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Phone: 46290000; Fax: 25812222

Website: www.jct.co.in
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Department of Corporate Services,
Bombay Stock Exchange Limited,
Phiroze Jeejeebhoy Towers,
Dalal Street, Mumbai 400001

Sub: Outcome of the Board Meeting held on 20.07.2020

Scrip Code: 500223
Dear Sir,

In continuation of our letter dated 15.07.2020, we wish to inform you that the Board of Directors of the
Company at its meeting held today, 20.07.2020, has, inter-alia, transacted the following business(s):-

1. Approved the Audited Financial Results for the quarter and for the year ended on 31st March, 2020
and recommend to the Members for adoption, Copy of same is enclosed for your reference.

2. Approved the Re-appointment of Internal Auditor and Secretarial Auditor of the company for the
Financial Year 2020-21.

3. 71st Annual General Meeting of the Company to be held on Thursday, the 10t day of September,
2020 through Video Conferencing/ Other Audio Visual Means (“VC/0AVM”) Facility.

4. Register of Members and Share Transfer Books would remain close from 04.09.2020 upto the date
of Annual General Meeting i.e. 10.09.2020 (both days inclusive).

This is for your information and record please.

Thanking you,
Yours Sincerely,
For JCT LIMITED
Sandeep Sachdeva
COMPANY SECRETARY
Encl: AA

Regd. Office: Village Chohal, Dist. Hoshiarpur (Punjab)
CIN No. L17117PB1946PLC004565



Navdeep Sil’lgh & Co. Deep Complex (First Floor)

Chartered Accountants 89, Manshaia Colony
Patiala - 147001
Tel:+91-175-2302348

E-mail: canavdeep@gmail.com

Independent Auditor's Report on the Quarterly and Year to Date Audited
Financial Results of the Company Pursuant to the Regulation 33 of the
SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended

To,
The Board of Directors of JCT Limited,

Report on the audit of the Financial Results
Qualified Opinion

We have audited the accompanying statement of quarterly and gear to date financial
resuits of JCT Limited (the "Company") for the quarter ended 31 March, 2020 and for
the year ended 31* March, 2020 ("Statement"), attached herewith, being submitted by
the Company pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obligations and Disdlosure Requirements) Regulations, 2015, as amended (the "Listing
Regulations").

In our opinion and to the best of our information and according to the explanations given
to us, except for the effects of the matter described in the Basis for Qualified Opinion
section of our report, the Statement:

i is presented in accordance with the requirements of the Listing Regulations in
this regard; and

ii. gives a true and fair view in conformity with the applicable accounting standards
and other accounting principles generally accepted in India, of the loss and other
comprehensive loss and other financial information of the Company for the
quarter ended 31* March, 2020 and of the loss and other comprehensive Income
and other financial information of the Company for the year ended 31% March,
2020.

Basis for Qualified Opinion

The Company has availed secured loans of Rs. 9945 lakhs from Assets Reconstruction
Companies (the ‘lenders’) and as per the terms of agreements, is to allot Equity Shares
in lieu of additional interest (other than and in addition to normal interest) of Rs. 759
lakhs computed on Net Present Value basis (NPV) subject to statutory approvals. The

ompany has not been able to obtain requisite approvals from the competent authorities
and matter is now pending disposal in appeal before the Hon'ble Securities Tribunal
Mumbai. The Company considering that in the event, it is unable to allot the requisite
Equity Shares to lenders in terms of existing agreements, then the terms may undergo a
change and this raises uncertainty in the mode of payment / quantum of interest, an
therefore no provision of the interest has been made during the year and the sa NS Wi
be accounted for in the period the matter is decided by the Hon'ble Securities#€




and settled with the lenders, as described by the Company in note A.4 to the financial
results. Non accounting / provision of the interest has resulted in the non-compliance of
the Ind AS and inconsistency in the application of the accounting policies of the
Company, and in the presence of uncertainty in the mode of payment / quantum of
interest, it is not practicable to quantify its financial effects on the financial results.

