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Non-food credit growth
declines to 6.44% YoY

FE BUREAU
Mumbai, March 31

THE RATE OF growth in non-
food credit shrank in March,
falling to 6.44% year-on-year
(y-o-y) for the fortnight ended
March 12, from 6.58% in the
previous fortnight. Only a
month ago, during the fort-
night ended February 12, the
non-food credit growth stood
at 6.61%.

As on March 12, outstand-
ing non-food credit stood at
%107.29 lakh crore, showed
data released by the Reserve
Bank of India (RBI). Issuances
of commercial papers (CPs)fell
during the fortnight ended
February 28 to 69,500 crore,
fromX88,216 croreduringthe
previous fortnight. The CPs
outstandingdeclined toX3.91
lakh crore from ¥3.99 lakh
crore as on February 15.

Deposits with banks con-
tinued to growin double digits
and stood at ¥149.56 lakh
crore, up 12.12% YoY. The
credit-deposit ratio was
71.74%.

Though the weighted aver-
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Deposits with banks
continued to grow in
double digits and stood
at ¥149.56 lakh crore,
up 12.12% YoY

age lending rates on fresh
loans of banks have fallen 122
basis points (bps) from January
2020 to January 2021, the
overall credit growth contin-
ues to moderate due to risk
aversion and continued park-

ing of excess liquidity with the
RBI, Care Ratings said. “Also,
de-growth in large industries
and slower growth in housing
and NBFCs (non-banking
financial companies) segment
restricted the overall bank
credit growth,” the rating
agency said, adding that an
increase in credit outstanding
is anticipated as year-end
transactions are likely to push
up bank credit.

In early March, Crisil said
in the current fiscal, bank
credit is seen rising 4-5%.
This is a revision of the rating
agency’s projection from June
2020, when they had
expected the bank credit
growth to be 0-1%.

In FY22, Crisil expects the
bank credit to bounce back to
9-10%levels,driven by a pick-
upin corporate credit,the gov-
ernment’s infrastructure push
and alikely revival in demand.
Retail lending,a major driver of
bank credit in the past, is
expected to slow down to 9-
10% this fiscal before return-
ingto the mid-teens growth of
pastyears.

ICICI Bank, Axis Bank
to co-lead NUE with
Amazon, Visa as partners

PRESS TRUST OF INDIA
Mumbai, March 31

PRIVATE SECTOR LENDERS
ICICI Bank and Axis Bank have
tied up with global e-com-
merce majorAmazonand cards
major Visa to launch a retail
payments entity, which will be
a rival to state-owned NPCI,
officials said on Wednesday.
Concerns over concentra-
tion risk and a need to fast-
track cashless payments had
led the RBI to invite applica-
tions for a New Umbrella
Entity (NUE) to rival the
National Payments Corpora-
tion of India (NPCI).
According to media
reports, this has led to a huge
interest among various enti-
ties to get into the fray by
forming consortia. These
include one where Reliance
Industries has tied up with
Facebookand Google,another
led by Paytm which has com-
panies like Ola, while there is
oneled bytheTata Groupwith
Mastercard, Bharti Airtel,
Kotak Mahindra Bank and
HDFC Bank as partners.

ICICI Bank and Axis Bank
will be co-leading the consor-
tium with a 20% stake each,
officials in the know told PTI.

Other partners, including
Amazon, Billdesk, Pine Labs
and Visawillbe holdinga stake
of 15% each, they said.

The scope of activities for
the NUE as mandated by the
RBIincludes payment systems
in the retail space like ATMs,
white label point of sale termi-
nals, Aadhar-based payment
systems and remittance ser-
vices,operation of clearingand
settlement systems for partici-
pating banks and non-banks,
beinteroperablewith NPCI, etc.
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