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BEL to gain from strong order
book and new opportunities

Semiconductor shortage and execution delays, however, dented its FY22 performance

RAM PRASAD SAHU
Mumbai, 7 April

he provisional March
I quarter (Q4) and financial
year 2021-22 (FY22) sales of
defence electronics major Bharat
Electronics (BEL) were marginally
lower than estimates. Yet, the
company’s share price has gained
over 13 per cent in the seven
sessions (including 6.55 per cent
on Thursday). Recent order wins
and the prospect of a significant
growth opportunity opening up
has boosted sentiment.

Thursday’s gains follow reports
that the defence ministry will
unveil a third list of over 100 mili-
tary systems and weapons, which
will see import restrictions. The
move is towards a push towards
defence equipment indigenisa-
tion, and in continuity with two
lists issued earlier in August 2020
and May 2021. According to a PTI
report, the defence ministry said
orders worth more than ¥2.1 trillion
are likely to be placed on the
Indian industry in the next five
years as part of the items covered
in the third list which will com-
prise major equipment and plat-
forms scheduled to be “completely
indigenised” by December 2025.

Meanwhile, last week, the
company reported an 8.5 per cent
growth in sales for FY22 and a 9 per
cent year-on-year (YoY) decline in
Q4. The full-year sales performance
missed the company’s guidance of
10-12 per cent growth largely due to
the sluggish project execution in Q4.

The company highlighted that
its annual sales crossed the 315,000
crore-mark, its highest ever,
despite the pandemic and global
semiconductor shortage.

While sales were lower than
expected, most brokerages are
bullish on the company’s
prospects due to multiple triggers.
Analysts, led by Sandeep Tulsiyan
of JM Financial, expect sales
growth to accelerate thanks to a
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robust order book, import ban on
high value equipment as well as
subcomponents, opportunities in
the automobile electronic seg-
ment, diversification in new
business segments and exports.
One of the positives is its large
order book, which stood at
%57,000 crore as on April 1. This is
just under four times its annual
sales and could help it report
revenues of over 315,000 crore over
the next couple of years. Its new
orders in FY22 came in better than
estimates at 318,000 crore, led by
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major orders, which included
avionics pack for Light Combat
Aircraft (LCA), advanced electron-
ic warfare suite for fighter aircraft,
instrumented electronic warfare
range and electronic voting
machine (EVM).

The government’s efforts to
indigenise defence production
could be a key revenue driver. Say
Dhirendra Tiwari and Amit Shah
of Antique Stock Broking, “The
government’s emphasis on indi-
genisation and placing 209 items
reserved for domestic procure-

ment could result in orders worth
%5 trillion being available for
domestic defence firms to
procure over next five to seven
years. This puts Bharat
Electronics in a sweet spot given
its market leadership position in
the defence electronics segment.”
Morgan Stanley Research
expects Indian defence equipment
production to grow at 10 per cent
annually during FY21-25 in value
terms. And BEL is expected to
outperform industry growth.
BEL's exports stood at
$32.26 million (3244 crore) in FY22.
The company is looking at scaling
up its exports, which has ranged
from 2-3 per cent of sales over the
last couple of years, to over 10 per
cent share. The order book for
exports is over $400 million.
The company had signed a
$93 million contract with Airbus
and a $73 million contract with
US-based Hyperion Global Group.
Diversification beyond the
defence space is another positive
which reduces risk and offers new
growth  opportunities. The
company forayed into the metro
segment (train control system),
which has a potential market
of 7,000 crore. Among other
non-defence segments are
automobile (lithium ion batteries
and cells), space electronics,
unmanned systems and medical
electronics. Non-defence order
book, according to Antique
Stock Broking, stands at around
8,000 crore and contributes
14 per cent of the order book.
Including Thursday’s surge of
6.6 per cent, the stock has risen
about 78 per cent over the
past year; it is up 15 per cent over
the last six months. It is trading
at 18 times FY24 earnings. The
company has a stronger track
record than its listed capital goods
peers and, hence, does not deserve
to trade at a 47 per cent discount
to those peers, says Morgan
Stanley Research.
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Sale of three-year-old parking
space will be treated as LTCG

Such capital gains are taxed at20%, and short term at slab rate

BINDISHA SARANG

In arecent ruling, the Income Tax Appellate
Tribunal (ITAT), Mumbai bench, held that the
capital gain from sale of car parking spaces inde-
pendent of a flat was short term in nature.