We conducted our audit in accordance with the Standards on Auditing (SAs) specified
under section 143(10) of the Companies Act, 2013, as amended ("the Act"). Our
responsibilities under those Standards are further described in the "Auditor's
Responsibilities for the Audit of the Finandal Results" section of our report. We are
independent of the Company In accordance with the Code of Ethics issued by the
Institute of Chartered Accountants of India together with the ethical requirements that
are relevant to our audit of the financial statements under the provisions of the Act and
the Rules thereunder, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the Code of Ethics. We believe that the audit
evidence obtained by us is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matters

We draw attention to the following matters in the Notes to the financial results:

i Note No. A.5:Re; Change in accounting policy for accounting of the land under
property, plant and equipment, from Cost model to Fair / Revaluation model,
and accordingly restatement of comparative financial results, as disclosed in
the said note.

ii. Note No. A.6:Re; Adjustments in the financial results retrospectively, and
restatement of the comparative figures / finandals of the earlier year, in
respect of the change in the accounting treatment of the settiement of the
FCCBs, as described in the said note.

Our qualified opinion is not modified in respect of the above matters.
Management's Responsibilities for the Financial Results

The Statement has been prepared on the basis of the annual finandal statements. The
Board of Directors of the Company are responsible for the preparation and presentation
of the Statement that gives a true and falr view of the loss and other comprehensive loss
of the Company and other financial information In accordance with the applicable
scoounting standards prescribed under Section 132 of the Act raad with relevant rules
issued thereunder and other accounting principles generally accepted in India and in
compliance with Regulation 33 of the Listing Regulations. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds
and other irregularities; selection and application of appropriate accounting policies;
making judgments and estimates that are reasonable and prudent; and the design,
implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the accounting
records, relevant to the preparation and presentation of the Statement that give a true
and fair view and are free from material misstatement, whether due to fraud or error.

In preparing the Statement, the Board of Directors are responsible for assessing the
Company's ability to continue as a going concern, discl sing, as applicable, o1
related to going concern and using the going concern basis of accounting-~tnjes;
Board of Directors either intends to liquidate the Company or to cease operati

no realistic alternative but to do so. f




The Board of Directors are also responsible for overseeing the Company's financial
reporting process.

Auditor's Responsibilities for the Audit of the Financial Results

Our objectives are to obtain reasonable assurance about whether the Statement as a
whole Is free from materia! misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance but is not a guarantee that an audit conducted in accordance with SAs will
always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis
of the Statement.

As part of an audit in accordance with SAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the Statement, whether

due to fraud or error, design and perform audit procedures responsive to those

risks, and obtain audit evidence that is sufficient and appropriate to provide a

sis for our cpinion. Tha risk of not detecting a materia! misstatament resulting

from fraud is higher than for one resulting from error, as fraud may involve

collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances. Under Section
143(3)(i) of the Act, we are also responsible for expressing our opinion on
whether the company has adequate internal financlal controls with reference to
financial statements in place and the operating effectiveness of such controls.

. Evaluate the appropriateness of accounting policies used and the reasonableness
of accounting estimates and related disclosures made by the Board of Directors.

. Condlude on the appropriateness of the Board of Directors' use of the going
concern basls of accounting and, based on the audit evidence obtained, whether a
material uncertainty exists related to evenis or conditions that may cast
significant doubt on the Company's ability to continue as a going concern. If we
condude that a material uncertainty exists, we are required to draw attention in
our auditor's report to the related disclosures in the finandal results or, if such
disclosures are inadeguate, to modify our opinion. Qur conclusicns are basad on
the audit evidence obtained up to the date of our auditor's report. However,
future events or conditions may cause the Company to cease to continue as a
going concern,

© Evaluate the overall presentation, structure and content of the Statement, including
the disclosures, whether the Statement represents the underlying transactions
and events in a manner that achieves the fair presentation.

We communicate with those charged with governance regarding, amang other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

We also provide those charged with governance with 2 statement that we h;
with relevant ethical requirements regarding independence, and to o, 1
them all relationships and other matters that may reasonably be th oight
independence, and where applicable, related safeguards.
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Other Matter

The Statement indudes the resuits for the quarter ended 3i%t March, 2020 and the
corresponding quarter ended in the previous year as reported in these financial results,
which are the balancing figures between the audited figures in respect of the full
financial year and the published unaudited year to date figures up to the third quarter of
the current and previous financial year respectively, which wers subject to limited
review, as required under the Listing Regulations.

