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Jagatjit Industries Limited
4" Floor, Bhandart House 91,

Nenhru Place, New Delhi -~ 1710018

Tel +819 11 264326841 /42
Fax +61 11 41818524 / 26441850

14% November, 2019
To,

The BSE Limited

Corporate Relationship Depariment,

1st Floor, New Trading Ring,

Rotunda Building, P | Towers, Dalal Street,
Fort, Mumbai - 400 001

022-2272 3121, 2037, 2061
corprelations@bseindia.com

Security Code No. 507155

Subject : 1. Regulation 30: Outcome of the Board Meeting and disclosure of material
events under SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015; and
2. Regulations 33: Unaudited Financial Results of the Company (both standalone
and consolidated) for the quarter and period ended on 30 September, 2019.

Dear Sir/Madam,

The Board of Directors at their meeting held today ie. 14% November, 2019 considered and
approved the Unaudited, Standalone and Consolidated, Financial Results of the Company for the
quarter and period ended on 30t September, 2019. Copy of the same along-with Limited Review
Report issued by M/s. Madan & Associates, Chartered Accountants, Statutory Auditors of the
Company are attached and the results in prescribed format are being uploaded on the website of
the Company at www.jagatjit.com.

You are requested to kindly take the above on record.

Yours faithfully,
For Jagatjit Industries Limited

@

Roopesh Kumar
Comipany Secretary

Encl: as above
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MADAN & ASSOCIATES

CHARTERED ACCOUNTANTS Flat No.1003, 10" Floor
Katlash Building, K.G. Marg
New [3elhi-110001
PH:30487347, 23327345
PAN: AAAPMS5122B
e-mail: mk_madaan@yahoo.com

INDEPENDENT AUDITOR’S REVIEW REPORT ON HEVIEW OF INTERIM
STANDALONE FINANCIAL RESULTS

To

The Board of Direciors,
Jagatjit Industrics Limited,
4% Tloor, Bhandari House,
91, Nehru Place,

New Dethi- 110019

1. We have reviewed the accompanying Statement of Unaudited Standalone Financial
Results along with the notes thercon, of Jagatjit Industrics Limited (“the Company,’_%)
for the quarter and half year ended September 30, 2019 (“the Statement”) being
submitted by the Company pursuant to the requirement of Regulation 33 of the SEBI
(Listing Obligations and Disclosure Requiremch;s) Regulations, 2015, as amended read
with SEBI Circular No. CIR/CFI/CMD1/44/2019 dated March 29, 2019, '

2. This statement which is the responsibility of the Company’s Management and approved
by the Board of Directors, has been prepared substantially in accordance with the
recognition and measurement principles laid down in the Indian Accounting Standard 34 '
“Interim Financial Reporting” (“Ind AS 347), prescribed under section 133 of the
Companies Act, 2013 read with relevant rules issued there under and other accounting;
pnnC1pie<; generaily accepted in India. Our responmbahty iz to issue a report on the_
Statement based on our review, -

3. We conducted our review of the Statement in accordance with the Standard on Review
* Engagements (SRE) 2410, “Review of Interim Financial Information Performed by the
Independent Auditor of the Entity” issued by the Institute-of Chartered Accountants of S
India. This standard requires that we plan and perfozm the review 1o obiain modexate
assurance as to whether the ‘Statement is free of mawrml inisstatement. A review s
limited primarily to ﬁnqumes of company personnel and. ana}}, tical procedures applied 10
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financial data and thus provide less assurance than an audit. We have not performed an
audit and accordingly, we do not express an audit opinion.

4. Basis for qualified opinion

ON

(i)

In the opinion of the management, Trade Receivable cnd Loans and Advances have

“a value on realization in the ordinar Y course of Dbusiness, at least equal to the
f-:fcarz ving amount in the books.

‘_Company has a policy of providing for (a) all debis onistanding beyond 3 years or (b)
-;u”here recovery is considered doubiful irre@peclive of the fact that legal action has been
[Jnitiated or not, instead on the method prescribed under IND AS 109. Company does
‘not have effective system of obtention ‘of confirmations from Trade Receivables/

Payables and other Advances. Ouantum. of non-moving debts owlstanding bevond

‘one year is not ascertained. The financial impact of all this is not ascertainable and
]Io that extenl we cannol commen! upon the adequacy of provision for Expected

CJ edxt foss/doubiful debis.

An advance of Rs. 185 Lacs has been ozz!slandmg in the name of L P Investment Ltd

_,(Subﬂdzas v Company) and investment o/' Rs. 1020 Lacs is made in the same

sub.s:d:a: v making total exposure of Rs. 12()5 Lacs

, :?hé;Campany 's management, based on {2_71@*1_1&1_a.;ses,smems and evaluations, have
represented that the balance outstanding advance and investment are recoverable

and rea’zaable and that no acerual fo: a’zmmunozf of advances/investment -is

jnecessar v as at balance sheet date. The mnwany has received confirmation from the

,fememzoned subsidiaries.

clapse ﬁom grant of aa’vances/mves!mem an(i ther efom a prowswn for

*doubfful advam‘c/mveslmem should have been accounted for in the 7 n(mua!
‘Statements for the quarter and ha{f year. endcd écplemi’m 30, 2019,

. :'C’onseqaenn}z, the loss for the ha!f }’6(}‘1 ended ‘:Lplcmbw 30 2019 is mm’e ‘sfaicd ro
o the e t\e:};lﬂqf Rs. 1,205 Lacs,

endeci june 30 2()19




5. Based on our review conducted as stated paragraph  above read with the nofes
accompanying the Statement and except for the possibie effects of qualification as
described in the paragraph 4 nothing has come to owr aticition {hat causes us to believe
that the accompanying Statement prepared substantially in accordance with the aforesaid
Indian Accounting Standard and other accounting principles generally accepled in India,
has not disclosed the information required to-be disclosed in terms of Regulation 33 of
the SEB! (Listing Obligations and Disclosure Requirements) Regulation 2015, as
amended read with SEBI Circular No. CIR/CFD/CMD 1/44/2019 dated March 29,
2019, including the manner in which it is to be disclosed, o¢ that it contains any material
misstétcmcnt.

