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Art lelt I at to_th R lation f th EBI L1 tln lications an D1 losur
Requirements) Regulations. 2015. as amended.

To
The Board of Directors of
Mukta Arts Limited

1. We have reviewed the accompanying statement of unaudited standalone financial results of M/s Mukta
Arts Limited (“the Company”) for the Quarter Ended September 30, 2022 (“the statement”) attached
herewith, being submitted by the company pursuant to the requirement of Regulation 33 of SEBI
(Listing Obligation and Disclosure Requirement) Regulations, 2015 (‘Listing Regulations’) as amended.

2. The preparation of the Statement in accordance with the recognition and measurement principles laid
down in Indian Accounting Standard 34, (Ind AS 34) "Interim Financial Reporting" prescribed under
Section 133 of the Companies Act, 2013, as amended, read with relevant rules issued thereunder and
other accounting principles generally accepted in India, read with the Circular is the responsibility of the
Company's management and has been approved by the Board of Directors of the Company. Our
responsibility is to express a conclusion on the statement based on our review.

3. We conducted our review of the statement in accordance with the Standard on Review Engagement
(SRE) 2410, “Review of Interim Financial Information performed by the Independent Auditor of the
Entity” issued by the Institute of Chartered Accountants of India. This standard requires that we plan and
perform the review to obtain moderate assurance as to whether the financial statements are free of
material misstatement. A review is limited primarily to inquiries of company personnel and analytical
procedures applied to financial data and thus provide less assurance than an audit. We have not
performed an audit and accordingly, we do not express an audit opinion.

4. As on September 30, 2022, the company’s investment in its subsidiary (including deemed investment),
Whistling woods International Limited (WWIL) a joint venture between the company and Maharashtra
Film, Stage and Cultural Development Corporation Limited (MFSCDCL), aggregates Rs. 832,062,611
towards arrears of rent and interest thereon by letter dated December 3, 2012. Also, as per the High
Court's Order which is under challenge from the Company, there is an option to set-off the arrears of
rent and interest thereon against the value of the building with net excess or shortfall to be refunded
to/claimed from Mukta Arts Limited, the Holding Company/Company, as applicable. During the year
2012-13, the Public Works Department (PWD) Engineer had given his valuation report of Institute
building based on the Balance sheet of the Company as at March 31, 2011. MFSCDCL vide letter dated
July 14, 2014, demanded Rs. 591,966,210 towards arrears of rent and interest thereon, up to July 31,
2014. WWIL’s petition for special leave to appeal filed with the Supreme Court of India had also been
dismissed. The Company and WWIL had filed application to review the said order with the High Court
and an Interim stay was granted on July 30, 2014 which required deposit of Rs.10,00,38,000/- by
January 2015 against payment of arrears of rent for the year 2000-01 to 2013-14 and payment of
Rs.45,00,000/- per annum from Financial Year 2014-15 till the settlement of the case, to MFSCDCL. As
per the terms of the said Order, till financial year 2016-17, Rs. 11,35,38,000/- has been paid by the
Company and for financial year 2017-18 to 2021-22 Rs. 45,00,000/- per annum has been paid by WWIL.
The State Govt. of Maharashtra and MFSCDCL challenged the order of the High Court in the Supreme
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Court which was dismissed by the Supreme Court on September 22, 2014. The amount so paid / being
paid by the Company have been accounted under Non-Current Other Financial Assets in the Standalone
Financial Statements to be adjusted on the settlement of the case. Management of WWIL informs that
these will be accounted as an expense, if required, on the settlement of the case.

During the current quarter, the Company has received the invoices from MFSCDSL for license fees of
Rs. 4,500,000 per annum for the period from FY 2017-18 till September 30, 2022 aggregating to Rs.
29,205,000 (including GST). Though the settlement of the case is pending, the Company has accounted
the total amount of Rs. 29,205,000 as expenses in statement of profit and loss in the current quarter and
adjusted the payments already made by the Company of Rs. 22,500,000. As per the Management, the
amount paid by the Holding Company aggregating to Rs. 113,538,000 and any additional amount that
may become payable for the period from FY 2000-01 till date (which cannot be quantified at present),
will be accounted as an expense, on the settlement of the case. Further, we are informed that there is no
development in current quarter in respect of the litigation pending with High Court.