In the wake of this ruling, let us understand
the rules governing the sale of parking space, and
the taxation of gains from such sales.

Is selling permitted?

According to the laws of most states, car parking
spaces are a common area. Developers, therefore,
can’t sell such spaces independent of the flat.

Pratyush Miglani, managing partner, Miglani
Varma & Co — Advocates, Solicitors and
Consultants, says, “To circumvent this rule,
developers have begun to incorporate the price of
car parking space in the total price of the flat
itself, instead of showing it as a separate head.”

According to another expert, whether parking
space can be sold depends on the nature of the
space concerned. It must conform to the
definition of garage, as provided in the Real
Estate Development and Regulation Act (RERA).

Moiz K Rafique, managing partnet, Privy
Legal Services LLP, says, “The Act defines a
garage as a place that has a roof and walls on at
least three sides. Parking spaces that don’t
meet this definition can neither be sold
by the builder to members nor by one
member to another.”

Once a parking space has been sold to
an allottee, there is nothing in RERA that
prohibits its purchase and sale among
the members of a residential complex or
society. Sandeep Bajaj, managing part-
ner, PSL Advocates & Solicitors says,

“The rules of the society may, however,
have certain restrictions in this regard.”

Miglani, too, adds that rules
in this regard can vary from one
state to another.

Taxation of capital gains

Tax experts say irrespective of whether or not the
sale of parking space is legal, if there is a sale, the
seller must pay tax on gains.

Naveen Wadhwa, deputy general managetr,
Taxmann, says, “Taxation has nothing to do with
legality. If there is an income, tax rules apply.”

The tax rules that apply to a house,
which is land and building, don’t apply to
parking space. “A parking space is not land
and building but falls under ‘rights to land
and building’,” he says.

Gain from a property sold within two years

YOUR
MONEY

TENANT'S RIGHTS
TO PARKING SPACE

m According to law, a tenant is entitled to
all benefits that an owner is, including
parking space

m Before signing a lease agreement, a tenant
should go through it thoroughly, and
ensure the terms of usage of property
are clearly listed

| A contract letter is sufficient confirmation
that a tenant can avail of the privilege of
using a parking space

| n the case of issues regarding parking space,
a tenant can approach authorities like a
co-operative court, consumer forum, etc

from the date of purchase is treated as short-term
capital gain. If sold after two years, it is treated as
long-term capital gain (LTCG).

Gain from sale of parking space is
taxed differently.

Wadhwa says, “If the parking space was
owned for less than three years, the capital gain
on its sale is treated as short term, and long term
if it was only for longer.”

The rate of taxation is as follows.
Balwant Jain, a Mumbai-based tax and
investment expert says, “Short-term capi-
tal gain is charged at slab rate. Long-term
capital gain is taxed at 20 per cent,
excluding cess and surcharge.”

79,

Section 54 benefit

Whether the sale of parking space quali-
fies for tax exemption under Section 54
depends on the nature of the sale.

Bajaj says, “If the parking space is
sold independent of the flat or house to
which it is attached, the taxpayer may not be
able to claim the benefit of exemption under
Section 54. This benefit will only be available if
the parking space is sold as an integral part of
the flat or house, subject to fulfilment of other
requirements under the Act.”