6. Empli__asis of Matter

(i) Going Concern

The accounts have been prepared on Going concern Basis. The Company has been
suffering losses for last six years and the net working capital of the company is
negative. The turnover of the company is declining continuously. During the half year
ended September 30, 2019 Company suffered net loss of Rs. 2996 Lacs. These
conditions indicate the existence of a material uncertainty and cast significant doubt
abcigt the ‘company’s ability o continue as a going concern. Management has
represented {o us that the company has sufficient resources 10 survive and curb the
iosscs and -there is no intention of the management to liquidate the entity, Further
management has stated that the company has undertaken various steps to curtail losses
and rfnake working capital positive i.¢.

@ Emcred in o new business model through third party business operations in
different siate. Currently company is doing business with six parties under. this
model, impact of which is not significant.

(b) The Company had initiated the process of monetizing its surplus immovable
property. at Sahibabad (UP) and Sikanderabad (UP) to repay debts / reduce Finance
“Cost and enhance its working capital. During the half year ended, company has .
sold Sikandrabad Unit for Rs. 1900 Lacs. Company has also received an amount of
Rs 4527 Lacs as advance for sale of Sahibabad Unit {ill the half year end, and -
balance Rs 1 900 Lacs is outslandmg 1o be recovered. In the financial year ended
.March 31, 2019 total debz has been reduced by Rs 5635 Lacs Fmance cost f01 ﬁle




(d) The Company has put in place a time bound plan for reduction of overheads and
non-essential expenditures resulting in reduction of employee benefit expenses by
Rs 339 Lacs, Rent by Rs 14 Lacs, Travelling expenses by Rs 40 Lacs and Legal
expenses by Rs 183 Lacs in this half year from previous halt year on annualized
basis.

Company is of the view that in terms of various steps undertaken full effect of the
same will be visible by end of the year and company wiil be able to curtail losses,

As per the assessment of the management the going concern assumption is not affected
and no material uncertainty exists in this regard. We have relied upon the assertion of
the management.

(ii) Contingent Liabilities of Rs. 1126 Lacs are ceriified by the management.

(iif)Provision for deferred tax (assets/liabilities)/non moving/slow moving is made al the
year end.

(iv) Terms and conditions regarding loan of Rs. 3428 Lacs taken from Associate
Company and Rs. 180 Lacs taken from other company has not been stipulated pending
ratification by the board. Provision for interest if any will be made in the subsequent
qi;artcr.

(v) D"pring the quarter, company has raised debit note of Rs. 50 lacs regarding
~-reimbursement of renovation cxpenses on-let out property to related party which was
capitalized in carlier years and adjusted in property plant and equipments.

~Our opinion is not modified in respect of this matter.

For Madan & Associates
Chartered Acconntants
FRN: 000185N
»L i\/ ‘V‘v‘ﬁ"‘”(‘% {ien,

M. K. Madan

- Propricior
 Membership number: 082214

Place: New Delhi ’
Date: November 14, 2019
UDIN: 19082214AAAAFRE4502




JAGATJHT INDUSTRIES LIMITED

Regd. Office: Jagatjit Nagar - 144 802, Distl. Kapurthala (Punjab)
Corporate fdentity Numbey : £ 15520PB1944PLC001970

Phones: {0181} 2783117 Fax: (0181) 2783118 E-mail:jil @jagatiit.com Website:www.Jagatjil.com

UNAUDITED STANDALONE FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2013

Rs. in Lacs
Particulars Quarter Ended Six Months Ended Year Ended
30.09.2019 19,77 s0082018 | 3002018 30,08,2018 31.03.2099
{Unaudiled) (Unatidited) + | /" {Unaudited) {Unaudited) {Unaudited) {Audited)
1 2 3 4 5 6
1 Income fram operations
{a} RKRevenue from operakions 5,445 4656 6,449 10,101 13,994 24925
(h) ther mcome 1,024 780 937 1,804 1,638 5.462
Total income 6,469 5,436 7,381 11,908 15,633 30,387
2 |Expenses
{ay Coslof matenais consumed 2,143 1,455 1.776 3,698 3,901 6,993
{b) Purchase of slock in {rade 142 177 1,080 318 1,260 478
{¢)  Changes in inventories of finished goods, work- n-progress and stock-in-lrade {40) (55} 202 (515} 827 5451
{d) Excise duly a9 - 208 39 1.738 2,498
{€) Emgloyee benefits expense 1.503 1555 1696 3.058 3,486 6.660
{f) Finance cogt 1,060 1.148 1,307 2217 2,633 7,259
{g) Deprecsation and amortisation expense 229 231 266 460 545 1,044
{h) Other expenses 2,704 2,537 3,115 5.241 4,91 10,830
Total expenses 7,789 7,048 9,710 14,837 19,320 37,374
3 Profitf(l.oss) before exceptional items and taxes (1-2) (1,320) (1612) (2,329) (2.932) (3.687) (6,987}
4 {Excepticnal llems’ Income - - - 373
& 1Profit{Loss) before tax {3-4}) {1,320) {1,612} {2,329) {2.932) {3.687) (8.614})
& |Taxexpense
Deferred tax chargedf(credit) - - {234)
Previous year tax adjustment - - - - a2
7 |Net Profit ] {Loss) after tax { 5+6} from continuing operations {1,320} {1,612) {2,329) (2,932} {3,687) (6,472}
8§ |NelProfitf (Loss) from discontinuing operations (4} {30) (31) (34) {40) (116)
9 |Net Profit/ {Loss) after tax {1,324) (1,642) {2,360) {2,966) (3,727) {6,588)
10 |Other Comprehensive Income / { Loss)
ltems that will not be reclassified to profit or {oss (15) {15) {10} {30) (20} {60)
Income lax related to above - - - - 21
{15} (15) (19) (30} (20} (29)
11 |Totai Comprehensive Income for the period {1,339} {1,657} {2,370} (2,996} {3,747) {6,627}
12 |Paid-up Equity Share Capital { Face Value of the Share is Rs.10/- each) 4618 4615 4515 4515 4615 4615
13.i |Earnings per share (for continuing operations)
{of Rs. 10/- each) (not annuatised for the quarter & half year):
(a) Basic (3.03) (3.69) (5.34) (6.72) {8.45) (14.83)
(b} Diluted (3.03) {3.69) (5.34) {6.72) {8.45) (14.83)
13.4 {Earnings per share {for discontinuing operations)
(of Rs. 10/- each) (not annualised for the quarter & half year):
(a) Basic (0.01) (0.07) {0.07} {0.08) (0.09) (0.26)
(b) Diluted (0.01) {0.07) {0.07) {0.08) ©.09) (0.26)
13.iii |Earnings per share
{of Rs. 10/- each) {not annualised for the quarter & haif year)
(a) Basic (3.04) {3.76} (6.41) (6.80) (8.54) (15.09)
(b) Dituted (3.04) (3.76) (5.41) (6.60) (8.54) (16.09)