Our qualified opinion on the Statement is not modified in respect of the above matter.

For Navdeep Singh & Co.
Chartered Accountants
Firm Regn. Ng~0G820¢

Place: Hoshiarpur

Dated: 20™ July, 2020 R003hq :F‘?\A‘AAA PSOF2.
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STATEMENT OF AUGITED FINANCIAL RESULTS
FOR THE QUARTER AND YEAR ENDED MARCH 31, 2020
{Rs. in
S No. e Pacticulars Quarter ended Year Ended Year Ended g
4 March 31,2020 | Docember 31, 2015 |_March 31,2019 | Mareh 31, 2020 March 11, 2019
2) Revonue from operations 15.199 17,605 FINIS 45,305 __ea0n ] ]
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‘ 123 Diksted fin Rs } .07 01851 (004!

B S S R S S




TAmount R w-sj

UNAUDITED SEGMENT-WISE REVENUE, RESULYS, ASSETS & LIABILITES
. Quarter ended : . Year ended ’rurm
SLNo, PAR'HCULARS 331-03-20 31-12.19 31-03-19 31.03.2020 31.03.2019
{Audited) | (Unaudited) tAwdiited) - {Audited) [Audited)
1 ﬁmm } |
() |Temites o 8,020 10,072 | 12,427 38,614 45,619
{b) Nylon Filament Yarn 7,179 7,533 .9,408 1 30,691 13,414
[ Junallncated T p : I
Tolal 15,199 17,608 21, 836 § 9,305 % 8_0,63_3,
Less : Inter Segment Revenye - - BN :
i  Total Income from Opemlons !,s,l.sa 17605 - nm. .. 59,305 b 80,033
" m remcm B "{443y 1437) 310 2,073 935 |
(B} Nylan Filament Yarn 607 35 718 502 81 E
it} Unatfacated . e . . S e
| Yol 164 . - {AOIY 10| {1.173)] 169
Less: {i} Finance costs ) 815 1,146 1,49 4,271 4,014
(i} Other Un-aliocable {income)/Expenditure net off {28)} . {203} -~ {985) 204
{ill} Exceptional ftem L . .. R PR
{iosx} before Tax _ i te22)] {1,387)] [257) (4457} X
3 isexment informations ‘ ’ 1
Segment Adsats : ) : LI
Lifal Teutiies - HLom 82,1224
{5} IMyion Tdgment Yarn 21,935 1. C3R083 1
fe} urallorated Co4,744 _ 2041
Total segment assets B GEB B6,256]
o m M, . L
{2} Textiles 34,336 33079
{5 Nylon Filament Yarn 14,834 14,832 ]
te), __[Unaliocated . 3me e
Tnia!ﬁ!lj\ﬂn lhbilmes R :%53 - 5&&
Nortes: i

LS t"m above results for the quarter and year ended March 31, 2020 have been reviewed by the Audlt Committee of the Board and subsequentw ‘
cporoved bythe Soecd sf Dhanions at ihei FERELUVE R ings feid on .vuly ATy BT

A2 iThese fimancial results have been prepared in accordance with the Indian Accounting Standards (ma AS}as preacribed under Secxifm 133 m‘t
Comparizs Act, 2013 read with Rule 3 of the Companies (indian Actounting mndar@; ﬂuﬁag, 2018, a5 amendad frai time o ims,

A3 [The Company has adopted ind AS 116 "Leases* effoctive April 01, 2019 ang applied the same to its Leases using the modified muospccﬂve
approach, with the cumulative effect of initially applying the Ind AS, recogpised on the date of the initial appkcaﬂon ie Apnl 01, 20084
Accordingly, the Company. has not restated comparative information;. instead, the cumulative. effect of initially apiplying this Ind AS hag beenj
recogmised as an.adjustment to the opening balance of retained earnings as on April o1, 2019 R h%s has resulted in recognition of Right-of-use