Taxation of rent

The taxation of income from renting out parking
space depends on the type of space. Jain says, “If
it’s a part of the house, the income will come
under the head ‘income from house property’.
But if it’s independent of the house, it will come
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under the head ‘income from other sources’.
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NOTICE INVITING TENDER

Ref No: BPSCL/MM/22-23/Paper Advt./970

Dated 06/04/2022

Company's website: www.rssoftware.com SL.No| _ NIT No./ Date Description BOD & Time
NOTICE 1. | BPSCLIMM/21-22/C-189/ | Facelift of Administrative office of BPSCL, 22/0412002
Notice is hereby given that a meeting NIT-1105/803 dt. 21/03/2022 at 12.15 Hrs.
- Z | BPSCLIMM21-22IC-149] | Manutacturing of Fly Ash Brick (FAE) in BPSCL Plant Premises. T20A12022
of the Board of Directors of the NIT-1106/804 dt. 21/03/2022 Ay B at 12.15 Hrs.
Company will be held on Friday, the 3. | BPSCLIMMW/21-22/C-190/ | Annual Running & Breakdown Mainlenance of Ppe Lines including interconnection lines | 26/04/2022
22nd April 2022 at 11330 a.m. to | | et ot il Pane Sacton ana Calchon. Loading U osamg &~ 20020
A P N - - ssistance in Jobs ol Electrical Planning Section an: ollection, Loading, Un-ioadin
consider and approve the Audited NITA1151895 dt. 2000312022 | Transmortalion of LT Motors and it Spafes belwten diierant cations of BRSCL andio | at 12 15 Hrs.
Financial Results for the Quarter as various units of BSL.

f i i 5 BPSCL/IMM/21-22/C-211/ Assistance in Isolation & Charging of Equipments for Maintenance in TPP Turbine. 29/04/2022
well as for the Financial Year ending NIT-1116/823 dt. 31/03/2022 0 at 12.15 Hrs.
31st March 2022 and matters thereof. 5 [ BPSCLMWR1.22/C212) | Rseislance i operalionel acivly of CPP Bollers -5, 7& 8 or maitaiing operalonal nos| 291042022

NIT-1117/924 dt. 31/03/2022 | and equipment health at 10 meter & above. at 12.15 Hrs.
Kolkata By Order of the Board 7. | BPSCLIMM/Z1-22C-218/ | Operation of BPSCL Trucks. U6/05/2022
April 07, 2022 Vijendra Surana NIT-1118/856 dt. 05/04/2022 at 12.15 Hrs.

CFO & Company Secretary

Business Standard

For Tender documents kindly visit Website : www.bpscl.com /etenders.gov.in, Bidders are requested to visit website regularly.
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NOTICE TO SHAREHOLDERS

ForTransfer of equity shares to the Demat Account of Investor Education and Protection Fund Authority

Interms of Requirements of Section 124 of the Companies Act, 2013 read with Investor Education and Protection Fund Authority (Accounting,
Audit, Transfer and Refund) Rules, 2016 (the "Rules"), the Company is mandated to transfer such shares in respect of which the dividend
has remained unpaid or unclaimed for a period seven consecutive years to the Demat account ("IEPF Account") as may be opened by the
Investor Education and Protection Fund Authority (IEPF Authority").

Itis noticed from the records that certain shareholders of the Company have not encashed their dividends for seven consecutive years since
the declaration of Final Dividend for the financial year ended December 31, 2014 and onwards.

In compliance with the said Rules, the Company has sent the individual notices to all the concemed shareholders whose shares are liable
to be transferred to IEPF Account for taking appropriate action and submitting requisite documents to claim the unclaimed dividend amount(s).
Alist of such shareholders, who have not encashed their dividends for seven consecutive years and whose shares are therefore liable for
transfer to the IEPF Account, is available on the website of the Company at https://www.rsystems.com/investors-info/unpaid-and-unclaimed-

dividend/.

The Shareholders are requested to refer to the above web-link to verify the details of unencashed dividends and the shares liable to be
transferred to the IEPF Account. Shareholders may note that both the unclaimed dividend and the shares transferred to the IEPF Fund/ IEPF
Accountincluding all benefits accruing on such shares, if any, can be claimed back by them from IEPF Authority after following the procedure

as prescribed in Rules.