Additionally, without giving effect to the matter as stated above, WWIL's net worth stands fully eroded as
at September 30, 2022. Having regard to the circumstances explained above and pending final outcome
of the matter under litigation, the Company has not made any adjustment to the carrying value of
investment in and amounts due from WWIL and the deposit paid consequent to the High Court’s Orders.
Accordingly, the impact on the carrying value of investments, recoverability of loans and advances and
consequential impact on loss for the year and reserves is not determinable.

5. Based on our review conducted as above, except for the matters relating to the investment in and loans
and advances and interest recoverable from WWIL referred to in paragraph 4 above, the outcome and
consequent adjustment to the unaudited financial results of which cannot be presently determined,
nothing has come to our attention that causes us to believe that the accompanying statement of unaudited
financial results prepared in accordance with the recognition and measurement principles laid down in
aforesaid Indian Accounting Standards (Ind AS) specified under Section 133 of the Companies Act, 2013
as amended, read with relevant rules issued thereunder and other recognized accounting practices and
policies has not disclosed the information required to be disclosed in terms of Regulation 33 of the SEBI
(Listing Obligation and Disclosure Requirements) Regulations, 2015 (as amended), including the manner
in which it is to be disclosed, or that it contains any material misstatement.

For Uttam Abuwala Ghosh & Associates
Chartered Accountants
Firm No. 111184W

CA Subhash Jhunjhunwala
(Partner)

Membership No.: 016331
UDIN: 22016331BDAVDAS5007

Date: 14" November, 2022
Place: Mumbai
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i A C l S ( f h C
Requirements)

To The Board of Directors of
Mukta Arts Limited

1. We have reviewed the accompanying Statement of Unaudited Consolidated Financial Results of Mukta
Arts Limited (“the Parent”), and its subsidiaries (the Parent and its subsidiaries together referred to as
“the Group”) and its share of net profit after tax and total comprehensive loss of its joint venture for the
Quarter Ended September 30, 2022 (“the statement™), being submitted by the Parent pursuant to the
requirement of Regulation 33 of SEBI (Listing Obligation and Disclosure Requirement) Regulations,
2015 as amended (‘the Regulations”).

2. This Statement, which is the responsibility of the Parent's Management and approved by the Parent's
Board of Directors, has been prepared in accordance with the recognition and measurement principles
laid down in Indian Accounting Standard 34 "Interim Financial Reporting" (Ind AS 34), prescribed under
Section 133 of the Companies Act, 2013 as amended, read with relevant rules issued there under and
other accounting principles generally accepted in India read with the Circular. Our responsibility is to
express a conclusion on the Statement based on our review.

3. We conducted our review of the Statement in accordance with the Standard on Review Engagements
(SRE) 2410, "Review of Interim Financial Information Performed by the Independent Auditor of the
Entity" issued by the Institute of Chartered Accountants of India. A review of interim financial
information consists of making inquiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than
an audit conducted in accordance with Standards on Auditing and consequently does not enable us to
obtain assurance that we would become aware of all significant matters that might be identified in an
audit. Accordingly, we do not express an audit opinion.

We also performed procedures in accordance with the circular issued by the Securities and Exchange
Board of India under Regulation 33(8) of the SEBI (Listing Obligations and Disclosure Requirements)
Regulations, 2015 as amended, to the extent applicable.