- {Assets of Rs. 293 lakhs, lease liability of Rs. 301 lakhs and opening ad;us(mem to retained earnings of Rs, 8 Jakhis as at April 01, 2019. The eﬁ‘ect
of this adoption is not material on the loss and earnings per share for the guarter and year ended March 33, 2020, i
a4 Ithe Company tuok socured loans ot Rs. 9,945.00 lakhs from Assets Reconstruction Companies {the Tenders'), In terms of the joan agreements,)
the Company is required to issue Equity Shares in lieu of additional interest {ather than and in-addition te the normal interest) of Re. 754,008
lakhs, computed on Net Present Value basls (NPV) on these loans subject to statutory approvals. Accordingly, the cﬂmmny sought In-printiplef
approval for altotment of £quity Shares as per SEBI (ICDR) regulations, under the tategory of consideration.other than cash, from Bombay Stock]
kxchange (BSE), However, the BSE cansidering that these shares are to be issued an NPV for the interest of the futurp perior did not agroetol
the contention of the Company to issye the shares under this category. The Company then approached the Secumies and Exchange Board oﬁﬁ,
india {SEB}, and as SEBS also rejected: the plea of the Company, the Companv has since fited an appest ticfore 'the Hon'ble Sewntws Trlhums‘ ]
[Mumbai, the outcome of which is pongding as on date. The Company considering WAt In the event it is unable 1o allot the Equity Shares as o
torme of agreement then tho same may need to be sddressed suitably with the lenders after the appual i dsspuw.d of, and therefare, there is:
unceriainty in the mode of payment / quantum of interest that may be payable and as such the intergst amount is not ascertainable
estimated at this stage, and therefore no provision of the interest has been made during the year and thé same will be accmmted for in the|
-iperiod the matteris decided by the Hon'ble Securitios Tribunal and cottiad with the lendare.
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the Company duting the current year, to ensure the most refavant and fair information in its financial results has chosen to present its land].
under property, plant and equipment at its fair / market value, which hitherto was presented at cost / carrying value. Accordingly, the Company

has changed its accounting policy of valuation of land from Cost Mode! to Falr / Revaluation Modet as per the Ind AS 16 - Property, Plant and
£quipment, and accordingly based on the valuation reports of indapendant valuers, the Campany has measured / recoghised its land at fair
value retrospectively, from the beginning of the sadlicst comparative period Le. from April 02, 2018 onwards, and rastated the tomparative
figures of the earfier ysar accordingly, in accordance with the 'Ind AS 8 - Accounting Policies, Changes in Attounting Estimates and Errors’. The
said change in the accounting policy has resulted in creation of the Revaluation Surplus of Rs. 36,390.74 takhs with the correspondence incraasel
in Other Eauity. and increase in Praparty. Plant and Equinmant from Rs, 14,752.86 fakhs to Re. 45,150 60 fakhs ¢ a¢ tho hopinnina of the aarics

e wa

year te. as at Aprit 01, 2018, and increase of Rs. 2,343.37 lakhs. in the total Comprehensive loss for the earlier year 2013—19 and increase of Rs.

28,030.14 {akhs in Other Equity and increase in Property, Mlant and Equlpment from Rs. 14,753, ?’.' Iakhs 1o Rs. 42,783.91 fakhs as 3t the end off
the earfier year i.e. as 3t March 31, 2018,

he Company during the carlier year 2018-19, had setided the dues of Foreign Currency Convertible Sonds Holders (FCffas) at Re. 10,368 lakhs
{by payment of Rs. 4,000 fakhs and by issue of equity shares of Rs. 6,368 lakhs i.e. 240300606 equity shares at Rs. 2.50 each st premium of Rs.
0.15 each} and as the Jiability held in the accounts towards these dues was Rs. 6,874 1akhs, the resultant loss of Rs. 3,494 lakhs, was accounted
tor v thu STUBUNtS 83 INtETest CABERIE I Thal yéad L& in Z2018-i5. The Company based on expert opinion came 1o the conclusion that due to
misinterpretation of its facts, the said treatment was not correct and instead of the interest expense, the same should have been adjustad
3gainst the Capital Reserve, which was ereated in the yesr 2013-14, 3t the time of partial setilervent of ECCHBs, Accardingly, the Company duringl
(e current year has made the necesssry édjus‘tment in the accounts retrospectively and restated the comparative figures / results of the earlier
year in aceordance with the Ind AS 8 - Attounting Policies; Changes in Accounting Estimates and Errors’, The Same has resulted in net impact)
of increase in Retained Earnings by Rs. 592 lakhs with the correspamiing decrease in Qther Current liahilities.

