 37" p.m\uslafl.&
bon!fngeOt Liabilities and Conlingenl Assefs.. TIle;_S_tall;i(c .
'~dllOfS have. also confirmed Itlat !he lolal in'come at,'
~pe"Cldiiure have been accounted for.The r.eJ_!!Wan
:'::oCumenl eQuid not be submitted to the Statutory AUj:!!ro
[dUe 10' CSI saizing the documents~ The ):Elevan
~oCIJmenls!tave been submilted to Auditors.
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!:-t~c:~:!"t'I~'~J' :.t1t! t~~:·v!";'9···::s r~l}"}'ll~~~Sn:,:~lu:la~()j!i.~·f ii
:/'<II:[J~ ,!' ~CCOI.H":,r.gPO!I(;y or C()Plta I!>;ng Dr,. OOC~
C,ltp~r.r,~s.wrln respect to vesseis U'al ;l(E: older thr1r. :5
Y'~'and WlI)'t3hZ:"'9 of Dry DOCKspams, w!"lIc;h were ;;'<1rltu,'
,dla'ged off <IS revenue E!Xllen5CSin the 'Ie;); in which th~t
'wt:re mcurred Fuftllcr, till l..Iugh its iXlnra n~roJI'lliclll
floop1et:l [I eI}angI: III 9CCO:JOIJIl!l policy as nJGill'l!S:
Fhi:lIYII\\I 1.)./[ qlCf-:!S 01:111' ltl,b,nr;iJ!\ls 1.11f con,swnpllcn !lass;
['IS ilgain~t tile I;!{t..r'<lrIlolley Cl,fdtai91flg Illom 0/1' or, IS'S,I!'!'
~cthe vessels, :I'" OUIoplI"()n. bo(l\ I}'-C~ ~ha:lge;:; IoUWI(h,n (hc definition]
pi -Aa;cutl!i'19 p'olicies- as ~I!fine:d irl Indian I\I:<::O\l11l"\.g'
lSl;lnc1:ltd (Inc ~S S1 ;:.n Acccunl11:\9Policies. Cnanqes in!
1'.rCCI\UltJIlO Estimates and Errors In as mUCh, the.
plIliPill'Y '~s fequimlj to apply lim p~ras 19-22of Ulc-lil~
~.~ ~ with re~t to ct'r;Jnges'in accountlng policy I
;2 Quaflfit;;iitJOn: Ir- ~el or dOC'.<.Jrnentswere subl111lted,to Audit 'aClee III~
!=-On'~Il;.SlOnto the ALld.it Ccu'lInllu-ee lIIIeeHngen Jl)'IC:;;1202~j
prim' ~ this there wa'i no ;nJ!'l(lT1-i.Ilion 'a~allable. D 10 rt5.!ll'!'!lS;_
1I.1l:!;t11l;lql.l.. ".Y 6f 'pr[')ll['>IO('s mat1e: in L~ 'bcQl<S <lOd' ,the
)ml111ct Dr iill'ly additional Ci;Jirns Of 'charges under JIl!~
\:lending cases iJefore the: NGLT & CBL Except a I'\UI
~l,Jbmlll.eabV the rral\a9cnlen! 10aOtllt.
T-- _. --~----------
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