See accompaying notes 1o the standalone financial resuits

-
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The unautited standatone financiat resuits of the Coempany for the quarnter and half year ended Sep 30. 2019 have been reviewed by the Audt Commitec and approved by the Board of Directors at ther respechve
meekngs betd on November 14, 2014,

A lvsited review of 1he resulls 105 the quaner and haff yeas ended Sep 30, 2019 have heen carried cul by our slalulony audiors

The financal resulls of the Company have been prepared m accordance with Indian Accounting Stendards (Ing AS) notified under the Companies {Indian Accounting Slandards) Rules, 2016 as amended by the
Companies (indian Accounting Standards) (Amendment) Rules, 2016

Tne company has adopted Ind AS 116 “Leases” effective from Aprit 1, 2019, Based on assessment made by the management there is no significant mspact on the financizl statement of the company
Contingent Liabilkties - Clains against the company not acknowledged as dedts - Rs. 1126 Lacs as on Sep 30, 2019. (March 31, 2018 : Rs 1148 Lacs)

Gther Expenses includes Rs 84 lacs or account of reversal of bottling charges related to previous year on fulf and finaf sellement with the pany.

Consequent upon receip! of approval from Lessor (UPSIDC) company has recorded sales of Sikandrabad unit in books of account. Company has earned profit on sale of Machinery of Rs 64 lacs. an Bulding Rs
848 1acs aggregating lo Rs 912 lacs and suffered foss of Rs 812 facs on leasehoid land. As a result there 15 no mpacl on the prefit for the six months ended Sep 30, 2019

Provision for Gratuity, Leave Encashment and bonus are made propertionately on the basis of annualised hgure of FY 2018-18

Terms and conditions regarding loan of Rs. 3428 tacs taken from Associate Company and Rs. 180 lacs from other company have not been stipulated. pending ratification by the beard. Pravision {or interest if any
will be made in the subsequent quarter.

Under the third parly supply agreement revenue is recognised net of cost of goods sold. The gross revenue and cost of goods sold certified by the management are reported as under:

{Rs in {acs)
Quarter Ended Half Year Ended Year Ended

PARTICULARS
30.09.2019 30.06.2018 30.09.2018 30.09.2019 30.08.2018 31.03.2019]
[Unaudited) {Unaudited) {Unaudited} {Unaudited) (Unaudited) {Audited)
Revenue from operation including sales under supply agreement £,684 7,333 6,449 16,017 13,994 31,077
Other income 1,024 780 832 1,804 163¢ 5462
Gross Revenue 9,708 8,113 7,381 47,821 45,632 36,539
Less. Cost of goods sold from third parly supply agreement 3,239 2877 - 5818 - 6.152
Total income 6,469 5436 7,381 41,805 15,633 30,387

During financial vear 2017-18 Company entered In to an agreement of sale for development and disposal thereafler a par of Leasehold land of Glass division at Sahibabag dug to discontinuity of operations In
pursuance of the saig agreement company has received 2 sum of Rs 4527 facs which is shown under other current liabilities. Recognition of revenue has been deferred, pending approval from the lessor
{UPSIDC} and sale thereafter

Other Financial assets includes security deposil of Rs 35 lacs inrespect of Sikandrabad unit which has been soid and Rs 14 facs in repect of Sahibabad Unit which is held for sale. Management is of view thal the
same will be recovered from the aulhorities.

Other Currrent financial liabilities includes interest amount of Rs 217 facs payabie lo MSME suppliers refated to earlier years, pending identification of parties and Rs 137 lacs payable to ex-employess on account
of full and fina! setllement

Revenue frem operation is net of Rs 119 facs on account of reversal of income refated to previous year

During the peried conipany has sold investment in Qube Corporalion (P) L.1d's preference shares { 11.70 lacs shares) of Rs 117 iacs at par to group enlites as cerified by the management.

Bank balances of Rs 10 lacs of earlier years at various closed tie up units are unconfirmed. Management will conduct scrutiny and adjustment if any will be made by the year eng.

Current loans incluges a sum of Rs. 786 lacs {interest bearing Rs 120 lacs} due from seniorfex-employees in respect of which stipulation regarding repayment are not laid out. These are goad for recovery and wilt
be received in due course of lime as cerlified by the management.