A7

Accumuiated losses have resulted in erosion of substantial net worth of the Company. To. improve its liquidity / cash flow, and to revive its]’
Timancial position by reducing its debts, the Company is in the process of dxsposmg off some of its non-core property. Further, the Company 2
its textile division at Phagwara has the facility for the manufacturmg of the polyster coated fabric,* which is used for the manufacturing of th
pursonal protection eguipment (PEEs} and other incidental pquipment / gutfits, whith are used. by the DETSORS Wvaived 1 the Hedical and othe
essentisf services to provide them medical protection fram Corona type of viruses ete. Considering the Campany's -speciglization inj
manutactusing of such fabric and processing thereof, the Company during March, 2020 has been awarded the order of. mns:darahie amaount for
the supply of PPEs to various government agencies 3s per the instructions of the Government of fndia, which the Company has since delivered
substantially within the timelines that too during this difficult time when the entire country wac undar Inckdawn Tha succocsful dativary of the
said #eder has given an opportunity to the Company to establish itsaif as one of the strongest quality manufacturer and supplier for the supply
af PPES and other related progducts, which are the urgent need of present time: lncally as well as globally. The Campany is hapeful of getting
more ardiss and 5 0 sdvance stage of discussions with some of the customers /' agencies. The Company is alse hopful 1o get into export
markats once indian Government s the ban on export of PPE, on the strength of is quality. Thus; the Company has now entered in a new}
businesy fine and is supanding snd chiahging ity business model from a fabric manufacturer to a large gaﬂ'nent supplier. The management,]
cunsidering the futuse plans for operations particularly a5 detailed above and support of the nmmmers. tenders, Busines$ dssociates and]

warkmen ic hogeful of Imaroypment in its finanzlis!l posiion, nd sccordingly e Bnandisl statemenis hsve beer prepared on a going concern|
basis.

AB

Ay

| of these financial results.

The World Health Organisation {WHO) has declared the SARS-CoV-2 virus responsible for coOvID-19, a Glabal pandemic. The sald virus is st
continually spreading across the globe, and most of the countries including India, were / arg under Tockdowns for 3 considerably langer peirod {. -
10 conldin the spread of the said virus, which has resulted in 3 significant decrease in econoimic activites across the world including india. The
Cuampany keeping in view the said situation, has assessed its future cask fiow projections, recoverability of its assets ingluding financial assets
and has also held impairment testing of its:non-monetary assets and based on saime it expects to recover the carrying amount of these assets
and doos aot anlitipsts iy Wnpaiihient 1o these Tiaancial and non-financiai assets as at the date of approval ot these financial resuits. However,
the extent ta which the said pandemic will impact the Company’s Tuture activities and financial results will depend on future developments ‘
which are highly uncertain, therefore the impact of COVID-19 on the findnicial rosults could differ from that estimatod as 3t the date of approval]

‘the figures for the quarter ended March 31, 2020 and tho correspnndmg quarter ended in the previous year are the balanging figures between

audited figures of the full financial year and published unaudited year to date figures: up to the third quarter of the current and previous financial
year respectively, which were subjected to limited review,

TAan

The figures of the previous quarter/year have “been regrouped/reclassified, whgrevgr. necessary, te confirm to current ?ﬁ&ner/mr
classification ) /

'/ eanur THabAR] -
cumnmn AGING DIBECTOR
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JCT UMITED ,
REGD. OFFICE : VILLAGE CHOHAL, DISTT. HOSHIARPUR {PUNSAB) 146024
Phone: 91-11-46290000: Fax: 25812212 Website: www j(.co.in, emailijctsecretariai@jctitd.com
{CIN NO. L17117PB15346PLCO0ASES)

STATEMENT OF AUIDITED ASCETE & 1aBN mIES

{Rs. i

n Lakhs}

2 Current assets

- Partictuns L . March
ASSETS ‘ B Asudited Audited
1 Non-Current Assets )
Property, Plant and Equipment 58,998 58,279
Capitai work in progress 195 290
Intangible Assets 110 149
Right of use Assets 162 -
Financiat Assots
- irvestments 161 158
- loans 393 348
- Other noreetrrent financial assots - Be
Non-turrent tax assets {net) 53 27
ther nomcurrant azents 130 66,202 a7