In case of non-receipt of valid claim by the shareholder for the Final Dividend for the financial year ended December 31, 2014 by July 9, 2022
atany one of the below mentioned addresses, the Company shall, in compliance with the requirement of the Rules, transfer the said shares

to IEPF account without any further notice.

Please note that no claim shall lie against the Company in respect of unclaimed dividend amount and shares transferred to IEPF pursuant

to the said rules.

In case the shareholders have any queries on the subject matter, they may contact the Registrar and Share Transfer Agent/ Company at the

following address:

advertisements should be directed to the
advertisers concerned.

Unless explicitly stated otherwise, all rights
reserved by M/s Business Standard Pvt. Ltd.
Any printing, publication, reproduction,
transmission or redissemination of the
contents, in any form or by any means, is
prohibited without the prior written consent

Link Intime India Pvt. Ltd,

Noble Heights, 1¢'Floor, Plot NH 2, C-1, Block LSC,
Near Savitri Market, Janakpuri, New Delhi - 110058

Tel: +91 11 4141 0592, Fax: +91 11 4141 0591

Email: delhi@linkintime.co.in

R Systems International Limited
C-40, Sector-59, NOIDA-201307
Tel:+91-120-4303500

Email: investors @rsystems.com

of M/s Business Standard Pvt. Ltd. Any such
prohibited and unauthorised act by any
person/legal entity shall invite civil and
criminal liabilities.

No Air Surcharge

Date :
Place:

07.04.2022
Noida, (U.P)

For R Systems International Limited

Sd/-

Bhasker Dubey

(Company Secretary & Compliance Officer)
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BEST CSR PRACTICES AWARD
CONFERRED ON POWERGRID

ower Grid Corporation of India

5

Ltd., a Maharatna PSU
under Ministry of Power, Government
of India has been
conferred the “Best CSR Practices
Award” by the World CSR Congress |y
at the 11th edition of its World CSR PLAS
Congress &Awards ceremony held
in Mumbai on 24th March, 2022. The Global CSR Excellence &
Leadership Awards is a platform for recognizing the best practices
inthe field of Corporate Social Responsibility. Corporate Social Re-
sponsibility is embedded into POWERGRID'’s business model.
Much before the CSR Act 2013 was enacted, POWERGRID had
been consistently contributing in the field of social development in
and around its business establishments spread all across the coun-
try. Adopting a 360 degree approach towards implementation of
CSRinterventions, the Company consults and engages with allits
stakeholders. With well defined and customized Exit Policy for the
implemented CSR projects this state utility emphasizes on
Community Participation by way of effective Collaboration,
Capacity Building and Sustainability aligned to the UN
Sustainable Development Goals.

HIGHEST EVER FREIGHT LOADING IN
INDIAN RAILWAYS BY ECOR

he East Coast Railway has loaded highest ever freight

loading in Indian Railways in the just concluded 2021-22
Financial Yeari.e. from 1stApril 2021 to 31st March, 2022 and cre-
ated history by securing top position in Freight Loading. Since last
four years, ECoR securing top position in freight loading. Since
the inception of new Zone, ECoR has consistently
witnessed incremental loading over the previous year perform-
ance, inthe field of freight transportation.ECoR has loaded 232.13
MT of freightin 2021-22 fiscal and surpassed the last financial year
annual loading 0f204.90 MT registering an incremental growth of
13.28%. ECoR has carried 27.23 million tons of more cargo than
the freight loading achieved in last fiscal. From the above, ECoR
has also earned Rs 23012.32 Crores from freight trafficin this FY
which is also the highest on Indian Railways.

AJIT P. DHAKRAS TAKES CHARGE AS
CHIEF GENERAL MANAGER-I/C (REGIONAL
SERVICES), WESTERN REGION, INDIANOIL
.P.Dhakras has taken charge as Chief g " —
General Manager |/c (Regional Services)

Western Region, IndianQil, Mumbai which
caters to the service needs of five states, viz.
Maharashtra, Gujarat, Madhya Pradesh, Goa
and Chhattisgarh. With more than three
decades of rich and diverse experience across
the key Regions of the country including Head
Office, A.P.Dhakras brings with him a rich
experiencein Operations and HR including an overseas assignment
of handling Operations of a foreign National Oil Company.