Qiher financiat assets includes commercial advance of Rs, 63 1acs 1o Vinayaka Liguors Pyt Ltd and other current assets includes interest free advance of Rs 170 lacs to party for which Management is of view that
this amount witl be recovered/adjusted by the year end

Other current asset includes sum of Rs. 50 lacs paid (o various panties in earlier years pending receipt of bills. These bills pertain to services rendered in the ordinary course of business. Efforts are being made to
obtain copy of bills and amount will be adjusted against pills payable on receipt of the same.

During the quarier company has raised debit note of Rs 50 lacs regading reimbursement of renovation expenses on let oul property to related parly which was been capitalized in earlier years and adjusted in
property plant and equipments

As informed by the management other current assets includes commercial advance of Rs 40 [acs for designing of moulds. This agvance is refundable subject 1o fulfilment of certain stipulagion.

Trade payable inctudes Rs 95 lacs representing stale cheques issued in eariler years pending reconciliation

Figures for the previous quartersiperiods have been regrouped/reclassified, wherever necessary, to correspond with the current period classification/disclousers

The rernarks/ qualifications made by the Slatutory Auditors on the Financial Results as stated in their Limited Review Report are annexed herewith.

FOR AND CN BEHALF OF JAGATJIT INDUSTRIES LIMITED
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Statement of Assets & Liabilites (Standalone) { In tacs)

As at As at
Particulars Sep 30, 2019 March 31, 2018
[Unauditedy, [Audited]
ASSETS
1 Non-current assets
a) Property, plant and equipment 37,589 38,046
b} Other intangibie assets 2z 2
¢} Capital work in-progress 28 22
d} Investment Properties 1,818 1.837
e} Financial assets
i} Investinents 1,052 3,798
#) Loans 1,451 1,888
iii) Other financial assets 1,065 1513
)} Other non-curfent assets 1,142 1,167
Total Non-current assets 44,148 46,373

2 Current assets
a) Inventories 2,560 3,942
b} Financial aszets

i} investments -
i) Trade receivables 4,568% 7,990

iii) Cash and cash equivalents 307 950
iv) Loans @82 967

v} Other financial assels 333 322

¢} Other current assets 2,036 2,446
g} Assets classified as held for sale 38 1,938
Totaf Current assets 11,941 18,555
TOTAL- ASSETS 56,088 64,928

EQUITY AND LIABIUTIES

Equity

Equity share capital 4,615 4,615
Other equity 1,591 4,585
Totai Equity 6,206 9,200
UABILITIES

1 Non-current liabilities

a} Financial lizbilities

i} Borrowings 23,872 20,432

ii) Other financia! Hiabilities 4,728 3,647

b) Other fong term iiabilities 304 434
¢} Provisions 2,245 2,245
d} Deferred tax Liabilities 244 244
Tota! Non current liabilities 31,393 27,002

2 Current liabilities
a} Financial liabttfties

i} Borrowings 501 1

i) Trade payables 6,930 8,757
ili) Other financial liabilities 4,246 11,348

b} Other current kabilities 6,370 8,196
) Provisions 443 424
Tetal Current liabilities 18,490 28,726
Total Liabilities 45,883 55,728

Total equity and liabilities 56,085 54,928




Segment wise Revenue, Results and Assets and Liahilities
{ Rs inlacs)

o ) o 7 Standalone e
Quartar Quarner H Quarter Six Monlths : Six Months Year
) Ended tnded Ended i Ended Ended &nded
Particulars 30.09.2019 30.06.20t0 30.00.2018 36.09.2019 30.09.2018 31032019
; e (Unaudited) . (Unaudiled) (Unaudited) | (Unaudited) (Unaudited) | (Audiled)
: 59 B . @) ) ©)
1 %Segmenl Revenue (Sales and other operating income)
A Beverages 1,801 1,285 3.843 3,186 ° 7742 11,210
3. Food 3.40G2 3,191 2.386 6.583 5,883 13.231
C. Others 142 180 220 322 369 484
{Total Segment Revenue - T s ass CTags6 | G448t qoa01 ) 24,925
2. iSegment Resuits
A Beverages (£46) (801} (G55) (1,447} {727) (856)
G Food 33% 220 {43) 551 185 861
C. Others (2} {3) (2} m (7}
Total Segment Resul (317} 581y (89gy (543) )
Add/(Less) : Exceptional ems [net credit/{charged)} 0 - - - 373
Less . Finance Cost 1,069 1,148 1,307 2.217 2,633 7,258
{ess - Other un-allocable expense et of un-aflocable income (66) {117 271 {183) 511 (174)
Total Prafit(l.oss) Before Tax from continuing operations {1,320} (1,612) {2,329) (2,932) (3,687) (6,814}
Totat Profitl{l oss) Before Tax from discontinuing operations U T - 1 (30) (31) _.(34) R G | (116}
Total Profiviloss) Before Tax (1324) (642 ......423680)  (2,966) (3,727) (6,730}
3. [Segment Assets
A Beverages 14.337 15,667 23,028 14337 23,028 20,628
8. Food 7,728 8,120 8,227 7.728 8,227 8.078
C. Asset classified as held for sale 38 38 1,932 38 1,939 1,938
D, Others Unallocable 33985 35771 34,887 33,986 348871 34284
Total s i 56,089 | ...59,596 | 68,081 56,089 68,081 64,928
4. |Segment Liabilities
A. Beverages 12,437 13,215 14,984 12,437 14,984 14819
B. Food 3,703 3,748 3418 3,703 3,418 4,019
C. Liability direclly associated with asset classified as held for sale 4,627 4,527 4,020 4827 4,020 6,427
D. Others Unallocable 29.116 30,560 33,577 29116 33,577 30.463
Total B e 49,883 52,050 55,099 49,883 55,999 55,728




MADAN & ASSOCIATES

CHARTERED ACCOUNTANTS Plat No.1003, 10" Floor
Kailash Building, K.G. Marg
New iielhi-110001
PH:30487347, 23327345
PAN: AAAPMS1228
e-mail: mk_madaan@yahoo.com