Sg,aud

Inveriories 15,914 17,604
tinancis! Assels
ivestmesnts 31 i1
- Trade receivables 2,376 4,499
Cash and cash equivalents 1.372 120
- Bank balances sther than cash and
cash eguivaionts 863 748
~ipdms i9 54
- Qther current tinancial assets 510 ‘ 562
(ther current assets 3,316 24,381 3,128 26,726
3 Assets classified as held for sale it 108
TOTAL ASSETS 84,688 85=255
[EGUITY AND LIABILITIES
Equity
Equity Share Capital 245961 20,961
Other Eginty 10,754 31,720 13.674 34,635
Liabitities
1 Non-current llabliities
I rinancial Ligtubtise
-Boerowings 8,831 2,550
teaso Lisbilitios 46 .
Othee apno-current financial liabilities 4,650 5,329
Provisions 4,232 17,759 4,111 18,950

2 Current fiabilities
Financial Uahilitues

- Borrowings 6,856 9,622
-1 eases Liabilitles 29 -
- Trade Payabies
a. tot putstanding dues of micro
enterprises and smail entororises 17408 110
h. rotat outstanding dues of creditors
other than micro enterprises and smalt enterprises 10,907
Crbér cutrent financial abdities 3014
Provisions 805
Uther current habilities 5794
TOTAL EQRNTY AND LIABILITIES ;

Place:- Hoshi
Date:- july 2
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JCT UMITED

REGO. OFFICE : VILLAGE CHOMAL, DiSTT. HOSHIARPUR {PLUINSAB) 156024

Phooa: 31-11-45290000: Fax: 25812222 Website: www jct.co.in, amailjctsecretarisl@®ictitd. com
{CINNG. L 17117PH1846PLCDOASES)

STATEMENT OF AUDITED CASH FLOWS

Mt 1031 Detore Tk a4 Pt sttement of prafit and foss 1%!1}! lusl.w!
Adparrrnents for;
TIPreLaTeon 120 PALRNIHON SXPIATY LB %1 LI56GE
Kl e COMS 1RET] £ ‘I,M.“l“
el sty writien off inet bF unpssinnmt sbowdnde) 1229 TEy
TRl sTHETE M U INANICAT AR, 393 235
Trwdend Fom DatEnt wvesimests o] 0o
1 provisons ho leimger regaired wiitten back (ﬂ»&ﬂ]f L2131
S iR v B4 WRESg
Proprrty, plant and equipmant wiitten off 175 168
Share iva oupeoses « 37509
PIOT e e of ropresty, plent and soodpment fnet] {11398 {33.33
38548 L5015
perating (loss)/profk befots working cepital changas 12564 ernas
Adjustwiont for warking cepital changas: ’
Decrpasaifincrnasn in ivatores: 1,689.75 3,145 T4
Dunrrnans i l08RE 3nd Y s 7k emddio %, ol ]
{rresse)/Dicraasc i othes asncial snd nondinancial sssety 3.4 155:54
{Decransaifinatorie i trade payahies 11,252 39) .07
Hiinase in oty finuncial bubilitees, non-financial iabiitees anz wravivions L A28 Y
Cish Gavetated from Working Caphs! Chanpes 964,40 R s sin
Cash: gonerated Wrom spersticns S007.04 frr=e
incame Tax (rofundlonid inet] 12584 e
Mt Cash trom A £,301.5% 5757501
8. CASHFLOW FROM VESTING ACYIVITIES
Puzchieg of property, shant 269 cquepmant Deiiding vapitel wirk in grogress 2528 (536 A8,
Sl et . plant aped 1ens 56
TiEpaisih sade duimg the veds 111532 {25 A%y
Deddena moms oot 2]
hterest meomy 172,36 19451
Het Cash inflow/{owtliow) from investing Activitios - & _8AN.32 {I8L.01)!
L. CASH ALOW IROM VInEy
inprrase i Share Capaal #0751
1Repsamenifrocesds of Secured Bortswings s} 1.556.68) 2195.3%
ceAdsHRrpayon st ot Hinsacived Borewingc inet) fE R grnam
FagFinitt fei B mimrenl pacim of the bease Labddims [ EL0 :
Poytrents fér the princissl oortion of the beace balitities 112658 .
10i% o setfierment o1 FOGE'S {Retwr sote A 6} . 13483743
finstite costs (4,039.58) A DRG0}
Roet Cash outfiaw Mum Fuskivcaig Acaitins - ¢ : 5517, 15,435,
Wt incruusn/idacressn) in £axh snd curh squkatenty A RCH JEE T 114E31
Caih and cach equivalents [Opaming Ratance) 119.94 108
Cavh sl cash wywivetonts {Cloting Sutencs} 131240 REL L]
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Statement on Impact o it j jons (for audit report wit odi
submitted along-with Annual Audited Fin ial