An Engineer from VJTI, Mumbai, as Chief General Manager l/c
(Regional Services), A.P.Dhakras would be heading various func-
tions like Health & Safety, Supply & Distribution, Quality Control ,
Maintenance, HR, Aviation, Corporate Communication, Regional
Contract Cell, Pricing & Planning, Systems, Finance and allied
services atthe Regional level.

JNPA’S LANDMARK ACHIEVEMENT OF
HANDLING 5.68 MILLION TEUs IN FY 2021-22;
HIGHEST EVER AT JAWAHARLAL NEHRU
PORT FOR ANY FINANCIAL YEAR

n alandmark achievement, Jawaharlal Nehru Port Authority

(JNPA), India’s premier container porthandled 5.68 Million TEUs
during FY 2021-22 against4.68
Million TEUs in 2020-21, a
21.55% increase. This perform-
ance is the highest ever at
Jawaharlal Nehru Port for any
financial year compared to
5.13TEUsin2018-19.
The total traffic handled at JNPA Sanjay Sethi, IAS,
during the April-2021 to March- Chairman, JNPA
2022 of the FY 2021-22 is 76
million tonnes, which is 17.26% higher as against 64.81 million
tonnes forthe same period of last year. Interms of TEUs, out of the
total container traffic handled at INPAduring FY 2021-22, 1,244,694
TEUswere handledatBMCT; 1,186,181 TEUs at NSIGT; 1,865,587
TEUs at APMT; 947,887 TEUs at NSICT and 440,210 TEUs at
JNPCT. During FY 2021-22, JNPAhandled 6,278 container rakes
and 1,007,667 TEUs as compared to 6,092 rakes and 921,512
TEUs in previous year. Also, during FY 2021-22 two container ter-
minalsi.e. NSIGT and BMCT crossed 1 Million TEUs mark for first
time by handling 1.186 Million TEUs and 1.245 Million TEUS, reg-
istering annual growth of 52.12% & 33.39% respectively. On
JNPA's outstanding performance and new benchmark, Shri San-
jay Sethi, IAS, Chairman, JNPA, said, “JNPA’s exceptional per-
formance of handling 5.68 Million TEUs during FY 2021-22is a
token of port’s consistent efforts and commitment to providing best
services to our clients and stakeholders. | would like to congratu-
late all the employees and stakeholders for their constant support
in achieving these remarkable achievements.

Unmesh Sharad
Wagh, IRS, Dy.
Chairman, JNPA

59th NATIONAL MARITIME DAY
CELEBRATED AT PPA
he 59th National K
Maritime Day was
celebrated atPPAinthe
Wet Basin of the PPA’'s
Marine Site office,
where, P.L. Haranadh,
graced the occasion as
Chief Guest. Atthe meet- |
ing, Haranadh spoke HNRS
about the rich Maritime Heritage of the Nation in ancient times. The
state of Odisha also has a rich Maritime History which reflected by
celebration of Port Day on the auspicious occasion of Kartika
Purnima. He spoke in length about the future prospects of PPAto be
become the mega Port in the country. He hoped that by 2030, PPA
willhave half abillion rated capacity, with capacity augmentation and
mechanisation of existing berths, is quite achievable. As part of green
initiatives, LNG green filling stations will come up which will promote
green economy in the locality. By 2025, one million trees coverage
will be undertaken in the periphery so that there will be drastic
reductionin the carbon footprint. Under Maritime vision 2030 a world
class signal station will come up within next two years. Praising the
spirit and innovations shown by PPA employees, he appealed
everybody to work on Mission to make PPAthe No.1 Portin the
country. He hoped that with the benchmarking, PPA has set
in the recent years will definitely boost its prospects to be a
global Port.
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to 200 MW RTC Renewable Non-Solar| from time | 08:04-2022| 56 04 90991530 Hrs
power on firm basis for the period of to time. R
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