INDEPENDENT AUDITOR’S REVIEW REPORT ON REVIEW OF INTERIM
CONSOLIDATED FINANCIAL RESULTS

To

The Board of Directors,
Jagatjit Industries Limited,
4" Floor, Bhandari House,
91, Nehru Place,

New Delhi- 110019

1. We have -reviewed the accompanying Statement of Consolidated Unaudited
F inaﬂjgiial Results of Jagatjit Industries Limited (“the Parent”) and its subsidiaries
(the Parent and its subsidiary together refer 1o as “the Group™, its associate for the
quarter and half year ended September 30, 2019 (“the Statement(™) being submitted
by the Parent pursuant to the requirement of Regulation 33 of the SEBI (Listing
Obl_i_gékti‘(')fls_“ and Disclosure Requirements) Regulations, 2015, as amended read

with ij‘EBI Circular No. CIR/CFD/CMD1/44/2019 dated March 29, 2019,

2. This statemem whmh is the responsibility of the Parent’s Management and appioved by
the Board of  Directors, has been prepared substantmiy in accordance with the
recowmuon and measurement principles laid down in the Indian Accounting Standard 34
'v“Intemm Fman(:lal Reporting” (“Ind -AS 347), prescnba d under section 133 of the
Compames Act, 2013 read with relevant rules issued thers undm and other accounim{,
principles generally accepted in India. Our 1espons1b1hh is to ‘issue a report on ihc
Statement based on our review. .

3. We conducted our review of the Statement in accmdanoc mth the Standa;d on. Rewew
B Engagements (SRE) 2410, “Review of Interim Imanc:al Enfommuon Performed b
Independent Auchtor of the Entity” issued by the Institutc of Chartcxcd Accouman{s of
India. This standald requires that we phn and perform the review fo obtanl moderate
assuzance as to whethez the Siatement is. frgc of materizl mssstatemem A m\ftﬁxxue.




Jimited primarily to enquiries of company personnel and analytical procedures applied (o
financial data and thus provide less assurance than an audit. We have not performed an
audit and accordingly, we do not express an audit opinion.

4. Basis for qualified opinion

() In the opinion of the management, Trade Receivabie and Loans and Advances have
a value on realization in the ordingry course of business, at least equal io the
carrying amount in the books.

Group has a policy of providing for (@) all debts outstanding beyond 3 years or (b) where
recovery is considered doubtful irrespective of the fact thar legal action has been initiated or
not, instead on the method prescribed wnder IND AS 109, Company does not have
effective system of obtention of confirmations from Trade Receivables/ Payables and
other Advances. Quantum of non-moving debis owstanding beyond one year is not
ascertained. The financial impact of this is not asceriaingble and 10 that exient we
cannol comment upon the adequacy of provision for Expected Credit loss/doubtful
debts.

(i) An amount of Rs. 2970 Lacs is outstanding in the consolidated books of accounts of
the Group, being-an advance to third party through (wholly owned subsidiary) M/s
S.R.K. Investments Pvi. Lid. since 2010-11. No recovery: of this amount has been
made since disbursal of advance, by the subsidiary.

The Group's management, based on internal assessments and evaluations, have
represented that the balance oulstanding advance and investment are recoverable

“and realisable and that no accrual for diminution of advances/investment is
necessary as af balance sheet date.

The Group has not created a provision against this advance in consolidated books of

accounts. fin our opinion, there is significani unceriainty and doubr aboul the

recovery of the advance, as considerable period of time has elapsed from grant of

advances and therefore, a provision for doubiful advance should have been

accounted for in the consolidated financial statements for-the quarter and half year
. ended Seprember 30, 2019,

Consequently, the loss for the half ended September 30, 2019 is understated to the
extent of Rs. 2.970 Lacs. '

The matter was also qualified vide our audit report on Financial Statement for the year
ended March 31, 2019.and review report-on review of Financial Results for the quarter
ended June 30, 2019,

S. ‘Based on our review conducted as stated in paragraph 3 above read with the notes
accompanying the Statement, based on . consideration of the review reports of other
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auditors as described in paragraph 8 and except for the possible effects of qualification as
described in the paragraph 4 nothing has come to our attention that causes us to believe
that the accompanying Statement prepared substantially in accordance with the aforesaid
Indian Accounting Standard and other accounting principles generally accepted in india,
has not disclosed the information required 1o be disclosed in terms of Regulation 33 of
the SEBI (Listing Obligations and Disclosure Requirements) Regulation 2015, as
amended, read with SEBI Circular No. CIR/CFD/CM131/44/2019 dated March 29,
2019, including the manner in which it is 1o be disclosed, or that it contains any material
misstatement.

6. Emphasis of Matter

(1} Going Concern

The accounts have been prepared on Going concern Basis. The Parent has been suffering
losses for last six three years and the net working capital of the company is negative. The
turnover of the Parent is declining continuously. During the half year ended September
30, 2019 Parent suffered net loss of Rs. 2996 Lacs. These conditions ‘indicate the
existence of a material uncertainty and cast significant doubt about the Parent’s ability to
continue as a going concern. Management has represented to us that the Parent has
sufficient resources to survive and curb the losses and there is no intention of the
management to liquidate the entity. Further management has stated that the Parent has
undertaken various steps to curtail losses and make working ¢apital positive ie.

{(a) Entered in to new business model through third party business operations in
different state. Currently company is doing business with six pariies under this
model, impact of which is not significant.