Detail of Audit Qualification

The Company has availed secured loans of Rs. 9945 lakhs from Assets Reconstruction Companies (the
‘lenders’) and as per the terms of agreements, is to allot Equity Shares in lieu of additional interest (other
than and in addition to normal interest) of Rs. 759 lakhs computed on Net Present Value basis (NPV)
subject to statutory approvals. The Company has not been able to obtain requisite approvals from the
competent authorities and matter is now pending disposal in appeal before the Hon'ble Securities
Tribunal Mumbai. The Company considering that in th event, it is unable to allot the requisite Equity
Shares to lenders in terms of existing agreements, then the terms may undergo a change and this raises
uncertainty in the mode of payment / quantum of interest, and therefore no provision of the interest has
been made during the year and the same will be accounted for in the period the matter is decided by the
Hon'ble Securities Tribunal and settled with the lenders, as described by the Company in note A.4 to the
financial results. Non accounting / provision of the interest has resulted in the non-compliance of the Ind
AS and inconsistency in the application of the accounting policies of the Company, and in the presence of
uncertainty in the mode of payment / quantum of interest, it is not practicable to quantify its financial
effects on the financial results.

Type of Qulaification: Qualified Opinion
Frequency of Qualification: First Time
Management view for Audit Qualification:

The Company took secured loans of Rs. 9,945.00 lakhs from Assets Reconstruction Companies
(the 'lenders'). In terms of the loan agreements, the Company is required to issue Equity Shares
in lieu of additional interest (other than and in addition to the normal interest) of Rs. 759.00
lakhs, computed on Net Present Value basis (NPV) on these loans subject to statutory approvals.
Accordingly, the Company sought in-principle approval for allotment of Equity Shares as per
SEBI (ICDR) regulations, under the category of consideration other than cash, from Bombay
Stock Exchange (BSE). However, the BSE considering that these shares are to be issued on NPV
for the interest of the future period did not agree to the contention of the Company to issue the
shares under this category. The Company then approached the Securities and Exchange Board of
India (SEBI), and as SEBI also rejected the plea of the Company, the Company has since filed an

Regd. Office: Village Chohal, Dist. Hoshiarpur (Punjab)
CIN No. L17117PB1946PLC004565



JCT LIMITED

Corporate Office: 1001, 10" Floor. Vikram Towers, 16 Rajendra Place, New Delhi-110008
Phone: 46290000; Fax: 25812222

Website: www.jct.co.in

E-mail;jctdelhi@jctitd.con jctsecretarial @ jetltd.com

appeal before the Hon'ble Securities Tribunal, Mumbai, the outcome of which is pending as on
date. The Company considering that in the event it is unable to allot the Equity Shares as per
terms of agreement then the same may need to be addressed suitably with the lenders after the
appeal is disposed of, and therefore, there is uncertainty in the mode of payment / quantum of
interest that may be payable and as such the interest amount is not ascertainable / estimated at
this stage, and therefore no provision of the interest has been made during the year and the
same will be accounted for in the period the matter is decided by the Hon'ble Securities Tribunal
and settled with the lenders.

Chairman & Managing Director:

Chairman of Audit Committee: — =
= :
éé’ poremtnd
Chief Financial Officer: 1 i
Statutory Auditor: For Navdeep Singh & Co.

Chartered Accountants

Firm Regn. No. D{hsiw/?

(Navdeep Singh Choudhary)
Partner
M. No. 034979
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