4. The statement includes the results of the following entities:

a. Parent Company
i.  Mukta Arts Limited

b. Subsidiaries:
i. Mukta A2 Cinemas Limited
ii.  Whistling Woods International Limited
iii. Mukta A2 Multiplex WLL (incorporated in Bahrain)
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iv. Mukta Creative Ventures Limited
v.  Mukta Tele Media Limited
vi. Whistling Woods International Education Foundation (100% Subsidiary of Whistling Woods
International ~ Limited)
vii. Connect.l Limited

c. Joint Venture:
1. Mukta VN Films Limited

5. As at September 30, 2022, the company’s investment in its subsidiary (including deemed investment),
Whistling woods International Limited (WWIL) a joint venture between the company and Maharashtra
Film, Stage and Cultural Development Corporation Limited (MFSCDCL), aggregates Rs. 832,062,611
towards arrears of rent and interest thereon by letter dated December 3, 2012. Also, as per the High
Court's Order which is under challenge from the Company, there is an option to set-off the arrears of
rent and interest thereon against the value of the building with net excess or shortfall to be refunded
to/claimed from Mukta Arts Limited, the Holding Company/Company, as applicable. During the year
2012-13, the Public Works Department (PWD) Engineer had given his valuation report of Institute
building based on the Balance sheet of the Company as at March 31, 2011. MFSCDCL vide letter dated
July 14, 2014, demanded Rs. 591,966,210 towards arrears of rent and interest thereon, up to July 31,
2014. WWIL’s petition for special leave to appeal filed with the Supreme Court of India had also been
dismissed. The Company and WWIL had filed application to review the said order with the High Court
and an Interim stay was granted on July 30, 2014 which required deposit of Rs.10,00,38,000/- by January
2015 against payment of arrears of rent for the year 2000-01 to 2013-14 and payment of Rs.45,00,000/-
per annum from Financial Year 2014-15 till the settlement of the case, to MFSCDCL. Asper the terms of
the said Order, till financial year 2016-17, Rs. 11,35,38,000/- has been paid by the Company and for
financial year 2017-18 to 2021-22 Rs. 45,00,000/- per annum has been paid by WWIL. The State Govt.
of Maharashtra and MFSCDCL challenged the order of the High Court in the Supreme Court which was
dismissed by the Supreme Court on September 22, 2014. The amount so paid
/ being paid by the Company have been accounted under Non - Current Other Financial Assets in the
Standalone Financial Statements to be adjusted on the settlement of the case. Management of WWIL
informs that these will be accounted as an expense, if required, on the settlement of the case.

During the current quarter, the Company has received the invoices from MFSCDSL for license fees of
Rs. 4,500,000 per annum for the period from FY 2017-18 till September 30, 2022 aggregating to Rs.
29,205,000 (including GST). Though the settlement of the case is pending, the Company has accounted
the total amount of Rs. 29,205,000 as expenses in statement of profit and loss in the current quarter and
adjusted the payments already made by the Company of Rs. 22,500,000. As per the Management, the
amount paid by the Holding Company aggregating to Rs. 113,538,000 and any additional amount that
may become payable for the period from FY 2000-01 till date (which cannot be quantified at present),
will be accounted as an expense, on the settlement of the case. Further, we are informed that there is no
development in current quarter in respect of the litigation pending with High Court.

The Ministry of Corporate Affairs (MCA) on March 30, 2019 notified Ind AS 116 ““Leases™ as part of
Companies (Indian Accounting Standards) Amendment Rules, 2019. The New standard is effective from
reporting period beginning on or after April 1, 2019. Pending final outcome of the matter under litigation
as mentioned in paragraph above, no adjustments has been made in the financial information with respect
to Ind AS 116 on land rights.
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Additionally, without giving effect to the matter as stated above, WWIL's net worth stands fully eroded as
at September 30, 2022. Having regard to the circumstances explained above and pending final outcome
of the matter under litigation, the Company has not made any adjustment to the carrying valueof
investment in and amounts due from WWIL and the deposit paid consequent to the High Court’s Orders.
Accordingly, the impact on the carrying value of investments, recoverability of loans and advances and
consequential impact on loss for the year and reserves is not determinable.