(b) The Parent had initiated the process of monetizing iis surplus immovable property
at Sahibabad (UP) and Sikanderabad (UP) to repay debts / reduce Finance Cost
and enhance its working capital. During the half vear ended, company has sold
Sikandrabad Unit for Rs. 1900 Lacs. Company has also received an amount of Rs
4,527 Lacs as advance for sale of Sahibabad Unit till the half year end, and balance
Rs 1,900 Lacs is outstanding to be recovered. In the financial year ended March
-31,-2019 total debt has been reduced by Rs 5635 Lags. Finance cost for the half
year ended September 30, 2019 has been reduced te Rs. 2217 Lacs as compared o
Rs. 3630 Lacs for the previous half year.on annuaiizeéd basis. The full impact of
reduction in finance cost would be visible in the current financial year.

s(e). Promoters: / Promoters Companies have provided -its:security of personal / its
assets 1o obtain working capital Loan.

(d) The Parent has put in place & time bound plan for reduction of overheads and non-

“essential expenditures. resulting in reduction of employee benefit expenses by Rs -
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339 Lacs, Rent by Rs 14 Lacs, Travelling expenses by Rs 40 Lacs and lLegal
expenses by Rs 183 Lacs in this haif vear from previous half year on annualized
basis.

Parent’s management is of the view that in terms of various steps undertaken full
effect of the same will be visible by end of the year snd company will be able te
curtail Josses. '

As per the assessment of the management the going concern assumption is not affected
and no material ungertainty exists in this regard. We have relied upon the assertion of
the management.

(ii) Contingent Liabilitiﬁs of Rs. 1126 Lacs are certified by the management.

(iii)Provision for deferred tax (assets/liabilities)/non moving/slow moving is made at the
year end,

(iv)Term and conditioﬁ"'regarding loan of Rs. 5140 Lacs taken from Associate Company
and Rs. 180 Lacs fmm other company. has not been stipulated as yet, Prov18x0n for
interest if any will be madein the subsequent quarter.

(v) During ‘the quarig}, parent has -raised debit note of Rs. 50 Lacs regarding

reimbursement of renovation expenses on let out property to related party which was
capitalized in carlier years and adjusted in property plant and equipments.

Our opinion is not rﬁpﬁiﬁed,in respect-of this matier.

7.~ The statcmem~ix§cludes%“t_hé;rssults of the following entities:

G

: We did. not. "re‘vie

Subsidiary Company
(a) JIL Trad:ng Pyt Ltd.
(b) S.RK. Investment Pvt Ld.
{) Sea Bird: Sccunues Pyt 1d.
(d) LP.In ‘cstments Ledooo
~{e) Yoofy Computech’ P\rt Ltd
- Associate onipang, : : 8
(a) Hydrabad Djst:llerfes and Wmerzcs Pv1 Ltd

‘the f'nanclal'3'::_mforn tio i;/ fi nancmi xcsuh«; of the submdmms and_".:--,
‘associates con : '

. whose interim




Auditors, whose reports have been furnished o us by the manazement. Qur conclusion on
the Statement, in so far as it relates to the amounts and disclosures included in the respect of
these subsidiaries, is based solely on the report of other auditors. Our.opinien is not modified
in respect of this matter. . '
For Madand&: Associates
Chartered Accountants
FRN: G00185N
P '
[V ﬂj (e
M. K. Madan
Proprietor
Membership number: 082214

Place: New Delhi
Date: November 14, 2019 »
UDIN: 19082214AAAAFF6493 &




Regd. Office: Jagatjit Nagar - 144 802, Distt. Kapurthala (Punjab)
Corporate Identity Number : L15520PB1944PLC0D197¢
Phones: {0181) 2783117 Fax: (@181) 2783118 E-mail:jil @jagatiit.com Website:www.Jagatjit.com
UNAUDITED CONSOLIDATED FINANCIAL RESULTS FOR THE QUARTER AND HALF YEAR ENDED SEPTEMBER 30, 2019
) Rs.in Lacs
Particulars Quarter £nded Six Months Ended Year Ended
30.09.2019 30.09.2018 30,08.2018 31.08,2018
{Unaudited) {Unaudited) ~{Unaudited) {Unaudited) {Audited)
' 1 2 3 4 6
1 Income from operations
(a) Reveaue fram operations 5,445 4856 6,449 10,101 13,894 24,925
(b)Y Other incone 1.024 780 932 1.804 1,639 5,462
Totlal income 6,469 5436 7,384 11,805 16,633 30,387
2 Expenses
(at Cost of materials consumed 2143 1.455 1,776 3.598 3,901 6,993
(L} Purchase of stock in lrade 142 177 1.050 319 1,250 478
(€} Changes n nventories of finished goods, work- in-progress and slock-in-trade (40} 155) 202 {85) 827 1,411
{d) Excrse duly 39 - 298 39 1,738 2,499
{e} Employce benciits expense 1,503 1,555 1,696 3,058 3488 6,860
{} Fnance cost 1.069 1,148 1,307 2217 2633 7.258
(o) {epreciaton and amortisation expense 229 231 266 480 544 1.044
(h) Cther expenses 2704 2.537 3,118 5241 4926 10.835
Total expenses 7,789 7,048 9,714 14,837 19,325 37,379
3 |Profiti{Loss) before exceptional items and taxes (1-2} {1,320} 1,612} 12,333) (2,932) (3,692) (6,992)
4 |Exceptional ltems. income - - . 373
5 Profit!{l.oss) before tax (3-4) {1,320} (1.612) {2.333) {2.932) (3.692} 6,619}
6 |Tax expense
Deferred lax chargedf{credit) N - - R {234)
Previous year tax adjustment - - - - - 92
7 |Net Profit / (Loss) after tax | 5+8) from continuing operations {1,320) (1,612) (2,333) (2,232) {2,692) (6,477)
8 |NetProfit/ {Loss) from discontinuing operations 4 (30) (31} (34) (40) {316)
8 |Net Profit { {Loss) after tax (1,324 (1,642} (2,364) (2,966} 13,732) (6,593)
10 [Share of Profi{Loss) of associates 2777 - - 2,277 - -
11 [Minorily interest
12 |NelProfit f {Loss) atter 1ax, minority interest and share of Profiv{Loss) of associates 1,453 (1,842) (2,364) (189) (3,732) (6,593)
13 {Other Comprehensive Income / { Loss)
items that will not be reclassified to profit or loss (15) (15) (10 30 20 (80)
income lax related 1o above - - - - - 21
(15) {15} (10) B30 (20) {39)
14 Total Comprehensive Income for the period 1,438 (1,657) {2,374) {219} (3,752} {6,632)
15  |Paid-up Equity Share Capital { Face Value of the Share is Rs. 10/ each) 4615 4615 4815 4615 4615 4615
16.i {Earnings per share {for continuing operations)
(of Rs. 10/- each} [not annualised for the quarter & half year):
(a) Basic 3.34 (3.68) (5.35) (0.36) (8.46) (14.84)
() Diluled 334 (3.68) (5.35} {0.36) (8.46) (14.84)
16.ii [Earnings per share (for discontinuing operations}
{of Rs. 10/- eachy) (net annualised for the quarter & half year):
{a) Basic ©.01 {0.07) ©.07) (0.08} (0.09) (0.26)
(b) Diluted 0.01) (0.07) 0.07) (0.08 (0.09) (0.26)
16.iii {Earnings per share
(of Rs. 10/- each) (hot annualised for the guarter & half year):
{a) Basic 3.33 {3.76) (5.42) 0.44) (8.55) (15.10)
(b} Diluted 3.33 (3.76) (5.42) {0.44) {8.55) {15.10)