6. Based on our review conducted and procedures performed as stated in paragraph 3 above and based on
the consideration of the review reports of other auditors referred to in paragraph 8 below and management
certified accounts referred to in paragraph 9 below, except for the matters relating to the investment in and
loans and advances and interest recoverable from WWIL referred to in paragraph 5 above and for matter
relating to Ind AS 116 “Leases” referred to in paragraph 5 above, the outcome and consequent adjustment
to the unaudited financial results of which cannot be presently determined, nothing has come to our
attention that causes us to believe that the accompanying statement, prepared in accordance withthe
recognition and measurement principles laid down in the aforesaid Indian Accounting Standard and other
accounting principles generally accepted in India, has not disclosed the information required to be disclosed
in terms of Regulation 33 of the SEBI (Listing Obligations and Disclosure Requirements) Regulations,
2015, as amended, including the manner in which it is to be disclosed, or that it contains any material
misstatement.

7. We draw your attention to following matters

a) As described in Note 3 to the statement, the business of the company had been affected by the shutdown
from March 2020 due to the Covid-19 pandemic. The company had no operational revenue during the
lockdown periods. To compensate for this reduction of revenue, cost control measures such as salary cuts
and postponement of capital outflows have been taken. The company has evaluated the impact of Covid-
19 on the business for the next few quarters and has recorded the cost of impact that is quantifiable
though it is not possible to completely quantify the impact.

b) During the Quarter Ended September 30, 2022, Mukta A2 Cinema Limited (Subsidiary)has incurred
loss before tax (including other comprehensive income) of Rs. 414.84 lakhs and has accumulated losses
of Rs. 5,996.89 lakhs as on September 30, 2022. Further the company’s net worth hasbeen fully eroded
and there is a deficit of Rs. 5,846.89 lakhs in the shareholder’s equity as on September 30, 2022. These
conditions indicate the existence of uncertainty which may cast doubt about the Company's ability to
continue as a going concern. However, the company has support of Mukta Arts Limited, its Holding
Company which has the ability to sustain these uncertainties. Therefore, the company’s unaudited financial
results have been prepared on a going concern basis on the reporting date.

Our conclusion on the Statement is not modified in respect of the above matters.

8. We did not review the interim financial results of One subsidiary (Whistling Woods International Limited)
included in the consolidated unauditedfinancial results, whose interim financial results reflect total revenues
of Rs. 14,15,15,367/-, total Net Loss After Tax & Total Comprehensive Income of Rs.3,63,40,693/- for the
quarter ended September 30, 2022 as considered in the consolidated unaudited financial results. These
interim financial results have been reviewed by other auditors whose reports have been furnished to us
by the Management and our conclusion on the Statement, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries, is based solely on the reports of the other auditors and
the procedures performed by us as stated in paragraph 3 above.
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Our conclusion on the Statement is not modified in respect of the above matters.

9. The consolidated unaudited financial results include the interim financial results of Four subsidiaries
(namely MA2 Multiplex, Connect 1., Tele Media, MCVL) which have not been reviewed by their auditors,
whose interim financial results reflect total revenue ofRs. 3,33,28,858/-, total net loss after tax of and total
comprehensive loss of Rs. 1,14,52,608/- for the quarter ended September 30, 2022, respectively. The
consolidated unaudited financial results also include the Group’s share of net loss after tax & total
comprehensive loss of Rs 8,29,34,719/- for the quarter ended September 30, 2022 respectively, as
considered in the consolidated unaudited financial results, in respect of one joint ventures, based on their
interim financial results which have not been reviewed by their auditors. According to the information and
explanations given to us.

Our conclusion on the Statement is not modified in respect of the above matters.

For Uttam Abuwala Ghosh & Associates
Chartered Accountants
Firm No. 111184W

CA. Subhash Jhunjhunwala
(Partner)

Membership No.: 016331

UDIN: 22016331BDATCH3646

Date: 11" November, 2022
Place: Mumbai
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