See accompaying notes la the consolidated financial results
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The unavdited standalone inancial results of the Group for the guarter and half year ended Sep 30, 2019 have been reviewed by the Audit Commitee and approved by the Board of Directors al their respective

mecings held on Movember 14, 2019

A liruted review of the resulls for the quarter and hatl year ended Sep 30, 2019 have been carried oul by our slatutory auditars

The financisl results of ihe Group have been prepared in accardance with Indian Accounting Standasds (ind AS) notified under the Companies (indan Accounting Standards) Rules, 2015 as amended by the

Companies {Indian Accounting Standards} {Amendment) Rutes 2016

The Group has adeplod Ind AS 118 "Leases” glfective from Apal 1, 2019 Based on assessment made by the management there is no significant impact on the financial statement of the Group.

Contingent Uabitives - Claims against the Group not acknowledged as debts - Rs. 1126 Lacs as on Sep 30, 2019, {(March 31, 2019 - Rs 1148 Lacs)

Omer Expenses mcludes 28 84 1acs on account of reversat of batlng charges related to previous year on tull ang final seitlement with the party.

Consequent upon receipt of approval from Lessor (UPSIGC) Group has recorded sales of Sikandrabad unil in books of account. Group has earned profit on sale of Machinery of Rs 64 facs. on Building Rs §48 lacs
aggregaling to Rs 912 lacs and suffered loss of Rs 912 tacs on leasenald fand. As a result there is no impact on the profit for the six monlhs ended Sep 30, 2019

Pravision for Gratuty, Leave Encashment and bonus are made proportionately on the basis of annuatised higure of £Y 2018-19

Terms and condilions regarding loan of Rs. 5140 lacs 1aken from Associate Company and Rs. 180 lacs fram other company have not been be stipulated pendmng atfication by the board. Provision for inlerest if any

will be made in the subsequent quarter.

Under the third party supply agreement revenue is recagnised net of cosl of goods sold. The gross revenue and cost of goods sold reported as under

{Rs in Jacs)
Quarter Ended Half Year Ended Year Ended

PARTICULARS
30.09.2019 30.06.2019 30.09.2018 30.09.2819 30.08.2018 31.03.2019
{Unaudited) {Unaudited) [Unzudited} {Uraudited) {Unaudited) {(Audlited)|
Revenue from operation including sales under supply agreement 8,684 7333 6.449 16,017 13,994 31,077
Other income 1.024 780 932 1.804 1,639 54862
Gross Revenue 9,708 8,113 7,381 17,821 15,632 36,538
Less: Cost of goods sold from third party supply agreement 3,239 2677 - 5816 - 6,152
Totaf Income 6,469 5,436 7,381 11,905 15,633 30,387

During financial year 2017-18 Group entered in to an agreement of sale for development and disposal thereafter a part of Leasehold land of Glass division 8l Sahibabad due (o discontinuity of operations. In
pursuance of the said agreemenl Group has received a sum of Rs 4527 lacs which is shown unger other current fiabllifies. Recognisation of revenue has been delerred, pending approval from the lessor (UPSIDC)
andg sale thergafler

Qther Financial assets includes securily deposit of Iis 35 iacs inrespect of Sikandrabad unil which has been sold and Rs 14 lacs in repect of Sahibabad Uit which 1s held for sale. Management is of view that the
same will be recovered from the aulhorilies.

Other Curerenl financiat liabilities includes interest amount of Rs 217 lacs payable to MSME suppliers related to earlier years, pending identification of parlies and Rs 137 lacs payable to ex-employees on account of
fult and final setiement.
Revenue from operation is net of Rs 119 lacs on account of reversal of income related 1o previous year

During the period group has sold investment in Qube Corporation (P} Lid's preference shares ( 11.70 lacs shares} of Rs 117 lacs at par to group enlities as cerified by (he management.
Bank balances of Rs 10 lacs of earlier years at varicus closed lig up units are unconfirmed. Managermen! will conduct scrutiny and adjustment if any will be made by the year end.

Cuerent loans includes a sum of Rs. 786 lacs (interest bearing Rs 120 lacs) due from senior/ex-emptoyees in respect of which stipulation regarding repayment are not laid out. These are good for recovery and will be
received in due course of time as cerfified by he management.

Other financial assels includes commercial advance of Rs. 63 lacs lo Vinayaka Liquors Pvi, Lid and other current assets includes inlerest free advance of Rs 170 tacs to party for which Management is of view that
{his amount will be recoveredfadjusted by the year end

Other current asset includes sum of Re. 50 facs paid to various parties in earlier years pending receipt of bills. These bills perlain to services rendered in the ordinary course of business. Efforts are being made (o
obtain copy of bills and amount will be adjusted against bills payabie on receipt of the same.

During Lhe guarter Geoup has raised debit note of Rs %0 Jacs regading reimbursement of renovation expenses on ket oul propeny to related party which was been capitalized in earlier years and adjusled in propenty
plant and equiprents.

As informeg by the management other current assets includes commercial advance of Rs 40 lacs for designing of moulds. This advance is refundable subject to fulfiiment of certain stipuiation.

Trade payable includes Rs 85 iacs representing stale cheques issued in eariler years pending reconcitiation.
Profit of Rs 2777 1acs { net of loss of Rs 88 lacs refated to previous year) of associate company considered in consolidated financial statement.
Figures for \he previous quanersiperiods have been regroupedireclassified, wherever necessary, Lo correspond with lhe current period classification/disclousers.

The remarks/ qualificalions made by the Stalutary Audilors on the Financial Results as stated in their Limited Review Report are annexed herevith,

FOR ANC ON BEHALF OF JAGATJIT INDUSTRIES LIMITED

(iﬂ p P B

RAVE MANCHANDA
(MANAGING DIRECTOR}

DATE : 14.11.2018

PLACE : NEW DELH! f"“"lwﬂm&*w:\
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Statement of Assels & Liabilites (Consolidated}

{ in lacs)

As at As at.
Particulars Sep 30, 2019 March 31, 2019,
[Unaudited}, (Audited)
ASSETS
1 Non-curren assets
) 37,589 38,045
b} Other intangibie assets 1,281 1,251
¢} Capital work-in-progress 28 22
d} nvestment Properties 1,818 1.837
€] Financial assets
i} Investmnents 2,888 854
Loans 10 10
Other financial assets 1,065 1,513
f} Other non-current assets 4,524 4,149
Total Non-current assets 48,773 47,682
2 Cufrent assets
a} inventories 3,560 3,942
b} Financlal assets
i) Investments -
i) Trade receivables 4,685 7,990
iii) Cash and cash equivalents 307 5%
iv) Loans 982 967
+) Other fiancial assets 333 322
¢} Other current assets 2,036 2,446
) Assets classified as held for sale 38 1,938
Total Current assets 11,941 18,556
TOTAL- ASSETS 50,714 66,238
EQUITY AND LIABILITIES
Ecquity
Equity share capital 4,615 4,615
Other equity 4,413 4,628
Minority Interest (4) {4)
Total Equity 9,024 9,239
LIABILITIES
1 Non-current fiabilities
a} Financial liabilities
i) Borrewings 25,671 21,690
ity Other financial liabilities 4,728 3,647
by} Other long term liabifities 304 434
c} Provisions 2,245 2,245
d) Deferred tax Liabilities 244 244
Total Non current Habiities 33,192 28,260
2 Current fiabiiities
a) Financial liabifities
i} Borrowings 501 1
it} Trade payables 6,930 8,787
i1} Other financial liabilities 4,246 11,348
b) Other current liabilities 6,378 8,209
c) Provisions 443 424
Total Current liabilities 18,498 28,739
Total Liabifities 531,690 56,999
Total equity and liabilities 60,714 66,238




Sagment wise Revenue, Results and Assets & Liabilities

{ Rs in lacs)
o Consolidated N
Quarier Quafler Quarter Six Months Six Months Year
. E£nded Ended nded Ended Ended Ended
Particudars 30.09.2019 30.06.2019 30.09.2018 30.09.2019 30.08.2018 31.03.2019
{Unaudited} {Unaudited) {Unaudiled) (Unaudited} | (Unaudited) (Audited)
e () 2 ] 4) (5]

Segmeni Revenue (Sales and olher operating income)
A, Beverages 1.901 1,285 3843 3.185 7,742 11,210
8. Food 3,402 3,141 2,386 §.583 5,883 13,231
C. Others 142 180 220 322 369 484
Total Segment Revenue 5,445 4,656 6445 | THpae1 13904 24,925
Segment Results
A. Beverages {6486) (801) {659) {1,447} (727 (856)
3. Food 331 220 {93) 551 185 961
C. Others 2) (3) {2} () (7
Tolal Segment Results el (581) (751) (898) (543) 98
Addi{iess) : Exceptional llems {net credit/{charged)) 8] - - - 373
Less : Finance Cost 1,069 1,148 1.307 2,217 2,633 7,209
Less : Other un-allocable expense net of un-allocable income (66) (t17) 275 (183} 516 (169
Total Profi/(Loss) Before Tax frem continuing operations (1,320) {1,612) {2,333) (2,932} (3,692) (6,619)
Tolal Profi/{Loss) Before Tax from discontinuing operations {4) (30 (31) (34) (40} (116)
Total Profi/({Loss) Belore Tax (1,324) (1,642) {2,364) (2,966} (3,732) (6,735)
Segment Assets
A. Beverages 14,337 15,667 23,028 14,337 23,028 20,628
B. Food 7,728 8,120 8,227 1,728 8,227 8,078
C. Asset classified as held for sale 38 38 1,839 38 1,839 1,838
0. Others Unaflocable 38,611 36,131 36,192 38,611 36,192 35,594
Total 60,714 59,856 69,386 60,714 69,386 66,238
Segment Liabilities
A. Beverages 12,437 13,215 14,984 12,437 14,984 14,819
B. Foed 3,703 3,748 3,418 3,703 3,418 4,019
C. Liabilily directly associated with asset classified as held for sale 4,627 4,527 4,020 4,627 4,020 6,427
D. QOthers Unallocable 30,923 32,131 34,840 30,923 34,840 31,734
Total 51,690 63,621 57,262 51,690 57,262 56,999




